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LEGISLATIVE ASSEMBLY. 

Monday, ItLth fteoember, 193$. 


The Assembly met in the Assembly Chamoer of the Council House at 
Eleven of the Clock- Mr. President (The Honourable Sir Shanmukham 
AJhetty) m the Chair. i 


QUESTIONS AND ANSWERS. 

Gold exported from, and woboxd into, Xnsxia. 

1310. *Mr. M. Maswood Ahmad: Will Government be pleased to state 
the total weight and total value in rupees of gold (i) exported from, and (ii) 
imported into, India since Great Britain went off the gold standard up to 
the 31st October, 1933? 

The honourable fit r George fokurter: Exports and imports of gold 
fc«n the 32»d September, 198i, to the 89th September, 1988, the latest 
date up to Wfhioh Monthly Sea-borne Trade Accounts have been received, 
W as follows : 

Exports = about 19| million fine ounces, value about Rs. 154} 
wares. 

Imports = about 486,224 fine ounces, value about Rs. 3} crores. 

Mr. X. Maswood Ahmad*: Will Government be jpleased to say how long 
are they going to allow this export of gold without any restriction on it ? 

The Honourable Sir George Schuster: No, Sir. The Government will 
not be pleased to give any promise in that direction. 

Recommendations of the War Pensions Committee. 

1317. *Sardar Sant Singh: Does the recommendation No. XXI of the 
orders of Government on the recommendation of the War Pensions Com- 
mittee cover the cases which were disposed of by the Government of India 
before this recommendation was made by the Committee? 


X*. G. R. T. Tottenham: Yes. 


Allegations against vnm Gontr aot« <*f the liounsed Coolies at the 
Lahore Ramiwat $tat*dk . 

1318« *Sardar Sant Singh: (a) Is it a fact that licenced porter (cooly) 
contractors on the North Western Railway are governed .by the contract 
form No. A. C.-23? 

.'(B) Is it a fact that the provision is made in this contract form that 
• the contractor should not charge rnoue than Rs. 2 per .head per mensem 
from the coolies engaged by him? 

( »05 ) 
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(c) Is it a fact that allegations were made by the coolies against the- 
contractor at Lahore, that he was charging, about eleven rupees a month* 
from each cooly, including 0-2-0 a day, i.e., Es. 8-12-0 per head per month 
for smoking fund from all coolies, including Sikh coolies? 

( d ) Will Government please lay on the table of this House the letter 
of the Sikh Eights Protection Society, Lahore, protesting against this tax 
on Sikh coolies, and copies of the questions for the North Western Eailway 
Advisory Committee not admitted by the Agent? 

(e) Is it a fact that this question was brought to the notice of the 
Eailway authorities for enquiry and discussion by the North Western 
Eailway Advisory Committee, and that the Agent refused to intervene 
on the ground that the coolies were not the employees of the railway? 
Is not the charge of Es. 11 or so instead of Es. 2 in contravention of the 
terms of the agreement of contract? If it is, why did the Agent, North 
Western Eailway, refuse an enquiry? 

(/) Is it a fact that about forty or fifty coolies formed a union under 
the Trade Union Act, and were deprived of the badges by the coolies con- 
tractor for this action? 

(g) Is it a fact that the matter was referred to the Registrar of Trade 
Unions, Punjab, by the North Western Eailway Porters 5 Union (Registered) 
for appointment of a Court of Inquiry under the Trade Disputes Act, and 
that no action has so far been taken by the Punjab Government, and are 
Government aware that the poor coolies who were deprived of their badges 
are starving ? 

(h) Will Government please state the reasons for not appointing a Court 
of Inquiry? 

Mr. P. R. Rau: I am obtaining certain information from the Agent. 
North Western Eailway necessary for answering this question and shall 
lay a reply on the table in due course. 

US19* 

v Muslim Representation in the Finance Department. 

1320, *Dr. Ziauddin Ahmad: (a) When were the Government of India 
orders regarding communal representation in the Imperial Secretariat 
Services issued? 

(b) How many vacancies have occurred in the Finance Department 
among (i) Superintendents (ii) Assistants and (iii) Second Division Clerks 
since the issue of those orders and how have they been filled? 

(c) Is it a fact that the* Finance Department, while filling the 
vacancies, have ignored the Government orders in the matter of Muslim 
representation ? 

The Honourable Sir George Schuster: (a) In 1926. 

(b) There have been since 1926, eight vacancies in the Superintendents 
grade which have been filled by the promotion of four Hindus, one Muslim 
one Indian Christian, one Anglo-Indian and one European Assistant. 

tThis question was withdrawn by the questioner. 
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: T There have been 17 vacancies in the Assistants’ grade which have been 
Med by the recruitment of 11 Hindus and five Muslims, either from 
other offices or by the Public Service Commission, and by the promotion 

on& Muslim from the Second Division. 

There have been three vacancies in the Second Division which have 
been filled by the recruitment of two Hindus from other offices and the 
promotion of one Sikh from the Third Division. 

(c) No. Appointments to the grade of Superintendents are made 
purely by selection from the Assistants irrespective of race or community. 
In the Assistants’ grade Muslims obtained rather more than one-third 
of the vacancies and in the Second Division, where there have been only 
three vacancies, one appointment has gone to a Sikh, a member of a 
minority community. 

Discrimination against Indians in South Africa. 

■1321. *Dr. Ziauddin Ahmad: (a) Are Government aware of the recent 
judgment of the Supreme Court of South Africa in which the Court held 
that the Postmaster General had the right to direct that Indians be not 
served at the Post Office counters where the Europeans aro. served? 

( b ) What action do Government propose to take in this matter? 

(c) Is discrimination of this kind permissible in the Dominions form- 
ing part of the British Empire? 

(d) Are Government prepared to take effective measures in this regard 
la introduce the principle of discrimination? 

Mr. G. S. Bajpai: (a) Yes. 

( b ) The Agent of the Government of India in South Africa has already 
made informal representations to the Minister of Posts and Telegraphs. 

(c) So far as the Government of India are aware, such discrimination 
is not practised in any other Dominion. 

( d ) Government think that the policy which they are now following 
i deserves further trial; but if the Honourable Member has any particular 

policy in mind, Government will be glad to examine it to see to what 
extent it can be profitably adopted. 

Levy of Water Meter Rent from the Occupiers of Government 
Quarters in New Delhi. 

1322. *Mr. Muhammad Muazzam Sahib Bahadur: (a) Are Government 
aware that the New Delhi Municipal Committee has decided to levy rent 
for the water meters which they have recently installed in every Govern- 
ment quarter and bungalow? If so, what necessitated the Municipality 
doing so ? - • .... 

(6) How much does each water meter cost? 

(c) What is the rent that has been fixed by the municipality and on 
what basis has it been fixed ? 

( d) Are Government aware that there is a- great resentment among the 

tenants of Government quarters, particularly the low paid clerks, over this 
rent charge?. „ - 

(c) Will Government please name the municipalities in India in the 
centrally administered areas which have installed water meters and charge 
such exorbitant rent? - 

a 2 
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(/) Is it a fact that these crater meters Joanne been installed by the 
municipality in its own interests and not in the interests of the tenants? 
If it is not so, in whose interests have these been 'installed ? If it is in the 
interest of the tenants, did Government dbtaha the consent of the tenants 
before the installation of the meters? 

(g) Are Government aware that previously Govenocment clerks Used to 
be charged Annas 8 only for the water supply an orthodox Government 
quarters and later on this charge was increased from Annas 8 to Rs. 2 per 
mensem and now an additional rent will bring the charge for water supply 
to He. 3 per mensem? Are Government awaro that this charge is too much 
for a low paid clerk ? 

( h ) Are Government aware that by allowing the municipality to charge 
such a high rent for the water meteio they are creating ;g*e» t dissatisfac- 
tion among the tenants of Government quarters who are almost all Gov- 
ernment servants? 

Mr. G. S. Bajpai: (a) to (/) & ( h ). I would refer the Honourable 
Member to the replies given to Mr. Maswood Ahmad’s starred questions 
Nos. 1312 and 1313 on the 7th December 1933, and to the connected 
suppl ementaries . 

(g) Up to the 22nd July, 1926, the charges were annas 8 per mensem 
per quarter. The subsequent scale of charges will be found in the reply 
given to part ( d ) of Mr. Maswood Ahmad’s starred question No. 1312 on 
the 7th December, 1933. 

Provision of Demarcating Hedges in the Unorthodox Quarters 
on the Cantonment Road, New Delhi. 

1323. *Mr. Bhuput Bing: (a) Are Government aware that the tenants of 
the unorthodox quarters on the Cantonment Rond in New Delhi are much 
inconvenienced and are very often put to loss owing to there being a 
common entrance gate and a common compound for each of the two 
adjacent quarters which prevent them from chedking unauthorised persons 
and stray beasts from gaming access to the quarters? 

(b) Are Government aware that occasions for friction frequently arise 
between two tenants of different castes, creeds and temperaments living 
side by side in the same compound, over which neither of them has com- 
plete control? 

(c) Do Government propose to put up, ns early as possible, inexpensive, 
demarcating hedger between two contiguous quarters and to provide 
separate gates for -each quarter? 

The Honourable Sir Frank Noyce: (a) and ( b ). No. 

(c) The partition of the compounds of unorthodox quarters by means 
of hedges was one of several alterations and improvements suggested by the 
Imperial Secretariat Association in 1929. - The cost of the work required, 
including the provision of separate fences and gates, would however be 
considerable and I am not prepared in present financial conditions to make 
any promise as to its execution. 

Allegations against the Railway Staff at the Delhi Railway 

Station. 

1324. nOian Bahadur H*]i Wajlhuddin: (a) Has the attention of Gw- * 
eminent been drawn to the press message published in the Mil df 
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Delhi, dated the 2$flfc Ntfmfttov, 199^, o» pag»‘ • under the heading 
“Delhi station par zaireen-i-khana Kaba he sitfk had *salo6ki” “Railway 
mutozfyin zanmi gari men ghus gai”? 

(ii) WiM Owwanaent be abased to atato the* true facto of the incident, 
the names of the persons ill-treated and the action taken agatoat thewa by 
the Railway authorities? 

(r) If no action has bee® taken, in the matter, why? Are Government 
prepared to consider the advisability of appointing an independent 
Enquiry Committee for a thorough investigation ot the matter? 

(d) Are Government aware that a number of passengers are put to 
great inconvenience daily by the coolies at Delhi Main Railway Station who 
generally demand much higher wages than those fixed by the Railway 
authorities for the carriage of luggage ? 

(e) With a view to remove this complaint of passengers, do Govern- 
ment propose to arrange adequate supervision by Railway officers in the 
matter? 


Mr. P. R. Rau: (a) Yes, bv the courtesy of the Honourable Member. 

(b) and (c). I place on the table a copy of a report from the Divisional 
Superintendent, Delhi, on the matter. Government do not consider that 
any special enquiry is necessary. 

( d ) and (e). I have sent a copy of these questions to the Agent, 
North Western Railway, for any action he may consider necessary. 


Copy op a letter No. Nil , dated the 5th December 1933, from the Divisional 
Superintendent, Delhi, to the Agent, North Western Railway, Lahore. * 

Reference your letter No. 97-G'. /557 of the 4th instant. No report of the alleged 
oeeumnee has up to the present been received by me, but on receipt of your letter 
under reply I obtained a copy of the journal' in question and instituted enquiries into 
the matter. It would appear that on the 23rd November Ticket Collector Fazal 
Ahmed of Delhi entrained some female members of his family who were proceeding 
to- Mecca in the women's compartment by 61 Up passenger, and that while doing so 
he had an altercation with some other passengers whose family members were alec 
travelling in the same women’s compartment, and that this altercation was apparently 
fairly serious. The only member of the station staff of Delhi who knows anything 
about the matters is Ticket Collector Shib Charan who states that while he was oh the 
platform at the time he heard there had been some trouble in connection with 
passengers in 61 Up, and that ho saw Ticket Collector Fazal Ahmed who informed 
him that he had been assaulted by some passengers in this train. The Station Master 
and the Assistant Station Master on duty know nothing of the affair, and definitely 
state that no report whatever was made to them. Enquiries made in the Police 
Station at Delhi show that no complaint was lodged there. The Police Sergeant A. B. 
Rushton referred to has been removed from Delhi a few days ago, and his statement 
cannot therefore he obtained. If as alleged he was present when this affair took 
place, he made no report in his diary at the Police Station. The Ticket Collector 
Fazal Ahmed who is concerned in this case is on leave at present and I am therefore 
unable to obtain bis statement. 


Provision of Quarters to the Inspectors of Accounts on the East 

i'wr V.-/ ’ ...v.w Incur Railway. ' 

1325. *Mr. E. H. H. Bower: (a) Will Government be pleased to state 
whether the Inspectors of Accounts employed on the East Indian Railway : 
• f jffr.ywfrr. '.,j 

(u) under the Ouilh and Rohilkund Railway Rules, and 
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(iii) those appointed after the 1st January, 1925, 
are provided with quarters? 

(b) If the answer to part (a) be in the negative, will Government state 
why they are not provided with quarters like the Inspectors of Ail Other 
departments? 

(c) Do Government propose to issue instructions to have these 
Inspectors provided with quarters? If not, why not? 

Mr. P. B. Bau: (a) The- Inspectors of Accounts referred to. in the 
question are provided with Government quarters when available. For these 
they have to pay rent. 

(b) and (c). The duty of Inspectors of Accounts is not such that their 
residence in any particular locality can be considered necessary in the 
interests of the working of the railways so as to render, it , necessary for 
Kail way Administration to find accommodation for the staff. 

Rules fob the Recruitment and Training of Subordinate Staff 
on the East Indian Railway. 

1326. *Mr. E. H. M. Bower: (a) In connection with the reply to 
Lt.-Col. Sir Henry Gidney’s starred question No. 908 (b) given 6n the 
24th March, 3983, will Government state whether the Agent of. the East 
Indian Railway has since decided to publish the rules for the recruitment 
and training of subordinate staff on the East Indian Railway in the East 
Indian Railway Gazette? 

(b) If the answer to part (a) be in the negative, will Government state 
why these rules are withheld from the staff concerned? 

(c) Do these rules govern the posting of subordinates to officiating 
appointments ? 

(d) If the answer to part (c) be in the negative, do Government propose 
to issue instructions to the railway authorities concerned to frame the 
necessary rules? If not, why not? 

(e) Is it a fact that no provision has been made in these rules for 
the appointment and promotion of Assistant Trains Examiners and Trains 
Examiners ? 

(/) If the answer to part (a) be in the affirmative, do Government 
propose to issue instructions to the railway authorities concerned to frame 
the necessary rules? If not, why not? 

(g) Is it a fact that in these rules under the caption 4 'Guards and 
the normal channels of their promotions 99 , mention of Gunner Guards and 
Pilot Guards has been omitted? 

( h ) Is it a fact that there are different scales of pay for Gunner 
Guards, Pilot Guards and Guards? 

(i) If the answer to part (h) be in the affirmative, will Government 
please state the salaries of these posts, Company and State scales 
separately ? 

(j) Will Government please state whether vacancies in the Guards' list 

are filled on Divisions by recruitment : ^ 

(i) of outsiders without previous experience, and 

(ii) sometimes by railway staff from other departments to the 

exclusion of Gunner Guards a^d Pilpt Guards? If so, why? 
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(h) Do Government propose to issue instructions to the railway autho- 
rities concerned to frame necessary rules for the promotion of Gunner 
Guards and Pilot Guards? If not, why not? 

Hf*. £. R. Rau: With your permission, I shall reply to this and the 
next two questions together. I am calling for certain information and will 
lay a reply on the table in due course. 

Rules for the Recruitment and Training of Subordinate Staff 
on the East Indian Railway. 

1*1327. *Mr. E. H, M. Bower: (a) Is it a fact that in the rules for the 
recruitment and training of subordinate staff on the East Indian Railway 
no mention has been made of Relieving Guards? 

(b) Are Relieving Guards utilised principally to relieve Assistant 
Station Masters, Assistant Yard Masters and Assistant Controllers? 

(c) Will Government please state what principles govern the promotion 
of Guards to the posts of. Relieving Guards? 

(d) Is it a fact that when Guards, Grade II, and Gunner Guards are 
promoted to the post of Relieving Guards they are given the maximum 
salary of Guards in Grade I 9 

(e) Is it a fact that the post of Relieving Guard is not a 'Selection 
post’? 

(/) Do Government propose to issue instructions to the authorities 
concerned to frame suitable rules for promotion of subordinates to the 
post of Relieving Guards? If not, why not? 

Rules for the Recruitment and Training of Subordinate Staff 
on the East Indian Railway. 

1*1328. *Mr. £. H. M. Bower: (a) Is it a fact that in the rules for the 
recruitment and training of subordinate staff on the East Indian Railway, 
no mention has been made of Crewmen, Crew-in-charge, Travelling Ticket 
Inspectors, Travelling Ticket Examiners and Head Ticket Collectors? 

(b) Will Government please state the avenue of promotions in these 
posts? 

(c) Are promotions to vacancies in higher appointments in these ratings 
confined to men serving in the Divisions in which they occur, or are 
they open to all Divisions? 

(d) Do Government propose to issue instructions to the railway autho- 
rities concerned to frame rules governing such promotions? 

Pass Rules framed by the Railway Board. 

1329. *Mr. S. G. Jog: (a) Will Government be pleased to enquire and 
state whether it is a fact that the Railway Board have recently framed 
pass rules, under .which gazetted officers are entitled only to six set of 
privilege passes? 

( b ) If so,, on what occasion do they use these privilege passes? 


hlfor answer to this question, see answer to question No. 1326. 



asowbct. 


9W* 


[11th DEfOR. 1938: 


(c) Are they provided with metal cfr card passes^ to tarvef flora ahy to 
an/jr station with their wives, children and other femily menders? If 'so* 
what is the sense and meaning of six set of first class privilege passes?’ 

(d) Arc they authorised, to travel, in addition to* their wwes and fajftaly r 
With dogs, cats and such other five stock on then; metal or sard pae% and 
carry the same in their respective carriage or saloons*? 1ft s^ 

(e) Are officers considered to be travelling on duty with metal or card 
pass and accompanied by their wives? If so, what inspection or duty 
do their wives perform, and will a copy of their inspection report- or note 
be laid on the table of this Souse? 

(/) Are subordinate staff also permitted to take their wives ou card 
pass when proceeding on duty or inspecting? If not, why not? 

Mr. P. R. Rau: (a) Yes, this restriction was introduced on the 1st 
April, 1983; there was no such limit before. 

(b) these passes are intended for use for journeys made otherwise than 
on duty. 

(c) Metal and card passes are intended for journeys on duty. On 
certain railways they cover an officer's wife and family if travelling with 
him. The privilege passes are, as I have already explained, intended for 
journeys made otherwise than on duty. 

(d) I understand there is no order prohibiting officers when travelling 
on a pass from carrying free domestic animals such as dogs or cats. 

(a) Whether an officer's wife travels with him or not is irrelevant for 
the purpose of ascertaining whether he is travelling on duty. 

(/) The answer to the first part of this question is, I understand in the 
negative. I cannot admit that the analogy of the practice with regard 
to officers is a sufficient justification for extending it to the subordinates. 


Dr. Ziauddin Ahmad: What was the answer to part (d)? 

Mr. P. R. San: No prohibition. 

Us® of an Officer's Carriage for Joy Rides under the Orders oe 
the Divisional Superintendent, Moradabad Division, East 
Indian Railway. 

1330. *Mr. S. Or. Jog: (a) Will Government be pleased to inquire and 
state whether it is a fact that officers of Moradabad (East Indian Railway) 
frequently use their carriages for joy rides? If not, will they please state 
for what purpose Carriage No. 2017, under the orders of the Divisional 
Superintendent, East Indian Railway, Moradabad, was hauled to and 
from Delhi on the 7th November, 1938? 

(b) What were the movements of the officer in question entitled to use 
the said carriage on that day? 

(c) Are the wife or family of an officer entitled to use the carriage by 
themselves? If so, under what authority? 

(d) . Is; the privilege of such* joy rides or to travel witfedtffc ticket 
tioned for the subordinate staff, specially low paid staff? 

( e ) What is the result of the inquiry made in started question No. 910 
asked by Bhai Parma Nand, on the 13th September,- 1938, relating to 
the use of an officer's carriage for joy rides under ordw*t£& the Divisional ■ 
Superintendent, Moradabad Division, East Indian Railway? 
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$) What action has been taken to prevent further loss of revenue and 
additional expenditure of haulage on account of the use of official carriages 
in such a manner? 

Mr. P. S. Ran: (a), to (d) and (/). I have called for information from 
the Agent, East Indian Bail way, and shall lay a complete reply on the 
table later. 

(e) I would invite the Honourable Member’s attention to the statement 
I laid on the table on the 5th December, 1933. 

PtJWCBNfAOB of Failure of Students in the Railway School of 

Transportation. 

1331. *11 1. S. 0. Jog; (a) What is the percentage of failure of students 
in each course in the Railway school of Transportation during 1931-32, 
19 l )2-38 and the half year 1933-34? 

(b) How many students after having been declared as passed were con- 
sidered by the present Superintendent as unfit for the respective appoint- 
ments? If so, why? 

(c) What are the marks obtained by each student during the term of 
office of the present Superintendent? If no marks are given, why not? 

(d) What commercial and transportation experience had the Superin- 
tendent and where did he work as Commercial and Transportation Superin- 
tendent? If not, how can he judge? 

(e) Is the Lecturer and the Examiner of students the same person? 
If so, why? 

(f) What additional staff of Lecturer, Demonstrator, etc., has been 
engaged since his arrival? Was it essential? If so why was it not consi- 
dered as such during the last Superintendent’s tenure of office? 

( g ) Was the staff retrenched gazetted as such in the Extraordinary 
Gazette, dated the 24th June, 1933? If not, why not, and why was it 
retrenched without a proper notification ? 

(k) Were the retrenched or voluntarily retired hands recalled and was 
the period of their relief and return treated as leave without pay? If so, 
under what authority? 

(i i ) Why should innocent subordinates suffer for the folly of the- 
Superintendent ? 

(/) Do Government propose to disburse them the pay for the period 
of their forced absence? If not, why not? 

Mr. P. R. Rtfu: I have called for certain information and will place & 
reply on the table of the House in due course. 

East Indian Railway Training School, Chandausi. 

1332* *Mr. 0. 0. Jog: (a) Has the attention of the Government been 
drawn to an article, dated the 15th October, 1933, published in the 
Railway Radio under the caption * 4 East Indian Railway Joining. School, 
Chandapsi” (Gutting sent to the Railway Department)^ 

(5) Is the Superintendent, Telegraph Training Sphopl, . Chandausi 
required travel extensively ? If so, where and for vfhat purpose ? 

(c) Is it f a fact that the Superintendent is provided with a .. card pass ? 
If so, why? 
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(d) What other card passes are issued to the Superintendent $nd staff 
and why? 

(e) Is there a catering contractor for the School to supply the require- 
ments of the students and the staff? If so, why are provision passes issued 
to the Superintendent and staff? 

(/) Was it considered whether the siaff and Superintendent could travel 
on cheque passes which could be had f om the Station Master for purposes 
of official duty? 

(g) Will Government please lay on the table the proceedings of the 
inquiry on the averted collison of the trolly with the train mentioned in the 
article referred to in part (a)? If not, will they please state under what 
circumstances was the trolly used by the Superintendent (Mr.. R. F. Wood) ? 
Who is responsible for the trolly in the night time? What are the code 
numbers exchanged between the two stations for line clear? Why was the 
driver only punished and not the Superintendent? 

Mr. P. R. Rau: (a) Yes. 

(b) to (g). I am making enquiries from the Agent, East Indian Railway, 
and shall lay a reply on the table in due course. 


Placing of District Gazetteers of Foreign Countries in the 
Imperial Library, Calcutta. 

1333. *Pandit Satyendra Nath Sen: (a) Is it a fact that District 
Gazetteers of foreign countries are not available in the Imperial Library, 
Calcutta ? 

(b) If the answer to part (a) be in the affirmative, do Government pro- 
pose to take steps to place the District Gazetteers of Great Britain, Ireland, 
United States of America and Canada in the Imperial Library at Calcutta ? 
If not, why not? 

Mr. G. S. Bajpai: (a) and ( b ). Government are not aware whether 
Foreign Governments have brought out publications like the Indian 
Gazetteers about their respective countries. But Year Books and similar 
publications which contain a great deal of general information about most 
foreign countries are available in the Imperial Library, Calcutta. 


Transfer of the Railway Rates Advisory Committee to Calcutta. 

1334. *Pandit Satyendra Nath Sen: (a) Is it a fact that the Railway 
Rates Advisory Committee has been reconstituted under the Chairmanship 
of Sir Zahid Suhrawardy and Mr. E. A. Sims as Member and Secretary, 
and that the headquarters of the Committee have been transferred to 
Calcutta ? 

(b) Will Government be pleased to .state (i) the reasons for the retransfer 
of the Committee to Calcutta; (ii) the cost incurred due to' the retransfer? 

Mr. P. R. Rau: (a) Yes. 

(lx) (i) The headquarters have been transferred from Vizagapatam to 
Calcutta for administrative convenience; 

(ii) I have called for information and will place a reply on the table 
in due course. * 
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^ELECTION OF STAFF IN THE OFFICE OF THE RAILWAY RATES ADVISORY 

Committee. 

1335. *Pandit Satyendra Nath Sen: (a) Were there any promises and 
4t Note of Assurance ” left by the late President of the Railway Rates 
Advisory Committee ? 

(b) Are those promises and “ Note of Assurance ” strictly followed in 
Selecting the Staff? 

Mr. P. R. Rau: I am no^. aware to what promises, etc., my Honourable 
friend is referring but in any ^ase I do not think he intended to' or was 
in a position to tie the hands of his successor. 


Re-Employment of the Retrenched Staff in the Office of the 
Railway Rates Advisory Committee. 

1330. *Pandit Satyendra Nath Sen: Will Government please state 
whether the circular lettei No. 1635 E. G., of the 30th December, 1932, 
regarding conditions ct re-employment of the retrenched staff, is followed 
in the office of the Railway Rates Advisory Committee’s Office? If not, 
why not? - 

Mr. P. R. Rau: Government have no reason to presume that their 
instructions are not being followed’ by the Railway Rates Advisory 
Committee. 

Re-Employment of the Retrenched Staff in the Office of the 
Railway Rates Advisory Committee. 

1337. *Pandit Satyendra Nath Sen: (a) Will Government please state 
whether any staff after retrenchment preferred an appeal to the Govern- 
ment of India’: 

(b) Is it a fact that some juniors have been kept in the staff of the 
Railway Rates Advisory Committee’s Office, in supersession of the claims 
of the seniors ? ’ If so, who are they and under what circumstances have 
they been allowed to supersede the claims of their seniors ? 

M*. P. R. Rau: (a) The Railway Board have received appeals from two 
members of the staff. 

( b ) Government have no information. They must leave this to the 
discretion of the President. 


RE-ApPOINTMBjNT OF RETRENCHED STAFF AFTER THE RECONSTITUTION 

of the Railway Rates Advisory Committee. 

1338. *Pandit Satyendra Nath Sen: Has there been any reappointment 
after retrenchment after the reconstitution of the Railway Rates Advisory 
Comrnittee ? If so who are the men appointed and in what capacities ? v 

. i 

.Mr. P. R. Rau: I have called for information and will place a reply on 
the : table in due course. 
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or a Registrar instead or a Personal Assistant » 
the President of the RaiL#ay Rates Advisory Committee. 


1339. *Pandit Satyendra N*th Sea: (a) Will Government be pleased to 
state the reasons lor retaining the post of Personal Assistant to President 
in addition to Member Secretary of the Railway Rates Advisory 
Committee ? 

(6) Do Government propose to appoint a Registrar instead of a Personal 
Assistant to the President, as in the case of the Rates Tribunal in England ? 


Ur. P. R. Ran: (a) The post was considered necessary for the duo 
discharge of the work of the Committee. 

(b) No. 


Appointment of Retrenched Persons of the Railway Rates 
Advisory Committee. 

1340. *Pandit Satyendra Nath. Sen: Do Goverinneat propose to. revert 

the pensionable persons of other departments and arrange appointments 
from suitable retrenched persons of the Railway Rates Advisory Committee ? 

t 

Mr. P. R. Rau: No. Government are content to leave matters of 
detail of this sort to the President. 

Accident on the East Indian Railway between Dumri and Burbee 

Stations. 

1341. *Pandit Satyendra Nath Sen: (a) What was the cause of the 
accident on the East Indian Railway between Dumri and Burbee on the 
2nd May, 1933? 

( b ) Was there any enquiry about the accident by any committee of 
responsible officers and non-officers? If so, what was their finding about 
the cause of the accident? 

(c) Will Government be pleased to lay on the table a copy of the 
report of the Enquiry Committee, if any ? 

(d) Will Government be pleased to state the names, with designation 
of the members, who formed the Committee of such enquiry, if any? 

(e) How many persons were killed and injured in the accident? 

(/) How many of the injured persons were treated in the Railway 
Hospitals and how many of the injured persons have been permanently in* 
capacitated in spite ci treatment in the Railway Hospitals? 

(g) Is there any complaint against the District Medical Officer of 
negligence in treatment? 

(h) Are there any X-ray arrangements, in the Railway Hospital where 
the injured were taken and treated? If not, was any injured person, 
requiring X-ray photograph of his injuries, detained in the hospital? If so, 
why? • 

J>-B. Baa: (a); aad I would refer my Honourable friend to th,e> 
full statement that I made on this subject in reply to question No. 29 By 
Mr. Gaya Prasad Sin^h on the 23rd August, 1933, , . ^ 

' 06) and (d). A preliminary enquiry was held by Mf, Jones, Superipf' 
tendent, Watch and Ward Department, Mr. Venables, Chief Engineer, 



qmmm* aw an* wans. 


MB 


Mr. D. M. S. Robertson, Chief Operating Superintea&dent and Mr. D. H. 
Keelan, Deputy Chief Commercial Manager. Their finding was that the 
derailment was caused by the deliberate and malicious displacement qf a 
rail from the outer line of the down track. A further enquiry was held by 
Mr. 'Sleigh, Senior Government Inspector whose finding I quoted in my 
reply referred to already. 

(c) The preliminary enquiry was a purely deparmental enquiry and 
Government regret .that they cannot lay on the table a copy of the report. 
My Honourable friend will find the detailed report by the Senior Govern- 
ment Inspector of Railways on this accident in the report on railway 
accidents which occurred during the half year ending 30th September, 1933, 
which is at present in print and copies of which will shortly be available in 
the Library of the House. 

i (/) Rue .persons were treated in the railway hospital, and from the 
reoords available, aaone of them were incapacitated. 

(g) 1 am not aware of any such complaint. 

(h) I am informed there are no X-ray 'arrangements in the railway 
hospital to which the injured were taken, tut that they got X-ray treatment 
in the Patna hospital. 

Watch and W Squads on the East Indian Railway vqu Checking 

Tickets. 

1342. *Pandit Satyendra Nath Sen: (a) Will Government be pleased to 
state what has been the result of Watch and Ward Squads which operated 
<m the East Indian Railway for the purpose of checking tickets? 

'(h) What was their total earning? 

(c) How many cases were detected by them in respect of the following 
<aud the cash and credit earning affected ((separately): 

(i) adults travelling without tickets; 

(ii) children travelling without tickets; 

(iii) over-riding with short journey tickets; 

(iv) travelling in higher class; 

(v) travelling with unbooked luggage or live stock or with partially 

boobed Auggagfc? 

(3) How many Railway servants and mendicants were detected by 
them undertaking illicit journey? 

(e) Is it a fact that the Watch and Ward authorities as a (result of 
this independent check and on the practical experience gained by them 
have recommended that the Travelling Ticket Examiners would work 
better if taken away from Divisional control and placed under Head office? 

(/) Will Government he .pleased to lay <fts. the table of this House a 
copy of the said report? 

Mx. P. & JUl i: Die Information has been called for from (the Agent, 
‘East Indian Railway, and will be placed on the table of the House twtan 
received. 
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Travelling without Tickets on Railway Trains and Ticket 
Frauds on Railways. 

1348. *Pandit Satyendra Nath Sen: With reference to answers to starred 
questions Nos. 822 and 828, dated the 12th September, 1933, regarding 
travelling without ticket on railway trains and ticket frauds on’ railways, 
will Government be pleased to state : 

(a) if it is not the function of the Accounts Department to find out 

the causes of the leakage of Railway revenue and to stop it ; 

(b) how can the Accounts Department detect people travelling 

fraudulently from the records and the . accounts as 
claimed in the concluding lines of the reply to part ( d ) 
of question No. 823? 

Mr. P. R. Rau: (a) As generally understood by State-managed Rail- 
ways in India, the ii motion ot the Accounts Department is, when any 
instance of leakage of railway revenues comes to its notice through the 
accounts or otherwise, to bring it to the notice of the administration and to 
advice on the measures to stop it. In respect of passenger tickets, this 
involves a check on the receipt and issue of tickets by stations and on their 
correct accountal. 

( b ) My Honourable friend is referring to the views of the Auditor 
General as expressed to the Public Accounts Committee where he was 
apparently referring to the principle of the responsibilities of the Accounts 
Department and not to detention of individual cases of fraud. I may 
explain that at present the check of- passengers travelling without ' tickets 
is on all State-managed Railways in India conducted by Ticket Collectors 
and Travelling Ticket Examiners, who are under the control of the Traffic 
Department. There is, I know difference of opinion on the question whether 
Travelling Ticket Examiners should be under the control of the Accounts 
or of the Traffic Department, but as I explained in reply to question No. 
823, the opinion of the Railway Board is that it is desirable to enforce the 
responsibility of collecting railway dues on the Traffic Department, and 
that it is not necessarily for the Accounts Department tp detect people 
travelling fraudulently. 

Provision of Running Rooms for the Travelling Ticket 
Examiners on the East Indian Railway. 

1344. *Pandit Satyendra Nath Sen: (a) Will Government be pleased to 

enquire and state whether it is a fact that the Travelling Ticket Examiners 
on the East Indian Railway are not entitled to occupy the waiting rooms 
at outstations? 

(b) Is it a fact that under the rules they are entitled to running room 
accommodation like the Guards? 

n T ' ' * , 

(c) Is it a fact that very often they have to stay for hours at certain 
stations where no running room accommodation is available ? 

( d ) Is it a fact that Guards under such Circumstances are compensated 
by the grant of running room allowance ? 

(e) Is T it a fact that the Travelling Tipket Examiners despite representa- 
tions are denied this running room allowance on the ground that corisoli : 
dated allowance granted to them under' Supplementary Rule 22 covers this' 
allowance? 
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( f) Is it a fact thut under Supplementary Rule 22 the grant of any 
other foym of “travelling allowance" is inadmissible in addition to con- 
solidated allowance and that the running room allowance is not travelling 
allowance? * 

(<$ Are Government prepared to consider the desirability of providing 
ample running room accommodation for Travelling Ticket Examiners and 
in the absence of this arrangement to compensate them like the guards by 
the sanction of their claim for the running room allowance ? 

Mr. P. R. Rau: I have called for certain information and will lay a 
reply on the table of the House in due course. 

Grant of Compensatory Hill Allowance to the Staff stationed 
at Hardwar, East Indian Railway. 

1345. *Pandit Satyendra Nath Sen: (a) Will Government be pleased to 
state if it is a fact that the staff stationed at Hardwar are granted 
compensatory hill allowance on account of high rate of living there, and 
also those who are temporarily stationed there? 

(b) Is it a fact that for the first few months of the introduction of the 
Moody- Ward system 1981, Hardwar was the Headquarter of certain 
Travelling Ticket Examiners who were not paid this compensatory hill 
allowance ? 

(a) Is it a fact that this hill allowance is not travelling allowance and 
that it is not barred under Supplementary Rule 22? 

(d) Are Government prepared to consider the advisability of sanction- 
ing this hill allowance to the staff so affected ? 

Mr. P. R. Rau: I am making enquiries and shall lay a reply ’on the 
table in due course. 

Denial of Hill Allowance to the Railway Staff stationed at 

Dehra Dun. 

1346. *ftr. 8. a. Jog: (a) With reference to the reply to starred 
question No, 964 of the 28th March 1988, will Government be pleased to 
enquire and state what are the classes of the staff employed at Dehra 
Dun with their rate of pay and whether the same class of staff on the 
same scale or rate of pay is employed elsewhere on the East Indian 
Railway? If so, what is the amount of the hill allowance included in the 
pay at the two different stations? 

Mr. P. R. Rau: With your permission, Sir, I propose to reply to this 
and the next question together. I have called for information and will 
lay a reply on the table in due course. 

Classification of certain Assistant Station Masters with Station 

Masters. 

fl347. *Mr. S. G. Jog: What was the decision of the Agent, East 
Indian Railway, regarding the anomalies referred to in the reply to starred 
"question No. 965 of the 28th March, 1988, asked in .this House regarding 
► ihe classification of certain Assistant Station Masters with Station Masters? 

+For answer to this question, see answer to question No. 1346. 
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RECOGNITION W SERVICES KRW») DURING SQHE ><?«*: Af Wa«. 

134$. *Mr. $. $ Jog; deferring to the starred question No. 966 cl the 
S8th March, 1938, will Government please state whether the services of 
the recruits who responded to His Majesty's call and rendered service 
^during the Great War on a voluntary tooting are to he recognised in a 
rimilar mufeurt’ these «.et^twted with the 'approval of the RaStoruy Admi- 
ftfsfoaftokui ? If «kO t, why net? 

Mr. P. R. Rau: A complete reply to question No. 966 was laid on the 
.table on the 1st September. I regret I have not been able to understand 
what further information my Honourable friend wants. 

Rules and Regulations for the Grant of Interviews to the 
Ratlwat Subordinates. 

1349. *Mr. S. Ck Jog: (a) Referring to the reply to starred question 
No. 11S2 <af the 10th April, i®38, will Oovermaaent please state who is to 
decide whether an -interview can, serve any useful purpose when asked for 
against a Divisional Superintendent of a Railway? 

(h) What are the rules and regulations 'for the grant of interviews? 

(c) How can an appeal lie to a Divipioh^l Superintendent against his 
own order as a Divisional ‘Superintendent? Is the Divisional Superin- 
tendent an appellate authority ? If so, against whose orders and with 
what powers of disciplinary action are the subordinate officers .to Divisional 
Superintendents vested with ? 

Mr. P. R. Rau: (a) In the particular case referred to no appeal lay 
beyond the Divisional Superintendent. 

(b) There are none laid down by the Railway Board. 

(c) The first part of this question seems to be a rhetorical question to 
which an answer seems unnecessary. The reply to the second part is in 
the affirmative. As regards the third part the reply is that he exercises 
appellate powers in accordance with the appeal rules over orders passed by 
his subordinates. 

PtTjmHS^ENT METED OUT TO CERTAIN ‘SUBORDINATES OF TH3E MgRADABAD 

©msieN, East Indian Ras&wa*. 

1360. *Mr SL H . Jog: Referring to the reply to starred question No. 1183 
<*f 10th April, 1933, auci to the reference reproduced hfclow, which is not 
traceable: 1 

“No. 12/99/27-E, dated Moradabad, the 4th July 1932. 

Prom 

The Divisional Superintendent, 

East Indian Railway, Moradabad, 

To 

The Station Masters, 

Debra Dun, Hardwar, Rampur bareilty, M&radabad, Roorkee, Nagina. 

fit :. Examination of T.Cs. and T. f. E$. 

/The following Ticket -ColUcAers end Travelling Ticket Examiners have not coxae 
to .this. jerffice today, for the examination. Each. of them is fined rupee one for hot 
attending the examination as ordered pending satisfactory explanation. Rhiaae 
submit their , explanation. ( witb your remarks and also state as to why reliefs were not 
called for from your respective relief centres if required by you.*’ 
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tyflt bS •pteased *6 mt» him 4* its ilk « rapty consistent with 

the reference ? Can it be traced now ? 

ft?. *. tt. fern: I have Oalfed ft* certain MforttUtito i^dl will fey & 
ifcpty on fee table in dtfe cout*to. 

Action takbn on certain Questions by the Agents of Railways. 

1351. *Mr. S. G-.. Jog>; What action has been taken by the Agent on the 
following questions referred to by the Railway Board? 

St toted. Question No. 908 of 24th Mtoto 1938. 

Un^tarred question No, 105 6f 22nd March 1938, No. 116 of 22nd 
March 1983. 

Starred question No. 960 (c, d and f) and unstarred No. 138 (k) of 27th 
March 1938. 

Started question Nos. 907, 996 of 28th Mar6h 1933. 

Unstarred question No. 156 of 31st March 1933. 

St&rred question No. 1095 and unstarred Nos. 172 and 174 of 1st April, 
1933. 

Starred question Nos. 1116, 1117 of 8rd April 1933. 

Unstarred question No. 186. of 5th April 1933. 

Starred question, Nos. 1216, 1917, 1218 (6) of 12th April 1933. 

Starred question No. 272 of 31st August 1933. 

Starred question Nob. 477, 570, 574, 600 of 4th September 1933. 

Starred question No. 604 of 5th September 1933. 

Starred question No. 670 of 6th September 1933. 

Starred question Nos. 721, 723, 745, 746, 758 of 7th September 1933. 

Unstarred question Nos. 36, 40, 38, 41, 42, 43, 47 of 11th September 
1933. 

Starred question No. 824 of 12th September 1933. 

MartM question N6s. 902, 903, 909, 911, 912 and unstarred question Nos 
70, 71, 74, 75, 76 of 13th September 1933.' 

Mr. P. 1. Ran: I should like in the first place to express my gratitude 
to my Honourable friend for confining his enquiry to 1933 and not con- 
ducting researches into past years. I shall go through these 47 questions, 
tod' shall see which of these come within the terms of the ruling given by 
you, Mr. President, on the 28th November and shall comhjuuicatfe the 
information regarding those to my Honourable friend as soon as possible. 

Mr. M. ItasWOOd Ahmad:. Are Government aWafte of another ruling by 
Sfr Ibrtihim Rhhimtoola t6 the effect that instead of sending this mforma- 
tidfl tdthe HonOurttble Member concerned, jt should be laid On the table 
of 'the House? Does fee Honourable Member remember that rtilihg as 
well? 

'At. P. A j&au: I confine myself to. the latest ruling of the President. 

ft. i&stfbo d Are Gdvdifnment aware feat that ruling of 

Sir Ibrahim Rahimtoola has not been over-ruled by the present President? 


B 
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Mr, P. B. Bau:, I think. Sir, that that question should be addressed to 
the Chair. 

Mr. President (The Honourable Sir Shanmukbam Clotty); Doofy the 
Honourable Member, Mr. Maswood Ahmad, think that the. answers to 
Mr. Jog’s questions should be laid on the table? 

Mr. M. Maswood Ahmad: Yes, Sir. 

Mr. President (The Honourable Sir Shanmukham Ghetty) If afi 
Honourable Member wants that the answer to a question should be laid 
on the table and not merely be communicated to the Honourable Member 
putting the question, that has to be done and Government will have to 
lay the answer on the table or the House. 

Dr. Ziauddin Ahmad: Has the Honourable Member noticed the 
extent of his default and the series of questions which he has not so far 
answered ? 

Mr. P. B. Bau: No, Sir; it is not a question of default at all. It is in 
obedience to the recent ruling of the Honourable the President that 
replies to certain of these questions will be laid on the table of the House. 

Difference in the Uniforms of the Indian and Anglo-Indian 
Ticket Collectors on the East Indian Railway. 

1352. *Mr. M. Maswood Ahmad: (a) Is it a fact that since the intro- 
duction of the Moody-Ward Scheme on the East Indian Railway a 
difference has been introduced in the uniforms of the Indian and the 
Anglo-Indian Ticket Collectors? 

(b) Is it a fact that Indian Ticket Collectors were supplied as the 
summer uniform, one alpaca co.at and two white drill pants, whereas their 
.Anglo-Indian colleagues were supplied with three white drill coats" and 
three pants? 

. (c) Is it a fact that, for the winter uniforms, the Indian Ticket 
Collectors were supplied with only one serge coat, whereas the Anglo- 
Indian Ticket Collectors were supplied with navy blue serge coats and 
pants? 

(d) Do Government propose to discontinue the differential treatment 
in supplying uniforms to Indians and European cum i Anglo-Indians? 

Mr. P. B. Bau: I have called for information and will place a reply 
on the table in due course. 

Representation from Qgale Glass Works. . 

. 1858. *Mr. S. G. Jog: (a) Will Government please state whether they 
have received any representation from Ogale Glass Works, manufacturers 
of lanterns, complaining against the reduction of prices of the American 
Difdz junior lanterns from Rs. 19 to Rs. 18 a dozen? 

(b) Are Government aware that the said reduction is on account of tKe 
deflation of the dollar by America? 

(c) Are Goveriiment aware that it has affected the only industry in 1 

India? 1 
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. ; .(d)' Will Govefcmrtent please state as to what steps they propose to 
take in the matter, and when ? 

The Honourable Sir Joseph Bhore: (a) Yes, Sir. 

(6) That is the reason given in the representation. 

(c) The representation also conveys that the Ogale Glass Works have 
been affected by the fall in dollar prices of American lanterns. Govern- 
ment are not aware whether that factory is the only one manufacturing 
lanterns in India. 

(d) The Honourable Member is referred to the reply given by the Hon- 
ourable the Finance Member to question No. 1315 asked by Mr. M. 
Maswood Ahmad. 

Mr, S. G. Jog: May I know whether Government hav© made any 
inquiries as to the extent trade has been affected by the recent deprecia- 
tion of the dollar? 

The Honourable Sir Joseph Bhore: No, Sir; I do not think Govern- 
ment have gone into the question of how the various industries have been 
definitely affected by the depreciation of the dollar. 


Mr. S. G. Jog: Am I to understand that Government do not think 
it their legitimate business to make inquiries into the matter? 

The Honourable Sir Joseph Bhore: It is the duty of any industry that 
finds itself affected to make representations to Government. - 

Mr. S. Ck Jog: May I know what is the duty of Government after 
those representations are received? 

The Honourable Sir Joseph Bhore: The obvious duty of Government is 
to inquire into those representations. 

Levy of Water Meter Rent from the Occupiers of Government 
Quarters in New Delhi. 

1354. *Sardar G- N. Mujumdar: (a) Are Government aware that the 
Secretary, Municipal Committee, New Delhi, has issued a notice on the 
10th November, 1933, that the Municipal Committee has decided to charge 
rent at Re. 1 per meter per month for all water meters installed in build- 
ings belonging to Government with effect from the 1st October, 1933? 

(b) Why was it felt advisable now to instal the water meters in 
Government buildings only in New Delhi? 

: (c) How are the charges for water supply made from the private house- 
owners and the residents of New Delhi living on Punch Kuin Road and 
elsewhere? 

(d) Have Government or the Municipality received any representation 
from the Tenants* Association or other Associations against the levy of 
this rent? If so, from whom, and how were they disposed off? 

(efrAre Government: aware that almost all the residents of Government 
buildings, and particularly the clerical staff, feel this charge as exorbitant 

b 2 
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and most unreasonable and that by Its addition the charges for water 
supply to a quarter will come to Rs* 8 per mensem and thus increase the * 
total rent? 

(/) Are Government prepared to dispense with this rentf ft not, why 
not? 

, . Mr. ft. S. Bsjp&i: The Honourable Member's attention is invited to 
the replies given on the 7th December, 1988, to Mr. Meswood Ahmadfa 
starred questions Nos. 1812 and 1818 and to the connected supplementary 

questions. 

ilr. President (The Honourable Sir Shanmukham Chetty): For the 
future guidance of the House, the Chair desires to say that when a 
number of Honourable Members, by some sort of accident, happen to ptxt 
the same questions, they would do well to verify whether their questions 
have been asked previously and answered. That will save a considerable 
amount of time. 

Mr. S. ft. Jog: Is it not the business of the office to inform Members 
who put these questions that similar questions have been received? 

Mr. President (The Honourable Sir Shanmukham Chetty): It is the 
duty of the Honourable Member asking the question to find out whether 
the question has been previously asked and answered. 

Mr. Qay4 : How can an Honourable Member find out 

whether other Honourable Members have sent notices of similar questions 
previously ? 

Mr. President (The Honourable Sir Shanmukham Chetty): If Honour- 
able Members happen to send simultaneously, it is a different matter,— 
the Chair is not referring to that> But supposing a question of this 
nature has been answered now, there have been cases in which, in spite 
of that answer, notice of a fresh question comes up on the same subject 
in an identical form three days after. The Chair is referring to those cases. 

Smuggling of Arms into India from Afghanistan. 

13${\ ftaya P?#s*4 Singh: Has there been any smuggling oi arms 
into India from Afghanistan? If so, since when, and how many arms 
were discovered to have been smuggled? What steps, if any, have been 
taken in the matter? 

Mr. B. A. P. Metcalfe: Information has been asked for from the Bocal 
Administrations concerned and their replies will be communicated to the 
House. 

Maintenance of Seniority Bisy on tub East Indian Railway. 

1386. *Mr. X. H. M. Bower: (a) 1*8 a common seniority list main- 
tained on the East Indian Railway in order that promotions to posts as 
they fall vacant may be filled bv the senior employees instead of by pro* 
motion being confined to subordinates in any one particular Division on 
which the vacancy occurs? 

(b) Is it a rule that vacancies in any one 1 Division must be filled by 
employees in othat Division to the exclusion of other suitable employees ■ 
working on other Divisions and! in the HbadOffice at Oalqutta? 



Quiawew* AW AKIWW8 . 


•' ;(*) tf tfa^teswsr to part (b) feein thenegative, will Government please 
state which posts are to be filled from employees on the several Divisions 
and the ipfead Offiqe staff? ...... 

Vt* P* ?• lUui (a) M, The Agent, East Indian Railway, reports* 
tlia? in the c^se of Senior Subordinates, promotions in different Depart- 
ments are generally made from amongst the staff of the Department 
concerned on the entire .railway. In the case of Engineering Department 
inspectihg Staff separate seniority lists,, are maintained for the old Oudh 
ana Rohilkund and old East Indian Railway men and the vacancies 
caused by normal wastage of the former are filled by the promotion of 
Oudh and Rohilkund Railway nien except. In the lowest graded which are 
normally filled by direct recruitment. 

In the Mechanical Department and in the case of Senior Subordinates 
appointed in the Headquarters office of the Commercial Department pro- 
motions are made locally and are confined to the staff of the Workshop 
Division, , District of the office in which the vacancy occurs. This also 
applies to staff of other Departments other than Senior Subordinates 
attached to divisions. 

Welfare Scheme on the East Indian Rahway. 

1357. *Mr. E. H. M. Bower: (a) Is there a Welfare Scheme on the 
East Indian Railway by means of Welfare Committees posted on the 
Divisions for the benefit of the subordinate staff? 

( b ) Is it a fact that the subordinate staff of the Calcutta Head Office 
do not participate in the Welfare Scheme? 

(c) If the answer to part (b) be in the affirmative, do Government 
propose to issue instructions to include thi& category 6f employees in the 
Welfare Scheme? If not, why not? 

Mr. P, R. Rau: My Honourable friend put exactly the same question 
in September last and I gave him a reply to the best of my ability. 
I would invite his attention to that reply and to the ruling just given 
by you, Sir, in the matter. 

Creation of two New Posts after the Surrender of the Post of 

Transportation Inspector, Commercial, East Railway. 

1358. *Mr. E. H. M. Bower: (a) Will Government please state whether 

the Deputy Chief Commercial Manager, Claims and Refunds, of the East 
Indian Railway, as a ineasurd of ecohdmy, surrendered the post of TranB* 
portatiori Inspector, Commercial, Grade Rs. 280— -20 — 500, attached to his 
dffieer*' *• • * ■ ‘ " - 1 '* 

(6) Is it a fact that on the recommendation of the same official, the 
Agent has sanctioned the creation of two new posts, namely : 

(i) clerk, Grade I, Rsv 170 — 218, 

(ii) clerk, Grade II, Re.’ 160 — 220? 


a. m- 1 Wi 
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RtTLESFOR THE RECRUITMENT AND TRAINING OR THE SUBORDINATE STAFF 

• • 1 ' on State 1 Railways* • • * ■' * * 

1869. *Mr. E. H. M. Bower: (a) Will Government be pleased to state 
whether the Railway Board have issued rules for the recxn^itment and 
training of the subordinate staff on State-managed Railways ih which pro- 
vision has been made for the employment of educate# lads for training 
as Drivers? 

. (6) If the answer to part (a) be in the. affirmative, has any recruitment 
been made on the East Indian, Eastern Bengal, Great Indian Peninsula 
and North Western Railways? 

(c) If the answer to part ( b ) be in the affirmative, will Government 
please state separately the number of Europeans, Anglo-Indians, Hindus, 
Moslems and other classes that have been appointed on each of the above 
four Railways? 

Mr. P. R. Rau: (a) Yes. 

(b) and (c). I am calling for information and will lay a reply on the 
table in due course. 

Extensions granted to some Officers of the Income-tax 
Department. 

1360. *Sardar Sant Singh: (a) Will Government be pleased to state if 
extension beyond the ordinary term of service has been granted to some 
officers c.f the Income-tax Department, and if so, why? Are Government 
aware that this is to the detriment of the interests of junior officers? 

The Honourable Sir George Schuster: Extensions of service have been 
granted to certain officers of the Income-tax Department when the condi- 
tion laid down in Fundamental Rule 56 has been satisfied. This condition' 
is that there must be public grounds for the officer's retention in service. 
Government recognise that such extensions may have the effect of delay- 
ing the promotion of junior officers, and this consideration is always taken 
into account. 

Mr. Lalchand Navalrai: May I know whether the Central Board of 
Revenue is consulted in giving extensions? 

The Honourable Sir George Schuster: Yes, Sir. 

Allowance granted to a Travelling Ticket Examiner. 

: 1861. *Sardar Sant Singh: (a) Is it a fact that according to paragraph 
362 of the State Railway Open Line Code, Volume II, the nature of 
allowance to be granted to a Travelling Ticket Examiner is to be determined 
at the time when the person is engaged? 

( b ) Is it a fact that it was determined to grant mileage allowance to the 
old Travelling Ticket Examiners, now classed as speciaL ticket examiners,* 
at the time when they were engaged? If so, why are, they now being paid 
daily allowance instead of mileage allowance, especially so far as their 

* work on running trains is concerned ? 

(c) Are Government aware that the mileage allowance, .of m Travelling 
Ticket Examiner was treated as part of their pay for practteilljr lall Jm*Toses 
which count? 
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(<J) If- so, are Government aware that the substitution of daily allowance 
for mileage allowance ha& caused a reduction in their pay by 50 to 70 per 
cent. ? 

(a) If the reduction is not to this extent, will Government give the pre- 
cise percentage by which the emoluments of these ^travelling Ticket 
Examiners have been cut down by the withdrawal of their mileage 
allowance for all purposes, viz., leave on average pay, provident fund, 
gratuity and passes? 

( f) Will Government please state what is the average permanent 
percentage of reduction effected in regard to other employees of the Bailway 
whose salaries have been retrenched? 

(g) Are Government aware that ir addition to this reduction of 
their emoluments the Travelling Ticket Examiners have been subjected to 
a further cut of ten and five per cent, in their salaries? 

Mr. P. B. Bait: (a) Yes; but I do not think this implies that the 
Administration has no right to reconsider the matter or that the Govern- 
ment of India cannot amend any paragraphs in the Code issued under 
their authority. 

(b) As I have already explained more than once, it has been decided 
that running allowances should be granted only to staff directly connected 
with the charge of a moving train. 

(c) Yes, to a certain extent. 

( d ) Government are aware that the substitution of daily allowance for 
mileage allowance has caused a certain reduction in the emoluments of 
the staff but cannot say what the percentage of reduction is without inves- 
tigating each particular case which they are not prepared to do. 

(e) and (/). It will not be possible to obtain this information without 
the expenditure of an amount of time and labour which Government do 
not consider they would be justified in incurring. 

(g) Travelling Ticket Examiners have, like all other railway staff, 
been made subject to the general cut in their salaries. 

Sardar Sant Singh. May I know if the terms of agreement on which a 
person is engaged can be changed later on by the employer? 


, Mr. P. B. Bau: That question, Sir, contains an assumption that the 
terms of agreement contain this particular clause. 

Sardar Sant Singh: May I know whether or not the particular rule 
quoted in the question makes it obligatory that the rate oi allowance, 
. whether it is to be granted or not, is to be decided at the time when the 
en g&gement of the particular individual takes place? 


‘ P V ?' ® au5 A- 8 . I k&ve already explained in reply to the main 
question, I do not admit that that implies that the Government of India 
cannot amend any paragraphs in the Code issued under their authority. 

liidar Sant Sin^h: Can they do so to the prejudice of the employee? 

„„ My Honourable friend is welcome to his opinion and. 

as a lawyer, I daresay it is entitled to great weight. 
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Mr. BalgMiid Nmliai: May I taow whether* fo^risw pMM repre- 
sentations made since the mileage allowance baa be$m teheu aww, rtb« 
Railway Board or the Agents have further inquired into the matte? 
found put whether the*? ia w rca?qn fa fac^e % .yow? 

* • . . • :$,r . 

Mr. P. R. Ban: Government have been inquiring into tbit' matter and 
have been answpriqg questions on the flbor -of this ffouee fpr the last two 
years. 

Mir. Lalchand NaValrai : That only refers to answering questions* I am 
asking whether the matter has been investigated further. 

Mr. 7. B. Bad: Certainly , Sir. 

Sardju: Sant Singh: May I know if the Department is prepared to 
consult the Law Department of the Government of India if thej? are not 
infringing the legal aspect of the case by withdrawing from the terms of 
engagement? 

Mr. P. R. Ban: Certain memorials have been, I understand, recently 
received by the Bailway Board on the question, and, in considering those 
memorials, all aspects of the case will be taken into consideration. 

Dr. Ziauddin Ahmad: Are these Travelling Ticket Examiners included 
in the running staff or the stationary staff? 

Mr. P. B. Ram They are not included in the running staff. 

Dr. Ziauddin Ahmad: In spite of the fact that they travel in the trains 
all the time? 

Mr. P. B. Rau: A great number of people travel in the trains and they 
are not included in the running staff. 

f ■ ' 1 * I 

Reduction of the Emoluments of Tbavellino Ticket Examinees. 

1362. *Sardar Sant Singh: (a) Ar ( e (rQverwnent aware that members of 
the Travelling Ticket Examiners cadre in the course of their duty : 

(i) haye met with accidents, including fatal accidents, 

(ji) have been assaulted, including fatal assaults; 

(iii) have been subjected to Mb? primiual prQ^cufam* by member* 
of the travelling public ? 

(b) Will Government please state how they justify reducing their 
emoluments heavily by withdrawing their mileage ^l^bwahce? 

Mr. P. R. Rau: (a) No statistics on the subject ire available. . 

(b) 1 have explained more than once to this House the reason for the 
action taken by the Railway in this matter and I have nothing new to .add 
on this subject.* v ‘ . ''../-..if', V- 



i 

'<**£*'* Of JfoL£AQ* lmW 4 $<W TO * »A*pw*|f Em®1K>¥BW$. 

1363. •Sardar Sant Sti^: (#) What kind of work entires a railway; 
employee to the grant of mileage allowance and what poets parity ^his 

(6) Is there any staff employed on Bail ways who do active duties on 
the rwpipg riprap and paid daily allowance? 

Hr. P. R. Rau: (a) The mileage allowance is intended for, and is now 
restricted to, staff directly connected with the charge of a moving train. 

( b ) I shall be glad if my Honourable friend will define exactly what he 
means by the expression “active duties on the running trains’' before I 
attempt to reply to him. 

Sardar Sant Singh: Are they not performing the same duties which 
they used to do before they were transferred to be traffic examiners? 

Mj\ P. R. Rau:, I think that is a question I have answered already 
aqd, if J remember aright, I am going to answer again in the course of 
% psxt few* questions 

Introduction of the Preventive System of Check by posting 
Groups of Travelling Ticket Examiners. 

1364. *Sardar Sant Singh: (a) Is it a fact that the Railway Adminis- 
tration abolished the cadre of Travelling Ticket Examiners on the 1st June, 
1931, to introduce the preventive system of check by posting groups of 
Ticket Examiners at stations to prevent passengers from entraining without 
tickets ? 

(b) Were these groups intended to check tickets in train while moving . 
from one station to the other, as in the case of flying group sanctioned 
by the Railway Board in 1926 to check at stations for not less than two 
clays each? 

(r) Is it a fact that some, time after, the Railway Administration intro- 
duced in 3932 the system of two men on each train by giving them pro- 
grammes like old Travelling Ticket Examiners to check on running trains? 

(d) Will Government state why the group system was abandoned? 

(e) Is it a fact that after some experience of the two-men system, 
the Administration allowed one man to check on running trains as in the 
case of old Travelling Ticket Examiners? If so, why? 

(/) Is it a fact that on submission of memorials by old Travelling Ticket 
Examiners, mentioning this gradual splitting up of the group system of 
oheckipg at station^ and steady reversion to the old system of Travelling 
ticket Examiners checking singly on trains, the North Western Railway 
again reverted to the intermediary stage of putting two men on main line 
trains and one man on branch line trains? 

- [(() Is it a fijGt that these two men qn the main lihe trains are wonting 
independently of each other and dealing and excess-charging their own 
cases separately, and that each man has been supplied with Excess Fare 
Ticket Books for this purpose? 

■ Qf) % Is it a fact that previous tp the abolition of the Travelling Ticket 
P^^niUet's cajir^ the 'jfc^vplling Ticket Examiners were also running on 
important main line trains in batches of two or more on each train ? 
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(0 Is it a fabt that the present programmes ormost of the^’Special 
Ticket Examiners are just the same as of the old Travelling Ticket 
Examiners, viz., working in running trains only? ' : 

(/) If so, will Government please state why mileage allowance ig not, 
being paid to them? 

Mt. P. B. Ban: (a) and (6). If, as I presume, my Honourable friend 
is referring to the North Western Bailway, the answer is in the affirmative. 

(c) to (h). I am calling for the information required and will piece 
a reply on the table of the House in due course. 

1 • (i) The Agent of the North; Western [Railway has reported to the Rail- 
way Board that the statement that the duties of the .former Travelling Ticket 
Examiner and the present Special Ticket Examiners are the same is not 
correct. 

(j) Does not arise. 

. Dr. Ziauddin Ahmad: I think it will save the time of the House and 
of the Honourable gentleman as well if he settles this question definitely ; 
there are only two or three points left: the others have been settled 
already. 

Mr. P. E. Bau: So far as Government are concerned, the question must 
be considered as finally settled. 

, Introduction of the Preventive System of Check by posting . 
Groups of Travelling Ticket Examiners. 

. 1365. *Sardar Sant Singh: (a) Will Government please state whether 
' the preventive system of ticket checking at stations requires more staff at 
stations instead of in trains ? 

( b ) Will Government please place on the table a statement showing 
the strength of Ticket Collectors on the North Western Railway on the 
following dates to judge how far the station check has been strengthened • 

1st October, 1930. 

1st January, 1931. 

1st March, 1931. 

1st June, 1931. 

1st June, 1933? 

: (c) Is it fit fact that there has been a progressive reduction in the 

Ticket Checking staff at stations since October, 1930, and, if so, will 
Government please state how far it has helped the preventive system of 
checking tickets at stations? 

(d) Will Government please state what precautions have been taken 
to adopt the preventive system at road-side stations on the line, which, 
arc mostly unfenced and where there are no Ticket Collectors, and where 
the Station Master bn duty has got to attend to line-olee? work, Guards 
and loading and. unloading of packages, etc. ? 

($} Will Government please state the strength of the staff employed 
oh Checking tickets on running, trains on the 31st May, 1031, and the $lro 
August, 1933? 
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(f) Has ’ there beea a reduction in the staff of Ticket Collectors at 
stations and increase in the staff of ticket checking on running trains? 
If so, will Government please state if they still prefer to- concentrate 6n 
the preventive system in comparison to the checking in trains by the 
Travelling Ticket Examiners? 

Mr. P. B- Han: (a) It is obvious that the strength of ticket checking- 
staff at stations depends on the intensity of the check applied. 

(b) to (/). I am collecting whatever information in readily available and 
shall lay a statement on the table of the House in due course. 

1 

Prevention of Illicit Travelling on Railway Trains. 

1366. *Sardar 8ant Singh: (<t) Is the policy of the Administration to 
prevent illicit travelling on trains? 

(6) Will Government please state whether the work of a Special Ticket 
Examiner is judged by his earnings and larger numbei 4 of detections or 
by the absence of ticketless passengers on his brains? 

(c) If the latter, will Government please state whether two Special 
Ticket Examiners have recently been reverted in Rawalpindi Division from 
class III to class II for poor earnings? If so, why? 

Mr. P. R. Rail : (a) The policy of Railway Administrations is to endeavour 
to prevent travelling without tickets. 

(6) I am not aware of any single criterion by which the efficiency of 
a Ticket Examiner can be judged; but the so-called earnings of ticket 
examining staff do not furnish a true or certain measure of the tifficiency 
either of the system or of the particular examiner. 

(c) Government are enquiring into this allegation and will place a 
statement on the table in due course. 

Functions of the Travelling Ticket Examiners. 

1367. *Sardar Sant Singh: (a) Is it a fact that one of the functions ox 
the Travelling Ticket Examiners was to detect cases of fraud of serious 
nature with regard to the misuse of tickets and passes? 

( b ) If so, is it a fact that since the abolition of the Tavelling Ticket 
Examiner's cadre and introduction of group system very few cases of 
this nature have been brought to light? 

(c) If not, will Government please place on the table a statement 
showing the number of prosecutions made by the ticket checking staff and 
the strength of such staff for the last five years separately? 

Mr. P. R. Rau: (a) Tes. 

(f>) Government have no information; but obviously even if this were 
true, it would prove nothing. 

(c) The collection of the information required will involve a considerable 
amount of time and labour, which Government do not consider would jbe 
justified by the results. 

pr. Ziauddin Ahmad: Is the efficiency judged by the earnings or by the 
avoidance of persons travelling without tickets? 
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¥*« & 9* 5w I *wd i£ reply to tfc* pr$?iqu* q^#c>Mfe*t $;T?fM : not 
•WW of %py single criterion by yrbich the efficiency o£ a TWk$t EiwritfMif 
QfHild fa imaged. 

Communal Activities in the Patna Telegraph Suu-BrnsroH. 

13CH. *Saidar Sant Singh: (g) Are Government aware that cpimnunalism 
has become the order of the day in *he fains Telegraph Sub-Division and 
that Hindu staff is discontented ? If so, is it a fact that the officer ii* 
charge of the Patna Telegraph Sub-division belongs to any communal 
Union? 

( b ) If so, what steps have Government taken to check such activities 
in thit Sub-division? 

The Honourable Sir Frank Noyce : (a) No instance of comttinnal difficulty 
in the Patna Engineering Sub-division has c6me to the notice f either of 
Government 6r v of the local authorities concerned nor is there* any reason 
to suppose that 'the Hindu staff employed in the Sub-division are discon* 
tented If an) member of the .staff has grounds for discontent, it is of 
qourse open to him to make a suitable representation. I am informed 
that Mr. M. N. Mirza, Assistant Divisional Engineer, who is in charge 
of the Sub-division does not belong to any communal Union though 
I may remark that an official is free to be a member of any such body 
so long as the Government Servants * Conduct Buies are not- infringed- 

(b) Does not arise. 

Mr. S. Gk Jog; May I know whether there has recently been any 
change in the attitude of the Government so far as the prevention of 
these unions with communal tendencies in this Department is concerned? 

Th© Honourable Sir Frank Noyce: No 

Allowances of Travelling Ticket Examiners on the North 
Western Railway. 

1369. *Sardar Sant Singh: (a) With reference to the reply to staned 
question No. 476, dated 4th September, 1933, asked by me in this House, 
will Government be pleased to state whether classification of employees as 
* running staff ” or “stationary staff ” is done on reports by departmental 
officer®, or is it done on the actual nature of their duty? 

(b) What are the reasons that these very same employees upto 
June, 1931 were treated as “running staff’ * and are “not treated as running 
staff”, after June, 1931? 

(c) Since how long prior to June, 1931 were these meji (Travelling Ticket 
Examiners or Travelling Tioket Inspectors) treated as ' running staff 1 ' ? 

(d) If they are not treated as running staff then under what category 
are they classed now? 

(e) J& it a fact that they (Travelling Ticket Examiners or Travelling 
Ticket Inspectors) actually check the tickets in rpnning trains, detept 
irregularities in running trains, and realise money in running trains? 

( f) Is it a fact that when the train stops, they perform a check on the 

platform ana make over to the station staff those defaulter® whom they 
had detected in the running train and who had declined to pay the 
demanded dues, and also they change the compartment to start a check 
ffi' the running train? r 
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fo) I* it s fict that Inppeet^, ©ay blfeifcs, arid othfef fctaft efetf$ftd to 
daily allowance, hay© nothing tb do whefi the Wain !s running Whereas 
Travelling or Special Ticket Examiners start their duty when the train 
moves, and continue when they reach their destination? 

(k) Will government be pleased to state yhat class of employees exist 
6n the Railway who actually perform duty in the running train and are not 
treated as running staff like the travelling Ticket Examiners or the Special 
Ticket Examiners? 

(?) Is it a fact that the Guard who is classed as running staff has prac- 
tically nothing to do in the running train as compared with the duty of a 
Travelling Ticket Examiner or Special Ticket Examiner? 

(;) If the reply to part (») be in the negative, are GoVerTin&ent prepared 

classify the duties of a Travelling Ticket Examiner or Special Ticket 
Examiner, a Guard, and a Driver, as performed by them in the * ' runn ing 
train* ’ ? 

Mr. P. It. Rau: (a) The classification of employees is determined on 
the nature of their duties. 

( b ) The reasons have been given fully in previous replies in this House? 
the latest of which is the reply given by me just now to question No. 1361 

(c) Government have no information; but the length of the period 
does not confer any prescriptive right to the staff to obtain these allow- 
ances. 

(d) If my honourable friend insists on these being put in a special 
category, I can only say they come under the category of non-running 
staff. 

fa) and (/). They are expected to do so. 

( g ) I cannot subscribe to the accuracy of the first part of this question. 

(h) As I have already explained to the House, it has been decided that 
in order to be entitled to mileage allowances, the staff should be directly 
connected with the charge Of moving trains. 

(t) No. For the list of duties of a Guard I would refer my Honourable 
friend to the General Rules for Open Line Railways in British India 
administered by the Government, of which copies are in the iLibrarv of the 
House. 

0 ]j ap sorry I cannot compress, the list } of these duties suflH'cipntly 
to, enable 'me to give a reply on the floor of thp House t<> this question. 
Tlufc if^ tie Honourable Member is very interested, I would suggest his 
seeing me some 'time in my office when I shall be glad to put him in 
communication with officers in the Railway Board who will be able to 
give him the fullest information on the subject. 

IK. B. B. StMtta: Ih View Of the feet* that tiie flbbr of tftte House has 
become the chief venue nowadays for the ventilation of grievances of sub- 
ordinate members Of the staff in all the Railways in this country and in 
view of tfie fket that this Has entailed additional work on the Railway 
Department, is the Financial Commissioner contemplating additional staff 
for coping with this work, or has he received any request from Government 
Railways* akkingfor sudi additional fcte$ to dopfcr with Anfcwezfe to: be given 

qhefatioxi* of Members of this Assembly ? ; 
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Mr. P, R. Baa: I am afraid the contingency refolded tdby tny Honour- 
able friend is likely to arise: I have already received representation* on this 
subject. 


Dr. Ziauddin Ahmad: The Honourable Member’s budget for contingency 
is such a wide one that he could pay the entire expenses of a committee 
of inquiry and this is a very small matter. 

Mr. P. B. Baa: The budget of the Bailway Board is, I think, discussed 
annually on the floor of the House. 


Dr. Ziauddin Ahmad: The Honourable Member said on the floor of 
the House that all the expenses incurred in connection with the Pope In- 
quiry Committee were incurred from the contingency charges and that 
there was no need to ask for supplementary grant from the House. 

70510 

Mr. P. R. Rau: I think my Honourable friend is, as usual, mistaken 
in his quotation. 


Dr. Ziauddin Ahmad: I am not mistaken: I will show the reply and 
the question from the Legislative Assembly Debates. 

Mr. B. V. Jadhav: May I know from the Honourable Member, Mr. 
Sarma, if his question was inspired? 


Mr. R. S. Sarma: No: not a bit of it: I have not been an ex-Minister 
in a province. 


Consolidated Allowance of Travelling or Special Ticket 
Examiners. 


1370. *Sardar Sant Singh: (a) Will Government be pleased to state 
whether it is a fact that consolidated allowance, i.e., the permanent 
travelling allowance allowed to the Travelling or Special Ticket Examiners, 
is admissible to those persons only whose duties require them to “ travel 
extensively” as per Government of India Supplementary Rule No. 22? 

(b) Is it a fact that in view of this '‘extensive running duty” they are 
still not treated as running staff ? 

(c) With reference to the reply to starred question No. 694 (6), (c) and 

(d), dated the 6th September, 1933, will Government be pleased to state 
if they are prepared to consider the payment of enhanced consolidated 
allowance with retrospective effect or to compensate them by any other 
means for the loss they have suffered between the 1st June, 1931 and the 
1st December, 1932 ? 

Mr. P. R. Rau: (a) Yes. 

(b) The fact of travelling extensively is not a sufficient qualification to 
be classed as running staff. 

(<?) Government have carefully considered the matter and regret that 
they cannot consider the payment of the enhanced consolidated allowance 
with retrospective effect. 

Mr* Lalchand Navalral: I suggest that the Honourable Member .will 
consider that these Ticket Examiners might also be put on the duty of 
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coll^ti^g tipkete in the runn ing trains and then there will he certain staff 
which can ,be done awpy with and the znileage allowance increased* 

Mr, P. R. Bau: I do not quite understand what my Honourable friend 
means by collecting tickets on railway trains, because* it you collect 
tickets on running trains, the passengers will be charged on reaching the 
destination. 

Mr. Lalchand Navalrai: I think the Honourable Member knows that 
on some Railways there is a practice of collecting tickets before the people 
get down on the platforms; and that does include two dutieB, one of 
checking and the other of collecting tickets relieving the ticket collectors 
at the doors of stations. 

Mr. P. B. Bau: I think that happens only in stations just before the 
important terminii of trains. 

Mr. Lalchand Navalrai: I want the Railway Board to consider this 
question: whether they cannot make some economy and remove the griev- 
ances of these people who have been crying for a long time. 

r i 

Mr. P. R. Bau: If effect is given to my Honourable friend's suggestion, 

I think it will mean that more people would be discharged; and I do not 
think that would remove the grievance of anybody. 

Mr. Lalchand Navalrai: Everybody would not be discharged. 

Levy of Water Meter Rent from the Occupiers of Government 
Quarters in New Delhi. 

1371. *Maulvi Badi-uz-Zaman : (a) Will Government please state whether 
the New Delhi Municipal Committee circulated their decision to charge 
meter rent with retrospective effect from Government servants in the 
Departments after about two months, viz., on the 17th November, 1933? 
If so, why? 

( b ) Will Government please state the name of the officer who suggested 
the installation of water meters in New Delhi Government buildings, and 
on what grounds he so recommended? 

(c) How r much each of the water meter costs ? 

( d ) How Were these purchased, and from which firm ? 

(e) Were tenders for the supply of these meters to the New Delhi 
Municipal Committee invited ? If so, how and in what manner ? 

(f) What were the prices quoted by different companies, and whose was 
the lowest quotation ? 

( g ) Is it a fact that the Municipal Committee or the Government decided 
to purchase these water meters in order to minimise the wastage of water by 
the tenants of the Government buildings? 

(h) If so, why should the tenants be charged the rent or the price of 
the meters? 

(t> Did Government ot the Municipality ever consult the Tenants Asso- 
ciation or other Associations as to whether they would be prepared to have 
the meters installed on payment or prefer to minimise the use of water 
in the quarters? If not, why not? 
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(f) Aye GdreAttient awdte of the grtfcfc fefcHfrg df ti&ifcfcrfr #64 
over this ch&fcgfe 6moiig the I6w $aid GoVftAnie'nt dfetkft trtid others, fin'd 
are they prepared to stop this rent? If not, why not? 

Hr. d. ft. Bajphl: (&) to (c) ahd (g) to (jj. I \frotild invite the Sono^ahle 
Member's attentibh to the replies given 6n the 7th ttedember, 19&fc, to Mr. 
Maswood Ahmad's starred questions Nos. 1312 and 1313. 

(d), (e) and (/). The meters were purchased through the Indian Stores 
Department who invited tenders from the holders of that Department's 
annual rate contracts, who had been selected after consideration of tenders 
submitted in response to public advertisement. I plate on the table & 
statement showing the names of the firms who quoted for the order and 
their respective quotations. 


Statement showing the quotations received for Water Meter t. 



Glenfield 

$ 

Kennedy, 

Ltd., 

Bombay. 

tan 

CA, Ltd., 
Bombay. 

John Fleming A Co., 
Bombay. 

8 exnens 
(India) 
Ltd., 
Calcutta. 

Rotor. 

Minor. 



Rs. A. P. 

Rs. A. P. 

Rs. A. P. 

Rs. A. P. 

Rs. a. r. 


r 

3d 0 0 

29 0 0* 

31 12 0* 

20 6 0* 

23 0 0* 



each. 

each. 






28 13 0 

28 0 0 

30 8 0 

19 10 0 

o 

o 

W 

e? 

<*) If 1,500 or more are<^ 


each. 

each. 




ordered at one time. 


F.O.ft. 

F. O. R. 






Calcutta 

Bombay. 






& 







Bombay. 





(ti) If 1,000 Nos. or more are 


. . 

. . 

32 7 0* 

20 13 0* 

23 0 0* 

ordered at one time. 




31 6 O 

20 0 0 

24 0 0 





each. 

each. 

each. 

(♦it) Do. 750 do 


. . 

• • 

34 0 0* 

21 11 0* 

• 

o 

o 

CO 







each. 





32 11 0 

io 18 0 

24 0 0 



j 


each. 

each* 

each. 

tiv) Do. 500 do . 



. , 

34 0 0* 

21 11 0* 

23 0 0* 





32 U 0 

20 13 0 

24 0 0 





each. 

each. 

each. 

t v ) Do. 250 do 


, , 

. . 

37 9 0* 

22 10 0* 

24 4 0* 





36 2 0 

21 12 9 

ib 4 0 





each. 

each. 

each. 

(vi) Do. 100 do 


. . 

. , 

?8 0 0* 

22 10 0* 

24 4 0* 





36 8 0 

21 12 0 

25 4 0 





each. 

each. 

each. 





F. O. R, 

F. O. R. 

F. O. R. 





Bombay. 

Bombay. 

Calcutta 







and 






r 

Bombay, 


Notejr - Figures marked with an asterisk are based eh customs duty under the*oM 
Tariff Those whirh are not marked with an asterisk are baaed on preferential duty under 
the Indian (Ottawa Trade Agreement) Amendment Act | M2 vhf<?)i came into effect 
from the l9t January 1933. 
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Distinction between First and Second Class Privilege Travelling 
Order Holders in the matter of travelling by Mail Trains 
on Foreign Railways. 

1372. *M&ulvi Badi-uz-Zaman: (a) Is it a fact that persons holding 
Second Class Privilege Travelling Orders are not allowed to travel by mail 
trains on foreign railways ? 

(6) Is it also a fact that holders of First Class Privilege Travelling 
Orders are allowed to travel by mail trains on foreign railways ? 

(c) Do Government propose to issue instructions that there should be 
no distinction between the two classes of Privilege Travelling Order 
holders? If not, why not? 

Ur. P. It. Rau: (a) and ( b ). Yes. 

(c) The issue by one railway of P. T. O.’s admissible over other rail- 
ways is a matter for mutual agreement and is governed by rules framed by 
the Indian Railway Conference Association. Government are not pre- 
pared to intervene in this matter. 

Transfer of Assistant Controllers on the North Western 
Railway from Stmla to Delhi. 

1373. *Maulvi Badi-uz-Zaman: (a) Is it a fact that Assistant Controllers 
on the North Western Railway are transferred for six months to Simla and 
thereafter they come back to Delhi for the winter? 

( b ) Is it a fact that on their return to Delhi these Assistant Train 
Controllers are unable to secure Railway quarters? 

(o) Is it a fact that one such Assistant Controller died of pneumonia 
after return to Delhi when lie was unable to secure a quarter to live in? 

(d) Do Government intend to slop these transfers and post these men 
permanently in Simla and thereby save allowances, etc. ? If not, why 
not ? 

Mr. P. R. Rau: I am calling for certain information and will lay a reply 
on the table in due course. 

Publication of the Revised Rates of Pay for the Army 

Headquarters. 

1374. *Maulvi Badi-uz-Zaman: (a) With reference to the reply to 
starred question No. 1068 of the 21st November, 1933, will Government 
be pleased to state : 

(a) when will the revised rates of pay for the Army Headquarters 

be published; 

( b ) when will the embargo on confirmation in Army Headquarters 

in the case of posts hold by those routine division clerks who 
qualified in the 1931 examination and whose period of probation 
has expired, be removed? 

Mr. G. R. P. Tottenham: (a) The matter is still under consideration. 

(6) The embargo will be removed as 'Soon as the new scales are intro- 
duced. 


c 
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Closing op the Gate used by Ladies at the Unao Railway 

Station. 

1375. *Mr. S. G. Jog (on behalf of Rai Bahadur Lala Brij Kishore): 
(a) Will Government please state if it is a fact that there used to be a 
gate for the use of ladies only at Unao junction, and the same has been 
closed now? 

(6) If the reply to part (a) be in the affirmative, will Government be 
pleased to state the reason for the closing of the gate ? 

(c) Bo Government propose to consider the feasibility of re-opening 
this gate? Are not Government aware that purdah-nashm ladies experi- 
ence great inconvenience for want of the same? 

Mr. P. R. Rau: Government have no information, but I am sending a 
copy of the question to the Agent, East Indian Railway, for such action as 
may be considered necessary. 

Different Rates charged for Electric Current by the Calcutta 
Electric Supply Corporation. 

1376. *Mr. K. G. Neogy: (a) Are Government aware that there exists 
with the Calcutta Electric Supply Corporation an agreement whereby 
electric cui rent is supplied to the Government of Bengal buildings, as also 
to the Government of India buildings in Calcutta and suburbs, at 1'S 
annas per unit for lights and fans ? 

(b) Is it a fact that the Government of India are a party to this agree- 
ment ? 

(c) Are Government aware that the public in Calcutta are required to 
pay to the Calcutta Electric Supply Corporation four annas and six pies, 
less a rebate of one anna nine pies, per unit for electricity when used for 
lights and fans? 

(i d ) Are Government aware that there exists an enormous difference 
between the price paid by the Government of Bengal as compared to the 
rate normally paid by schools, colleges, universities, churches and charitable 
hospitals, etc? 

( e ) Has there been any reference on the subject from the Government 
of Bengal, and has any inquiry been made as to the legality of such differ- 
ential rates? 


The Honourable Sir Frank Noyce: (a), (c), (d) and (e). 
the negative. 


(b) Not so far as I am aware. 


The answer is in 


Meeting of the All-India Congress Committee. 


"♦Sardar Sant Singh: 

♦Mr, Gaya Prasad Singh: 

1377. ^ 

j ♦Mr S. 0. Mitra: 


(b) Is it a fact that the All-India 

declared as an unlawful Association? 

* 


(a) Has the attention of Govern- 
ment been drawn to the news 
published in the Hindustan 
Times of the 29th November, 
1933 that the Government of 
India have decided not to allow 
a meeting of the All-India Con- 
gress Committee to be held, 

Congress Committee has never been 
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(c) What is the attitude of Government in regard to the All-India 
Congress Committee meetings? 

The Honourable Sir Harry Haig: (a) and (6). Yes. 

(c) Government see no reason why the All-India Congress Committee 
should be differentiated from any other Committee of the Congress. 

Mr. Gaya Prasad. Singh: Have Government issued any orders with re- 
gard to the prevention of any meeting of the All- India Congress Com- 
mittee meeting which may be held in the near future? 

The Honourable Sir Harry Haig: No orders have been issued. 

Sir Cowasji Jehangir: Is the All-India Congress Committee declared 
illegal ? 

The Honourable Sir Harry Haig: I have said in answer to part ( b ) of 
this question that it has not been declared unlawful. 

Sir Cowasji Jehangir: It has not been declared unlawful? 

The Honourable Sir Harry Haig: It is not at the moment an unlawful 
association. 

Sir Cowasji Jehangir: If it is not an unlawful association, and if a meet- 
ing of the All-India Congress Committee is held, will it be an illegal meet- 
ing? What is the position? 

The Honourable Sir Harry Haig: The position is that the Government 
see no reason to differentiate the All-India Congress Committee from 
any other Committee of the Congress. It is perfectly true that, at the 
present moment, the All-India Congress Committee is not an unlawful 
association, but that is really an accident owing to the fact that during 
the last few years the All -India Congress Committee has made no effort 
to meet. 

Sir Cowasji Jehangir: No effort to do what? 

The Honourable Sir Harry Haig: It has made no effort to meet or 
• function in any way. 

Sir Cowasji Jehangir: It follows from that, that if they had tried to 
meet, Government would have considered the position, and now that they 
are trying to meet, Government will consider the position? 

The Honourable Sir Harry Haig: That is certainly so. 

| Sir Cowasji Jehangir: Therefore, the Honourable Member has not given 
any definite reply as to what action Government will take if they did try 
to meet? 

The Honourable Sir Harry Haig: That, I think, is going into the realms 
•of hypothesis. 

o S 
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Sir Cowasji Jehangir: The question is that they want to meet. We know 
that. What action do Government propose to take in the matter? It is. 
for the enlightenment of the public as well as for everybody else. If the 
Congress Committee want to meet, what action do Government propose- 
to take? 

The Honourable Sir Harry Haig: That, Sir, is, as I have said, a hypo- 
thetical question. I was asked what is the attitude of Government. I 
think I have given a very fair and clear answer that the Government 
see no reason to differentiate the All-India Congress Committee from other 
Congress Committees, and the House is perfectly aware wliat the general 
policy of the Government is towards the Congress organizations and the 
its various Committees. 

Sardar Sant Singh: May 1 know if the Congress has been declared an 
unlawful association ? 

The Honourable Sir Harry Haig: No, Sir; I went into that question 
last March. 

Mr. K. 0. Neogy: Do I take it that the Congress is a perfectly legal 
organisation and that no attempt will be made to stop its general meet- 
ing, whereas a meeting of the All- India Congress Committee may be 
stopped > 

The Honourable Sir Harry Haig: No, Sir; I don’t think the Honourable 
Member should presume that. He will remember that last year this 
question came up in connection with the proposal to hold a meeting of the 
Congress and the Government had to prohibit the holding of that meeting. 

Mr. K. 0. Neogy: In what sense then is the Congress not an unlawful 
body ? 

The Honourable Sir Harry Haig: In the technical sense. 

Mr. K. 0. Neogy: Will the Honourable Member then be pleased to ex- 
plain the technical aspect of the question ? 

The Honourable Sir Harry Haig: The technical aspect is that under a 
particular law particular associations can be declared ns unlawful, and, 
under that law, neither the ( ongivss. nor ns n matter of fact by acci- 
dent, the All-India Congress ( ommiltee Ins been declared unlawful. 

Mr. K. 0. Neogy: That is to say, the fact that the Congress itself is 
not an unlawful body is due to, the same accident, as a result of which 
the AU-Tndia Congress Committee has not been declared to be unlawful? 

The Honourable Sir Harry Haig: Not exactly an accident, Sir. I 
explained last year that the reason was that to declare the Congress an 
unlawful association would be going far beyond the requirements of tin 
situation. 

4 . • , , r » ‘ , 

Mr. K. 0. Neogy: What is the practical effect then, may I inquire, 
of this distinction between the Congress and the All-Inaia Congress 
Corhmittee in regard to its lawful or unlawful character ? 
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The Honourable Sir Harry Haig: There is no distinction between them 
.at the moment. Neither of them, as 1 have explained, have so far 
been declared unlawful. 

Mr. Gaya Prasad Singh: Is it a fact that the Working Committee has 
been declared an unlawful association ? 

The Honourable Sir Harry Haig: That is so. 

Mr. Gaya Prasad Singh: And the All- India Congress Committee has 
not been declared unlawful ? 

Mr. President (The* Honourable Sir Shanmukliam Chetty): That has 
been answered. 

Mr. Gaya Prasad Singh: Then, my next question is, why are the 
Government contemplating to ban the meeting of the All-India Congress 
Committee which has not been declared an unlawful association? 

The Honourable Sir Harry Haig: T have said that th 3 Government see 
no reason to differentiate one Committee from another. It was not, as a 
result of any policy on the part of Government, that the All-India 
Congress Committee was not declared unlawful, but purely through the 
accident of its making no effort to function. 

Mr. Gaya Prasad Singh: Have not the Government already declared 
the 011c unlawful, while the other is lawful? 

The Honourable Sir Harry Haig: That represents no decision of policy. 

Mr. H. P. Mody: Is it the practice 0 f Government to prohibit meetings 
of bodies which have not been declared unlaw f ul ? 

The Honourable Sir Harry Haig: No, Sir; if it were considered that 
the All-India Congress Committee should not be allowed to meet, then 
the necessary action w 7 ould be taken. 

Mr. H. P. Mody: Would it not be a more straightforward course that 
the All-India Congress Committee should be declared as an unlawful 
Committee ? 

The Honourable Sir Harry Haig: So far action has not been taken 
in advance of the requirements of the situation. 

Sir Oowasji Jehangir: The situation has now arisen. 

The Honourable Sir Harry Haig: I must ask my friend to explain 
how the situation has arisen. 

Sir Oowasji Jehangir: We have heard, and we know, that attempts 
are being made to call off the Civil Disobedience Movement by calling an 
^All-India Congress Committee. That is an absolute fact, ani in view 
of these attempts to call off the Civil Disobedience Movement, which can 
only be done by calling a meeting of an Alblndia Congress Committee, I 
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would ask the Honourable the Home Member to state whether Govern- 
ment are going to declare a meeting of the All-India Congress Committee' 
illegal ? 

The Honourable Sir Harry Haig: I must express my complete dis- 
agreement with the Honourable Member’s assumption that, if the Con- 
gress, wish to call off the Civil Disobedience Movement, they can do it 
only by holding a meeting of the All-India Congress Committee. 

Mr. M. Maswood Ahmad: What is the other method for calling off 
the Civil Disobedience Movement? 

The Honourable Sir Harry Haig: The Congress, Sir, have had not the 
slightest difficulty in changing their policy without a meeting 0 f the All- 
India Congress Committee or any other particular organization. 

Mr. M. Maswood Ahmad: What is the other procedure that the 
Congress can adopt for calling off the Civil Disobedience Movement? 

Sir Cowasji Jehangir: Is the Honourable Member who speaks with such 
authority a Member of the All-India Congress Committee ? 

The Honourable Sir Harry Haig: No, Sir, but I read my papers, and' 
perhaps it is within the recollection of the Honourable Member that the 
policy of the Congress was changed last July, without a meeting of the 
All-India Congress Committee. 

Mr. S. C. Mitra: Have Government in their possession any evidence 
to anticipate that the All-India Congress Committee is going to pass 
resolutions which are likely to be illegal or unconstitutional ? 

The Honourable Sir Harry Haig: The Government, Sir, apart from 
what my friend,. Sir Cowasji Jehangir, said, have no information in their 
possession showing that the Congress desire to hold a meeting of the All- 
India Congress Committee. 

Mr. S. C. Mitra: Is it the policy of the Government always to anti- 
cipate and punish people and prohibit [meetings without ascertaining 
whether those meetings will pass Eesolutions cither supporting or oppos- 
ing the Civil Disobedience Movement, individual or mass? 

The Honourable Sir Harry Haig: We must treat the Congress organiza- 
tion as a whole. We cannot pick out one part of the Congress organiza- 
tion and say that can meet and another part cannot meet. 

Mr. S. 0. Mitra: The Honourable Member knows that the Congress, 
according to its constitution, can always change its policy and principles 
and even its creed. Why then are Government so anxious that the 
Congress should not meet and prove itself whether it is constitutional or 
unconstitutional? Government can take steps afterwards, and not before? 3 

The Honourable Sir Harry Haig: I have already explained that the- 
Congress has found not the slightest difficulty in changing their policy^ 
without these formal meetings. They declared the inauguration of tho- 
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Civil Disobedience movement without a meeting of the Congress or of 
the All-India Congress Committee. They modified their policy substan- 
tially in July without any formal meeting of any Congress body. 

Sardar Sant Singh: May I know what the reply of the Government is to 
part (a) wherein it is asked whether, as stated by the Hindustan Times , 
the Government of India have decided not to allow a meeting of the 
All-India Congress Committee to be held ? Is that a fact ? 

The Honourable Sir Harry Haig: The question asked in part (a) is 
whether the attention of the Government has been drawn to the article. I 
am afraid, I am not prepared to state what decision at what particular 
time the Government of India may have taken, but I hope the* Honour- 
able Member will take it from me when I say that the view of the Govern- 
ment of India is so and so, that it is in fact so. 

Mr. S. G. Jog: Are Government aware that there is a strong 
feeling amongst many members of the All-India Congress Committee that 
there should be a change in the programme and creed of the Congress as 
such, and would it not be proper for Government to give facilities to the 
All -India Congress Committee to meet and come to a decision? 

The Honourable Sir Harry Haig: I believe it is a fact that a section, 
and I hope a growing section, of the Congress are realising the futility of 
the Civil Disobedience Movement, but, at the same time, what prevents 
them from making their opinion effective is not the question of whether 
any particular meeting can or cannot be held, but the fact that the 
leaders whose policy really dominates the Congress are still opposed to 
any change. 

Mr. S. G. Jog: May I know, if about 15 or 20 members of the All- 
India Congress Committee meet in their individual capacity and discuss 
matters, whether still the Government will take objection to tlieir meeting? 

The Honourable Sir Harry Haig: We have been careful not to inter- 
fere unnecessarily with any kind of informal meeting of the members of 
the Congress who wish to discuss these questions amongst themselves. 


Mr. Lalchand Navalrai: In view of the fact that nobody knows what 
the decision of these people will be, will the Government allow them 
opportunity to express their own opinion so that they may see their 
own position and then inform the Government that they are not meeting 
with any illegal object ? 

The Honourable Sir Harry Haig: I think 1 have made sufficiently dear 
the general position of the Government with legard to this matter. 

I 

ui^/r^° WaS ^ ^ e ^ lan P r: May I ask one more question? The Honour- 
able Member said that it was not the policy of the Government to differ- 
entiate between one part of the Congress and another. In view of that, 
will Government now declare the All-India Congress Committee illegal to 
prevent this liquid state of affairs in political life ? It is quite logical when 
my Honourable friend says that there should be no differentiation between 
one part of the Congress and another. Then, why continue this liquid 
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state of affairs? Will the Honourable Member consider and declare this 
All-India Congress Committee illegal and thus prevent this liquid state of 
affairs where nobody knows what to do? 

The Honourable Sir Harry Haig: I am glad that my Honourable 
friend appreciates the position of the Government, but having gone on so 
long, as I said, accidentally, without having declared the All-India Con- 
gress Committee unlawful, it seems unnecessary to take any action unless 
some practical result is going to be achieved, and at the present moment 
I have no information to the effect that it is intended to call a meeting of 
the All-India Congress Committee. 


Mr. President (The Honourable Sir Shanmukham Chetty) : Order, 
order. Sardar Sant Singh, Question No. 1378. 


Allowances of Travelling Ticket Examiners. 

1378. *Sardar Sant Singh : (a) With reference to their reply on the 23rd 
March, 1932, to question No. 889 (e), will Government please state if it is 
not a fact that Travelling Ticket Examiners, while under the Chief Auditor, 
were employed tor checking at stations during the occasions of fa.rs, etc., 
and wei< granted mileage allowance at the rate of 200 miles for eight 
hours work, or average mileage oi the previous month as in the case of 
guards when employed on station duty? 

(b) If t I k* reply to the above be in the affirmative, why are the old 
Travelling Ticket Examiners, now classed as Special Ticket Examiners, 
not paid similarly when employed at stations, viz., eight hours equal to 
200 miles or average mileage of the previous month for those days? 

(r) Will Government please state the propot tion of checking at stations 
to checking in running trains by the Special Ticket Examiners at present, 
for instance with regard to the Special Ticket Examiners’ check in Rawal- 
pindi, Quetta, Lahore and Multan Divisions, from July to October, 1933? 

(d) Will Government please state whether there is any difference in 
the nature of the work so far as the check in running trains by the old 
Travelling Ticket Examiners and present Special Ticket Examiners is 
concerned? 

(c) It the reply to part (d) be in the negative, why are not the old 
Travelling Ticket Examiners, now r classed as Special Ticket Examiners, paid 
mileage allowance for their duty in tunning trains? 

(/) With reference to their reply on the 23rd March, 1932, to question 
No. 889 (b) regarding allowances to Travelling Ticket Examiners, will 
Government please state whether the information has since been obtained, 
and. if s\ will they place it on the table of this House? 

Mr. P. R. Rau: (a) I daresay my Honourable friend is right, but I 
have no precise information on the subject. 

( b ) and (c). Government do not consider that even if the assumptions 
made by the Honourable Member are correct they are an adequate reason 
for granting the same terms to the present Special Ticket Examiners. 

(c) I shall asoertain whether this information is readily available, and 
if so, will place it on the table of the House in due course. 
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(d) I presume the actual check will bt the same whatever the agency 
that is employed for the purpose. 

(/) The information referred to was placed on the table of the House 
over 15 months ago — on the 8tli September, 1932, to be accurate. 

Non-Payment of House Rent by Railways to Employees appointed 
after the 1st August, 1928. 

1379. *Sardar Sant Singh: (a) Arc Government aware that house rent is 
not paid by 1 ail ways to 'employees appointed after the 1st August. 1928? 

( b ) Is it continued to be paid to those who were drawing the same 
prior lo the 1st August, 1928? 

Mr. P. R. Rau: (a) Yes. 

(b) Yes, when holding a post which carried the concession prior to that 
date. 


Allowances of Travelling Ticket Examiners. 

1880. *Sardai Sant Singh: (a) With reference to their reply on the 
23rd March, 1932, to question No. 889 ( /), viz., that “the allowance of 
other running staff, c.g., Guards, etc., have not been reduced as their 
duties remain the same”, will Government please state if it is a fact that 
the duties of the old Travelling Ticket Examiners, now classed as Special 
Ticket Examiners, have for the most part remained the same ? 

(b) If the reply to part (a) be in the negative, will Government please 
state to what percentage their duties have remained the same? 

Mr. P. R. Rau: (a) Government have been informed that this is 
not so. 

(b) I am afraid it is impossible to compare their old duties with their 
present duties in terms of percentages. 

Payment of Mileage Allowance to Guards working as Conductors. 

1381. *Sardar Sant Singh: (a) Is it a fact that some of the Guards, on 
receipt of mileage allowance, have been put to work as Conductors? 

(6) Is there any difference in duties of a Conductor and a Train Guard? 
If so, what? 

(c) If the duties of a Conductor and Train Guard are not the same, why 
have the Conductors been paid mileage allowance? 

(d) Is it a fact that Guards are still being paid mileage allowance for 
working as Conductors, although their duties for this work are changed? 
If so, why? 

Mr. P, R. Rau: (a) I am informed that on certain important passenger 
trains on the North Western Railway, Guards are put to work as Conductor 
Guards. 

(6) The Conductor Guard relieves the Train Guard of part of the duties 
of a Guard assisting the Train Guard in attending to the comfort and 
needs of passengers of all classes. 

• (c) and (d). The mileage allowance is paid because these continue to do 

Guards » » duties. 
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Allowances of Travelling Ticket Examiners. 

1382. *Sardar Sant Singh: (a) With reference to their reply on the 
23rd March, 1932, to question No. 890(/), will Government please state 
if it is a fact that the Chief Accounts Officer, North Western Bailway, sent 
a statement of the allowance admissible to the Travelling Ticket Examiners 
on their transfer to the Traffic Department in 1928> to the various Divi- 
sional Superintendents about the grant of 200 miles for eight hours duty 
or the average mileage of the previous month for^davs when employed to 
check at stations? 

(b) If the reply to part (a) above be in the affirmative, will Government 
please state why the old Travelling Ticket Examiners, now classed as- 
Special Ticket Examiners, are not paid mileage allowance for check in 
running trains at the rate of 200 miles or average mileage of the previous 
month for every eight hours foe checking at stations according to that 
letter as previously? 

Mr. P. R. Rau: (a) Possibly: but I have no information on the matter. 

(b) I have dealt with this suggestion in replying to question No. 1378. 

Development of the Dairy Industry in India. 

1383. *Khan Bahadur Haji Wajihuddin: (a) Has the attention of Govern- 
ment been drawn to the two articles which appeared in the special supple- 
ment to the Times o} India of the 16th September, 1933, which indicated 
the money value of the agricultural and the live stock and animal products 
and the importance of these industries, more especially of the dairy industry, 
in their relation to the economical and physical well-being of the people of 
India ? 

( b ) Will Government be pleased to state: 

(i) what is the existing cattle breeding and dairy organisation under 

them; 

(ii) what the amount of money spent on it at present is and what 

it was before retrenchment was effected; 

(iii) what was the staff retrenched from it and the institutes or farms. 

closed down due to retrenchment ? 

(c) In wliat way is help given by this organisation for the development 
of the dairy industry in the country and who is directly responsible for 
giving such help ? 

(d) What facilities are available at present for developing industrial 
dairying? Do Government contemplate increasing these facilities? 

(e) Are Government aware that various dairy products are imported in- 
large quantities from abroad every year and this importation is on an 
increase ? 

(/) Are Government aware that there is a great wastage of milk produced 
in rural areas in this country due to want of knowledge of the process of 
manufacturing dairy products ? 

(g) Will Government please state if facilities exist at present for ex- 
perimenting on the manufacture of these products and if efforts have been 
made in this direction ? If so } with what results ? 



t QUESTIONS AND ANSWERS. 294T 

( h ) Will Government please indicate the nature, quantity and value of 
such dairy products imported into India during the last three years? 

(z) Are Government aware of the public feeling that the present state of* 
the cattle breeding and dairying industries in India is very unsatisfactory 
and that these are nation building industries ? 

(j) Do Government propose to give their immediate and earnest atten- 
tion to the further development of the cattle dairy department with a view 
to developing thes.e industries on proper lines in the country? 


Mr. G. S. Bajpai: I lay on the table a statement giving the information 
asked for by the Honourable Member. 


Statement. 

(a) Yes. 

(&) (i). The organisation consists of the Imperial Dairy Expert, farms for cattle 
breeding and instruction in dairying at Karnal and Bangalore, and a small section 
for animal nutrition research at Bangalore. Cattle breeding and dairying operation! 
are also carried out at the Imperial Institute of Agricultural Research, Pusa. 

(ii) . The amount of money actually spent by the Government of India on this 
organisation was Rs. 6,34,950 in 1930-31 before retrenchment and the expenditure in 
1933-34 after retrenchment is estimated at Rs. 3,05,900. 

This is exclusive of the cost of the cattle breeding and dairying operations at the 
Imperial Institute of Agricultural Research, Pusa. 

(iii) . One post of Assistant to the Imperial Dairy Expert, one of Superintendent of 
Dairy Farms and four pists of clerks have been retrenched; the Anand Creamery has 
been closed and the Wellington Farm has been converted into a milk depot. 

(c) Courses in Dairying are given at the Imperial Institute of Animal Husbandry 
and Dairying, Bangalore, by the Imperial Dairy Expert. The Imperial Dairy Expert 
also gives advice to Local Governments, municipalities and privately owned dairy 
organizations regarding the organization and improvement of dairying. 

(d) The Creamery at Anand was formerly maintained as an experimental and 
educational dairy factory in India, where the manufacture of milk products could be 
studied on a factory scale and where the treatment of milk for the manufacture of milk 
factory products could be taught on practical lines. Students from the Bangalore 
Dairy Institute were trained there, in factory methods of handling milk and 
cream and in the manufacture of butter, ghee and other dairy products and bye- 
products This institution had to he closed as a measure of economy but the 
Imperial Council of Agricultural Research has since sanctioned a grant of 
Rs. 1,10,698 spread over three years to carry on indm trial research at this Creamery 
and the training of students on the same lines as before. 

(c) The statistics for the last five years show that, except in regard to butter, the r e 
has been a steady decline in the importation of dairy products as a whole. 

(/) There is little doubt that large quantities of milk produced in remote villages 
throughout Tndia find no remunerative market at present owing mainly to the prohibi- 
tive cost of transportation and to the lack of a suitable organization for collecting, 
processing and marketing. t 

iff) The Honourable Member is referred to the answer I have given to pa't (d) of 
this question. 

(fl) The information is published in the Sea-Borne Trade Returns, to which the 
Honourable Member’s attention is invited. 

(*) and (/). The Government of Tndia realize that the cattle breeding and dairying 
industries of India are susceptible of improvement and consistently with their financial 
resources they have done what they could to help these industries. As the Honourable 
Member is aware, the subject is now primarily the concern of Local Governments and' 
it is hoped that as finances improve, the claims of cattle breeding and dairying will' 
receive sympathetic attention from all those authorities who are in a position to help.. 
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Recruitment of Moplahs in the Army. 

1384. *Mr. M. Maswood Ahmad: (a) Have Government seen the text of 
the resolution passed by the Kerala Muslim Majlis held at Himayatul Islam 
Sabha Hall at Calicut in connection with the recruitment of Moplahs in the 
Army ? 

(b) Is there any ban to their enlistment in the army of the country ? 

(c) Are Moplahs considered a martial race? If not, why not? 

( d ) Will Government kindly lay a list of the races which are classed as 
martial on the table of this House ? 

(c) Have Moplahs ever been tried as soldiers, and with what result ? 

(/) Are Moplahs not entitled to have the same opportunity of serving 
Government and the country, as other communities in India have ? 

(fV) Are Government prepared to consider the desirability of removing 
the ban which at present seems to exist for the recruitment of Moplahs in 
the army? 

Mr. G. R. P. Tottenham: (a) Yes. 

( b ), (c), (c), (/) and (g). The attention of the Honourable Member is 
invited to the answer 1 gave on the 7th November, 1932, to starred question 
No. 902, asked b} Mr Uppi Saheb Bahadur. 

Government have since decided to open recruitment for Moplahs in the 
Indian Territorial Force as ail experimental measure. 

(i d ) The attention of the Honourable Member is invited to the answer 
to starred question No 888, asked by Mr. Ram Narayan Singh on the 
btli September, 1927. 

Mr. M. Maswood Ahmad: May I know from Government what is the 
criterion for deciding the question as to whether a particular race is a 
martial race or not? 

Mr. G. R. P. Tottenham: I have already referred the Honourable 
Member to the answer to a question put in 1927 on that subject. If the 
Honourable Member wishes, I will repeat that answer now: 

“No particular caste, class or community is officially recognised by Government as 
martial or otherwise, hut units of the Indian Army have always been organized on a 
class basis; and, as there are limits ti the size of that army, only a limited number 
of classes can ordinarily find a placei in it. The classes selected a v c those which, from 
the point of view of military efficiency alone, the military authorities prefer to enlist.” 

Dr, Ziauddin Ahmad: Are Muslims from the United Provinces included 
among the martial races? 

Mr. G. R. P. Tottenham: I must ask for notice of that question. A 
good many of them are, I am sure. 

Dr. Ziauddin Ahmad: Is it not a fact that, like the Madrassis, they 
have always been excluded from recruitment in the army? 

Mr. G. R. P. Tottenham: I do not know which particular class n\y 
Honourable friend , is k , ref erring to; but’, if he will put a question on the 
paper, I will answer that question. 
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Mr. M. Maswood Ahmad: Do Government propose to give a trial to 
the Moplahs ? 


Ur. G. R. F. Tottenham: The Moplahs have already been given a 
crumb of comfort by being enlisted in the Territorial Force. I suggest 
that they should swallow that crumb and endeavour to digest it before asking 
for more. 

Diwan Bahadur A. Ramaswami Mudaliar: Ma> I ask the Army Secret- 
ary whether there is any technical difficulty from the army point of view 
m organising a cosmopolitan unit composed of more than one class? 

Mr. G. R. F. Tottenham: All over India? 

Diwan Bahadur A. Ramaswami Mudaliar: The Army Secretary said 
that the organisation of the army is based on forming units of classes and, 
as there can be only a limited number of units, there can be only a limited 
number of classes. Agreeing that there should he a limited number of 
units, is there any technical difficulty, from the military point of view, 
in reserving a few units for cosmopolitan recruitment, so that this grievance 
about martial and non-mnrtial races may be removed? 

Mr. G. R. F. Tottenham: I think there would be considerable practical 
difficulties in organising units which would he entirely composed of cosmo- 
politan classes. Most of the units oi th fi Indian nrm\ contain more than 
one class even now, hut the companies m each battalion are generally of 
a single class. There would be considerable difficulties in breaking up 
those companies and allowing them to consist of a large number ot different 
classes 

Diwan Bahadur A. Ramaswami Mudaliar: Then how does the Honour- 
able Member propose to give a chance to those classes who have not already 
been recruited to the army, to have a military training and a military 
career? 

Mr. G. R. F. Tottenham: The onl} opportunity they have at present 
is to join the Territorial Force. 

Mr. M. Maswood Ahmad: Do Government wish that those Moplahs 
should take up arms in their hands to prove that they are a martial race? 

Mr. R. S. Sarma: Have they not done it? 

Representation of the Travelling Ticket Examiners of the East 

Indian Railway. 

1385. *Mr. M. Maswood Ahmad: (a) Will Government kindly state 
whether they have received any representation from the Travelling Ticket 
Examiners of the East Indian Railway? 

(b) If so, what action have Government taken on it and how long will 
they take to arrive at a decision on it? 

Mr. P. R. Rau: A memorial w’as received from the Travelling Ticket 
Examiners of the East Indian Railway in March last and orders have been 
issued on it. 
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Recommendations of the War Pensions Committee. 

1386. *Lala Rameshwar Prasad Bagla: (a) Is it a fact that according to 
Government orders on recommendation No. 9 of the War Pensions 
Committee held at Simla in June, 1983, regarding pension of non-combatant 
military employees invalided on account of disability and disease contracted 
-during the Great War 1914-18, Government have no objection in allowing 
the old rules and rates to be applied in those cases, if any, where they 
would be more favourable to an individual ? 

(b) Will Government kindly state the date from which the current rates 
came into force ? 

(c) Is it a fact that copies of questions Nos. 591 to 596 and their replies 
given on the 4tli September, 1933, in this House, have been forwarded to 
the Controller of Military Pensions, Lahore ? If not, do Government now 
propose to i or ward copies of those questions and answers, together with 
those of this question and its answer to the Controller, Military Pensions, 
Lahore, for information and favour of action accordingly? 

Mr. G-. R. F. Tottenham: (a) Yes, but the decision requires the con- 
firmation of the Secretary of State whose sanction has been applied for. 

( b ) 1st January, 1922. 

(c) The attention of the Honourable Member is invited to the answer 
I gave on the 1st December, 1933, to starred question No. 1263. 


UNSTARRED QUESTIONS AND ANSWERS. 

Salaries paid in the Office of the Director of Commercial Intelli- 
gence in India. 

267. Shaikh Sadiq Hasan: (a) Will Government be pleased to state the 
amount of salaries paid monthly in the department of the Director of 
Commercial Intelligence in India ? 

( b ) How much out of that amount is drawn by Muslims ? 

The Honourable Sir Joseph Bhore: ya' The salaries paid in the month 
of October, 1933, amounted to Rs. 7,068-10, in the case of officers and 
Rs. 17,822 in the case of the staff, including inferior servants. 

(b) Rs. 1.434-6 out of Rs. 17,822 mentioned above. 

Clerks in the Clothing Factory, Shahjahanpur. 

268. Mr. M. Maswood Ahmad: Will Government be pleased to 

-state: 1 


(a) the total number of clerks (of all grades) working on the 1st 
September, 1933, in the Clothing Factory, Shahjahanpur, 
separately m: 

(i) Main Office, 

(ii) Provision Office, 

(iii) Production Office; 
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< (b) the total number of Muslim clerks in each one of the above 
offices ; 

*(c) the percentage of Muslim clerks in the entire Factory (all Branches) 
during 1930, 1931 and 1932? 

Mr. G. R. F. Tottenham: The information asked for is being collected 
and will be laid on the table. 

Clerks discharged in the Clothing Factory, Shahjahanpur. 

269. Mr. M. • Mas wood Ahmad: Will Government be pleased to 

enquire and state: 

(а) how many Muslim clerks were discharged during 1930, 1931 and 

1932 in the Clothing Factory, Shahjahanpur; 

(б) how many non-Muslim clerks were discharged during 1930, 1931 

and 1932? 

Mr. G. R. F. Tottenham: The information asked for is being collected 
and will be laid on the table. 

Clerks appointed, re-instated or re-engaged in the Clothing 
Factory, Shahjahanpur. 

270. Mr. M. Maswood Ahmad: Will Government be pleased to 

enquire and state how many Muslim and non-Muslim clerks have been 

appointed, re-instated, or re-engaged in the Clothing Factory, Shahjahan- 
pur, during September and October, 1933 ? 

Mr. G. R. F. Tottenham: The information asked for is being collected 
and will bo laid on the table. 

Denial of certain Benefits to the Industrial Hands of the East 
Indian Railway Press. 

271. Mr. S. C. Mitra: (a) Is it a fact that the compositors, binders 
and distributors of the Government of India Presses are in the superior 
service and they enjoy all the benefits such as pensions, etc., like tho 
clerical staff? 

( b ) Is it a fact that the industrial hands, in the superior service of 
the East Indian Railway Press are not allowed benefits like the clerical 
staff of the press? If bo, will Government be pleased to state rhe reasons 
for the same? 

(c) If the answer to part (a) be in Ihe affirmative, will Government bo 
pleased to state the reasons for placing the superior industrial hands of 
the East Indian Railway Press, Calcutta, in the category of the “work- 
shop staff”? 

Mr. P. R. R&u: (a) I understand that the compositors, binders and 
•distributors in the Government of India Presses are treated as superior staff 
and are eligible to the benefits of pension or contributory provident fund 
in the same way as clerks. 

» (P) and (c). I have called for certain information and will lay a reply 

on the table in due course. | 
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Leave, Holidays, etc., for the Industrial Hands of the East 
Indian Railway Press. 

272. Mr S. C. Mitra: (a) Is it a fact that the industrial hands such 
ao compositors, etc., of the Government of India Presses are all equally 
treated in matters of leave, holidays, etc., irrespective of grades or 
earnings? 

( b ) Is it a fact that the industrial hands such as compositors, binders, 
etc., of the East Indian Railway Press, Calcutta, are not treated equally 
in matters of granting leave? 

(c) If the answers to parts (a) and ( b ) be in the affirmative, will the 
Honourable Member in charge. Railways and Commerce, be pleased to 
state the reasons for the differential treatment as mentioned in part (6)? 

Mr. P. R. Rau: (a) The reply is in the negative. 

(b) Government have no reason to 11 link that this is correct. 

( c ) Does not arise. 

Action taken on certain Resolutions passed by the Press 
Employees’ Association, Calcutta. 

273. Mr. S. 0. Mitra: (a) Is it a fact that the Honourable Member 
in charge, Railways and Commerce, has received the copies of the 
Annual Report and Resolutions passed at the Annual General Meeting 
of the Press Employees Association, Calcutta, a registered and recognised 
body, held on the 19th August, 1933, under the presidency of Mr. Eazlul 
Huq, M.A., B.L., ex-Minister, Government of Bengal? 

(b) Has the attention of the Honourable Member been drawn to 
Resolution Nos. 5 and 19 to 24? If so, will the Honourable Member be 
pleased to state the action taken or intended to be taken in the matters? 
If not, wh v not? 

Mr. P. R. Rau: (a) and (b). A copy of the Annual Report and Reso- 
lutions passed at the Annual General Meeting of the Press Employees ' 
Association, Calcutta, held on the 19th August, 1933, was received by the 
Railway Board. But the Association is not recognised by the Government 
of India and no action is, therefore, proposed to be taken on the Resolutions. 

Appointment of the Present Overseer, East Indian Railway Press, 
and Resolutions passed at a Meeting of the Press Employees 
of the East Indian and Eastern Bengal Railways Presses. 

274. Mr. S. C. Mitra: (a) Is it a fact that under the rules a Govern- 
ment servant found to be incompetent to hold his office under a Provincial 
Government cannot bo employed in anv other Government office — 
Provincial or Imperial? i 

(b) Is it a fact that the present overseer, East Indian Railway Press, 
Reverside Shed, was employed in the Bengal Government Press just 
previous to his appointment in the present post? 

(c) Is it a fact that serious allegations were made in the Bengal 

Legislative Council in August, 1928, by Babu Nagendra Nath Sen, M.L.C., 
against the present overseer. East Indian Railway Press. Howrah, while 
employed in the Bengal Government Press, Calcutta? • ’’ 
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(d) Is it a fact that the present overseer, East Indian Railway Tress, 
Howrah, lost his appointment in the Bengal Government Press and was 
subsequently employed in the East Indian Railway Press in 1928? 

(e) If the answers to parts (a) to (d) be in the affirmative, will 
Government be pleased to state how the present overseer, East Indian 
Railway Press, Howrah, has been appointed to the post? 

(/) Is it a fact that the Honourable Member in charge, Railways and 
Commerce, has received a letter, dated the 31st July, 1933, from the 
Secretary, Press Employees’ Association, Calcutta — a registered and 
recognised body — sending a copy of the resolutions passed at a public 
meeting of the press employees of the East Indian and Eastern Bengal 
Railway Presses, held on 29th July, 1933? If so, has the attention of 
the Honourable Member been drawn to resolution No. 7? If so, what 
action has been taken in the matter? If not, why not? 

Mr. P. R. Ran: (a) No. 

( b ) to ( d ). Government have no information. 

( e ) Hoes not arise. 

(/) The reply to the first part of the question is in the affirmative. The 
letter was forwarded to the Agent, East Indian Railway who was compe- 
tent to deal with the matters contained therein. 

Retrenchments and Demotions of the Industrial Staff of the East 
Indian Railway Press. 

275. Mr. S. 0. Mitra: (a) Is it a fact that drastic retrenchments and 
demotions in the industrial staff of the East Indian Railway Press, 
Calcutta, have recently been carried out on economic grounds? 

(6) Is it a fact that the present Superintendent, East Indian Railway 
Press has been allowed an increment of Rs. 30 on and from the 20tli 
October, 1933? | 

(c) If the answer to parts (a) and (b) be in the affirmative, will Govern- 
ment be pleased to state the reasons for the action mentioned in part (b)? 

Mr. P. R. Rau: (a) Retrenchments and demotions have been made in 
the East Indian Railway Press on grounds of economy. 

(b) and (o). The pay of the Superintendent, East Indian Railway Press 
before its amalgamation with the Eastern Bengal Railway Press was 
Rs. 950. After the amalgamation the pay of the post of Superintendent 
was fixed in the scale, Rs. 600 — 1,000 and in view of the fact that the 
present Superintendent was drawing Rs. 950 for the last four years, his 
pay was fixed at Rs. 1,000. 

Introduction of New Conditions of Service in the Eastern Bengal 

Railway Press. 

276. Mr. S. 0. Mitra: (a) Is it a fact that in 1930 new conditions of 
service were introduced in the Eastern Bengal Railway Press, Sealdah, 
and an agreement was entered into between the staff of the Press and 
Government? 

(b) Is it a fact that before entering into the agreement the salaried 
staff was allowed to exercise their option to elect themselves to remain 
‘under the old leave rules? 

D 
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(c) Is it a fact that the salaried compositors and the distributors 
elected themselves to remain under the old leave rules by signing the 
printed forms supplied to eaeh of them by the authorities for the purpose? 

(d) Is it a fact that the Agent, Eastern Bengal Bailway, issued, in his 
letter No. 813/O/E IV, dated the 17th December, 1931, orders regarding 
leave and holidays for the press staff? 

(e) Is it a fact that the staff of the press were divided into four cate- 
gories in the Agent’s circular, and the compositors and distributors were 
placed in category IV (a) (Industrial Superior Establishment)? 

(/) Is it a fact that in accordance with Railway Board’s letter 
No. 229-E. G., dated the 20th February, 1931, it was declared that 20 
days’ holidays with full pay would be granted to all the press staff and 
the persons of category IV who elected to remain under the old leave rules 
would be allowed fuli pay on closed holidays? 

(g) Is it a fact that the compositors and the distributors enjoyed the 
holidays according to the said rules framed for the purpose till the date of 
amalgamation with the East Indian Railway Press? 

(^) Is it a fact that the services of the Eastern Bengal Railway Press 
staff were transferred to the East Indian Railway Press with the conditions 
of services remaining in tact ? 

(t) Is it a fact that after the amalgamation the Superintendent, East 
Indian Railway Press issued a circular to the effect that the salaried 
compositors and distributors of the Eastern Bengal Railway Press, would not 
be granted holidays according to the Agent’s (Eastern Bengal Railway) 
circular mentioned in part ( d ) ? 

( j ) Is it a fact that the readers, copyholders, timekeepers, etc., of the 
Eastern Bengal Railway Press, were of the same category as the 
compositors and distributors, viz., Industrial Superior Establishment, 
before the amalgamation ? 

(k) Is it a fact iliat the readers, copyholders and timekeepers, have 
been allowed to enjoy the holidays as per Eastern Bengal Railway Agent's 

circular even after the amalgamation ? 

(7) If the answers to parts (a) to (k) be in the affirmative, will Govern- 
ment be pleased to state : i 

(i) the reasons for the issue of the circular mentioned in part (i) 

above, and 

(ii) whether the order of the Printing Superintendent as mentioned 

in part (i) is tantamount to the violation of the agreement 
entered into between the Eastern Bengal Railway Press staff 
and the authorities regarding the conditions of service ? If not, 
why not? 

Mr. P. R. Rau: I have called for information and will lay a reply on 
the table in due course. 

Memorial of Inkmen of the Government of India Press, Calcutta. 

277. Mr. S. 0. Mitra I (a) Is it a fact that in reply to the unstarred 
♦question No. 125, asked in this House by Mr. Bhuput Sing the Honourable 
Member in charge, Department of Industries and Labour stated on 20th 
September, 1938, that the memorial of inkmen of the Government of ' 
India Press, Calcutta, was engaging the attention of the Controller of 



UNSTABRBD QUESTION’S AND ANSWERS. ^2905 

Printing ahd Stationery and would be considered by Government when his 
{proposals were received ? 

(b) If the Answer to part (a) be- in the affirmative, will, Government be 
pleased to state whether the proposals of the Controller of Printing and 
stationery have been received by them ? If so, have Government considered 
the proposals ? If not, when do they expect to receive the same ? 

The Honourable Sir Frank Noyce: (a) Yes. 

(b) The memorial has been considered by Government who have decided 
not to grant the request made in it. 

# 

Memorial of Temporary Binders of the Government of India Press, 

Calcutta. 

278. Mr. S. G. Mitra: (a) Is it a fact that in reply to the unstarred 
-question No. 126 asked in this House by Mr. Bhuput Sing the Honourable 
Member in charge, Department of Industries and Labour, stated on the 20th 
September, 1933, that the memorial of the temporary binders of the Govern- 
ment of India Press, Calcutta, was engaging the attention of the 
Controller and would be considered by Government when his proposals 
were received? 

(6) If the answer to part (a) be in the affirmative, will Government be 
pleased to state, whether proposals of the Controller have been received by 
them ? If so, have Government considered the proposals ? If not, when 
do they expect to receive the same ? 

The Honourable Sir Frank Noyce: (a) Yes. 

(b) The answer to the first part is in the negative. It is not possible 
to say at present when the Controller’s proposals will be received. 


Printing of Post and Telegraph Forms. 

279. Mr. S. 0. Mitra: (a) Is it a fact that in reply to question No. 127, 
dated the 20th September, 1933, Government stated that the printing of 
Post and Telegraph forms, whose value is about Es. 2,20,000, could not be 
managed by the Government of India Press, Calcutta? 

lb) If tlie*answer to part (a) be in the affirmative, will Government be 
pleased to state : j 

(i) whether the opinion of the Manager of the Government of India 

Press, Calcutta, was obtained in this respect; 

(ii) if so, whether Government will be pleased to lay on the table a 

copy of the opinion of the Manager ; 

(iii) if the opinion had not been obtained, whether Government will 

be pleased to state the reasons for the same ? 

The Honourable Sir Frank Noyce: (a) The reply to part (/) of unstarred 
question No. 127 given in the Legislative Assembly on the 20th September, 
1938, was “ No . 

(6) The question was not referred to the Manager because Government 
had sufficient information in their possession. - 

o 2 
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Amount pa £d by Government to Contractors for Outside Printing 

Work. 

280. Mr. S. 0. Mitra: (a) Is it a fact that in reply to question 
No. 52, dated the 6th September, 1922, the Honourable Mr. H. A. F« 
Lindsay, stated in the Council of State that the ‘Contractors were pa# 
Re. 7,16,510 in 1920 21 for outside printing work? 

(b) Is it a fact that in reply to question No. 72, dated 23rd August, 1926, 
the Honourable Mr. A. H. Ley stated in the Council of State that the 
contractors were paid in 1920-21, the sum of Rs. 6,23,564 for printing work? 

(c) Is it a fact that in reply to starred question No. 248, dated the 
2nd February, 1931, Mr. J. A. Shillidy stated in this House that the 
amount paid to the Contractors for printing work in the year 1929-30 was 
Rs. 4,02,000? 

(, d ) Is it a fad that the Controller of Printing and Stationery, when 
£oi warding to Government the annual statistical return showing the work' 
ing of the Government of India Presses made a statement to the effect 
that during 1929-30, the payments for outside printing reached up to 
Rs. 12,03,697? 

(e) If the answers to parts (a) to ( d ) be in the affirmative, are Govern- 
ment aware, on reference to different statements, that huge amounts of 
public money have been wasted in payment to the Contractors? If so. 
do Government propose to stop the placing of printing work with Con- 
tractors? If not, will Government be pleased to state the reasons for 
the different statements mentioned in parts (a), (b), (c) and (d)? 

The Honourable Sir Frank Noyce: (a) No. What the Honourable 
Mr. Lindsay stated was that the total amount paid to Messrs. Lai Chand 
and Sons in 1920-21 was Rs. 7,16,510. This sum included, besides the 
charges for outside printing work, the charges for storage and distribution 
of forms. 

(6) and (c). Yes. 

( d ) Yes. But the amount of Rs. 12,93,697 includes, besides charges for 
printing work, the cost of paper and materials supplied to contractors on 
behalf of Departments. 

(e) This does not strictly arise, but I would add that public money is 
not wasted when adequate services are secured in return and that the 
reasons for the differences between the figures will be ev#ent from the 
previous replies. 

Concessions to Temporary Press Employees obliged to retire 
BEFORE THE COMPLETION OF THE 25 YEARS* SERVICE. 

281. Mr. S. O. Mitra: (a) Is it not a fact that according to Govern- 
ment Resolution No. A -31, dated the 15th July, 1920, the piece employees 
of the Government of India Presses, who were appointed on the 15th July, 
1920 and were not made permanent, were entitled to pensions after the 
completion of 25 vears’ service? 

(6) Is it a fact that in replv to question No. 856(a), dated the 21st March, 
1931, Mr. J. A. Shillidv stated in this House that according to Govern- 
ment’s circular, the emplovees of the Government of India Presses, who 
were appointed before the 15th July. 1920, and were not made permanent, 
would be entitled to a bonus in case they were obliged to retire before 
completion of their 25 years’ service? 
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(c) Is it not a fact that several employees of the Government of India 
Presses, who were appointed before the 15th July, 1920, and have rendered 
15 to 18 years' service and who have not been made permanent, have 
recently been obliged to retire before the completion of 25 years' service? 

id) If the answers to parts (a) to (c) be in the affirmative, will Gov- 
ernment be pleased to state what consideration has been shown with regard 
to the employees mentioned in part (c)? If none, whj, not? 

The Honourable Sir Frank Noyce: (a) No; but by subsequent modifica- 
tions of the orders then passed, pieceworkers of the Government of India 
Presses who were in employment in the regular establishment on the I5th 
July, 1920, and were not made permanent were given the right to pensions 
after the completion of 25 years' service. 

(6) Yes. 

(c) I am not clear for which period the information is required but if the 
Honourable Member refers to the recent discharge from service of certain 
employees of the Government of India Press, Calcutta, the reply is in the 
negative. 

(d) Does not arise. 

Discharge without Due Notice of certain Employees of the 
Government of India Press, Calcutta. 

282. Mr. S. 0* Mitra: (a) Is it not a fact that it is imperative on 
the part of Government to give a month's notice to employees before 
they are discharged from service? , 

( b ) Is it not a fact that in lieu of a month's notice the discharged 
employees are entitled to a month's pay in case their services are suddenly 
dispensed with? 

(c) Is it not a fact that several employees of the Government of 
India Press, Calcutta, have recently been discharged without giving them 
a month’s notice on the ground of their being on the "Fluctuating 9 taff"? 

(d) Is it not a fact that the discharged employees were entitled to 
contribute to the Provident Fund and deductions were made accordingly? 

The Honourable 9k Frank Noyce: (a) and (b). No: it depends on the 
conditions on which the employees are engaged. 

(c) Yes. 

(d) No deductions are made from the pay of employees on this account 
so long as they are paid as members of the fluctuating staff. I cannot say 
whether contributions were made while any of them were acting in other 
appointments. 


Handicaps of Piece-Rated Employees of the Government of India 

Press, Calcutta. 

283. Mr. S. 0. Mftra: (a) Are Government aware that whenever any 
retrenchment is made in the Government of India Press, Calcutta, 
the "axe" falls only on the piece entplbyees of the said Press? 

(b) Is it a fact that the emergency cut of 5 per cept. has equally been 
applied to the salaried as well as piece-ratecT 'employees of the Govern- 
ment of India Press, Calcutta? 
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(0) Is it a fact that the earnings of the piece-workers of the Govern- 
nient of India Press, Calcutta, are daily decreasing apd those of the 
salaried hands like Cashiers, Computers, Accountants, Clerks, Readers 
etc., are increasing? 

(d) Are Government aware that the decrease in the earnings of the* 
piece-workers would adversely affect their pension? 

(e) Is it a fact that with the introduction of the system of work as- 
laid down in Government Resolution No, A. -81 dated the 15th July, 1920, 
trouble broke out in the Government Presses, the piece-rated employees 
apprehending a further decrease in their earnings with the introduction of 
the new system? 

(f) Is it a fact that on the 11th September, 1920, a Resolution waa- 
moved by the Honourable Mr. G. S Khaparde in the old Indian Legis- 
lative Council demanding a mixed-Committee to investigate and report 
on the causes of the trouble in the Government Presses and to propose* 
remedial measures ? 

(g) Is it not a fact that during the debate on this Resolution Sir 
Thomas Holland, the President, Board of Industries and Munition, 
added “I promise the men (pieceworkers) that 1 will tear up the Govern- 
ment Resolution, if they do not get better income for shorter hours of 
work”. “I am quite willing to lay the whole result before a Committee 
of the Council to allow that Committee to judge whether I have been 
fair to the workers”? 

(h) Is it not a fact that the Government of India Resolution No. A.- 
81, dated the 15th July, 1920, stated that the compositors of the Gov- 
ernment of India Presses used to earn Rs. 85 to Rs. 90 according to old 
class rates? 

(1) Is it not a fact that by the said Resolution an increment of 40 per 
cent, was given to all workers and accordingly the earnings of the 
compositors worked out at from Rs. 49 to Rs. 126? 

(j) Is it not a fact that in course of the debate on the abolition of piece- 
work system in Government Presses the Honourable Mr A. H Ley stated* 
m the Council of State on the 23rd August, 1926, that a compositor in 
Calcutta got Rs. 122? 

(k) Is it not a fact that the Honourable Member in charge, Depart- 
ment of Industries, stated in this House on the 20th September, 1933, 
that the maximum and minimum earnings of the compositors in Calcutta 
for 1931-32 were Rs. 82 and Rs. 41 respectively ? 

(l) If the answers to parts ( e ) to (k) be in the affirmative, will Govern- 
ment be pleased to state : 

(i) whether the earnings of the compositors of the Government of 

India Press, Calcutta, are decreasing and if so, the reasons 
for the same; 

(ii) whether they are willing to lay the whole result of the workings 

of the Government Resolution No. A.^Sl,- dated the 15th July r 
1920; before a Committee of this House as promised bv Sir 
Thomas Hollapd; if not, why not? 

The Honourable Sir Trank Noyce: (a) No. 

"(b) Yes. 
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(0) I have no reason to suppose that the earnings of pieceworkers for 
normal hours of work are decreasing daily. The pieceworkers receive 
biennial increments in class rates just as the salaried hands on time scales 
of pay who receive annual increments. 

(d) A decrease in the earnings of pieceworkers affects their pension only 
if it occurred during the last 72 months of their superior service. 

( e ) No: there was trouble prior to the Resolution. 

. (/) and (| g ). Yes. - 

(A) and ( i ). The attention of the Honourable Member is invited to the 
reply given on the 20th September, 1933, to parts (6) and (d) of unstarred 
question No. 129 in the Legislative Assembly. 

(j) No. The Honourable Mr. Ley stated that a compositor in Calcutta 
in the month he examined, i.e., April, 1926, got Rs. 122 in that month. 

(k) Yes. The figures given represent the average monthly earnings 
during 1931-32. 

(1) (i) The attention of the Honourable Member is invited to the reply 
to part (c) above. 

(ii) The result of the working of the terms sanctioned for pieceworkers 
in the Resolution of 1920 was laid before the Pieceworkers* Committee in 
1922 and I invite the attention of the Honourable Member to paragraph 14 
on pages 12 and 15 of that Committee's Report, which is available in the 
Library. 

To avoid the possibility of misunderstanding I should add that Sir 
Thomas Holland's statement related to the effect of the changes made in 
1920 and should not be regarded as a guarantee to pieceworkers for all time 
of the earnings they got in 1920, irrespective of changes in the work avail- 
able and other factors. 

Earnings or the Distributors of the Government of India Presses, 
Calcutta and Simla. 

284. Mr. S. 0. Mitra: (a) Is it not a fact that the earnings of the 
distributors of the Government of India Presses, Calcutta and Simla are 
daily decreasing? 

(6) Is it not a fact that the decrease in earnings will affect the pensions 
of the distributors? 

(c) Is it not a fact that the distributors used to get the same class 
rates as the compositors before 1928? 

(d) Is it not a fact that the class rates of the distributors were lowered 
after 1928? 

(e) If the answers to parts (a) to (d) be in the affirmative, will Govern- 
ment be pleased to state the reasons for the action mentioned in part (d) ? 

The Honourable Sir Frank Noyce: (a) and (b). No distributors are 
employed in the t Simla Press. As regards distributors in the Calcutta 
Press, the attention of the Honourable Member is invited to the replies 
given by me today to parts (a) and (d) of his unstarred question No. 55. 

(c), (d) and (e). The attention of the Honourable Member is invited 
to, the , reply given by the Honourable Sir <Bhupendra Nath Mitra ^ to his 
starr&d- qnfcstion^Nti. 724, dated the 21st March, 1930. 
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Stoppage op Promotion' or Increment op Piece -Employees OF THE 
' Government of India Presses for Leave on Medical Ground. 

285. Mr. S. 0. Mltra: (a) Is it a fact that 40 per cent, increment was 
granted to both salaried hands and piece-employees of the Government 
of India Presses at Calcutta and Delhi as per Resolution No, A-81, dated 
the 15th July, 1920? | 

(b) Will Government be pleased to give a statement showing the pay 
or earnings of the following staff of the Government of India Presses, 
drawn by each of them before the 15th J uty, 1920, and after the general 
increment in July, 1920, and also the present pay of: 

(i) Accountant, (ii) Cashier, (iii) Assistant Cashier, (iv) Head 
Assistant, (v) Head Computor, (vi) Head Reader, (vii) three 
clerks, three computors, three Readers (Junior and Senior), 
three Revisors (with names)? 

(c) Is it a fact that no promotion or increment of the salaried hands 
in the Government of India Press, Calcutta, is stopped for leave on medical 
grounds ? 

(d) Is it a fact that promotion or increment is stopped in cases of 
piece-employees for leave on medical ground? 

(e) If the answers to parts (c) and ( d ) be m the affirmative, will Gov- 
ernment be pleased to state the reasons for the stoppage of promotion or 
increment in cases of piece-employees for leav e on medical ground? 

The Honourable Sir Trank Noyce: (a) The piece rates for the presses 
at Calcutta and Delhi were increased by 40 per cent. The salaried hands 
were granted approximately an increase of ten per cent, on earnings up to 
Rs. 70 a month and 5 per cent, on earnings over Rs. 70. 

(b) The information is not available and its collection would involve 
an amount of time and trouble disproportionate to the result. 

(c) and (d). Leave on pay whether granted on medical grounds or 
for other reasons counts for increments for salaried hands and piece- 
workers alike. 

( e ) Does not arise. 

Action taken on certain Resolutions passed by the Press 
Employees* Association, Calcutta. 

286. Mr. S. C. Mitra: (a) Is it a fact that the Honourable Member in 
charge, Department of Industries and Labour has received copies of Annual 
Report and Resolutions passed at the Annual General Meeting of the Press 
Employees’ Association, Calcutta, a registered and recognised body, held 
on the 19th August, 1933, at Calcutta under the presidentship of Mr. 
Fazlul Huq, M.A., B.L., ecc-Minister under the Government of Bengal? 

(5) If the answer to part (a) be in the affirmative, fyas the attention of 
Government been drawn to tne Resolutions Nos. 8 to 18? If so, — 

i ' - 

(i) will Government be pleased to place on the table of this House 

a copy of^be same; * a 

(ii) will Government be pleased to state what action has been taken 

or intended to- be taken in the matter? H'not, why not? 
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The Honourable Sir Trank Noyce? (a) and (b). Government have 
received* a copy of the Report and ot the Resolutions. But ss the Honour- 
able Member was informed in reply to his starred question No. 258 of 2nd 
February, 1931, the Association is not recognized by the Government of 
India. No action has, therefore, been taken on the Resolutions now 
received, and Government do not propose to lay a copy of Resolutions 8 
to 18 on the table of the House. 

r 

Increase of the Pay of the Eastern Bengal Railway Ticket 

Printing Staff. 

287. Mr. S. 0. Mitra: (a) Is it a fact that on the introduction of 
new conditions of services in November, 1930, as sanctioned by the Rail- 
way Board, in the Eastern Bengal Railway Press, Sealdah, an increment 
of 40 per cent, to all employees of the Press was allowed along with 
the increase of working hours? 

( b ) Is it a fact that the Ticket Printing Section of the Eastern Bengal 
Railway Press remained unaffected, even with the introduction of the 
new system, both with regard to the increase in working hours as well 
as increment m pay? 

(c) Is it a fact that with the amalgamation of the Eastern Bengal 
Railway Press with the East Indian Railway Press + he services of the 
Ticket Printing employees were transferred to the East Indian Railway 
Press, their condition of services remaining the same as before 2 

(d) Is it a fact that the staff of the Ticket Printing Section, Eastern 
Bengal Railway, worked till October, 1933, on the old basis of working 
hours ? 

(p) Is it a fact that on and from the 1st November, 1933, the working 
hours of the staff of the Eastern Bengal Railway Ticket Printing 
Section have been increased by orders of the Agent, East Indian Railway, 
bringing them under the orders of the Railway Board as regards working 
hours of the Press? 

(/) Is it a fact that simultaneously with the increase of working hours 
no increment in pay has been allowed to the Ticket Printing staff. Eastern 
Bengal Railway? 

( g ) If the answers to parts (a) to (/) be in the affirmative, will Gov- 
ernment be pleased to state whether they intend to increase the pay of the 
Eastern Bengal Railway Ticket Printing staff proportionately with the 
increase of working hours? 

Mr. P. K. Ran: I have called for information and will lav a repH on 
the table in due course. 

Reduction in the Number of Postal Beats in the Sankarfur 
Village, Jessore District. 

288* Mr. S. 0. Mitra: (a) Is it a fact that the villagers of Sankarpur 
unde* Naldi Post Office district of Jessore wib^itted three memo- 

rials to the Honourable Member dn-charge, Department of Industries and 
Labour, Government of India, through the Divisional Superintendent, in 
the months of January, May and' July, 1983, praying for the daily beat 
iiHshei*' village ? * ’ 

V P * '■ , j n 

(b) Is it a fact that no reply was given to any of these memorials? 
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(c) Is it a fact that the number of beats in the village of Sankarpur under 
the Naldi Post Office in the district of Jessore has been reduced to three m. 
place of five? 

(d) Is it a fact that the number of beats in the village Habakhali under 
the Post Office Naldi has been increased from two to six? 

(i e ) Will Government be pleased to lay on the table of this House, al 
comparative statement showing the number of registered letters, money 
orders, insurance, newspapers and ordinary letters delivered during the last 
two years, 1931 and 1932, respectively, in the village of Sankarpur and 
Habakhali under the Naldi Post Office in the district of Jessore? 

(/) If the answer to parts (a) to ( d ) be m the affirmative, will Govern- 
ment be pleased to state the reasons therefor? If not, why not? 

The Honourable Sir Frank Noyce: (a) to (/). Government have not 
been able to trace the receipt of any such memorials as those referred to 
by the Honourable Member; a reference is, however, being made to the 
Postmaster-General concerned and a reply to the Honourable Member 'a 
questions will be placed on the table in due course. 

Increase in the Number of Peons and Introduction of the System 
of Daily Beats in the Naldi Post Office, Jessore. 

289. Mr. S. 0. Mitra: (a) Is it not a fact that the income from the- 
Post Office, Naldi, in the district of Jessore is more than that from the 
Post Office. Nawhatta in the same district? 

(b) Will Government be pleased to state the number of peons employed 
in the Post Offices of Naldi and Nawhatta, respectively, in the district of 
Jessore? 

( g ) Will Government be pleased to state whether they contemplate 
increasing the number of peons and introducing the system of daily beak 
in the Naldi Post Office? 

The Honourable Sir Frank Noyce: (a) to (<?). The information is being 
obtained and a reply will be placed on the table in du© course. 

Annual Repairs to the Telegraph Quarters at Baird Road, 

New Delhi. 

290. Mr, D. K. Lahiri Ohaudhury: (a) Will Government be pleased to* 
state whether it is a fact that the annual repairs to the telegraph quarters 
at Baird Road have not been completed as yet, while repairs to all other 
quarters under the Public Works Department were completed long ago ? 

( b ) If the answer to part (a) be in the affirmatiye, will Government 
please state what is the cause of this delay and when the repairs to the 
telegraph quarters are likely to be completed? 

(c) Who is the local officer in charge of maintenance and repairs fp tjbese 
telegraph quarters ? Did he visit these quarters any time dining the last 
tiye years ? If s,o ; , when ? If not, why not ? 1 

(d) Is it a fapt that the Telegraph Department makes the payments to 

the contractors without verifying the nature of work done by thenpoif with-* 
out obtaining any completion certificate from the occupants of these* 
quarters?’ 4 f f < * 
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{fi) Do Government propose to bring about any improvement in the 
present state of things ? 

The Honourable Sir Trank Noyce: (a) No: the annual repairs of the 
Baird Road telegraph quarters have been completed. Attention is being 
paid to some remaining defects and to some _ additional items of work 
desired by the occupants. 

(5) Does not arise. 

(c) The Central Public Works Department had charge up to July, 
1933, and subsequently the Divisional Engineer, Telegraphs, Delhi. The 
quarters were duly visited and inspected by the appropriate officers from 
time to time. 

(i d ) All repair work is inspected and measurements are recorded and 
checked before payments to contractors are made. Completion certificates 
from occupants are not obtained. 

(«) Government do not consider that any action beyond that indicated 
in the reply to part (a) of the question is necessary. 

Repairs to Paths in Front and Sides of the Telegraph Quarters 
on Baird Road, New Delhi. 

291. Mr. D. K. Lahiri Chaudhury: (a) Will Government be pleased to 
state whether they are aware that the paths in front and sides of telegraph 
quarters on Baird Road have not been repaired for the last few years and 
whether these paths are full of ditches ? 

(6) Are Government aware that the telegraph employees putting up in 
these quarters have to pass through these paths during all parts of the 
day and night to attend to their duties at a great personal risk and 
inconvenience? 

(c) Do these paths belong to the Telegraph Department? If so, who 
is the officer in charge to look after these paths ? When were these paths 
last visited by this officer? 

(d) Do' Government propose to have these paths repaired at an early 
date ? If so, when ? If not, why not ? 

The Honourable Sir Trank Noyce: (a) No. Such repairs as were 
necessary were duly carried out from time to time. There ar© some 
shallow depressions in some of the paths, caused by the recent heavy 
rains and these are receiving attention. 

(b) Telegraph employees have to use thes© -paths but no personal risk 
or appreciable inconvenience is involved. 

(c) The paths in front of the telegraph quarters are th© property of the 

Posts and Telegraphs Department. The Divisional Engineer, Telegraphs, 
Delhi is in charge of them at present, and last visited them on the 23rd 
November, 1933. t 

(d) The repairs to the paths are being attended to. 

1 Rules for the Recruitment of Telephone Operators. 

r r j ” j \ t 

29$e, Mr. Gaya Prasad Singh: (a) Will Government please state, 
whether there are any rules or system of recruitment to the posts of 
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telephone operators, or whether it is within the absolute discretion of the 
Divisional Engineers concerned to appoint whomsoever they like? 

(6) If the reply to the first portion of part (a) be in the affirmative, will 
Government lay on the table a copy of the rules or state the system of 
recruitment? 


The Honourable Sir Frank Noyce: (a) and ( b ). There are at present 
no definite rules and recruitment is made by the local Divisional 
Engineers, Telegraphs, at their discretion. I may, however, inform the 
Honourable Member that the question of prescribing definite rules for 
such recruitment is under the consideration of the Director-General. 

Appointment of Christian Girls as Telephone Operators in the 
Agra Telegraph Sub-Division. 

*293. Mr. Gaya Prasad Singh: (a) Is it a fact that Government have 
issued orders to the effect that in the United Provinces Circle one- third 
of the vacancies in the Posts and Telegraphs Department should be 
reserved for minority communities and the remaining two-thirds for the 
Hindus? 

( b ) Is it a fact that recently the Divisional Engineer, Telegraphs, Agra 
Division, filled up all the six permanent posts by the appointment of 
Christian girls who never appeared at the 1930 examination and were not 
on the approved list? 

(c) Is it a fact that at the time of appointment of these Christian 
girls, there were many candidates whose work wag satisfactory, and who 
had been working in officiating vacancies from time to time as a result 
of the 1930 examination? 

(d) Will Government please state why the 1933 examination was held? 

(<?) If the replies to parts (a), ( b ) and/or (c) be in the affirmative, will 

Government please state why the claims of the 1930 examination candi- 
dates were overlooked in filling up the six permanent posts and why all 
the six vacancies were filled up by members of minority communities? 

(f) Are Government prepared to place these girls on the officiating 
list and fill up the permanent posts rit the Cawnpore, Hapur, Mussoorie 
and Saharanpur Exchanges by officiating men who passed the 1930 exami- 
nation or in the alternative, are they prepared to see that the 1930 
candidates are given permanent vacancies as soon as* they occur, without 
their being subjected to any further recruitment examination? If not, 
why not? 

(tj) Will Government please state whether these girl operators worked 
at any Exchange office before appointment and whether they were senior 
to all the officiating operators? 

( h ) Will Government please state whether any educational qualifica- 
tions have been laid down for the appointment of telephone operators? 

If so, what are they? 

(i) Is it a fact that matriculated operators have been superseded in 
the matter of permanent appointments by non-matriculates, whether males 
or females? If so, why? 

(j) Is it a faqt that npn-matrioulates ere.jatili kept on. the list of 
approved candidates for telephone operatorghips^ in the Agra Division in * 
Spite of the fact that approved matriculatSs^are ’bailable? -If sfr, w&J*? 

1- « I ' * 
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The Honourable Sir Trank Noyce : (a) The reply is in’ the' negative. 

( b ) to (/). Information has been called for and will be laid on the 
table of the House in due course. 

Transfer of the Company Management of the East Indian Railway 
to the Government of India. 

294. Mr. S. 0. Jog: Will Government be pleased to ’state the date 
on which the actual transfer of the Company management of the East 
Indian Railway to the Government of India was effected? 

Mr. P. R. Rau: The East Indian Railway has been under State 
management since the 1st January, 1925. 

Strength of certain Staff before and after the Transfer of the 
East Indian Railway to State Management. 

295. Mr. S. G. Jog: (a) Will Government be pleased to lay on the 
table a statement showing the actual strength against the sanctioned 
strength of the old East Indian Railway (Company managed), Oudh and 
llohilkhand Railway (State managed) and the East Indian Railway (State- 
managed) as on the 1st April, 1924, 1st April 1925 (the date on which 
the actual transfer took place) and on the 1st November, 1933, of the 
following posts : ] 

Transportation (Traffic) Group: — 

Inspectors, Station Superintendents; Station Masters, Controllers, 
Yard Masters, Assistant Station Masters (Higher Grade), 
Assistant Yard Masters, Assistant Controllers ; Station Masters 
(Lower Grade), Goods or Passenger Guards, Assistant 
Station Masters (Lower Grade), Probationer Guards. 
Signallers, Signaller-in-Charge, Head Signaller, etc., etc., 
Platform Inspectors, Conductor Guards, Brakesman, Pilot 
Guard, etc., etc.; 

Transportation (Commercial) Group: — 

Inspectors, Conductors, Travelling Ticket Inspectors, Travelling 
Ticket Examiners, Head Ticket Collectors, Ticket Collectors, 
Assistant Head Ticket Collectors, etc., etc.; Coaching and 
Booking Clerks, Assistant Booking and Parcel Clerks, Head 
Booking and Parcel Clerks, etc. ; Chief Goods Clerk, Head 
Goods Clerk, Goods Clerk, Transhipment Clerks, Dealing 
Clerks, Assistant Goods Clerks, etc., etc.; Station Master's 
Clerks, Train Clerk, etc. ; 

Transportation (Power) Group: — 

Inspectors, Running Shed Foreman, Assistant Running Shed Fore- 
man, Shedman in charge, Head Fitter, Fitter, Fuel Inspectors, 
Assistant Fuel Inspector, Pump Inspector. Cinder Inspector, 
etc., etc ; Drivers (respective Grade), Shunters (respective 
Grade), Fireman (respective Grade), Cleaners, etc., etc.? 

(b) Will Government be pleased to lav on the table a statement 
Showing the classes of employees eptitled to free hopse or ip lieu .thereof 
house rent before 1928 and after 1928, respectively? 
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Xr. P. R, Ran: The information is not readily available, and Govern- 
ment regret their inability to collect it as they do not consider that the 
expense and trouble involved in getting it will be justified by the value 
of the results achieved. 

Enforcement of the New Grades of the Subordinate Staff of the 

State Railways. 

296 Rai Bahadur Lala Brij Kishore: (a) Will Government be pleased 
to state if they have come to any final decision as regards the enforcement 
of new grades of the subordinate staff of the State Railways ? If so, will 
they be pleased to lay the information on the table of this House ? 

(b) Do Government propose to consider the feasibility of offering to the 
staff already in employment prior to 1931, the option of electing the new 
grades, should they consider them to be to their benefit ? 

(c) Do Government propose to instruct the Agents of the State Rail- 
ways that in fixing the gradation of each station vard and goods shed 
in the new grades, care be taken that if the Station Master or Yard Master 
of a station or yard is placed in the highest grade, the staff employed under 
him, such as Assistant Station Master, Assistant Yard Master and Head 
Trains Clerk, is also placed in the highest grade applicable to such staff ? 

Mr. P. R. Rau: The question of revision of scales of pay for subordinate 
staff on Railways is still under consideration. The points raised bv the 
Honourable Member will be considered before a decision is arrived at. 

Provision of Facilities for Transfer to the Staff of the old Oudh 
and Rohilkund Railway. 

297. Rai Bahadur Lala Brij Kishore: Are Government aware that the 
old Oudh and Rohilkhand Railway staff working on the (old) East Indian 
Railway Section of the East Indian Railway experience considerable 
hardship due to being employed at stations far from their homes and also 
in the matter of grades, etc., and do Government propose to consider the 
feasibility of instructing the Agent, East Indian Railway, to provide special 
facilities to such of the Oudh and Rohilkhand Railway staff who desire 
a transfer to the old Oudh and Rohilkhand Railway Section? 

Mr. P. R. Rau: I have sent a copy of the question bo the Agent, East 
Indian Railway for consideration of the suggestion made by the Honour- 
able Member. 

Allowances of the Travelling Ticket Examiners on the East j 

Indian Railway. 

298. Mr. D. K. Lahiri Ohaudhury: (a) Will Government please state 
if Supplementary Rule No. 49 applies to Railway servants, and that, 
ceitnin uniform daily allowances have been fixed by the Railway Board; 
for instance, for staff drawing up to; | 

Rs. 50 12 annas a day ; 

between Its. 50 and Rs. 100 . . Re. I a day T 

(6) Is it a fact that the Travelling Ticket Examiners on the East 
Indian Railway are given monthly fixed allowance, at the rates shown 
below : 

Old Travelling Ticket Examiners drawing below Rs. 100 . Rs. 35 per mensem. 

New Travelling Ticket Examiners grade I (Rs. 70— . Rs. 20 M 
w •• M . f» II (Rs. 55_3— .64) . Re. 15 
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(c) If the replies to parts (a) and (b) be in the affirmative, will Gov- 
ernment please state the reasons why staff drawing salaries between 
Us. 50 and 100 per mensem are not , granted allowance at uniform rates 
end whether they are now prepared to grant them the same allowance? 

Mr. P. R. Rau: (a) and (b). My Honourable friend’s information is 
substantially correct. 

(c) The reasons for granting a higher scale of consolidated travelling 
allowance to Travelling Ticket Examiners who, prior to the Crew System, 
had held permanent posts of Travelling Ticket Inspectors in a substantive 
capacity and drawn a mileage and running allowance were explained by 
me in reply to question No. 476 asked by my Honourable friend, Sardar 
Sant Singh, on the 4th September, 1933, to which I would draw my 
Honourable friend’s attention. 

Uniforms of Travelling Ticket Examiners and Ticket Collectors 
on the East Indian Kailway. 

299. Mr. D. K. Lahiri Chaudhury: Will Government please state the 
cost of uniform clothing of Travelling Ticket Examiners and Ticket 
Collectors on the East Indian Railway separately per head, and whether 
Government are prepared to enforce the same uniform for Travelling 
Ticket Examiners given as to Ticket Collectors? Is it a fact that the 
uniform clothing for Ticket Collectors costs less than the uniform clothing 
of Travelling Ticket Examiners? 

Mr. P. R. Rau: Government have no information, but I shall convey 
the suggestion in the question to the Agent of the East Indian Railway. 

Revision of the Grades of the Travelling Ticket Examiners on 
the East Indian Railway. 

300. Mr. D. K. Lahiri Chaudhury: Will Government please state 
whether they propose revising the grades of the Travelling Ticket 
Examiners of the East Indian Railway on the lines similar to those pre- 
vailing on the North Western Railway as follows; 

Rs. 66-4-00; 

Rs. 105 — 5 — 140 ; 

Rs. 150—10—190 ! 

Mr. P. R. Rau: No. 

Deduction of Subscription for Parties from the Pay of the 
Employees of the Government of India Press, Simla. 

301. Sardar Sant Singh: Are Government aware that whenever any 
party is arranged by the Government of India Press, Simla, the Cashier 
deducts the necessary amount from the pay of the employees, when he 
disburses it? If so, do Government propose to instruct the Manager of 
the said Press to ask the Cashier to stop this practice in future, and to 
collect the subscriptions (if voluntarily offered) afterwards ? 

The Honourable Sir Prank Noyce: I am informed that subscriptions 
were given voluntarily to the Cashier by the employees at the time ot 
disbursement of pay; but I agree that the collection of subscriptions in 
• this manner is undesirable and the Manager will be asked to see that the 
practice is discontinued. 
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Allegations against the Head Cleb(k of, the Government q& India 

Press, Simla. 

802. Sardar SaDt Singh: (a) Are Government aware that the treatment 
n nd behaviour of the Head Clerk of the Government of India Press. Simla 
towards his subordinates is very harsh and unbecoming 2 

( b ) Is it a fact that the employees of the Government of India Prest, 
Aligarh, made similar complaints against him during his term of office there? 

(c) Is it a fact that while he was in the Aligarh Press the Manager of 
the Press had to call upon the police to take the Head Clerk to his residence 
under their guard on many occasions? If so, what were the reasons for 
seeking police help ? 

The Honourable Sir Frank Noyce: (a) No; no complaint has been 
received against the conduct of the Head Clerk either by the Manager or 
the Works Committee of the Simla Press. 

(b) and (c). The present management have no knowledge of these 
matters and there is nothing on record in the Press. 

Use of a Eurasian Company of Artillery in the Bhutan War. 

303. Mr. E. H. M. Bower: (a) Was a Eurasian Company of Artillery 
used in the Bhutan war of 1864 — 66? 

( b ) When was that unit formed, and when was it disbanded? 

(c) What was its sanctioned strength? 

Mr. G. R. P. Tottenham: The records arc being examined and a reply 
will be laid on the table in due course. 

Eurasian Company of Artificers. 

304. Mr. E. H. M. Bower: (a) Was a Eurasian Company of Artificers 
in existence in Madras between the years 1880 and 1895? 

(b) When was that unit formed, and when was it disbanded? 

(c) What was its sanctioned strength? 

Mr. G. R. P. Tottenham: The records are being examined and a reply 
will be laid on the table in due course. 

Grant of Increments to the Officials of the Madras General Pos 

Office. 

305. Rao Bahadur M. 0. Rajah: (a) With reference to their reply to 
question No 137 on the 20th September, 1933, regarding grant of incre- 
ments to the officials of the Sorting Office, Madras General Post Office, 
will Government be pleased to state whether any decision has yet been 
arrived at in the matter? 

(h) If the answer to part (a) be in the affirmative, will Government 
be pleased to state the nature of the decision? 

(c) If the answer to part (V) be in the negative, do Government propose 
to decide the case early? Are Government aware that it is pending for a 
considerably long time, causing a good deal of anxiety and hardship to , 
the persons affected? 
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Hie Honourable Sir Frank Noyce: (a) The reply is in the negative. 

* • (b) Does not arise. 

(c) Government are aware of the facts mentioned by the Honourable 
Member in the second part of this question and are taking steps to 
■expedite a decision. 

Uniforms supplied to Indian and Anglo-Indian Ticket Collectors 
of the Howrah Division, East Indian Railway. 

806. Mr. S. 0. Mitra: Is it a fact that the Indian Ticket Collectors of 
the Howrah Division, East Indian Railway, were given two pants and one 
alpacca coat as uniform in summer while the Anglo-Indian Ticket 
Collectors were given three coats and three pants? If so, will Government 
he pleased to state the reason for such racial discrimination ? 

Mr. P. R. Rau: With your permission, Sir, I propose to reply to this 
and the following question together. I have called for information and 
will lay a reply on the table in due course. 

Uniforms supplied to Indian and Anglo-Indian Ticket Collectors 
of the Howrah Division, East Indian Railway. 

+807. Mr. S. 0. Mitra: Is it a fact that Indian Ticket Collectors of the 
Howrah Division, East Indian Railway, have not been supplied with full 
uniform, i.e. 9 a coat and a pant, and that the Anglo-Indian Ticket Collectors 
have been supplied with full uniforms ? If so, will Government be pleased 
to state the reasons for such racial discrimination ? 


MOTION FOR ADJOURNMENT. 

Election of Members to the Calcutta Port Haj Committee. 

Mr. President (The Honourable Sir Shanmukham Chetty): Order, order. 
I have received a notice from Mr. Muhammad Anwar-ul-Azim that he 
proposes to ask for leave to make a motion for the adjournment of the 
House today for the purpose of discussing a definite matter of urgent public 
importance as follows: 

“The denial of facilities to the Bengal Moslem Members of the Central Legislature 
to exercise their electoral rights in the forthcoming election of members to the Calcutta 
’Port Haj Committee.’ * 

1 Jiave to enquire whether any Honourable Member has any objection 
to this motion. 

The Honourable Sir Brojendra Mitter (Leader of the House): I take a 
point of order. My first objection is that this notice is too vague. It does 
not say what action or inaction constitutes the denial of facilities. Sir, you 
will appreciate that facilities may be denied by not framing rules under 
section 7 of the Haj Committee Act. Facilities may be denied by not 
framing reasonable rules. Facilities may be denied by not following 
rules which have already been framed. In what particular way facilities 
have been denied is not stated and, therefore, it is vague. Then, again, the 

* — — , 

tFoff answer to this question, see answer to question No. 306. 

R 
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notice does not show any urgency. It simply says “excise their electoral 
rights in the forthcoming election of memoers ”, and so on. What the 
urgency about it is, is not shown. On these grounds Of vagueness and want 
of urgency, I submit that the notice is not in order. 

Kr. Muhammad Anw&r-ul-Axim (Chittagong Division: Muhammadan 
Rural): Mr. President, this was a foregone conclusion. I knew beforehand 
that Government would raise this objection. I am sorry I have to move 
this adjournment under the very great shadow of a calamity for my pro- 
vince. We have recently heard that the Home Member of the Govern- 
ment of Bengal is dead. That is a very great calamity, but still I hope 
that I shall be pardoned if I move this adjournment motion. Before. Gov- 
ernment knew what was the urgency and whether my grievance was suffi- 
ciently covered by my statement, I am certain it is not right on the part 
of my learned friend the Law Member to take these objections. What are 
the facts ? By this very House, as late as March 1933 

Mr. President (The Honourable Sir Shanmukham Chetty): The Honour- 
able Member must state briefly how the motion is in order and answer the 
points which have been raised by the Honourable the Law Member. 

Mr. Muhammad Anwar-ul-Aziin: With regard to the first objection that 
it is vague, you will consider from what I have said in the body of the 
motion that I want the adjournment of the House to discuss a definite 
urgent matter of public importance. I have been in this House seven years 
and I think it is really not necessary to specifically mention in the body 
of the Resolution as to how it is a definite matter. The position is this. The 
Moslem Members, who come from the province of Bengal, have been 
denied the privilege of taking part in the election of the Port Haj Com- 
mittee at Calcutta. As a matter of fact, Mr. President, you know that 
these electors were apprised of this election only on the 9th. It was the 
day fixed for sending in the nomination papers personally to the returning 
officer at Calcutta and, if that is not an urgent matter and a definite 
matter, I do not know what else could be. The Central Government exer- 
cise control at various ports and, as such, I think it is a very urgent matter 
and a definite matter and facilities in this matter of our electoral rights* 
have been denied by the arbitrary action of the Government of Bengal. 


Dr. Ziauddin Ahmad (United Provinces Southern Divisions : Muham- 
madan Rural): May I ask one question? The Honourable gentleman said 
that on the 9th December the nomination paper was to be handed over. 
What day is the voting to take place, because the nomination paper could 
be handed over by somebody else. 

Mr. Muhammad Anwar-ul-Azim: You will kindly realise that the 
papers are to be personally handed over to the returning officer. That is 
to be done in the Writers' Buildings, Calcutta. The electors are spread all 
over India and, as a matter of fact, there is no date on that letter sent 
to us and I am supposed to send these papers filled up to reach the Cal- 
cutta authorities on the 9th and it seems to me there must have been some 
undue hurry on the part of the Government of Bengal which has deprived 
Members of the Assembly from taking part in this election. 
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Mr. M. Maswood Ahmad (Patna and Chota Nagpur cum Orissa : Muham- 
m&Am)' If this matter is not discussed, there will be no other chance for 
of the Indian Legislature to discuss it. This question was raised 
when the Bill was under discussion. They said feat sufficient chance would 
be given to the Members, so that they may be represented in these Com- 
mittees. So in this way the matter is urgent as well, because the elec- 
tions are going to take place'very soon. 

Mr. President (The Honourable Sir Shanmukham Chetty): The Chair 
understands that the election referred to in this motion is conducted by 
the Government of Bengal and that it is not a matter with which the Gov- 
ernment of India is concerned. The Chair cannot overrule an adjournment 
motion on the ground that it is a matter which concerns primarily a Local 
Government and, in that respect, the Chair considers that there is a serious 
lacuna in the Legislative Rules which govern the procedure. Apart from 
that, this motion is not definite in the sense in which the word is used in 
the rule relating to adjournment motions. It is too vague. The Chair 
relies also for this on a definite ruling given in the House of Commons.. 
Viscount Curzon wanted to move: 

“An adjournment of the House for the purpose of discussing a definite matter 
of urgent public importance, namely, the failure of the Government to provide adequate 
facilities for the protection and removal of disbanded members of the Royal Irish 
Constabulary and their families to England.” 

“The failure of the Government to provide adequate facilities’*, and, 
on that, Mr. Speaker said: 

“I think the Noble Lord must submit a more definite motion than that,” 

and then he said he could not accept the motion that had been put for- 
ward. On the same analogy, the Chair holds that this motion is too vague* 
and not definite in the sense in which the word is used in the Rules. The^ 
Chair, therefore, holds that this motion is not in order. 


STATEMENTS LAID ON THE TABLE. 

The Honourable Sir Joseph Bhore (Member for Commerce and Rail- 
ways): Sir, I lay on the table the information promised in reply to starred 
question No. 673 asked by Mr. Bhuput Sing on the 6th September, 1933. 


Retrenchment in the Office of the High Commissioner for India, 

London. 

*673. (a) The present number is 62. 

(6), (c), (d) and (e). No retrenchment committee was appointed in London for the 
office of the High Commissioner for India, The question of possible economies was 
Very carefully examined departmental ly in the light of the report of the General 
Purposes Sub-Committee of the Retrenchment Advisory Committee, and the High 
Commissioner thereafter submitted to the Government of India his detailed “survey 
and recommendations on which they issued their orders. In the case of his Store 
Department, the High Commissioner conducted his preliminary investigations through 
a departmental Committee, consisting of his Deputy, Mr. A. M. Green, CJ.E., I.C.S.* 

WHS*. J . i a 2 
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ad Chairman, the Director-General, India Store Department, Sir Stanley P addon, 
C.I.E., and the Auditor of Home Accounts, Mr. W. A. Sturdy, C.B.E., as Members, 
with Mr. K. R. Menon, I.C.S., as Secretary. 


(J) Present number . 

• ■ ■{ 

Officers 

Others 

79 

498 


Total 

•• 

577 

Number on 1st April 1931, 
retre nchment. 

t.e., prior to 

f Officers 
\ Others 

87 

562 


Total 


649 

<i 9 ) Officers 

. 


7 

Others .... 

. 


66 


Total 


73 

{h) Officers 

. 


7 

Others 

. 


55 


Total 


62 

<£) Officers .... 

... 


None 

Others 



9 retrenched, all on 
temporary ten- 
ure. 

2 resigned and 

places not filled. 


Total 

• t 

11 


The Honourable Sir Harry Haig (Home Member): Sir, I lay on the 
table the information promised in reply to starred question No. 817 asked 
by Mr. M. Maswood Ahmad on the 12tli September, 1983. 


Release of Members of the Working Committee of the 

Jam:at-ul-Ulema-i-Hind. 

*817. (a) and (ef). I would refer the Honourable Member to the reply I gave td 
Maulvi Sayyid Murtaza Saheb Bahadur’s starred question No. 969 on the 16th 
September, 1933. 

(6) So far as 1 am aware there are none in jail at present. 

\c) Five have been prohibited from entering Delhi. 
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Mr. G. S. Bajpai (Secretary, Department of Education, Health and 
Lands): Sir, I lay on the table: 

(i) the information promised in reply to starred question No. 1165 

asked by Maulvi Syed Murtuza Sahib Bahadur on the 10th 
April, 1933, and 

(ii) the information promised in reply to unstarred question No. 151 

asked by Mr. M. Maswood Ahmad on the 20th September, 
1933. 


Causes op the Death op one Hajee Vajeehuddin. 

*1166. His Majesty’s Minister at Jedda, from whom an enquiry was made, has 
reported that only two cases were known to the Legation of accidental death of 
pilgrims at sea in the two preceding years and that they had received no report of the 
death of a pilgrim named Hajee Vajeehuddin. 


Free Occupation of Government Quarters by certain Employees of the 
Archeological Department. 

151. (a) A statement is given below. 

(6) The basis of the concession is that the officers are required, for the efficient 
discharge of their duties, to reside within or in the immediate neighbourhood of the 
areas under their charge. 

(c) The matter is under consideration. 


Statement shouting the names of the subordinates in the Archaeological Department, 
excluding inferior servants , who are provided with rent-free quarters. 

1. Mr. K. N. Puri, Custodian Archaeological Area and Museum at Mohenjodaro 
(Sindh 

2. Mr. W. J. Brosnan, Custodian, Agra Fort. 

3. Mr. G.i Tanner, Custodian, Historical Area, Delhi Fort. 

4. Mr. Trow, Caretaker, Residency Buildings, Lucknow. 

5. Mr. M. M. Nagar, Custodian, Archspological Museum, Sarnath, Benares District. 

6. Mr. Mata Prasad Varma, Conservation Assistant, Qutb Buildings, Delhi. 

7. Mr. A. C. Webb, Custodian, Archaeological Area, Lahore Fort. 

8. Mr. D. K. Sen, Custodian, Elephanta Caves (Bombay Presidency). 

9. Mr. Patankar, Assistant Custodian, Elephanta Caves (Bombay Presidency. 

• 10. Mr. Chowkar, Custodian, Karla Caves. 


Mr. G. R. V. Tottenham (Army Secretary): Sir, I lay on the table the 
information promised in reply to starred question No. 917 asked by Sardar 
Sant Singh on the 13th September, 1933. 


Army Headquarters Special Train between Summer Hill and Simla. 

917. (a) The number of military technical clerks now actually residing in quarters 
allotted to them by Government at Summer Hill, and entitled under military rules 
to free conveyance on account of living at a place more than two miles (not half a 
mile which applies to children only) away from office is 13. This number is however 
liable to fluctuation, and as there are altogether 24 technical clerks employed in Army 
and R. A. F. Headquarters, there is a potential liability to provide free conveyance 
• for that number. A copy of the rule is appended. 

(6) The cost of 2nd class Tailway fares to 24 clerks and 12 children is Rs. 2,700 per 
annum. The cost for 13 clerks and 12 children would be only Rs. 1,710 per annum. 
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Copy of paragraph 155-11, Passage Regulations, India. 

"Individuals who are entitled to free accommodation and. reside in quarters allotted 
to them tree by the State situated more than two miles from their place of work are 
entitled to draw conveyance allowance at the following rates, provided they are not in 
receipt of horse, pony or other allowance intended to cover expenses of transit and 
suitable Government transport cannot be supplied : 

Pedal cycle, or other privately owned con- J anna a mile or part of a mile, subject to 
veyance. a maximum of Rs. 10 per mensem. 

Public conveyances, motor bus, team Actual expenses not exceeding one anna 
oars, &o, a mile or part of a mile and limited 

to a maximum of R<% 10 per mensem.” 


Mr. P. R. Rau (Financial Commissioner, Railways) : Sir, I Jay on the 
table : 

(i) the information promised in reply to starred question No. 250 
asked by Sheikh Sadiq Hasson on the 31st August, 1933; 

(ii) the information promised in reply to starred questions Nos. 473 
and 474 asked by Sardar Sant Singh on the 4th September, 
1933; 

(iii) the information promised in reply to starred question No. 908 

asked by Bhai Parma Nand on the 13th September, 1933; 

(iv) the information promised in reply to parts (a) to (d) of starred 

question No. 1034 asked by Pandit Satyendra Nath Sen on the 
20th September, 1933; and 

(v) the information promised in reply to unstarred question No. 159 

asked by Mr. T. N. Ramakrishna Reddi, on the 20th Septem- 
ber, 1933. 


Appointment of certain Ticket Collectors as Special Ticket Examiners 
in the Lahore Division of the North Western Railway. 

*250. The Agent, North Western Railway reports as follows : 

(a) Yes, as a temporary measure. 

(b) , (c), (d), (/), (<7), ( h ) and (t). These appointments were in the first instance 
'filled by a Selection Board held on the 26th June, 1953, but as amongst those appointed 
sortie junior men had been selected, a fresh Selection Board was ordered, and when held 
on the 25th July, 1933, made selection from the most senior and suitable Ticket 
<2ollectors ; hence these questions do not now arise. 

(e) Seniority and suitability were the chief criteria in the selection that took place 
on the 25th July, 1953; experience of having worked in the Flying Squad Befog 
considered an asset. 


Denial of certain concessions to Travelling Ticket Examiners, on the 
North Western Railway. 

*473. All Special Ticket Examiners including those who were previously called 
‘Travelling Ticket Examiners have to check tickets both oa running trains and at 
stations. Their programme is fixed from time to time by the Head Special Ticket 
Examiner after approval by the Divisional Commercial Officer. 
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(a) and (ft). T^ey dp not perfonq duties directly connected, with the charge of 
trunning trains and as such do not come under the definition of running staff and are 
not given the mileage allowance which! is Admissible to running staff only. 


[Reduction of Travelling Ticket Examiners on the North Western Rail- 
way. 

*474. On 1st June, 1931, when the North Western Railway decided to abolish the 
posts of Travelling Ticket Examiners, the staff concerned were asked whether they 
would accept posts of Special Ticket Examiners or not. All the men to whom ' the 
offer was made accepted it. 

(a) and (6) Travelling Ticket Examiners not being running ‘staff, the orders 
applicable to running staff, when appointed to stationary posts, permanently or tempor- 
arily, do not apply to them. 

(c) In view of the reduction in their emoluments caused by their being brought on 
Ihe scales of pay for Special Ticket Examiners, Government decided to give them 
the option to retain their old scales of pay with increments accruing therein and to 
give them as an ex gratia measure consolidated travelling allowance from December > 
1932. Government are not prepared to go beyond this. 

( d ) Government are not aware of any cases in which the reduction was so high 
as 50 per cent. 


^Circulation of a Proposal for Purchase of Derby Sweep Tickets by the 
Divisional Superintendent, Moradabad Division, East Indian Rail- 
way. 

*908. The Agent, East Indian Railway reports that at the request of the staff they 
were advised that Derby Sweep tickets would be purchased for them if they so desired, 
it being a privilege that is appreciated by them, and that the money was sent through 
a person who was proceeding to Calcutta on official business. 

The expenditure incurred by the administration in this connection was negligible. 
It may be added that the Agent has taken measures to stop such a practice in future. 


Discharge of Railway Employees in certain Departments in the 

Dinapore Division. 


*1034. (a) and (6) The number of men discharged during 1932 and 1933 in the 
different departments is given below : — 


Department. ‘ 

1932. 

1933. 

Medical 

unfitness. 

Offences. 

Medical 

unfitness. 

Offences. 

Engineering 

124 

.. 

103 

• • 

Transportation 

60 

11 

39 

9 

Power ...... 

23 

6 

23 

8 

sRqlling Stock 

15 

• • 

41 

5 

Total » 

222 

17 

211 

22 




(c> Two. 

,<d) No one had been discharged on suspicion. 
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Staff of the Chola Power House, Great Indian Peninsula 

Railway. 

159. (a) A statement is attached showing the scales of pay and number of all grades 
of staff employed in the Chola Power House, Great Indian Peninsula Bailway. 

There being no other Power stations of equal capacity on Indian Bailways, which 
generate power for traction purposes, it is not possible to furnish any comparative figures 
asked for by the Honourable Member, 

(b) The superior cadre has now been reduoed from nine to four effecting an ultimate 
saving of Bs. 82,500 per annum and it is not considered possible to effect any further 
reduction. 


Kalya v Poweb Housh. 


No. 


Staff Cadre — Officers. 
Designation. 


Grade. 


1 Power House Superintendent 
1 Assistant Engineer (Elec.) 

1 „ „ (Steam) 

1 n ft (Meoh.) 


1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

3 

1 

10 

3 
1 

4 
1 
4 

‘ 1 
1 

3 
1 

4 
1 
4 
1 
3 

3 
17 

4 
1 
6 
1 

5 
22 

2 

1 

12 


Staff Cadre — Subordinates . 


Head Clerk . 
Assistant Clerk 


Store Keeper 
Stores Tallyman 
Time Keeper 
Stenographer 
Typist 

Draughtsman 
Coal Clerk . 

Believing Clerk 
Sepoys 
Naik . 

Bamosoes 
Office Hamals 
Waterman . 

Shift Assistants 
Chomist 

S. B. Attendants (Senior) 

„ „ (A) 

Elec. Inspector 
S. B. Attendants 44 B ” 

S. B. Attendant 44 C ** 
Turbine Drivers (Senior) 

„ Driver 44 A ” 

„ Drivers 44 B ” 

Aux. Plant Attendant 44 A ” 
„ „ Attendants 44 A ” 

«« n »i 

»t tt tt v 

Coolies. 

Shift Leading Stokers 
Stoker 44 A ” 

Stokers 44 B ” 

Stoker 44 C ” 


Coolies . 

Conveyor Attendants 
Crane Driver 
Coolies 


Bs. 

1,376 4- £30 
975 + £30 
975 + £30 
975 


Bs. 

160 — 10 — 200 
80—8—120 
60—5—80 
120—8—160 
40—5—60 
60— 5"- “80 
80—8—120 
60—5—80 
120—8—160 
60—5—80 
40 — 5 — 60 
20 — 1 — 26 each* 
20—1—27 
20—1—25 each. 
20—1—26 „ 
18— i— 23 
400 — 25 — 600 each; 
300—16—375 
200—10—240 each. 
160—10—200 
160 — 10 — 200 
120 — 8—160 each. 
80—8—120 
200—10—240—15—300 each* 
160—10-200 
120 — 8 — 160 each. 
120—8—160 
80 — 8—120 each* 
60 — 5 — 80 ,, 
22—1—27 „ 
200—10—240—16—300 „ 
160—10—200 
120 — 8 — 160 each* 
80—8—120 
45—5—60 each* 
22—1—27 „ 
80—8—120 „ 

70 

22—1—27 
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No. 


Designation. 


Grade. 


1 

1 

1 

1 

1 

1 

2 

3 

2 

2 

2 

1 

1 

1 

2 

1 

1 

2 

1 

41 


Chief Foreman . 
Asstfc. Foreman v (Meoh.) 
» „ (Steam) 

»* i* (Elec.) 

Head Mistrjr. 

Engineer room fitter 
tt ft fitters 


Boiler House 
Electric Fitters 
Wiremen 
Crane Drivers 
Blacksmith . 
Machineman 


M • 

Painters 
Carpenter 
Bricklayer . 
Asstt. Fitters 
Hammerman 
Coolies . 


Rs. 

650—700 
300 — 15 — 10 — 385 
300—16—10—385 
300 — 16 — 10 — 386 
112 — -8 — 4 “110 


86 


69 each. 

86 


100 

M 

75 

It 

60 

ft 

93 


86 


112 


69 

ft 

66 


60 


39 

ft 

24—1—30 
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THE RESERVE BANK OF INDIA BILL. 

Mr. President (The Honourable Sir Shanmukham Chetty): The House* 
will now resume consideration of clause 8 of the Reserve Bank of India 
Bill. 

Dr. Ziauddin Ahmad (United Provinces Southern Divisions. Non- 

y C€Jr Muhammadan Rural): Sir, as both Nos. 78 and 79 relate to 
f * the same purpose and No. 79 is better drafted, if you will 
permit me I shall not move my amendment and Mr. Sitaramaraju may 
be allowed to move his amendment. 

Mr. B. Sitaramaraju (Ganjam cum Vizagapatam: Non-Muhammadan 
Rural): Sir, I move: 

“That in sub-clause (I) («) of clause 8 of the Bill, after the words ‘the Governor 
General in Council’ the words ‘of whom two shall be Indians* be inserted.” 

Sir, in moving this amendment, my object is two-fold. One is very 
obvious, namely, that to these very important offices of this Bank there 
• should be a predominant number of Indians appointed, and the other is 
to record my protest against the view held by some Honourable Members 
of the Joint Committee who thought that, if one of the appointments 
were for Indians, that would satisfy them. Sir, even this Government, 
however irresponsible, I do not think, would ever try to exclude totally all 
Indians from these important offices, and, therefore, there is no meaning 
in saying that at least one of those offices must be held by Indians. 
Those Honourable Members wero betraying a sense of inferiority complex 
which most of us on this side of the House cannot share. It may also 
be said in this connection that the Governor General in Council is given 
discretion in this matter and that we should not ask now how that 
discretion should be exercised. Sir, this is no reflection upon the Governor 
General in Council. We merely want to ensure for our own satisfaction 
that Indians should have a predominant voice in it and, to secure that 
# end, we want that two out of the three appointments should go to 
Indians. With these words, Sir, I move my amendment. 
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Mr. President (The Honourable Sir Shanmukham Chetty): Amend- 
ment moved: 

“That in sub-clause (I) (a) of clause 8 of the Bill, after the words ‘the Governor 
General in Council* the words 'of whom two shall be Indians’ be inserted." 


Mr. Thampan has got a similar amendment, but with a slight differ- 
ence. Does he want to move it? 

Mr. K. P. Thampan (West Coast and Nilgiris: Non-Muhammadan 
Eural): Yes, Sir. I beg to move: 

“That to sub-clause (f) (a) of clause 8 of the Bill, the following proviso be added : 

‘Provided that of the Governor and two Deputy Governors two at least shall be 
Indians'." 

Sir, the House turned down yesterday the proposal to have only one 
Deputy Governor and decided that there should be two Deputy Gover- 
nors. Now I propose that both of them should be Indians. Otherwise, 
the chances would be that the Governor General would appoint one 
Englishman and an Indian with the result that the Governor would take 
the former into his confidence and put the Indian Deputy ^Governor 
only in charge of the ordinary routine work and day to day transactions. 
We want the Indian Deputy Governor to rise to be the Governor at the 
next vacancy. Of course it might be urged by my friends of the 
European Group that this kind of discrimination ought not to be made 
in specific terms in the Statute, but I do want to say that the Europeans 
are taking pretty good care to see that provisions for safeguarding their 
interests are made wherever possible in the Constitution Act, and it is 
an irony fate that in this country the Indians are prevented from com- 
ing into their own. Therefore, I urge that both of the Deputy Gover- 
nors should be Indians. It is a matter to which we attach great importance 
and we on this side of the House feel that we cannot agree to any compro- 
mise on this matter. 

Mr. President (The Honourable Sir Shanmukham Chetty): Further 
amendment moved: 

“That to sub-clause (I) (a) of clause 8 of the Bill, the following proviso be added : 

‘Provided that of the Governor and two Deputy Governors two at least shall be 
Indians'." 

Mr. B. Sitaranjaraju: Sir, I ask leave of the House to withdraw my 
amendment. 

The amendment was, by leave of the Assembly, withdrawn. 

Ba]a Bahadur O. Krishnamachariar (Tanjore cum Trichinopoly : Non- 
Muhammadan Eural): Sir, there is an amendment standing in my name 
practically to the same effect and that was unfortunately dijawn up with 
( the certain conviction that there was going to be only one Deputy Gover- 
nor appointed. So, if you will kindly allow me to say, “ or the two 
Deputy Governors "—instead of the word 41 Deputy-Governor f * beinjj 
the singular, my amendment will be the same as Mr. Thampan’s . . . 
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Mr. President (The Honourable Sir Shanmukham Chatty): Then why 
not have Mr. Thampan’s amendment? 


Baja Bahadur O. Krishnamachariar: I could support that without 
«noving my amendment. Sir, I know I am at some disadvantage, because 
the Honourable the Finance Member, if I mistake not, said he was in 
sympathy with the object of this amendment when he said distinctly — I 
hope I am not misquoting him, — I am speaking from memory — he said 
that if he were an Indian, he would not be satisfied with asking for one 
Indian to be appointed a Deputy Governor, but that all the officials should 
be Indians, or at least both the Deputy Governors should be Indians. 
Sir .... 


The Honourable Sir George Schuster (Finance Member): Sir, my 
Honourable friend has distinctly misrepresented what I said. What I 
said was that if I were an Indian, I would not ask for these Statutory 
provisions at all. I should rely on the merits of my countrymen to assert 
themselves. 


Baja Bahadur G. Krishnamachariar: Tt is no use wrangling over this 
small matter, I know, but he also said, I think, that it shovirs a mistrust of 
•ourselves, or something like that; but, Sir, I submit in the first instance, 
that so far as one Deputy Governor is concerned, no such consideration 
seems to have entered into the head of the Government when they said 
that out of the two Deputy Governors one should be an Indian. They 
did give us that assurance, and, even from their point of view, if they 
consider that both these Deputy Governors may be Indians, will they give 
an assurance to the effect that both of them shall be Indians? I do not 
know why, if the idea is to provide as many appointments as could be 
efficiently filled by Indians for Indians, and if the attitude of the Govern- 
ment is not to find out how to exclude Indians, I do not know why there 
should be any difficulty. But I proceed further. I want that there 
Should be a Statutory declaration and I say that for two reasons. In the 
first place, it is not tantamount to discrimination of any sort. There have 
been discriminations in every walk of life, and the most flagrant one is 
that, even after nearly 50 years’ agitation, the European British subjects 
do not want to be tried by Indians. Is that or is that not discrimination? 
Sir, I believe — I have not yet had time to look up the Air Force or the 
Haval Force Act, but I believe there is discrimination specifically recog- 
nized. There is discrimination, for instance, in the matter of the 
appointments open to the Indian Civil Service; there is discrimination 
unfortunately even amongst ourselves that there should be so many 
Hindus, so, many Muhammadans, so many Brahmins, so many non- 
Brahmins and all that sort of thing. Therefore, if you look at this matter 
and judge the system of government that obtains in this country, it teems 
with discrimination. So, I do not understand why there should be any 
objection with regard to this and I submit that it is purely a case of 
straining at a gnat and swallowing a camel. But I do not stop at that* 
I happen to know a gentleman of the name of Mr. R. K. Shanmukham 
XJhetty who is now, by the grace of God, the Honourable Sir Shanmukham 
Chatty. At one time he has been a valiant fighter of our cause and, un- 
fortunately for us, he has been lost to us when our need is the sorest* 
.Although he occupies a more distinguished position where he would bo of 
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some use to us some day. That gentleman, while he was talking on tho* 
old Reserve Bank Bill regarding the provision in the Statute of an exactly 
similar nature, said the following. The reason why I am quoting his 
words is that it is impossible for me, however much I may try to put ifc 
in such a vigorous language and in such eloquent terms. This is what, 
he said: 

“By bitter experience we have realised that there is no more use pinning our faith' 
even to solemn declarations made on the floor of this House.* * 

• That, I think, is a sufficient answer to the appeal made to me by my 
Honourable friend, the Finance Member, that he gave a promise in the 
Select Committee which he has repeated in this House: 

“Nothing short of a Statutory provision (/ wouJd request my Honourable friends on 
this side as well as my Honourable friend on the other side to note this) of this natura- 
will satisfy the Honourable Members on this side of the House.** 

You were then standing, Sir, on this side and not on the other side* 
of the House: 

“I want the House to bear this in mind that if the first Governor or Deputy Governor 
is not to be an Indian for 15 years, you may not have an Indian for this post.** 

Now, it shall be for 25 years: 

. “If the* first Governor and the Deputy Governor happen to be non-Indians, we may 
have to wait for 15 or 20 years to get an Indian Deputy Governor on the Board and 
I) therefore, implore the House to bear the importance of this provision in mind.** 

And so respectfully I would. 

Sir, it is not the statement of an inexperienced man, nor is it the 
statement on a Congress platform or one of an agitator. It is the state-, 
ment of a Member of this House who spoke with the full sense of 
responsibility and especially of a man who know what he was talking 
about. If any authority was wanted, this statement alone would suffice. 
Upon that one statement, I would ask my Honourable friends on this side 
of the House to support this amendment as I do whole-heartedly. But I 
do not stop there. People who have read the famous or the notorious 
Ilbert Bill agitation and the proceedings of the then Imperial Legislative 
Council would probably remember one important fact. There was a gentle- 
man of the name of Mr. H. S. Thomas, who unfortunately camo from my 
district in the Madras Presidency. He was called Processional Thomas. 
He came here and he said about the Queen’s Proclamation that it was 
nothing at all and that it need not be given any weight. In support of his 
statement, he quoted the authority of Sir James Fitz-James Stephen, 
who was at that time one of Her Majesty’s Judges in England, but prior to 
that he had been a distinguished Law Member of the Government of India. 
He said that the Queen’s Proclamation was not part of the Statute of the 
Law of England and, therefore, it was not binding. Now, the Marquess of 
Ripon, who was then the Viceroy, pulled himself six feet high and in the 
predecessor of this Assembly said: 

* “We cto not want one of Her Majesty’s Judges to tell us that the Queen’s Proclamation 

does not form the Statutory law of England and, therefore, the argument of Mr. Thomas- 
that this provision was not being included in the Statute was of no binding force whatso- 
ever.” ° 
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Now, I want to cling to that position. It may not be said hereafter, 
in view of the long dismal story, that pledges are made and very frequently 
'broken. I have already quoted as my authority on a similar question one 
of the distinguished Viceroys of India, the late Lord Lytton, when he said, 
with regard to a pledge of giving encouragement to the Statutory Civil 
Servants after he laid down his office, that “ we have cheated the Indian 
nation**. That is the story of pledges of this sort. And have we not had 
unfortunate statements made with regard to pledges even within the last 
two years by those gentlemen who profess to have great authority and 
influence in England?. Therefore, without casting any aspersions upon 
the pledges made by the Government of India which I know they want to 
respect, circumstances may happen when even the Government of India 
may not be able to fulfil them. Sir, in the year 1931, when England went 
off the gold standard, there was an Ordinance or something like that 
passed here and within 24 hours it had to be repealed. Did or did not the 
Government of India believe that that Ordinance was in the interests of 
India? Why had it to be repealed? Because, in that felicitous phrase 
of the Bight Honourable John Morley, I must say that the Govern- 
ment of India are only a subordinate branch of the British Government. 
It is somewhat difficult for us, having had experience of all these things 
for the last 150 years, when even the Queen's Proclamation was attacked 
upon the ground that it was not a Statutory enactment, to be satisfied 
unless there is a provision in the Statute-book of these things. So, I ask 
that this be entered in the Statute-book so that, hereafter, when these 
appointments come to be made, it may not be said that, although it is 
perfectly true that a pledge was made, yet the circumstances have changed, 
the circumstances have so conspired themselves that it is impossible, inad- 
visable and undesirable to give effect to those pledges and upon that 
ground they may now be set aside. That is the reason why I say that 
4Kis provision should find its place on the Statute-book ; and there is another 
reason why this should be so. I have been told that an amendment of 
this sort will strengthen the hands of the diehards in England who may say: 
“ Here you are: Do they not suspect us? ** My answer to that is that 
those who have read the newspaper report of the interview given by the 
Honourable Sir Phiroze Sethna, who is not an agitator, but a hard-headed 
businessman, wherein he said that, after an experience of two or three 
years in England of these Bound Table Conference meetings, he had come 
to the conclusion that there was a great deal of suspicion about Indians 
in England and unfortunately it was growing every day. So, I say that 
probably the same thing exists here. Suspicion breeds suspicion. I do not 
know who started the whole thing. The reason why I say that it will not 
give a handle to the diehards but, on the other hand, it will support the 
hands of the Government is that, if there is this provision now on the 
Statute-book, Government may hereafter say: “We cannot help it; there 
is the Statute, and the Indian Legislature has passed it; it is still in force 
and, therefore, we must appoint two Indians.’* Consequently, I submit 
that there is greater benefit and there is a greater chance of these pledges 
being fulfilled to the very letter if this provision is made in the Statute- 
book and I, therefore, respectfully ask this House to support this amend- 
ment and to pass it. 


Mr. T. N. Bamakrishna Beddi (Madras ceded Districts and Chittoor: 
Non-Muhammadan Bural): Sir, I have great pleasure in supporting this 
•amendment. The Honourable the Finance Member has just now stated 
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tWt a he were an Indian, he would not require such a provision to be made 
in this Act, because the implication of what he says is that Indians ar$ 
capable persons and that they do not stand in need of any suoh safeguard 
or provision in the Statute. That shows that he has got much confidence 
in the ability of Indians. Yesterday, when my Honourable friend, Mr. B. 
Das, moved his amendment for reducing the posts of Deputy Governors to 
one, the Honourable the Finance Member said that he could not take any 
such risks. That means if there was only one post of Deputy Governor, 
he would find it difficult to fill that post with an Indian. He meant that 
if there were two posts of Deputy Governors and one post of Governor, 
there would be two Englishmen and one Indian, and so he could take the 
risk of appointing one Indian against two Englishmen. Bot if there was 
only one post of Deputy Governor, he could not find a capable Indian to 
hold that post. There seems to be a little contradiction in these two state- 
ments Indians have distinguished themselves wherever opportunity 
.occurred to them. In the recent Ottawa* Conference, the Indian representa- 
tives have distinguished themselves, whatever was the result of the Con- 
ference, there is absolutely no doubt with regard to the capacity of the 
Indian representatives who went there So also in the various Confereneeb 
at Geneva and other places, the Indian representatives have acquitted them- 
selves creditably well. It is not lack of intelligence, but it is only lack of 
Opportunities for Indians to distinguish themselves that is responsible and 
this amendment only creates such opportunities r:o that there might be two 
Indians working in this important Reserve Bank. For these reasons, I have- 
no hesitation in supporting this motion. 

Mr. Gaya Prasad Singh (Muzaffarpur cum Champaran: Non-Muham- 
madan)* Sir, 1 have full sympathy with the object which this amendment 
seeks to achieve. As a member of the Select Committee, I myself urged 
the claims of two Indians for appointment out of these three posts, but it 
was as a result of agreement arrived at between us that We did not press 
for its inclusion in the Act itself. Of course, it is quite open for this Housu 
to press this amendment and to have a statutory recognition embodied in 
the Act itself. I should like to clear one misapprehension to which expres- 
sion was given by my Honourable friend, Mr. Raju, when he said that 
the members of the Select Committee were quite satisfied with having one 
Indian out of three. That is not so. 

All Honourable Member: He said some of the members. 

Mr. Gaya Prasad Singh: My Honourable friend, the Finance Member, 
has said that merit should be the sole eritciion in this case, but may T 
ask Whether merit has been the sole criterion always in the conferment of 
high appointments on Indians in this country? As was pointed out the 
other day, not a single Governor has been appointed during this long period 
in any of the provinces, except one, Lord Sinha, who was holding the post 
of the Governor of my province for a short period. 

Sardar Sant Singh (West Punjab: Sikh)* Was not Lord Sinha forced out 
of office ? 

Mr. Gaya Prasad Singh: That is a different matter. Is it to be said that 
no Indian, since the days of Lord Sinha, has been found capable of holding 
tiie permanent post of a Governor in this country ? There are certain De- 
partments in the Government of India itself from which Indians have been 
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rigorously excluded. I might mention the ease of only one section from 
which Indians have been kept out, I refer to the Cypher Bureau of the 
Foreign and Political Department, and I myself was responsible for bringing 
this question repeatedly both in the Standing Finance Committee as well 
as on the floor of the House. But it was stated that there were some 
objections because the British Government in England did not want to 
have Indians to handle these Cypher Codes. But the position of a Britisher 
in this country is singularly advantageous. A Britisher in India, if he is 
ignorant, is said to be impartial, and if he is perverse, he is said to be an 
expert. (Laughter.) Now, 1 am going to refer to a Statutory recognitijn 
of racial-discrimination even in the Bank of England itself. In the Bank of 
England, it is stated “the members of the Court must be natural bom or 
naturalised British subjects’*. This is given on page 262 of the “Central 
Banks” by Kisch. It is thus quite apparent that even !n the Bank of 
England some sort of racial-discrimination is embodied in the Statute itself. 
I, therefore, think that it is not unreasonable on our part to claim that 
at least two out of three important posts at the head should be held by 
Indians, and I do not think that Government, unless they are dictated 
to by Whitehall, should be eager to oppose this amendment. Sir, I support, 
the motion. 

Mr. JT. If. Anklesaria (Bombay Northern Division: Non-Muhammadan 
Eural): Sir, I yield to none in my desire to see my countrymen employed 
in responsible posts in this country. But my Honourable friends who have 
preceded me have failed to recognise that the object of this Bill is not to 
get Indians employed as Governors and Deputy Governors on the proposed 
Reserve Bank. Its sole object is to create a Reserve Bank for India which 
would function successfully. 

Sardar Sant Singh: Without men. 

Mr. N. N. Anklesaria: I submit that, situated as we are with our con- 
nections with the financial world of England, it is absolutely necessary for 
the success of the proposed Reserve Bank that it should command the 
confidence of the financial world of England. Discrimination of the sort 
proposed will be the least likely to achieve such an object. 

Mr. H. M. Joshi (Nominated Non-Official): May I ask the Honourable 
Member if the Reserve Bank should have the confidence of the people of 
this country ? 

Mr. N. N. Anklesaria: Yes The Reserve Bank should have the confi- 
dence both of my countrymen as well as of the English financial world with 
which the Bank will have a lot to do if it is to function successfully. Then, 
Sir, the clause does not put a ban on the employment of Indians. It does 
not say that only Europeans will be employed as Deputy Governors. It 
simply removes a cause of complaint from people whose susceptibilities have 
got to be respected, as J said before, if this Reserve Bank is to function 
successfully. The other day I made it clear in this House that the powers 
of the Governor General will be exercised primarily in the interests of India, 
so far as this Reserve Bank scheme is concerned. My Honourable friend, 
the Finance Member, even went further than myself and said that the 
powers of the Governor General would be solely exercised in the interests 
1 of India’. I submit, therefore, that there is no reason for this amendment, 
and I would vote for its rejection. 
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Mr. Lalchand Navalrai (Sind: Non-Muhammadan Rural): Sir, I wish 
to subscribe on this point only a few words. The object of this amendment 
is that Indians should be associated in the higher posts of the Reserve Bank. 
I do not agree that there are no Indians who can occupy with ability these 
two posts that are being asked to be reserved for Indians. It cannot be 
denied that Indians do possess the intellect, ond it requires only a little 
training to make them come to the same level or even more than that of 
the European. Therefore, Sir, there should be no objection with regard to 
Indians being associated on the ground that they will be inefficient. 

Then the second question which appears to be agitating the mind of 
the Honourable the Finance Member is this. He says, we should not do 
anything which may savour of racial discrimination. Now, Sir, it is not 
racial discrimination that we want; we are asking for Indianisation which 
is a principle accepted by Government. We are not saying that, because 
we are Indians, we should be taken and, because they are Europeans, they 
should be shut out. We say that Indians are not sufficiently associated 
with the Government business and mercantile business as much as they 
ought to be and we have asked that there should be actually a proportion 
kept for Indians. What we are asking here is that there are three places, 
and why should not two be given to Indians. I also hope that they would 
give a chance to Indians to show their usefulness to carry on the business. 
Many Europeans come here as experts, but at first they are quite raw 
and inexperienced in the business to which they are attached. But soon 
they receive training and come up to the mark. In like manner, Indians 
also could come up to the mark; but if you always say that Indians cannot 
be taken, because they are not up to the mark, then you will always be 
excluding them. Then where is the desire to give dominion status or self- 
Government to Indians. 

Mr. Gaya Prasad Singh: Have you any hope for it? 

Mr. Lalchand Navalrai: I am not so pessimistic as my Honourable friend, 
but certainly there are doubts as to its coming in the near future. What 
I submit, therefore, is this that these are amendments in which Government, 
should come forward and join hands and give an opportunity to Indians of 
learning the knowledge and help required to carry on this business and come 
up to the mark. Sir, I support the motion, 
i I 

Dr. Ziauddin Ahmad: Sir, I very much appreciate the assurance given 
on the floor of the House and I hope the time will come when not only 
two but all the three will be Indians. But unfortunately our problem is 
somewhat different. Had these appointments been left in the hands of 
the Government of India where every interest is represented, there would 
have been probably no necessity to ask for a Statutory provision. But, 
as it happens, the appointments will be made by the Governor General 
at his discretion and we are afraid 

The Honourable Sir George Schuster: May I interrupt my Honourable 
friend? The provision in the Bill is “the Governor General in Council* , 
and that is the Government of India. 

Br, Ziauddin, Ahmad: I quite understand that. I have been thinking 
at the future when the duties of the Governor General in Council will bo 
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split up, and I have in my mind the report of the London Committee. 
On account of that, I am reminded of the way in which an elder brothei 
divided the property left by his father between himself and his younger 
brother. When the father died, he left a camel, a cat and a house. The 
elder brother said: “You know I am a very benevolent brother of yours 
and I do everything in your interest and for your benefit. You are my 
beloved younger brother, so you should have perfect confidence in me and 
I will do exactly what is in your best interests”. The younger brother 
agreed and this is how' the elder brother divided the property which, as l 
said before, consisted of a camel, a cat and a house : 

“In dhutar-i-lakad zan-i-Bdbd azan-i-man 
An gurba ndz parvar-i-Bobd azdn-i-to. " 

“This eat which was a pet of our father may be taken by you and this kicking 
camel which really kicked my father may be given to me/’ 

That is about the animals. Now, coming to tin house, 

“ Az sahn-i-Jchd^d td bah Jab^-bdm a'an-i-man 
Waz sakh/'i-khand td bah t mrnyya azan-i to. ” 

“As regards the house, from the ground to the top of the toof it is mine, and from 
tho top of the roof io the highest point in heaven all belongs to you.” 

(Laughter.) 

This is the way in which this division was made, and I am afraid that 
out of these posts the chuprassies and the lower eleiks, etc., will be all 
Indians and the higher posts, including the posts of Governor and Deputy 
Governors will be distributed according to the couplet I have just quoted, 
a pet cat may possibly be given. Sir, I said before, — and I will take some 
other opportunity to press it again, — that we are bringing forward various 
measures in the name of indiscrimination, but the real solution of all this 
bogie is that we should boldlv recognise that the Englishmen m India have 
the same privileges as the Indians, and the Indians temporarily residing 
in England should have the same privileges as Britishers. In that case, 
all these troubles would end and then we could exercise the same thing 
about colonials. If the colonials are wiring to give us the same privileges 
in their countries, then we will extend all our privileges to those colonials. 
That is the way in which all these back-doors would be closed and plastered 
and there will be an end to building up the chor durwaza in any Consti- 
, tution whatsoever. But that is not tho principle wo have to discuss here, 
and T will discuss it on some other occasion. On these grounds, I support 
the motion of Mr. Thampan. 

Mr. K. 0. Neogy (Dacca Division : Non-Muhammadan Plural) : Sir, I uni 
always an admirer of the blunt; sincerity and honesty which are patent in 
every speech that m\ Honourable fri-md, Mr. Anklesaria, mak^s and I 
must congratulate him on the utter frankness with which bo has told 
this House what at least he had in mind when he, as a member of the 
London Committee, devised this scheme. It is exactly tho point that 
has been ur<*ed so far from this side of the House that the scheme is 
conceived with the obioct of inspiring the confidence of our creditors in 
England rather than the confidence of the Indians; and that is exactly 
the reason whv some of us thought that we could not possibly accept this 
scheme of a Shareholders Bank and that wo must have a genuine State 
Bank. My Honourable friend, as a member of the London Committee, 
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has let us into the secret at least of the working of his own mind in 
London and I very much wish that the same sincerity had inspired the 
statements of my Honourable friend, the Finance Member. For the 
merit that he claims for this scheme is that it is so devised that it should 
command the confidence of the Indian public. And he recognises the 
fact that unless the Beserve Bank that we propose to set up commands 
the confidence of the Indian public, it is bound to break down in actual 
working. Now, Sir, which of the two Honourable Members of the London 
Committee are we to believe? Was this scheme conceived with the object 
of making it attractive to our creditors in London or was it intended to 
be attractive to the Indian people? I would like my Honourable friends 
to give us a solution of this problem. 

A good deal has been said with regard to the claims of Indians and the 
merits of Indians. I remember on one occasion Pandit Motilal Nehru 
expressing his utter disapproval of the word “Indianisation”. He said that 
he detested the very word “ rndianisation”, because it hurt his self-respect: 
Indians have an inherent right to hold all important offices in this country. 
My feelings are akin to those of Pandit Motilal in this particular matter. 
It hurts my self-respect to get up and ask for the reservation of certain 
appointments for Indians But we are in an absolutely helpless position, 
although we should like to see every appointment of Importance held by 
Indians : we have been reduced to such a position that we have to beg 
for Statutory guarantees and assurances. We are deeply grateful to the 
Honourable the Finance Member for his sympathy as expressed the other 
day; but T am told — and I speak subject to correction — that, so far as 
my Honourable friends own Department is concerned, the Indians that 
were holding appointments of responsibility in the officers’ grades have 
been turned out of late and — again I speak subject to correction — that it 
is the intention of Government, to remove the condition of what is called 
tenure appointments from the appointments in the Finance Department, 
that is to say, the officers in the Finance Department will not be required 
to relinquish office after a particular period, say three years, which is 
generally fixed for similar offiueerR in other Departments, the object being — 
arid here again T speak subject to correction — to leave a legacy of British 
officers to the future Finance Minister of the Federal Government. So 
that when we have that high and mighty Financial Adviser installed as a 
representative, ns the super spy, as he was described, of the Governor 
General, on the top, the officers in the Finance Department will also be 
all Britishers belonging to the Indian Civil Service, and the Indian Minister 
of Finance of the future will be a kind of a prisoner, a kind of hostage 
in the hands of these persons. I should very much like my Honourable 
friend to tell this House what practical proof of his sincerity he is prepared 
to give in this matter before we can agree to withdraw these amendments 
merelv on his assurances. 

Mr. Muhammad Anwar-ul-Azim (Chittagong Division: Muhammadan 
Bural) : Sir, it is not my intention to keep the House for more than a 
few minutes. It seems that my friends to the right, including Mr. Gaya 
Prasad Singh, and his Group have not fully realised the implications of 
this amendment with regard to the appointment of two Indians as the 
Governor, etc. It might look very simple on the face of it and it might 
be said by mv friend^ to mv right that it would be rather ungenerous 
of any Indian to stand up in this House and not support this amendment.* 
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So far as it goes*, it is quite right; but if my friends take a little longer 
view and try to face facts as they stand now in this year of grace 1983 , 

I am certain, they would not press for this motion, because, I feel, this 
is hardly the time when we should do anything to jeopardise our position 
in the country or add any more to the links of this distrust in our dealings 
with England. I am not here to make any special pleading on behalf 
of the Government of England, but my friends must realise that the 
successful administration of the Reserve Bank certainly depends upon 
not creating an atmosphere of uneasiness at home in the minds of the 
British people; as my friend, Mr. Anklosaria, was just pointing out, do 
my friends on the right realise that it will be nccc«sar\ for them to raise 
money from other countries including England 0 They must realise that 
their country K not shut up within the four corners of the Himalayas 
and the seas; if they are to have trade connections with other countries 
including the British Empire, and if they are not to shut themselves off 
from carrying international trade, and if they also feel that they would 
like to have some connection with the British markets, 1 am sure , they 
will realise that this is a very inopportune thing to do by wi\ of discrimi- 
nation • just as saying that we may luve a Vicerov on Rs. 500 a month 
or thaf we shall repudiate our debts if this particular thing is not 
annulled. Mv apprehension as a humble citizen is this, if these irritat- 
ing things are brought in in the body of the Bill, I am certain, they will 
cause «onie disturbances outside this countr\ and in the international 
money market. It is far from me to suggest that the Tndianisation should 
not go on more rapidly than in the past; but to say that we have got a 
sufficiently large number of people for the administration of concerns like 
the Reserve Bank is to talk of things which do not exist My esteemed 
friend, the Leader of the Democratic Part\, whom I love and respect, 
said: “Why should we not trike into consideration the condition of the 
taxpayers here?” If T may very pertinently ask him: “What happens 
if this Reserve Bank goes into liquidation on the third day of its exist- 
ence? Will the taxpayers think of any attempt to put this amendment 
on the Statute-book?” ... 

Mr. Gaya Prasad Singh: Is it the contention ot my Honourable friend w 
that the appointment of Indians will lead to that catastrophe? 

Mr. Muhammad Anwar ul-Azim : That is not mv contention. My con- 
tention is this: we must Iceep our relations witli the Government oif 
• England in close friendship and above suspicion. My information is that 
in the past these little things have been given big head lines in papois 
like the "Star and they create a sort of apprehension and consternation 
in the minds of the British i eople at home. T think, therefore, it will 
be better if we let the Governor General in Council and the 'future 
Finance Minister function properly: it is nowheie laid down in the Bill 
that the future Assemblies or Councils will be debarred from bringing 
changes with the permission of the Governor General in Counci] . If it 
appears that, by the one-sided or ostrich poliev of the Government, the 
Tpdiai^s are being antagonised, so far as the administration of this Bank 
is concerned, I am certaip, public opinion will be quite strong to make 
the Governor General in Council realise, the far-reaching consequences of 
this antagonism before they think of refusing sanction to any measure 
which will be introduced' in this behalf. Secondly, Sir, when- I was 
speaking, a few days, ago, on a small motion, I suggested that this 

f 2 
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Assembly and the Assembly which will take its place will have the power 
to move resolutions to move the consciousness of the Governor General 
in Council, because my friends, who have read the evidence of cho- 
Secretary of State, will see that it is clearly stated there that it will be 
very difficult for any Governor General in Council to refuse sanction about 
a particular measure if it had the support of a large majority of the 
Members in the House. That being so, I dare say that this motion is 
absolutely inopportune. » 

Mr. Amar Nath Dutt (Burdwan Division; Non -Muhammadan Rural): 
Sir, I am one of those who do not believe in any form of discrimination 
whatsoever. I stand on my right of being appointed as Governor or Deputy 
Governor on my merits, and, Sir, if I am obliged to support the amend- 
ment before the House, I regretfully admit that it is due to the position 
which has been created in our unfortunate land since the days of the Morley- 
Minto Reforms. From that time onwards all sorts of racial discrimination 
on grounds of religious faith, sub-divisions of castes and other things have 
come into existence. You will pardon me, Sir, if T place before the House 
the whole history of the case. When it was found that a certain class of 
our fellow' subjects were demanding political rights for Indians and the 
situation for those who were then in rower was growing very uncom- » 
fortable, they devised a means of getting hold of men in high positions and 
in society, — I do not mean those men were selected by virtue of their 
high intellectual attainments or character qualifications which go to make 
real men. — but they caught hold of some men in high social position and 
advised them to wait in deputation on those in authority and ask for 
reservations of seats. That advice was followed, a denutation was received, 
and the result was the communal electorates of the Minto-Morlev scheme. 
Unfortunately, 10 years later, when the situation became intolerable owing 
to communal wrangle, the Congress was obliged in 1916 to come to some 
sort of a pact with communal ists, and, Sir, whenever we asked that there 
should be no discrimination between class and class, between men of one 
religious persuasion and another, we were always reminded of the Lucknow 
’Pact of 1916, quite suppressing the fact that it ow r ed its origin to that 
unholy invitation of the members of a particular community to wait in 
deputation 

Mr. President (The Honourable Sir Shanmukham Chetty) : Order, 

order. All these observations are absolutely irrelevant to this amendment. 

» 

Mr. Amar Nath Dutt: The reason why I was saying that I was against 
discrimination whatsoever on racial grounds was this, that in every 
appointment of State, efficiency should be the sole test, be he a European, 
ho he an Indian, be he a Hindu, or a Muhammadan or a Sikh or a Pa^si. 
That is mv idea, but, situated as we are in this country, where all sorts 
of discriminations are being made, and when you find the over-zealous 
members of a particular community asking the Government to do certain 
things in their favour, T think my friends who have put in this amendment 
were not far wrong in the present position of the country in asking that 
two officers out of the three should be Indians. 

My Honourable friend, Mr. Neogy, has referred to my friend, Mr. 
Anklesaria’s very valuable work in the London Committee, but, Sir, this 
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London trip in some cases at least resembles Jesus’ donkey going to 
Mecca; but coming back the same donkey .... 

i 

Several Honourable Members: What is the couplet? 

*Mr. Amar Nath Butt: I do not know the exact Urdu couplet, I think 
my friend, Sardar Sant Singh, over there may be able to give the Urdu 
couplet for the delectation of this House. Sir, my plea is that even a 
visit to London has not improved the patriotism or the intelligence of some. 

We have been asked by my friend from Chittagong to face facts. 1 do 
not know what facts we are called upon to face. We are accustomed to 
face several facts in the country, but we are not accustomed to face facts 
like those which my friend has enumerated, namely, our relationship 
with the British Government. What is the relationship, I do not exactly 
know. Of course, if he has in mind the statement of a particular zamindar 
of my province that his relation with the British liaj continues to be 
friendly, that is another thing. And, Sir, as a lo)al talukdar under him, 
1 am not going to utter those statements again 

An Honourable Member: You are his tenant. 

Mr. Amar Nath Butt: I am a talukdar under that great zamindar . . . 

An Honourable Member: Are you a Shuja Mota talukdar under a bogus 
zamindar ? 

Mr. Amai Nath Butt: I cannot go so far as that. I do not wish to 
say anything about the subject introduced by my friend from Orissa. Be 
that as it may, I submit, that the question of relationship hardly arises 
in this case. 

Then, it has been said that it will create consternation at Home. Cer- 
tainly if appointments of two Indians will create consternation at Home, — 
I understand by the word “Home” my friend means India and not 
England, — if the appointment of two Indians will create consternation at 
Home . . 

Mr. N. N. Anklesaria: I don’t think he said that. He said only dis- 
crimination. 

Mr. Amar Nath Butt: No, he used the word consternation; I can assure, 
my friend* Mr. Anwar-ul-Azim, that it is not likely to create anv consterna- 
tion in India. Am T to believe that in a population of 35 crores there are not 
to be found even three Indians fit enough to carry on the business of a 
Bank? If that be the state, the country in spite of more than 100 years 
of English education according to British system and British ideals, it 
hardly redounds to the credit of our rulers. On the other hand, I am bold 
enough to say that amongst a population of 33 crores 

The Honourable Sir Brojendra Mitter (Law Member): 35 crores. 

Mr. Amar Nath Butt: Very well, B5 crores, I stand corrected. My 
friend keeps more up-to-date information than I do. Sir, I believe that 
ova of a population of, 85 chores, there is at least a lakh of people who can 
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be iound fit to hold the posts of Governor and Deputy Governor Of this 
Bank, and 1 would certainly have welcomed an amendment like that \ . . . 

Mr. R. S. Sarma (Nominated Non-Official) : 1 hope Members of this 
House are included in that one lakh? 

Mr. Amar Nath Dutt: Certainly eveiy one of us, including my friend, 
Mr. Sarma. Whenever an opportunity has been given to an Indian, he has 
never boon found to be wanting in the discharge of his duties. 

An Honourable Member: The Bengal National Bank ! 

Mr. Amar Nath Dutt: Take, for 'xample, the ease of an Indian 
Governor A quarter of a century before, it was hardly within our 
dream 

Mr. N. N. Anklc&aiia: .*iu\ L Know how all this is relo\ant? Nobody 

l r.M. has said that Indians are not to be employed. 

Mr. Amar Nath Dutt: Therefore, I do say that every one of them 
ought to be an Indian That ought to nave been the amendment. When 
there is no such amendment on the paper I have to support this smaller 
amendment. If the Honourable Member will have a little patienee, he ‘ 
will see if 1 am lelevant or not. If 1 am irrelevant, the Chair is there to 
remind me of it and I shall certainly obey. As I was submitting, 
wherever an Indian has been tried, ho has not been found wanting. I 
have already cited the ease of an Indian Governor. There is also the 
case of the first Indian Member of the Executive Council. It was at one 
time held Ihut the exalted Chair which you occupy at the present moment 
no Indian could occupy, and a gentleman was brought out from overseas. 
But within four years it was found that there were capable Indians, not 
one or two, but more than two at least who could occupy that Chair. So, 
in every sphere I think Indians can do their duty as well and with as much 
ability as people of any other race. I think nobody will doubt the intel- 
lectual capacity ot a race, which produced the Vedanta system of ph losophy, 
which produced a religion like ours and w’hich produced a philosophy and 
culture of which the world is proud. That being so, I submit, it cannot 
be said that amongst Indians people cannot be found who can occupy the 
position of Governor or Deputy Governor of the lieserve Bank. With these 
few words, I give my support to the amendment, though I should have 
been very glad to have a clause to the effect that the Governor and Deputy 
Governors should be Indians. If it is said that there should not be any 
Statutory discriminatory provision like that, I invite the attention of 
Honourable Members on the other side to this enactment which I hold in 
my hand which was onlv recently amended in the year 1923 — I mean the 
Criminal Procedure Code. There I find discrimination still retained in 
spite of our agitation since the days of the Ilbert Bill. So long as things 
continue like this, I may say, w r e shall be justified in asking for such 
reservation for Indians. With these words, I support the motion. 

The Honourable Sir George Schuster: This is doubtless a very import- 
ant subject, but it has already been very fully discussed in the 'House. 
Tlie House is fully acquainted with my views upon it and the arguments 
rffahich I have to advance^ and, therefore, if I ap brief it is not bec$pse* it 
1 disregard its importance,* but merely because I" wish to avoid repetition." 
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And indeed, if I haye anything to say today that is at all new, it is as a 
result of certain — I think I may call them — irrelevant remarks which have 
been made by various speakers in the course of this discussion which I 
desire to take an opportunity to answer. I refer in particular to certain 
remarks made by my Honourable friend from Bengal, Mr. Neogy. Tie 
sought to cast doubt on the position and the value of the assurance which 
T have given in the House, on the ground that my own record in the 
Finance Department was such as to command very little confidence. My 
Honourable friend has referred to certain minor appointments, and I 
should be very pleased to discuss with him the policy that has been pursued 
in the Finance Department recently’ on another occasion. But I would 
remind my Honourable friend if he wishes to make any reference to my 
own record of two important facts. Among the posts with which l am 
particularly concerned and over which I have 1 myself some say, there are 
two of the highest importance which, when I took over, were filled by 
Englishmen and are now filled by Indians. I refer to the post of Finan- 
cial Commissioner for Railways and the post of Financial Adviser to the 
Posts and Telegraphs Department. Jt has been a very great pleasure to 
me to be able to support the appointment of Indians to those two posts, 
and I think if my Honourable friend wishes to refer to my own personal 
record in the matter, that is a sufficient answer to him. 

But, Sir, the criticism is irrelevant, because the assurance which [ 
have given is not a personal assurance; it is an assurance given by the 
Government of India with, I may say, the full authority of the Secretary 
of State. 

Now, Sir, I must express considerable regret that this amendment has 
been moved. I feel regret, because, I think, when we* come to discuss 
proposals of this kind, it puts everybody in a false position. Our primary 
object is to get a good Bank, and whether one stresses the importance of 
its being able to command confidence in England or in India is a matter 
of very little moment. It must be a good bank; it must be well managed; 
:iud unless it is a good bank and well managed, it will not command 
confidence in any part of the world, nor will if do its business properly. 
Subject to that, we agree with Honourable Members in their desire to see 
Indians filling the highest posts in this Bank. We are all agreed on this, 
but if Honourable Members come forward and ask for positive assurances, 
then those who are responsible must safeguard themselves. They must 
fake into account the realities of the situation. They must refuse to give 
assurances which they are not absolutely certain that they will be able 
to honour without endangering the good management of this Bank. 
Therefore, when my Honourable friends opposite ask for assurances, they 
immediately force us into the position of stating the minimum which w r e 
are certain that we can promise. What I submit is most unfortunate 
is that matters of this kind should be discussed on the basis of the 
minimum which is possible. In considering realities, surely my Honour- 
able friends will recognise that we are dealing now with a measure which 
is designed to remain in force for 25 years at least, and, we all hope, 
for any period that can be foreseen. As that period progresses, conditions 
will surely change. It may be necessary at the outset to accept certain 
limitations on the number of Indians that can be put in to fill the highest 
posts. But we none of U3 wish to stand on that position. We look 
forward to the future, and, therefore, I say that to insert now' what must 
be considered as a minimum in the conditions which will prevail at the 
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outset of the Bank's existence is to convey an entirely misleading impres- 
sion and to put every one in a false position. That is the first point. T 
object most strongly to giving any assurances at all, but, in order to 
meet Honourable Members who sat with me on the Select Committee, 
T was able to get agreement from the Government and from the Secretary 
of State to a certain assurance. That has been given and that will be 
honoured. But when it comes to putting provisions of this kind into the 
Statute, I have already made it perfectly clear that we must resist that 
absolutely, as a discriminatory provision. 

Honourable Members have said that we are not consistent in our 
objection to discriminatory provisions. If by that they mean that in 
this Bill certain discriminatory provisions have been inserted, they are 
norfectly correct. The Bill is full of discriminatory provisions. We are 
discriminating against foreigners; we are discriminating against the domi- 
nions which discriminate against this country, and that is a position which 
we frankly recognise. But the one form of discrimination which we have 
said cannot be inserted into this Bill is discrimination between Indians 
and United Kingdom British subjects resident in India. And, Sir, if a 
provision of this kind is inserted, it is a discriminatory provision. If 
you say “of the three chief posts two shall be filled by Indians”, you are 
/savin 0 ' * n ot ^ er wor ds that, of the three chief posts, not more than one 
should be filled by a British resident in India. That is discrimination 
und to that, in principle, we must object. That is a perfectly clear 
position, and, as I say, I regret very much that this amendment should 
have been moved. I thought that we had reached a satisfactory under- 
standing I thought that we were all inspired by a common ideal and 
working towards a common object. If Honourable Members ask for 
assurances, which I have always said I regard rather as a sign of weakness 
than of strength, then unfortunately we on this side have got to take 
,,i a definite position and say “so far we can go and no farther . Sir, 

! submit to the House that it would have been better if no assurance 
Mi this point had ever been asked for, but having been asked for, it has 
been given. It has been given and it will be honoured, but so far as the Bill 
s concerned, we can agree to inserting no provisions of this kind. 


Mr K. P. Thampan: May 1 ask one question of the Honourable the 
Finance Member? Though the Imperial Bank has been m existence for 
the last 13 years and the Presidency Banks, on the amalgamation of which 
the Imperial Bank came into being, have been in existence for 50 years 
and though 05 per cent of the capital of the Bank is subscribed by Indians, 
lias there been one Indian Secretary at any of the branches of the Imperial 
Bank or is there one Indian appointed in that cadre from which a Secre- 
tary would be appointed within the next ten years ? , I want an answer to 

that. 

The Honourable Sir George Schuster: My Honourable friend is fully 
aware of the answer, but Ins question is entirely irrelevant. 


Mr. President : The question is: 

“That to sub-clause (1) (a) of clause 8 of the Bill, the following proviso be added : 
•Provided that of the Governor and two Deputy Governors two at least shall be 
JndiansV* 
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The Assembly divided: 


AYES— 28. 


Abdul Matin Chaudhury, Mr. 

Azhar Ali, Mr. Muhammad. 
Badi-uz-Zaman. Maulvi. 

Bhuput Sing, Mr. 

Chandi Mai Gola, Bhagat. 

Das, Mr. B. 

Dutt, Mr. A mar Nath. 

Hoon, Mr. A. 

Isra, Chaudhri. 

Jadhav, Mr. B. V. 

Jog, Mr. S. G. 

Joshi, Mr. N. M. 

Krishnamachariar, Raja Bahadur G. 
Lalchand Navalrai, Mr. 


Liladhar Chaudhury, Seth. 
Mahapatra, Mr. Sitakanta. 

Mitra, Mr. S. C. 

Neogy, Mr. K. C. 

Path, Rao Bahadur B. L. 

Reddi, Mr. T. N. Rnmakrishna. 
Sant Singh, Sardar. 

Sen. Mr. S. C. 

Shafce Daoodi, Maulvi Muhammad. 
Singh, Mr. Gava Prasad. 
Sitaramaraju, Mr. B. 

Thampan, Mr. K. P. 

Uppi Saheh Bahadur, Mr. 

Ziauddin Ahmad, Dr. 


NOES — 53. 


Abdul Aziz, Khan Bahadur Mian 
Ahmad Nawaz Khan, Major Nawab. 
Anklesaria, Mr. N. N. 

\nwar-ul-Azim, Mr. Muhammad. 

A van gar Mr. V. K. A. Aravamudha. 
Bajpai, Mr. G. S. 

Phore, The Honourable Sir Joseph. 
Bower, Mr. E. H. M 
Chatard, Mr. J. M. 

Clow. Mr. A. G. 

Cox, Mr. A. R. 

Dalai, Dr. R. D. 

Dash, Mr. A. J. 

DeSouza, Dr. F. X. 

Dillon, Mr. W. 

Graham, Sir Lancelot. 

Grantham, Mr. S. G. 

Hai". The Honourable Sir Harry 
Hezlelt, Mr. J. 

Hudson, Sir Leslie. 

Ismail A’i Khan, Kunwar Hajoc 
James. Mr. F. E. 

Jawahnr Singh, Sardar Bahadur 
Sirdar. 

Lee. Mr. D. J. N. 

Mackenzie, Mr. R. T. H. 

M^crrnTnn. Mr. A. M 
M-Valfe. Mr. H. A. F. 

Milhr. Mr. E. S 


Milligan, Mr. J. A. 

Mitter, The Honourable Sir BrojenJra. 
Korean. Mr. G. 

Muiumdar, Sardar G. N. 

Mnkheriee. Rni Bahadur S. C. 

Nihal Singh, Sardar. 

Novce. The Honourable Sir Frank. 
(TWMvan, Mr. D. N. 

Rafiuddin Ahmad, Khan Bahadur 
Maulvi. 

Raghubir Singh. Rai Bahadur 
Kunwar. 

Raisman, Mr. A. 

Ramakrhlma, Mr. Y. 

Ran, Mr. P. R. 

Schuster The Honourable Sir George 
Sco‘t, Mr. J. Ramsav. 

Sher Muhammad Khan Gakhar, 
Captain. 

Singh, Kumar Gupteshwar Prasad. 
Singh, Mr. Pradyumna Prashad. 
Sinha, Pai Bahadur Madan Mohan 
Smith, Mr. R. 

Stndd. Mr E. 

Tottenham. Mr. G. R F. 

T-ivcdi Mr. C M. 

Waiihuddin. Khan Bahadur Haji. 
Yakub, Sir Muhammad. 


The motion was negatived. 

The Assembly then adjourned for Lunch till Half Past Two of the 
31ock 


The Assembly re-assembled after Launch at Half Past Two of the 
)lock, Mr. President (The Honourable Sir Shanmukham Chett\) in tho 
)hair. 


Mr. B. Sitaramaraju: Sir, 1 beg to move: 

“That in sub-clause (/) (a) of clause 8 of the Bill, for the words ‘after consideration 
if* th© word ‘on* be substituted.” * 
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The original provision in the Bill runs as follows . 

“A Governor and two Deputy Governors to be appointed by the Governor General 
in Council after consideration of the recommendations made by the Board in that 
behalf.” 

Sir, mv amendment seeks to substitute for the words “after considera- 
tion of" the word “on”. The object of moving this amendment is to 
emphasise the need to give due weight to the recommendations of the 
Central Board. I do not for a moment wish to convey any idea that the 
hands of the Governor General in Council should be completely tied. That 
is not mv intention, but the words which are actual 1\ used “after consi- 
deration of the recommendations” would not give the necessary import- 
ance to the recommendations of the Central Board and iriv submission is 
that, if the word “on” is substituted, the recommendations of the Central 
Board would have greater weight than now. But T understand that the 
idea was in this regard to follow the practice of the Imperial Bank. Even 
in the report of the Joint Committee, they have stated that the 
preliminary consultations would have to be taken between the Govern- 
ment and the Central Board before recommendations are made. That 
would be a very satisfactory feature if prior consultations had taken place 
between the Government and the Central Board Once those prior 
consultations have taken place and the recommendations have been made, 
then, I venture to submit, those recommendations must have a great 
weight and will not he easily rejected. The provision in tne Bill, as it 
stands, does not anticipate any of those prior consultations It only savs, 
the choice would bo after the recommendation and does not indicate the 
importance of the recommendation made after due consultation. That 
makes a good deal of difference and, therefore, T thought that if these 
words were substituted, there could possibly be no room for any objection 
On the part of the Governmenl since the recommendation is expected 
to he made after joint consultation. For this purpose, ' 1 move this 
amendment and I trust that it will be accepted by the House 

Mr. President (The Honourable Sir Shanmukham Ohittv) . Amend- 
ment moved . 

“That in sub-clause {/) (tf) of clause 8 of the Bill, for the ^ords ‘after consideration 
of f the word ‘on’ bo substituted ” 

The Honourable Sir George Schuster: Sir, my Honourable friend has 
correctly stated the position ns regards the origin of this clause. The 
matter was vor\ fullv discussed in London and, after a long period of 
failure to find am form of words which were satisfactory to all concerned, 
the suggestion was mndn — and it came from those who had sat on the 
Board of the Imperial Bank — that we might follow the practice of the 
Imperial Bank which had been found in every respect satisfactory. The 
Imperial Bank Act was then sent for and the actual words were read out 
and it was agreed to recommend those w r ords. That represented a very 
large concession from the side of those who represented the Secretary 
of State. The original proposal had been that the appointments should 
be made by the Governor General in Council without any reference to 
consultation with, or considering the recommendations of, any other 
authority. That, in mv own view, represents one of the most important 
points achieved by the discussions in London and one of tho most 
Important concessions made as a result of the pressure brought by the 
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Indian representatives in London. Now, my Honourable friend’s 
suggestion, although he himself does nob seem lx> understand it in that 
sense, would, l ’submit, mean that the recommendations of the Board 
would be operative and the Governor General in Council would be left 
merely with the formal function of ratifying these recommendations. That, 
of -course, is a position wlycli we coulrl not accept and, as this represents an 
important matter of agreement, I am afraid I must oppose my Honourable 
friend’s proposal. In that connection, I should like to take this oj portunity 
of taking up a point on .which I was questioned at an earlier stage of these 
discussions. I was asked whether I could give any assurance that the re- 
commendations made by the London Committee would be accepted by 
the British Government and by Parliament and would be incorporated in 
the Constitution Act so as that lias anything to do with this position. 

T explained then that I, of course, could give no assurance and that T felt 
sure that the Secretary of State himself would not he in a position to give 
any assurance which would tie the hands of Parliament. For, Parliament, 
aftei all, remains the final mthoriU. Hut, 1 have received a telegram 
from the Seentaty of State, and this is what lie authorises mo to say. 
He says : that while, as 1 myself have already pointed out, lie — the Secre- 
tary ot* St ‘ite -cannot commit Parliament in advance, the views evpressed 
on the point in question by the London Committee, so far ns it. made 
definite recommendations, may be regarded as forming part of the pro- 
posals pm forward by His Majesty’s Government in the same wav as 
proposal contained in the White Paper. Thai, I submit, is a very definite 
statement and 1 am sun', it goes as far as any Honourable Member 
( pposito could ( vpeet the Sect et ary of State to go. In those circumstances, 
this Homv-* would be taking a very questionable step, I may put it, by 
doing anything to upset, the basis reached in London, for it would make 
it impossible then for the Secretary of State on his side to fulfil or regard 
himself as bound bv his own assurances. Therefore, 1 submit that we 
should stick to the words of the original clause as it stands in the Bill 
which is about as good a description of tbp position which we all want 
to attain as could lie found in Statutory language. That will provide, 

I think, due influence to the Central Hoard in this matter. Moreover, 
the Joint Selec( Committee has itself made a recommendation that there 
should in even case be prior consultation between the Governor General 
and the Hoard which recommendation will without doubt be seriously 
considered. For m\ own part. T may say that I think that nnv such 
recommendation is unnecessary, because, having regard to the form of 
•words used, there must, if one considers how the thing would work, there 
must be prior consultation between the Board of the Bank and the 
Governor General. They could not keep each other at arm’s length in 
this matter 1 submit, in these circumstances, that, my Honourable 
friend’s point is really met bv the wording of the Bill and I would ask 
him to withdraw his amendment. 

Mr. B. Sitaramaraju : Sh\ I bog leave of the House to withdraw my 
amendment. 

The amendment was. by leave of the Assembly, withdrawn. 

Mr. K. P. Thampan: Sir, I beg to move: 

“That to sub-clause (/) («) of clause 8 of the Bill, the following proviso he added 
•. ^Provided that no mfemher of the English or Indian Civil Seivi* e shall »*o ehcib'e- ’ 
for appointment as a Governor or Deputy Governor'.*' 
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Sir, much has been said by the sponsor of the Bill as well as by those 

who support him that the Reserve Bank should be altogether immune 

from political influence. We all know what these people mean by political 
influence. We, on this side of the House, are also equally anxious that 
the Bank should be free from political influences/ but what we mean *by 
political influences is the influences of the Secretary of State and of the 
commercial community of England. If my motion is not adopted, the 
chances are that these posts are sure to go to the I. C. S. people. There 
is no service or no work in the world for which the I. C. S. people are 
not considered fit. That is the universal impression. The Reserve Bank 
lias to function purely in the economic interests of the country and no 
experiment can be tried with it. To be free from political influences, we 
Want that the men should be recruit :d from the banking and commercial 
classes. As far as we can see, neither an Indian nor an English I. C. S. 

man can be free from political bias, but he will only be the mouthpiece 

of the Secretary of State. He cannot be otherwise and it is only natural. 
That is the reason why we are anxious that the I. C. S. people should 
be excluded. In this connection I would invite the attention of the House 
to a paragraph in the memorandum written by Mr. J. M. Keynes on the 
proposals for the establishment of a State Bank in India which is published 
as an Annexe to the Report of the Royal Commission on Indian Finance 
and Currency, 1914, in which he says: 

“It may he added in this connection that the Governor and Deputy Governor of 
the Bank should invariably be persons of commercial or banking, mt of .administrative 
or official, experience, and should be appointed, so far as may be possible or convenient, 
from the staffs of the Presidency Offices.” 

The proposal was that the Presidency Banks should be amalgamated 
into one and made into a Reserve Bank, and that is why ho refers to that 
aspect . Towards the end, he says : 

“Ti might perhaps increase public confidence in the non-official character of the 
Bank’s management and in the Government’?) intentions, if it were defin ; telv laid down 
that member^ of the English or the Indian Civil Service were ineligible for appoint- 
ment as officers of the Bank.” 

This is a vorv important, point and I cannot understand how it escaped 
the notice of the Select Committee. I am sure, no one can repudiate 
whal Mr. Keynes said in 1914. Sir. T move. 

Mr. President (The Honourable Sir Shanmukham Chetty) : Amend- 
ment moved : 

“That to sub-clause (/) («) of clause 8 of the Bill, the following proviso be added : 

‘Provided that no member of the English or Indian Civil Service- shall be eligible 
for appointment as a Governor or Deputy Governor’.” 

The Honourable Sir George Schuster: Sir, I must oppose what I 
imagine to be my Honourable friend’s intention and I must also point 
out that his amendment would not fulfil his intention. . The wording is 
“provided that no member of the English or Indian Civil Service shall 
be eligible Well, I am advised that that does not mean that if a 

man has served for a time either in the Government of England or India, 
that taint should remain with him for all the rest pf ' his n'a^iral lif^ }> It 
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applies only to a serving member. Therefore, if any particular individual 
is informed that there is some chance of his getting this appointment, 
he will be able to retire and the very next day, he can get the appointment. 

On this ground I think my Honourable friend’s amendment is ineffective, 
and, quite apart from that, I feel sure that the House would not support 
the intention which I imagine he must have in his own mind. I am afraid . 
that my Honourable friend, Mr. Amar Nath Dutt’s list of 100,000 suitable 
Indian candidates for the post of Governor would be very seriously curtailed 
if all those who ever served the Crown in India were to be disqualified. I 
think my Honourable friend has only got to think of this for a very short 
tune to realise that it is an undesirable proposal and, therefore, I suggest 
to him that he might withdraw it. 

Mr. E. P. Thampan I do not withdraw it. 

Mr. President (The Honourable Sir Shanmukham Chetty) : The question 
is : 

“That to sub-clause (/) (a) of clause 8 of the Bill, the following proviso be added : 

‘Provided that no member of I he English oi Indian Givil Service shall be eligible 
fo” appointment as a Governor or Deputy Governor’.” 

The motion was negatived. 

Mr. B. V. Jadhav (Bombay Central Division: Non-Muhammadan 
Rural): Sir, I beg to move: 

“That in sub-clau&e (1) (b) of clause 8 of the Bill, for the word ‘four’ the word 
‘two’ be substituted.’’ 

Sir, according to clause 8 of the Bill, out of the 18 voting Directors, 
eight are to be ultimately elected by the shareholders and four are to be 
nominated by the Governor General as laid down in the report of the 
Select Committee. In this no provision has been made for the agricul- 
tural interest which, as is well known, is the principal interest in an agri- 
cultural country like India. The Reserve Bank is intended to stimulate 
trade and industry, and agriculture is the widest and most important in- 
dustry in India and there has been no Statutory provision made for the 
representation of the advocates of agriculture. It might be urged by the 
Honourable the Finance Member that when Government would make 
nominations to the Board, the Governor General in Council would take 
# care to appoint one or two members to that Board who will be eligible 
for representing agricultural interests. I do not deny that Government 
will be very careful for those interests. But, at the same time, I may 
point out that it is better to have elected members than nominated mem- 
bers and the election ought to be made by those co-operative central banks 
or provincial banks which have been helping agriculture through the 
district bankh and the village co-operative societies. I, therefore, move 
that two of these posts should be reserved for election by the various 
provincial banks. 

Sir, I move. 

Mr. President (The Honourable Sir Shanmukham Chetty): Amendment 
moved: 

“That in sub-clausa (/) (6) of clause 8 of the Bill, for the word ‘four’ the word 
‘two* he substituted.’* 
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t Mr. President (The Honourable Sir Shanmukham Chetty): Does Raja 
Bahadur Krishnamachariar want to move his amendment now ? 

Raja Bahadur G. Krishnamachariar: If this amendment is passed, 1 
shall not move it. The reason why I have tabled *this amendment which 
comes later on is that l want two Directors for Madras and I do not know 
how to get it. Therefore, I cut this four into three, and, out of these 
eight Directors to be elected, I want two to represent agricultural interests. 

Mr. President (The Honourable Sir Shanmukham Chetty): Then the 
Honourable Member docs not want to move it now? 

Raja Bahadur G. Krishnamachariar: No, Sir, not now. 1 shall see the 

fate of this amendment first. 

Several Honourable Members: The fate is well known. 

Mr. M. Maswood Ahmad (Patna and Chota Nagpur rum Ons -a 
Muhammadan): Sir, l support this amendment that from four the number 
of nominated Directors shall be reduced to two. In this connection l want 
fo say that the number “ four ” is too much, because there are after all 
only eight elected members, and if there are four nominated members, then 
certainly the policy will be guided by Government, — not the Indian Gov- 
ernment, but the Government sitting at Whitehall. At the same time, it 
has been said — though outside of this Assembly — that if there are four 
Directors, there will be some chance for Muslims to be nominated on the 
Directorate. But T say that w r e have a very had experience of nominated 
members My experience is that all the nominated members, though they 
are not obliged, in black and white, to support Government, they always, 
as a matter of practice, support Government in all measures. Even in 
questions of such religious importance as mosques, etc., certain nominated 
members have opposed us and voted for Government. My experience of 
all the local bodies also is the same that these nominated members always 
represent the man who nominates them. Tt may be all very fair from the 
point of view of those who nominate them, but we cannot trust the 
nominated members. Apart from that, w r hen we see that out of 12 Diree- 
torB, who will have votes, four will be nominated, the number is very high. 
Tt is always the case with a nominated member that whenever he is not in a 
position to attend a meeting, he will submit his resignation from the Board 
and Government will nominate another member as we find here. But for 
elected members it is not always possible for them to be replaced by others. 
There is a provision in the Bill that in certain oases it will be possible for 
the local hoard to nominate any one else to attend the meeting; but there 
is one difficulty. Suppose the local board elected members to attend a 
meeting and, after that, the member is not in a position to attend the 
meeting. How t can the local board sit and elect another member to attend 
the meeting? So, in the case of the elected members, it will not he always 
possible to substitute any other man to attend the Central Board meeting; 
while for the Government it will be very easy always to substitute others 
to attend the meeting; and what happens in the Assembly and in the Coun- 
cil of State is . , 

Diwan Bahadur A. Ramaswami Mudaliar (Madras City: Non-Muham- 
madan Rural): But a nominated Director holds office for five years and, 
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as nomination is in the hands of Government, his resignation may not be 
accepted like the resignation of official members which they can get at 
any time. 

Hr. M. Maswood Ahmad: 1 cannot understand how the Honourable 
Member says that, if a person is once nominated, his resignation cannot 
be accepted. Does the Honourable Member suggest that a man, once 
nominated as Director of the Central Board, cannot vacate office for five 
years ? 

Diwan Bahadur A. Ramaswami Mudaliar: I am pointing out that the 
Government cannot request a resignation from a nominated Director. 
Once he is appointed, he is there for five years, and he can only be removed 
by a vote of nine Directors. Government cannot call for his resignation at 
any time. 

Mr. M. Maswood Ahmad: But, what happomd in the ease of Sir Abdul 
Qaiyum ? It was not possible for him to resign when hi* was once 
nominated, but when he went to attend the Hound Table Conference, he 
submitted his resignation. They will have to submit their resignations and 
Government will accept those resignations and nominate some other mem- 
bers. This will not be possible for elected members, because, if an elected 
member is not able to attend a meeting, he has got no right to nominate 
any one else to represent him in the meeting. Rather, this power is in the 
hands of the Local Board, and so it will be very difficult for the Local Board 
to have a meeting and have a substitute for him. Supposing one or two 
members are absent, Government members will always have a majority in 
the Central Board. With these words, I support this amendment of my 
Honourable friend, Mr. Jadhav, thal there should he only two nominated 
Directors. 

Sirdar Harbans Singh Brar (East Punjab. Sil'h): Sir, if 1 rise to 
support this amendment, it is for the one reason that ue haw* to inspire 
confidence among the British public. The English people, to mv mind, 
are rather superstitious From the present scheme, it appears that the 
number of voting Directors would be 13 which is considered to he an 
unlucky number among the British investing public. I think it will he 
w r ell by accepting this amendment to reduce the mnnlv* * from 13 to some 
other odd number which may inspire the confidence of .he Bntisli public 
and the British Parliament as the women are in a majoiitv among the 
•voters. As regards the number of nominated Directors, 1 do not think 
“four” is a very big number, because Government hau to consider the 
national interests. Commercial and other interests in,' \ not lx abb* If 
predominate at any particular moment and so llure has lo he i Jur* 
number of nominated Directors. Out of 13 T do not think four is too 
large a number, but I would .like lhe ninnlvT to he either 11 or In li 
that could have been possible. 

Mr. B. Das (Orissa Division. Non-Muliammadim ) : i whole-hearted»> 
support the amendment moved by nxy Honourable friend, Mr. 

p«m, J a dhav. Throughout my connection with the Reserve Bank 
Bill, whether this present Bill or the past one, I have held the view that 
co-operative banks should come in through direct election, and the 1927 
Joint Committee brought out such a proposal in their report. T know that 
the eight Directors that will be elected will only represent a very microscopic 
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interest of the Indian public, namely, the capitalist section of the larger* 
towns of India. In spite of their trying to represent the multitudes, 
their private interest and personal engagement in public life will debar 
them from looking after the interests of the teeming millions. At present, 
if one good has come through the British rule it is the co-operative bank- 
ing system by which the multitudes, the teeming millions, even ther 
interior villages of the country, are connected through an apex bank,' a 
central co-operative bank, and, therefore, we hold that if the provincial 
co-operative banks are allowed to elect Directors, then a certain system 
of electoral representation should .prevail, and thereby the capitalist section 
of the Directorate of the Reserve Bank will nob always have their own 
way. Of course, the Finance Member has conceded to us in the Selects 
Committee and certain wording has been introduced to the effect that the 
Governor General in nomination will look after the interests of thp agri- 
cultural and co-operative systems. I do not like to leave that power to the 
Governor General, to act upon the advice of his Finance Minister or the 
Financial Adviser. T shall cite one instance. In 1931, when I was un- 
lucky to get my Imperial Bank Amendment Bill passed, we were assured 
by the Finance Member that he will try to nominate a representative of 
the agricultural interests to the Board of the Imperial Bank. Afterwards 
I found the name of a certain gentleman from Madras, one Rao Bahadur 
or Diwan Bahadur Narasimha Raju, as the representative of agricultural 
interests on the Imperial Bank. I knew him in tnv old Congress days 
as a Congressman. Then l suddenly found him blossoming forth as the 
President of the Madras Legislative Council, but I never knew from his 
public life and from his activities throughout India that he was very much 
interested in the agricultural development of this country. 

Mr. B. Sitaramaraju: May 1 contradict the Honourable Member, that 
he is speaking about a subject which he does not know? 

Mr. B. Das: My Honourable friend, Mr. Raju, might know very inti- 
mately the gentleman; probably his agricultural activities are confined to 
that particular district to which he belongs. 

An Honourable Member: Why should we discuss an individual? 

Mr. B. Das: I am not discussing, I am citing an instance to show' 
that the nomination may go wrong. If a man like Mr. Ramadas Pantulu 
or people interested in the millions 

Mr. K. P. Thampan: I protest that Mr. Ramadas Pantulu does not 
know' anything about agriculture. 

Mr. B. Das: I was thinking of co-operative banking. 

Diwan Bahadur A. Ramaswami Mudaliar: I suggest that my Honour- 
able friend may confine himself to the people of Orissa whom he may or 
may hot know, and not of Madras 

Mr. B. Das: I may assure mv Honourable friend, Mr. Mudaliar that 
Orissa never fights for nomination. The people of Orissa would be 
ashamed to come anywhere by the backdoor of nomination. That is 
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not my purpose. I want to ensure to the people of India direct representa- 
tion through the method of election so that the backdoor methods of nomi* 
nation may be put a stop to. I may assure my Honourable friend, Mr. 
Raju, that I do not mean to say anything personal against that parti- 
cular gentleman 

Mr. B. Sitaramaraju : May I inform my Honourable friend that the 
experience of Mr. Narusimha Raju as an agriculturist and as a man of 
varied experience in all those matters which concern the particular subject 
he is representing is unrivalled in Madras. 

Mr. B. Das: This is the first time I hear of this. Until he was nomi- 
nated by the Government of India, in my public life of so many years I 
never knew that the gentleman had taken interest in all-India agricul- 
tural problems. I plead guilty of ignorance, but there are certain people 
whose activities are well known and some people whose activities are not 
so well known. 

Mr. B. Sitaramaraju: Are you aware that he was representing here on 
the Sugar Conference? 

Mr. B. Das: There were so many of us represented on the Sugar Con- 
ference! The question is whether the Reserve Bank will be really repre- 
sentative, and I have always said it, and I do not think that the eight elected 
Directors will ever represent the public. The only direct representation 
of masses that can come is through the co-operative banks, and, in sub- 
stance, what we advocate on this side has been agreed to on the other 
side. They would like to see certain representation granted to the co- 
operative banks, and it is better that they are given direct electoral repre- 
sentation through the 11 provincial apex banks. Therefore, I whole- 
heartedly support the amendment of my Honourable friend, Mr. Jadhav. 

Sir Gowasji Jehangir (Bombay City: Non-Muhammadan Urban): I have 
no desire to take up the time of the House, but I desire to raise a question 
of principle more in the interests of the future than the immediate present. 
My Honourable friend, the member of the Committee of the Federated 
Chambers of Commerce, who also represents the teeming masses of this 
country in this House, and I believe also on the Committee of the Federateo 
Chambers, has been the cause of my having to raise this question of 
principle. The question of principle is that when this House appoints an 
Honourable Member to a Select Committee, T think it expects, as every 
other Legislature expects, that that Member will continue at least to voice 
the same opinion in the Select Committee and in this House, because the 
lapse of time is generally very short between the Select Committee and the 
discussion in this House. I do not think that my Honourable friend dis- 
agreed with this provision in the Select Committee, nor has he written a 
minute of dissent .... 

Mr. B. Das: My memory does not lapse. 

Sir Gowasji Jehangir: I thought he said that his memory does not last: 
if so I am inclined to agree with him. But at any rate, there is no minute 
of dissent. Now, Sir, that is a principle that I should like to make perfectly 
clear, and I do think that Honourable Members should at least support the 

G 
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report that they have signed or such provisions of it on which they have 
not written minutes of dissent. Sir, I may mention that it will bo a very 
important principle in the future. Sir, it is of greater importance for the 
future than it is just now in the present House. At present we often do not 
take notice of such changes of opinion which are made without giving any 
reasons at all. 1 can understand a change of opinion if an Honourable 
Member has found out new facts or figures or the circumstances have 
changed, and due to those changes he changes his opinion; but I think 
that in the future it will be of the greatest importance to this House that 
we should maintain this principle that members of a* Select Committee 
should at least support the report which they have signed. 

Mr. B. Das: On a point of order, Sir, I would invite your ruling whether 
the point raised by the Honourable the Leader of the Opposition that no 
Member should speak against the majority report, unless a separate minute 
of dissent lias been written, should be supported. This has never been the 
practice in this House before; and, if we are all to write minutes of dissent, 
then the volume of the report will become very large and we will have to 
give a much larger stone to the Honourable Member for Finance than we 
are now giving. 


Mr. K. C. Naogy: What about the Leader of the Opposition always sup- 
porting the Government ? What about that principle ? 

Sir Cowasji Jehangir: May 1 point out to the Honourable Member that 
whether 1 am the Leader of the Opposition or not, I will support what I 
think is right and J will not support anything that I think is wrong, and 
that is what I expect the Honourable Member to do, to support what he 
thinks is right and not to support it simply because he thinks public opinion 
will support him. 

Mr. Lalchand Navalrai: What about the members of your Party? 

Mr. Amar Nath Dutt: If I rise at all, Sir, it is not to speak about the 
amendment before the House, but against the principle which has just been 
enunciated by my friend inviting my friend, Mr. Das, not to support the 
amendment. It seems that if a man, according to him, signs a Select Com- 
mittee report, without writing a note of dissent, he is bound by the report 
for ever .... 

Mr. President (The Honourable Sir Shanmukham Chetty): Order, order: 
The Chair does not think there is any practical use in discussing that 
particular point. As a matter of fact, once it was definitely raised on the 
floor of this House: a Member asked for a ruling as to whether Members of 
Select Committees could vote as they liked, on which the President observed: 

“I hardly think that is a matter for the Chair to deal with. If the Honourable 
Member means whether an Honourable Member, who has changed his mind, can vote 
in a way contrary to that proposed by the Select Committee whose report he has 
signed, I see no power in the Chair or the Assembly to debar him from doing so. M 


The Chair does not think there is any use in discussing the point 
further. 
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Mr.' Amar Nath Butt: I am glad my Honourable friend's position has 
been vindicated; and, as regards the amendment before the House, I am 
sorry that I am unable to support the amendment. My experience of 
nomination has not been what has been related by my friend. I myself 
entered public life as a nominated member of a certain local body; and after 
that I had my difference with the very authority which nominated me . . . 

Mr. President (The Honourable Sir Shanmukham Chetty): Was the 
Honourable Member nominated for a second time ? 

Mr. Amar Nath Butt: Yes, I was. (Laughter.) So I beg to submit} 
that all these tirades against nomination do not apply. I do not know 
whether circumstances have changed since then, because, since entering the 
Legislature, I have ceased to have any connection with those local bodies 
and I do not know how things stand at present and whether the nominating 
authorities have altered their practice during the past 10 or 12 years. Be 
that as it may, I beg to submit that if this power of nomination has been 
kept in hand in order to equalise various interests, I think we should not 
oppose it. 

The Honourable Sir George Schuster: Sir, 1 am afraid I must oppose 
this amendment, and as I find that I am supported by such a doughty ally 
as my Honourable friend who has just spoken, J feel there can be little doubt 
as to the result. This feature of having four nominated members is an 
essential feature of what I have frequently described as our balanced 
scheme, and to eliminate this feature or to reduce its importance would 
upset the balance. I take it that my Honourable friend who moved the 
amendment was really speaking more on his own subsequent amendment 
No. 93 than on the amendment actually moved, because one would be in- 
complete without the other. T would remind the House of what the Select 
Committee said in its report. They said: 

“We do not consider it appropriate to embody in the Statute any specific provision 
for the fulfilment of this intention, but we consider that in the Instrument of Instruc- 
tions to the Governor General a passage should be inserted making it clear that this 
power should be exercised in the general manner indicated above and in particular 
to securo adequate representation of the interests of agriculture and co-operative bank- 
ing if these interests had not secured such representation among the elected Directors.'' 

Sir, we intend to call the particular attention of the Secretary of State 
to that recommendation and I submit that the clause in the Bill read 
tpgether with the recommendation is really the proper way to deal with 
this matter. I oppose the amendment. 

Mr. President (The Honourable Sir Shanmukham Chetty): The question 
is: 


“That in sub-claus© (I) (6) of clause 8 of the Bill, for the word ‘four* the word 
‘two’ be substituted/' 

The motion was negatived. 

Mr. K. P. Tbempan: Sir, I move : 

“That in sub-clause ( 1 ) (ft) of clause 8 of the Bill, for the words ‘Governor General 
in* Council’ the words ‘the Finance Member of the Government of India subject to the 
approval of the Governor General' be substituted.*’ 

Q 2 
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The meaning is obvious. I do not propose to waste my lungs by making 
a speech. 

Mr. President (The Honourable Sir Shanmukham Chetty) : Amend- 
ment moved: 

“That in sub-clause (1) (&) of clause 8 of the Bill, for the words ‘Governor General 
in Council’ the words ‘the Finance Member of the Government of India subject to the 
approval of the Governor General’ be substituted.’’ 

The Honourable Sir George Schuster: Sir, I must oppose my Honour- 
able friend’s amendment on grounds which have already been explained 
fully to the House in connection with other proposals. I think it would 
hardly be justifiable for me to take the time of the House in making a 
long speech in repeating the explanation of my grounds. Sir, I oppose. 

Mr. President (The Honourable Sir Shanmukham Chetty) : The 
question is : 

“That in sub-clauge (/) (ft) of clause 8 of the Bill, for the words ‘Governor General 
in Council’ the words ‘the Finance Member of the Government of India subject to the 
approval of the Governor General’ be substituted.” 

The motion was negatived. 

Mr. T. N. Ramakrishna Reddi: Sir, I beg to move the amendment 
which stands in my name, which runs thus: 

“That in sub-clause (I) (b) of clause 8 of the Bill, after the words ‘Governor 
General in Council’ the words ‘to represent agricultural interests of the country* be 
inserted.” 

If vou see the composition of the Central Board and of the Local Boards, 
you will find that there is very little chance of the agricultural interests 
to be represented. Sub-clause (1) of clause 8 says: 

“The Central Board shall consist of the following Directors, namely : 

(a) a Governor and two Deputy Governors 

( b ) four Directors to be nominated 

(c) eight Directors to be elected on behalf of the shareholders on the various registers, 

in the manner provided in section 9 and in the following numbers, namely : 
for the Bombay register — two Directors, 
for the Calcutta register — two Directors etc.”. 

The method of election is also given in clause 9. The Local Boards 
have to elect eight Directors. In the Local Boards, five out of eight are 
the elected members from the shareholders : and then three members are 
to be nominated by the Central Board. The Central Board nominates 
these three members just to restore any inequity, that is to say, with 
particular reference to the territorial, economic or agricultural interests. 
Hence, if at all there is to be any representation of agricultural interests 
fa the Local Boards, it comes only under these nominations made by the 
Central Board | 

Ra)a Bahadur G. Erishnaxnachariar: Unless my amendment ' which 
comes later is accepted. 
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Mr. T. N. B am a kr ishna Beddi: I am speaking about the amendment 
before the House, which is an amendment to the clause in the Bill as it 
stands before the House. These Directors are to be elected not by the 
entire Local Board, but only by the elected members of these Local 
Boards. Naturally the five elected members will be only from the com- 
mercial and capitalist section, and we cannot expect them to represent the 
agricultural interests. Therefore, if you remove these three nominated 
members, it is only the five elected members who will have to elect the 
Directors to the Central Board, and since, as I said, they will represent 
the commercial and capitalist interests, they cannot be expected to elect 
two Directors to the Central Board who would represent the agricultural 
interest. There is, therefore, absolutely no chance for the agricultural 
interests to be represented on the Central Board and they can come in 
only through nomination as provided in clause ( b ) to sub-clause (i). L 
therefore, desire that .all the Directors . ... 

Mr. Bhuput Sing (Bihar and Orissa • Landholders) : What is the 
meaning of agricultural interests? Which class will represent them, — 
landholders or tenants? 

Mr. T. N. Bamakrishna Beddi: I cannot say which class. We expect 
landholders to represent agricultural interests and also certain other 
gentlemen who have devoted their time and attention to the agricultural 
needs of the country. I don't exclude such persons. We can easily distin- 
guish between those who represent the commercial interests and the agri- 
cultural interests. Even though some people may not own landed proper- 
ties, still, bv virtue of their having devoted a good amount of time to 
study the agricultural needs of the country, they can be said to represent 
the agricultural interests, because, after all, those who possess lands may 
not in some cases have the requisite ability or knowledge to represent their 
own interests, and since this is the only means by which agricultural 
interests can be represented in the Central Board, I request that my amend- 
ment be accepted. < 

Mr. President (The Honourable Sir Shanmukham Chetty) : Amend- 
ment moved : 

“That in sub-clause (/) (b) of clause 8 of the Bill, after the words ‘Governor 
General in Council’ the words ‘to represent agricultural interests of the country’ be 
.inserted.” 

The next amendment in the name of Mr. Mahapatra seems to be more 
comprehensive having the same object in view. Does Mr. Beddi want 
that his amendment should stand ? Because the next amendment says : 

“to represent territorial or economic interests not already represented, and in 
pa^tiVnlar to represent the agricultural interests and the interests of Co-operative 
Banks/* 

What does Mr. Reddi say? Would he still desire his amendment to stand, 
or he would ask for leave to withdraw his amendment and allow Mr. 
Mahapatra to move his amendment? 

« Mr. T. TSt. Ramakridma Reddi: Tf it is the desire of the House that 
t should withdraw my amendment, T have no objection. 
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Mp. President (The Honourable Sir Skanmiikhtei Chesty) : Sd he 
would ask for leave to withdraw his amendment? 

Hr. T. N. Bamakrlahna Beddi: Yes, Sir. 

! 

Mr. President (The Honourable Sir Shanmukham Chetty) : Had 
the Honourable Member the leave of the House to withdraw his amend- 
ment? 

The amendment was, by leave of the Assembly, withdrawn. 

Mr. Sitakanta Mahapatra (Orissa Division : Non-Muhammadan) : Sir, 
I beg to move : 

“That to part (6) of sub-clause (i) of clause 8 of the Bill, the following be added 
at the end : 

‘to represent territorial or economic interests not already represented, and in 
particular to represent the agricultural interests and the interests of Co-operative 
Banks’.” 


Sir, I hope by moving this amendment I am not propounding a new 
theory. The Joint Select Committee have thought it wise to attach a proviso 
to sub-clause (I) (6) of clause 9 of the Bill giving a Statutory direction to 
the Central Board how to nominate members to the Local Boards. If 
you compare this proviso with my amendment, -you will see that 1 have 
simply intended to place a Statutory direction for the guidance of the 
Governor General in Council also how to nominate Directors of the Cential 
Board in the same sentiments and in the very same words. The Finance 
Member is committed to the proviso to sub-clause (T) (b) of clause 9, so 
far as the Central Board is concerned; but so lar as the Governor General 
in Council is concerned, the clear desire of the Joint Select Committee 
has been expressed in unmistakable language at page 3 of their Report, 
and the Finance Member is obviously committed to it. The Joint Select 
Committee seem to have wished very much to incorporate such a direction 
for the guidance of the Governor General in Council in making nominations 
to the Central Board, but have apparently been scared away by the appre- 
hensions of hurting the majesty of the Governor General in Counoil. The 
reasons thev have advanced in a faltering manner in the paragraph under 
reference as to why they did not think it proper to lay down in the 
Statute such a proviso are quite unconvincing and inadequate, and so, 
apparently, they wanted this House to set things right. Sir, in the 
Reserve Bank, as it w^as introduced in 1927 by Sir Basil Blackett, there 
was Statutory provision for nomination ot one Director to represent agri- 
culture, and clear directions were laid down in the Bill for the guidance 
of the Governor General in Council for- making nominations. In clause 8 
of that Bill, as was accepted by this House, there was Statutory provi- 
sion for the representation of Co-operative Banks by one Director and 
agricultural interests by two Directors through elections. In the 1928 Bill, 
that Sir Basil Blackett wanted to introduce in this House, there was a 
clear provision for the election of one Director to represent agriculture 
^4 Cp : operative Banks, and this Bill he framed, al^ kpow ? after 

crossing the seas to consult the Secretary of State per^on^y^ ,The natural 
father of the Bill under discussion is the experts Committee that assembled 
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M London last year, of Which the Honourable the FinaA'e'4 Metttfetet Mmself 
was a member, and which included sis other Honourable and very distin- 
guished Members of this House. I shall read out the directions given 
by that Committee to the framers of tin's Bill : 

"In view, however, of the fact that in the particular circumstances of India, 
election may fail to secure the representation of some important elements in thb 
economic life of the country, such as agricultural interests, we recommend that a 
minority Board should be nominated by the Governor General in Council under the 
present Constitution and by the Governor General at his discretion under the new 
Constitution, it being understood that this power would be exercised to redress any 
such deficiencies/’ * 

I presume, Sir, there is a clear indication in this sentence for such a 
Statutory direction to the Governor General in Council, but as the pro- 
verbial ill luck of the Indian cultivator would have it, the framers of 
this Bill have failed to respect these directions. Now, the laudable 
sentiments and the pious desire, expressed by the Joint Select Com- 
mittee in the paragraph above referred to, fully cover my purpose only 
if I know that they have any guarantee behind it. In the second 
sentence of the paragraph, it is not clear who it was that assured them 
anything. In the third sentence also, as I have said already, they don't 
mention their reasons why they did not consider it proper to lay down 
directions. But the most important passage is the last portion of it. 
The Report is before the public for the last three weeks. Has there 
been any exchange of views between the Finance Member and the London 
authorities over this question? If I only know that the powers that be 
have agreed to insert such a passage as recommended by the Joint Select 
Committee in the Instrument of Instructions to the Governor General, 
then my purpose of moving this amendment would be served. This 
House has thought it fit to disagree with the recommendations of the 
Joint Select Committee on several points. Who knows that the Imperial 
Government or the Parliament will accept this recommendation of the 
Joint Select Committee, although the Finance Member seems to be very 
jealous of the Committee’s recommendations? Practically speaking, 
what is the amendment? Does it fetter the discretion of the Governor 
General in Council in any way? Even if this amendment is accepted, 
will there not still remain the widest latitude for the Governor General 
to exercise his discretion? What I want is simply to give Statutory 
effect to the very desires expressed by the Joint Select Committee in their 
report and the qualitative value of such desires, although in the nature 

• of assurances, and a Statutory enactment have been discussed threadbare 
by the Honourable the Leader of the Centre Party. I cannot improve 
upon them. But then I tell you frankly echoing the same sentiments 
that you yourself expressed some years ago thaU we have no faith in mere 
wishes or assurances unless there be a Statutory guarantee. I know how 
helpless I am. All my advocacy on behalf of the ryot will be waste 
of breath unless I can invoke the sympathetic consideration of the Honour- 
able the Finance Member. On this amendment, I believe the Honour- 
able the Finance Member is one with me, and I hope that sympathetic 
consideration will be forthcoming. Sir, I move. 

Mr. President (The Honourable Sir Shanmukham Chetty) : Amendment 
moved: 

“That to part (ft) of sub-clause (1) of clause 8 of the Bill, the following be added 

• ttto'end : m , \ 

‘to represent territorial or* economic interests not already represented, and in parti- 
cular to represent the agricultural interests and the interests of Co-operative Banks.’* 
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The Honourable Sir George Schuster: I think the greater part of my 
Honourable friend’s speech is really unnecessary. I have already referred 
the House to the recommendation in our own Select Committee’s report. 
My Honourable friend has read out to the House the relevant passage 
from the recommendations of the London Committee and I have already 
referred to it m this House and stated the authority which the Secretary 
of State is prepared to give to the recommendations of the London Com- 
mittee. In these circumstances, I think that my friend’s doubts and 
suspicions are not justified. In fact this is not a matter of controversy 
at all. There is no reason to have doubts and suspicions about it. 
Every one, who has examined the position, has approached it in the same 
way and come to the same general conclusions and the only point is 
whether anything should actually be included in the Statute. For many 
reasons we felt it would be better that it should not be included in the 
Statute, but the substance of my Honourable friend’s intention will, I 
am quite sure, be attained. On these grounds which I have already 
explained once today to the House, I must oppose my Honourable friend’s 
amendment and take my stand on the Select Committee’s report. 

Mr. Sitakanta Mahapatra: May I put one question? Has the Honour- 
able the Finance Member any information about inserting those recom- 
mendations in the Instrument of Instructions to the Governor General 
from the Secretary of State? 

The Honourable Sir George Schuster: No, Sir. We have had a great 
many points to raise and I have not actually asked for an immediate and 
specific answer about this from the Secretary of State. We have sent 
him the Joint Select Committee’s report and I have not raised the 
question, because I feel no doubt about it in my own mind. 

Mr. Sitakanta Mahapatra: In view of the assurance given, I ask leave 
if the House to withdraw my amendment. 

The amendment was, by leave of the Assembly, withdrawn. 

Mr. X. P. Thampan: Sir, I beg to move: 

“That aftei part (b) of sub clause (I) of clause 8 of the Bill, the following 
new part be inserted and the subsequent parts be re-lettered accordingly : 

‘( c ) two Directors representing the interests of agriculture to be elected by provin- 
cial co-operative banka holding shares to the nominal value of not less than Bs. 5,000V* 

The principle of having Directors to represent agricultural interests 
to be elected by Provincial Co-operative Banks has already been discussed 
ind accepted. As my friend, Mr. Mahapatra, pointed out in connection 
with his amendment, this is a provision borrowed from Sir Basil Blackett’s 
Bill of 1928. The difference is that in that Bill only one Director is pro- 
vided, while I have provided for two Directors. Sir, it might be urged 
' hat if two . extra Directors are appointed, the Directorate will rather 
become unwieldy. I might mention in this connection that the Bill of 
1927 provided for, ’if my memory is correct, about 28 Directors, while. 
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in the Bill under discussion, we have provided only for 15. In the Bank 
of England also there are 24 members in the Directorate. Bo there is 
no difficulty in having two extra Directors to represent these special 
interests. I am bure, the idea will commend itself to the House. 

Mr. President (The Honourable Sir Shanmukham Chetty): Amendment 
moved: 

4 ‘That after part (6) of pub-clause (7) of clause 8 of the Bill, the following new 
part be inserted and - the subseauent parts be re-lettered accordingly : 

*(c) two Directors representing the interests of agriculture to be elected by provincial 
co-operative banks holding shares to the nominal value of not less than Rg. 5,000’. ” 

Mr. Amar Nath Dutt: I am sorry I cannot support the amendment. 
I have been connected with these Go-operative Banks for a long time. 
One was established in my own village in 1907 and I have been the 
Secretary, Deputy Chairman and Director of the Central Co-operative Bank 

)f my district. 

Mr. E. P. Thampan: That is why it failed? 

Mr. Amar Nath Dutt: It never failed, but is the premier Central 
Bank in Bengal. I say that these Co-operative Banks hardly represent 
agricultural interests. Further, the wording of this amendment is hardly 
happy. It speaks of Directors representing the interests of agriculture. 
Certainly the Directors do not represent the interests of agriculture. You 
advance loans to village societies and thereby make the poor agri- 
culturists more indebted and now-a-days loans cannot be had anywhere 
save and except through these Co-operative Banks, and if the banks 
do not withhold their hands, it will work ruin to the agriculturists. So I sub- 
mit that neither the wording of my friend’s amendment is happy nor 
ire the words correct. The Directors certainly do not represent agricul- 
tural interests. In the circumstances, I am sorry I am obliged to oppose 
this amendment. 

Mr. B. V. Jadhav. Sir, I rise to support the amendment. I am very 
sorry that my friend from Bengal is not very enthusiastic over the co- 
operative movement. My friend, as one belonging to the exploiters’ class 
has done his work very well in raising a palatial building for housing the 
Co-operative Central Bank. He says that the Managers or Directors of 
•the Bank are not much interested in the agriculturists and for that reason 
the Co-operative Banks are not properly managed. I agree with him 
there. The exploiter class has taken advantage of the co-operative move- 
ment and they have appropriated all the remunerative posts there and, 
in that way, have contributed their best to the ruin of the co-operative 
movement. But the movement is a very sound one and, wherever the 
agriculturists have freed themselves from the thraldom of this expoiter 
class, they are well able to take care of themselves. It is very necessary 
that they should have representation on the Directorate of the Beserve 
Bank and I, therefore, whole-heartedly support this amendment. 

The Honourable Sir George Schuster: Sir, I am afraid I must again 
oppose this amendment on the same sort of ground that T have taken m 
•the last two discussions, viz., that it upsets the balance of our own care- 
fully-balanced scheme. There appears to us to be nil werMririni 1 reason 
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for singling out Provincial Co-operative Banks to h&ve tfie power of* directly 
electing representatives to the Board. So far as it is npcessary, we think 
that they will secure adequate representation either by the ordinary method 
of election or by virtue of the Governor General’s power of nomination. 
I think, Sir, I need not repeat arguments which I have already used and 
I oppose this amendment. 

Mr. President (The Honourable Sir Shanmukham Chetty) : The question 
is: 

‘‘That after part {b) of sub-clause (1) of clause 8 of the Bill, the following new 
part be inserted and the subsequent parts be re-lettered accordingly : 

‘(c) two Directors representing the interests of agriculture to be elected by provincial 
co-operative banks holding shares to the nominal value of not less than Rb. 5,000*.” 

The motion was negatived. 

Mr. T. N. Ramakrishna Reddi: Sir, I move; 

“That in sub-clause (/) (c) of clause 8 of the Bill, for the words ‘eight Directors* 
the words ‘nine Directors’ be substituted.” 


Sir, let not Government think that my intention is to increase the 
elected element. It is only intended to restore the equality in the re- 
presentation of the Directorate. Sir, Madras has been given only one 
Director. Tn the matter of the agricultural and commercial importance 
of the Madras area, it stands on a par with other areas like Calcutta and 
Bombay, and hence I think Madras also should be given two Directors. I 
see it has been classed with Rangoon, which has only a small interest to 
represent. At least as the oldest Presidency and a very important Presi- 
dency, I urge that it should be given one more representative on the 
Directorate, and it is only to restore that equality that I request that 
there should be nine Directors instead of eight. 

Mr. * President (The Honourable Sir Shanmukham Chetty): Amend- 
ment moved: 

“That in sub-clause (I) (c) of clause 8 of the Bill, for the words ‘eight Directors* 
the words ‘nine Directors’ be substituted.” 

Raja Bahadur G. Krishnamachariar: Sir, I have also tabled a similar 
amendment and I, therefore, support the present amendment. If th,e 
House will refer to the minutes of dissent, they will find that all the Madras 
Members, who were on the Joint Select Committee, have made a com- 
plaint that lliev have not got an equal number of Directors on the Madras 
List, and really speaking, I take it that this amendment is preliminary 
to the next amendment which is really a substantial amendment unless 
we be told to point out where the other Directors should come from qnd 
that is whv this amendment has been moved. I do not think that it is 
in any way going to disturb the nicely balanced provisions of the Bill and 
I do hope that in view of the importance of the Madras Presidency, at 
any rate in view of the fact that for a long time in the nast the Madras 
Presidency headed the list of provincial contributions and thus made mouev 
available to the Government <j>f India, and of the fact that the Madrafc 
pijesiflencv is the senior Presidency, whatever people Plight say about 5 n|» 
being benighted, I would request the Honourable the 1 Finance Member ft 
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accept this very very modest request of ours, ebpeci&lly as it is supported 
by all the Madras Members who sat there in deliberation with him. 

Mr. Gaya Prasad Singh: Sir, I find some difficulty in agreeing to this 
amendment. This has brought out the question of provincial representa- 
tion on the Directorate of the Bank, and it will be observed that BangoOh 
has also got only one Director like Madras. Sir, the voice of Madras 
iS vociferous on the floor of this House, while none has made any refer- 
ence to Kangoon. I think if any Member from Burma had been here, 
he would have expressed regret at this fact. Sir, I think it would be 
unfair to disturb the equilibrium which has been arrived at in the Select 
Committee by increasing the number of Directors for Madras. 

Baja Bahadur G. Krishnamachariar: Because Bangoon has not been 
given one additional Director, therefore Madras should not be given one 
additional Director? 

Mr. Gaya Prasad Singh: On the merits also I find that the claim of 
Madras has been over-stated. Madras, Sir, has over-representation from 
the highest in this House (Laughter) downwards, and I think Madras would 
do well to exercise some self-restraint and impose a limit on its own 
ambition. I hope this amendment will be withdrawn. 

The Honourable Sir George Schuster: Sir, I am finding support this 
afternoon in most unexpected quarters. (Laughter.) I can quite under- 
stand the motives of my Honourable friends who support this amend- 
ment and T quite realize that if they do not support it, they run the 
risk of being greeted with black flags and cries of disapprobation when 
they return to their constituencies. But I think my Honourable friend, 
who has just spoken, has really said all that need be said on the matter. 
Wo have, after a very careful consideration, arrived at this evenly balanced 
scheme and I should be very loth to disturb it. 

Mr. President (The Honourable Sir Shanmukham Chetty): The question 
is: 


“That in sub-clause (1) (c) of clause 8 of the Bill, for the words ‘eight Directors* 
the words ‘nine Directors* be substituted.** 


The motion was negatived. 

Mr. K. P. Thampan: Sir, I move: 

“That in sub-clause (1) (c) of clause 8 of the Bill, for the word ‘eight* the word 
‘thirteen’ fie substituted.’* 

Sir, if this amendment is accepted, I propose, as suggested in my 
amendments Nos. 6 to 10, that the number of Directors from all the 
provinces may be increased by one more. Sir, the only objection that 
Could be urged against my proposal is that the Directorate will become 
very unwieldy. I may instance the case of the Bank of England, which 
has got 24 Directors, and in Sir Basil Blackett's Bill also provision was 
qiade *fpr 28 pirectors. Eigh^ is too small a number. Sir ? the more 
Directors there are. the more representative the Directorate becomes and, 
for this" large country of divereC 'interests and large ‘ population, with 
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agri culture As their staple industry, it is highly desirable to have as large 
a Directorate as possible. I hope my amendment will be accepted. 

Mr. President (The Honourable Sir Shanmukham Chetty): Amend* 
ment moved: 

“That in sub-clause ( 1 ) (c) of clause 8 of the Bill, for the word ‘eight* the word 
‘thirteen* be substituted.* * v 

The Honourable Sir George Schuster: Sir, it has always been an 
essential feature of this scheme that the Board of Directors should be 
kept as small as possible. When I say “as small as possible’*, I mean 
as small as would be consistent with giving adequate representation to 
the various areas and the various interests in India. After careful thought, 
we came to the conclusion that a Board of 12 Directors, apart from the 
Governor of the Chief Executive Officers of the Bank, would give adequate 
representation and, on this ground, 1 must oppose my Honourable friend’s 
amendment. 

Mr. President (The Honourable Sir Shanmukham Chetty) : The ques- 
tion is: 

“That in sub-clause (/) (<*) of clause 8 of the Bill, for the woid ‘eight’ the word 
‘thirteen’ be substituted.’* 


The motion was negatived. 

Dr. Ziauddin Ahmad: Sir, I beg to move: 

“That in sub-clause (/) (c) of clause 8 of the Bill, for the words ‘eight Directors 
to be elected on behalf of the shareholders on the various re"i c terc ir> flv' mannor 
provided in section 9 and in the following numbers, namely • — ’ the following be substi- 
tuted : ' 

‘eight Directors to be elected by shareholders on the various registers in the follow- 
ing numbers, namely : — *.** 

Sir, in this motion I am raising one of the most important issues in 
the Shareholders Bank and that is the question of direct and indirect 
representation. I hope that mv Honourable friend, the Finance Member, 
will at least in this case appreciate the arguments thab I will bring 
forward and, if he is conviced, he will abide bv them, although I have 
very little hopes. Sir, there are several kinds of intoxications. Some 
persons suffer from the intoxication of opium which lulls them into sleep 
and, therefore, they do nothing. Others suffer from the intoxication of 
qanja which makes them think upside down and they feel that they are 
being raised to the Heaven. Then there are some persons who suffer 
from the intoxication of wine and they too have a similar kind of feeling. 
But, in addition to all this, there is another kind of intoxication which 
is much more damaging than any of these intoxications. 

Mr. Amar Nath Dutt: Sir, I protest against the insinuations of the 
Honourable Member. 

Dr. Ziauddin Ahmad: I very much appreciate the remark of the 
Honourable jMqmb'er, but I am afraid he has not been able to understand 
me, because I fiavd not yet come [ to the conclusion. As T was &$ymg» 
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in addition to all these three kinds of intoxication, there is another kind 
of intoxication which is much worse than either of these and that is the 
intoxication of having the votes of the majority in the pocket. A person 
who has been intoxicated by having the majority of votes in his pocket 
loses his judgment and also loses his commonsense. 

Mr. R. S. Banna : I hope the Honourable Member will admit that his 
Party Leader has not got that intoxication. 


Dr. Ziauddin Ahmad: I am not entering into personalities. Sir, such 
a man loses his sense of proportion and tries to stick to every word that he 
once uttered, because he has got the consolation that, when the votes Will 
be taken, h«* is certain that he will win the day in spite of his being 
unreasonable. In this case, however, I appeal to the Honourable the 
Finance Member that he should carefully consider the arguments which 
I am going to advance in favour of direct representation. Sir, there are 
three arguments which I would like to develop. My first argument is 
that the number of voters is very small and it does not justify the 
formation of an electoral college. The second argument is that as your 
electoral college is too small, the election will be a farce. This point I 
will illustrate later on. My third argument is that you are going tc start 
a novel practice which does not exist either in any company or in any 
Central Bank and also it did not exist in the Bill which was presented by 
Sir Basil Blackett in 1927. 

Now, let me take up the first argument, namely, that the number 
of voters is not suiffilciently large to justify the formation of an electoral 
college in the name of the Local Boards. I would not oppose the forma- 
tion of Local Boards for other purposes, but I am opposing the assignment 
of the function of an electoral college. After making calculations, I have 
ccmo to the conclusion that the number of actual voters in every circle 
will be from 350 to 550 and for this small number it is hardly necessary 
that we should go in for an electoral college. My friend, the Finance 
Member, will again say that here I am dealing with a hypothetical case. 
But I would like to remind him that, in every branch of mathematics, 
there is the theory of probability, and all problems are solved by means 
of that theory. He may brush aside the case that I am going to put 
forward by saying that it is an example of a hypothetical number bringing 
forward a hypothetical case illustrated in a hypothetical speech, but I 
submit that all these are mere pleasantries. 

[At this stage, Mr. President (The Honourable Sir Shanmukham 
Chetty) vacated the Chair which was then occupied by Mr. Deputy 
President (Mr. Abdul Matin Chaudhury).] 

I want this problem to be solved in a particular manner. The other 
day Mr. Neogy said something about my Honourable friend’s Department 
and I will emphasise it on other occasions. One thing I must say about 
my Honourable friend’s Department is that it possesses all kinds of hooks 
which really serve the purpose of getting the money from the vest coat 
pockets, trouser pockets, coat pockets, and I do not know how many 
thousands of such hooks he possesses. Coming back to my argument, 
I said that there will be only 350 to 550 voters. Now, we have got a 
capital of five crores divided into shares of Rs. 100 each; therefore, there 
will be five lakhs of shares. The number of votes will be one lakh, if 
no vote is wasted. But the votes of persons who hold one, two, three 
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or four shares will be wasted, also those who hold six, seven, nine o t 
eleven, and so on, will be wasted. The useful votes are those who havfc 
shares which are exact multiples of five. I have calculated this from 
various standpoints and the minimum amount of wastage on account of 
this fraction will be 20 per cent. Then, any person who holds 50 shares 
of the value of Rs. 6,000, will be eligible to give ten votes, but the 
shares of the value of more than Rs. 5,000 will also be wasted. There 
will be no votes lor the holders of these shares for an amount exceeding 
Bs. 5,000. We insisted that there should be a minimum of this wastage, 
but by the majority of votes we decided that there should be no litnit 
and the amount of wastage here also will be at least 20 per cent. To 
my mind, it will be more later on, but, taking the lowest figure, it is 
bound to be at least 20 per cent. Therefore, the number of available 
voters by deducting this 40 per cent of this wastage will be only 60,000. 
This much about the votes. 

I now come to the voters. One person can exercise one vote, two 
votes up to ten votes. Therefore, by the well-known formula of his own 
Department the average number of votes which a person can have will 
be seven which figure is obtained thus : Twice the maximum plus the mini- 
mum divided by three. Therefore, the average number of votes, exercised 
by each voter, will be seven. Therefore, the actual number of voters will 
be only 9,000. That will be the number of voters of the shareholders 
under the scheme which is now before us. Now, these 9,000 voters are 
divided into five different circles. Therefore, in one circle there will be 
1,800 voters. It is the experience of all those persons who have 
come by election that the number of voters who actually vote is never 
more than 30 per cent of the actual number, it varies between 20 to 30 
per cent. Twenty per cent in ordinary elections and thirty per cent in 
contested election 3. Taking all these into consideration, the actual number 
of voters available will only be from 350 to 550, it will be 350 when 
there is not a keen election and 650 when there is a contested election. 

Mr. S. 0. Mitra (Chittagong and Rajshahi Divisions: Non-Muhammadan 
Rural): We do not understand how you have arrived at these 


The Honourable Sir Brojendra Mitter: I think the Honourable Member 
would do well to bring a black-board to explain; because we cannot follow. 

Mr. R. S. Sarma: I suggest to the Honourable Member the desirability 
of issuing a memorandum explaining his figures and in the meantime wo 
can take his speech as read. 

Mr. Deputy President (Mr. Abdul Matin Chaudhury) : Honourable 
Members will please allow Dr. Ziauddin Ahmad to proceed with his 
speech without interruption. 

Dr. Ziauddin Ahmad: I always thought that ihe Finance Department 
would work out those figures. I was saying that out of a lakh, 40 per cent, 
goes in wastage. Then we are left with 60,000. On account of plurality 
of votes, a man may not exercise up to one or up to ten votes and, there- 
fore, the average will be about 9,000 votes available. i Therefore, the number 
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of actual voters that will be available will only be from B50 to 550. I say, 
this number is not sufficiently large to justify the establishment of an 
electoral college. 

The second point, a much more important point is that the electoral 
college is so small that it is certainly not election but jobbery, and I am 
going to illustrate how the thing will be worked. Though the thing will 
be worked in camera, yet I am going to explain in the open Assembly how 
election in the case of the Local Board will be taken up for the Central 
Board. Supposing, for example, there are two honest persons who are very 
clever and who are very rich and who have got the best brain and the 
greatest business ability. Supposing, as against them, there is another 
man like myself who is the most scheming man and 1 want to get elected. 

I will tell you how I will do so. 1 first approach in\ triend, Mr. Mitra, 
and tell him “come along with me, let us both form a group and then if wo 
can get one more man, probably we can defeat these two honest men, who 
depend on their ability and on their integrity and upon nothing else. Let 
us combine together and get elected”. Both of us approach a fifth man, 
say, my Honourable friend, Mr. Raju, and put forward to him a baigain, 
and tell him: “if you vote with us and give us your vote, both of us wdll 
promise that we would make you with our votes a substitute Director”. 

1 myself will absent from two of the meetings and my friend, Mr. Mitra, 
will absent from two other meetings alternately, so that Mr. Raju will have 
four meetings of the Central Board. In addition to this, w r e make another 
promise to my friend, Mr. Itaju, saying that the three persons who will 
be nominated for the Local Board by the Central Board will be his friends, 
Mr. A, Mr. B and Mr. C, and that with these three persons and himself Mr. 
Raju can rule the Local Board. We ask him in return for these promises that 
he should join us in getting us elected. I think it will require more than 
average honesty to say no. Since my friend, Mr. Raju, has agreed to our 
proposal, those tw'o honest fellows, who are depending on their business 
ability and who do not know what is going on behind the curtain, will come 
to the meeting and will find surrounded by an interested plot; and this is 
the way in which elections will be carried on for the Central Board from 
the Local Board. Do you call this an election or do }ou call it a jobbery ? 
The scheming man will get things done in the way he likes and he will 
manage the election just as I have described. As far as I knows no election 
on these lines is conducted in any institution. 

The Honourable Sir George Schuster: Ha* my Honourable friend got 
any figures or statistics or theory of probabilities to show how he arrives 
at his assumption that in all cases 60 per cent, of the elected Directors 
on the Local Board will be dishonest? | 

Dr. Ziauddin Ahmad: I think my Honourable friend's interruption was 
intended only to stop the effect of what I have been saying. This is really 
an index of his possessing a majority of votes on his side. 

The Honourable Sir Brojendra Mitter: Why does my Honourable friend 
take himself so very seriously ? 

Dr. Ziauddin Ahmad: I am always serious when discussing mathematical 
problems. In mathematics, there is no room for any joke, it is all a serious 
thing. As I was saying, this is the way in which the election to the Local 
Board will be carried on. The electoral college of five persons is quite a 
misnomer. Really speaking, there will be no proper election and two persons 
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by giving an inducement to a third person can always get a majority of 
votes in a particular manner. If by chance one man absents himself from 
a meeting, then there will no necessity to offer any such inducement to 
my friend, Mr. Raju. One of us may be elected as President and the 
two honest fellows will never vote for themselves, because if my friend, 
Mr. Mitra, proposes me as the Chairman of the Committee, then the two 
persons with the casting vote of the Chairman will always secure election 
of the two persons whom they want. This thing actually happened in the 
election of a Master of a College of a particular University. I shall not 
give out the names of the College and the University. There weie four 
fellows in a College, of whom one man, the Master died, and three poisons 
were required to elect a fellow, one of them was ihe most competent 'oan 
and the other a senior man and the third was neutral. 

Mr. Deputy President (Mr. Abdul Matin Chaudhury): I think the Honour- 
able Member has already made his point sufficiently clear and he need not 
repeat his point once again. 

Dr. Ziauddin Ahmad: I shall cite this story or rather the incident on some 
other occasion. I took this point and I wanted to illustrate the same by 
means of one or two examples and this is the way in which these elections 
are carried on. These elections are always carried on by a small group in 
this fashion. If you have got five persons for electing two, really speaking 
that is not election. It is a kind of managed election, like the managed 
currency, a kind of stage-managed election that is carried on by one or 
two persons who know how to manoeuvre and how to secure votes. 

I have said that in the first place the number is not sufficiently large 
to justify the formation of an electoral college, and in the second place in 
his electoral college, the number is so small, namely, five that the election 
will be a mere farce, it will be a manipulated election, it will not be a real 
election. 

My third point is the merit of indirect election. We, in India, have 
always opposed indirect election. A great controversy has been going on 
as to whether it is sound to have indirect election for Local Boards, for 
Municipalities and even for the Legislatures, and the Indian opinion has 
always been decidedly against the formation of electoral colleges and they 
always supported direct election. I took some great pains to read the 
Acts of the various Central Banks in different countries to find out whether 
there was any example of indirect election for the Directorate of any Central 
Bank — probably I might have missed out the constitution of some — but of 
all the banking Statutes that I consulted, I did not find a single constitution 
in which the Directors of the Central Board were elected by indirect election 
and not directly by the shareholders. My friend has emphasised on the 
floor of the House that we should follow the example of civilised countries 
and that we should not have a State Bank, but we should have a Share- 
holders Bank in order that the civilised countries may have some more 
confidence in our scheme. But when we */ 0 me to this question of direct 
or indirect election, my Honourable friend will get up and say that the 
conditions in India are very peculiar, that it is a vast country which is split 
up into bo many provinces and, therefore,- we should have an indirect 
election here. But you cannot have one principle to be used in one c.ase 
and another principle brought up for another. Now, I come, to my own 
country. When Sir Basil Blackett first produced his scheme of a Share- 
holders Bank, he provided in clause 9 that ‘‘nine Directors are to be elected 
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by shareholders, each of whom shall be a registered holder in his own 
right of no less than 20 unencumbered shares in the Bank and of whom 
two shall be elected to represent business interests, and so forth”. That is, 
indirect election is not provided, and [ cannot understand how the question 
of indirect election has been allowed to creep in our Bill, and it is surprising 
that nobody has raised his voice against it. My Honourable friend, Sir 
Cowasji Jehangir, is a great expert m business and the administration of 
companies; my Honourable friend, Mr. Son, is an expert in company law'. 
I wish these two gentlemen may get up and say in which companies Directors 
are elected through an electoral college and not directly by shareholders. 

I think this is a unique example and we are creating a history in the 
organisation of Central Banks by introducing the principle of indirect election 
by means of electoral colleges; and, not only in the history of Central Bi nks, 
but in the history of the administration of companies. My friend may 
perhaps bring forward one example, but really one example cannot wipe 
out a million other examples. 

The next point T should like to bring out is that we have been emphasis- 
ing the creation of democratic spirit which will be introduced by means 
of the shareholders, but I find that the position of the shareholders will 
be like that insect which produces an issue and immediately dies out. I 
have forgotten the biological name of that insect, but probably some one 
may enlighten me. That will be exactly the position of the shareholders. 
They will come fonvard and elect a member for the electoral college and, 
afterwards, they have nothing more to say except that they will go on 
receiving their dividends. 1 think this is a question of extreme importance. 
It will not affect the scheme; the Local Boards will remain as tliev are 
and everything will remain as it is. But, if my Honourable friend will 
accept the position that the Directors may he represented direct by share- 
holders to wiiom they should directly be responsible and not responsible 
to the Local Boards, then that will give greater satisfaction and it will not 
upset any of his schemes. Tt w T ill require verv small modification, that is, 
sub-clause (.9) will have to be omitted and two or three words m another 
clause will have to be omitted and the whole scheme of the Shareholders 
Bank will remain in tact. Sir, with these words, l move my amendment. 


Mr. Deputy President (Mr. Abdul Matin Chaudhury): Amendment 
moved : 

“That in sub-clause ( 1 ) (r) of clause 8 of the Bill, for the words ‘eight 
.0 be elected on behalf of the shareholders on the various. th * ™ £ tl 

rjovided in section 9 and in the followin'; numbers, namely the tollowum He siinsti 

'height Directors to be elected by slu. eholders on the various registers in the follow- 
ng numbers, namely : — 

Mr. S. 0. Sen (Rental National Chamber of Cornmeree : ^lan Com- 
merce) : Sir, I fully support this amendment. We have had a 1 g 
iiscussion as to whether this Bank should be a Shareholders Bank or a 

State Bank, and this House has, after a Rood deal of sha “'_ 

:o the conclusion that it ought to be a Shareholders Ban . , a _ ( , 

lolders Bank ought to have some authority or power given to the sha 

lolders. The only power, as my Honourable friend, Sir <o\ •] • ’ ^ 

stated, was the right of the shareholders to nominate iree . 
icheme of the Bill has not even given that vcsti-e of ndit to the. shar - 

lolders What is the rieht of the shareholders. The 5 are ,°. 

as Dr. Ziauddin pointed out, is only to elect an Electoral Board for the pu - 
pose of electing Directors, Why should not, they have the direct right ot 

w 


l 
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appointing Directors? I know the scheme which has been propounded 
here is a well balanced scheme, but, at the same time, I do not see any- 
thing which justifies the introduction of indirect election which has 
throughout this country been abandoned for many years. Why should 
that be stuck to? In the Bengal Council, before the introduction of the 
present reforms, — I do not know whether this was the case in other 
provinces also, — members came by indirect election from Municipalities 
or District Boards. But that was abandoned, because it did not accord 
with the democratic ideas of the time. Why should that antediluvian idea 
be stuck to in the present legislation, I do not know. If you make a 
direct representation of the shareholders to nominate the Directors, I do 
not see that the scheme, as enunciated in the Bill, will be in any way 
jeopardised or will be changed in any way. A mere verbal alteration here 
and there will be sufficient and everything will go on all right. Of course 
the Honourable the Finance Member on a previous occasion stated that 
there would be practical difficulties in giving the shareholders power over 
the actions of the Directors, but here nothing of the kind will be done. 
Only the Directors will be appointed at the same time as they will be 
called upon to appoint the local bodies. 

[At this stage, Mr. President (The Honourable Sir Shanmukham 
Chetty) resumed the Chair.] 

In these circumstances, no extra cost will be incurred, no extra labour 
will be involved and the whole thing will go on as if it is an ordinary 
election. In my experience about company matters, I have never come 
across any company where a similar thing is done. Of course it is not 
possible to have that thing done, because the shareholders are the owners 
of the company. But, fiere, although the shareholders have to pay and 
to receive a fixed dividend, they have nothing to do with the management. 
They are not even the owners of the Reserve Bank. That may be the 
difference, but, at the same time, I do not see why they should not Be 
allowed to have direct election as regards the Directors. With these words, 

I support the amendment of Dr. Ziauddin. 

Diwan Bahadur A. Ramaswami Mudaliar: Mr. President, I am anxious 

that the position should be correctly appreciated by the House, 1 may 
say at once that 1 have a great deal of sympathy with the underlying 
idea of my friend, Dr. Ziauddin Ahmad, but it seems to that it is a 
somewhat over-statement of the case to suggest that this is merely an 
indirect election and that the shareholders have really no voice in electing 
the Directors to the Central Board. I wish to draw the attention of my 
friend to this aspect of the case. What happens? The shareholders elect 
five members to the Local Board. Of these five, two are bound to be the 
Directors of the Central Board; therefore, the shareholders have really 
elected two Directors to the Central Board; let there be no mistake about 
it. I can w r ell understand if there were a power given to the Local Board 
to elect any two persons — not from among themselves — as Directors to 
the Central Board : but that is not the case. The power is to choose two 
of their own men as Directors of the Central Board. Therefore, parti- 
cularly where the Local Board is asked to elect two Directors to the Central 
Board, it may be taken without any violence to the imagination that the 
shareholders have elected tw r o Directors — at any rate they have elected five 
persons of whom two shall be Directors of the Central Board : I think it 
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is a little overstating the case to suggest that the shareholders have had 
no share in the election of the Directors and that the electoral college is 
ridiculously small. As regards the argument that the electoral college is 
ridiculously small, if the lirst statement, that I have just made, is correctly 
appreciated, Members will realise that it is of importance to narrow down 
tne Local Board ; jf the shareholders at any rate are going to elect 20 mem- 
bers to the Local Board and these 20 are called upon to elect two Direc- 
tors, the chances of. somebody, of whom the shareholders are really not 
keen, are very much more than in the other case; and if my friend will 
apply the theory of probabilities, he will find that at least it is 700 per 
cent, more if the electoral college is 20 than it will be if it is 5 

Dr. Ziauddin Ahmad: May 1 just point out one case to him: had there 
been direct election, then these two honest persons of my story would have 
been elected and not let down by the intrigue of one man. 

Diwan Bahadur A. Ramaswami Mudaliar: Had there been a direction, 
these two gentlemen would never have been elected at all. That is my 
simple answer to the question, and it is because some of us feel that 
there is some point in getting proper, able and honest men to this Central 
Board, which is much more important than a membership of the Local 
Board, that this idea of a double-distilled election has been thought of. 
it seems to me that my friend, while, as 1 say, I am in great sympathy 
with the idea of direct election — and I should not be understood by any- 
thing that I have said to subscribe in any degree to the principle of 
indirect election, — I suggest that my friend* has overstated the case in 
stating that the shareholders have nothing at all, that they die immediately 
after their issues are born, and that the Directors of the Central Board 
have no organic relation at all with the shareholders. I suggest that they 
do have a very important organic relation. What will happen in practice 
is merely this : that the Local Board is elected : the President and Vice- 
President have to be chosen for the Local Board. 1 do suggest that the 
President and Vice-President of the Local Board will ex-officio be the 
Directors of the Central Board. There can be no question of election of 
Directors to the Central Board : that could not really be called indirect 
election, and the shareholders, when they elect Directors to the Local 
Board, ought to be considered to have taken into consideration the proper 
persons to occupy the places of President and Vice-President. In actual 
practice, I have no doubt that this is how r it will work, as it has practically 
in connection with the Imperial Bank. I, therefore, suggest that it will 
he not a very correct statement to say that the shareholders have no voice 
at all in the election of the Directors and that this plan may be accepted. 

The Honourable Sir George Schuster: I do not know how mv Honour- 
able friends opposite have fared, but I think I am entitled to say that of 
my colleagues here, judging from the comments of the Honourable the 
Law Member, I certainly was the only nan who followed my Honourable 
and very learned friend’s argument. My Honourable friend fold us of 
various kinds of intoxication, but I think his list is incomplete. There 
is another kind which he did not mention and that is intoxication from 
one’s own intellectual ingenuity. (Laughter.) Mv Honourable friend very 
often comes before us in a highly elevated frame of mind. His own 
intellectual ingenuity so inspires and exhilarates him that he produces 
sometimes some very frightening pictures. I think that the whole of his 
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case falls to the ground when I point out that this awful result which is 
held out before us is based entirely on the assumption that out of five 
elected Directors only two in all cases and for all time will be honest men. 
X suggest that that is a very unlair assumption; and even if it were the 
ease, even it two are honest men and three are rogues, I believe — I am 
not very skilled myself in the working principles of proportional repre- 
sentation by means of the single transierable vote — but surely my Honour- 
able friend will bear me out that if, on a Board of five a man receives two 
first choices, he will be elected. Is that not so? (An Honourable Mem- 
ber: “Yes”.; 1 think that that is so. Now, according to clause 57(£)(a) 
of this Bill, the holding and conduct of elections will be held on the prin- 
ciple of proportional representation by means of the single transferable vote. 
Therefore, these three wicked men who sit on the front bench — my 
Honourable friend himself and his two next door neighbours — will succeed 
in one of the two directorships and the twc upright and honest men sitting 
behind him will also be successful in securing the election of one of them. 
Therefore, 1 suggest that my Honourable friend’s very pessimistic con- 
clusion is not justified 

Dr. Ziauddin Ahmad: Ma\ I just know in what part of the Bill the 
principle of proportional representation in the election of the members of 
the Central Board l>\ the Local Board is provided? 

The Honourable Sir George Schuster: Yes, in clause 57 (2)(a); that is 
the principle which is to apply to all elections under this Bill. Now, my 
Honourable friend, Mr. Hen, said that lie had never known of any company 
where this principle was followed. But, as was pointed out by the last 
speaker, we are in fact in this proposal merely following the principle 
which has been followed in practice with great success by the Imperial 
Bank. The position there is that the Local Boards elect their own Presi- 
dent and Vice-President, and the President and Vice-President automati- 
cally sit on the Central Board. That was our model for the present 
scheme : wo do not lay claim to any great ingenuity for having devised 
this 


Dr. Ziauddin Ahmad: May T interrupt and say that it is just this 
example which we should not like to follow because it is such a bad 
example, as amply illustrated by Mr. Pandya. 

The Honourable Sir George Schuster: My Honourable friend is entitled 
to his opinion as I am entitled to mine; and, I submit, that for a company 
which has to spread its activities over the whole of a vast sub-continent like 
India, the method which has been evolved in the case of the Imperial 
Bank is a practical success, and that it would be very difficult to find a 
practical method which is more likely to be successful than this has been. 
That is how we arrived at this proposal. I do not go so far as to claim 
any certainty of success for it: I think he would be a very bold man who 
could claim that for any feature of this Bill it was an absolute certainty 
that it was going to be a success. That must be a matter of experience; 
but, in a verv difficult case where it is extremely difficult to devise practical 
measures which have any chance of success,’ I submit that the scheme 
which we have now holds the field and that no other preferable scheme has 
been put forward. One must remember that there are two things to be 
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kept in mind. These Local Boards may have, in the course of evolution, 
some useful functions of their own to perform. That we are providing for 
in a way which could not possibly be provided for by creating mere electoral 
colleges; and, secondly, one has to provide for some practical means for 
securing the attention of the shareholders scattered all over India to this 
important duty of carrying out the elections of Directors. I submit that 
this is a scheme which has great chances of success and the whole of my 
Honourable friend’s case in attacking that claim fails to the ground, because 
his conclusions arc only reached after a series of six or seven steps of 
assumptions, each of which is a very questionable assumption. On these 
grounds, I oppose the amendment. 

Mr. President (The Honourable Sir Shanmukham Chetty): The question 
is: 


“ That in sub-clause ( 1 ) (c) of clause 8 of the Bill, for the words ‘ eight Directors 
to be elected on behalf of the shareholders on the various registers, in the manner 
provided in section 9 and in the following number, namely : — ’the following lie substi- 
tuted : 

‘ eight Directors to be elected by shareholders on the various registers in the 
following numbers, namely : — V* 

The motion was negatived. 

Mr. President (The Honourable Sir Shanmukham Cheity): The next 
amendment is No. 93 standing in the name of Mr. Jadhav. That has been 
disposed of already. 

Then the next amendment is the one standing in the name of Baja 
Bahadur Krishnamachariar, No. 94. Does the Honourable Member want 
to move it ? 

Raja Bahadur G. Krishnamachariar: Yes, Sir; l wish to move it. 

Sir, this is the one amendment which does not interfere with what has 
now become a classic in this discussion of this well balanced Bill. I do 
not disturb the number “ eight ”, 1 do not disturb any of tlic numbers which 
the Committee and this Bill have provided for the proper working of this 
Bill. All that I say is, instead of leaving the nomination of Directors, etc., 
to chance in the case of agricultural interests, I desire that it should be 
provided .... 

Mr. President (The Honourable Sir Shanmukham Chetty): The Chair 
has got a doubt whether it is in order for this reason. When the whole 
scheme is that the eight Directors ought to be elected by five different 
registers, how is he going to make sure that two Directors would represent 
agricultural interests ? 

Raja Bahadur G. Krishnamachaiar: Tf the idea is provided for the 
representation of agricultural interests, then some method must be provided 
for it. 

Mr. President (The Honourable Sir Shanmukham Chetty): But he does 
not propose the method. He does not seek to impose any obligation on a 
particular register to elect a certain minimum of agricultural interests. 

Raja Bahadur G. Krishnamachaiar: We expect the highest only to be 
two. It. seemed to me unfair that one register only should bear the 
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responsibility. That is the reason why I said that two out of these eight 
shall be representatives of agricultural interests, and I would suggest one 
out of Madras and another out of Bombay. Sir, if you will allow me to 
make this small alteration, I shall be obliged. I did feel the difficulty 
a few minutes ago, but I thought we might be able to get over it by the 
subsidiary clause added to it, — one out of Madras and one out of Bombay. 

An Honourable Member: Why not Rangoon? 

Raja Bahadur G. Krishnamachariar: I do not like to include Rangoon 

in view of all the gadbad that is going on in London, and Burma may go 
out, and the whole scheme will fail. 

Mr. President (The Honourable Sir Shanmukham Chetty): The Honour- 
able Member must move it as it is and take his chance. 

Raja Bahadur G. Krishnamachariar: But suicly, Sir, you might help 
me. 

Mr. President (The Honourable Sir Shanmukham Chetty): The Chair is 
prepared to agree if the Honourable Member makes any small verbal 
alteration; the Chair will not take any objection to that, but there is no 
use of the Honourable Member saying vaguely what is in his mind. How 
exactly would he likely to move the amendment, would he just tell the 
Chair ? 

Raja Bahadur G. Krishnamachairar: 

“Provided, however, that at least two of the eight Directors so elected, one out of 
the Madras register and one out of the Bombay register, shall be representatives of agri- 
cultural interests.” 

Mr. President (The Honourable Sir Shanmukham Chetty): Very well, 
the Chair will put one out of the Madras and one out of the Bombay 
register. 

Mr. S. C. Mitra: Take one from Bengal. 

Raja Bahadur G. Krishnamachariar: Will the Bengal gentlemen agree? 

Mr. President (The Honourable Sir Shanmukham Chetty): The Honour- 
able Member must make up his mind. 

Raja Bahadur G. Krishnamachariar: One out of Madras and one out 

of Bengal. Sir, I am afraid of going near Bombay, because they are so 
strong in their industrial interests that I will get my whole thing knocked 
out if I approach Bombay, but Bengal is fairly agricultural, and Madras is 
wholly agricultural. Therefore, I beg to move: 

“That to sub-clause (/) (c) of clause 8 -of the Bill, the following proviso be added : 

‘ Provided that at least two of the eight Directors so elected, namely, the one Madras 
Director and one of the two out of the Bengal Register, shall be representatives of 
agricultural interests’.” 
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Sir, I do not want to take up the time of the House by entering into 
a long argument. It is admitted that agricultural interests should be 
represented, and, as at present devised, the only arrangement is that it 
will be provided in the Instrument of Instructions to the Governor General 
that, in making nominations, he should have these things in view. I have 
no doubt that these things will be kept in view, but I think it will be far 
more satisfactory if the verdict comes out of the shareholders’ mouth and 
they say that such and such gentlemen shall represent their interests. I 
make a special point of it, because, I believe, in clause 53, it is stated that 
“ within a period of three years the Central Board shall lay before the 
Legislature, if necessary, a scheme for a full course of rural credit, and, in 
order to devise that, it is absolutely necessary that men, who have had 
local experience and who come by election, should be on the Board in order 
that they may give all their experience to the Board and thus make up a 
rural credit scheme. That, Sir, is mv argument. 

Mr. President (The Honourable Sir Shanmukham Chetty): Amendment 
moved : 

“ That to sub-clause (/) (c) of clause 8 of the Bill, the following proviso be added : 

1 Provided that at least two of the eight Directors so elected, namely, the one Madras 
Director and one of the two out of the Bengal Register, shall be representatives of 
agricultural interests V* 

Mr. G. Morgan (Bengal : European) ■ Sir, I would just like to say one 
word on this absolutely impracticable amendment of my Honourable 
friend. First of all, there is no Bengal register .... 

Raja Bahadur G. Krishnamachariar: T mean Calcutta, 

Mr. G. Morgan: Very well, it is the Calcutta register. Would my 
friend take the trouble to read Schedule ITT and find out what the Eastern 
area consists of? On that register T would ask him to rno\c another amend- 
ment stipulating which part is to represent the agricultural interests and 
which part to represent the other interests. Sir, T am not going to make 
a long speech on this subject, because the amendment is so impracticable 
that all I can do is to oppose it absolutely. 

The Honourable Sir George Schuster: Sir, 1 must also oppose my 
friend’s amendment. Tt would mean that we should be laying an obligation 
on the shareholders on the Madras register and on the Calcutta register, 
that the Madras register should always appoint a man to represent agri- 
cultural interests and that the Calcutta shareholders should always appoint 
one out of the two. I do not think we are entitled to put that obligation 
on them, and the result might be to secure considerable over-representation 
of agricultural interests T am sure, my friend, on further consideration, 
will agree to withdraw his amendment. 

Raja Bahadur G. Krishnamachariar: 95 per cent, of the agricultural 
population and still over-representation? 

Mr. President (The Honourable Sir Shanmukham Chetty): The question 
is: 

" That to sub-clause (/) (r) of clause 8 of the Bill, the following proviso be added : 

‘Provided that at least two of the eight Directors so elected, namely, the one Madras 
Director and one of the two out the Calcutta Register, shall he representatives of 
agricultural interests* . ’ * 

The motion was negatived. 
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Mr. President (The Honourable Sir Shanmukham Chetty): The next 
amendment is the one in the name of Mr. Lalchand Navalrai. Does the 
Honourable Member want to move it ? 

Mr. Lalchand Navalrai: Yes, Sir; I want to move it; but on this I 
should like to bring one matter to the notice of the Chair. This amendment 
may depend on the fact whether 75 per cent, of the shares would be available 
for Indians. That question has not yet been settled. It would come under 
clause 4, and that has been kept in abeyance. 

Mr. President (The Honourable Sir Shanmukham Chetty): This need 
not necessarily depend upon that. 

Mr. Lalchand Navalrai: The view of the Government would be clear if 
that amendment is accepted. 

Mr. President (The Honourable Sir Shanmukham Chetty): Does the 
Honourable Member want to move his amendment No. 95 ? 

Mr. Lalchand Navalrai: Yes. Sir. 


T will not take long. 

An Honourable Member: Five minutes? 


Mr. Lalchand Navalrai: Even less than five minutes. 

Sir, I move : 

“ That to part (d) of sub-clause (/) of clause 8 of the Bill, the following proviso be 
added : 

* Provided that not 1e«s than three- fourths T the Direct™ s shall be domiciled Indian 
subjects of His Majesty \” 

Sir, on this point it is quite clear thnt what we want is that Indian 
interests should be protected and Indians given a greater hand m this 
"Reserve Bank. I think, instead of giving my own arguments on this point, 
I would refer to what has been said on this point in the note of dissent on 
page 17 of the Joint Committee "Report. It is said: 


''In case our proposal for a State Bank is not accepted by the Legislature, we 
insist that the following modifications are indispensable : 


Not less than three-fourths of the Directors or members of the Local Boards should 
he native Indian subjects of His Majesty.” 


This minute of dissent has been signed by no less than nine members. 
1 need not mention their names. They are on page 19. The reply to this 
is in the report of the Joint Committee if self and that we find on page 4. 
It is said: 

“As regards the general purpose of this sub clause, the non-official members of the 
Committee have made it dear that they would pot consider anything lfss than 75 per 
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cent, of the voting Directors as affording a proper representation of Indians. We have 
received an assurance on behalf of the Government Irom the Government members of 
the Committee that the Governor General in Council will exercise his powers so as to 
ensure the proper representation of Indians on the first Board.*’ 

Mr, Bhuput Sing: This is in regard to the first nomination. 

Mr. L&Ichand Navalrai: But the principle is the same. What I would 
emphasize is that the whole thing is left in the hands of the Government. 
We all know how words and phrases in English are liable to several inter- 
pretations and misinterpretations. Besides, it is no assurance at all. 1 
do not think the Government are serious in denying us that right. Then, 
why should it not be specifically mentioned in the Bill itself and not left 
to be liable to any distortion later on. It should be cl^arlv stai»e»l m the 
Bill itself that 75 per cent, of the Birectors would be Indians. I do not 
want to take any more time of the House at this fag end of the day. I 
trust that the House will strongly support my amendment. 

The Honourable Sir Brojendra Mitter: On a point of information. What 
does the Honourable Member mean by Indian subjects of His Majesty? 
Does he include or exclude subjects of the Indian States ? 

Mr. Lalehand Navalrai: I find there is an amendment, No. 114, by Baja 
Bahadur Krishnamachariar which it more comprehensive, I was conscious 
of that difference and if I were sure that he would move it this time . . . 

The Honourable Sir BfojSWdra Miner: My Question! whether he 
intended to include or exclude Indian States. 

Mr. Lalehand Navahrai: If the other amendment is not moved, I would 
press this. 

tfr. President (The Honourable Sdr Shanmukham Chetty) : The Honour- 
able Member has explained it. Amendment moved: 

“That to part (d) of sub-clause (f) of clause 8 of the Bill, the following proviso bo 
added : 

• Provided that not less than three-fomthe of the Directors shall be domiciled Indians 
.subjects of His Majesty *.’* 

The Honourable Sir George Schuster: As regards the general inten- 
tion of this amendment, I have already given my arguments against it in 
the speech which I made at the end of the general discussion on this 
Bill. Apart from that, I think that my Honourable friend's amendment 
might be unworkable in practice for the same reasons that I pointed out 
in connection with the last amendment. If Hi fact, the elections do not 
produce this result, I do not knot* h&w ttiy friend prbpOSee that they 
should! be corrected. Apart from that, it is open to the objection that 
1 haver already pointed out on many occasions. We must regard it as 
technically a discriminatory provision send the furthest that we have been* 
able to go to meet the views of Honour'd ble MemHM who attach import- 
ance to this sort of provirion has atrshd^ been made clear by me in the* 
discussion m the Joint Cbmnrittee and in the statement which 1 have- 
already mads. 
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, Mr. President (The Honourable Sir Shanmukham Chetty): The question 
is: 

“That to part (d) of sub-clause ( 1 ) of clause 8 of the Bill, the following proviso 
be added : 

‘Provided that not less than three-fourths of the Directors shall be domiciled 
Indians subjects of His Majesty’. ** 

The motion was negatived. 

Mr. V. K. A. Aravamudha Ayangar (Government of India : Nominated 
Qfficial): Sir, I rise to move: 

r4t That sub-clause (2) of clause 8 of the Bill be omitted.” 

Sir, the objections to the retention of this provision in this clause 
have been stated in the note appended by the Government members in 
the .Joint Committee to that Committee’s report. If I may state the 
objections, they. are these. In the first place, the phrase “tested banking 
experience” is very vague and is likely to give rise to difficulties in inter- 
pretation Who is to conduct this test? What would be a satisfactory 
test? What is the kind of banking experience in view? Is it experi- 
ence as a Director of a Bank or is it experience in any executive capacity 
in the Bank? AH these things are so vague that it is not proper to 
include such a vague provision in a Statute. In the second place, as 
pointed out by the Government members, if what we have in view is 
experience of commercial banking, the qualifications and experience 
required in the head of a central banking institution are not necessarily 
acquired in commercial banking, and if commercial banking experience is 
the only kind of experience, the period of five years is too short. I will 
go further and say that experience as a joint stock banker, whose outlook 
has been cribbed, cabined and confined by the narrowness of profit-earning 
pursuits cannot always secure that breadth of vision and that apprecia- 
tion of broader national interests that are essential in the head of a central 
banking, institution. To sum up, the Government are in entire agree- 
ment with the Joint Committee that the Governor, who is "chosen as the 
head of the Bank, should be one who will command the confidence not 
only of the general public, but also of commercial and banking circles 
dnd the best way to achieve this result is not to narrow the field of 
choice in the way that is proposed to be done by sub-clause (£), but to 
leave it as wide as possible. Sir, I move. 

t 

Mr. President (The Honourable Sir Shanmukham Chetty): Amendment 
moved: ' 


“ That sub-clause (2) of clause 8 of the Bill be omitted.” 

i 

■^ x ‘ i 8 ' ,? itara “" a i u: } rise to oppose this amendment. It comes 
with refreshing relief to find Honourable Members opposite moving for 

i e ™° n v, a Cla r,.r der thiB BiU * There are man y on this Bide 
6 W *u wc ? d lke tc> omit a good man y clauses of the Bill and 
what is more, they have .got" this in their favour.' - They -conld adv anc e 

ManT ^« < M m0re ?°?7. in * ing ttan those advanced hy ? my Honourable 
ITL ^ ^ amendment, with all respect to him. Here: 

is» ease where the ctoembers ’ of the Joint - Committee have "laid verv 
gs^at. stress and they have said that you cannot appoint anv person aneT 

S ry hiToffi 40 fvfV 1 offiue - Ti *y BaidThat^ p r P eSS hokfe 

is high office should have some banking experience. ? The Honourable 
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the Mover of the amendment asks, what is tested banking experience? 
Is it practical experience in banking or is it Director’s experience? He 
knows more than anyone else in this House what is meant to be under- 
stood by banking experience. We know that the Honourable Members 
who belong to the Indian Civil Service are said to be qualified to hold 
many different positions in this country. It may be that they have no 
special experience or knowledge, but still they are appointed to high 
offices in matters relating to industries and agriculture, education, and 
so forth, on no other ground of knowledge and experience, but that they 
have probably acquired a little bit of Latin and Greek in passing through 
their examinations. Sir, I should say that in reality if there is one service 
where the least qualifications for utility have been prescribed, it is that 
Service; and there are the men appointed to all high offices; and with 
that experience behind us, we are nervous and are anxious to secure that, 
in the case of an important office like this, there should be given no loop- 
hole to the. Government to appoint persons to this job who are the least 
qualified to hold this position. After all, even the dissenting minute 
of Sir George Schuster and Mr. Taylor does not say that banking experi- 
ence should not be a qualification. They suggest, if I remember their 
note aright, the> said if this were io be a qualification, that is not enough 
and that is not the only qualification. Sir, it was very difficult for me 
to find out what they exactly meant. Do they mean to say, or do they 
mean not to say, that banking experience should or should not be a 
qualification or even one of the qualifications? If they say that it is 
not the only qualification and that there must be other qualifications 
besides that, 1 for one might agree, but if they mean to deny that the 
persons holding that high office need not necessarily have the experience 
of the functions of a banker, I venture to submit that I cannot agree 
with them. Assuming for the moment that banking experience is con- 
sidered a necessary qualification for that purpose, inconsistently enough 
they say that five years’ experience of banking is not sufficient. But is 
not something better than nothing? This is intended to prevent the 
Government making undesirable appointments, particularly when w f e feel 
that the post is one which should command the confidence of the people 
of India, an appointment which should carry with it the prestige of the 
great Central Bank that we are going to have. Therefore, is it unreason- 
able to consider that the Governor of this Bank at least should know 
something of his job ? Without that, it is very difficult to conceive 
.how the Head of the Department is going to control the destinies of this 
Bank. 

Sir, the Honourable Members who have written the majority report 
have carefully considered the point of view raised by the Finance Member 
and the others who were speaking for the Government. They carefully 
weighed their arguments and they think that it is absolutely essential in 
the interest of India that this Bank should command the confidence of the 
people and, to that end, the Governor should be a man of at least five 
years’ banking experience. Sir, it is unnecessary for me to speak at any 
great length at this time of the day, but this much I can say that we 
on this side of the House attach great importance to the qualifications 
which should be possessed by the person who holds this high office. It 
was said that these words, which were added by the majority members 
.of the Joint Committee, are so vague, but I understand, Sir, those are 
the words which were exactly copied from some Central Bank constitu- 
tion — I believe it was the South African Central Bank. Do they mean 
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to suggest that that Bank, when they made a provision like this, did not 
know what they were providing for, that they did not know that those 
words were real, definite and ip. substance intended to prevent a bad 
choice? Do they mean to say that these words are not intended to give 
the Government a reasonable latitude? I sav that the experience of 
South Africa affords us a valuabie guide, and, nothing being shown to 
the contrary, I do think that the words, which were inserted in this 
majority report, should stand, in view of the considerations we have 
mentioned and in view also of the antecedents of the Government in the 
matter of selections for high offices. 

The Assembly then adjourned till Eleven of the Clock on Tuesday^ 
(he 12th December, 1933. 
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Tuesday , 12th December , 1933 . 


The Assembly 'met in the Assembly Chamber of the Council House 'a% 
Eleven of the Clock, Mr. President (The Honourable Sir Sbannmkham 
Chatty) in the Chair. 


QUESTIONS AND ANSWERS. 

Loan advanced to the Bahawalpur State* 

1387. •Sirdar Harbans Singh Brar: (a) Will Government please state • 
the total loan advanced to the Bahawalpur State upto the end of this 
calendar year? What is the amount of (i) capital, and (ii) interest thereon? 

(b) Has any portion of the capital or interest been realised so far? 

(c) What funding arrangements have been made with the State? 

(d) What is the annual interest due in respect of the total loan? 

( e ) Have Government arrived at a decision regarding the writing off of a 
portion of the loan? 

(/) Before deciding the matter finally, do Government propose to give 
this House an opportunity of discussing the matter in case they consider 
it necessary to remit a portion of the loan ? 

The Honourable Sir George Schuster: (a) The total amount of the 
Bahawalpur loan, including interest, outstanding on the 31st October, 1933, 
was Rs. 11,98,14,582. I am having fresh calculations made of the separate 
figures for direct capital expenditure and for accumulation of interest. 
These will be laid on the table in due course. 

(b) No. 

( c ) The budget of the State section of the Sutlej Valley Project has 
b been entirely separated from the State budget, and is under the control of 
* a Public Works and Revenue Minister who has been authorised to corres- 
pond direct with the Government of India 1 in the Finance Department. 
After deducting a sum roughly equivalent to the revenue which was derived 
by the State from the area in question before the inauguration of the Sutlej 
Valley Project the balance of the income derived from the Project will be 
devoted to the liquidation of the loan. It is anticipated that the Project 
will begin to earn a profit in 1934-35 and the profits should increase rapidly 
in subsequent years. 

(d) I would invite the attention of the Honourable Member to the reply 
given to part (5) (i) of starred question No. 655 by Mr. Gaya Prasad Singh 
on the 6th September, 1938, where the estimated interest for this year 
was given as approximately 63J lakhs. 

(e) No. 

A 
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(f) I do not wish at this stage to admit the necessity of having to remit 
any portion of this loan. If however any financial re - arrangement involving 
a remission of capital 'should be proved to be necessary, Government will 
consider in what manner it will be possible to disfcu&s its terms with repre- 
sentatives of the Legislature. 

Mr. Lalchand Navalrai: May 1 know from the Honourable Member if 
any Committee was appointed to go into the claims of the Government 
against the Bahawalpur State ? 

The Honourable Sir George Schuster: No Committee has been appointed 
on that particular subject. An expert Committee was appointed to advise 
us as to the reconstruction of the whole scheme. 

Mr. Lalchand Navalrai: Did it consider this question of the leans? 

The Honourable Sir George Schuster: I understand my Honourable f»\end 
to mean, did they consider the question of the State's claims against the 
Government of India? They only considered them incidentally. They were 
not appointed to go into that question. 

Mr. Lalchand Navalrai: Did they make any report that there should be 
a reduction in the loans, or a writing off ? 

The Honourable Sir George Schuster: No. It was not their function at 
all to make recommendations on that to the Government. 

Dr. Ziauddin Ahmad: May I ask one question? Is not this loan forced 
on that State in order that the Punjab Government might complete a 
particular scheme and is it that the State never demanded it? 

The Honourable Sir George Schuster: My Honourable friend in the guise 
of a question is making a series of very serious insinuations against the 
various authorities that have been concerned in this matter. I do not wish 
to do more than state most emphatically that my Honourable friend's in- 
sinuations are entirely unjustified. 

Mr. S. 0. Mitra: Was there an} suggestion from the expert Committee 
or anybody else for further capital expenditure over this project in order 
that it may help in realising the whole amount ? 

The Honourable Sir George Schuster: I have not got in my mind the 
exact details of the recommendations of the expert Committee, but vhat 
they did was to recommend the closing down of certain works, and I think 
there were certain subsidiary works which would fall, under my Honour- 
able friend's question, under the description of further capital expenditure 
which was of a very minor nature. There was no substantial further capital 
expenditure involved. 

Mr. M. Maswood Ahmad: Is it a fact that the initiative was taken by 
the Punjab Government as regards the work for which this loan was taken ? 

The Honourable Sir George Schuster: As regards the initiative, that is 
going into complicated past history. All the authorities which owned land 
which would have come into this scheme were, I think I may say, equally 
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interested in getting this scheme started, and, in order to get it started, 
It was necessary that they should all come in. 


Dr. Zi&uddin Ahmad: May I just put my question in a simple form 9 
Did the State demand this loan ? 


The Honourable Sir George Schuster: The State was certainly very 
anxious to Jiave this scheme undertaken . There was no question about that. 


Mr. Gaya Prasad Singh: Will Government kindly state the approximate 
annual income of the State, seeing that about Rs. 11 crores have been 
advanced to it? 


The Honourable Sir George Schuster: I would remind my Honourable 
friend of the answer which I gave to a similar question in Simla. This 
project cannot, of course, stand on the security of the State revenue. It 
stands on its own revenues, and the revenues of the State, apart from this 
project, would be quite insufficient to meet the service of the loan which 
they have raised. 


Mr. S. C. Mitra: May we take it that there is a fair chance now of 
the realisation of capital and interest in a reasonable period of time ? 


The Honourable Sir George Schuster: I can tell my Honourable friend 
that the situation has improved a very great deal in the last eighteen months. 
The sales of land have been proceeding quite satisfactorily, and if there is 
anything like a recovery to normal prices, this project will not only be 
able to pay for the loan, but will be a very profitable project for the State. 
If present prices continue, it looks as if it would be possible to provide 
interest on the loan and as if the Government would not be involved ia 
any serious loss. 


Mr. President (The Honourable Sir Shanmukham Chetty); Next ques- 
tion. 


Loans advanced to Different States in the Punjab. 

1388. *Sirdar Harbans Singh Brar: (a) Will Government please state 
the amounts of loans advanced to different * States in the Punjab States 
Agency, stating the purpose for which they were required, which have not 
been paid in full so far? 


(b) Have Government received any applications for loans trom Indian 
States during the present year? If so, what are (i) the names of the 
§tates; (ii) the amounts applied for and (iii) the purposes for which they 
are required? 

a 2 
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The Honourable Sir George Schuster: A statement is laid on the table. 


Statement. 

{a) 


States. 

Amount advanced. 

Purpose for which required. 


Rs. 


1. Bahawalpur . 

11,98,14,582 
(Up to the 31st 
of October, 1933). 

To finance the State’s share of the expen- 
diture in connection with the Sutlej 
Valley Project. 

2. Khairpur 

9,00,000 

To prevent a break-down of the adminis- 
tration of the State owing to the serious 
decrease in realisations of land revenue 
resulting from the general fall in thd 
prices of agricultural products. 

3. Patiala . 

23,00,000 

This represents the arrears outstanding 
against the State in tho account current 
with the Accountant-General, Punjab, 
on the 31st of March 1932. This debt 
was funded and is now being repaid by 
fixed instalments. 


(M 


States. 

Amount applied for. 

Purpose for which required. 

1. Nawanagar 

Rs. 

25,00,000 

To enable the State to carry out certain 

2. Tripura . 

9,00,000 

essential works begun by His Highness, 
the late Jam Sahib. 

1 To enable the State to meet financial 

3. Alwar . 

25,00,000 

difficulties due to the economic depres- 
sion. 

To prevent a break-down in tho admi- 

4. Dhrangadhra . 

45,00,000 

nistration. 

To enable the State to pay its debt to 

6. Vala 

1,30,000 

Bhavnagar State and to meet expendi- 
ture on the State Alkali works. 

For administrative purposes. 


Items 1 to 3 of this list have been approved by the Government of India ; items 4 and 
5 are still under consideration. 


Mr. S. G. Jog: May I know whether the Government of India as such 
have got any definite policy as regards the granting of loans to these various 
States? Have they got any definite set of rules and regulations which 
govern the grant of loans to the States ? 
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The Honourable Sir George Schuster: Yes, Government have a very 
‘definite policy on the matter, 

Mr. S. G. Jog: Does the matter ever come before the House or before 
the Standing Finance Committee before the loans are granted ? 

The Honourable Sir George Schuster: No. Under the present constitu- 
tion, matters of that kind would not come before this House. 

Mr. S. G. Jog: Am I to understand that these loans are given by the 
Government of India on their own responsibility? 

The Honourable Sir George Schuster: The answer to that is obviously 
in the affirmative. 

Constitution of Jail Committees in the Centrally Administered 

Areas. 

1389. *Sirdar Harbans Singh Brar: (a) Will Government be pleased to 
state if it is a fact that all the provincial Legislative Councils have got 
their own Jail Committees, whose members are cx-cfficio visitors of all 
the jails situated in their respective provinces? 

(b) Is it a fact that the centrally administered areas have got no Legis- 
lative Councils and therefore no Jail Committees of legislators whose mem- 
bers may be ex-officio visitors of the jails situate in those areas? 

(cj Are Government prepared to constitute a Jail Committee consisting 
of members elected by this House, who should be ex-officio visitors of the 
jails and the detention camps situate in the centrally administered areas? 
If not, why not? 

The Honourable Sir Harry Haig: (a) As far as I am aware this is not the 
case. 

(b) Yes. 

(c) Government see no reason to take the action suggested. 

Mr. Gaya Praaad Singh: Are there any non-official visitors to the Delhi 
Jail which is centrally administered? 

• The Honourable Sir Harry Haig: I should imagine there are, but I should 
require notice of that question. 

Repairs to the Houses of the Members of the Legislature and 
other Government Officers in New Delhi. 

1390. *Dr. Ziauddin Ahmad: Are Government aware that the New 
Delhi houses of the Members of the Legislature and other Government 
officers are not repaired in a manner to prevent the falling of lime from 
the ceiling? If they are not so repaired, what is the reason therefor? 

The Honourable Sir Prank Noyce: Government are aware and regret 
that a certain amount of discomfort has been caused to the occupants of 
8ome Government quarters in New Delhi by the falling of particles of white- 
wash from ceilings. This trouble is mainly due to the roofs being saturated 
by exceptionally heavy rain during August, September and October last, 
and can be remedied only gradually as the roofs dry. 
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Dr. Ziauddin Ahmad: Is it not a fact that the rains have been practically 
uniform in the area all about Delhi and is it not a fact that there has been 
no such falling of lime from the ceilings of private houses in Delhi? 

The Honourable Sir Frank Noyce: I have no information as regards the 

circumstances of private houses; possibly they are not whitewashed to the 
same extent as Government buildings. 

Dr. Ziauddin Ahmad: Is lime falling from the roof of the house of the 
Honourable Member himself? 

The Honourable Sir Frank Noyce: I understand that, although I myself 
have been fortunate in that respect, some of my Honourable colleagues have 
suffered from the falling of lime particles. I may also say that the Chief 
Engineer has also complained to his own Department in regard to the 
falling of particles of whitewash from his ceilings. 

Mr. Gaya Prasad Singh: Is it a fact that these quarters are sometimes 
given to outsiders ? 

Mr. President (The Honourable Sir Shanmukham Chetty) : That question 
does not arise. 

Payment of Late Fee Charges in respect of Weather Telegrams 
to the Telegraphists. 

1391. *Pandit Satyendra Nath Sen: (a) Will Government please state 
whether late fee charges in respect of weather telegrams are paid to the 
telegraphists after the amount is passed by the Meteorological Department, 
and whether the expenditure incurred on this account is borne by the 
latter Department? 

(b) Are Government aware that in the New Delhi Central Telegraph Office 
these late fees were being paid to the staff without any reference to the 
Meteorological Department during the last summer months? How many 
other offices were following this procedure, and what was the approximate 
loss to the Telegraph Department from April to September, 1933, on this 
account, if any ? 

The Honourable Sir Frank Noyce: (a) Yes. 

(b) Information is being obtained and will be laid on the table of the 
House in due course. 

Non-Occupation of his Quarters by the Officer in Charge, New 
Delhi Central Telegraph Office. 

1392. *Pandit Satyendra Nath Sen: Is it a fact that since the last few 
months the Officer in charge, New Delhi Central Telegraph Office, is not 
living in the quarters provided for him within the office premises ? ^ If so, 
what arrangements have been made to call him to office or to get his instruc- 
tions and orders in cases of urgency put of office hours ? 

The Honourable Sir Frank Noyce: The matter is under enquiry and ar. 
reply will be placed on the table in due course* 



QUESTIONS AND ANSWERS. 


3038 


Delay in Transmission of Telegrams in the New Delhi Telegraph 

Office. 

1393. *Pandit Satyendra Nath Sen: Is it a fact that in the New Delhi 
Telegraph Office telegrams suffered heavy delays in transmission during 
the last six or seven months? If so, why? 

The Honourable Sir Frank Noyce: Information is being obtained and 
will be laid on the table of the House in due course. 

Press Telegrams Addressed to the Statesman. 

1394. *Pandit Satyendra Nath Sen: (a) Are Government aware that in 
the New Delhi Central Telegraph Office repetitions and corrections for Press 
telegrams addressed to the Statesman are asked from and supplied by 
other stations by service messages instead of Paid Service Advice as required 
by rules on the subject, and when the original telegrams delivered to the 
Statesman are found to be without mistakes, the cost of these services 
messages is not recovered from the Statesman ? 

(b) What was the approximate loss to the New Delhi Central Telegraph 
Office on this account for the last six months, if any ? 

(c) Do Government propose to take steps in order to bring about an 
improvement in the present state of things in the New Delhi Central Tele- 
graph Office? 

The Honourable Sir Frank Noyce: (a) and ( b ). Information is being ob- 
tained and wilt be laid on the table of the House in due course. 

(c) The question of whether any action is called for will be considered 
on receipt of the required information. 

Recruitments to Transportation Groups on the East Indian Railway. 

1395. *Mr. S. G. Jog: (a) Will Government be pleased to enquire and 
state whether it is a fact that all recruitments to Transportation Groups are 
made through Selection Board, vide Agent, East Indian Railway, Circular 
No. 548/ A.E. -2460 of the 1st October, 1932? If so, when, where and for 
what recruitment did the Selection Board assemble, and who were its 
members ? 

(b) When, where and for what recruitment was the necessary advertise- 
ment published? 

(c) Was any advertisement published in any of the issues of the Weekly 
Gazette of the East Indian Railway ? If not, why not ? 

(d) Was any report on the working of the Selection Board ever published ? 
If so, will Government place a copy of it on the table of this House or 
supply to me ? If not, what are the reasons for its non-publication ? 

Mr. P. ft. ftau: (a) Selection Boards are convened as often as necessary 
for purpose of initial recruitment. The rules provide that a Selection Board 
of not less than two officers will be appointed by the Head of the Division 
. or Department. 

(b) and (c). Government have no information. 
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( d ) My Honourable friend seems to be under a misapprehension in assum- 
ing the existence of a permanent Selection Board. This is not the case; 
Selection Boards are appointed ad hoc and no reports on their working are 
prepared. 

Penalty for Irregular Use of Passes on the East Indian Railway. 

1396. *Mr. S. G. Jog: (a) Will Government be pleased to state 

whether it is a fact that the penalty for irregular use of duty and privilege 
passes by an officer is only R s. 5 ( vide Agent, East Indian Railway, 
Circular No. 525/A. G. -47-11, dated the 12th January, 1931)? If so, 
are subordinates also similarly penalized when the nature of irregularity 
is one and the same? If not, why not? , 

( b ) Is officers* responsibility greater or lesser than of a subordinate? 

(c) Will Government lay a statement on the table showing th£ mifnber 
of officers and subordinates, respectively, penalized' for irregularities, to- 
gether with the nature of irregularity in each case during the period 1st 
April, 1933 and 30th November, 1933 ? 

Mr. P. R. Rau: (a) and ( b ). The penalty referred to by my Honourable 
friend is not, as he imagines, for irregular use of duty and privilege passes, 
but for the loss of a pass by an officer and is intended to cover the cost 
of notification of loss. Any irregular use will be visited with very severe 
penalties. 

(c) The information is not readily available, and Government consider 
that its collection is not justified on account of the considerable amount of 
labour involved. 

Welfare Scheme on the East Indian Railway. 

1397. *Mr. S. G. Jog: Will Government be pleased to state whether 
it is a fact that a Welfare Scheme is operating on the East Indian Rail- 
way by means of committees posted in areas in each division for the 
benefit of subordinate staff? If so: (a) how many sittings had each Area 
Committee of Moradabad Division during the period 1st April, 1933 to 30th 
November, 1933; ( b ) what were the subjects discussed at each meeting; 
and (c) w T ill a copy of the proceedings of each meeting of each Area Welfare 
Committee either be laid on the table of this House or be supplied to me ? 

Mr. P. R. Ran: The answer to the first part is in the affirmative. As 
regards the second part, I am making enquiries from the East Indian Rail- 
way and shall lay a reply on the table in due course. 

Reversion of Candidates who passed through the Railway 
School of Transportation, Chandausi. 

1398. *Mr. S. G. Jog: (a) Under what circumstances were the candi- 
dates who were selected by the Selection Board, vide Divisional 
Superintendent, Moradabad, No. 12/119/27-F., dated the 19th February, 
1931, reading. 

“P tybationers Course at Chandausi Schoo'7. 

Y° u have passed the Selection, Board on 30th January 1931, but are not qualified in 
Telegraphy from 16 to 18 words per minute. You will be sent for the next probationer’s 
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course at Chandausi which is expected to be in June, 1931. In the meantime you 
should continue your studies in Telegraphy so that your speed must be from 16 to 18 
words per minute and please advise me when you are well up in Telegraphy. 

(Sd.) S. N. MISRA, 
for Divisional Superintendent.” 

and who subsequently passed through the Chandausi School, reverted to 
Relieving Cabin Signalman's Cadre, vide Divisional Superintendent, 
Moradabad, No. E. T.-1/33-E. T.-9/B. M., dated the 23rd September. 1933? 

( b ) Is the Cabin Signalman's Cadre included for normal channel of 
promotion to Transportation (Traffic) group as prescribed in the rules for 
recruitment and training of subordinate staff (copy of which is in the 
Library of this House)? 

Mr. P. R. Rau: With your permission, Sir, I propose to reply to ques- 
tions Nos. 1398 and 1399 together. 

Government have no information and do not feel that their intervention 
is called for in matters of this sort which are within the competence of 
the Agent, East Indian Railway, to decide. They have however sent copies 
of these questions to the Agent, East Indian Railway, for such action as 
he may feel necessary to take. 

Declaration of Probationers who passed in all Subjects from the 
Railway School of Transportation, Chandausi, as Unsuitable 
for Assistant Station Mastership. 

fl399. *Mr. S. G. Jog: (a) Is it a fact that the probationers, who passed 
in all the subjects from the Transportation School, Chandausi, vide Divi- 
sional Superintendent, East Indian Railway, Moradabad, letter No. E. T.- 
1-32/Pro. C. H., dated the 10th May, 1933, addressed to the Station 
Masters, Bareilly, Kakori, Alamnagar, Sandila, Doiwala, Nagina, Bundki 
and Gajroula and reading : 

“Probationer , the bearer hereof, who has passed in all the subjects 

from the Transportation School, Chandausi, has been directed to report himself to you 
for practical training in train passing telegraphy and coaching duties. Please report 
his arrival and give him a week’s practical training at yours. Station Master, Bundki, 
will give him only one day’s training in Isolation system of working. Station Masters, 
Kakori and Alamnagar, will put him under training in Lock and Block system for one 
week each. 

“When sending on to the next station each station master should send a report 
Jto this office on the progress made and certify that the probationer understands the 
system of working at each station. 

“After he has received training at all the stations the Station Master, Bareilly, will 
send him to the movement Transportation Inspector, Bareilly who will list him 
and certify as to whether he is fit to take up independent charge as Assistant Station 
Master. 

(Sd.) G. PANDE, 
for Divisional Superintendent.” 


were subsequently declared by the Superintendent, Transportation School, 
Chandausi, as unsuitable for Assistant Station Mastership, vide endorsement 
reading: — 

“Superintendent Chandausi says that he does not suit for Assistant Station Master. 

(Sd.) J. R. YOUNG, — 22-8-33. 

* Superintendent Staff Duties.”? 


+For answer to this question, see answer to question No. 139S. 
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If so, under what circumstances ? 

( b ) What were the reports rrinde by the station masters and movement 
transportation Inspector as required in the said letter on each probationer’s 
work? 

(c) Under what circumstances was each probationer again sent to the 
Superintendent, Chandausi ? 

(d) What are the rules for probationers* confirmation when selected by 
a Selection Board and passed through the Transportation School and 
practical training? 

(e) What marks in each subject were obtained by each probationer? 

Railway Accidents during the Adh Kumbh Mela at Hardwar. 

1400. *Mr. S. G. Jog: (a) Is it a fact that averted collisions occurred 
on the 15th, 10th and 25th April, 1933, during the working of Adh Kumbh 
Mela at Hardwar? If so, was any report made in accordance with the 
Accident Manual? 

(6) When was an inquiry held on each accident and what were the 
reports and findings? 

(c) Who were the members of each inquiry committee? 

(d) Were the working rules of the Adh-kumbh Mela, Hardwar Station, 
unworkable? If not, what were the circumstances under which three 
accidents occurred consecutively? 

(e) Where were the Mela Officer and Supervisor at the time of each 
accident? 

Mr. P. It. Ran: I am obtaining from the Agent, East Indian Railway, 
certain information necessary for answering this question and shall lay a 
reply on the table in due course. 


STATEMENTS LAID ON THE TABLE. 

The Honourable Sir Joseph Bhore (Member for Commerce and Railways): 
Sir, I lay on the table the information promised in reply to starred question 
No. 674 asked by Mr. Bhuput Sing on the 6th September, 1933. 


Employment op Indians in the Office of the High Commissioner for 

India. 

*674. (a) There are no returns available showing the number of Indians who are un- 
employed in London and other places in the United Kingdom and it is therefore 
regretted that the information asked for cannot be furnished. The probable number, 
excluding lascar seamen, is however understood to be very small. 

(6) and (c). The total number of officers and subordinate staff employed in the 
High Commissioner’s office prior to the last retrenchment was 649 of whom 73 were 
Indians. Of these 73 Indians nine were retrenched — all of whom were on temporary 
tenure — and two resigned their places not being filled. 
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(d) and (e). No. The question of the Indi&nization of the High Commissioner’s 
staff was fully discussed in the Council, of State on the 8th September, 1925, on a Reso- 
lution moved by the Hon’ble Mr. (now Sir) Phiroze C. Sethna. The reasons then given 
why it was both impracticable and expensive to employ an entirely Indian staff continue 
to operate. It may however be observed that the principle embodied in the Resolution 
adopted on that occasion has been consistently followed by successive High Commissioners 
in staffing their office. 

(/) Presumably the Honourable Member refers to the technical staff of the High 
Commissioner’s Store Department. It is understood that the High Coommissioner is, 
at all times, on the loolc-out for Indians possessing the necessary technical and other 
qualifications required for appointments on his staff of the nature referred to, and has 
appointed thereto Indians from time to time, but the staff of this particular branch of 
his establishment has recently been severely retrenched and vacancies are likely to 
be few for some time to come. It may be added that in present circumstances as no 
security of tenure exists in the High Commissioner’s Store Department, men with good 
technical qualifications are somewhat chary of accepting such service. 

(g) Certain officers’ posts are filled by deputation of officers from India, and others 
by promotion. Special or technical posts are usually advertised both in the general 
and technical press. It has not hitherto been found necessary to advertise vacancies 
in the minor clerical grades, the great majority of which have of late years been filled 
by the appointment of Indians. 

(A) The present system has been found by experience to work satisfactorily and it 
is not proposed to make any change for the time being. 


The Honourable Sir George Schuster (Finance Member) : Sir, I lay on the 

table the information promised in the reply to starred questions Nos. 1090 
and 1091 asked by Mr. Lalchand Navalrai on the 21st November, 1933. 


Contributory Provident Fund in Currency Offices. 

*1090. (a) Yes. 

(. b ) No. 

(c) The staff were not prepared to accept the scheme unless its terms were made 
more liberal. It was therefore not introduced. 

(d) The question has been under consideration for a long time, but cannot be re- 
opened till the present financial stringency is over. 

(e) The answer to the first part of this question is in the affirmative. As regards the 
'second part, Government regret they see no justification for making the scheme more 

liberal. In fact if the staff in question accepted the scheme now, Government would find 
it extremely difficult to introduce it in present financial conditions. 


Contributory Provident Fund in Currency Offices. 

*1091. (a) No. 

(6) The answer to the first part of the question is in the negative. As regards the 
second part, there is no obligation on the part of Government to obtain the approval 
of the staff concerned before revising their rates of pay. 

(c) The general policy of Government is to consult Service Associations only on 
•matters on which they consider such consultation to be necessary or desirable. The- 
schema proposed cannot be given effect to as it has already been dropped on account of 
financial stringency. 
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The Honourable Sir Harry Haig {Home Member): Sir, 1 lay on the table: 

(i) the information promised in reply to starred question No. 141 

asked by Mr. Bhuput Sing on the 29th August, 1933; and 

(ii) the information promised in reply to part ( b ) of starred question 

No. 652 asked by Mr. S. G. Mitra on the 5th September, 
1933. 


House Bent charged from the Ministerial Staff of the Civil 

Departments. 

*141. Certain new rules regarding house-rent allowances under the Simla Allowances 
Code were promulgated in 1924 and Government servants governed by the old rules 
were given an option to elect the new rules. Those who have elected the new rules 
are required to occupy Government quarters allotted to them and they pay no rent. If 
no such quarters are available, they draw the new rates of house-rent allowance, which 
are higher than the old rates, subject to the production of a certificate that the allow- 
ance received does not exceed the rent actually paid. Those who did not elect the new 
rules continue to be governed by the old rules, under which they draw a house-rent allow- 
ance at the old rate and are at liberty not to occupy Government quarters offered to 
them but are required to pay the full assessed rent of such quarters in case they occupy 
them. When the allowance is greater than the assssed rent, the balance of the allowance 
is paid to the Government servant concerned, and in the converse case the balance of 
the rent is recovered from him. In a few cases the rent charged exceeds 10 per cent, 
of the monthly emoluments of a Government servant but under Fundamental Rules 45A 
IV ( c ) ( ii ) and 45B IV (c) (n) Government is not precluded from recovering the full 
assessed rent even if it exceeds 10 per cent, of the monthly emoluments of a Government 
servant in cases where such Government servant is in receipt of a compensatory allow- 
ance granted on account of dearness of living. Government do not propose to take the 
action suggested by the Honourable Member as it was open to those who are now 
under the old rules to elect the new rules in 1924. 


Recruitment of Ministerial Staff of the Government of India 
Secretariat and Attached Offices. 

*652. (6) There has been only one case in the Government of India Secretariat and 
its Attached Offices, the circumstances of which were quite exceptional. The transfer 
of this technical recruit to the ordinary clerical staff was necessitated by reasons of 
economy in pursuance of the general retrenchment campaign. 


The Honourable Sir Frank Noyce (Member for Industries and Labour): 

Sir, I lay on the table: 

(i) the information promised in reply to unstarred question No. 121 
asked by Bao Bahadur B. L. Patil on the 18th September, 
1933, and 

(ii) the information promised in reply to a supplementary question to. 
starred question No. 1023 asked by Mr. Muhammad Anwa t» 
ul-Azim on the 20th September, 1933. 
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Bonus paid to Policy-Holders by Postal Insurance. 

121. (a) The rates of bonus declared by Government during the last 12 years are as 
follows : 

1922 — 1-1/5 per cent, per annum on the sum assured, in the case of Life 
Insurance and 4/5 per cent, per annum in the case of Endowment Assurances for 
each full year the respective policies were in force between the 1st April, 1917, and the 
31st March, 1922. 

Interim bonus at 3/4th of the above rates in the case of Life insurance and Endow- 
ment Assurance policies which became claims by death or surviyance between the 1st 
April, 1922, and the 31st March, 1927.- 

1927 — *12 per cent, per month on the sum assured in the case of whole Life Assur- 
ances secured by premia payable throughout life or for a limited period, or for which 
no further premia are payable and *08 per cent, in the case of Endowment Assurances, 
for each full month during which the respective policies were in force between the 1st 
April, 1922, and 31st March, 1927. 

Interim bonus at 3/4th of the above rates was allowed in tHe case of Life Insur- 
ance and Endowment Assurance policies which became claims by death or survivance 
between the 1st April, 1927 and the 31st March, 1932. 

(6) The total amount of bonus paid is Rs. 34,66,218 since 1907-08, the first bonus 
year. Over and above this amount which was paid on death or survivance of policy- 
holders, an amount of Rs. 42,96,247 ' has been assigned to the existing policy holders 
as bonus payable with the sum assured. 

An amount of Rs. 19,43,394 was set aside as reserve out of the surplus disclosed 
at the valuation as at the 31st March, 1927. 

(c) Out of the reserve of Rs. 19,43,394 interim bonus at the rates stated in answer 
to part (a) in respect of the 1927 valuation has been paid in the case of policies which 
became claims by death or survivance between the period from 1st April 1927 to 31st 
March, 1932. The balance will lie merged in the surplus ascertained at the valuation 
as at the 31st March, 1932, and a reservo will again bo set aside for unfavourable 
contingencies and for maintenance of bonus at the rates already declared. 


Non-Appointment of Muslims as Extra-Departmental Postmasters at 

Allahaba*d. 

*1023. (a) Since June, 1932, five such appointments have been made. 

(6) No. One appointment was that of a Muslim. 

(c) No. Only two Muslims applied, ono of these has been appointed and the name 
of the other has been entered on the waiting list. 


Mr. G. R. P. Tottenham (Army Secretary): Sir, I lay on the table: 


(i) 


(ii) 


the information promised in reply to starred question No. 343 
asked by Mr. B. E. Puri on the 1st September, 1933; and 

the information promised in reply to ‘short notice question asked 
by Mr. Gaya Prasad Singh on the 18th September, 1933. 
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lC BakJoh „ * .Honorary Captain No university stand- About 12 years’ service as Extra Rs. 150. 26-1-26. 

Rannu Thapa. ard. Educated at Cantonment Magistrate at Meerut 

Regimental School and Peshawar, and 7$ years at 
prior’ to 1886. Bakloh as Executive Officer. 
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{Military). 

22. Delhi . . Jemadar Attar Singh Nil. Passed Higher Assistant Secretary. Muttra from Pay Rs. 300 convey- 9-7-31. 

Standard English 2nd June 1928 to 29th June 1930, ance allowance Rs. 

Examination in the on which date he resigned his 75 p.m. 

Army in 1922. appointment. 



8048 LEGISLATIVE ASSEMBLY; [12TH DEO®. 1938- 




STATEMENTS LAID Ott THE TABLE. 


mm & 





STATEMENTS LAID ON THE TABLE, 3049 

Forcible Acquisition op a Bungalow by Military Estates Officer in 

Peshawar. 

From enquiries made from the local authorities, the Government of India are 
satisfied that the allegations made by Mrs. Tekoo Ram, in her telegram dated the 16th 
September, are not correct. The bungalow was urgently required for a public purpose, 
namely, the accommodation of a military officer, and was acquired under the Land 
Acquisition Act, 1894, An order for immediate possession was given by the Land 
Acquisition Officer. The facts are as follows: — 

Mr. Hari Chand Mehra was absent from the court when the award of the Land 
Acquisition Collector was announced on the 6th September, although he was aware of 
the date and knew that he should be present to hear the award. His brother Lala 
Guranditta Mall, was, however, present. On' the day fixed for taking possession of 
the bungalow, namely, the 13th September, the Land Acquisition Collector accom- 
panied by the Military Estates Officer and the Station Staff Officer, Peshawar, visited 
the bungalow and found it locked up and Mr. Mehra’s servants living in the compound. 
The servants were ordered out of the compound by the Land Acquisition Collector. 
One of them was offensive to the Land Acquisition Collector and was warned that* 
obstruction on his part would invite his prosecution. This servant was asked to get 
into touch with the owner and ask him to make arrangements to remove the furniture r 
and another 48 hours were allowed for vacating the bungalow No mention was made 
of the existence of Mr. Mehra’s mother. It was later reported that the lady had 
been paying visits to the bungalow and it was arranged that she should be allowed 
to do so without any interference and she visited the bungalow at her will and pleasure 
without any sort of incident whatsoever. The bungalow was again visited by the Land 
Acquisition Collector accompanied by another magistrate on the 15th September. They 
were met in the compound by a deputation who asked to be given another day for 
the vacation of the bungalow; the request was granted. As the money awarded 
as compensation for the bungalow had already been paid to the owner by the Land 
Acquisition Collector it was considered desirable to safeguard the property and, with 
the concurrence of the Land Acquisition Collector, a guard was accordingly placed 
on it. This action was considered all the more necessary because of the efforts made 
by Mr. Mehra’s servants to remove trees, plants, etc., from the compound for which 
compensation had been awarded and paid by Government and also because the M. E. S. 
chowkidar who had been posted on the bungalow after action had been initiated to 
take possession of it, had been turned out of the compound by a servant of Mr. 
Mehra. On the 16th September, when the bungalow was again visited by the Land 
Acquisition Collector it was found that no action whatever had been taken by the 
owner to vacate it. At the request of the Military Estates Officer. Peshawar, acting 
on instructions received from the Inspecting Officer, Military Lands and Cantonments, 
Northern Command, the Land Acquisition Collector allowed a further 48 hours for the 
vacation of the bungalow. The 24th October! was eventually fixed to enforce possession 
of the bungalow and the locks were forced and entry made into the bungalow on that 
date. Mr. Mehra then arrived and pleaded for a few more days to clear the furniture ; 
this request also was allowed by the magistrate. The guard had already been 
removed to give Mr. Mehra every opportunity of vacating the bungalow which was 
left in the charge of the civil authorities. Mr. Mehra then proceeded to remove from 
the bungalow fittings that had already been paid for and further to delay matters. 
A further notice was then served on him that possession would be enforced on the 
10th November. On that date the Land Acquisition Collector and a magistrate brought 
a lorry and coolies and prepared to remove the furniture and clear the bungalow, 
when Mr, Mehra appeared and after much delay cleared the bungalow and vacated 
the premises. Possession of the bungalow was finally obtained for Government 
the 10th November. 

2. The foregoing facts show that no action was taken by the military authorities 
to take possession of the bungalow but that the action was taken by the Land Acquisi- 
tion Officer, that Mr. Mehra’s mother was not turned out of the bungalow, that 
repeated extensions of time were allowed him to vacate and that the guard was posted 
merely for the protection of the property and, incidently, also afforded protection to 
Mr. Mehra’a property in the bungalow. Mr. Mehra had other houses in Peshawar 
to which he could easily have removed his furniture without undue hardship. Every 
opportune tv was given him to make other arrangements and every consideration shown 
him by all concerned. 

Mr. P. X, Ban (Financial Commissioner, Railways): Sir, I lay on the 
table: 

(i) the information promised in reply to starred question No. 572 
asked by Mr. Muhammad Azhar Ali on the 4th September, 
1983; 
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(ii) the -information promised in reply to starred question No. 7fU 

asked by the late Mr. B. N. Misra on the 7th September, 
1933; 

(iii) the information promised in reply to unstarred question No. 72 

asked by Mr. S. G. Jog on the 13th September, 1933; and 

(iv) the information promised in reply to starred question No. 1017 

asked by Mr. E. H. M. Bower on the 18th September, 1933. 


Educational grants given by i*ie Rohilkund and Kumaon Railway. 

*572. The Agent, Rohilkund and Kumaon Railway, reports as follows : 

“The expenditure figures for educational grant on the Rohilkund and Kumaon Rail- 


way for 1032-33 are as Tollows: — 

Rs. 

European and Anglo-Indian ...... 6,208 

Indian 2,430 


There are approximately 5,000 Indian employees of all descriptions and not 20,000 
as stated. 

It is totally untrue that only Members of the Educational Committee can get 
grants. 

The children of Indian staff drawing Rs. 50 per month or less but excluding 
station staff who obtain free quarters, are eligible for “Aid” grants for attendance 
at recognised schools (excluding primary) and ranging from 50 per cent, to 80 per 
cent, of the school fees. 

The children of all Indian staff without any restriction are eligible for “Scholar- 
ship” grants varying from 62£ per cent, to 80 per cent, of the tuition fees subject to 
their obtaining from 50 per cent, to 60 per cent, of marks in the examinations as 
certified by the School Authorities.” 


Inequality in the Distribution of Higher Posts in the Bailway 

Clearing Accounts Office. 

r 

*741. (a) and (&). The large number of upper grade posts held by the staff 
transferred from the North Western Railway is partly due to the fact that at the 
outset when the office was on an experimental footing, the staff was largely recruited 
from the North, Western Railway Audit Office and Consisted of picked men and partly 
due to the fact that the staff taken over from other railways was on comparatively 
low rates of pay and some of the railways did not also send their full quota of senior 
men. With a view, however, to remove certain anomalies, referred to in the question, 
the committee referred. to by the Honourable Member recommended special considera- 
tion to be given — within limits — to tho non-North Western Railway men. 

(c) and (e). .Government have accepted the recpmmendation mentioned aboyp and 
subject to the efficiency of the men concerned effect is being given to the same. 
Seven men belonging to railways othei* than the North Western Railway are at -present 
lender trial as officiating sub-heads and two ta elects class I. - ’ 
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(d) The figures of permanent sub -heads and clerks class J Ajs.Qn 1st April 1929 and 
1st April, 1933 are given below ; * * ' 


— 

! 

North 

Western 

\ i 

East 

Indian. 

Eastern 

Bengal. 

Oreat 

Indian 

Penin- 

sula. 

; 

Bombay, 

Baroda 

and 

Central 

India. 

Staff 
newly 
recruited 
or from 
other 
offices. 

Total . 

Sub-heads. 








On 1st April, 1929 

31 

13 

1 

11 

6 

4 

66 

■On 1st April, 1933 

36 

9 

1 

9 

4 

7 

60 

Clerks , Class I. 








On 1st April, 1929 

65 

16 

30 

27 

7 

20 

165 

On 1st April, 1933 

74 

10 i 

15 

27 

6 

30 

162 


Uniforms supplied to Travelling Ticket Examiners on the East Indian 

Railway. 

72. The Agent East Indian Railway reports as follows : 

(а) The Travelling Ticket Examiners under the Watch and Ward Department have 
as a measure of economy and also on account of the temporary nature of their appoint- 
ments been supplied with white drill uniforms, the cost of which is about 50 per cent, 
less than the grey summer cloth used for the Travelling Ticket Examiners uniforms. 
The surplus of 8,000 yards of grey gaberdine was used up during 1932 for the manu 
facture of garments for permanent Travelling Ticket Examiners. 

(б) A further quantity of grey gaberdine was purchased in November, 1932, to meet 
requirements during 1933 and was issued to Contractors for the making up of uniforms. 


Seniority list maintained on the East Indian /Railway. 

*1017. (a) to (c). The Agent, East Indian Railway reports that in the case ot 
Senior Subordinates, promotions in different Departments are generally made from 
amongst the staff of the Dep.,'iment concerned on the entire railway. In the case of 
Engineering Department, inspecting staff however, separate seniority lists are main 
tained for the old Oudh and Rohilkhand and old East Indian Railway men and the 
vacancies caused by normal wastage of th<? former are filled by the promotion of Oudh 
and Rohilkkhand Railway men except in the lowest grades which are normally filled 
-by direct recruitment. 

In the Mechanical Department and in the case of Senior Subordinates appointed in 
the Headquarters office of the Commercial Department promotions are made locally and 
are confined to the staff of the Workshop Division, District or the office in which the 
vacancy occurs. This also applies to staff of other Departments other than Senior 
Subordinates attached to divisions. 


THE INDIAN TARIFF (SECOND AMENDMENT) BILL. 

The Honourable Sir George Schuster (Finance Member): Sir, I beg to 
move: 

“That the Bill further to amepd the Indian Tariff Act, 1894, the Indian Finance 
Act, 1931, and the Sea Customs Act, 1878, for certain purposes, as reported by the 
Select Committee, be taken into consideration.’ * 
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Sir, as the House is aware, this is a somewhat complicated technical 
measure and I think we have all derived great advantage from its discussion 
in the Select Committee, and further we have gained advantage in seeing 
from the amendments that have been tabled, the sort of points which are 
exercising the minds of Honourable Members. There are certain main points 
which I think to some extent have been worrying Honourable Members 
who, generally speaking, I think, I may say, are anxious to support us in 
closing up the very serious gap in our Customs tariff. The points which, 
are worrying them are these, and I hope I shall state them fairly and 
correctly. In the first place, they desire to be satisfied that the test to 
be applied will not be such as to bring under the burden of the higher duty 
oils which as illuminants are substantially inferior to Burma red kerosene. 
We in the Select Committee have made it clear that we are trying to devise 
a test which will meet this point, that is to say, we are trying to devise 
a test which will not have the effect of subjecting to the higher duty oil 
which, for purposes of burning in lamps, is substantially inferior to Burma 
red kerosene. 

Mr. B. V. Jadhav (Bombay Central Division: Non-Muhammadan Rural): 
The Honourable Member said substantially inferior. What is the test of 
substantiality ? 

The Honourable Sir George Schuster: I must leave my Honourable 
friend to judge about that. I will put it in another way, that we wish our 
test to correspond approximately to the test of Burma red kerosene. I hav^ 
to use the word approximately, because, I have to guard myself. We 
cannot be exact in these matters and I do not wish to suggest to the House 
thrvt we want to bind ourselves to apply exactly the same test. The test 
may fall slightly below the test for Burma red kerosene, but what we are 
aiming at is to provide a test which is approximately equivalent to the test 
result which will be given by the Burma red kerosene. That is our position. 
We have devised a certain height of flame in this test lamp, but we recognise 
that this is rv matter which must be carefully watched and we must make 
our rules as guided by our experience. But, on that point, T think our 
object is substantially the same as the object of Honourable Members who 
examined this Bill. 

Then, the second point is that Hjncurable Members desire to bo satisfied 
that, in case of any real hardship and any really prejudicial result to those 
who use oil in engines, we will take measures to redress it. There, again, 
I gave assurances on behalf of Government in the Select Committee and I 
would remind Honourable Members of a certain passage in the Select 
Committee's report which runs as follows: 

“We have been further assured that Government will carefully watch the situation 
with the object of checking whether developments are such as to indicate that genuine 
users of diesel oil for power purposes are being placed at an appreciable disadvantage 
by the operation of the Bill, and that if it were established that any substantial 
prejudice results to those requiring diesel oil for industrial or agricultural purposes. 
Government will consider/ it obligatory upon them to take steps to redress this result.” 

That, again, is our position on that point. We will watch the position 
and we hope, in fact we feel confident, that prejudicial results will not 
be felt and that we shall not be forced to the expedient of granting refunds 
of dutjr in respect of oil of this particular nature which is actuary used 
in engines. In any case,— and this is the point that* I Wjsut to npake,— in? 
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any case, no legislation is necessary in order t& /caver this: idea of giving 
Refunds, because we already have power, under section 23 of the Sea 
Customs Aot, to give refunds if refunds are necessary. 

Mr. M. Maswood Ahmad (Patna and Chofca Nagpur cum Orissa: Muham- 
madan): What about the consumers? How will they get refunds? 

The Honourable Sir George Schuster: If my Honourable friend reaches 
the stage of moving his amendments, I shall have to point out that there 
will be difficulty in working the machinery which I think my Honourable 
friend has in mind. I want to make our position clear on this point. It 
will not be possible to devise machinery for granting refunds except in con- 
sultation and agreement with Provincial Governments and we have not yet 
been able to undertake any such consultation, because we feel that, until 
this measure is in operation, we shall not know what really is required. 
Moreover, until we knew whether the House w as going to pass this ineasure r 
we could not really approach the Provincial Governments and get down 
to discussing things in practical detail at all. 

Then, I think, the third point is, — and that is a point which is embodied 
in my Honourable friend, Mr. Lalchand Navalrai’s amendment,— that ad- 
mitting that this gas oil which is now being imported and used as an 
illuminant ought to be taxed as an illuminant it will be a very inferior 
illuminant, very inferior to the superior grade of white kerosene which now 
pays a duty of three annas and nine pies a gallon. My Honourable friend, 
I think, has in mind that as most of the inferior kerosene which is now 
used in India is actually produced in India and, therefore, only pays an 
excise duty, this imported gas oil which corresponds to inferior kerosene 
will be very heavily penalised; and he, therefore, argues that there should be 
a lower rate of import duty for this gas oil. As to that 1 should like to 
say before the discussion goes any further that that raises points which 
we do not feel Can be dealt with in connection with the present measure. 
Even .if there were anything in the idea that w e ought now to make a 
distinction in our duties between high grade kerosene and inferior kerosene, 
we are not ready to make that distinction now. It would require several 
weeks of very careful work in order to devise a test or in order to be sure 
at w'hat point the line can, for practical purposes, be drawn by the Customs 
authorities, and w r e do not think that this is a point which ought to be 
taken up in connection with the present measure. 

The fourth point which is raised in the amendments is that there ought 
to be some refunds for importers in respect of oil imported after the passage 
of this measure, if it is imported under contracts entered into before the 
measure. There, again, I should like to make our position clear at this 
stage. We do not feel that w T e could agree to that. In all cases of increases 
of Customs duties, it is possible that importers, who have entered into con- 
tracts before the increase is made, may be prejudiced; but we cannot take 
account of that and it would be cheating a \erv undesirable precedent if, 
in this particular case, we were to do so. Our view is that this is only 
an increase in an existing duty, that those who imported this oil must have 
been fully aware of the fact that, ow r ing to its qualities as an illuminant, 
they were, — though they may not have desired to do so, — they were in 
practice getting into a position of taking advantage of a gap in the Customs 
tariff. They must have been fully conscious of the risk that this gap might 
b6 at any tinie filled up; and from all the evidence which has come before 
ris in the shape of protests and representations of the interests of these oil 
companies I think it is fair to conclude that thpy have had a pretty good 
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idea of the probability of Government introducing a measure of this kind 
for a considerable period of time. Accordingly, we do not feel that any 
substantial injustice would be done by refusing to allow special refunds after 
the passing of the present measure. 

Sir, these seem to me to be the main points and the points which I 
think are of the most material importance are the first two which I mentioned 
namely, the desire to be satisfied that the test will be fairly applied and will 
not bring in a class of oil which is very inferior and really substantially un- 
suitable for use as an illuminant; and the desire to be satisfied that Govern- 
ment will watch the situation and take measures to redress any serious 
damage which might be done to agricultural and industrial users of this 
kind of oil. On both these points, Sir, T have already said that we must 
be guided by experience and, if it Vvould create confidence in the minds 
of Honourable Members and possibly do something to hasten the attaining 
of agreement on this subject, T have a suggestion to make. My suggestion 
is that this House might appoint a small Committee to examine the working 
of this measure. We on our part would be prepared to put every informa- 
tion which comes into our hands before that Committee. We would be ver/ 
pleased to let them examine for themselves the working of the test which 
we propose and they, on their side, of course, will be able through that 
means to represent to us any complaints which mav come to them from 
persons who feel that they have been prejudicially affected by this measure. 
It is perhaps rather a novel proposal to suggest that there should be a 
Committee of this kind ; but we have a certain precedent for it in the Sait 
Committee which was set up in this Assembly. What I feel is that if we 
could get this measure passed now, then wc shall have several weeks before 
the House assembles again and, certainly, in the course of the next Session, 
we ought to be able to see pretty clearly how this measure is working. 
Therefore, there would be, if this Committee is set up, ample opportunity 
for Honourable Members who are interested in the matter to see how the 
thing is going and to make representations to Government if they think 
that it is not working properly. I think that perhaps in view of the fact 
that we have got to proceed rather by trial and error in this matter, the 
procedure which I propose might help Honourable Members opposite. 

That, I think, is all I have to say at the present stage. T would only 
like, before I sit down, to express to the House our own regret that it 
should have been necessary to interrupt other business in order to take up 
this measure, and to repeat what 1 said, when T first introduced it, that 
we should not have thought of coming before this House in this special 
Session with a measure of this kind if there had not been a very serious 
and practical danger of a substantial loss of revenue which had to be dealt 
with quickly. Sir, I move. 

Mr. President (The Honourable Sir Shanmukliam Chetty): Motion 
moved: 

“That the Bill further to amend the Indian Tariff Act, 1894, the Indian Finance 
Act, 1931, and the Sea Customs Act, 1878, for certain purposes, as reported by the 
Select Computtee, be taken into consideration.” 

Mr. Lalchand Navalrai (Sind : Non-Muhammadan Kural) : Sir, in 
connection with this legislation, at the time when this Bill was going to 
the Select "Committee, I presented certain facts to the House. Since, 
then 1 had the honour to be on the Select Committee and I must ackrow- 
ledge that this question was thoroughly considered in all its h iring with 
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the difficulties and all the improvements th^t it required being before 
them. As has been said today by the Honourable the Finance Member, 
there are pertain points which require experience to find out whether those 
difficulties are really substantial and what remedies they should receive. 
At present, even at the risk of repeating some of the facts that I stated 
the other day, but without taking up much of the time of the House, I 
will put a few facts at first to show what is actually required and what 
is being promised, and what my amendment requires. 

To begin with, I must bring to the notice of the House that there are 
several kinds of kerosene in existence in India. One I will call pure 
kerosene — white kerosene — as we all know and it is not necessary to 
exhibit it in the House. It is superior oil on which the Government levy 
an import duty of 3d. 9 p. per gallon. Then there is another kind of oU 
which is called red kerosene. This red kerosene is a product from Burma 
and, on that ground, it is being charged an excise duty : the excise duty 
that is being charged on this Burma oil or red kerosene is 2 a. 9fp. — lesser 
than the real or white kerosene. Then, there is the third kind of oil 
which can be sub-divided into two categories : one is called diesel oil, and 
the other is called light diesel oil. There is no question with regard to 
the diesel oil itself, because that diesel oil is being charged now at 7<£ 
pies per gallon though it was formerly charged at 4 pies That dutv has 
been raised and that was the subject of an appeal to the Central Board, 
and they have given their decision that it should be charged now, not 
on the cost price, but on the selling price. That does not concern us at 
present as it is a matter of an executive nature which would be decided 
between the importers and the Central Board. The main question to be 
considered b' 7 the House now is with regard to the light diesel oil or 
A\hat 1 mav henceforth call gas oil The question that arose was whether 
that gas oil has "ot the power of illuminance, whether it could burn in 
the lamps and whether, therefore, it should not be charged as much dutv 
as white or red kerosene, since it is one of the species of kerosene On 
that ground, the Bill was introduced into this House to consider whether 
this pas oil is being extensively used for burning purposes, and sin^e it 
is being used also for machinery, whether the consumer will be affected 
thereby if the assessment is increased These were the questions that 
were considered in the Select Committee; and before I go on to say how 
far the Government want to go and how far they are willing to yield, I 
would like to show the House samples of the various kinds of oil. Many 
jnight have seen the red kerosene from Burma, but I will show the 
samples in the House. This (showing a sample) is the red kerosene which 
is charged excise duty 

The Honourable Sir George Schuster: My Honourable friend says, that 
is charged excise duty, but inferior kerosene is also imported into India 
and then it pays the full import duty. 

Mr. Lalchand Navalrai: I do understand that that is so: I raised the 
question in the Select Committee with regard to Burma red oil and the 
representative of the Burma oil was actually examined : I am showing 
that and I will then show the equity in charging other kinds of oil with the 
same rate of duty as this. Now, as to the gas oil, I admit, it has got 
some illuminant power — I do not deny that* but, the question is, how 
'much power or capacity of burning it has got? It is stated 4hat there 
3s a lamp test, to which I will refer later : but at present I will shov r 
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two gas oil samples. Here is the gas oil (shqws sample) and its colour 
will show clearly that it is blacker than the red oil exhibited and this is 
being imported by Messrs Mill Stores and Company. Then here is another 
gas oil (shows sample) and Members will see that it is distinct being 
darker still. It is the commodity supplied by the National Petrol 
Company. The first question that arises with regard to this is this: if 
any duty is increased on these two kinds of gas oils, is it likely or not 
that the poor consumer who is not able to purchase this one (shows red 
kerosene), but is able to purchase these (gas oils) will be affected? I 
will tell you what is the price of these various kinds and you will then 
be able to see how the poor man will be harmed. This (the red kerosene) 
sells at ten annas per gallon, while these two (gas oils) sell at about 
eight annas per gallon. The poor man does not look so much to the 
quality or efficacy of the oil. He will manage even if there is smoke in 
it, he* will manage even if the flame diminishes, and he will manage with 
this simply because of its low price, and, therefore, he purchases it. 
Now, Sir, the position that arises is this. If the duty is increased in the' 
manner proposed, the price of this gas oil will perforce be increased. The 
duty proposed is Rs. 0-3-9 per gallon — what will be the condition of the 
poor man? The price will be raised by at least Rs. 0-2-0, and then the 
price will be Rs. 0-10-0, and no poor man will purchase that dear oil. 
No one will go in for it on account of its black colour also. Therefore, 
this increase will mean the annihilation of the gas oil trade imported 
by Indian Companies. Sir, it must be remembered that the Indian 
Companies who have started this line of business are still in their infancy, 
and, if the proposed duty is imposed, I am afraid they will be ruined 
very soon 


Sir Cowasji Jehangir (Bombay City : Non-Muhammadan Urban) : Do 
you admit that the darkish colour oil is used in lamps? 

Mr. Lalchand Navalrai: Certainly; I shall make the position more 
clear to the Honourable Member. I do say, there is no justice in putting 
such a high duty as Rs. 0-3-9 on a commodity inferior as this, and, as X 
say, there are two kinds of oil in competition in the market, and the poor 
people use the cheaper kind of the gas oil. Certainly, you are not going 
to take awaj the custom of those importers who generally import cheaper 
varieties of oil to meet the needs of the poor people 


Mr. Gaya Prasad Singh (Muzaffarpur cum Champaran: Non-Muham- 
madan) : Do I understand the Honourable Member to say that the darkish' 
colour oil is very extensively used by the poor people? 


Mr. Lalchand Navalrai: I will explain that too. We had examined 
witnesses on this question, and Government could not say how much of 
lighter diesel oil, viz., gas oil, and how much of thicker diesel oil was being 
sold. The difficulty is this. I go to the bazar and purchase some oil telling* 
the seller that I require it for my engine, but when I come home, I 
change my mind and I use it for burning my lamp. How can the 
importer tell that he has sold so much of the lighter variety of diesel oil* 
ana so much of the thicker diesel oil? It is very difficult for him to say* 
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that. Therefore, it has not been possible even for the Government to 
.get correct figures about this. 

Now, let us consider how this question can be solved. It is, of course, 
a difficult matter, as has been put by the Finance Member. Government 
can certainly help us in three matters. Justice requires that just treat- 
ment should be given to those who will be most affected by this assess- 
ment of the additional duty. The first question is with regard to the 
help to the customer, and with regard to that what we have said in the 
Solect Committee report 'is this : 

“It was suggested that the imposition of the high rate of duty on this light diesel 
oil, because of its capacity for use as an illuminant, might operate to raise the price 
to the consumer of oil genuinely intended and solely used for fuel purposes. Oil is 
used to a considerable extent in small engines employed in connection with agricultural 
operations, and we would deprecate anything having the effect of enhancing the cost 
of fuel oil to people using it for industrial or agricultural purposes.” 

The Finance Member has raised certain difficulties and has said that 
he wants to gain experience or rather the Department wants to gain 
some experience on the point involved. With regard to this, I 
must givo him credit for showing fairness not only in the Select Committee 
but even in this House today for considering this question in an equitable 
manner. He suggests that a Committee of this House should be appointed 
to go into this question or to watch the position in the same way as the 
Salt Committee does for salt. Personally I think such a Committee will 
be very useful, and I am in cordial agreement with that proposal. 

There is another point, Sir. It is admitted that it will certainly not 
he fair that the same rate of duty should be charged for both the superior 
and inferior qualities of oil. Government recognise that, but the point 
is how will you be able to find out the difference in the qualities of the 
oil. Now. the oils that are imported are put to a test in the Custom 
Houses where it is discovered which is superior and which is inferior 
oil, but there has recently been some discrepancy in the tests held in 
these oils. I have, however, two cases in my hand, and one of them 
relates to a test conducted by the Bombay Custom House, and it says for 
how many hours this gas oil will burn and what will be its capacity. 
After the" Select Committee met. certain other tests w r ere made b\ the 
Calcutta Custom House or by some laboratory in Calcutta, and I have 
got those papers also with me, — but 1 don’t think I need place all those 
papers before the House, — and these tests show that these gas oils are 
inferior to the rod kerosene. So far the test made by the importers is 
there, and I shall be happy to send on the reports of these tests to the 
Central Board. There, again, they have some difficulty. They said that 
those tests were made b\ merely * putting some oil in small lamps, that 
such tests were not satisfactory, and only scientific tests should be made. 
What did they do? They sent for a small lamp, with some sort of 
scientific apparatus attached to it. This lamp was brought before the 
Select Committee, but no demonstration was given. It was stated that 
no demonstration could be given unless the test was made ih a laboratory, 
Iput there arose that difficulty and it has remained till now, and it is this. 
There is no confidence yet in the minds of the importers that this test is 
the better test or that this test will be impartial. Then the questioh is* 
hqw to make a proper test. I must say that this test is not a new test, 
• I mean the scientific test whych has b,een proposed to us, Becaifse We* are 
. told :b y Government that this is a test made in England and is m/use in 
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England. Therefore, we have to take it that that test is a good test. 
But the point is that the confidence of the importers must be secured., 
I do not know who were present at the time the basic test was made. 
The point is that if this basic test is not done at once and a minimum 
is laid down, then this gas oil will have to pay more duty ‘as Boon as 
this Bill is passed, and the importers will suffer a groat deal. The only 
other course is that the test should be made either in the presence of 
some of the representatives of the importers or the members of the Com- 
mittee which is being proposed to be formed. 

I come now to the question which is covered by my amendment. I 
have now given the history before the House and I must complete it by 
giving my views on that amendment, so that, when it is separately moved, 
I will not take much time, but will only place the amendment before 
the House. On that amendment, I am very, very strong, and I feel that 
justice must be done to these importers. At present, pure kerosene is 
being charged at 3a. 9p. per gallon, and, according to the present. Bill, 
you will find clause 2, 40B deals with oil which is not pure kerosene oil. 
The clause says: 

“Mineral oil, not included in Item No. 40 or Item No. 40A, which is suitable for 
use as an illuminant in wick lamps.’ * 

The fourth column says: “Two annas and three pies”. You get this 
two annas and three pies as the ordinary duty. Clause 3 raises another 
duty, a surcharge duty, of nine pies per imperial gallon. This makes 
three annas, but there is still u second surcharge duty on it which is nine 
pies, and that brings it to three annas and nine pies. In the first place, 

I would ask the Finance Member, when no difference in duty is going 
to be made between pure kerosene and this kind of oil, why are you going 
to pass this Bill? Item 40 al&o charges three annas and nine pies, and 
this also will be charged three annas and nine pies. Then, where is the 
necessity of putting in 40B? I want the House to consider whether it is 
just and equitable that these two kinds of oil should be charged the same 
duty. I have shown you the colour of the oil. Again, tests have been 
made at the Customs Houses in Karachi and Calcutta which show that 
when you bum this red kerosene and also the gas oil, in the case of gas 
oil it is more smoky. You will also see that the flame is not steady. 

The Honourable Sir George Schuster: My Honourable friend has 

referred several times to these tests. I do not know what tests he ha a 
in mind, but I must inform the House that no scientific tests had been 
made and the scientific test will only be made with this lamp. If my 
Honourable friend is correct and if that very nasty looking brown oil 
which he held up to us is substantially inferior to the yellow oil or red 
oil which he also held up, then the brown oil will not be subject to this 
fluty. 

Mr. Lalchand Navalrai: What will be the duty then? 

The Honourable Sir George Schuster: It will come in under one of the 
other clauses. 

Mr, Lalchand Navalrai: The onlv clauses that we have in the Tariff 
Act and; this Bill are 40, and 40B. The others are not burni n g oils. That 
is the difficulty. 
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An Honourable Member: It will come under 75. 

Mr, llalchand Navalrai: It may not. I will withdraw my amendment 
if a promise is given that the oil ... . 

Mr. President (The Honourable Sir Shanmukham Chetty) The Chair 
thinks the Honourable Member will do well to take up this point when 
hig amendment is reached, and then attention will be more concentrated 
on that. 

Mr. Lalchand Navalrai: In that caBe, I have put my points before the 
House, and I ask this House to be just and equitable. With these words, 
I dose my speech. 

Mr. R. S. Sarma (Nominated Non-Official) * Mr. President, I think 
there will be general agreement with the apprehensions brought to our 
notice by Mr. Lalchand Navalrai. I think, after the most reasonable and 
conciliatory manner in which the Finance Member tried to meet the 
exigencies of the situation from the point of view of the Government and 
the difficulties of the importer in this matter, ^ this House should accept 
this Bill in the manner it was sought to be modified, with the assurances 
given on the floor of the House and also in the Select Committee. There 
are three parties affected by this Bill. First is the Government who, 
by this lacuna in the Tariff Act, lost considerable revenue according to 
their view, secondly, the Burma Shell people who were under a dis- 
advantage in their trade by an unfair competition according to their view; 
and, thirdly, the importers and the consumers who are likely to be 
nenalised in the use of diesel oil by this oil coming under this Act. The 
Select Committee went into this matter and I think that there was general 
agreement that the Bill should be passed with the assurances that were 
given. 

Mr. K. P. Thampan (West Coast and Nilgiris: Non-Muhammadan 
Rural): No, no. There was no agreement like that. 

Mr. R. S. Sarma: I understood that the assurances given by the 
Finance Member in the Select Committee were found to be satisfactory 
not only by the members of the Select Committee, but also by the trading 
interests, e.g., the National Import Company ^people who were also 
examined and had expressed consent. 

Mr. K. P. Thampan: No; they did not. 

Mr. R. S. Sarma: Nobody wants that this oil should be imported into 
this country free of duty by backdoor, and, at the same time, there is a 
fear that the diesel oil which is used by bond fide people for the purpose 
of burning should not come under thisi and that the test should be fair. 
On these two matters, the Finance Member has* assured this House that 
the members of the Select Committee or any other Committee who have 
been able to go into this matter will be allowed an opportunity to examine 
in the beginning stages of the operation of this Act, and if any abuses 
are brought to his notice he would be the first man to rectify them. I 
t.Kinlr that is a fair assurance, and I think my Honourable fmfeds, Mr. 
S. C. Mitra and Dr. Ziauddin Ahmad', than whom tbefre cannot be better 
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advocates of the consumers or even of this trade, — I think they are also 
in agreement with me on this matter. I submit that the assurances of 
the Finance Member should be taken and this Bill passed. 

Mr. S. 0. Mitra (Chittagong and Eajshahi Divisions: Non-Muham- 
madan Eural): After the very exhaustive speech of my friend, . Mr. 

Lalchand Navalrai, it is still necessary to clear up the issues 
12 Noon. j. o u cpr ( a j n PX tent. It is a fact that in India kerosene is 
taxed at a higher level of duty than machine oil. There is some import 
of oils from other countries imported by Indians. Now, the Government’s 
case is that those imported oils come under the head “kerosene M and 
so are subject to a higher scale of dutv, while the importers’ case is that 
this is really machine oil which should be subjected to a lower rate of 
duty and that they bring it for use m the machines and they sell it for 
that purpose, though they admit that ten per cent of this oil may be 
used for illuminating purposes. Neither it is a fact, as my friend, Mr. 
Lalchand Navalrai, puts it, that they never agreed that a large quantity 
is used for illuminating purposes. 

Mr. Lalchand Navalrai: I never said “very large”. 

Mr. S. C. Mitra: According to Government’s case they are not press- 
ing before this House for a new taxation. What they want is that there 
has been a lacuna in the Act itself by which a large quantity of this oil, 
which is really used as kerosene, should not evade the duty. These are 
the issues on which there is no difference of opinion amongst the Members 
of this House. We have put our apprehensions very clearly before the 
Honourable the Finance Member and I am very glad that he has explain- 
ed our case very fairly. We received several letters about the test that 
will be employed and whether any differentiation will be made, and I 
should like to read a letter from somebody in Burma, where the suspi- 
t ion has been very clearly expressed. I shall read the letter. It is from 
Mr V. N. Gore, 13. A., B.E., 505, Prome Iload, Kamavut, Hangoon. He 
writes : 

‘T do not want to reiterate the arguments which are already public. I think how- 
ever that that it will probably surprise many to Know that the standard lamp so much 
talked of is rmt a ci cation of Government. It was evolved at Hangoon by the British 
oil intei ^sts in Burma Tbe idea was to lay down a test which will bring light diesel 
oil under the category of kerosene. The proposed illumination test does not bear any 
resemblance to the standaid methods of burning the oil as an illumimnt. It is 
suipnsing that Government required the initiative of the representatives of the British 
interests in Burma. These had been posted at Simla or Delhi for months past for 
trying to achieve what they failed to get in 1928.” 

There are similar allegations though nothing is proved. There was 
suspicion that the test may not be fair, and the Honourable the Finance 
Member very fairly agreed that there should be a Committee of this 
House who should also see to this. In the Select Committee also a 
standard lamp was brought in, but there was no chance to teat it by 
actually burning the oil. So, I think, if this position is now accepted 
by the House that as regards the test there should be further examina- 
tion and that no foul play would he done, then, on principle, there cannot 
be any objection. It was all agreed that kerosene should have a higher 
scale of taxation. As regards the other point that has been raised by my 
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friend, Mr. Navalrai, whether an inferior kind of kerosene should be 
taxed at a lower rate, I agree with him that this is a very sound proposi- 
tion, but we certainly cahnot raise that point here on this issue. We 
have also, in our dissentient note, put that case, but I think we cannot 
raise that question in this connection. Under such circumstances, I sup- 
port the motion for taking this Bill into consideration. 

Mr. B. V. Jadhav: Sir, I support the motion moved by the Honour- 
able the Finance Member and I think very few will oppose the proposition 
that imported diesel oil whioh is uspd for illuminating purposes should be 
taxed as other oil produced in India which is paying an excise duty. 
Light diesel oil has been already imported in India as an oil for running 
oil engines, but, if it is capable of giving illumination and of being used 
in lamps for that purpose, then there is no reason why it should not be 
taxed as an illuminant oil. But, up to this time, Burma has been enjoy- 
ing almost a monopoly of supplying kerosene oil and petrol and other 
oils to India. Lately the prices of all commodities have fallen; but, 
strange to say, the prices of oil have not fallen. They are maintained 
at the old level and that shows what a Inure profit the Burma combine 
must have been making. In order to break this monopoly, certain 
Indian companies have been importing oil from Roumania and from other 
oil producing countries. They have been importing oil as petroleum and 
that petroleum is taxed by Government. They have been also importing 
oil, diesel oil or light diesel for the purpose of being used in engines and 
Government have been taking the import duty on that as on ordinary 
diesel oil. Now, the question is, whether the light diesel oil that is being 
imported is giving such light as the red petroleum which is imported by 
the Burma Oil Company. If it is, of course there can be no objection for 
the Government levying the full duty. If it is not giving that degree of 
illumination or if it is very inferior in quality, there is no reason why 
Government should levy a high import duty on it, according to the rates 
for illuminating oil. The Honourable the Finance Member has given an 
assurance that if there is a substantial difference in the illuminating power, 
then this light diesel oil will not be taxed as petroleum. I accept that 
assurance. But I am sorry to say that the expression “substantial” is 
rather vague and very difficult to work. I shall ask the Honourable the 
Finance Member, first of all, to determine the illuminating power of the 
red Burma oil. That must first be fixed, so that it will be the standard, 
and if the illuminating power of the light diesel oil falls by about, say, 
fen per cent, or five per cent, or any stated proportion, then that has to 
be exempt from the higher duty. May I ask the Honourable the Finance 
Member whether the illuminating power of the standard oil which he 
showed us the other day has been determined. I would like to have a 
reply to that question. May I ask the Finance Member whether the illu- 
minating power of the red Burma oil has been determined by Govern- 
ment ? * 

Sardar Sant Singh (West Punjab: Sikh): Here is the reply which I 
received from the Government: 

* “The tests which our chemists carried out for the purpose of this Bill were devoted 
tb ascertaining a flame-height limit above which reasonable service in a hurricane 
lantern could be secured, and the illuminating capacity of indigenous oils was not then 
in issue ... In consequence very few of the large range of samples actually tesie.d 
•■Arere samples of inferior indigenous kerosene. We have thus not carried out any 

1 0 



3062 1 EGISLATIVE ASSEMBLY. [12TH DECK. 1983. 

[Sardar Sant Singh.] 

special tests of these oils, but such samples as were tested showed flame-heights only 
slightly above the 10 mm. limit which we propose to fix. It is, of course, always 
open to us to alter the limit if we find that it penalises genuine fuel oils not capable 
of reasonable use as illuminants.’' 

The Honourable Sir George Schuster: Perhaps I might tell my Honour- 
able friend all I can about the position. I made it quite clear when 
speaking that we have not yet worked out what we would regard as the 
final test. We have worked out the test on which we would start, but 
we connot say that we have worked out the test for all qualities of Burma 
red oil. That has not been completed yet. My Honourable friend asked 
whether I could give any definition of ‘substantial variation”. What I 
might say to him now — and I may be able to make it much more precise 
in the future, and that is why I suggested the idea of a Committee — 
what we have now in mind is that in any case it should not be more than 
15 per cent, variation, — the difference, that is to say, between the typical 
Burma red kerosene and anything which could be brought in under this 
provision should not be more than fifteen per cent. 

Mr. B. V. Jadhav: Fifteen per cent, of what? 

The Honourable Sir George Schuster: Fifteen per cent, of the illumina- 
ting capacity as tested. - 

Mr. B. V. Jadhav: So, if the illuminating capacity of the red Burma 
oil is to be taken as 100, then it should not go above 85? 

The Honourable Sir George Schuster: That is the margin of variation 
which I should like to preserve, but I am deliberately keeping it large, 
because I do not want to commit Government any further at the present 
stage. But the position is, as I have stated, that what we are really 
intending to do is to create a test which will bring in oils of approximately 
the same illuminating capacity as the Burma red kerosene. 

Mr. President (The Honourable Sir Shanmukham Chetty) : The Chair 
is bound to observe that it is a great pity that all these technical points 
were not made clear in the Select Committee. The Chair finds that 
Honourable Members of the Select Committee are themselves raising such 
points on the floor of the House. 

Mr. B. V. Jadhav: We are very sorry, but we were rather hurried up. 
The order of the House was to return the report within a week. The Bill 
was referred to Select Committee on Friday and on Saturday we met and 
the next meeting we had was within four or five days to sign the report. 
There was no time allowed. The standard lamp was brought there Before 
us. It was simply shown to us, but we were not allowed to see how it 
worked and whether there was any test at all. We thought Government 
had made all these tests in their laboratories and would give us the results, 
but even now they are not in a position to give us the results. So Govern- 
ment have brought in this Bill without making proper inquiries. Govern- 
ment themselves do not know what is the illuminating power of the red 
Burma oil, nor do they know what is the illuminating power of the lteht 
diesel oil that is sought to be taxed now. I think, in this case, the Bill 
ought to be kept over until Government are in a position to satisfy the 
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House that the operation of this Bill will be equitable and just. They 
are not in a position to place before us any facts. They do not tell ua 
what the illuminating power of the red Burma oil is. They are not in a 
position to say what the power of a particular sample of light diesel oil 
is, and, in such circumstances, they are simply hurrying this House to 
pass a legislation which may be worked according to the sweet will of 
Government and which may kill this foreign competition which is threaten- 
ing the Burma Oil Company. Sir, I have to mve before you that, in the 
absence of competition, this Burma Oil Company is simply profiteering 
and looting the country. We know that the price of petrol per gallon is 
much higher here in India than in Englnnd or other countries. In India 
they are charging a very excessive price for petrol although Burma is next 
door to us and the carriage from Burma of petrol is not as costly as the 
carriage of Burma petrol to England. They, being in the position of mono- 
polists, are charging us verv heavy prices. One Company in Bombay, 
which lately imported petrol from Kussia, opened stores and shops at certain 
places and, wherever these shops have been established, the price of petrol 
has been substantially reduced. But as soon as the stocks are over or are 
not available, the very day the original price is reverted to .... . 

The Honourable Sir George Schuster: May I remind my Honourable 
friend that this Bill is not a measure for the protection of the Burma Oil 
Company, but for the protection of the Government of India's revenues. 

Mr. B. V. Jadhav: What I mean to say is that its operation is likely 
to secure a position for the Burma Oil Company as monopolists and, there- 
fore, this House and Government ought to bo very careful as to what their 
action may result in. We have been suffering from this monopolist business 
in the case of oil, petrol, and diesel oil also. As long as there was no 
competition from the foreign diesel oils, so long the Burma oil combine 
have been charging very heavy prices and profiteering. Now, there is com- 
petition — not a very serious one though — and, therefore, they have to lower 
down their prices by which the poor agriculturists and the other small 
manufacturers have been benefited to a certain extent. Now. if this light 
diesel oil began to be taxed according to the petroleum scale, then the 
National Company and other Companies cannot be in a position to carry 
on this competition and, therefore, the Burma Oil Company will have 
perhaps the field clear for them for raising the price of even the diesel oil 
which is usable as an illuminant and is used in engines. Therefore, we 
have to be very careful when we allow Government to tax this oil. So 
what I claim is this, that there should be a proper test of the illumina- 
ting power of the red Burma oil, and then the same test should be applied 
to the light diesel oil which is being imported and which it is said is used 
for illuminating purposes. If it comes very near to that illuminating point, 
then, of course we have no objection that it should be taxed; but if it does 
not, Ihen it should not be taxed. For that purpose as a sop to us the 
Honourable the Finance Member has proposed to appoint a Committee. This 
i,s a very good way of lulling or rocking us to sleep. When a Committee is 
appointed, the members of the Committee are very jolly and they are the 
supporters of Government in every case and, therefore, this idea of appoint- 
ing a Committee is flung in our face as a sort of inducement. Of course, 
in such a case as this, the Committee will be very useful no doubt and 
if the members of the Committee are allowed to scrutinise at close quarters 
how the Act is being worked in the Customs Houses at different ports, 
then there will be something and in that case they will see whether the 
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tests are properly applied or not. But ii the Committee is to meet once 
oi* twice a year in the cool climate of Simla or in Delhi during the season, 
there is no use of such a Committee. 

Sir. Lalchand Navalrai: Let them come to Karachi. 

Mr. B. V. Jadhav: The question of salt duty is different. Salt is 
manufactured in many places and also imported from many places and, at 
the same time, we are also interested in the development of salt works at 
Khewara. Therefore, a Salt Canimittee sitting in Delhi or in Simla is of 
much use. But this Committee, if it meets only in Delhi or Simla, will 
not be of much use, because the Act will be in operation at the ports 
and the ’members of the Committee will not bo m a position to see how 
the Act is being worked there. Therefore, it is quite necessary that the 
members of the Committee, either one or all, should be allowed to examine 
the working of the Act at the various ports where diesel oil in bulk is 
imported. Sir, I have placed before the House the difficulties I feel and 
I hope the House will give full consideration to them. After hearing from 
the Honourable the Finance Member that he is not in a position to say 
what the illuminating power of Burma oil and other oil is, what I feel is 
that the Bill has been rather prematurely brought forward. 

Dr. Ziauddin Ahmad (United Provinces Southern Divisions: Muham- 
madan Rural): Sir, T do not like to waste the time of the House and go 
into details, but I should like just to draw the attention of the House to 
one or two salient points. In the first place, I do not agree that this Bill 
is a measure by means of which the revenue of the Government would in- 
crease. On the other hand, I think the revenue would diminish. If you 
increase the duty from Rs. 0-0-9 immediately to Rs. 0-3-9, what would 
happen ? Certainly that particular trade would stop and this type of diesel 
oil will not come at all. Therefore, whatever amount we are getting now 
from this particular item, we will not get in future. I have before me a 
telegram saying that this raising of the duty will result in the stoppage of 
imports, thereby inflicting innumerable loss to Government comparatively. 
The first point I wish to make out is that in this particular case by raising 
the duty from Rs. 0-0-9 to Rs. 0-3-9, the law of diminishing returns will 
apply and apply so heavily that the income will be reduced to zero. The 
second point I should like to make out is that we have got only one word 
" kerosene M for illuminating oils, and the test is whether it is suitable for 
use as an illuminant in wick lamps. There are degrees of illuminants, the 
question is not whether it can he used as illuminants, but the question is 
what are the illuminating capacities and this is the thing which we ought to 
. consider. In this case, I find, as other Honourable Members have pointed 
out, that so far no action has been taken by Government in this matter, 
and probably this is the first time that they have now realised the import- 
ance of the thing, and I hope they will work out a scheme. 

The Honourable Sir George Schuster: What does my Honourable friend 
mean when he says that no action has been taken by the Government in 
this matter ? 

Dr. Ziauddin Ahinad: I will just explain and, I am sure, that the Gov- 
ernment will appreciate it. Taking the case of kerosene, unfortunately 
there is only one English word " kerosene ” for all varieties of oils that are 
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used for burning purposes under that head. There is the superior quality 
Of oil which can be used in very good lamps, there is the inferior kind of 
kerosene used in village lamps and all of them are called kerosene oil and 
the same duty is imposed upon them. It is unfair that kerosene oils, 
which have been divided into different grades, should all have been 
subject to the same duty instead of varying rates of duties. The’ 
important question that we ought to consider now and in the future 
is not whether these diesel oils can burn, but we should find out what ia 
the burning capacity of these oils. We ought to consider this in this 
particular case. As regards diesel oil, I have got a certified copy of the 
letter sent by Mr. Beilly of the Chief Import Preventive Service and also 
by Mr. Subramaniam, Assistant Chemical Examiner, Karachi Customs 
House. They say that the burning power of this thing would be about 60 
per cent, that of the inferior kerosene, and further on, it says that the oil is 
not kerosene of even an inferior kind of variety, but that it has distinct 
possibilities of being used as cheap illuminant. If we raise the duty from 
Es. 0-0-9 to Es. 0-3-9, is it not fair that we should investigate whether 
the burning capacity of the diesel oil, on which we paid nine pies, is the 
same as the burning capacity of kerosene which pays a duty of Es. 0-3-9? 
The other point which is not very clear is what percentage of the diesel 
oil imported into this country is used for illuminating purposes ? We were 
told that 90 per cent, was used for burning purposes, while some others 
said 10 per cent There is no date for us to find out what percentage of 
diesel oil is really used for illuminating purposes. If the figure of ten per 
cent, is correct, by charging a higher duty on 10 per cent, we are definitely 
harming the 90 per cent, diesel oil which is used for machines and, in that 
case, the cost of fuel for running the machines will be increased by levying 
this special duty on it. It is not within the province of this particular Bill, 
but I take this opportunity to draw the attention of the "Honourable the 
Finance Member — I will discuss it in detail during the Budget discussion 
— to the differentiation between the excise duty and the import duty. 
This differentiation might be justified when a particular trade is in its 
infancy, but it is not correct when it is a profiteering concern and we ought 
now to put everything on the same level. But this cannot be considered 
now. 

The other point which we have not sufficiently considered is the condi- 
tion of the poor people. We, in this House, hardly realise the poverty 
of the villagers in India. Go to any village and you will find the whole 
village is in darkness having no lamp, simply because the villagers cannot 
afford to pay the price of kerosene. They burn one wick just for a few 
minutes in order to have their meals and soon after they let it go and 
save a little oil. The condition of the poor is so wretched that even the 
raising of the duty by one pie will seriously affect them and these poor 
people will have to forgo the light even at the time of their meals. This 
is a very important consideration which we should not overlook. I saw a 
test lamp though not burning and I had seen similar lamps in use and I 
can easily understand that we can test with that lamp two things easily. 
Wo can test the height of the wick and we can also test how long it can 
burn, that is the burning capacity in terms of time. If the Finance 
Department would initiate to carry on certain experiments, T am sure, 
it would be possible to divide these illummants into different grades and 
then charge different duties according to the illuminating capacity and not 
treat them alike, We should not treat all illuminants alike: 
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Mr. F. E. James (Madras: European): Sir, I only want to say one or 
two words with reference to the Select Committee. Of course I feel that, 
as a member of the Select Committee, we should defend ourselves againSt 
some of the charges which Were levelled against us by my Honourable 
friend, Mr. Jadhav. 

Dr. Ziauddin Ahmad: Are you a shareholder of the Burma Oil Com- 
pany yourself ? 

Mr. F. E. James: No, I am not, and I am glad to say that I hold no 
shares whatever in any oil company at all. I look entirely at this matter 
from the point of view which was stressed from the beginning to the end 
in the Select Committee. The issue in the Bill is a very simple one. It 
appeared that there has been a lacuna in the defence of the Government of 
India against the import in certain categories of certain classes of oils, and 
the sole duty of the Committee was to go into this matter to see whether 
the suggestion of Government would actually effect what they wanted to 
effect without injuring unduly either the consumer or those interests, 
whether of importers or indigenous producers, which might be affected. 

The Honourable the Finance Member made two very important state- 
ments, I consider, both of which should facilitate the passing of this measure. 
In the first place, he gave a very clear assurance in regard to the genuine 
users of diesel oil for purposes of power. I noted that assurance 
most carefully, because it is the kind of assurance that some 
of us have been endeavouring to obtain from the Finance Department of 
the Government of India in other connections where articles which are 
imported for agricultural purposes come under rather heavy duties and we 
want exemptions from duty for genuine users of those articles for agri- 
cultural purposes. I was delighted, not simply on the ground of this Bill 
that we had this assurance, but also on wider grounds, and I shall return 
to my attack upon the Finance Department with renewed vigour for similar 
assurances in other connections, in connection with articles which are used 
for agricultural purposes and which are subjected to heavy duties. The 
second important announcement that the Finance Member made was in 
regard to the appointment of a Committee whose terms of reference he 
did not precisely define, but which, I gather, is to watch the actual effect 
of this Bill when it is brought into operation. I gather that is really the 
point. I gather that this Committee will see whether any injustice is 
actually being done to a class of trader, it will watch the Bill from the 
point of view of the consumer and also it will, if it is prepared to meet in 
a Chamber where the temperature varies only between 80 degrees and 85 
degrees Fahrenheit, actually watch the testing of certain classes of oil by 
this particular lamp. 

Now, Sir, I would call the attention of the House to the report of the 
Select Committee which I think is a very reasonable report, although I 
was one of the members of it. In the first place, I would make it 
clear that the Committee, generally speaking, laid it down that: 

“It is equitable that the oil which the Bill aims at making chargeable with import 
duty as illuminant oil should pay that duty if it is capable of use and is being 
extensively and increasingly used for purposes previously served by the inferior brands 
of ‘kerosene' which are already subject to excise duty.” 

We examined various gentlemen who came before us, and we ascertained 
two rather important facts. One was that it was never the intention of 
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the importers themselves,— and we have admitted that in the Select Com- 
mittee's report, — to bring in this oil for any other purpose than for use 
in engines. That was the first admission. The second admission was that, 
as a matter of fact, some of this oil is being used for illuminant purposes; 
and the third fact that we elicited from our examination of these gentle- 
men was that it is perfectly possible to import diesel oil which will not in 
fact have any illuminant capacity or certainly will net have the amount of 
illuminant capacity which would bring it under the test which is proposed 
by the Bill. Therefore, those of us who were particularly anxious to watch 
the traders' position came to the conclusion, and I think it is an absolutely 
justified conclusion, that there need be no hardship whatsoever on the 
part of the consumers of diesel oil if they intend to import it for use in 
engines alone and are not allowed to bring it in under a lower rate of duty 
in order to use it and to circulate it as an illuminant. 

Then, Sir, another point we were particularly anxious about, and that 
was the nature and adequacy and impartiality of the test. I am quite sure 
that the Honourable the Finance Member can answer one or two of the 
technical points which have been raised this morning. I believe I am not 
mistaken when I say that we were assured in the Select Committee that 
this particular test was a test that has been discovered as a result of many 
experiments and is now recognised by the Imperial Institute of Techno- 
logists or some Institute of that kind, — a purely scientific body which has 
no connection whatever with any particular firm; and that as this test 
has been recognised by this Imperial Institute of Petroleum Technologists, 
— I think that is the correct title, — Government were quite justified in 
assuming that this was a test based on something which was entirely 
scientific. The adequacy of the test may be judged if the Honourable 
Members will bear with me while I read out from information which was 
supplied to us at the Select Committee in regard to the test, — two sentences 
under the interpretation of results. Most of this is of course of a very 
highly technical nature and I will not trouble the House with it. All I am 
trying to show is that the test certainly is adequate and I think we may 
say it will be impartial. First of all it says that: 

“At lenst three determinations shall be made by use of three different pieces of 
wick to obtain three consecutive readings the extremes of which shall differ from each 
other by not more than one millimeter and the results reported shall be the mean of these 

three consecutive readings An oil shall he classified as an illuminant oil if the 

flame height so obtained is over ten millimeters." 

One of the interesting things that we learnt in the Select Committee 
was that even in the same class of oil, various samples can have different 
illuminating capacities and, therefore, it is quite impossible to take a 
particular sample of oil like Burma red oil and say that we will test this 
and then say that anything below that should be subject to the lower 
rate of duty; because, different samples, even of the same class of oil, may 
have a different illuminating capacity. Therefore, you must have a fairly 
wide margin for variations of the same class of oil. I have no other parti- 
cular point to make, because the speeches on this stage of the Bill have, 
I think, been very reasonable: they have certainly given expression to £he 
fears which were present in the minds of members of the Select Committee. 
I think that most of those fears have been met in a very large degree by 
the Honourable the Finance Member in his speech today and in the propo- 
sals in the Bill. There have been a number of points mentioned some of 
which have been made by my friend, Mr. Jadhav, which really do not 
touch the Bill at all. The question of petrol prices has nothing to do with 
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this: the possibility or the advisability of equalising. the excise duty and the 
customs duty is not a matter for discussion at this stage. But there is 
only one matter that I should like to refer to, and that is the piont of view 
that has been expressed by my Honourable friend, Dr. Ziauddin Ahmad, 
in regard to the consumer. 1 do not think any one of us on the Select 
Committee would have put our signatures to the report if we had honestly 
felt that the result of this Bill would mean any real increase in the price 
of kerosene to the consumer; and personally I am convinced that is not the 
case. My Honourable friend, Mr. Lalchand Navalrai, made one very 
damaging admission in his speech. He said that the price of the indi- 
genous product was ten annas a gallon, whereas the price of the imported 
product was eight annas a gallon — a difference of two annas. Where has 
the extra anna gone to, because the imported article is getting in at three 
aiinas less than the kerosene customs duty? Even with regard to the 
indigenous product, it is getting a benefit of a little more than two annas. 
But these points are not very material to the main issue under consider- 
ation. I am convinced in my own mind that the consumer will not lose 
by this Bill, because, for one thing if this Bill is passed today, the import- 
ation of this kind of oil under a category to which it really does not belong 
has not assumed such large proportions as to make any essential differ- 
ence to the consumer throughout the country. I say quite frankly that if I 
had been convinced that tho consumer would have suffered, I might have 
not signed the report with the assurance with which I ultimately did sign. 
Therefore, I hope that the House, in consideration of the extremely 
conciliatory speech of the Honourable the Finance Member, and also in 
consideration of the fact that it is getting an opportunity to watch in con- 
sultation with the Finance Member the effect of this Bill from all points of 
view, I trust that the House will unanimously proceed to the next stage. 

Mr. President (The Honourable Sir Shanmukham Chetty) : Sir 

George Schuster 

(Sardar Sant Singh rose to speak.) 

Mr. President (The Honourable Sir Shanmukham Chetty) : All 

these issues are definitely raised in various amendments; and the Honour- 
able Member will certainly get a chance at the next stage. 

Sardar Sant Singh: But so far Members of the Select Committee only 
have spoken 

The Honourable Sir George Schuster: Sir, I feel sure that my Honour- 
able friend will have every opportunity of letting the House hear what he 
has got to sav on this matter. In replying to the debate, I have only one 
point with which T wish to deal. I want to clear up the position as 
regards the experiments which we have made in o r der to provide a test for 
these illuminating oils Our chemists in ihe Customs Department, a consi- 
derable time ago. were instructed to experiment with a view to finding out 
a limit above which there was a reasonable illuminating effect and below 
which there would not be They experimented on a very large range of 
samples, and they found that a 10 millimetre flame in this test lamp 
corresponded with surprising consistency with a four hours' reasonable 
illuminating performance in a hurricane lamp; anC it was on that ground, 
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that we came to decide on this 10 millimetre flamq as our first start off for 
this test. I am told that the various oils imported by the National Petro- 
leum Company, which can be more accurately described as gas oils and 
not as light diesel oils, were tested a number of times and showed results 
of 12£ to 13 millimetres., That is the position at present. Now, our 
chemists were not instructed in making these tests to pay particular atten- 
tion to the burning capacity of the Burma red kerosene. They are now 
getting on to that, but it was only in the Select Committee discussions 
that that assurance about working out something which corresponded to 
Burma red kerosene was given; but I think the essential point for the 
House to realise is that the 10 millimetre test corresponds, we are satis- 
fied, to a four-hour reasonable burning performance in an ordinary hurricane 
lamp, and that seemed to us to be a very good basis on which to starts 
That is the position, and my Honourable friend, Mr. Jadhav, I think, is 
entirely incorrect in saying that we have not experimented in this maiteV 
sufficiently far to justify us in making i start. I should like also to say 
that my Honourable friend, w T hen he complains of lack of time in the 
Select Committee for discussing this matter, has only himself to blames 
We had two meetings, one a very long meeting, and, if any Honourable 
Member of that Committee had wanted more time, he had only got to ask 
for it. It w r as not we who closed the discussions or exhibited any unwilling- 
ness to have further meetings. I must admit that the Committee was 
meeting under considerable difficulty, because the time was limited and 
the House was sitting on other business all the time, but, if any member 
of the Committee had wished for further meetings, we on the Govern- 
ment side would somehow or other have found time to come. I am glad 
that most of the Honourable Members who have spoken have supported 
this motion which is now before the House, and I trust that we shall be 
able to dispose of the amendments quickly and pass this measure in the 
course of the day. 

Mr. President (The Honourable Sir Shanmukham Chetty) : The 

question is : 

“That the Rill further to amend the Indian Tariff Act, 1894, the Indian Finance 
Act, 1931, and the Sea Customs Aco, 1878, for certain purposes, as reported by the 
Select Committee, be taken into consideration.” 

The motion was adopted. 

Mr. President (The Honourable Sir Shanmukham Chetty) : The 

question is : 

“That clause 2 stand part of the Bill.” 

There are two amendments, Nos. 1 and 2, in the name of Dr. Ziauddin 
Ahmad and Mr. K. P, Thampan which are very much alike. 

Dr. JSiauddin Ahmad: I do not like to move mine, as I have already 
spoken once. Mr. Thampan may be allowed to move his. 

Mr. K. P. Thampan: Sir, I beg to move : 

“That in sub-clause ( 1 ) of clause 2 of the Bill, in the proposed Ttem No. 4QB, 
for the words ‘which is suitable for use as an illuminant in wick lamps’, occurring in 
the second column, the words ‘‘which has the same illuminating capacity as the lowest 
grade kerosene oil and is suitable for use as an illumiriant in wick lamps’ be substituted.? 
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Sir, it is suggested that the diesel oil is replacing kerosene oil and, 
tfcterefore, the (revenue of the Government has decreased. Unless the 
diesel oil has the same capacity as the lowest grade kerosene oil, there is 
no meaning in taxing it with a higher duty. The clause, as it stands, 
only says: “which is suitable for use as an illuminant in wick lamps ". 
Even the lowest grade diesel oil that is used as fuel for oil engines has 
got a certain percentage of illuminating capacity. All combustible things 
produce light when they bum. What I say is that, unless the test satisfies 
that it is equal to the lowest grade kerosene oil on which is imposed either 
an excise duty or a customs duty at the rate of Rs. 0-3-9, this oil should 
not be placed in the same category and taxed at that rate. That is really 
the point I want to make, otherwise it is subject to abuse by the Customs 
Department and bound to create trouble. Sir, I move my amendment. 

Mr. President (The Honourable Sir Shanmukham Chetty): Amend- 
ment moved : 

“That in sub-clause ( 1 ) of clause 2 of the BiU, in the proposed Item No. 40B, for 
the words ‘which is suitable for use as an illuminant in wick lamps’, occurring in the 
second column, the words ‘which has the same illuminating capacity as the lowest grade 
kerosene oil and is suitable for use as an illuminant in wick lamps’ be substituted.” 

Sardar Sant Singh: Sir, I am glad I have been given an opportunity 
to speak on this amendment, I had not the honour to serve on this Select 
Committee Right from the Honourable Sir George Schuster who is 
piloting this Bill down to every one on this side of the House appears to 
be under the influence of a lamp. This lamp obviously possesses charms 
attributed to the traditional Alladin's Lamp .... 

Dr. Ziauddin Ahmad: At least I am not. 

Sardar Sant Singh: This Bill came 'lito existence because of the lamp 
that was indented and the credit for whose invention is being claimed in 
various quarters. A gentleman living n Rangoon claims this credit at 
one end of India. I say it from my personal knowledge that a gentleman 
in Rawalpindi, at the other end of India, told me that he was the inventor 
of the lamp So there appears to be different claimants for the invention 
of this lamp which has given birth to this Bill. This is really the 
Alladin’s Lamp. We are told that even the members of the Select Com- 
mittee did not sec the lamp working. But as was very rightly asked by 
you, Sir, from Mr. Jadhav, — why did they not examine the point in order 
to find out the illuminating capacity of the red kerosene oil from Burma? 
Probably, if they bad seen the lamp actually burning, they would have been 
under its baneful influence still more. Even under a lesser influence, the 
attitude of the gentlemen has undergone a wonderful change. Those, who 
had entered the House to oppose the Bill, find themselves supporting the 
Honourable the Finance Member. So the influence of this wonderful lamp 
is still there. 

Now, Sir, the position is this. After studying both the Majority and 
Minority Reports, I find that the signatories to these reports are conscious 
of the fact that if the high rate of duty is levied on this inferior class of 
oil which has some illuminating capacity, as it is clear from the evidence 
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of so many gentlemen, you would drive this oil out of the Indian market 
altogether. In the Majority Beport it ‘s stated: 

“We have been unable to reach any certain conclusion as regards the possible effect 
,©n prices of diesel oil generally of subjecting to the higher duty the particular grades 
of oil that are now in question. The representatives of Government assure us that 
they do not anticipate any increase on the ground that other diesel oils which are 
as suitable for oil in diesel engines as the oil affected by this measure and which are 
available in the Indian market, will serve to satisfy the local demand, and that the 
present imports of oils affected by this measure are insufficient to exercise an appreci- 
able effect on market prices.” 

This means that by imposing a higher rate of duty on this oil which 
is claimed to possess the same grade of illuminating capacity as the lowest 
grade of kerosene oil , 1 the light diesel oil or gas oil will be driven out of 
the market. This fact is further made clear by a representation that has 
been received from several oil companies such as the British Burmah 
Petroleum Company, the Burma Oil Company of India, the Indo-Burma 
Petroleum Company, the Rangoon Oil Company, all of whom do desire that 
this oil should be driven out of the Indian market. In their representa- 
tion they say: “the complete withdrawal of this light diesel oil will not 
affect the consumer’s interest”. Therefore, before I support the higher 
duty, I will have to look into the question whether the combine of these 
Companies are not working in their own interests to injure the consumer’s 
interests. Mj friend, Mr. James, just told us that he would not have 
signed this Report if he were convinced that the actual duty which was 
being levied on this oil would injure the interests of the consumer, and 
that he had satisfied himself on that ground. At the same time, he said, 
in the course of his speech, that the question of petrol was not pertinent 
to the discussion on the present Bill. It is subject to a higher duty than 
kerosene oil, and so, you cannot have x complaint on that score. The 
position is this. Petrol comes in as a relevant factor, because we have 
personal experience of the prices of petrol that are ranging in the market . . . 

The Honourable Sir Brojendra Mitter (Law Member) : The Honour- 
able Member is speaking on some other amendment, and not on Mr. 
Thampan’s amendment. 

I 

Sardar Sant Singh: Sir. the question of petrol is relevant in this way. 
I am supporting the amendment of Mr. Thampan that it should not be 
subject to any duty if it is below the lowest igrade of kerosene oil. What 
I say is that this Bill has been brought about to stop the import or to 
completely wipe it out of the Indian market, and it can only be saved if 
this amendment is accepted. We have seen that the prices of petrol vary 
very considerably as soon as the Russian petrol comes into the Indian 
market. Even the other day, I put a question and I have been putting it 
for the last three vears, whether the Government knew that there was a 
combine of oil distributors in India which controlled prices of petrol, and 
I was always answered that there was no such combine, but todav, on 
receipt of this representation from all these companies, it is clear that 
petrol is under a combine. Similarly, I am afraid that this diesel oil 
would also be practically under a combine 

Mr. F. E. James: I think if you will allow me, Sir, I should like to 
interrupt my Honourable friend just to point out that we discovered on 
the Select Committee a thing that was news to me, that actually in regard 
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to diesel oil used for engines there is the keenest competition, that the& 
is no monopoly at all, and that a number of Indian companies are import* 
ing diesel oil which is not suitable as illuminants. I mention that, 
because my friend is not probably aware of that. 

Sardar Sant Singh: I am thankful to my friend for the information 
he has given me. All the Companies that were dealing in diesel oil are 
British Companies, namely, the Burma Oil Company, and the Attock Oil 
Company and the remaining are small Companies, namely, the British 
Burma Oil Company, the Asphalt Development Syndicate, the Rangoon 
Oil Company. They are not doing any very l^rge business, and so I shall 
not touch them. I know from the figures that hav t d*.been supplied to mp 
that these Companies are not very large . . . . , 

Mr. E. S. Millar (Burma * European) : Sir, coming as I do from 
Burma, I should like to correct my Honourable friend. Probably he does 
not know that the Companies which he describes as small Companies are 
really very large Companies It may be of interest to him to know the 
amount of labour that is employed in Burma by these indigenous oil pro- 
ducing Companies is round about 26,000 men, of which two-thirds arp 
Indians and one-third Burmans. The Honourable Member cannot, there- 
fore, sav that the Companies to which he refers as small Companies are 
really small; they are very large Companies. 

Sardar Sant Singh: May T know which Company the Honourable 
Member refers to? 

Mr E. S. Millar: The British Burmah Petroleum Company, the 
Rangoon Oil Company, and the other Companies which he mentioned. 

Sardar Sant Singh: This is not very material to mv argument These 

1pm Companies had been selling diesel oil at Rs. 120 per ton before 
the new Indian importers came into the field Since these 
importers came into the field two years ago we find that the prices have 
come down from iRs. 120 per ton to Rs. 80 per ton, and that they are 
now selling at Rs. 60 per ton. In this representation it is stated that 
the Standard Oil Company was importing diesel oil in India and was 
selling it. Let me give you their own words. It is paragraph 13 of the 
Notes on the Circular Letter addressed to Members on the 5th December, 
1933, by the National Petroleum Company : 

“Tt is true flint in recent vears small importations of light diesel oil were made by 
the Standard Oil Company But on realising that thp oil was finding its way into 
the kerosene market, the importations were immediately stopped.” 

Very good of them to have cared for the revenues of India. But the 
fact remains that, in addition to the reasons which led them to stop the 
importation of the oil, the greatest reason was that the Indian 
Cbmpanv had come into existence and were competing with them 
in the field. Therefore, what I want to make out for the purposes of 
this nmendment is this. I do not want, a,s the Finance Member does not 
want, that there should be apy effect upon the competitive prices of this 
oil. If the competition is not to be stopped, .it is necessary that some 
standard should be fixed by which it should be judged that a particular 
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kind of oil falls within the definition of kerosene oil or within the terms 
which bring it under the clause of higher duty. I submit, that some 
standard should be fixed, and I propose that standard to be red kerosene 
oil produced in Burma. That was the reason which led me to write to 
the Department to find out what was the burning capacity of red kerosene 
oil of Burma, and the reply that 1 got I have read out to the House, and 
it is to the effect that no experiments have been made with the red 
kerosene oil of Burma. If we fix that as the standard, and with a variation 
of 15 per cent to the burning capacity, as stated by the Finance Member, 
there will be some check upon arbitrary classification of this oil as some- 
thing different from what it is. In conclusion, 1 would say that if the 
capacity of the light diesel oil is below the burning capacity of the red 
kerosene oil, this light diesel oil should be charged at the same rate at 
which diesel oil is being charged under Bern 41 ol the Import Tariff. For 
these reasons, 1 support the amendment 

Mr. Muhammad Anwar-ul-Azim (Chittagong Division: Muhammadan 
Bural) : As one of the signatories to the report of the Select Committee, 

I should like to say a few words on the merits of this amendment. I 
think my Honourable friends who were on that Committee will remember 
that at the instance of some Honourable Members certain gentlemen 
Were examined. One gentleman, who belonged to the Indian Petroleum 
Company, was asked certain question by Mr. Mitra and Dr. Ziauddin 
Ahmad, and the Manager, who appeared on behalf of the Indian Petroleum 
Company, was positive that their oil would not burn more than one hour. 
The inevitable conclusion to which the Committee had to come was that 
the oil which he was managing was certainly not liable to come under 
this new scheme of taxation. [ do not know whether my Honourable 
friends are espousing the cause of only one concern. I am told that there 
are a number of diesel oil companies carrying on the trade, and this Bill 
will hit them all equally. 

Mr. K. P. Thampan: I may say for the information of my Honourable 
fiiend that I have got letters of complaint from as many as four merchants. 

Mr. Muhammad Anwar-ul-Azim: Besides, should we not give credit 
to the machinery of the Government of India when they say that they 
will give the fullest opportunity to these people to show that they should 
escape this tax? They will have a test. Certain points have also been 
made by some friends who seem to be Very solicitous with regard to the 
interests of the consumers. I know that when duties are changed from 
one rate to another with regard to salt, how far that goes to benefit the 
consumer I should like to know. I know from my own personal experience 
that not only the poorest man does not benefit, but it only benefits the 
middle classes and the speculators who run the show. So, if anybody is 
over-solicitous to these consumers, my answer to them would be, they 
should be first strong about their facts, and, so far as the area from 
which I come is concerned, I can assure you, Mr. President, that in our 
part we never use this diesel oil for the purpose of lighting. And my 
experience of Upper India and the Punjab is, not to speak of the luxury 
of a lamp, these poor villager* take shelter in their humble abodes before 
jfhe sun is down. In the absence of a very strong data that these diesel 
oils which are being imported by these new Indian concerns are very 
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largely used by the rural population, I do not see any reason why we 
should not support our recommendations. 

The Honourable Sir George Schuster: I hope that my Honourable 
friend will not press this amendment. The difficulty about it is that we 
have in fact no definition of kerosene on which to base a standard of 
comparison. If by kerosene my friend means kerosene as used in the 
Import Tariff, then we have the difficulty that it is not defined and it is 
just because it is not defined that we nave had to introduce this Bill. 
If, on the other hand, he means kerosene as defined in the excise law, 
which I presume he mainly has in mind, because he is thinking in terms 
of Burma red kerosene, then his object is achieved in the present Bill, 
because the effect of the present Bill, as I explained to the House when 
I first introduced it, is really to apply the same sort of definition of kerosene 
for the purpose of the Import Tariff as is applied to it for the purpose 
of excise. I would remind the House that, for purposes of excise, kerosene 
is defined as meaning “any inflammable hydro-carbon which is made from 
petroleum, etc. (I need not complete that) and which ( b ) is intended to 
be or is ordinarily used in liquid form for purposes of illumination That,; 
Sir, is what would be the effect of my Honourable friend’s amendment 
if it is intended to bring in the word kerosene from the excise explanation 
and that, I suppose, is the result which it really would produce. That 
being so, there is really no purpose in my Honourable friend’s amendment 
from a technical point of view, and I suppose that the real purpose which 
lies behind it is the desire to be assured that we shall not by means of 
this test subject to this higher duty oil which is substantially inferior to 
Burma red kerosene. Sir, I have already explained to the House what 
our position in that matter is, that we propose to start off with a test 
bv this lamp which we have found to be equivalent to giving four hours 
adequate burning in an ordinary hurricane lamp and I submit that, if an oil 
is capable of that, then it is suitably taxed as an illuminant. I am very glad 
that my Honourable friend, Mr. Anwar-ul-Azim, reminded the House 
and his fellow members on the Committee of a statement which was 
made to us by the representatives of the National Petroleum Company 
in the Select Committee. They told us that their oil would not bum for 
more than one hour in an ordinary hurricane lamp. If that is the position, 
then they need have no objection of any kind to this Bill, for our test 
will catch no oil which is not capable of burning for four hours. Sir, 
on the technical ground that I have explained, I would suggest to my 
Honourable friend that he might withdraw his amendment, because, in 
fact it would not achieve the object which he has in view. 

Mr. President (The Honourable Sir Shanmukham Chetty): The ques- 
tion is: 

“That in sub-clause { 1 ) of clause 2 of the Bill, in the proposed Item No. 40B, for 
the words ‘which is suitable for use as an illuminant in wick lamps’, occurring in the 
second column, the words ‘which has the same illuminating capacity as the lowest 
grade kerosene oil and is suitable for use as an illuminant in wick lamps* be substituted.** 

The mbtion was negatived. 

The Assembly then adjourned for Lunch till Half Past Two of the 
Clock. 
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The Assembly re-assembled after Lunch at Half Fast Two of the 
Clock, Mr. President (The Honourable Sir Shanmukham Chetty) in the 
Chair, i 


Mr. President (The Honourable Sir Shanmukham Chetty): There are 
a series of amendments — Nos. 3 to 7 — which seek to reduce the duty. 
The Chair would allow a comprehensive discussion on the first amendment 
that stands in the name of Sardar Sant Singh, and, afterwards, if the 
other amendments are moved, the question will be put and no further 
discussion will be allowed. Sardar Sant Singh. 

SardaT Sant Singh: Sir, with your permission, I should like to move 
amendment No. 4 and give up No. 8. Sir, I move : 

“That in sub-clause (I) of clause 2 of the Bill, in the proposed Item No. 40B, for 
the words ‘Two annas and three pies’, occurring in the fourth column, the words 
‘Twelve pies’ be substituted.” 

In support of my amendment, I only want to make a few points and 
they are these. According to Schedule II of the Import Tariff, diesel 
oil is charged duty under serial No. 38 (c), Item No. 41, that is 12£ per 
cent, ad valorem. But this particular oil which is imported here was 
charged at a double rate, that is 25 per cent, ad valorem under Item 
No. 75. This was done according to the decision given by the Board 
of Bevenue in this case when the matter was referred to them. Accord- 
ing to this 25 per cent., the duty came up to something like 7£ pies per 
gallon. It has been admitted on all sides that the quality of the light 
diesel oil is inferior and is only used as an illuminant by a very poor 
class of people for which the percentage of consumption as an illuminant 
is not very large. Though it is claimed by the combine of the European 
firms that this oil is being used as an illuminant to the extent of 90 
per cent, while ten per cent is only used as fuel oil, yet no evidence of 
facts and figures to substantiate their claim has been quoted. The 
Honourable the Einance Member too, in his speech, did not accept this 
figure, and it is not accepted by the members who signed the Majority 
Beport. Therefore, it cannot be assumed that the oil is being used as 
an illuminant to such a great extent. It is also clear that the duty 
might affect the import to a great extent and thus cause some hardship 
to the industry which uses this oil as fuel. Therefore, I propose that, 
for the time being, while this is in an experimental stage and it remains 
to be seen how the present Bill will affect the import of this oil, 12 
pies should be considered sufficient for revenue purposes. Meanwhile ^ 
the Committee, about which a suggestion has been made by the Honour- 
able the Finance Member, will watch the effect of this duty, and if 
they are of opinion that revenue is affected to a great extent and this 
oil is being used more as an illuminant and is displacing the red kerosene 
oil, then, in that case, the duty may be enhanced during the Budget 
Session of the Assembly. I have not proposed amendment No. 3 for 
the simple reason that it may be considered too low a duty. I have 
put this amendment before the House as a compromise between the 
two interests and, at the same time, we may guard against this fear 
that the move is directed towards stopping completely the import of 
this oil. Sir, I move. j 

Mr. President (The Honourable Sir Shanmukham Chetty) : Amend* 
ment moved : | 

“That in sub-clause (2) of clause 2 of the Bill, in the proposed Item No. 40B, for 
the words ‘Two annas and thr$9 pi® 9 ’, occurring in the fourth column, the words 
‘Twelve pies* be substituted.” 
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Iff. ifartfrfci: Sir, atf -a" member -o£ the Select, C'cop^nittee, 

f owe it to the House to explain at least why it Was that we made haste 
in sending this Bill to the Assembly. An expression has come from 
the Honourable the President also and, therefore, I feel it still more 
my duty to explain. Sir, it is known to the House, when tjiia Bill 'Vfas 
referred to a Select Committee, there was anxiety on the part of the 
Government that we should not be given more than seven days, for 
consideration in Select Committee, and then we met the very next day — - 
it was not that we wanted time — and then again we met after two or 
three days. In the meantime, certain information had to be given to us. 
On the last day that information was given, but no test was made. They 
said when we asked for it, that the very next day the Bill had to be sent to 
the Assembly. The second thing they said was that there was no 
laboratory in Delhi where this test could be made. We were told that 
we would have to go either to Lahore or somewhere else, and there 
was no time. Therefore, we said: “Let it go to the House with 
certain notes of dissent being put on the Bill/’ Sir, my own note of 
dissent on all the points is before this House. Then, with regard to the 
incidence of ihe duty, I must say that it should be recognised that this 
oil, I mean the coarse oil, is inferior to the kerosene oil, and, on that 
point, it is not only the question of the test that should be considered 
in fixing the assessment, it is not only that phase that ha° to be 
considered, but there are other factors to be counted. Even if it comes 
after the test to the very level up to which this red kerosene goes up, 
yet there are other circumstances to be considered which I have mentioned 
in my note of dissent. I have said: | 


“In view of the fact that diesel of the Indian Companies, Messrs The MillB Store 
and National Petroleum, m comparison with red kerosene oil, even if lllummant by 
test, ib inferior m the sense of being coarsei in colour, giving unsteady light, having 
a diminishing flame and being more smoky, the incidence of import duty on it should 
be lesser than the excise duty levied on red kerosene ” 


Sir, besides this, I have also given the information that this oil is 
being sold at eight annas, whereas the other red oil is being sold at 
ten annas. These are the circumstances on which a difference should 
be made. The point of justice lies in this that the red kerosene is 
being charged (though that is an excise duty) only at two annas and 
ten pies. Now where is the justification that this gas-oil should be 
charged at more than that? The idea is only to bring them down on the 
same level as the red kerosene. Now, it is said: “Well, that is an 
excise duty; the other is an import duty.” We do not want an excise 
duty to be placed on this, but when we are actually framing new 
provisions of law, why should we not consider this point and give this 
the same standard? Now, Sir, if we look at the Tariff Act, we find that 
ftem 40 comprises the pure kerosene oil. Then, under Item 75, they 
have provided for any mineral oil that does not come under Item 40 and, 
therefore, is charged a different percentage which comes to 7$ pies. Why 
should Government ask us to have the same duks or the same incidence 
as that of pure kerosene unless they are satisfiedT that it has equal illu- 
minating power? Sir, the injustice of this action of Government ean 
be seen veiy easily. That being the position, this amendment is put 
in to equalise thte duty with red kerosene. Virtually wo are making a 
clause which is very much similar to Item 40. Item 40 relates to pure 
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kerosene and what we say by this amendment it , ^s^keresene 

Should . p$y i jbhe sapne dusty. Therefore,' I submit that/t^e, justice of this 
^^ndnmnt 4s so very vivid and so, very glaring that no arguments are 
needed. • The Government should do two things. Until they are satis- 
^ed^and.^he po-ciJled scientific test is made, they should, in., fairness, 
change ; the duty, on gas oil as they have been charging so f ar ? namely , 
pqdnr Item 75, which is 7£ pies. And they may change if the test 
prpves otherwise. Sir, a Committee is being appointed, and I am in full' 
agreement with that move and I hope the motion will be made for that 
Committee. But, before that Committee meets, injustice is being done 
to the Indian Companies. They are being asked to pay more than what 
they should pay. We do not know how long the Committee will take 
to cqme to their conclusion, but yrhat I do submit is that, in the mean- 
time,. no 1 harm should be done to any Company. With these words, I 
support the amendment, i 

s ‘Dr* 2iauddin Ahmad: Sir, I subscribe to every word that has just 
been spoken m favour of this amendment. But my difficulty is of a 
technical nature. I maintain that this is not proper time to move an 
amendment of this kind. The proper time to move a motion of this kind 
will be the Budget time when we discuss the Finance Bill. Not only 
this point, but there are other relevant matters which ought to be 
Seriously studied from now till March next, and then we should come 
forward with some kind of a definite scheme. I quite agree that great 
injustice is being done by treating alike the various kinds of oils under 
the same category of kerosene. The burning capacity of different types 
of kerosene oil is different and the duty should be assessed in a different 
manner. We were given to understand that the Finance Member has- 
already put somebody on special duty to inquire into this matter. I 
believe some chemists have already been employed to investigate 
the whole matter and the Committee of this House will also watch the- 
situation. So, when the whole scheme has been worked out and some 
definite conclusions have been arrived at, then the time will come to 
make definite motions. While, therefore, sympathising with my Honour- 
able friend and also agreeing with him entirely in what he has said, I am 
afraid this is not the proper time to discuss this motion. The proper 
time to consider this matter will be when we discuss the Finance Bill next 
March. 

The Honourable Sir George Schuster: Sir, I understood my Honour- 
able friend to move the motion to substitute the words “Twelve pies”. I 
was- not quite clear, because he spoke about No. 4, and No. 4, on my 
list, is ‘‘Eighteen pies”. 

Sardar Sant Singh: I have referred to the printed list. 

The Honourable Sir George Schuster: Then, I will take it to be 
“Twelve pies”. I find it somewhat difficult to understand what my 
Honourable friend is after. If the duty is reduced to “Twleve pies 1 *', 
then the Honourable Member has another amendment down which would 
have the effect of cancelling the first surcharge. So, if the basic duty 
Is 12 pies, then, with the addition 'of the' second surcharge, the excise 
duty will become 15 pies as compared with the present excise 'duty of 
two annas and 9f pies and the present import duty of three atinasr and 
nine pies. * It seems to me that my Honourable friend's proposal is a' sort 

l> 
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of half-way nbuse whjph makes the worst of both worlds. Tf the oil 1» 
rea}ly required a$ a flier oil, then His duty i$ too high. If, oa t the other 
hand, ii is usqc} as an illuminant, then a duty of one ^fcai^r * a±i<^ ! three pie# 
as compared ( with the excise duty of two annas and 9| pies and* fop import 
duty of three annas and nine pies is, if I may say so, ridiculously low. 
My Honourable friend has made very much of this argument that the oil 
which is to be imported is inferior to rpd kerosene. I have already on 
several occasions pointed out that we are proposing to start with a test 
which will only subject oil to this higher duty which is capable of burning 
ior four hours in an ordinary lamp. I submit that oil that caq bum like 
that is a reasonably good llluminant. It may not be as good as first class 
white kerosene and there would be more to be said for the proposal put 
forward by my Honourable friend, Dr. Ziauddin Ahmad, to try and devis# 
some sort of differentiation between qualities of kerosene. But this pro* 
posal is an Unscientific proposal. If differentiation is required, this* duty 
is far too low and it would have a very serious effect on our revenue, 
because, presumably, this lower duty would also apply to the other kinds 
of inferior kerosene- -I call it inferior “kerosene” — which may be im- 
ported. I would like to point out to my Honourable friend that, under 
these proposals, we shall have two classes of oil paying the kerosene 
duty and it will in practice be very difficult to draw the line between what 
falls in one class or the other. If the duty on the two classes is the 
same, the difficulty will be of no practical significance. But if there is a 
very substantial difference between the two duties, then the administra- 
tive difficulties put upon the Customs authority in drawing the line will 
he very great I would like to point out to my Honourable friend, who 
seems to think that there is now this one class of clearly distinguishable 
gas oil which would come under his provision, that there would be a 
number of other classes of oil which are now treated as kerosene which 
would have to be treated on a par with this. My Honourable friend’s 
amendment would upset and undermine the whole position. On grounds 
of principle or technical grounds, as he himself has called them, 1 entirely 
endorse' what has been said by my Honourable friend, Dr. Ziauddin 
Ahmad. He says that I have given some sort of assurance. I do not 
wish to be misunderstood on this matter. I have not given am assurance 
that we will consider in the Finance Bill a differentiation between the 
classes of kerosene. I have never gone as far as that, but what I have 

done is to say to Honourable Members, who Have raised ihis point, that, 

if they \yant it raised, then the occasion of the Finance Bill is the time 
to raise it, and not now I have also said that, on grounds of principle, 
T think it is a reasonable proposal and that there is a good deal to be said 
for it Whether we can do it or not depends on whether we can find 
an easily worked dividing line between the different classes of illuminating 
oil, that is the first thing. The second thing is, whether our revenue 
position will permit of a distinction of this kind being made for the reduc- 
tion of the duty on the lower classes. Sir, I think I need say no more 

and I must oppose my Honourable friend’s amendment. 

l|r. Honourable Sir Shanmukham Clietty) : The ques- 

tion is,: 

“That in Buh-clause { 1 ) of clause 2 of the Bill, in the proposed Item No. 40B, for 
the words ‘Twp annas and three pies’ , occurring In the fourth column, the word* 
“Twelve pies’ be substituted.” 

The motion was negatived. 
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We. L&lchand' Kavalra) : Sir, 1 beg to mow: 

V 1 * t t - 'It , J 

ip, sub-clause qlpuse 2 ojf thf^ilL in the propos^ Iterp No. 4QB, for 

the word^ ‘Two ann^s and three flies’, orcurnng in the fourth cohpnn, the Words 
4 One anna and four puis’ be substituted.’' 

I have oqly to draw a distinction in the incidence of duty as oon) pared 
to the red kerosene oil. The red kerosene oil is pow toeing assessed at 
Rs. 0-2-9$, wjbereas my amendment requires 16 pies to tie charged on 
gas oil 'plus six pies surcharge plus a second surcharge which will bring 
it to Rs. 0-2-6. In consideration of the inferiority that I have pointed out 
to the House in the quality of the gas oil, my amendment should he 
accepted i 

Mr. President* (The Honourable Sir Shanmukham Chetty): The ques- 
tion is: 

‘ That in sub-clausp (I) of clause 2 of the Bill, in the proposed Item No, 40B, for 
the words ‘Two annas and three pies’, occurring m the fourth column, the words 
■*006 anna and four pies’ be substituted.” 

The motion was negatived. 

Dr. Ziauddin Ahmad: I want to move my amendment No 8. 

Mr. President (The Honourable Sir Shanmukham Chetty): It cannot 
he moved because it is barred by a decision taken by the House on amend- 
ment No. 2. 

Sardar Sant Singh: Sir, I beg to move- 

‘‘That after sub clause (2) of clause 2 of the Bill, the following new sub-clause be 
inserted : 

‘(3) After sub-item (2) of Item No. 41 of the Second Schedule to the Indian Tariff 
Act, 1894, the following sub-item shall be inserted, namely : 

1 (3) Oil ordinarily used for machin- 
ery* not falling within Item 

40B ..... Ad valorem 12£ per cent’.” 

Sir, my object in moving this amendment is very simple. I want to 
guard against the mistake that occurred recently when the import duty 
was charged on the diesel oil The object of the Bill will be fulfilled when 
the higher duty is charged if, after a certain test, the oil is found to be 
of a certain standard for illuminating purpose*. If it is below that stan- 
dard, there should be no occasion for charging the duty under Item 75 as 
it was actually charged by the order of the Revenue Board. It should be 
chargeable under Item 41. Therefore, I want that a new sub-clause, under 
Item 41, should be added, whereby it should be made clear that, if the 
quality is below the standard which is found after the test is applied, then 
the duty should be 12J per cent, and not 25 per cent, as it was charged. 
Therefore, I move. 

Mr. President (The Honourable Sir Shanmukham Chetty^ : Amend- 
ment moved: 

“That after sub-clause (0) of clause 2 of the Bill, the following new sub-clau8e be 
inserted : 

‘(3) After sub-item (2) of Item No. 41 of the Second Schedule to the Indian Tariff 
Act, 1894, the following sub -item shall be inserted, namely : 

4 (3) Oil ordiparijy machin- 

ery not falling within Item 

40B Ad vdlprety 12J per cent’.*' 
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The Honourable Str George Schuster: Sir, I tk&pte i^y , Benourt^le 

friend’s amendment is moved under a certain misconception. As it stands, 
I am afraid I must regard it as extremely objectionable I would object 
to it in the first place as being out of order, because it would affect 
items of the tariff not mentioned in the Bill. It wotild, for example, 
affect the specific duties levied at present on batching oil and lubricatinsr 
oil. Apart from that, on its merits it would have a very different effect 
to what my Honourable friend has in mind. It would, in fact, mean that 
anv importer of oil, even if it was oil that could be used as an illuminant 
if he could establish that a sufficient quantity of that oil was used for 
machinery, would be able to claim to have that oil taxed on this lower 

scale That is what I am advised by my Customs Officials and, there- 

fore, the Standard Oil Company, for example, might arrange to sell a 
sufficient quantity of their standard kerosene oil as fuel oil and then come 
along and claim to have it assessed under the 12\ per cent duty on the 
ground that they had established that it was oil ordinarily used for 
machinery. I am not suggesting that it would be easy for the Standard* 
Oil Company to sell a sufficient quantity of oil for that purpose, but T 

suggest that there is a loop-hole in the amendment of my Honourable 

friend 

Sardar Sant Singh: The position is this. I exclude all items not fall- 
ing within 40; if it is used for illuminating purposes, it will fall under 
Item 40-B There is a qualification attached to it 

The Honourable Sir George Schuster: If that is so, I must say that my 
Honourable friend attempted to attain his object in the wrong way, be 
cause he has used words here which make the basis for the selection of 
this oil the method of use of the oil and not the quality of the oil. The 
practical use is to be the test and not its quality. In any ease, I think 
my Honourable friend’s amendment is unnecessary, because I Imacrinc 
that, what he has in mind, the sort of oil which he has in mind, would 
fall under Item No 41, which is oil not ordinarily used except as fuel or 
for some sanita^ry or hygienic purposes Therefore, my Honourable friend* 
would get what he wants without his amendment. 

Mr. President (The Honourable Sir Shanmukham Chetty) Does the 
Honourable Member take the point of order that the amendment is out 
of Order 0 

The Honourable Sir George Schuster: I stand on the merits. 

Mr. President (The Honourable Sir Shanmukham Chetty) • The ques 
tion is* 

“That after sub-clause (2) of clause 2 of the Bill, the following new sub-clause bo 
inserted * 

*(S) After sub item (2) of Item No 41 of the Second Schedule to the Indian Tariff 
Act,„1894, the following sub-item shall be inserted, namely: 

‘(3) Gil ordinarily -used for xnaohin* 
ery not falling within Item 

40B « % . . Ad ixtfmm Iti per eentV' * 

tt , ■* 

TJbe motion wqb negatived. 
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Mr. E. P. Thampan: Sir, I beg to move: 

» 

“Tl^at to clause 2 of the Bill, the following proviso be added ; 

‘Provided that oils used for fuel in engines shall only be subject to the duty leviable 
•under Item No. 75 of the Indian Tariff Act and the Governor General in Council may 
frame rules for the refund of the excess duty if levied*/ * 

Sir, at the very outset I must confess that I do not feel very happy 
over the wording of this amendment If the House accepts the principle 
involved in the amendment, then the services of expert draftsmen may 
be requisitioned and a proper amendment can easily be drafted. 

Now, this oil is primarily intended for use as fuel in oil engines. For 
that purpose it is distinctly superior to the ordinary oil sold in 
3 P,M# the market. At the first reading of the Bill, I said that my 
own experience was that the lighter diesel oil was distinctly superior to 
the other diesel oils that were sold in the market, the effect of which 
was that there was immediate formation of carbon in the cylinder and one 
was obliged to clean the engine oftener than one had to do with lighter 
oil. One of the reasons why I opposed the Bill was that I should not 
be a party to increase the cost of diesel oils in the market. The Honour- 
able the Finance Member said, when he introduced the Bill and also 
subsequently in the Select Committee, that he stood committed to the 
principle of giving refunds to the genuine users of oil engines if Govern- 
ment were satisfied that they were forced to pay a higher price for the 
oils that they purchased. He also said that Government were prepared 
to watch the situation and see if the prices were actually put up by the 
competing companies. This morning he was good enough to announce 
that he would also appoint a Committee of this House as was done in 
regard to the salt duty and, if they were satisfied that this duty was affect- 
ing those interests then, effective steps could be taken to remedy it even 
without coming to the Legislature. Sir, personally I am not satisfied 
with that kind of pious wish for this reason that, by the time the effect 
of this higher duty is realised by that Committee, the merchants who are 
dealing in these things would wind up their business in that line, because 
“by the imposition of a duty, that is equivalent to the duty on kerosene 
oil, the price will become prohibitive and nobody would purchase it. They 
were hitherto paying only Bs. 15 or so under Item 75 of the Customs Act 
while, hereafter, they will have to pay about Bs. 60, with the result that 
the price of the oil will be on a level with that of kerosene oil. 

Let me now invite the attention of the House to section 23 of the 
*Sea Customs Act, which the Honourable the Finance Member said was 
sufficient for the purpose of giving refunds. That section says: 


“The Governor General in Council may, from time to time, by notification in the 
"Gazette of India, exempt any goods imported into, or exported from, British India, or 
into or from any specified Port therein, from the whole or any part of the Customs 
•duties leviable on such goods.* * 


This in effect means that this section will be used or brought mi 
•operation only if and when Government are satisfied that the price of oi 
•has substantially increased as a result of this measure* What I want is 
that there should be a Statutory provision in the Act itself to the effect 
that, by virtue of that section, genuine users of oil engines are excluded 
from the operation of this Act. That is wh^ somfc of ufe on this side of 
j$he House ate anxious to introduce this provision. 
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Now, Sir, with regard to the quantity or the proportion of the oil that 
is used for illumiftttnt pttfp6S6s, (he pOSitioh 'is very aoiifitfdl. ^Certain 
people say, ’ptfrtictilfitly those pedple ; who are 'int&fested in putting up 
this duty, that 9(3 per cent, of this imported oil is used fpr illuminating 
purposes, while on the other hand, people who deal in the oil say that it ia 
only ten per cent, that is used as such Government themselves have 
no data to proceed upon. We have no kind of informa - 
tibn, but 1 will, with youi permission, read a paragraph 
of a letter that I received from the Northern India Oil Company who are 
importers of petroleiim products which, 1 think, is a fairly correct esti- 
mate. They say in the course of the letter: 


“The fear of the Government that diesel oil is replacing kerosene oil for lighting 
purposes is absolutely unfounded. iDiesel oil is exclusively used for fuel purposes in the 
factories. From Karachi to Peshawar dnd Delhi to 'Lahore this newly Imported diesel 
oil has only been used for the purposes of fuel in running machineries and not for any 
pther purpose. This fact can be fully corroborated from the certificates of diesel oil 
obtained by us from the consumers and supplied to the Karachi Customs in respect of a 
recent consignment of diesel oil imported by us at Karachi. Diesel oil may have been 
used for lighting purposes in Other parts of the country, e.g. } Bengal arid Madras, and 
that too by Very poor people, because they find kerosene oil more expensive than diesel 
oil; and the quantity of diesel oil thus used by the poor classes is very insignificant.” 


That is only with reference to the Punjab. It i 8 said that in Madras it 
might have been used by poor people. I have a letter with m6 from a 
"Madras firm called “The Garland Petroleum Company'’. They say that 
(neir oil is not used for illuminating purposes and that it is solely used for 
engines. Therefore, my point is that apart from'the propriety of imposing an 
additional burden on very poor people, without knowing what quantity of 
oil is used for lighting purposes, it is meaningless and hard to impose this 
duty on gehilirie us&rs of oil on the ground that it is used for other 
'purposes. “The immediate eftect of this legislation will be that the users 
of oil erigines will be fOrOed to pay higher prices for their oils. Sir, the 
^ffedt of this Bill oh the trade anil the users of oil engines cannot be 
better put'thrih what T propose to read now from a ‘letter that I received 
from another company: 

" About five or six years ago, Indians had ho idea bf entering *he mineral oil trade- 
except as- agents, sub-agents and dealers for 1 the few foreign mineral oil importing monopo- 
lists and indigenous producing companies. §ome enterprising Indian firms studied the 
foreign producing and distributing market conditions. They found that there is scope for 
wind investment of capital in this business as suggested by the President of the Indian 
Tariff Board in his report on the then proposed grant of protection to the Indian oil 
industries. Thus four Indian firms laid their plans, and acquired land from Port 
Trusts at several Indian ports and put rip bulk oil tank Storage installations, and 
connecting them with pipe line to the oil piers at capital cost of several lakhs of 
rupees. These few Indian companies are named below : 

1. The Western Tndia Oil Distributing Co., Ltd., at Bombay. 

&. The National Petroleum Co., at Bombay. 

3. The Bombay Petroleum Co., Ltd., at Bombay. 

4. The Mills Store Co., at Karachi.” 

To this list the Garland Petroleum Company at Madras must also be 
added, because, as a matter of fact, I know that they are dealing in 
this kind bf oil: 

V These companies found that the cost of high grade fu^l oil imported from such 
distant places as Bussia and Bumania (even though from the beginning assessed for 
Customs duty at 100 per cent, mote than similar oil imported by the Standard Oil 
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Company of New York at the same time) could be sold to the- consumer at prices equal 
to that at which the foreign importing and Indian prhdttfcmfc companies were charging; 
the Indian consigner for an* inferior grade of oil." . 

Sir i the fcdxt paragraph is v4ry important: 

"Before the Indian oil importing companies came into the market, the Indian oil 
engine owner had not even the knowledge of the* existence of superior fuel oil. They 
"were thus led to accept whatever quality was offered at whatever price demanded by 
the monopolist companies, who obviously joined hands at maintaining a higher level of 
prices. Much of even this inferior fuel oil has always been used as an illuminant 
by the very poorer and backward peasants. The only difference that the encrance of 
Indian importing companies has really made is the reduction of the inordinately huge 
profits that these monopolists foreign companies have been used to from and have 
come to look upon as their legitimate due from the starving and naked millions of 
Indian peasants. These poor people have m the past paid as much as Rs. 120 per 
ton f. o. r. Karachi for the same quality of fuel oil which they are now getting at 
Rs. 55 to Rs. 60 per ton, or even less. . . The present rate of duty^ on tuel 6il is 
Rs. 5-8-0 per ton ; and although Government has charged on our fuel oils import duty at 
over Rs. 15 per ton, we have still continued to supply the higher quality of fuel 
oil at comparatively low prices, m the pursuance of our policy to educate the Indian 
oil engine owner to the real econoihy of using a better fuel oil. Not only will 
all the hard work done, the sacrifices made, and several lakhs of rupees of capital 
outlay which we have made to build up an absolutely legitimate Wade will be lost; 
but the large body of small oil engine Owners will again be left at ‘the mercy of the 
foreign monopolists and be compelled to use low-grade fuel oil which speedily ruins 
engines by much larger carbon deposits increasing cost of maintenance and repairs. 

The duty proposed to be levied by the Bill before the Select Committee, m., 
Rs. 0-3-9 per gallon would amount to Rs. 56-4-0 per ton and this is the measure 
of advantage it proposes to give the foreign monopolists and Indian oil producing 
companies, neither of whom, according to the Finance Member, has made any represen- 
tation of any grievance. In this connection, we may state that Our present selling 
price is Rs. 75 per ton f. o. r. Karachi and if Rs. 56-4*0 is to 1 be added this will 
make the selling price Rs. 116-4-0 per ton At Karachi. This pride is too high and can 
never be paid by agriculturists and small industrial concerns." 

Sir, that makes it clear that if the proposed duty is imposed, the price 
of fuel oil will be increased by more than 100 per cent. : that is a contin- 
gency which I, as an agriculturist and one interested in industries, cannot 
face. I must, therefore, move my amendment. 

Mr. President (The Honourable Sir Shanmukham Clietty):' Amend- 
ment moved: 

"That to clause 2 of the Bill, the following proviso be added : 

‘Provided that oils usdd for fuel in engines shall only be subject to the duty leviable 
under Item No. 75 of the Indian Tariff Act and the Governor General in Council may 
frame rules for the refund bf the excess duty if levied’." 

Mr. M. M&SWOOd Ahmad: Sir, I want to know whether my amend- 
ment to clause 3 will be out of order after this. 

itr. President (The Honourable Sir Shanmukham Chetty): The Chair 
can only say that, when that amendment is reached. 

Dr. Ziauddin Ahmad: Sir, there are only two points in this Bill. The 
first point is about the diesel oil being used as an illuminant; we agree 
with the Government and we agreed also in the Select Committee that any 
oil, — diesel oil or gas oil — if used as an illuminant and if it has the same 
illuminating capacity as kerosene oil. should be taxed equally. The only 
difference was this: that the Government said that, if it is used, as an 
illuminant, that should be sufficient to charge the highest duty, and we, 
on this side of the House, laid stress on the point that a further condition 
should be imposed that it should not only be an illuminant, but that 
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it should have the same illuminating capacity as kerosene before ’the same 
duty is levied. As far as we have, legislated at present, the thing is not 
quite clear. But, on the assurance given tha't this thing will again be 
looked into and will be carefully examined by some Committee of experts, 
1 think we may allow it to go through, and then see what the results 
would be. I never said in this House that the Honourable the Finance 
Member has promised anything or that he would lay this matter before 
us, in the Finance Bill. But what I said was that some experts would be 
investigating into the matter and the results of their investigations would 
be at our disposal and then we would ha\e a chance to discuss the whole 
question on that particular occasion. That was all that I said. The 
other aspect is this: What would be the effect of raising the price of this 
oil in the running of machinery? We know tb&t this oil is also used as 
fuel: we do not know what exactly the percentage is that is used as fuel 
oil, and we have a very strong apprehension on this side of the House 
that the price of fuel oil would be raised and that it may seriously affect 
the entire running power in the country, especially in the case of small 
machinery used for agricultural purposes. We know this thing, that this 
particular oil is a belter fuel than other forms of diesel oils which deposit 
a large amount 6f carbon and thereby lower the life of the machine. This 
is a point on which though assurances were given by the Honourable the 
Finance Member that he would see his level best that the users of these 
machines do not suffer and that the agriculturists do not suffer, we have 
not visualised as to how this thing would be done; and this practical 
amendment is an attempt to give effect to the assurances already given on 
the floor of the House and in the Select Committee. What we all try to 
achieve is this, that though the oil which has the same illuminating 
capacity must be fequally taxed ibis fact should not be used to put any kind 
of discount on the machines which use this gas oil for the purpose of 
fuel; and this is a point which must be carefully investigated; and if it 
is ever found that it is really affecting prejudicially the interests of the 
agriculturists and the interests of persons who are using 
this -gas oil as - fuel for running their machinery, then 
the mistake should be immediately corrected. I suppose the objects 
which w'e have in mind on this side of the House have already been accepted 
by the Government and the only question before us is Ijow to give effect to 
the objects which we all have in view: and Mr. Thampan has suggested 
one particular form or method and, if the Honourable the Finance Mem- 
ber may suggest some other methods by which the same object can be 
achieved, then certainly the House will consider it; and if the scheme is 
better, then they would certainly prefer it to this particular scheme. But 
the Finance Member understands very well that we are very anxious that 
by this legislation the agriculturists who are using machines should not 
be allowed to suffer and the price of their fuel should not go up by the 
increase in the customs duty from nine pies to 3a. 9 p. which is really a 
•very big jump. 

Mr* M. Maswood Ahmad: Sir, 1 agree with the object underlying this 
amendment, but I do not agree with the wording of it. There is, no doubt 
that we are all unanimous on this side {hat oils ysed for engine purposes 
should be exempted from this duty ; but, pt the same time, the, wording of 
the amendment ip a bit defective, because, it says: 

“Provided that oil used ifor fuel in engines shall dftly be subject to the duty 
leviable qqdpr Item 76.” 
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After passing clause 2 and after having this proviso, it will be very 
•difficult for the officers to decide whether they should take action under the 
proviso or under the clause; and, further, there is a provision in the proviso 
that, the Governor General in Council may frame Piles to*- the refund of 
the excess duty if levied. Nothing has been said that tins refund will be 
ipade either to the Company or to the consumer who will use this oil for 
-engine purposes. At this <moment, I restrict myself to this, that 1 agree 
with the object, but I do not agree with the wording of this amendment. 

r t 

Mr. E. S. Sarma; Mr. President, as a member of the Select Committee 
who was also responsible for getting an assurance of this character' from the 
"Government that the agriculturist shall not be penalised b.v the mio >sition 
of this tariff, I am entirely in accord with my friend, Mr. Tliampau's amend- 
ment; but I think that the spirit of his amendment has got Support very 
eloquently this morning from Mr. James himself on behalf of the European 
'Group; and, in the course of his speech, this morning, the Finance Member 
himself has given an assurance that the spirit of this amendment will be 
observed. But the practical difficulty from his point of view wap the 
machinery which will bn able to find out how much of this was use d as fuel 
oil and how much as an illuminant. On that, there 13 a gvd ded if 
difference of opinion, because, while one firm holds that 96 per cent,, of 
this imported oil is used as illuminant, the National Petroleum Company 
holds that not more than 10 per cent, is used as illuminant, and it is al$p 
,a matter in which the Provincial Governments have got to express their 
views after this Bill has been actually in operation. J understood tiie 
Honourable the Finance Member to say that the Committee, which he had 
3n view, would also consider for the first few days how the Aqt is working 
and bring to his notice what best machinery could be evolved for the purpose 
of achieving this object, but I am at one with Mr. Thampan and Dr. 
JZiauddin and my friend, Mr. Maswood Ahmad, that the spirit of this amend- 
ment should be observed. 

Mr. B. V. Jadhav: Sir, my friend, Mr Sarma, has agreed that he spirit 
of this amendment should be observed and that the agriculturist who is 
using this diesel oil should not be penalised by payment of the duty also. 
The Finance M em her has proposed that if the duty presses very h« a\i!y 
upon the agriculturist who is using it genuipely for diesel engine purposes, 
then he would arrange for a system of rebate. I must say, Sir, that this 
promise is not of much practical use. I know that it will be scrupulously 
carried out, but at the same time I have to point out that even this pro- 
mise will not be of much use to the trade. According to him, the importer 
of light diesel oil will have to pay the import duty, then he will have to 
sell it at a rate minus the duty or minus the rebate for engine purposes, 
and then prove that the oil was really used for engine purposes. One has 
to bear in mind that first the duty will be collected at the importing ports 
and the diesel oil "will be transported thousands of miles away into remote 
villages where it will be used for engines. So it wilL be very difficult for 
the original importer to realise in the shape of rebates what he h^s paid, by 
way of import duty. At the same time, perhaps the certificates that will 
be issued to the consumer for consuming oil in his engine will be convertible 
into cash at some local Treasury and the consumer may take advantage of 
that. So, as a matter of fact, the importer who pays the duty in the first 
instance will not get any benefit of it. Suppose, for instance, the importer 
pays the import duty and theU the oil passes to the consumer through various 
bands. Then, if the importer does not pay the import duty himself, ho 
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jrfealises it by raising the price of the Diesel oil, and then t<j>o jt Will be 
found that neither the middleman nor the ultimate 'Conshnier trill purchase 
’diesel oil at a price higher than the price for which 'he could get it in 'the 
mairket. Therefore, in this way the promise of a rebate is ndt of much 
<practical value either to the importer or to the consumer. 1, ’therefore, 
think, Sir, that this amendment ought to be supported for that reason. It 
cannot be left to the goodwill of the Government, because, with all 4heir 
goodwill, actually the trade of importing this diesel oil will be killed by the 
imposition of this duty. 

The honourable Sir George Schuster: Sir, 1 must oppose this amend- 
ment. I have already, in my opening speech, given the general reasons on 
Which [ must oppose this and other similar amendments which are down 
later on the list. Before I touch upon that general ground, I want to 
say something about the actual form of this amendment. 

T ’fhitlk it shows that 'Honourable Menibers, who haVe criticised this 
measure, have not qiiite appreciated that it may have certain advantages 
Which they Bfcerti to have missed. My friend attempts to prbvide that oil 
used for fuel in engines shall only be subject to the duty leviable under Item 
No. 75, that isto 25 per cent, duty; but we, Sir, hope that, by applying this 
’test, w v e Shall 'catch all oil which is suitable for use as an illuminant, and 
that the oil which is not caught by that test will come in as ordinary fuel 
oil on a 12$ per cent, basis under Item No. 41. That will be the position, 
unless substantial quantities of the oil, which does not satisfy the illuminant 
test, still continue to be used Us illuminants. Otherwise, if we catch all 
the oil which is Suitable for Use as illuminant and the oil which is not 
caught is dhly Used for engines, my friend will get not oiily a reduction 
of 25 per Cent. Under Item No. 75, "but a reduction of 12$ per cent, under 
Itbm No. 41. That, Sir, I think, is an important point. 

On the general position, I have already explained, it is impossible for 
Government to commit themselves as regards any principle of refunds until 
we have consulted the Provincial Governments, and that general remark 
applies to the amendments down in the name of my friend, Mr. MasWood 
Ahmad. That is ’-the first point I want to make. The second point I want 
to make 'is that legislation on this question of refunds is not necessary, 
because, as I have already pointed out, we have executive powers for giving 
refunds under section 28 of the Sea Customs Act. The third point which 
I have to mal$e is that we hope that any form of refunds Will be in fact 
Unnecessary. The main ground on which we stand and have Stood through- 
out these discussions Is that there is plenty of good diesel engine oil avail- 
able in the country from various sources in the world, and that, ’by cutting 
out otie class of oil which is suitable for use in engines but Which — un- 
fortunately for those who w r ani to use it in engines — is also suitable as an 
iHuminant, by cutting out that one class, we shall not do anything to put 
up the price of ordinary diesel oil tor those who want diesel oil for their 
engines. I would remind the House that there is actually another Indian 
Company, — so I am told, — the Western India Oil Company, which nas 
developed an important trade in the import of genuine diesel oil which elm 
never be caUght under this measure. That shhvrs that at kny rate there is 
atioilier competitor in the market, and we see ho rCasoii why there should 
not be many competitors. But w r e shall have to watch,— and that is the 
most important thing that We have got to do, — we shall have to Watch the 
effect of this measure, if it is passed, on the price of genuine diesel } engine 
qll, and T wodld take this opportunity of issuing a weymihg to those who 
represent the oil cdmpUnies that 'if it is found that thdy take advantage of 
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the occasion of the passing of this Act to put up the price of diesel oil for 
use m engines, then they can expect no sympathy either from government 
Or from the House. (Apptaiifie.) That, Sir, is, as I say, the point that 
wi? ishtofr^iave 1 to watch, ^nddt is one of the points on which we shall have 
to give ; irif6rhiatib*i to the 'Committee, if a Committee, as T have proposed, 
is set Up. 

1 entirely agree with what my friend, Mr. Jadhav, said that, if we had 
to deal with this 'pibbleih by a system of refunds, that might not be very 
effective. There is 'going to be great difficulty about refunds, and, even if 
we agree to a system of refunds, if an ordinary consumer of oil wants to 
buy this class of oil which has already paid a very high duty, and to make 
it worth while he has got to go through the process of claiming a refund 
on that oil, I fully realise that it is not very likely that he will buy that 
oil and go through all the trouble of claiming a refund if there is an oil 
of comparable quality at a comparable price less refund, available in the 
market. I think we must be clear about it — that the effect of this measure 
will undoubtedly be to put a considerable break on the use of this particular 
kind of gas oil for use in engines. But we believe, as I have already said, 
that it will not appreciably hamper the man who wants to buy genuine 
diesel oil for his engine by putting up the price or by limiting the market in 
which he can supply himself with his needs. That is the point which, as 
I say, we shall have to watch. On those general grounds, I must oppose this 
amendment. 


‘Mr. *K. P. TSiathp An: In view of the speech of the Honourable Member, 
I beg leave of the House to withdraw my amendment. , 

The amendment was, by leave of the Assembly, withdrawn. 


Mr. President (The Honourable 
question is: 

Sir 

Shanmukham 

Chetty) : 

The 

“ThfAt clAuse 2 *tahd part of the Bill-** 
The motion was adopted. 

Clause 2 was added to the Bill. 





Mr. President (The Honourable 

Sir 

Shanmukham 

Chetty) : 

The 


question is * 

“That clause 3 stand pait of the Bill.” 

The ‘motion Was adopted. 

Clause 3 was added to the Bill. ! 

Mr. M. Maswood Ahmad: Sir, I beg to move. 

“That after clause 3 of the Bill, the following new clause be inserted : 

‘3A. (i) The District Magistrate, or in the case of a Presidency Town, the Presidency 
Magistrate or any other person authorized by him in this behalf may issue licences tJ 
those who use this oil for running engines. 

(n) On presentation of the licence and after giving a receipt on a prescribed form, 
the dona fide user shall get the mmeval oil mentioned in Item No. 40B of the Second 
Schedule to the Indian Tariff Act, 1894, at a reduced rate and this reduction shall be 
'equal to the difference between the amount of the old taxation and the new taxation 
imposed r by thte Act. > 

(Hi) The firm which shall sell the mineral oil wider the provisions of qub-secttop (ii) 
of section 3A at a reduced rate shall, on the presentation of the receipt obtained from 
the bona fide user, get the refund*. ” 
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'* In this connection I wish to say that this di^el oil is' (used in stpaall 
engines which are used for agricultural and industrial purposes. At present 
there are four kinds of engines, the first kind being: the petrol engines which 
are the simplest but too costly in running; the second kind of the engine 
is the kerosene oil engine which too is very costly in running; then comes 
the steam engine which is very cheap in running, but it cannot be used in 
villages, because it requires great supervision. Sir, then comes the diesel 
oil engines which are suitable for use in the villages. There cannot be 
two opinions that diesel oil is used in small engines and only these small 
engines are suitable for agricultural and small industrial purposes. This 
is what the Select Committee say: 

“Oil is used to a considerable extent in smill engines employed in connection with 
agricultural operations, and we would deprecate anything having the effect of enhancing 
the cost of fuel oil to people using it for industrial or agricultural purposes.” 

In principle, the Government have accepted that diesel oil, which will 
be used for fuel purposes, should be exempted, because I do not find any 
minute of dissent from the Members representing the Government in the 
Select Committee against that view. The report continues : 


“We have been further assured that Government will carefully watch the situation 
with the object of checking whether developments are such as to indicate that genuine 
users of diesel oil for power purposes are being placed at an appreciable disadvantage 
by the operation of the Bill, and that if it were established that any substantial pre- 
judice results to those requiring diesel oil for industrial or agricultural purposes, 
Government will consider it obligatory upon them to take steps, to redress this result.” 

Government have also accepted that position just now and announced 
that a Committee would be formed which would watch the result. In 
this connection, I remember a verse in Urdu which is a very common 
one, and I want to remind the House and my Deputy Leader, Dr. 
Ziauddin Ahmad, as well, of it. The verse runs as follows: 


‘ ‘// am ne tnana ke tagaful na karogt lekin 
Khak ho jaengn ham tutnko khabar hone, tak.” 

It means: 


“It is true that you will not forget me; it is true that you will do something for me. 
But, by the time you will be aware of what i$ happening to me, I will be reduced to 
ashes.” 

By the time the Committee will watch and report to the Government, 
the agricultural interests will have been ruined in this country. In these 
days, when prices of everything have gone down, if the agriculturist has 
to get his diesel oil at a high price, it will not be possible for him to 
purchase the oil to run his engines, and to lift water from the well and 
irrigate the land. The same will happen to industries ateo.^ Thei% is no 
other alternative, because the price of this diesel oil will go up — no doubt' 
'about that — and when the price of diesel oil will go up, the -price -of 'the 
heavy diesel oil will also go up. It is very natural that when thte‘ price 
cf rice goes up, the price of wheat also goes up, because both 
modities are used. 
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Mr. Muhammad Yamin Khan (Agra Division : Muhammadan Rural) : 
Li order that my Honourable friend may get my support, will he give jne 
figures *to Show that diesel 4 oils are used ioi the production of wheat in this 
country ? • j - »• 


Mr. M/ Maswood Ahmad: Now-a-days diesel oil is very essentia! for 
the production of the agricultural commodities. I am very sorry that my 
Honourable friend does not know that these diesel oils are used in engines 
and that these engines are used for working the pumps which take water 
from thO well, and that from that water the wheat areas are irrigated. My 
Honourable friend does not know even the A. B. C. of agriculture; he 
knows only how to go to the lobby with the Government (Laughter.) 
It is said by Government that if the Bill will operate against the agricul- 
turists, they will do something. What is my proposal? I propose that 
the District Magistrate will issue licences to those who haVe diesel oil 
engines. Men with such a licence will go to a shop and get the diesel 
oil at a cheaper rate. They will issue a certificate to the seller that they 
have purchased a certain quantity of diesel oil for the use of their engines. 
The seller will send the certificates to his firm and the firm will get a 
refund from the Government. I do not want that these refunds should be 
taken by the consumer himself, because it will be very difficult for poor 
consumers in the villages to go and get a refund on every occasion. Fur- 
ther, I do not want that the refund should remain in the pocket of the 
companies only; rather I want that it should go into the pockets of the 
poor consumers. If the cultivators and other consumers will not get these 
diesel oils at a cheaper rate, and only a refund is made to the companies, 
it will be of no use to the public. So I have provided how the refund will 
be paid. This amendment will come later. Sir, this is a most innocent 
amendment and I hope that my friend will accept this amendment. If 
they really and honestly want to help the agriculturist and do not intend 
to harass him, they have no alternative but to accept this amendment. 


Mir. President (The Honourable Sir Shanmukham Cbetty) : Amend- 
ment moved : 

“That after clause 3 of the Bill, the following new clause be inserted : 

‘3A] (i) The District Magistrate, or in the case of a Presidency Town, the Presidency 
Magistrate or any other person authorized by him in this behalf may issue licences to 
those who use this oil for running engines. 

(ii) On presentation of the licence and after gyving a receipt on a prescribed form, 
the bona fide user shall get the mineral oil mentioned in Item No 40B of the Second 
Schedule to the Indian Tariff Act, 1894, at a 1 educed rate and this reduction shall be 
equal to the difference between the amount of the old taxation and the new taxation 
imposed by this Act. 

(iii) The firm which shall sell the mineral oil under the provisions of sub-section (ii) 
of section 3A at a reduced rate shall, on the presentation of the receipt obtained from 
the bona fide user, get the refund'.” 

Dr. Ziauddin Ahmad: This is the first motion in this Session moved 
by my friend, Mr. Maswood Ahmad. * 1 

Mr. M. .Maswood Ahmad: I moved one about Karachi and Patna thq 
othqr day. . 

Dr. Ziauddin Ahjmad: That is only a bye amendment to another 
amendment. So we need not take note of it. This is the first substantial 
amendment. ~ 
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EwsWwit, (The Honourable Sir Shawnukham Chatty): The’ 
Honourable Member must, therefore, support it? ’ 

Dr, Ziyuddjn Ahmad: I not only support, but I go further. I will 
remind the House of the story of a teacher to whom a parent handed over 
his son for instruction. After the instruction was given and the boy was 
taught the use of the sword, the boy took out the sword and tried to kill 
the teacher himself. The teacher was not killed. The parent was very 
apgry and asked why the teacher did not allow himself to be killed, because 
it was the boy’s first attempt 

Mr, Muhammad Yamin Khan: What relation do you stand in in this 
story ? 

Dr. Ziauddin Ahmad: The story ends there. This is a very sensible 
motion of Mr. Maswood Ahmad and I tell you how sensible it is. The 
Honourable the Finance Member has repeatedly said that the Finance 
Department has got the inherent power to remit taxes and to give rebates, 
but that the machinery which they have provided for giving rebates is 
very weak, unintelligible, antiquated and out of date. Mr. Maswood 
Ahmad by this motion has provided a very good machinery for giving in- 
formation to the Finance Member so that the rebate may be given very easily 
and readdy and I think the Honourable the Finance Member ought to be 
very thankful to Mr. Maswood Ahmad for the suggestions he has made. 
It will relieve the burden of his Department as there will be attested copies 
to show that the oil was used definitely for the purpose for which it was 
intended and that there will .be no qolmal about il . I hope this side of the 
House will support the motion not only on the ground that this is Mr. 
Maswood Ahmad’s first motion, but also on the ground that it is a reason- 
able and a good one. 

•The Honourable Sir George Schuster: I always like to follow my 
Honourable friend’s advice and I can go half-way with him. T can, without 
nnv hesitation, thank the Honourable Member who has moved this amend- 
ment for not having made any previous motion this Session, but I am afraid 
I cannot follow the second part of the programme he set out. Tt is not 
a grateful task, of course, to have to reject a maiden effort of anv kind, 
and, even though this motion is rather a questionable "maiden”, I still 
regret having to oppose it. I need not give him in any detail the grounds for 
that opposition, because I have already made my position perfectly clear. 
We cannot, in fact, commit ourselves to machinery of this kind without 
going very carefully into the whole position and we hope and believe that 
machinery of this kind will be unnecessary. 


Mr. President (The Honourable Sir Shanmukham Ch-etty): The 
question is : 


“That after clause 3 of the Bill, the following new clause be Inserted • 

*3A. (5) The District Magistrate* or in the case of a Presidency Town; the Presidency 
Magistrate or any other person authorize^ by hyn in this behalf may issye licences to 
those who use this oil for running engines. 

J fif) On presentation of the licence and after giving a receipt on a pres&Sbed form, 
Die bona fdt user shall get the mineral oil mentioned in Item No. 40B of the Second 
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Schedule to the Indian Tariff Act, 1894, at a reduced rate and this reduction shall be 
«equ$l to the difference between the. amount of the old taxation and the new taxation 
imposed by thip Act. 11 n r Jt . -£* L 

(iii) The firjn which shall sell the mineral oil under the provisions of siib ‘Section (ii) 
of section 3A at a reduced rate shall, on the presentation of the receipt obtained from 
the bona fiqti pser, get the refund*.” 

The motion was negatived. 

Sardar Sant Singh: Sir, I move : 

“That after clause 3 of the Bill, the following new clause be inserted : 

‘3A. To section 20 of the Sea Customs Act, 1878, the following proviso shall be 
added, namely . 

Provided that no such duty under this Act falling within Items Nos, 40# and 41 
shall be levied on Mineral Oil imported under contracts entered into by Importers before 
7th November, 1933.* ” 

Mr. President (The Honourable Sir Shanmukham Chetty) : Will 
the Honourable gentleman tel] the Chair how his amendment is in order, 
because his amendment seeks to alter certain provisions of the Sea Cus- 
toms Act, 1878, which is not now before the House. 

Sardar Sant Singh: I was going to request you to permit me to alter 
the wording, as it is defective The first part of this need not come in 
at all, and, instead of beginning with the proviso, if you will permit me, 

I may use different language which I have put down on paper which is 
with me ... . 

Mr. President (The Honourable Sir Shanmukham Chetty) : The 
Chair regrets that without notice it cannot allow an amendment of that 
nature to be moved. 

Sardar Sant Singh: Then I want to move the second item only — I will 
leave the draftsman to correct the language: 

“That after clause 3 of the Bill, the following proviso be added : 

‘Provided that no such duty under this Act falling within Items Nos. 40B and 41 
shall be levied on Mineral Oil imported under contracts entered into by 
Importers before . . . November, 1933V’ 

The Honourable Sir George Schuster: I submit, Sir, that a proviso must 
attach to some clause. My Honourable friend’s alteration of this amend- 
ment will leave the proviso completely unattached. 

Mr. President (The Honourable Sir Shanmukham Chetty) : Order, 
order. The Chair cannot help the Honourable Member, Sardar Sant Singh, 
in this particular amendment. 

The question is : 

“That clause 4 stand part of the Bill.” > 

Dr. Ziauddin. 

Dr. Ziauddin Ahmad: Sir, I move: 

"That in clause 4 of, the Bill, *fter r clause (b) L of sub-seetioo (?) of the proposed 
section HBA, the following be added : 

*(r) Classify different kinds of mineral - oils according to their illuminating capacity'.” 
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*• Si*> SWb-clause (2) of clause 4, provides (ft) for me specification of tile 
design, construction and materials of test lamps to be used for testing 
the burning properties of mineral oil in wick lamps and .for the standardi- 
sation J o i such test lamps, and (6) provides for prescribing the manner 
in which and the persons by whom tests are to be carried out and the 
standards to be accepted for deciding whether any mineral oil is* or is not 
suitable for use as an illuminont in wick lamps; and now I want to put 
in one more clause, just an enabling clause, for the' 'classification of the 
different kinds of mineral oils according to their illuminating capacity: 

‘(c) Classify different kinds of mineral oils according to their illuminating capacity’. ’* 

Sir, if the intention of the Government is to classify such oils at some 
future date and to have investigations about it, then this enabling clause* 
will give them the power to classify them if they choose to do so. It 
is not a binding clause, but merely an enabling clause. So, I hope, 
Government will welcome this particular clause. 

Sir, I move. 

Mr. President (The Honourable Sir Shanmukham Chetty): Amend- 
ment moved: 

“That in clause 4 of the Bill, after clause (&) of sub-section (2) of the proposed 
section 195a, the following be added : 

‘(c) Classify different kinds of mineral oils according to their illuminating capacity*.’* 

The Honourable Sir George Schuster: Sir, I really am not quite clear 
what the purpose of this amendment is. 

Mr. Gaya Prasad Singh: What is the illuminating capacity of this 4 
Amendment? (Laughter.) That is exactly the point about which I have 
considerable doubt. My Honourable friend does not propose to remove the 
references to wick lamps in clause 4 (2) (a) and (b), and I submit that 
these two sub-clauses provide exactly what the new sub-clause will 
provide; and, on the ground that my Honourable friend's amendment is 
difficult to understand, and, so far as I have been able to understand it, 
unnecessary, I must oppose it. 

Mr. President (The Honourable Sir Shanmukham Chetty): The ques- 
tion is: 

“That in clause 4 of the Bill, after clause (0) of sub-section {2) of the proposed 
section 1Q5A,' the following he added : 

*(c) Classify different kinds of mineral oils according to their illuminating capacity*.**’ 

The motion was negatived. 

Clause 4 was added to the Bill. 

Clause 1 was added to the Bill. 

The Title and the Preamble were added to * the BUL 

The honourable Sir George Schuster: Sir, I move: 

as reported by the Select Committee, be passed*** 
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I do not propose to make any speech on this occasion, because, 1 
ifchxk, all that need be said on this measure has been said already, but 
ihere is one point to which I should like to refer and that is this. I 
gather from what has been said by Honourable Members, in the course 
of this debate, that my proposal £or the appointment of a small Com- 
mittee of the Legislature to help us in watching the effect of this measure 
i$ generally acceptable. That being so, 1 shall ask you to give me 
facilities to move a Resolution to that effect at the earliest possible 
opportunity. 

Mr. President (The Honourable Sir Shanmukham Chetty): Motion 
moved : 

“Tfoafc the BUI further to amend the Indian Tariff Act, 1894, the Indian Finance 
Act, 1931, and the Sea Customs Act, 1878, for certain purposes, as reported by thr 
Select Committee, be passed. ” 

utr. ft. JKL Joshi (Nominated Non -Official) * Sir, 1 regret very much 1 
cannot support this motion. 1 am very sorry I was not present in this 
House when the Bill was discussed on the motion for its being referred 
to a Select Committee. Not being also a member of the Select Committee 
to hear the debate and understand the spirit by which the members of the 
Select Committee were actuated in not opposing this measure, Sir, I have 
read the reports of the majority as well as of the minority, but I do not 
see much difference between the two. Both of them seem to accept the 
principle of the Bill. 

Sir, I oppose this measure as being a taxation measure of a wrong 
principle. This is a measure which imposes taxation upon the poor 
people of this country, upon an article which is an absolute necessity of 
their daily life. I am rather opposed to the principle of kerosene itself 
being taxed, and, as this is a tax not on kerosene but on an oil which 
is used for illuminating purposes, I am opposed to this Bill. 

M?r. President, I have heard certain statement made in this House in 
support of this measure. It has been said that, after all, when kerosene is 
taxed, the poor people will not get much benefit from leaving diesel oil, 
which is sometimes used by them, out of the scope of a taxation measure 
It is true that, if keroseno is taxed, those people who deal in diesel oil will 
not get very much benefit; at the same tune, nobody can deny that they 
will get some benefit; they are bound to get some benefit so long as there 
is competition. Now, we must remember that this oil trade all over the 
world, and not only in India, is tending to be monopolistic. If it had 
been a power in the hands of the Government, I would not have opposed 
a monopoly being formed. But, &o long as the monopoly is in the hands 
of private ' capitalists, I think we must oppose it with all our might. If 
we can introduce some competition in this trade, it will certainly lead to 
the benefit of the consumers in this country. I am, therefore, opposed to 
the principle of this measure. It has also been said that concessions have 
been made by Government in the interests of the agriculturists whom 
my Honourable friend, Mr. James, represents. It may be true 
that there is a class of agriculturists whom Mr. James represents, but 
what is the number of those agriculturists in this country who are able to 
use oil engines for agricultural pufposefc, Thefr number can be oomtfsed by 
hundreds or thousands; they are not mofe than that. Certainly, thoir 
number is not larg6 in any case Therefore, when any concession is made 
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in favour of agriculturists, it really means a concession made in the interests 
of capitalists who deal in agriculture. 1, therefore, think that we need not 
attach much importance to the concession made as regards the agri- 
culturists. i 

Then, Sir, some Members made much of the concession that the Finance 
4 Member has made by the appointment of a Committee. I do 

not understand what this Committee will do. The Committee, 
after having accepted the principle, cannot help the consumers at all. I 
may be able to help a few people who purchase this oil by giving them some 
kind of concessions, but it cannot get rid of the taxation. Therefore, the 
appointment of the Committee is no real concession at all. I therefore, 
think that this measure should be for those people who care for the inter- 
ests of the poor people in this country. Mr. President, I oppose this Bill. 


Sirdar Harbans Singh Brar (East Punjab : Sikh) : Mr. President, Mr. 
Joshi rose to oppose the passing of this Bill on the ground that the poor 
people are not helped by it. None of the Members who have spoken so far 
have shown in what way the masses or the real consumers will suffer 
by the passing of this Bill. If anybody will gain by the rejection of this 
Bill, it will be a few importers of the diesel oil and none else. Nobody 
has given figures as to the actual prico that the consumer pays for this 
light diesel oil as compared to the red kerosene which he buys in the 
market (Mr. Lalchand Navalrai: “I gave those figures.”) The figures 
which Mr. Lalchand Navalrai quoted apparently referred to the wholesale 
prices for the light diesel oil and the red kerosene, and the difference 
between the two was two annas per gallon, which, considering the profits 
made by the wholesale dealers and the retail shopkeeper, will be reduced 
to one-hundredth or one-thousandth fraction of a pie when the peasant 
or the labourer in the field buys this light diesel oil in the village. So, 
it would not make the least difference, so far as the teeming millions 
are concerned, whose interests we are said to represent and we do repre- 
sent. It is immaterial to us as to who imports this oil — whether it is an 
Indian Company or a European Company. So far as these people are 
concerned, whoever is resident in the country and whoever pays the tax, 
everybody has a right to deal in any trade or any profession. None of 
them will spare the poor agriculturist or the peasant when they sell their 
goods. They will try to make the most of it and exploit the interests 
of the masses for their own benefit. So, that being the case, I do not see 
why we should deprive the Government of such a large revenue by way 
of the imposition of this dut\ which is to be spent for the benefit of 
the masses and for the carrying on of the administration. I really was 
at a difficulty to begin with, because of the gentlemen on this side who 
were supporting the Bill, but, after considering the pros and cons and 
thinking that the ryot or the peasant or the masses do not in any way 
either benefit by the rejection of this Bill or suffer by the passing of it 
and by the passing of it the Exchequer gains such an enormous sum as 
18 lakhs a year, I thought it best to support this Bill. Sir, it is our 
daily experience that the peasants always have to pay much higher prices 
than the urban people, because, due to their ignorance, the prices which 
they have to pay are almost in proportion to their ignorance. With these 
remarks, and considering that the interests of the masses are not in any 
way protected by the rejection of this Bill, I support it. 
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Hr. B. V. Jadhav: Sir, I rise to thank the Finance Member for the 
threat he has offered to the capitalist group that, in case they take ad- 
vantage of the elimination of this light diesel oil and raise the price of 
the diesel oil, then Government will take very serious steps against them. 
This shows that the conscience of the Honourable Member is troubling 
him a little. He is convinced that the measure was in the interests ulti- 
mately of the Burma Oil Combine and that, as is their usual habit, they 
are sure to take advantage of the monopoly that they are likely to enjoy. 
I hope the threat will be taken to heart by the very people for whom it is 
intended and that Government will not have an opportunity of performing 
the other part of that threat if they like to take advantage of the elimina- 
tion of the competition and raise' their rates. Sir, wc are beset by pro- 
fiteers all round. The oil trade of Burma and Attock and Assam is in the 
hands of a combine who are bent upon getting as much profit as they 
can. On the other hand, there are other profiteers — the National Com- 
pany — who are also profiteers in the same way and who want to have their 
hand in the pie. Therefore, they have started this importation of oil. I 
am no lover of them also, because they are equally profiteers. But, as 
is said, it is better to set a thief to catch a thief, so the competition 
between these tw’o interests is to the ultimate profit of the poor ryots. 
If one agency is made powerless, then the other agency becomes more 
powerful and they will not fail to suck larger quantity of the ryot’s bloorl. 
It is, therefore necessary to preserve the other agency also; in order to 
keep the first profiteering agency in check. I appeal to the Honourable the 
Finance Member to preserve this even balance, because, in the case of 
these profiteers, it is much better to have the one working against the 
other, so that both will be kept in check and they will not suck as 
much blood as they would desire otherwise. Sir, I heartily support the 
third reading of the Bill. 

Mr. President; (The Honourable Sir Shanmukham Chetty): The ques- 
tion is: 

“That the Bill, as reported by the Select Committee, be passed.” 

The “Ayes” have it. 

Mr. K. P. Thampan: The “Noes” have it. 

Mr. President (The Honourable Sir Shanmukham Chetty): Those 
Honourable Members who are in favour of a division will please rise in 
their seats. 


(A few Honourable Members stood in their seats.) 

There is no general desire to have a division. The question is: 
“That 'the Bill, as reported by the Select Committee, be passed.” 


The motion was adopted. 

, The Assembly then adjourned till Eleven of the Clock on Wednesday 
the 13th December, 1988. 




LEGISLATIVE ASSEMBLY. 

Wednesday , 13th December , 1933. 


The Assembly met in the Assembly Chamber of the Council House 
at Eleven of the Clock, Mr. President (The Honourable Sir Shanmukham 
Chetty) in the Chair. 


STATEMENT LAID ON THE TABLE. 

The Honourable Sir Joseph Bhore (Member for Commerce and Rail- 
ways): Sir, I lay on the table a statement giving details as to tKe 
imports of rice from Japan and other foreign countries in accordance with 
the promise given by me on the 29th November, 1983, in answer to a 
supplementary question by Diwan Bahadur A. Ramaswami Mudaliar, to 
starred question No. 1212 asked by Lala Rameshwar Prasad Bagla. 


Rice sold to India by Japan. 


*1212. The following table shows the imports of rice (in tons) into India from 
foreign countries for the period 1st April to 21st November, 1933. 


1933. 

Siam. 

Indo-China. 

Japan. 

Other 

countries. 

Total. 

April 

0 

662 

4 

6 

672 

May . 

100 

766 

6 

18 

890 

June . , 

0 

1,018 

4 

8 

1,030 

July .... 

100 

1,246 

5 

4 

1,364 

August 

160 

162 

4 

2 

308 

September. 

1,401 

2,714 

4 

0 

4,119 

October 

6,761 

698 

64 

0 

6,613 

November (up to 21st) 

4,267 

1,099 

3 

•• 

6,369 

Total 

11,779 

! 8,254 

84 

38 

20,166 


2. Tt will be seen that m the past two months there has been an appreciable increase 
in imports from Siam. Nevertheless, the total imports show no great divergence from 
the total imports for the same period in the last two years, namely, 13,122 tons in 
1931 and 22,244 tons in 1932. Nor do imports appear to be on a scale disproportionate 
to vtne total yearly imports in recent years as may be seen from the following state- 
ment : 


Year. 


1927- 28 . 

1928- 29 . 

1929- 30 . 

1930- 31 . 

1931- 32 . 

1932- 33 . 


( 3097 ) 


Total imports (in tons) 
from foreign 
countries. 

42,627 

117,094 

4,989 

7,036 

17,804 

36,610 


A 
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3. The figures of imports from foreign countries may be compared with the imports 
from Burma into Madras port# over the CQ^re^ppijding period. The Burma figures (in 
thousands of tons) are as 'follow*: * * > , l 1 t * V T 


r" — , i~ 

Paddy. 

Cleaned 

Rice. 

Broken 

Rioe. 

Other*, 

including 

boiled. 

TotaL 

1927-28 

87 

r T 

40 

140 

1T1 

438 

1928-29 

98 

28 

85 

164 

375 

1920-30 

125 

38 

98 

207 

468 

1930-31 

110 

40 

85 

235 

470 

1931-32 

89 

37 

87 

310 

523 

1932-33 

‘ # 1 

.. 

.. 

.. 

500* 

1933-34 (to date). 

•• 

28 

60 

259 

♦This is an approxi- 
mate figure. 

347 


4. That the imports of foreign rice have not adversely affected prices may be seen 
from the following table : 

Table showing course of prices in Rangoon and Calcutta since April , 1933 . 


— 

Big mills 

specials — Rangoon 
(per 100 baskets 
of 76 lbs. 
each). 

Bullam No. 1 — 
Calcutta 
(per maund). 



Rs. a. 

Rs. a. 

2nd Week of April, 1933 .... 

150 0 

2 12 

Do. 

May, 1933 «... 

165 0 

2 14 

Do. 

June, 1933 .... 

170 0 

3 5 

Do. 

July, 1933 .... 

167 8 

3 6 

Do. 

August, 1933 .... 

165 0 

3 6 

Do. 

September, 1933 

150 0 


Do. 

October, 1933 . . ' . 

147 8 

3 t 

Doc 

November, 1933 

160 0 

3 12 

Cast week of November, 1933 

182 8 

4 2 


THE BE SERVE BANK OF INDIA BILL. 

Mr. President (The Honourable Sir Shanmukham Chetty): The fidiifce 
will now resume consideration of the following amendment moved tiy 
Mr. Aravamudha Ayangar: 

"That sub-clause ( 2 ) of clause 8 of the Bill be omitted.'* 





THE BESWR-*4 N ? 9? WMA BILL. 


# Mr. S. 0. Mitra (Chittagong and Bajshahi Division : Non-Muham- 
madan Bural): Sir, I am opposed to this motion moved by Mr. Arava- 
ttiudha Ayangar, and I do not understand why Government are so very 
ctaxious to press this amendment;. This is the only amendment that I 
see in the whole list Which has been proposed on behalf of Government* 
In the Select Committee, I think, this was the only provision that was 
carried by the largest majority. With the exception of the two official 
members, all members of the Select Committee, including the two Honour- 
able Members of the European Group, one from this Assembly and the 
other from the Upper House, supported this provision in the Bill. We 
did not claim any special wisdom, in suggesting this; we merely repro- 
duced it from the South African Beserve Bank Act, and I think the main 
difficulty in the Select Committee was that we were under the impression 
that Government may have in their mind,— I do not mean the Govern- 
ment of India only, but also the Secretary of State, — some person who 
may be not only unacceptable to Indians, but may risk the entire Central 
Beserve Bank of India. And I think it was the Honourable the Finance 
Member himself who suggested that something on those lines might serve 
Our purpose. It is not his exact language, but I think the suggestion 
came from Government for having some such provision that the Governor 
should have some practical banking experience, and by that means we 
could avoid many undesirable persons. 


Sir, I do not know why we should not claim that the first Governor 
of the Bank should be a man having tested banking experience for a 
considerable period of time. At one stage of the Select Committee’s deli- 
berations, we agreed that the pay of the Governor should be ordinarily up 
to a maximum of Bs. 10,000, and, considering the contingencies, we sug- 
gested that it might be raised even to Bs. 15,000 a month if a really 
exceptional man could be had for any temporary period. When we are 
thus agreeable to pay the highest amount of salary that may be obtained 
anywhere in the world, why should we not claim that this particular 
Governor should not only be a man, who is well known in the financial 
world, but must also have banking experience ? The only ground that has 
been suggested by my Honourable friend, Mr. Aravamudha Ayangar, 
in his very able speech, is that a man may be otherwise very able, but 
may not have banking experience. But I could not follow his argument 
very far. We do not say that the Governor should not be a financially 
experienced man, but what we claim is that, in addition to his other quali- 
fications, it should be an essential qualification for the first Governor of 
the Beserve Bank that he must have practical experience of banking also. 
When ivQ demand that he should have practical tested banking experience 
for a reasonable period of time, we never say that he should be merely a 
banking man. The high salary that we are agreeable to offer should 
attract the very best men in the whole world; and, if the House is agree- 
able to pay even Bs. 15,000 a month, why should we not claim that, in 
addition to his other qualifications, he should also be a really practical 
banking man? It is absurd to say that for the Governor of this Bank it 
should not be considered an essentially necessary element that he should 
have a practical experience of banking. I appreciate that this provision is 
necessary for the first period only, because subsequently the Governor wiH 
be appointed after consultation with the Directors of the Bank, and' I am 
absolutely certain that they will always insist that the Governor ©f the 
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Bank should have practical banking experience. The issue may be made 
much clear if the Honourable the Finance Member can tell us even now 
whom they are thinking of as the first Governor. I really echo the senti- 
ments of a large number of friends on this side that we have our appre* 
hensions that Government may have a man in contemplation who may 
not be acceptable to India and who may put to a risk the whole Reserve 
Bank. The first choice should be very carefully made, and much of the 
opposition would subside if we could really know who is it that Government 
are thinking of. They must have their man, otherwise why should they 
be so particularly anxious that banking experience, which should cer- 
tainly be essential for the first Governor, should be excluded from this 
clause? I could understand their argument if they had said that five 
years’ experience should not be considered to be so essential and that a 
man falling short by six months or so should not be debarred from being 
a candidate. But, for the premier Bank of India, to have as the first 
Governor a man without practical experience of banking is really absurd 
and that makes us much more suspicious that Government must have 
made up their mind to appoint some man who has not got that ex- 
perience and they are particularly trying to force their man on this Bank. 
These are the considerations which led us in the Select Committee as well 
to press for the retention of such a clause. I think the House will be 
agreeable, if necessary, to delete the portion about the five years’ com- 
plete experience; but I find no reason why the first Governor should not 
be a man having practical banking experience. 

Bai Bahadur Kunwar Baghubir Singh (Agra Division: Non-Muham- 
madan Rural): Sir, the other day we were discussing clause 8 of the 
Bill as framed by the Select Committee. At the outset, I must point out 
that I am opposed both to the insertion of the clause as put by the 
Select Committee as well as the amendment moved by my Honourable 
friend, Mr. Ayangar, because, sub-clause ( 2 ) which has been put by the 
Select Committee is too wide and vague. If it remains, it will limit the 
choice of those who will select the first Governor of the Reserve Bank, 
to a very narrow groove. For example, I will point out that Sir 

Purshotamdas Thakurdas, who has no tested banking experience, can be a 

very good Governor. Another case may be cited of a Director of a Co- 

Operative Bank 

Diwan Bahadur A. Bamaswami Mudaliar (Madras City: Non-Muham- 
madan Urban): How does my Honourable friend make out that Sir 

Purshotamdas Thakurdas has not got tested banking experience? He has 
been Chairman of the Local Board of the Imperial Bank and a Director 
for several years. 

Bai Bahadur Kunwar Baghubir Singh: It says here a man of 1 4 tested 
banking experience”. It is not clear what is meant by the word “tested”. 
That is what I am pointing out. Then, I gave another example of a 
Director of a Co-operative Bank who has been working on the Directorate 
of a District Co-Operative Bank for years: he may be said to have no 
tested banking experience. As I said just now, it is not clear what 
"tested” experience will mean, as there is no test just at present to de- 
fine banking experience. There is the question of five years too that he 
should be a man having banking experience covering a period of not less 
than five years. This period may be too long or too short a period accord- 
ing to the different points of view. As I said about the amendment 
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moved by Mr.^ Ayangar,. if the amendment is earned, then no quaJifica- 
tione will be given, and hence it will be an absurd proposition. So,. as a 
via, media , I suggest that in lieu of “tested banking experience of not less 
than five years , the words. 4 ‘practical banking or financial experience*’ * he 
inserted. As Mir. Mitra has also pointed out, these wordings would 
meet with their objection also. If the Government are pleased to accept 
this, I hope, Sir, you will allow me to move it as an amendment: it will 
make the matter more simple and will not restrict the choice of those 
who will have to select the Governor and the field of choice will be wide 
enough, and you will restore confidence all round. This is what I 
suggest, Sir, with your permission. 

Mr. President (The Honourable Sir Shanmukham Ghetty): The Chair 
now proposes to ask Baja Bahadur Krishnamachariar and Mr. Chinoy to 
move their amendments, because the House must be given a chance of 
substituting certain words in sub-clause (£). 

Sir Oowasji Jehangir (Bombay City: Non-Muhammadan Urban): Might 
I suggest that at least Mr. Chinoy's amendment be postponed till we know 
the fate of this one? 

Mr. President (The Honourable Sir Shanmukham Ghetty): The result 
will be the same; bub the discussion will bo more comprehensive, and the 
Chair thinks it will help the House to take a decision on this amendment 
with greater confidence. 

Sir Oowasji Jehangir: I respectfully submit for your consideration that 
Mr. Chinoy's amendment bo postponed for discussion after a vote has 
been taken on this, and I think if you desire that there should be an 
understanding that the discussion on that amendment should be a very 
short one, I personally will abide by that understanding if you accept this 
suggestion. 

Mr. President (The Honourable Sir Shanmukham Ghetty)* The Chair 
understands, probably the difficulty of the Honourable Member is that 
Mr. Chinoy is not in his place; in view of that situation and, for the sake 
of the convenience of the House, the Chair does not mind allowing the 
Honourable Member himself, as a very specific case, to move that amend- 
ment which stands in the name of Mr. Chinoy. 

Raja Bahadur G. Krishnamachariar (Tanjore cum. Trichinopol.v : Non- 
Muhammadan Bural): As a matter of information, Sir, supposing I move 
my amendment, have I got a right to speak on the amendment of the 
Government later? 

Mr. President (The Honourable Sir Shanmukham Chetty): The proce- 
dure that the Chair proposes to follow is this: the Chair will ask Baja Bahadur 
Krishnamachariar to move his amendment; then it will ask Mr. Chinoy 
to move his amendment. In moving his amendment, the Baja Bahadur 
can make a speech in support of his amendment and also explaining the 
position arising out of the Government amendment, and then the discussion 
will be a comprehensive discussion on all the three amendments. 

M*. R. S' Banna (Nominated Non-Official): Will he have the right 
of reply? 
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Mr. Pttfcident (The Honourable Sir Shanmukham Chetty): The Mover 
of an amendfnent has never got a right of reply. 

Mr. Mohammad Yamin Khan (Agra Division: Muhammadan Rural): 
May 1 ask whether it will not facilitate the discussion a great deal if you 
ask the Government to say <r Yes” or “No” to the suggestion which has 
been made fey my friend, Mr. Raghubir Singh? 

Mr. President (The Honourable Sir Shanmukham Chetty): The Chair 
cannot ask the Government to say anything; it is their look-out to get 
up at any stage. 

Yhe Honourable Sir George Schuster (Finance Member); If that is 
intended as a hint to me, Sir, I can explain Government's position on this 
matter. Our view is that it will be better to have no limitation at all; 
but we see no objection to the words that have been suggested by the 
Honourable Member who just spoke; that is a formula which we would 
be prepared to accept if that represents the general view of the House. 

Raja Bahadur G. Krishnamachariar: Sir, would it be possible for you 
to allow me to speak later on? 

Mr. President (The Honourable Sir Shanmukham Chetty): But the 
Honourable Member must move his amendment if he wants to do so. 

Raja Bahadur G. Krishnamachariar: I do not object. I only asked if 
it would be possible at all. I do not object to comply with your ruling 
at all: I am quite prepared to obey, if you say I must move it now. I 
have no idea of defying your ruling— I merely wanted to know if it could 
be done. 

Mr. President (The Honourable Sir Shanmukham Chetty): No: the 
Honourable Member should move the amendment now if he wants. 

Raja Bahadur G. Krishnamachariar: I do not move my amendment. 

Mr, Rahimtoola M. Ohinoy (Bombay City: Muhammadan Urban): Mr. 
President, I beg to move: 

“That in sub-clause (2) of clause 8 of the Bill, the words ‘covering a period of not 
less than five years’ be omitted." 

I am suggesting this by way of a compromise as against the original 
amendment moved by Mr. Ay an gar. 

It is unnecessary for me tp make any lengthy observations in support of 
my amendment My only object in moving this amendment is to malm 
sure that we are not deprived of the services of eminent financiers witn 
international reputation, who might admirably fill the position of the Gover- 
nor of our Reserve Bank, but who might not satisfy the exact requirements 
of the provisions laid down. At the same time, I grant that it is very 
desirable to ensure a certain degree of banking knowledge and experience, 
pnd t for that purpose, the words I have deleted from this clause are 
unnecessary. The clause, as thus amended, is on all fours with the pro- 
visions to be found in the constitution of several Reserve BankB in other 
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part*} of the world. It is possible that the time may cotne when we may 
pnd that the five yeat-s 1 requirement may ‘operate against the appointment 
of some eminent Indian who may have all the qualifications required for 
the 5 appointment except the actual banting experience of five years at 
}aid down, 

I venture to think that my amendment meets most of the objections of 
Government, and I hope they will accept it as a compromise. 

Mr* President (The Honourable Sir Shanmukham Chetty): Further 
amendment moved: 

“That in sub-clause* (2) of clause 8 of the Bill, the words ‘covering a period of not 
Jos? than five yelps’ be omitted. 4 ’ 

Sir Oowasji Jehangir: Mr. President, this is the only amendment that 
Government will move on the Report 

The Honourable Sir George Schuster: We have several other amend- 
ments. 

Sir Oowasji Jehangir: Oh, there are surprises in store for us. At any 
rate, according to the minutes written by the two Government members 
of the Select Committee, this is the most important amendment to the 
Report of the Select Committee, and, therefore, perhaps the House ought 
to know why it is that Government were forced to disagree with us. I 
must candidly admit that the origin of this provision in the Select Com- 
mittee’s Report is due to considerable apprehensions in the minds of the 
commercial community of India with regard to the first appointment. 
Dame rumour has it that 

Mr. N. Jd. Josh! (Nominated Non-Official) ■ Does the Indian commer- 
cial community want the first appointment for themselves? 

Sir Oowasji Jehangir: I am afraid the Indian commercial community 
is on the brain of my friend, Mr Joshi I was hoping that his trip to 
England would have cured him of that. 

At any rate, Sir, there is no question of the commercial community 
wanting this appointment to themselves, as the Committee would not have 
provided that the Governor should have tested banking experience. Well. 
Sir, as I was saying, it was due to the apprehensions of the commercial 
community that a man may be appointed who has not only had no banking 
experience, but who may come straight out of a Secretariat or a Govern- 
ment office. 

Captain She? Muhammad Khan Gakhar (Nominated Non-Official): Why 
a man? Why not a lady? 

Sir Oowasji Jehangir: Who made that interruption? 

Captain She? Muhammad Khan Gakhar: 1 made that interruption. 

Sir Oowasji Jehangir: Ob, the gallant soldier,— I can understand it. 

The Honourable Sir Brojendra Mitter (Law Member): In legal phraseo- 
logy, man includes a woman. 
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Sir Oowasji Jehangi r: Interruptions of this sort are due to, ignorance, 
end so we shall) not pomplain, because they come .from a. gallant soldier. 
At any rate, Mr. President, that was the apprehension in the minds of 
the commercial community, and those apprehensions have found their 
echo in this provision in the Select Committee’s Report, but, a»' tny 
friend, Mr. Mitra, pointed out, we- did not invent this phrase of “tested 
banking experience”; we took it straight out of an Act which, we frere 
given to understand in England, was the last Word in the Central* Banking 
legislation. It is the South African Reserve Bank Act, and in it you 
will find these words “the Governor shall have tested banking experience”. 
My Honourable friend, Mr. Chinoy, has moved an amendment omitting 
the words “five years”, and. if that amendment is accepted by Govern- 
ment, then the words will be exactly the words included in the South 
African Act, and I will be revealing no secret when I tell this House that 
the financier, the expert in Central Banking who was responsible for the 
South African Act to a great extent, was a member of our Committee in 
London, — may I say with due deference to my friend, the Finance Member, 
who was also a member, — that the gentleman I was referring to was per- 
haps the most prominent and the most important member of our Com- 
mittee on whose advice, on whose opinions we laid the greatest importance 
- — I mean Sir Henry Strakosch 


An Honourable Member: We never discussed it in England. 

The Honourable Sir George Schuster: Has my friend any authority for 
saying that Sir Henry Strakosch was responsible for this particular clause ? 


Sir Oowasil Jehangir: None whatsoever. I did not say so. What I said 
was that Sir Henry Strakosch was supposed to have been the guide, philoso- 
pher and friend of those who drafted the South African Act; beyond that I 
go no further. But I have further proof that we are doing nothing very .reck- 
less. The House may perhaps be aware of a Committee having been 
very lately appointed, with Lord Macmillan as its Chairman, to advise 
Canada on the establishment of a Central Bank for that country. The 
Report has been published. Unfortunately it is not available in Delhi. I 
understand it arrived in Bombay by the last mail, and I have been autho- 
rised to state by those who have read it in Bombay that a similar pro- 
vision has been recommended by Lord Macmillan’s Committee for the 
Canadian Reserve Bank which is to come into existence. I cannot bring 
a more forcible argument before this House for the provision as drafted 
by the Select Committee. If two Committees, if two duly constituted 
bodies to advise on the establishment of Reserve Banks in two parts of 
the Empire include these words, who are we, Mr. President, and who is 
Government, to say that we should not include them in our Act, and, if 
my facts are correct that Lord Macmillan’s Committee for Canada, which 
has just reported, has advised that the Canadian Act, which is still to be 
drafted and passed, should have this qualification for the appointment of 
its Governor, there must be some wisdom in that provision. Now, my 
friend who moved this amendment on behalf of the Government, if I 
may say so, has only given us two arguments against the inclusion of 
this qualification and in support of his amendment. Firstly, he said that 
the wording was vague. I deny that allegation. If it is vague, I can only 
say that we are in very good company. There is an Act already in exist- 
ence with that vague phraseology. That phraseology has been recom- 
mended by a Committee with a well known expert, Lord Mactniltan, as 
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its Chairman, and that Committee sat only a short time ago. But why is 
it vague? “Tested banking experience’ * surely can be decided by anybody 
Who has ordinary common sense. I quite realise that there may be diffi- 
culties sometimes, and it is not the intention of anybody on this side of 
the House that this phrase should ever be taken to a court of law to 
decide its interpretation, and if this accusation of vagueness can be met 
by a suggestion that I will make, I for one would have no objection to 
including the following words: 

“After the word ‘unless’ add the words ‘in tie opinion of the Governor General in 
Council and the Central Board*.’’ 

It will then, read as follows: 

“No person shall be appointed a Governor unless, in the opinion of the Governor 
* General in Council and the Central Board, he is a person of tested banking experience ** 

Therefore, we will leave it to the Governor General in Council and the 
Central Board to decide what is tested banking experience and their word 
will be final. 

Baja Bahadur G. Krishnamachariar: If they differ in their opinion ? 

Sir Cowasji Jehangir: Mv Honourable friend talks of differing, but, if 
he would read the Bill a little more carefully, he will see that the ultimate 
decision is in the hands of the Governor General in Council. 

Baja Bahadur G. Krishnamachariar : I am sorry to interrupt the Hon- 
ourable Member, because he suggests that I have not read the Bill care- 
fully. I may say I did it with some diligence, and I want to know in 
what provision this new suggestion of his is to be found that the Governor 
General in Council has got the powers which he says he has? 

Sir Oowasji Jehangir: I have not followed the Honourable Member. 

Mr. President (The Honourable Sir Shanmukham Chetty): The Honour- 
able Member may proceed with his speech. 

Sir Oowasji Jehangir: The other objection that my Honourable friend 
from the Government Benches had was that, for the appointment of the 
Governor of this Bank, it was not essential to have banking experience. 
(An Honourable Member : “A new theory”. As far as I understood my 
Honourable friend, what he stated was that banking experience might be a 
very good thing, but that it was not absolutely essential in the appointment 
of the Governor of the Reserve Bank, and therefore, whv put in a qualifi- 
cation which was not essential and which might preclude in the future 
the appointment of a man worthy of being the Governor but who might 
not have five years’ tested banking experience. I quite undeistand that 
argument It is possible that there are many — I won’t say very many, 
or hundreds and thousands, but there may be five or six, after all men 
with experience of this sort are very few and far between, there may be 
some, I can mention one or two well known names in the financial world 
who would be very worthy Governors of the Reserve Bank, who may not 
have had actual five years of tested banking experience. That is perfectly 
true. But we are in a peculiar position. The peculiar position in which 
we are is that this appointment in the first instance is to be made by the 
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g pyemor General in Counpil, and we very well Wow that the Goferpor 
enpral in Council in tbip case will be the Secretary of State* I mean 
po insult to my Honourable friends on the opposite Benches, but that is 
Jhe, Constitution. According to the Constitution, they are merely agents 
\n India of the Secretary of State* apd, whatever powers they may exer- 
cise, they only exercise at his dictation or by nis indulgence. And, hi 
this matter, I am confident that there will not be very much indulgence. 
Therefore, this appointment will be made by the Secretary of State and 
we do desire to preclude from this first appointment ahy officer of the 
Government. We are of opinion and very strongly of opinion that at no 
time should the Governor of this Bank come straight out of a Govern- 
ment office. 

Mr. B* V. Jadhav (Bombay Central Division: Non-Muhammadan Bural): 
Not even Sir Malcolm Hailey? 

Mr. N. M. Joshi: Why? 

Sir Oowasji Jehangir: I will tell you why. My Honourable friend has 
once been a Government servant. Who said, why? I thought it came 
from that direction. It is very difficult to make out where the voice came 
from. Because Government servants do get into a certain groove. How- 
ever able and brilliant they may be, they cannot possibly help it, they do 
get rather stale, and we do not want a man who has had experience of only 
a Government office to take charge of this Bank. Personally I would not 
object to a Government servant, whether he be from the Government offices 
in England or the Secretariats in this country, being appointed, provided he 
had a break of at least five years in that service; for at least five years he 
should be out of Government office, out of this red-tapism, out of this 
groove into which they get, out of that system which makes their visions 
narrow, which clouds their horizon If at least for five years they have got 
out of this groove, some of them will be most worthy of being the Managers 
and Governors of the Reserve Bank of the future. Therefore, the words 
“five years'* were inserted For at least fiv° years the Government servant 
would be forced to leave Government service. We have not made this 
provision for the Deputy Governors, and it was deliberately done. It was 
to enable Government servants to serve for five years in the Reserve Bank 
as Deputy Governors and then to step into the shoes of the Governor. 
That five years in the Reserve Bank will serve to have that break in Gov- 
ernment service which is so necessary in our humble opinion. Sir, I have 
shown that we have exceptionally good precedents, the South African Act, 
and much more, Lord Macmillan's Committee's report, a copy of which 
I have not seen, but which, I have full authority to say, includes this pro- 
vision. 

The Honourable Sir George Schuster: Exactly the same language? 

Sir OoW&sji Jehangir: Yes, tested banking experience, most probably 
taken from the South African Act. We took it from that, and there is 
no reason why they should not. They were a Committee considering this 
matter and probably they had this Act and many more Acts than had 
before us. 
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S&rd&r Sant Singh (West Punjab: Sikh): Are you sure that they did 
not take it from our report ? 

Sir Oowasji Jehangir: They had reported before us, but if they had 
reported after us, we should have claimed the credit. At any rate, Sir, 

I do believe that this will give considerable confidence to the public and if, 
.m the future, an occasion does arise when a first elass man is available for 
this poet who does not fulfil these qualifications what is there to prevent 
government coming with an amending Act ? I am sure, the House would 
jreadily agree in the future to amend the Act so as to enable the Central 
BQ&rd and Government to have this man, but, under present conditions 
and in present circumstances, we on this side of the House are forced 
to back up the Select Committee’s report with all the force that is in 
us, which may not be Very great, but we do so fully believing that we nre 
acting in the best interests of the future Bank, believing that, if any mistake 
is made in this direction by the Government in England, it will be a mistake 
of a collossai nature whieh will start the Bank on a hopeless foundation 
with prejudice against it which is hard to kill. To prevent this, we have 
included this provision and, Mr. President, I must repeat what has been 
said that it is difficult to understand why Government should object so 
strongly. We are prepared to make two changes One is the one that 
I have suggested, leaving it to the Governor General and the Central Boaid 
to decide what is tested banking experience and the other is to leave oub 
the words “five years’’ and, if those two amendments to the provisions of 
the Bill, as it is presented to the House, do not satisfy Government, then 
it will be said with some justification that we have some foundation for our 
apprehensions. We have gone as far as we could to meet Government and, 
at the same time, satisfy public opinion. I trust, that Government will 
see their way to accept those two amendments. We have gone as far as 
we can. If they are not acceptable, then we will do our best to beg of this 
Hr use to accept the provisions of the Select Committee’s report. 

Mr* President (The Honourable Sir Shaninukham Chettv): The ^hair 
has just got notice of an amendment by Mr. Raghubfr Singh saying that for 
the words “tested banking experience covering a period of not less than 
five years” the words “of practical banking or financial expeiience” be 
inserted. The Chair does not know if the House wants to discuss that 
amendment, but it would strongly deprecate the nanding m of last moment 
notices of amendments of this nature. The Chair must first find out whether 
anybody objects to this amendment for want of two days’ notice. ( Some 
Honourable Members: “We object”.) Then the Chair cannot allow this 
amendment tor be moved. 

Mr. Gaya Prasad Singh (Muzaffarpore cum Champaran : Non-Muham- 
madan): Sir, during the last three weeks that we have been discussing this 
Bill, it was the privilege of the Honourable the Finance Member to stand 
up and support the Majority Report of the Joint Select Committee, and, 
from the way he supported that report, it appeared as if the majority of 
the members of that Joint Committee were the embodiment of wisdom on 
that subject. 

Til* Honourable Sir George Schuster: Exceptions prove the rule. 

Mr* Gay* Prasad Singh: But so far as the present amendment is con.- 
P*rne4, the facts are reversed. It is now our privilege to stand up in support 
of the Majority Report of the Joint Select Committee, and it is now left 
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to the Government to throw overboard what the majority kt the Joint Select 
Committee have done. It will be seen from the report on this Bill that 
with the exception of the two Government members; I riieMi fh'e'Hofiour- 
able the Finance Member and Mr. Taylor, all of us, numbering about 26, 
supported, including -the European members, the inclusion of sub-caluse 
(2) which is under consideration. It will, therefore, be seen that we have 
got full amount of support even in the Joint Select Committee which corf- 
sisted of about 14 members from the other House. Now, the reason for 
the insertion of sub-clause (2) has be6n very clearly set forth in the report 
of the Committee itself. With your permission, Sir, I shall read one short 
paragraph from it: 

"Clause sub-clause (I) \a ). — We consider that one of the most vital points affecting 
the successful operation of the Bank will be the personality and qualifications of the 
Governor. Tt is in our view essential that he should be a man who will command the 
confidence o-f the public generally and particularly of banking and commercial circles, 
so that the policy of the Bank which will largely depend on his guidance, may be 
accepted as authoritative. We do not consider that these conditions will be fulfilled 
unless he is a man who has established a position in the business world and we have 
therefore recommended the insertion of a provision in a new sub-clause (#), to cover 
appointments made both under clause 8 and clause 15, that he must be a man *of 
tested banking experience covering a period of at least five years'.” 


The report goes on to discuss the objection of Government to the inser- 
tion of this clause, and lastly it says: 

“Wo think it necessary definitely to provide in the Statute for the exclusion of 
certain types of appointment which we should consider undesirable, and we are prepared 
to face the necessity for amending legislation in the event of our words proving in 
practice to be unduly hampering.” 1 

Now, without disclosing any secret of what transpired in the Joint S Ject 
Committee, I might be permitted to say that many of us were obsessed with 
the feeling that Government had made up their mind in making a cernm 
appointment as Governor of the Bank, and we wanted to preclude the pos- 
sibility of his appointment. 

The Honourable Sir George Schuster: T can assure my Honourable friend 
that Government have not made up their minds. 

Mr. Gaya Prasad Singh: The Honourable Member said so and I certainly 
accepted it, but there is this Government of India which is a subordinate 
branch of the British administration in London, and I should like to know 
whether my friend would get up and say that the Secretary of State for 
India has not made up his mind with regard to the appointment of a 
particular person. 

The Honourable Sir George Schuster: I have already given an assurance 
on that point. 

Mr. Gaya Prasad Singh: I am glad to have this statement from my 
Honourable friend. If this is so, if Government have not under considera- 
tion the appointment o* a particular gentleman or of a* particular class of 
person, why should they be anxious to oppose the retention of this particular 
clause? (Hear, hear.) As has already been stated by previous speakers, we 
have not invented this expression of “tested banking experience” : it occurs 
in the South African Reserve Bank Act. and, as, has been pointed out by 
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my Honourable friend, Sir Oowasji Jehafigir, it finds a place in the new 
Central Bank which is going to be established in Canada. What, after all, 
is the objection to this phrase which is like a bugbear to the official Members, 
— 41 tested banking experience” ? That is a very innocent phrase, and it 
ought to be applicable to quite a number of persons who may be held to 
be eligible for holding this appointment. With regard to the amendment 
of my friend, Mr. Kaghubir Singh, it has not been admitted; so I need not 
say anything about it. It was a vague and indefinite amendment, and it 
was right that the House has not given permission to that amendment to 
be moved. With regard to the amendment of my friend, Mr. Cliinoy, I 
must say, it is an improvement though it will, to a certain extent, detract 
from the importance which we attach to the insertion of this particular sub- 
clause as it stands, and I am not very enthusiastic about Mi. Chinov s 
amendment also. I would like to let this sub-clause stand as it is. A£ I 
have already pointed out, the Joint Select Committee had about fourteen 
Members of the Council of State .... 


Sir Oowasji Jehangir: May I point out that the amendment moved by 
Mr. Chinoy is really a compromise amendment. If Government accept both 
these suggestions and withdraw their amendment, then Mr. Chinoy ’s amend- 
ment is useful; but if Government carry their amendment, then Mr. Chinoy s 
amendment goes. If Government lose the division, Mr Chinoy ’s amend- 
ment also goes. It is only if Government accept both these suggestions that 
Mr. Chinoy ’s amendment can be of any use. 


Mr. Gaya Prasad Singh: It would, under the circumstances, be profit- 
able to the House if the Government were to make up their minds and 
state whether they are prepared to accept Mr. Chinoy ’s amendment or not 
That might curtail the scope of the discussion over the Bill, and 1 would 
request my Honourable friend, the Finance Member, to let us know this, 
because, if that amendment of Mr. Chinoy is not accepted, we might proceed 
on the footing of the sub-clause as it stands in the Bill. 

The Honourable Sir George Schuster: Sir, if it is any help to my Honour- 
able friend, I can tell him at once that we are not prepared to accept 
Mr. Chinoy ’s amendment, but as I have been asked to make that point 
clear, I should like to know from you what the position is. The Honourable 
the Leader of the Independent Party has apparently given a ruling that, 
if the Government press their amendment, Mr. Chinoy s amendment will 
not be put to the vote. I should like to know from you, Sir, what the 
position is. 


Mr. President (The Honourable Sir Shanmukham Chetty): The Govern- 
ment amendment is that sub-clause ( 2 ) of clause 8 of the Bill be omitted. 
The form in which the question on that amendment will be put to the House 
will be like this: 

“That the words in sub-clause ( 8 ) of clause 8 of the Bill, from the beginning to the 
end thereof, be omitted. “ 

Now, if thoBe words are omitted, then Mr. Chinoy 's amendment auto- 
matically goes out, because there are no words left, but, if the Government 
amendment is defeated, then Mr. Chinoy *s amendment will be put to the 
vote. 
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Mr. Gaya Prasad Singh: J hope the amendment, of the QovemmexMi 
will be defeated. Sir, it would be very uncomplimentary to this House 
to throw overboard the Majority Report of the Joint Select Committee oti 
which all the parties in this House were represented— the members of 
the Independent Party, the members of the .Nationalist Party, the mem- 
bers of the Democratic Party and the members of tire European Group 
as well as the members of the United tndiif Party, and the Centre Party* 
The whole non-official side was united qver the insertion of this parti- 
cular clause, and, as I gather from the report, the Members of the Council 
of State were also unanimous on the insertion of this clause; and the very 
fact that the Government are anxious to delete this sub-clause creates soma 
suspicion in our mind as to their bond fides in this matter. Of course I 
will not go so far as to say that they have received instructions from the 
Secretary of State to oppose this sub-clause but from the 
fact that they are not willing to accept even this very minor amendment 
proposed by my Honourable friend, Mr. Chinoy, I am left to wonder as 
to the motive of the Government, and it would be rather derogatory to 
the House if this amendment of the Government is carried and the over- 
whelming majority of the recommendations on this point of the Joint 
Select Committee are thrown overboard. 

Diwan Bahadur A. Ramaswami Mudaliar: Sir, I consider that this 
amendment of the Government is of considerable importance to this side of 
the House. I. regret that the Government should have come forward to 
move this amendment. It is a pity that an attempt is being made to 
wear down the opposition, if I may say so, and to put forward these 
amendments in spite of the clear realization of the fact by the Finance 
Member that the unanimous opinion of the non-official members of the 
Select Committee was in favour of it. I had hoped that the note of dissent 
which my Honourable friend appended to the Majority Report of the 
Select Committee would have led him to feel that thereby he had done 
his, duty and no further action was necessary. Sir, I am anxious to 
press on the attention of this House the fact that every party that was 
represented on the Select Committee was in favour of this amendment, and 
I am anxious that my Honourable friend, Sir Leslie Hudson, the Leader 
of the European Group, should bear that fact particularly in mind 
and that his Group should now be enlightened on the reasons why ho 
supported this amendment in. the Seject Committee, T should be very 
much surprised if on this occasion they are asked to take a line different 
from that enlightened line which the Leader of the European Group took 
in the Select Committee. 

Now my Honourable friend, the Mover of this amendment, rather 
overstated his case. If I followed his speech aright, he said that those who 
had banking experience — that is, joint-stock banking experience if 1 might 
correct myself — were not quite as good; he went so far as to say that their 
vision was cribbed, cabined and confined, and that they moved' in narrow 
groove. The logic of the argument was that anybody who had banking 
experience ought not to be appointed Governor of the Reserve Bank. Si* 
Cowasji Jehangir did him an injustice when he said that what he said 
\yas that those who had banking experience were not necessary. My 
honourable friend, Mr. Ayangar, went further; he said that they would 
be clogs in the wheel, that they would hamper progress, that their vision 
was narrow and that, with their narrow view of commercial banking, they 
could not reach that high altitude from which, as Governors of the Reserve 
Bank, they would have to manage the destinies of this country. 
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Mr. Muhammad Azhar All (Lucknow and Fyzabad Divisional Muham- 
madan BuralV. I hope the Honourable the Leader of the United India 
Party hlso Will enlighten ub on the reasons which led him to support tha 
others hi this amendment at ^he Select Committee stage. 


Diwan Bahadur A. Bamaswami Mudaliar: My Honourable friend, the 
Finance Member, was very keen on one aspect in the setting up of this 
Beaerve Bank. He said, the commercial community and the business 
world in this country must have perfect confidence in that Bank. He 
said it was essential that commercial and banking opinion should feel 
that this Bank was in the interests of banking and commerce and that 
those interests should co-operate in the setting up of this Bank. I would 
ask my Honourable friend whether he is not by now satisfied that the 
overwhelming opinion in commercial and banking circles will be satisfied 
only if a Governor with banking experience is appointed. If that is so, 
why is he going back on such an important provision. The Governor of the 
Bank will occupy a pivotal position from which ail the activities of the 
Bank will be judged. The Directors are there up to a certain, stage 
and can go no farther than that. It is the Governor of the Bank who will 
12 Noon ^old key P 08 ^ 011 * That is why we on this side of the 
OON ’ House are anxious that that Governor should be a man who 
commands the confidence of the Indian commercial community. I come 
to the European commercial community, to the public opinion of financial 
and commercial circles in England. Can ;he Honourable the Finance 
Member suggest for a moment that the commercial and financial circles in 
England, the Bank of England and the City of London, would be shocked if 
we were to introduce a provision that the Governor of the Central Bank 
should be a man of banking experience? Dare he suggest any such thing? 
He knows perfectly well that he cannot. Somebody sitting in a dark room 
in Whitehall, but not the Secretary of State, may suggest that this is an un- 
necessary qualification. But I challenge him to tell me the name of 
any banker in England who would say that this qualification is unneces- 
sary. Opinion has been tending towards the position that the South 
African Government has taken and which Lord Macmillan took in the 
report about the Canadian Central Bank. They are all more and more 
anxious that the Governor should be in close touch and co-operation with 
the commercial banks and, therefore, banking experience -on the part of 
the Governor will be a very good asset for him to command the confi- 
dence of the commercial banks. Take the question of financial experience. 
If my Honourable friend suggests banking or financial experience, it mere- 
ly means that a man with financial experience may also be appointed and 
a man who has not got banking experience may also be appointed. I 
cannot conceive how a man, who has neither banking experience nor 
financial experience, can ever be appointed as a Governor of the Bank. I 
hope that my friend, the Leader of the United India Party will explain 
the conundrum to this House how a man, who has neither banking ex- 
perience, por financial experience, can ever be thought of by any person 
who is out of bedlam to be at fit man for the post of Governor of a Central 
Bank? Therefore, when the alternative was put before the House, we 
Wei*e right ih thinking that it was a perfectly frivolous amendment. It 
was vague and impractical and it was absolutely no use asking this House 
to consider the position seriously from, that stand point. My Honourable 
friend suggested that if the clause regarding banking experience is there, 
it w6uld considerably hamper selection. My Honourable friend has not 
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realised the wide choice that hag been given under this Act. The 
Governor of the Central Bank can be any person of any nationality 
wherever it may exist in the whole world. We have prescribed qualifica- 
tions for the shareholders and they must be of a particular kind; they 
must be resident in this country. But we have prescribed no qualification 
whatsoever for the appointment of the Governor of the Central Bank. He 
may be a Czcho- Slovakian, he may be an Armenian, he may be a German, 
he may belong to De Valera’s Irish Free State, he may be of any nation- 
ality. We have not prescribed that he should be a resident of India. 
With this wide choice, does the Honourable the Finance Member suggest 
that this qualification of banking experience will be of such a nature that 
it will restrict the selection? In the South African Act, they not only 
prescribe that he must be a man of tested banking experience, but they have 
prescribed that he must belong to British nationality and must be resi- 
dent in South Africa. I ask my Honourable friend to consider how little 
places can evolve a system under which they can find a Governor of 
that experience for their Central Bank. For the Czecho- Slovakian 
Central Bank, the Governor must be a Czecho-Slovak. The Rumanian 
law says that the Governor must be a natural domiciled subject of 
Rumania. They try to have a Belgian for the Belgian Central Bank. A 
man of Peru for the Peru Central Bank, and a man from Chili for the 
Chili Central Bank. These people are able to find a man fit for holding 
the position of a Governor of the Central Bank from amongst themselves. 
Now. we come to our Governor who can be chosen from all over the 
known world, he can be chosen from any part of the British Empire and 
outside the British Empire. The one qualification that the Joint Select 
Committee unanimously insisted on, from Sir Leslie Hudson — I will not. 
gay downwards — but right up to everybody else in this House, I mean 
the non-official Members, — is that this qualification should be put in. 
Now, my Honourable friend, the Finance Member, says that if this is 
done, the freedom in the matter of selection goes. He thinks that this 
matter is so vital that he would rather not have this clause at all. There- 
fore, he must move this amendment. Now, I would like to ask my 
Honourable friend if he realises the objection of the banking and commer- 
cial community. My Honourable friend knows that his Department has 
come in for considerable criticism for the way in which they have been 
managing the currency policy in this country during the last ten years. 
Every banker and every commercial man has criticised the policy of this 
Government. Much of this work is going to be done by the Governor 
of the Central Bank. The note-issue will be in his hands, the 
currency policy will be in his hands and, therefore, they say that we must 
not have a member of the Bureaucracy as the Currency Officer of the 
Government of India as has been the case heretofore. We must have a 
man with banking experience and a man who is in touch with the banking 
world. This man must be a member of the banking world so that he 
may discharge his duties in the interests of the commercial community. 

Captain Sher Muhammad Khan Gakhar: What about the period of five 
years ? 

Diwan Bahadur A. Ramaswami Mudajiar: I wish pxy Honourable 
friend, the Finance Member, had askfcd rpe that question and then I would 
have replied to him. It is no use replying to my Honourable friend. 
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Will my Honourable friend agree to this that he* will vote down this 
amendment of the Government and then support ug if we drop the period 
roi five years? I am willing to take that sporting chance with my 
Honourable friend who is also a gallant Member. 


Now, Sir, I suggest that it will be a travesty of all understood pro- 
cedure if the opinion of Honourable Members and the Leaders of Parties, 
who have been parties to this suggestion in the Select Committee, were 
to be thrown overboard without any reason and if this House were to 
accept the amendment which has been moved by the Honourable Mem- 
ber on behalf of the Government? It will do no good. It will merely be 
'an irritating amendment if I may say so. I consider that it will merely 
upset those interests which the Honourable the Finance Member himself 
is so anxious to reconcile. It will create suspicion in the minds of those 
whom he wants to regiment on his side and whose authority and support 
and goodwill he wants. Does my Honourable friend really suggest that 
this amendment is of so grave a character that he can take the risk of 
antagonising the forces on this side of the House? If he thinks that his 
hands arc tied, then let it be decided by the overwhelming opinion of this 
House. Let the clause be there. The Honourable Member then has a 
chance of going to the Council of State. Let him, in the meanwhile, 
consult those who are against this amendment. If he still feels that his 
hands are forced, let him have this amendment moved in the Council of 
State and come back to this House for ratification. \ suggest that those 
who are advising him may not know the strength of the feeling with 
respect to this matter and may not have appreciated the position. We 
want to give another chance to these people if there are 
any behind the Honourable the Finance Member. We 

want to give them another chance of appreciating this position 
and of realising the kind of unanimity that there is with regard to 
it. I still venture to hope that all my friends will stand by the position 
*that they took up in the Select Committee. If he finds that all this 
united evidence has been insufficient and that people want fo stick to this 
particular amendment, then he % will have another chance in the Council 
of Stale and then he can come back tc this Assembly. Otherwise, T feel 
that this House will be stultifying itself and I am sure, the Honourable the 
Finance Member will be stultifying himself if he presses this amend- 
ment, 

Raja Bahadur G-. Krishnamachariar: Sir, it is always a disadvantage 
to follow such a distinguished orator as mv friend, Diwnn Bahadur 
Mudaliar, and with all the deficiencies that T have to which one bias been 
added today, namely, that I have not studied this Bill at all, I do crave 
the indulgence of the House to make a few observations. Tn the first 
place, it is somewhat difficult for me to understand what the principle is 
upon which tins amendment was brought into the Bill and what is it that 
has lashed our friends on the other side of the House into such a great 
excitement that they think that, unless this clause stands in the Bill, the 
Heavens would fall. I have never been able to understand what it is. 
So far as I can see., there is no question of principle involved, and there 
is not going to be any difficulty whatsoever. Before T go to that argument, 
ttiere is one little t point that I wish tc be cleared. r My Honourable 
friefid, Mr. Gaya Prasad Singh, — I hope I am not misrepresenting him — and 
my Honourable friend/ Mr. Mudaliar, with all his insight into legislative 
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and parliamentary practice, stated that if the majority conclusion of the 
Select Committee was not upheld by this House, this House would be 
stultifying itself. Sir, this is a vicious principle against which I want to 
protest. 

2)iwan Bahadur A. Bamaswami Mudaliar: I said that the unanimous 

recommendation of the Select Committee of non-official Members may be 
accepted by the House unless there are 'sery grave reasons. 

Baja Bahadur G. Krishnamachariar: Did the Honourable Member say 
that this House is going to stultify itself because it did not agree with the 
majority? If so, where is he going to dovetail it if not in the way sug- 
gested by me? Is the majority always correct? Sir, we knew that the 
scientific world was worried with the problem of the living fish weighing 
more than a dead fish for three centuries and the scientists of the world 
tried to find opt what was the cause, but they could not arrive at a satis- 
factory decision, until at last a layman like myself said: “We will first 
weigh the thing and see if it is all right before we come to find 
out the reason' 1 . They did weight and found that the premises were wrong 
and they fell to the ground. Therefore, I am not at all convinced of the 
wisdom of the majority. “They are slaves who dare not be in the right 
with two or three." I say, Sir, that, so far as the principle enunciated is 
concerned, if it is the idea that whenever the majority of the members of 
a Select Committee arrive at a conclusion, under no circumstances should 
you go against it and if you do, you will be stultifying yourself, that is a 
principle to which no one, who knows anything about the Select Com- 
mittte procedure, would agree. It has been stated that this Bill has got 
the unanimous support, of whom? I thought that India consisted of 95 
per cent agriculturists and that the commercial interest was only a negli- 
gible quantity. All my Honourable friends who have hitherto spoken said 
that the commercial community was behind them. Is it to safeguard the 
interest of the commercial communitv that you arc constituting this 
"Reserve Bank? Where do the agriculturists come in? I contribute the 
largest amount of monev, and the commercial community exploits me and 
I know these commercial gentlemen make money which sometimes remains 
in the country and sometimes it goes out. It is an unfortunate position that 
T with all the Members of my community — I am not talking here of the 
Brahman communitv, but of the agricultural community, — it is unfortunate 
that we should be left alone. T respectfully ask, what happened in this 
debate during the last four or five days? I do not profess to be, a great 
politician or one who is in touch with the current political problems of the 
Tyorld, but T believe, in season and out of season, by questions and resolu- 
tions and amendments of Acts, time after time, we have always been 
insisting that there should be legislative provision in regard to the appoint- 
ment of Indians. A poor man like myself, without the stormy eloquence 
Of mv Honourable friend, Sir Cowasii Jebangir, or the stately well-balanced 
periods* of mv Honourable friend, Mr. Mudaliar, or the moving eloquence, 
in right Parliamentary fasinqn, of my Hpnpurable friend, Mr. Ranga Iyer, 

T tried to induce my Honourable friends at least on this side of the House* 
to* agree upon T the important principle that, where a question of appoint- 
ment is involved, you must have, an Indian. I tried to induce 

with me! tfo one can deny that it is npt a question of principle. 
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You may or may not agree whether it is advisable to put it in. But you 
must agree that it is an important question containing a vital principle so 
for as India is concerned. No one can deny that. Yet what did I find? I 
ha'd been looking at them most piteously when I was speaking and asked 
my Honourable friends for their support. But, Sir, neither appeal to their 
sense of justice nor appeal to their sense of pity for the poor man would 
induce them to accept, what? I do not want it at all, I am a poor man, 
I know I belong to the depressed community, I did not want them to sup- 
port me, but I wanted them to support this vital principle. 

Sardar Sant Singh: Do you want to cut your nose to spite your face? 

"Raja Bahadur G. Krishnamachariar: Mv Honourable friend, Sardar 
Sant Singh, must know that he allowed us to be defeated the other day 
by his absence, because we certainly would have won if he had remained in 
his seat without going out buying motor cars or taking motor trials. Let 
my Honourable friend have a little patience and allow me to go on and 
then say whether I am cutting my nose to spite my face. I am only 
trying to bring these gentlemen, who seem to have lost their heads over 
the majority of the Select Committee report, back to their senses and to 
a correct perspective of the position. That is what I am trying to do. 
After all, the position is this. Not having admitted questions of vital 
principle, my Honourable frierid, Mr. Mudaliar, now says, this is the most 
important amendment so far as this side of the House is concerned. I 
too belong to this side, but it seems to me before I can agree to this 
thing as being of vital interest to this fart of the House, I shall try to 
put forward my objection and I have got to see if those Honourable Mem- 
bers who would follow me would convince me of the incorrectness of my 
position. I am not one of those persons who assume infallibility, I am not 
one of those who having made up their minds would not even care to look 
at the suggestions of other Honourable Members, but I am quite open to 
conviction until the last moment. So, what is the position? This is an 
important amendment for two reasons. South Africa, unfortunately, 
never had a good odour amongst us on this side of the House and what 
South Africans do, we do not agree with. We always fight them inch by 
inch, but today the South African Government and the South African people 
have been held up as an example to follow. Sir, even if they were right, 

T am not going to follow the South Africans, because there must be 
something behind it all. Sir, a very distinguished politician, who is now 
no more and who had the unique distinction of being called by the English 
people “honest John”, said, when we were asking for reforms: “Do not 
ask for the fur-coat”. Sir, I believe the fur-coat is used more in Canada 
than anywhere else. 

Sir Oowasfi Jehangir: Has the Honourable Member come down to 
arguments of this sort? 

Raja Bahadur G. KriShnamachariar: Unfortunately we are not all of 
us on the same level of intelligence. Some persons have got some sort of 
argument which mav be very useless, but I am glad that my Honourable 
friend has at least accepted mine as an argument, it may be a good argu- 
ment or it may be a bad 'argument. That is quite different. It all 
depetids upon our training and the grade of intelligence that we have 
attained. \Wh6n I asked my Honourable ftiend what would happen if there 

B 2 
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is a difference between the Central Board and the Governor General, he’ 
asked me to go and read the Bill. His suggestion was that the Governor 
General with the concurrence of the Central Board .... 

Sir Cowasji Jehangir: May 1 point out to my Honourable friend that 
it is not “with the concurrence of” under the Bill. I simply wanted to 
draw his attention to this in the Bill. “After the recommendation of” i* 
a very different thing from “with the concurrence of”. We were quite 
prepared to have “with the concurrence of” if the Honourable Member 
opposite would have agreed. Now that I have understood the question of 
my Honourable friend, 1 point it out. I regret not having caught the 
question of the Honourable Member properly when he asked me when I 
was speaking. 

Raja Bahadur G. Krishnamachariar : I say, I am putting this question 
in order to make up my mind The answers that I get to these questions 
will clear mv position. Do our friends who put forward the opposite view 
and who practically claim infallibility to the eonslusions arrived -at by 
them in the Joint Select Committee, do they or do they not agree that 
the Government want to bring into existence a workable Reserve Bank? 
Do they or do they not agree that the Deserve Bank is an absolute 
necessity before responsibility at the Centre could be brought into exist- 
ence? Assuming tiiese positions, as I take them they are, namely, that 
we do want a Deserve Bank and that the Government of India — I am 
not defending the Government at all — in spite of the wickedness that has 
been attributed not to this Government, hut to the gentleman sitting 
there at the other end of the wire 6,000 miles away, assuming that the 
Government of India want to give responsibility at the Centre after bring- 
ing the Deserve Bank into existence, what is the position, I say, it 
leduces itself to an absurdity. They want to establish the Bank and 
they say that, unless you establish this Bank, your responsibility 
at the Centre will never come. They take the trouble of inviting 
so many estimate gentlemen to bln gland, there they sit in solemn 
conclave, write this report, get this printed, and give it to us; 
my Honourable friend, Sir George Schuster, within a week or ten day?, 
by burning his midnight oil prepared this Bill and introduced it in the 
Assembly, fought for it inch by inch and, at the end, did what? Wreck 
the Bill. Why? Because the Secretary of State in his machinations is 
going to appoint a man who does not know anything about central bank- 
ing, because that man will come and ruin your Bank and the result is 
that all these endeavours are fruitless. Surely there is something, a 
little bit more wise than that action. If the Government did not want 
this Reserve Bunk at all, they might have sat tight as they sat tight over 
so many things. For instance, what did the Joint Parliamentarv Com 
mittee do in the year 1919 before the present reforms came into exist- 
ence? They said that, as soon as may be, land revenue must be a subject 
amenable to the vote of the Legislature. Have they brought that into 
existence? Of course there are lots of reasons why they did not do it. 
whether vou consider them right or wrong. Likewise, if they did not 
want to have a Reserve Bank, they might put all sorts of objections and 
say. “We do not wrint this; We shall somehow or other try not to bring 
this Reserve Bank iiito existence.” There is a book called the “Arthar 
Shastra” which is a very old book in which it is stated that it will never 
do for a Government to fulfil its promise to its people entirely. Make 
the promise, pretend as if you are fulfilling it and then go on and on. 
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Promise, pause, propose, postpone and end by leaving things alone. 
That, Sir, is the position which they can easily occupy and as they have 
occupied times without number. Therefore, I decline to believe that '.here 
is any machination behind the opposition to this clause. ^ Whereas, 

suppose you take the clause as it is. You say: “ tested banking experi- 

ence”. There is no definition of it. Who tests, what is the test, what 
is the standard and who should be satisfied? My Honourable friend, Sir 
Cowasji Jehangir, with his intimate acquaintance with banking and com- 
mercial business, may not agree to the test put forward by Government:, 
and I in my ignorance and, with the only interest which counts, which 

has not so far been recognised by our friends on the other side, will say. 

what do Government say? It is all right. We want this Beserve Bank, 
none of us wants to wreck it, start something. You can always put for- 
ward arguments. If you want me to argue one way now, I will 
do it, and if you want me to argue a different way after lunch, I will 
do that also. There is a little bit of an incident which probably 
i might bring to the notice of the House. I believe it was His late 
Majesty King William IY who told the then Lord Chief Justice of England, 
that the only department of his Government which wastes time from 
morning till evening were the courts of justice. The Chief Justice did 
not know what to do and said to His Majesty: “Will Your Majesty kmdlv 
attend one day when an important case is being argued?” The offer was- 
accepted, a day was fixed, an important case was posted for hearing; 
the most eminent counsel having been retained they went on arguing. 
In the morning, up to lunch time the learned counsel for the appellant 
went on arguing. When he finished, His Majesty whispered to the Chief 
Justice: What is there to be said hereafter? The whole thing is very 

plain, give the decision in his favour”. But the Lord Chief Justice sail . 
“Will Your Majesty kindly hear the other side also?” After lunch, the 
other side argued and* when the arguments were over, turning to the King, 
he said: “What does your Majesty say now?” And the King said: “Al» 
that I can sav is that both of them are the biggest blackguards.” 
(Laughter.) That, Sir, is the position to which I would reduce myself 
1 began to argue both ways. The point is, you have got something to go 
upon. And unless this is a question of principle, which I deny — and I 
have already stated to the House how questions of principle have been 
treated so light-heartedly, — allow the thing to go on. You can always do 
with three, you can always do with thirteen; and if it does not work, com* 
here and then we shall amend. If you want the 100 per cent perfection 
stage, you will never be able to have it. Consequently, in view of the 
difficulty of coming to a conclusion as regards tested banking experience 
and all that sort of thing, better not have that sort of thing at all. 
There are not very manv qualifications laid down for the Governor md 
I know in Madras the qualification for a Ministership is not to have an\ 
educational qualifications. (Laughter.) The less education vm have the 
better. Have \ou failed in your middle school examination 0 You are 
fit for a Ministership. Did the Madras Government break down? Of 
course, it went on all right and merrily. Consequently, allow them to 
appoint a Governor. Find fault with them if he is not able to work. 
Yon will probably find that the man who vou believed does not know any 
thing about it is the best man in the world. I am not at. all a defender 
of the Tndian Civil Service. I have got a great deal of grievance against 
them as T have been stating here from time to time. But T do not want 
to put all of them m the same block. There are some gentlemen who 
have been in service, who are greatly in demand in every place, for high 
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and distinguished positions. Whereas, as a philosopher said: “We are* 
talking of the good yesterday that is past but when that yesterday was. 
with us we never appreciated it”. In the same way, you probably have 
got a good man; you do not know anything about him, you think he & 
no good and, therefore, fight against him. Do not put it upon individual-' 
ities. When the Finance Member says that they have not made up their 
minds, believe that they have not made up their minds. I am perfectly 
sure that, if the choice were left to Sir Cowasji Jehangir, he might select 
the very best person, but I suppose other persons can do the same thing. 
Consequently, I submit that until a satisfactory answer comes to all these 
points, it is somewhat difficult to follow these great assumptions of 
infallibility and assigning an importance to what, after all, appears tj 
me a work of every day life which could be fulfilled without laying down 
any very serious, important or difficult conditions 

Mr. Muhammad Yamin Khan: Sir, when the Shareholders Bank cornea 
in, we all expect that the man who is in charge of the Bank must be a 
man who must look to the interest of all people concerned and we want 
that the man who is at the head should be capable of carrying on the 
business in the best manner possible. There were certain misapprehen- 
sions in the minds of the people and the members of the Select Com- 
mittee when this question was being discussed at the Select Committee; 
it was thought at that time that certain names were suggested which 
were under consideration or that a certain person had been already select- 
ed to be the Governor of the Bank. This led to serious consideration 
by the Select Committee. I am not going to name the gentleman who 
was named there, because it is very invidious to discuss any personalities 
on the floor of the House and say whether a man is good or bad: I will 
not condemn a man simply because his name was taken up by certain 
people or by pressmen; but there was undoubtedly a kind of apprehension 
in the minds of members of the Select Committee that when this Bank 
came into existence, certain individuals might bo put who had already 
been selected even before the Bill was passed. If that were so, we would 
have all deplored it, and we would not like such a thing to be done before 
a vote in this House hnd been passed. I am glad, therefore, that the 
Honourable the Finance Member has given full assurance that no such 
thing has happened; and we must take that assurance; we cannot go on 
challenging and denying his statement. T would like to have the best- 
man and 1, therefore, think that it will not be proper to have as Governor 
of the Bank any one who is in the permanent service of the Government 
of India at present: such a man will create a misapprehension in the 
minds of the public as well as in our minds in this Legislature. I do 
not say that all members of the permanent service are so bad that none 
of them is capable of holding this good position: there may be some who, 
if they devote their minds to this, can be very suitable for this job, but 
the country lias been fighting that people of the permanent services 
should not always be taken, and that chances should be given to those 
who are not in the permanent service and that there should be wider 
scope for selection. I am, therefore, at one with my Honourable friend, 
Sir Cowasji Jehangir, that this House will never endorse the idea that the 
first Governor should be one who belongs to or is at present in the per- 
manent service. At the same time, I hope that the Governor General* 
in Council will be allowed to make a good selection — a man who has gojbu 
really practical banking or financial experience. I would not like to hawj 
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& man with no such experience, because, in that caS'e, there will be no 
•confidence in such a man in the minds of the public. I expect that after' 
the speeches and views expressed here, the Government will take it into 
•serious consideration that, when they make the fir&t selection, they should 
select a person according to the wishes of the House and not one that 
might be deprecated by this House. I am perfectly sure that the Gover- 
nor General in Council will not do otherwise, but will meet the views of 
this House. 

- 1 

Three amendments have been proposed on three sides — the Govern- 
ment amendment, ' Mr. Chinoy’s amendment and the addition made by 
Sir Cowasji Jehangir. I shall first clear my own position. Although I 
have not appended any notes of dissent on many points, on which I 
differed from other members of the Committee, I have yet invariably 
fought for those points here in the House. For instance, although I 
dfd not put in a note of dissent that no person should hold more than 
200 shares, which was my view in the Select Committee, I stuck to that 
position in the Assembly. I was of the opinion that the shares for 
different areas must be on the population basis, and I fouglit for that 
here also. Whenever I wa s convinced that a particular thing was good 
for India, I stood up and said that it was good for India, irrespective of 
whether T found support or not. That is not my business: my work is 
finished as soon as I place my \iews before the House. In this matter, 
as my Honourable friends will remember, it was m y opinion at that time 
that I was not in favour of this amendment: when it came before the 
Committee, 1 was opposed to putting in this five years limitation and I 
was not willing to have the word ‘ 4 tested” at that time 

Mr. S. 0. Mitra: Without “tested’' and “five years’ experience’’ will 
you be agreeable ? 

Mi. Muhammad Yamin Khan: That was my position even in the Select 
Committee and it would have been my position here if the Honourable 
Members had not objected to the amendment which had been put in, 
and I said I was willing even to change the word “and” for the word 
“or”, because I want a man who has practical banking experience, and 
I would not like to have one who has had no such experience. But 
unfortunately the amendment which was moved by my Honourable 
friend, Kunwar Baghubir Singh, though it was accepted by the Govern- 
ment, was objected to on technical grounds, and that 1ms made my posi- 
tion very very weak. I will explain why I am opposed to this. There 
will be two kinds of appointment* the first appointment of the Governor 
and the appointment of the Governor later on. As far as the second appoint- 
ment is concerned, we know that that will be made by the Governor 
General after taking into consideration the recommendations of the Cen- 
tral Board. I will request my Honourable friend, Sir Cowasji Jehangir, 
to listen particularly, because I am meeting his points. As I was saying, 
the first appointment is to be made before the Central Board comes into 
being through election, and the second appointment will be made after the 
Central Board comes in through election. ... 

Sir Gowasji Jehangir: Tn the first case, the Central Board will have 
nothing to do with the appointment. 

Mr. Muhammad Yamin Khan: Quite so: that is what I am saying: 
there are two kinds: the first appointment will be made by the Governor 
General in Council: the second on the recommendation of the Central 
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Board. That is not objected to by my Honourable friend, Sir Cowasji 
Jehangir, because he has agreed to this, that we can place some kind of 
confidence in the Central Board that they will not make any recommend- 
ation for a man who has no practical banking experience. We expect that 
people, who will come through election, will exercise their sense and meet 
the wishes of the shareholders. Therefore, it is only the first appoint- 
ment with which we are concerned; and my Honourable friend wants to' 
put in here a provision about that: he says, no person shall be appointed 
as Governor unless he is a person of tested banking experience covering a* 
period of not less than five years. This provision in the Bill not only 
restricts the first appointment, but it also restricts the second appoint- 
ment; it ties down the hands of the Central Board to make their selection 
according to the wording contained in this section, and, therefore, I say 
that it is not in the interest of India. Suppose we want an Indian to 
come in as a Deputy Governor, suppose he has had no practical banking 
experience of five years, and he picks up his work within, say three 
or four years, in a way so ag to outshine the senior Deputy Governor and 
he fully qualifies himself to hold the office of the Governor of the Bank; 
then, should, owing to any cause, the Governor leave his appointment 
prematurely, is this Indian, who possesses all the requisite qualifications, 
to hold the post or to succeed the Governor to be debarred from holding 
it, simply because, according to this provision, he has not had five years 
tested banking experience ? Certainly, Sir, the inclusion of this phrase 
will go against him. You will be tying down the hands of the Central 
Board if you make this recommendation. . . . 

Sir Cowasji Jehangir: Does the Honourable Member want that five 
years should be omitted ? 

Mr. Muhammad Yamin Khan: I say that five years is a phrase which 
will act against the interests of Indians, it will go against the very cause 
we arc pleading for. 

Then, Sir, comes the word “tested”. Who is going to test it? Cer- 
tainly, this expression has been taken from the South African Act, and 
I would not like to commend it to the House. I would not like the House 
to follow the model of the South African Constitution in this matter or 
the people of South Africa except to treat them in the way that they 
have been treating India. . . . 


Diwan Bahadur A. Ramaswami Mudaliar: You want us to adopt their 
worst characteristics and not their best ? 

Mr. Muhammad Yamin Khan: I want to treat them in this country in 
the same way as they have been treating Indians, and, therefore, we 
have provided that only those dominions, who do not make any discrimi- 
nation, will have a right 

Sir Cowasji Jehangir: If a South African doctor invents a very good 
medicine and if my friend is suffering from a disease which can be cured 
only by that particular medicine, will he refuse to take it? 

Mr. Muhammad Yamin Khan: That is not the constitution of Soutb 
Africa, but the inventor of the medicine will be a South African doctor*. 
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1 have no grudge against any individual of South Africa. I am now 
speaking of the Constitution and the Legislature of South Africa, and, in 
this matter, I should not like to follow their model. 

Now, Sir, let us consider whether the word 4 ‘tested’' is a good word 
or a bad word. The word “tested” is very vague, as has been explained 
by my friend, Baja Bahadur Krishnamachariar. It leads you neither here 
nor there. Who is going to test? Will the body who will make the test 
be the Central Board or the Governor General? Supposing the Governor 
General says in a particular case that the “tested” experience of a man 
is quite sufficient, and the Central Board differs from him and says that 
the “tested” experience is not sufficient; in such a case, who will decide 
between the parties, who will make the selection? Sir, the word “tested” 
will find a loophole always against Indians, with the result that 
it will always be used against Indians, it will be said that Indians 
are not so good as Englishmen, and so it will not be beneficial for India, 
while it will defeat the very object which my friend, Sir Cowasji Jehangir, 
has in his mind 

Mr. M. Maswood Ahmad (Patna and Chota Nagpur cum Orissa : Muham- 
madan): Have you changed your views, may I know? 

Mr. Muhammad Yamin Khan: The second point is, my friend, Sir 
Cowasji Jehangir, wants to add after the words “the Go\ernor General in 
Council” the words “and the Central Board”. If he aims in the second 
instance, that is already provided that the Governor General will always 
take into consideration the recommendations made by the Central Board. 
If my friend has got in view the first appointment, then, [ ask him, has 
he seen its practicability? Supposing the nomination of a Governor in the 
first instance is made before the appointment of the Central Board, then 
the question does not arise at all. How will the Governor General and 
the Board go into the question ? There will be no Central Board in exist- 
ence ? Whom is the Governor General going to consult? Because, the 
appointment of the Governor will be before the appointment of the first 
Directors. Suppose the Directors are appointed before ihe appointment of 
the Governor. Suppose the Governor General in Council lias got a parti- 
cular man in view to be appointed. Does my friend suggest that the 
Governor General, before making the appointment of the Directors, should 
say: “Look here, T am going to appoint you as Director provided you agree 
to send up the name of this gentleman whom I am going to appoint as 
Governor”? Does my friend wish that the Directors should not be in- 
dependent .... 

Sir Cowasji Jehangir: Nobody contended that the Directors should not 
be independent. All that the Bill says is that the Governor General in 
Council shall make the first appointment .... 

Mr. President (The Honourable Sir Shanmukham Chotty): By interrup- 
tions the Honourable Member will only make the speeches longer. 

Mr. Muhammad Yamin Khan: My friend says that nobody has said 
that, but I say that the Honourable Member is himself trying to spoil the 
Sill by making the amendment which he has proposed. Is he not the 
Honourable Member who proposed that the words “Central Board” should 
be added ufter certain words. If that is so, then I ask him to say when doea 
he want the Central Board to be consulted in the first or second instance. 
If it is in the first instance, does he want that the Directors should 
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he appointed before a Governor is appointed ? If ’my Honourable friend* 
cannot understand it (Laughter), it is absolutely impossible for me to put" 
it in his brain. I cannot do that. (Laughter.) 

Sir Gowasji Jehangir: 1 can give rm Honourable friend arguments; I* 
cannot give him brains, (Laughter.) 

Mr. Muhammad Yamin Khan: / cannot help it. The position is clear. 
Whatever amendment he has moved, to my mind, it is a ridiculous amend- 
ment. It has got no sense; it is not going to improve the Bill; it is going 
to spoil the Bill, and it is going to defeat the very object which Honourable 
Members have in view. The result will be that ttie Directors appointed 
will be persons who will be appointed on a certain condition if Government 
are bent on doing it. The Government will say: “Look here. Wc would 
appoint you as Director provided you vote for this man”. I do not want 
such a kind of Director. I want people there who will be independent, who 
will refuse to be dictated to by the Governor General in Council, who will 
say: “It does not matter. If you do not agree with me, here is my resig- 
nation. I am going away”. That is the kind of people I want, not people 
who will look after their own particular interests. If this amendment is 
passed, it will spoil everything and nothing will be done for the good of 
the country. For five years we will have Directors who will be puppets. 
We do not want such people The four Directors, who will be nominated, 
we have made it clear, will not be turned out at the sweet will of the 
Governor General. They have been put on the same level as the elected 
Directors. We have fought and gained the point that they must be free 
from all political influences, from coercion, from dictation from the Govern- 
ment or the Governor General. They will b»^ as free men to carry on the 
business of banking and will not carry on their work at the dictation of 
the Government. The test lamp of yesterday may turn out to be the 
Alladin’s Lamp later on My friend, Kunwar Baghubir Singh's amend- 
ment has unfortunately been ruled out of order; that cannot be moved now, 
and my position is that T cannot accept the amendment moved by Sir 
Cowasp Jehangir. I would have accepted the deletion of the words “five 
years” provided, of course, some other words had been deleted, but there 
is no amendment to that effect. I opposed the insertion of this clause in 
the Select Committee and I oppose it now. 

Mr. M. Maswood Ahmad: Did you write out any minute of dissent? 

Mr. Muhammad Yamin Khan: I explained it a long time ago. 


Dr. Ziauddin Ahmad (United Provinces Southern Divisions: Muham- 
madan Rural). When I fiist read notice of this amendment by Mr. Ayangar, 

I thought it was a practical joke, and when he actually began to move it, 

I thought he was suffering from that disease from which I was accused by 
the Honourable the Finance Member of suffering, that is, the intoxication 
of over-intelligence. I could not possibly believe that any person would 
ever say that the Governor of a Bank should be anybody but a person? 
experienced in banking. This new argument advanced by the other side 
will upset the entire theory in every day life. I know of a case in which' 
a Professor was appointed in a College, not on account of his academic dis~ 
tinctions, but on account of the fact that he had been the captain of a i 
football team. He taught English grammar not by his knowledge but bjr' 
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the knowledge of pupils and decided grammatical* questions taking votes. 
I pm not narrating a story; it actually happened in the case of a Professor.* 
Xp. one case, he took votes on the point whether 1 'heroine ” was masculine 
or feminine. (Laughter.) All questions in grammar were put to vote by 
him and were decided by votes. May I ask, is this a sound policy? Does 
my Honourable friend, Mr. Aygngar, want that the banking questions should 
be decided by the votes of subordinate clerks ? 

Mr. M. Maswood Ahmad: That was his master’s voice. 

Dr. Ziailddin Ahmad: That Professor did not continue for a very long 
tipi© in the College, because boys found it out; they always voted in the 
wrong direction. But what happened ? The Professor was appointed as 
a private tutor to a Maharaja, and lie is still acting in that capacity. May 
I ask, whether the Beserve Bank is private tutorship to Bajas and Maha- 
rajas, that every person, who is not qualified, may be shoved on into the 
Governorship of the Beserve Bank ? Is that the idea ? T quite understand 
other amendments that have been brought forward. The first amendment 
was that the word '‘tested” may be omitted; I could also understand that 
the time limit may be reduced or may be altogether omitted. But 1 see 
no sense in the argument that the Governor should have no banking ex- 
perience at all, which is, in substance, the argument of my Honourable 
friend, Mr. Yamin Khan. 

Mr. N. N. Anklesaria (Bombay Northern Division: Non-Muhammadan 
Bural): Who said that the Governor should not have banking experience ? 

Dr. Ziauddin Ahmad: That is the meaning of the omission ot sub-clause 
(£). If my Honourable friend, Mr. Yamin Khan, had definitely moved that 
the word “tested” be omitted, I would not have objected; I may have 
supported it, but it is rather surprising that he neither moved such an 
amendment in the Select Committee nor did he write out a minute of 
dissent, nor did lie make any motion here on the floor of the House. But 
this thing was disguised in a much larger issue which was moved by a 
member of his Party, that is, about financial experience. “Finance ex- 
perience” is a very difficult phrase. A person who has become a bankrupt 
has got financial experience. (Laughter ) Would you like to put a man 
of that kind as a Governor of the Beserve Bank ? A person like myself who 
has always talked about finance on the floor of the Rouse but had never 
been to any Bank except to draw money for a cheque or to haw* some 
personal business .... 

Mr. Vidya Sagar Pandya (Madras: Indian Commerce): Or over-draw 
your aecount! 

Dr. Ziauddin Ahmad: . . . .or, as my friend says, very often to over- 
draw my account — do you think that I am qualified to he a Director of 
this Beserve Bank ? if persons, who simply talk and pose themselves as 
financial experts, are appointed Governors of the Beserve Bank, I simply 
pity the future of the Bank. May I just respectfully bring to the notice 
of,,EQy Honourable friend, the Baja Bahadur, one thing? There were two 
persons in a village. One man said to the other: “Hallo, if you kill my 
cat, I will kill yours”. Both the cats were killed and the rats of the 
village walked about and had a very good feast. (Laughter.) So, in this 
case, we are not in the house of our grandfathers and grandmothers where 
wa ought to be entertained at every stage and begin to complain that we 
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are not Berved and sufficient attention is not paid to us. Here we are to 
do our public duty, and every clause should be considered on its own 
merits, f still hold that we made a fundamental mistake and did a very 
great disservice to India by accepting a shareholders scheme. But it does 
not follow from that that f should not consider every one of these clauses 
on their merits. When a particular issue is before us, I think it is my 
honest duty, and J will not be true to my voters if I do not consider each 
and every question on its own merits irrespective of whatever may have, 
happened yesterday or this morning. 

Raja Bahadur G. Krishnamachariar: May I just interrupt the Honour- 
able Member? I only said that in matters of principle there was this 
absence of voting, and I proceeded to point out that in thiB amendment, 
or in this discussion there was no question of principle involved and I 
discussed it on the merits. I thought T had made myself clear about it, 
but I find I have not. It is not the question, “Because you have voted 
against me yesterday, I will go against you today”. That is rather childish, 
and I think I am a little too old both in service and in the world to think 
of that sort of argument, the old grandmother’s argument. 

Dr. Ziauddin Ahmad: I am sorry I was rather misunderstood. I said 
this was not the example which we were going to follow. As regards the 
question of principle, everything we discuss is really one of great importance. 
So, I did not say that the Honourable Member was following it; I only 
said that it -was a kind of thing which I might not follow. That is 
an entirely different matter. Now, as regards Sir Henry Strakosch and his 
remarks about the Keservc Bank Bill, I remember he said that the South 
African constitution was the latest constitution and that this particular 
clause was in it. Therefore, wo are entitled to draw the inference that this 
particular clause has the benediction of Sir Henry Strakosch. 

The Honourable Sir George Schuster: May I point out to my Honourable 
friend that the present Bill is a still later model ? 

Dr. Ziauddin Ahmad: This is the latest Bill. Sir, when I asked the 

1 r m honourable the Finance Member last time whether there was 
any Bank in the world where indirect election was allowed, he 
cited the case of the Imperial Bank of India. That example cannot be 
taken as a precedent for another mistake. We want to produce Specialists. 
No man should be appointed unless he has been an apprentice or acquired 
practical experience. Tn subordinate posts, you expect a good deal of 
expert knowledge, but when you go to the higher posts, you ignore it 
altogether. You w’ould not dream of appointing as Principal of a Medical 
College anybody who is not a medical man. Will my friend, Sir Frank 
Noyce, appoint as Chief Engineer anybody who is not an Engineer? This 
theory, which is advocated that the person who will be appointed as Governor 
need not have banking experience, is a theory peculiar to us and we on 
this side cannot possibly support it. We on this side lay very great stress 
on this fact that the Governor should be a person who can command the 
confidence of the Banks and, may I know, if your Governor has no banking 
experience, will he ever command the confidence of your scheduled Banks. 
Will he be able to understand the difficulties of these banks? It is a 
truism that the head of a technical institution must be a technical man. 
One argument of Mr. Yamin Khan was that, if you put this restriction, 
Indians might not be appointed. You may ‘take it that Indians will not' 
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be appointed to this place and if, at all, they will be promoted from the post 
^of Deputy Governor. Now, the Deputy Governor will not be appointed 
straight off by the recruitment of the Public Services Commission. He 
should have previous banking experience. The period may be limited, the 
word “tested” may be removed, but I see absolutely no sense in demand- 
ing the House to swallow the proposition that the Governor of the Deserve 
Bank should have no banking experience at all, which is really the purport 
of this amendment. . 

(Mr. Muhammad ¥aniin Khan rose to speak.) 

Mr. President (The Honourable Sir Shanmukham Choity): The Chair 
has been showing considerable latitude in the matter of interruptions which 
Honourable Members indulge in. Interruptions are permitted only on a 
matter of personal explanation and to raise a point of order, and it is only in 
very exceptional cases that the Chair proposes to .allow interruptions in 
future. 

Dr. Ziauddin Ahmad: We on this side have accepted the decision of 
the majority that wo should have a Shareholders Bank, but we do say, 
give us the best type of Shareholders Bank and not a type which may 
expose us to the ridicule of the world, and if any person, who has not got 
expert banking experience, is put at the head of this institution, we will 
expose ourselves to great ridicule. 1 request the Finance Member, in spite 
of the fact that he has got votes in his pocket, to give us dies to devour 
and not buffaloes and elephants to swallow. 

Sir Leslie Hudson (Bombay: European): It is quite true that I signed 
the Select Committee’s report and that, in this particular point, I was in 
agreement with many of mv friends in the Select Committee. It seemed 
to me then that prima facie Ihis qualification was a reasonable one to 
apply for the first Governor of the Deserve Bank that is to be established. 
Thereafter, I naturally consulted with my Party over the Bill, as amended 
by the Select Committee, and my friends took a broader view than I had 
done in the Select Committee. Mv friends pointed out that the limitation, 
which these words would put on the selection of the first Governor of the 
Bank, must rule out a number of persons though when I say a number, 
there cannot be a very large number of people who would be eligible for 
this very responsible post in spite of my Honourable friend, Mr. Amar 
Nath Dutt, having said yesterday that there is at least a lakh of persons 
in India who would be able to undertake this duty. It would eliminate 
from the field of selection various people whose qualifications are certainly 
such as would eminently fit them for this post and it was felt that the 
Governor General should have absolutely untrammelled discretion in the 
selection of the man who is to be the first Governor of the Bank. Then 
as to the wording of the qualification, my Honourable friend, Dr. Ziauddin, 
himself has objected to the word “tested”. There are also objections to 
the very wide expression “banking experience”. What is banking 
experience? What does it mean? Big personages in the international 
financial world have not necessarily had banking experience of five years. 
Moreover, five years’ experience on an office stool can hardly be consi- 
dered to be real experience of the kind that is required in the Governor 
of the Bank wilich it is hoped to set up. We might have agreed with 
the amendment which you, Sir, disallowed this morning — the qualifica- 
tion of practical banking or financial experience. We might have agreed 
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to'Ahat, but we* are opposed to any lrchitation of the field of choice of tihe 
Governor General. In the transition stage, when the financial cetltM, 
so far as we are concerned in this matter of the Reserve Bank, is being 
moved from London to Delhi, it seems essential to have the best man 
available, and our limitation, by these words, might rule out the best 
men who can be got, and that is a matter which, I am sure, evjwy 
Honourable Member in this House, looking at it dispassionately, does' not 
want to do. We ourselves have no name in view. The Honourable the 
Finance Member has informed us that neither the India Office nor the 
Government of India have -mv name in view. I and my friends behind 
me maintain the principle of getting the best man obtainable for this most 
responsible post, and, therefore, Sir, in this matter we shall support the 
Government. 

The Honourable Sir George Schuster: Sir, my Honourable friend, the 
Leader of the Independent Party, called upon me to give him enlighten- 
ment as to what is Government’s purpose in moving this amendment. If, 
Sir, it is possible for one whose intelligence has been very severely grooved 
by five years’ work as an official of the Government of India, to give 
any enlightenment to one who has never suffered from disabilities and 
restrictions of this kind, I will do my best to do so. 

Sir Cowasji Jahangir: I too have been a member of Government for 
over five years. 

The Honourable Sir George Schuster: Then my Honourable friend is 
in as bad a case as I am. 

An Honourable Member: He has been dissociated for five years. 

The Honourable Sir George Schuster: Sir, there is a well-known saying, 
welhknown at least to lawyers, that “hard cases make bad law”. I 
think we might extend that saying to meet the present case and say that 
provisions aimed at individuals make bad legislation. Sir, I think it 
is no secret and L am only repeating what has been said already by many 
Members who have already spoken that the proposal to introduce a pro- 
vision of this kind came up before the Select Committee, because, on the 
morning that we met, or possibly two days before, a rumour had appeared 
in the press that a certain individual had already been selected to fill the 
post of the first Governor of the Reserve Bank. That diverted the attention 
of Honourable Members from other matters and they concentrated on an 
effort to find some means of defeating this result. I did my best to 
assure them that that rumour was completely unfounded and I wae 
anxious to give them some practical testimony to support my assurance 
amd jI certainly <did my best to help them to find a formula which would 
rule out this possibility, because I was convinced that no decision had 
been taken and the rumour was entirely false. In order to rule out that 
particular possibility, it is now desired to incorporate a provision .per- 
manently in the Statute. 

Mr. President (The Honouiable Sir Shanmukham Chetty): Would the 
Honourable Member like to continue after Lunch? 

’The * Honourable { Sir ‘George S chapter: I think I shall take about ten 
minutes. 

fke Assembly then adjourned for Lunch till Half Past Two of the 
Clohk. t 
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The Assembly re-assembled after Lunch at Half East Two of the 
QXQ&, Mr. , Prudent (The Honourable Sir Shanmukham Chetty) in the. 


The Honourable Sir, George Schuster: Sir, when we rose for Lunch, 

I had just made the point that as hard cases make bad law, so pro- 
visions aimed at individuals make bad legislation, and I was explain- 
ing how the matter came up in the Select Committee and what was 
the life history of this particular .clause. I think the debate has also 
made it still further clear that Honourable Members are thinking only 
of one particular case. Several Honourable Members who have spoken 
have said that they have in mind the first appointment to be made by 
the Governor General in Council before a Board is in existence. They 
have gone so far as to say that in the future they are prepared to trust to 
the good sense of the Central Board not to put up unsuitable recom- 
mendations. I think my Honourable friends show a certain amount of 
inconsistency in that, for the whole statement of their case implies that 
a wider definition might then be necessary and that they will be prepared 
to trust to the discretion of the Central Board. It seems to me a strange 
and an unreasonable position to take up that while the Central Board 
may be trusted to consider and keep in mind the necessity for an 
appointment which would make the Bill work successfully, the Governor 
General is likely entirely to disregard those considerations. I was very 
much impressed by the way in which my Honourable friend, the Baja 
Bahadur, who is not here now, pictured the case. He described to you 
how we had shown our anxiety to get on with this legislation and how 
it has been recognised throughout the constitutional discussions in London 
that the setting up of a sound Beserve Bank was an essential feature 
in the whole constitutional plan, and lie asked the House how was it 
reasonable to suppose that, when we had taken that line and demonstrated 
how genuine were our feelings on the matter, that the Governor General 
would wreck the whole plan by putting in a man who would not com- 
mand the confidence of the general public and of the business community 
in India and, therefore, that in that way he should jeopardise the whole 
success of what we had been working for so long and so hard. 

Now, Sir, I want to return to my point, the point that I have made 
that provisions aimed at individuals make bad legislation. It is. in fact, 
very much the same sort of argument — in fact, I may say, exactly the 
same sort of argument — that I have had to use in connection with cer- 
tain other amendments where Honourable Members have sought to pro- 
vide by a rigid Statutory provision for certain things. On several occa- 
sions I have had to take the line that wo are nob objecting to the ob- 
jective which Honourable Members opposite have in mind but that we 
are oBjecting to providing in the Statute for that sort of purpose. T would 
ask the House to consider this a little further. When we were discussing 
the day before yesterday the question of Statutory provision as to the 
number of Indians who should be included in the three chief executive 
posts of the Bank, I ventured to put it to nay Honourable friends opposite 
that they were making a very great mistake in asking for a Statutory 
provision of this kind. If you provide for something in the Statute, that 
is fixed and rigid, and you must be very sure in your mind that that 
Statutory provision does not go too .far .and will not create an impossible 
situation. ’The result of that is that, yqu are forced in your Statutory 
provision to go down to a minimum. In fact, you are forced to provide for 
something much less than that which you really want. Either you do that 
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and go much too low in your demand or, if you put in the full demand, 
you run the risk of putting in something which it would be impossible to 
provide for in practice. Now. I think that the present clause, as it 
stands, falls under both those evils. On the one hand, it goes too far, 
and, on the other hand, it does not far enough. It means too little 
‘to do any good and yet it means enough to contain Ihe possibility of creat- 
ing a very serious embarrassment. I want the House to consider, if this 
clause were to stand, who it would keep out and who it would let in. 
Let me take a few examples of answers to the first question. In the 
first place, it would keep out, supposing he were willing to accept the 
post, an authority of the calibre of Sir Henry Strakosch. He has never 
had any banking experience. He is the Managing Director of the Union 
Corporation which is a large holding company interested in South African 
mines. Yet he is a practical businessman. He is an economist of great 
repute and he has made a special study of Central Banks. lie is, T 
think 1 may say, one of the greatest authorities on Central Banks, one of 
the greatest practical authorities in England today and yet, if you put in 
this clause, he would not be eligible for appointment as the first Governor 
of the Reserve Bank It would, as it stands, to take another case, keep 
out a man of the qualities of Sir Otto Niemeyer, who has been for ft 
long time Controller of the Finance and Treasury and who, in that capa- 
city, had worked daily with the Bank of England in close contact with 
the Governor of the Bank of England and had through his experience 
particularly during the War and the post-war years acquired quite a special 
knowledge of the handling of currency problems and of all the business 
which a Central Bank has to perform. Ho has now been given a post in 
the Bank of England, but, I believe, he has not held it for five years 
and his experience there is not enough to qualify him for this appoint- 
ment. 1 know that if the amendment of Mr. Chinoy is to be accepted 
in his particular case he might not be excluded, but supposing he had 
only been at the Bank of England for a year, would it have been right 
to say that working there as a learner for one year made him sufficicntlv 
experienced to satisfy that condition of tested banking experience. He 
would be a very bold man to answer that question in the affirmative. In 
any case, the law Courts would have to decide it. I do not wish to 
weary the House with examples, but another man who affords a good in- 
stance for me to quote and who would have been kept out is the present 
Governor of the National Bank of Egypt. The National Bank of Egypt 
is the note issuing authority in Egypt and has a very important role to 
play. The post of Governor there is, I happen to know, one of the best 
paid banking posts in the world. It is at present held by Sir Edward 
Cook who was formerly a Finance Secretary of the Government of India 
and then for a few years was the Financial Adviser of Siam. And now 
he is the Governor of the National Bank of Egypt. I happen to know 
also that he is performing his duties with marked ability and has won 
the confidence of all circles in Egypt. There, Sir, are three men who 
would have been excluded and perhaps I might complete my tale and 
say that, apart from his experience as a Director of the Bank of England 
before his appointment, even the present Governor of the Bank of England 
might have been excluded by this clause. He was a partner in a finance 
house in London, Brown Shipleys, who, as far as 1 know, would not be 
regarded by any Court of law as bankers in the sense that is obviously in- 
tended in this clause. He had no banking experience in the sense in 
-which Honourable Members talk about this matter. 
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Sir Muhammad Yakub (Rohilkund and Kumaon Divisions. Muham- 
madan Rural); May I also add the name of Sir George Schuster in the 
list?,, * 

The Honourable Sir, George Schuster: I should be very glad if I thought 
that my Honourable friend had in mind that I should be qualified for such 
a post, but for obvious reasons, I have not mentioned myself. In any case, 

I would be completely excluded by this Bill (Laughter), although I had. 
very long experience in practical financial business in the City of London. 
That gives the House a sort of idea as to the kind of men who would be 
excluded. Let us consider who would be let in. In the first place, as I 
had occasion to point out to my Honourable friends who sat with mo 
on the Select Committee, the particular individual whom they themselves 
had chiefly in mind for purposes of exclusion would have been let in 
because that gentleman had been a Director of the Imperial Bank for a 
large number of years. I should defy any learned judge in any Court 
of law to be able to pronounce that an active Director of a Bank for ten 
years had not had five years tested banking experience. 

Sir Cowasji Jahangir: Has Sir Henry Strakosch ever been a Director 
of a Bank? 

The Honourable Sir George Schuster: Not so far as I know. Apart from 
that individual, it would have enabled the Governor General to put in a 
young clerk of 25 years of age who had worked in a bank for five years in 
a very subordinate capacity. Honourable Members may say that my 
questions are absurd As regards the second question as to who would 
be let in, they might say “It is ridiculous to ask us to suppose that the 
Governor General in Council would appoint a young clerk of 25 years of 
age to this post”. But, Sir, if they are prepared to trust the Governor 
General not to commit himself to an absurdity of that kind, why should 
they not trust him altogether? That is a logical point. As regards the 
second class of cases, they might say: “Oh! well, of course, if you came 
to us and said that Sir Henry Strakosch should take this post, we would 
amend the Act at once and make it possible for him to be appointed.” 

I would ask the House whether that is the way in which to handle legis- 
lation, whether this House can really maintain its self-respect if it passes 
a measure with the deliberate intention of amending it if any case comes 
up — and they admit the likely possibility — if any case comes up in the 
near future tor making it necessary to amend it. We are proposing here 
to pass a measure which, as I have said on several occasions, is intended 
to last for at least 25 years, and, we hope, for all time that can be fore- 
seen. I submit that this House is not taking its responsibility properly 
if it tries to put into that measure conditions which may be recognised as 
impossible in practice to be worked on the understanding that they will 
be prepared to amend it. That, Sir, I think brings us to the very root 
of this matter. I feel that possibly Honourable Members have this in 
mind, that if they put a provision of this kind into the Bill, they will 
ih fact force the Governor General in Council, to come to the Legislature 
and ask them to approve his first appointment. That, Sir, is really what 
it comes to, and that, of course, reveals not only the essence of my Hon- 
ourable friend’s intention, but the essence of the ground on which I have 
to object to it. This is a power which it, is proposed should he exercised 
hjjr the Governor General in Council aftefc considering the recommenda- 
tions of the Jjtoard. It is not a power which it is proposed to be put 

o 
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into the hands of the Indian Legislature, however desirable Honourable 
Members opposite might consider that result to be. That is really the 
ground on which we have to take a serious objection to this proposal. 

I think what I have said covers the main principles that are involved 
in this matter. There are, however, one or two points that have been 
•made in the course of this discussion on which I should like to say some- 
thing. My Honourable friend, Dr. Ziauddin Ahmad, has cast ridicule on 
the idea that any one should think of putting in as head of a Central 
Bank a man who has not got actual banking experience. I can assure 
him that on many occasions men have been put in to be the head of 
Central Banks who have had either treasury experience only or who have 
been well-known economists and certainly who have not been men who 
have made their position as practical bankers. The business of Central 
Banking is a special one and it is impossible to find many men available 
for that sort ot position, nor can one look to the ordinary field of com- 
mercial banking for finding suitable men. And that brings me to the 
second point. There was very definite substance in the amendment which 
my Honourable friend, Kunwar Baghubir Singh, sought to move, namely, 
that it should be laid down as a qualification that the individual selected 
must have practical banking or financial experience. That would have 
excluded people who pose as authorities on Central Banks, either econo- 
mists or financial journalists or others of that kind who could not claim 
to have practical banking or financial experience, but who have in certain 
cases in other countries been put in. 

Then, Sir, a great deal was made of the phrase actually used in the 
South African Act, but I would remind Honourable Members that the 
South African Bank was intended originally to do a certain amount of 
commercial business. And I would remind them further that the power 
•of appointment in that case is vested in the Finance Minister of the day. 
What those, who drafted that Act, had obviously in mind was the necessity 
for guarding against the possible danger that the Finance Minister of the 
day might make a purely political appointment to that post. That, I 
think, explains the reason for putting in such a phrase; but I do not 
think that the mere fact that that phrase has been used in the South 
African Act necessarily implies that it is a well thought out phrase or one 
which it would be easy to interpret. 

The fourth point which I wish particularly to emphasise is that we 
have nobody in mind at present. Our minds, — and when I say “our 
minds’ ’ I include the Secretary of State himself, — are completely open on 
that matter. We have considered it premature to think about this matter 
until this Bill is passed into law and until the time has come to set up the 
Bank. Honourable Members need have no anxieties in their minds that 
we have any particular individual in view. And the last point that I 
want to make is this. We do recognise the force of the feeling which has 
inspired Honourable Members who have spoken in the debate todav. 
W«e recognise that it would be hopeless folly to put in as head of the 
Bank at the outset a man who could not command the confidence of 
Indian opinion. Our only objection is against tying the hands of the 
appointing authorities in a way which we feel would either go too far or gp 
so little way as to afford no safeguard at all. And* when I say that we 
feel the importance of this point, I would £0 further and say that 
recognise the importance of the expression of feeling which has been given 
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by Honourable Members who have epokeu in this debate, and I will cer- 
tainly see that this debate is conveyed to the Secretary of State and see 
that his special attention is oalled to what has been said on this matter. 
That cannot be entirely disregarded and I hope that that will satisfy 
many Honourable Members that they have not spoken today in vain, if 
we on this side should succeed in passing this amendment. 

That, Sir, I think, is all that I need say on the matter. I would only' 
ask the House again t6 realise that we have no unworthy purpose in our 
minds in resisting this amendment, and that in this case as in many others 
the force of feeling on the other side is largely based on suspicion, a 
suspicion which, I trust Honourable Members will recognise, is unfounded. 

Sir Cowaeji Jehangir: Sir, the Honourable Member stated that some 
Members on this side of the House desired that this amendment should 
only apply to the first appointment of the Governor, that is, by the Gover- 
nor General- in Council. May I state that nobody on this side of the 
House made such a statement? It may have come from my friend, 
Mr. Yamin Khan. 

Mr. Muhammad Yamin Khan: No, it did not come from me. 

Sir Cowasji Jehangir: Secondly, I may suggest that if the Finance 
Member will look up “ Who’s Who ”, he will find that both Sir Henry 
Strakosch and Sir Otto Niemeyer are eligible for appointment under the 
provisions of this Bill as emanating from the Select Committee. 

Dr. Ziauddin Ahmad: Sir, may I put a question for the benefit of those 
who were not members of the Select Committee ? Why did he first support 
the amendment as it stands in the Bill and why did he change or had to 
change his opinion subsequently? 

The Honourable Sir George Schuster: I am afraid I did not hear my 
Honourable friend’s question. As regards what fell from my Honourable 
friend, the Leader of the Independent Party, until one verifies the matter 
by looking up the records of the debate, I cannot deal with his statement 
that nobody on his side made a point about the necessity of having this 
provision for the first appointment. But I certainly have a very definite 
impression in my mind that many of the speakers on that side at any rate 
conveyed that impression. That was what they felt nervous about and 
I think my Honourable friend himself said, that as far as future appoint- 
ments were concerned, he was prepared to rely on the discretion of the 
Central Board. However, if I am wrong, I apologise. 

Sir Oowasji Jehangir: I did not say that and I all along intended that 
it should apply for the second appointment even though the Central Board 
will have the power of recommending the names. 

The Honourable Sir George Schuster: As regards the second point, I 
■suppose- my Honourable friend has verified the fact that Sir Henry 
■Strakosch is the Director of a Bank. 

Sir Oowasji Jehangir: No, he started on a banking career in 1891 and, 
us to Sir Otto Niemeyerj he joined the Bank of England in 1927, which 
makes it six years in the Bank of England already* 
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' The Honourable Sir George Schuster: That is merely an accident. The* 
point that I was making about Sir Otto Niemeyer was that if he had only 
been in the Bank of England a short time, he would have been excluded* 
As regards Sir Henry Strakosch, I think I know his career pretty well. 
He started in the firm of A. Goertz and Company who may have described 
themselves as bankers in the sense of foreign bankers, but, who, I submit, 
k WOuld not have been regarded as bankers in the sense intended by Honour- 
able Members who moved this amendment. But that is one of the diffi- 
culties of the whole position. What is a banker ? We use the expression 
“ foreign bankers ** in London, but people who describe themselves as* 
foreign bankers do a very different sort of business to deposit banking, 
business which my Honourable friends have in mind. The word banking is* 
used in a quite different sense and that is one of the great difficulties of 
the whole position. What do you mean by banking experience? 


Sir Oowasji Jehangir: Sir, may I point out that the words .... 

Mr. President (The Honourable Sir Shanmukham Chetty): Order, order. 
The Chair does not think any useful purpose would be served by continuing 
this discussion. 

The question is: 

“That the words in sub-clause (#) of clause 8 of the Bill, from the beginning to the- 
0 _ „ end thereof, be omitted ” 

o r.M. 

The Assembly divided: 

AYES — 62. 


Ahmad Nawaz Khan, Major Nawab. 
Ankles in a, Mr. N. N. 
Anwar-ul-Azim, Mr. Muhammad. 
Ayangar, Mr. Y. K. A Aravamudha. 
Bagla, Lala Rameshwar Prasad. 
Bajpai, Mr. G. S. 

Bhore, The Honourable Sir Joseph. 
Bower, Mr. E. H. M. 

Chatarji, Mr. J. M. 

Clow, Mr. A. G. 

Cox, Mr. A. R. 

Dalai, Dr. R. D. 

Dash, Mr. A. J. 

DeSouza, Dr. F. X. 

Dillon, Mr. W. 

Fazal Haq Piracha, Khan Sahib 
Shaikh. 

Graham, Sir Lancelot. 

Grantham, Mr. S. G. 

Haig, The Honourable Sir Harry. 
Hezlett, Mr. J. 

Hudson, Sir Leslie. 

Tshwarsingji, Nawab Naharsingji. 
Ismail Ali Khan, Kunwar Hajee. 
James, Mr. F. E. 

Jawahar Singh, Sardar Bahadur 
Sardar. 

Joshi, Mr. N. M. 

Krishnamachariar. Raja Bahadur O 
Lai Chand, Hony. Captain Rao 
. . Bahadur Chaudhri. 
tee, Mr. D. J. N. * 

Litadhar ChaudHury, Seth.. ( , 

Mackenzie, Mr. R. T. H. 

Mapnjllan, Mr. A. M. 


Metcalfe, Mr. H. A. F. 

Millar, Mr. E. S. 

Milligan, Mr. J. A. 

Mitter, The Honourable Sir Brojendra^ 
Morgan, Mr. G. 

Muazzam Sahib Bahadur, Mr. 
Muhammad. 

Mujumdar, Sardar G. N. 

Mukherjee, Rai Bahadur S. C. 

Noyce, The Honourable Sir Frank. 
O’Sullivan, Mr. D. N. 

Pandit, Rao Bahadur S. R. 

Rafiuddin Ahmad, Khan Bahadur 
Maulvi. 

Raghubir Singh, Rai Bahadur 
Kunwar. 

Raisman, Mr. A. 

Ramakrishna, Mr. Y. 

Rau, Mr. P. R. 

Sarnia, Mr. R. S, 

Schuster, The Honourable Sir George> 
Scott, Mr. J. Ramsay. 

Sher Muhammad Khan Gakhar, 
Captain. 

Singh, Kumar Gupteshwar Prasad, 
Singh, Mr. Pradyumna Prashad. 

Sinha, Rai Bahadur Madan Mohan. 
Smith, Mr. R. 

Studd, Mr. E. 

Tottenham, Mr. G. R. F. 

Triyedij Mr. C. M. 

Wajihuddin, Khan Bahadur Haji. 
Yakub, Sir Muhammad. 

Yamm Khan, Mr. Muhammad. 
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NOES— 31/ ' 

Abdul Matin Chaudhury, Mr. 

Azhar All, Mr. Muhammad. 

Bhuput Sing, Mr. 

Chinoy, Mr. RahinjJoola M. 

Das, Mr. B. 

Dutt, Mr Amar Nath. 

Hari Raj Swarup, Lala. 

Hoon, Mr. A. 

Jadhav, Mr. B. V.- 
Jehangir, Su Cowasji. 

Jog, Mr. S. G. 

Lalchand Navalrai, Mr. 

Mahapatra, Mr. Sitakanta. 

Maswood Ahmad, Mr. M. 

Mitra, Mr. S. C. 

Mody, Mr. H. P. 

The motion was adopted. 

Mr. Sitakanta Mahapatra (Orissa Division : Non-Muhammadan) : Sir, I 
T>eg to move: 

‘‘That to sub-clause ( 2 ) of clause 8 of the Bill, the following be added at the 
^end : 

‘and one of the two Deputy Governors appointed shall he versed in agriculture*.’ * 


Mudaliar, Diwan Bahadur A. 

Ramaswami. 

Neogy, Mr. K. C. 

Nihal Singh, Sardar. 

Pandya, Mr. Vidya Sagar. 

Parma Nand, Bhai. 

Patil, Rao Bahadur B. L. 

Reddi, Mr. P. G. 

Reddi, Mr. T. N. Ramakrishna. 
Sen, Mr. S. 0. 

Singh, Mr. Gaya Prasad. 
Sitaramaraju, Mr. B. 

Sohan Singh, Sirdar. 

Thampan, Mr. K. P. 

Uppi Saheb Bahadur, Mr. 

Ziauddin Ahmad, Dr. 


Sir, a Statutory provision in the Bill such as the one I am suggesting 
may appear somewhat fantastic to some Honourable Members of this 
House. If so, it is because we are not accustomed to receive any tangible 
help for our agricultural industry from the Government. Since the Queen’s 
Proclamation of 1858, till the day before yesterday in this House Govern- 
ment have always professed their deep concern for the welfare of the 
cultivator, but we do not know if they have ever done anything real to help 
him. Notwithstanding the large procession of Committees and Commis- 
sions during recent years, the condition of the cultivator is worsening day 
by day. In this epoch-making Bill under discussion, I think the agricul- 
turists comprising 91 per cent, of the Indian population are probably the only 
class that have been cleanly forgotten. So, Sir, I am afraid my suggestion 
may seem ridiculous to some of friends. Now, Sir, Denmark is a very 
small country in Europe, as small as any small district in India and 

predominantly industrial, and even the Central Bank of such a small 

country has got this Statutory provision. With the permission of the 
House, I shall just read out one sentence from page 257 of Mr. Kisch's 

Book. This is what is stated in Article 49: 

“There the Governors are known as Managers. The King shall appoint two of the 
Managers, one of whom shall be versed in agriculture.* * 

An Honourable Member: Which Bank is it? 

Mr. Sitakanta Mahapatra: The Bank of Copenhagen in Denmark. 

Sir, the Danes are not fools, and, in an entirely agricultural country 
such as India is, what purpose will the Reserve Bank serve if it does not 
tackle the great problem of rural indebtedness? The landlord, both big 
and small, and the tenant are today groaning under various agrarian diffi- 
culties. If of the three supreme executive officers of the Bank, if even one 
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of the two smaller officers does not possess a working knowledge of agri- 
cultural finance and agrarian difficulties in India, how can the Reserve 
Bank be expected to devise ways and means to tackle agrarian problems T 
Agriculture is not such a degrading profession as a financier would not know 
or a Deputy Governor of the Reserve Bank would be loath to know. If 
we are not going to have some scope at least for the Reserve Bank to be 
of use and help to the landlord and the tenant, is it not better that we do- 
not have the costly paraphernalia of a Reserve Bank at all ? The Honour- 
able the Finance Member’s solicitude for the welfare of the Indian peasant 
is very well known. I hope he will not find it extremely difficult to favour- 
ably consider my very humble suggestion and thereby earn the lifelong 
gratitude of the land-owning classes^ 

Sir, a letter from the pen of Sir Daniel Hamilton, the greatest authority 
in the world on Indian rural economics, was published in the Statesman of 
the 2nd of this month, and, with your kind permission, I shall read out a 
few lines from it: 


"Tri your issue of yesterday, your Simla correspondent says : 

‘the party executives are considering other specific issues on which they should make 
a concerted effort. There is a general consensus of opinion that, in order to promote 
agricultural interests, the Reserve Bank should have a special department for providing 
facilities for rural credit.* re 

Does this imply that the proposed Reserve Bank makes no provision for rural credit t 
If not, jta proper place is the waste paper basket.” 

• With these words,, Sir, 1 move my amendment. 

Ml. President (The Honourable Sir Shanmukham Che tty): Amend- 
ment moved: JJ 


end ". That 10 sub claMSe (-> of <' lauf * 8 of the Bill, the following be added at the 
‘and one of the two Deputy Governors appointed shall be versed in agriculture’.” 

Yami ?, K ! ian: Sir ’ 1 have m .y full sympathy with the 

Siw cS r 1 my m H v° n0Urable ^ 6nd ’ the Mover of thi s amendment, hae in 

some’ other Tordl tT ^ my M1 BUpport P rovided he bad “sorted 
5" er 7°™ s t0 convey his meaning. Unfortunately the words he 

I am unaW^ 7 * - neVer achleve the ob i eot he has in mind, and, therefore, 

rrLtAJS: zszstn s 

versed in agriculture j find b , lg Ia , ndowne rs who are 

the Deputy Governors If *° be a PPO“ted as <>ne of 

t j — * *- 

an Horoma, a™*,: wt, you mw a>l ,„ todment? 
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Xr; Mohammad Tamin Khan: I don’t think the Chair will allow tne to 
move that amendment now. If the Chair will alow me to substitute the 
words “ a representative of agricultural interests ”, then I am quite willing 
to support my friend . . * * 

Mr. President (The Honourable Sir Shanmukham Chetty): The Honour- 
able Member should confine himself to the amendment before the House, 
and not to a hypothetical amendment. 

Mr. Muhammad Tamin Khan: What I say is, Sir, that the amendment, 
as it is worded, will never achieve the object which the Mover has in view, 
and so I would request the Government that they should consider this 
point seriously, because although almost all the interests are properly re- 
presented in this Reserve Bank, the agricultural interests are going to be 
ignored, and, therefore, I say that suitable provision should be made for the 
representation of agricultural interests when the selection of Deputy 
Governors is made. I do not know who will make the first selection of the 
first Deputy Governor, whether the Government will make it or the Central 
Beard; but, whoever it may be, I would request the Government to see 
that agricultural interests should not be ignored and full consideration 
should be given when appointments are made and preference should be 
given to the man coming from the Zamindar class if a suitable person can 
be found to hold the post of a Deputy Governor. As I said, I have every 
sympathy for the object which the Mover of this amendment has in view, 
but I cannot support his amendment. 

Mr. M. Maswood Ahmad: Sir, I whole-heartedly support this amend- 
ment. I also come from Orissa and I am very glad that my Honourable 
friend has brought forward that amendment. After hearing the speech of 
tlie Leader of the United India Party, I remember a story of a husband 
who wanted to punish his wife. He asked his wife: “Well, you have not 
mixed bread in the soup. What is this? I will punish you.” That is 
the case with my Honourable friend, Mr Yamin Khan. He wanted to 
oppose the amendment, because he has decided to oppose all the amend- 
ments which come from this side of the House. But he wants some lame 
excuse to say that he cannot support. What is the objection to this 
wording? If my Honourable friend has got any sympathy for the agricul- 
turists, why did he not move a good amendment? This amendment has 
been before him for more than a week, and he could have tabled a nicely 
worded amendment. My friend wanted to oppose the amendment and, at 
the same time, he wanted to show some lip sympathy. Sir, mere sympathy 
counts for nothing in these matters. If my friend has really got the 
interests of the agriculturists, he must support this amendment. As re- 
gards the wording of this amendment, I am sure, the Danish people are 
far superior in politics to the Leader of the United India Party. (Laughter.) 
(At this stage Mr. Yamin Khan rose in his seat.) I am not prepared to 
give way. This wording lias been taken from a Statute which is prevailing 
in Europe, and a better wording cannot he substituted here. With these 
words, I support the amendment. 

The Honourable Sir George Schuster: I think mv Honourable friend’s 
amendment is really misconceived. The chief thing that we have to think 
of at present is that the two Deputy Governors should be versed in banking . 
The JBank, of course, will have its own experts, and we have already 
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indicated that have very much in mind * the relations between the 
Central Bank and rural finance generally. I feel confident that the Bank 
will have an expert or experts who understand rural finance. But to lay 
down that one of the two Deputy Governors should be versed in agricul- 
ture, I submit, would be a very embarrassing provision. I Congratulate 
my Honourable friend on having searched through all the Statutes and 
found this particular phrase from an English translation of the Danish 
Statute, which I submit would be a very difficult phrase for the law Courts 
to interpret. I would also put this point before the House. In a small 
country like Denmark, with a very high standard of education, I should 
think it would probably be quite easy to find a man who had spent a part 
of his life as a practical farmer, who is also skilled in banking and who 
could fill one of these posts. But, in a country like India, a vast majority 
of those who could come within the description of having been versed in 
agriculture v ould not have any banking experience, and affairs of the Bank 
would fare very badlv if we had a man, some Cincinnatus called from the 
plough, to one of these high posts and left to handle the banking business 
of the Bank. I submit that the three chief executive officers should be 
primarily bankers and that, if the Bank is to take interest in agriculture, 
then it should have its special rural credit department with experts at the 
head. On those grounds, I must oppose this amendment. 

i 

Mr. President (The Honourable Sir Shanmukhapi Chetty) : The 
•question is: 

“That to sub-clause (2) of clause 8 of the Bill, the following be added at the end : 

‘uid one of the two Deputy Governors appointed shall be versed in agriculture’.’* 

The motion was negatived. 

Dr. Ziauddin Ahmad: Sir, I beg to move: 

“That for sub-clause (3) of clause 8 of the Bill, the following be substituted : 

'(?) The Governor and the Deputy Governors shall devote their whole time to the 
affairs of the Bank and shall receive such maximum and minimum salaries and allowances 
as may be determined by the Governor General on the vote of the Central Legislature. 

The Governor shall be the chief executive officer of the Bank and the Deputy 
Governors shall perform such duties as are directed by the Central Board’.** 

Mr. President (The Honourable Sir Shanmukham Chetty) : What 
is the meaning of receiving maximum and minimum salaries? 

Dr. Ziauddin Ahmad: I shall explain just now. There are two points 
in this amendment. The first is that it would affect our Budget. If the 
Governor General fixed an exorbitant salary, then the burden of that salary 
would fall on the taxpayers of this country and our budgetary position 
would be affected. The profits of the Bank would come to us ultimately 
as a portion of the dividend. What we should do is that we should legislate 
the maximum and minimum salaries between which the salaries may be 
fixed. The next point is one which is taken from the South African Bank 
Statute which is supposed to be the standard Statute and which we are 
reminded of to copy if it is convenient to Government; but we are asked 
to forget it if it is inconvenient to them. As the South African Statute 
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4b the last . word, in the banking regulations, I; hope that the JJonoijrable 
Member would accept the amendment which has the sanctity of the South 
African Statute behind it. 

Mr. President (The Honourable Sir Shanmukham Chetty) : Amend- 
ment moved : / 

“That for dub-clause { 3 ) of clause 8 of the Bill, the following be substituted : 

*(3) The Governor and the Deputy Governors shall devote their whole time to the 
affairs of the Bank and shall receive such maximum apid minimum salaries and allowances 
as may be determined by the Governor General on the vote of the Central Legislature. 

The Governor shall be the chief executive officer of the Bank and the Deputy 
Governors shall perform such duties as are directed by the Central Board’.” 

Mr. S. C Sen (Bengal National Chamber of Commerce : Indian Com- 
merce) : I do not wish to discuss this matter at this stage, but I may 
point out that in this Bill there is no delegation of authority by the Central 
Board tb either the Governor or the Deputy Governors. This should be 
done somewhere. I know in the rule making jowers you have provided 
that the Central Board may delegate tueir powers to the Governor, the 
Deputy Governors or to Committees. It is a well known principle that the 
Board of Directors or the Directors of a Company are merely trustees for 
the Company. You have got here the words: “is also entrusted with 
these powers”. Therefore, as trustees, they cannot delegate their power to 
anybody else unless they are authorised to do so under the Statute itself. 
No rule-making power can authorise the Central Board to delegate their 
authority either to the Governor or other persons. I point this out for 
the consideration of the Government. 

The Honourable Sir George Schusterr Sir, 1 would propose in reply to 
j-estrict myself to my Honourable friend’s amendment. That, I am afraid, 
I must oppose. It would be contrary to the whole principle of this Bill 
which is intended to set up the Bank as an authority independent of 
the Legislature, that the salaries of the chief executive officers should 
depend upon the goodwill and the pleasure of the Legislature. My 
Honourable friend has pointed out that the salary paid to the Governor 
will affect the Government’s budget, but I think my Honourable friend’s 
point illustrates in itself the objectionable character of a provision of this 
kind. If the Legislature looks upon the matter as one of saving perhaps 
one or two thousand rupees a year on the Governor’s salary, as they 
would be very likely to do, because that is the only effect on the budget 
that they would consider, it might lead to disastrous results. The budget 
of the Government would be much more seriously affected if the Governor 
is a man who is not fitted to his post. The labourer is worthy of his hire, 
and the Governor of the Reserve Bank will be a labourer of the very 
greatest importance to India. We must look at results and we must trust 
some authority that can judge of the character and qualifications of the 
men, who are to be selected, to fix what salary it is desirable to pay to 
them in order to get the right kind of man. I feel sure, it would lead 
to very unfortunate results if a matter of this kind were left to be fixed 
by a vote of the Legislature. 

Dr. Zlauddin Ahmad: What about my second point? 

The Honourable Sir George Schuster: I oppose it. 



$18$ legislative assei^blv. [13th Decr. 1933. 

Mr. Precedent (The Honourable Sir Shanmukham Chetty) : Th* 
question is: 

“That for sub-clause (<?) of clause 8 ofl the Bill, the following be substituted : 

'(3) The Governor and the Deputy Governors shall devote their whole time to the 
affairs of the Bank and shall receive such maximum and minimum salaries and allowances- 
as may be determined by the Governor General on the vote of the Central Legislature. 

The Governor shall be the chief executive officer of the Bank and the Deputy 
Governors shall perform such duties as are directed by the Central Board’. ” 

The motion was negatived. 

Mr. K. P. Thampan (West Coast end Nilgiris: Non-Muhammadan 
Dural) : Sir, I move : 

“That in the second paragraph of sub-clause {5) of clause 8 of the Bill, for the 
word ‘five’, in the third line, the word 1 'two* be substituted.” 

I believe that five years is too long a period and it may be reduced to 2. 

The Honourable Sir George Schuster: I think two years is too short a. 
peridd. 

Mr. President (The Honourable Sir Shanmukham Chetty) : The- 
question is: 

“That in the seclpd paragraph of sub-clause (5) of clause 8 of the Bill, for the* 
word ‘five’, in the third line, the word ‘two’ be substituted.” 

The motion was negatived. 

Mr. K. P. Thampan: Sir, I move: 

“That to the second paragraph of sub-clause (5) of clause 8 of the Bill, the following 
proviso be added : 

‘Provided that no Director should serve on the Board for more than ten years and 
no one who is over sixty years can continue as a Director’.” 

The complaint is that when once any one gets into the Directorate of a 
Company, there is a tendency on his part to stick to that place. It haB 
been said so several times on the floor of the House. I myself referred 
to it in my speech at the first reading. I believe ten years is long enough 
for a man to prove himself useful in the Directorate and he ought to 
vacate after that for other people. 

The other point raised in the amendment is about age. I have said 
that after sixty years people ought to retire. That is the rule in Gov- 
ernment service. High Court Judges and others of superior service are to 
retire at their 00th year. I understand that recently it has been raised to 
62, but sixty is a time when all decent people ought to retire. Senility 
sets in earlier in this country than in other parts of the world, and I 
think that an age limit like that ought to be introduced. Sir, I need not 
sav anything more. 

Mr. President (The Honourable Sir Shanmukham Chetty) i Amend- 
ment moved : 

lhat to the second paragraph of sub-clause (5) «if clause 8 of the Bill, the following 
proviso be added : * 9 

Provided that no Director should serve on the Board for tnore.than ten years and 
no one who is over sixty years can continue as a Director ’ V ; 
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Mr. S. G. Jog (Berar Representative): Sir I move: 

“That after the second paragraph of sub-clause (S) of clause 8 of the Bill, the 
following new paragraph be inserted : 

‘That no person who has continuously served for two periods, i.e., for ten years, 
shall be eligible for re-election or re-nomination*.” 

The House already knows that when my esteemed friend, Mr. Pandya, 
made a speech, he at that time gave several instances as to how, when 
once a man is in the .saddle, he sticks to his position. Re may be in 
the Legislative Assembly or anywhere outside the Assembly. I am talk- 
ing of human nature in general. For the time being, we are concerned 
with the Reserve Bank Bill and my observations are more pertinent to 
the Bill before the House. I have provided that after two periods as a 
Director a man should not be eligible for re-election or re-nomination. 
Vested interests are created and they prove obstacles in the way of deserv- 
ing or desirous people aspiring to these posts. My friend gave instances 
of people who have held these Directorships all their life. When they 
are about to die, they will also make provision in the wilt that the other 
Directors may provide for his son also in the Directorate. Human nature 
being what it is, there will, be a natural tendency to slight abuse of these 
Directorships by the men continuing to fill them for all time. It is, 
therefore, desirable to put certain safeguards or restrictions, so that the 
position may not be abused. After a man had served for two periods, 
lie might take rest an<J give way to other deserving people and, if he 
stands for the third period later on, that will show that people have got 
confidence in him. At the same time, he will not stand in the way of 
deserving or desirous people. I think, therefore, it would to a great extent 
minimise the suspicions or rather the grounds upon which my friend, 
Mr. Pandya, raised the point at the last time and made mueh of it. I 
think it is a reasonable thing. More or less it concerns the management, 
and since the question of management is more important than even the 
question as to whether it should be a State Bank or a Shareholders Bank, 
points about the composition of the Directors, whether for instance they 
are such that people will have confidence in them and whether they 
will be trusted to give facilities to all people in the near future, all these 
noints should receive due consideration. If these points are borne in mind, 
I think this is an amendment which should have the support of the Govern; 
menfc Members. It in no way revolts against right principles. Just as 
the Government are anxious about safeguards from their own point of 
new, so also from the democratic point of view — and even at times 
democracy goes to the other extreme and probably at times the evil effects 
are felt — as a check, as a restraint, as a restriction on the abuses of 
democracy, I think this provision is essential and I trust Government will 
agree to this. 

Mr. President (The Honourable Sir Shanmukham Chetty): Further 
amendment moved: 

‘‘That after the second paragraph of sub-clause (5) of clause 8 of th« Bill, the 
following new paragraph be inserted : 

‘That no person who has continuously served for tw> periods, i.e., for ten years, 
shall be eligible for re-election or re-nomination*.” 

Mr. Gaya Prasad Singh: Sir, I should have been willing to accede to 
-this amendment if my Honourable friend would come forward and 
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agree to a similar rule being laid down so far as election to the legisla- 
tive bodies is concerned. Now, let us understand what undesirable oonse- 
quences would have ensued if similar rules had existed with regard to the 
elections to this House. In that case, my Honourable friend, Raja 
Bahadur Krishnamachariar, who, I suppose, is over sixty, would not have 
been amongst us, and we would have been deprived of the benefit of his 
sage guidance and wise advice as he would have been debarred from 
getting a seat in the Assembly. Then, we would have been deprived of 
the guidance also of my absent leader, Sir Hari Singh Gour, who has 
been sitting in the House since the beginning of these reforms. We 
would have been similarly deprived of the services of our Honourable 
friend, Mr. Neogy, for instance, who has also been in this House for over 
ten years, as well as of my friend, Mr. K. Ahmed. These gentlemen and 
many others had been adorning these Benches for a long time, and we 
have had the benefit of their guidance all these yeare. 

The Honourable Sir George Schuster: What about yourself? 

Mr. Gaya Prasad Singh: They represent a vast number of people in 
this country, and they can speak with authority and experience. If 
such a rule had existed for election to the Legislative Assembly, certainly 
it would have resulted in very undesirable consequences, because we 
would have been deprived of their sage guidance and sober advice, and 
all that sort of thing. Now, with regard to the proposed amendment for 
the insertion of a clause like that in the Bill, I think it is undesirable, 
because, if a man is appointed who has got experience, he is just the 
man who is fitted to carry on the work, and so long as his electors have 
absolute confidence and trust in him, I do not understand why an out- 
side body should seek to put any sort of restraint debarring him from 
standing for re-election. Therefore, I oppose these two amendments. 

Mr. T. H. Bamakrishna Beddi (Madras ceded Districts and Chittoor: 
Non-Muhammadan Rural): Sir, my Honourable friend has drawn an 
analogy which is not quite happy; certainly it is most inappropriate, 
because in the Legislative Assembly a person who has got the confidence 
of his electors might be returned number of times and he might remain 
here to lead, or to mislead, as he likes, and, in spite of that, the Assembly 
can get along, because there will be others to guide the House properly. 
But in the case of a responsible Reserve Bank, the Governor or Deputy 
Governor thereof, in whose hands the whole financial administration of the 
country is going to be placed, if one false step is taken, that will spell 
rum to the financial position of the country, and hence mo re rigorous 
and stricter qualifications are necessary there. So the analogy is not 
very happy, and this is a very salutary rule that a Governor or a Deputy 
Governor should, after ten years* tenure of his job, retire and give place 
to others. In fact, before gaining such position, he must have alreadv 
been pretty old, he must have grown somewhat old. before he could make 
ns mark in the country before his appointment as Governor or a Deputy 
ovcrnor is made. Hence, Sir, I think ten years’ tenure is quite enough, 
and I have, therefore, great pleasure in supporting this amendment. 

rtn Honourabl « 8b Schuster: Sir, I must oppose this motion 

on the same grounds that were taken by my Honourable friend, Mr. Gaya 
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Prasad Singh. (Hear/ hear.) I think perhaps I/migty describe ’him as 
having spoken in a lighter vein, but I support those arguments in all serious- 
ness I think, Sir, it is very undesirable to attempt to limit the 
discretion of the shareholders by a provision of this kind. If an individual 
proves himself to be of value as a Director of the Bank, then he should 
be allowed tq serve to the full extent of the term of valuable service that 
he can give. On these grounds, I oppose the amendments. 


Mr* President (The Honourable Sir Shanmukham Chetty) : The question 
is; 


“That to the second paragraph of sub-clause (5) of clause 8 of the Bill, the 
following proviso be added : 

‘Provided that no Director should serve on the Board for more than ten years 
and no one who is over sixty years can continue as a Director'.’ * 


The motion was negatived. 

Mr. President (The Honourable Sir Shanmukham Chetty) : The question 


“That after the second paragraph of sub-clause (5) of clause 8 of the Bill, the 
following new paragraph be inserted : 

‘That no person who has continuously served for two periods, i.c., for ten years, 
shall be eligible for re-election or re-nomination*." 


The motion was negatived. 

Dr. Ziauddin Ahmad: Sir, I move: 


“That after sub-clause (5) of clause 8 of the Bill, the following new sub-clause be 
inserted and the existing sub-clause (tf) be re-numbered as (7) : 

*(6) Each Director, Governor, Deputy Governor and Auditor shall, before entering 
upon his duties or exercising any powers under this Act, make before the Justice 
of the Peace or other authorised officer a declaration of fidelity and secrecy in the 
prescribed form'." 

Sir, I am nob moving anything which is altogether new in the banking 
world. This is really the practice in a very large number of banks that 
they should keep secrecy and also make a declaration of fidelity towards 
their Bank. No doubt we have trusted our destinies in the hands of a 
few business men, but, at the same time, we expect that they should 
observe all the rules of honest bankers. We have unfortunately got an 
example of somo business men who have not been very truthful and very 
honest. I myself gave notice of certain questions, but they were ruled 
out on the ground that those were not the direct concern of the Govern* 
ment of India and of this Legislature. This being the practice of several 
Banks, and notably of the important Banks in England, I hope what has 
been found to be necessary and useful in England will also be followed 
in this country — and this practice has been found to be essential not only 
in England, but in a very large number of other Central Banks in the* 
world and, therefore, I think we ought to keep up this tradition, and this 
will also secure the greater confidence of the people and will add to the* 
dignity of the whole banting organization. 
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Mr. Pratteaft (The Honourable Sir Shanmukham Chefcty): Amendment 
moved: 

“That after sub-clause (.5) of clause 8 of the Bill, the following new sub-clause be 
inserted and the existing sub-clause ( 6 ) be re-numbered as (7) : 

4 (5) Each Director, Governor, Deputy Governor and Auditor shall, before entering 
upon his duties or exercising any powers under thiB Act, make before the Justice 
of the Peace or other authorised officer a declaration of fidelity and secreCy in the 
prescribed form’/’ 

Sir OoWasji Jahangir: Mr. President, I think there is something worthy 
of consideration in this amendment. I understand that, in the case of 
the Imperial Bank, some kind of oath is just now administered to the 
Directors of the Bank or they have to sign some sort of a statement. I 
believe the same practice prevails in the case of all the Reserve Banks and 
some other important Banks. Perhaps the Honourable the Finance Mem- 
ber will consider the situation and suggest something himself if this is 
not quite suitable. Personally, I do not know what is the meaning of the 
word ‘‘fidelity”. But I do think that a provision of this sort should find 
a place in the Bill, if it is not already provided for by the rules. I do not 
see how it can be provided in the rules unless you have a provision in the 
Bill itself. I trust that the Honourable the Finance Member will consider 
that point. 

The Honourable Sir George Schuster: Sir, as my Honourable friend, 
who has ]ust spoken, has said, there is a good deal that is, worth considering 
in this proposal and we have, in fact, already considered it. My Honour- 
able friend is quite correct when he says that, in the case of the Imperial 
Bank, they have what I think they call a secrecy bond, which officers 
holding responsible posts have to sign, and we always contemplated that 
a practice of that kind would be observed in the case of the Reserve Bank. 
But we have not thought it necessary to provide for it in the Statute. 
We regarded that as a matter of internal arrangement which did not rfequire 
any Statutory provision. We think that a Statutory provision is unneces- 
sary, though we do not at all disagree with the idea that something of 
f his kind would be required from responsible officers. 

Sir Cowasji Jehangir: They are talking of the future Governors of the 
Bank. This amendment relates to .the Directors of the Local Board as 
well as of the Central Board, and not to the officers. . . 

The Honourable Sir George Schuster: I thought it covered other offi- 
cers as well. It would probably be required from all responsible officers 
also. 

Sir Gowasji Jehangir: That can be done by rules. 

The Honourable Sir George Schuster: Yes, that would be done by rules. 

Sir Oowasji Jehangir: But what about the Directors ?. ’ 

The Honourable Sir George Schuster: I ha\e stated our position in this 
matter. I do no want to close the door to any further consideration of 
it if there is any strong feeling about it. „ Alter full ( consideration* we had 
thought that this was a matter which should be left to, the, Bank to * regu- 
late for itself. I think I am correct in saying- that there is nothing in 
the Imperial Bank Act which puts a Statutory obligation in this respect. 
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Sir Oowasji Jehangir: I understand, that it doeB apply to the Directors 
of the Imperial Bank. 

The Honourable Sir George Schuster; For the present I shall oppose 
this amendment, for I would not like to suggest anything which would 
hold up the further consideration of clause 8. But if any Honourable 
Members wish us to consider this matter further, it can perhaps be pro- 
vided for later on in the Bill. I am told, that in the case of the Imperial 
Bank this form is signed by everybody including the Governor and all 
their officers and that there are no rules about it. It is simply a practice. 

Sir Cowasji Jehangir: What about the Directors in the Imperial Bank ? 
How is that done without a provision in the Act? 

The Honourable Sir George Schuster: They do it apparently voluntarily. 

Sir Oowasji Jehangir: The officers of the Bank are in a different cate- 
gory. They are the servants of the Bank and the Bank can compel them 
to sign something, but with the Directors, who are elected, it will be 
rather a difficult matter unless some provision is made in the Bill. 

The Honourable Sir Brojendra Mitter: 1 would invite the attention of 
Sir Cowasji Jehangir to clause 57(5) “Generally for the efficient conduct of 
the business of the Bank” 1 should have thought that if a bond of 
fidelity and secrecy is necessary for the efficient conduct of the business 
of the Bank, that would come under this rule-making power. That is 
what strikes me off-hand. Probably Sir Cowasji Jehangir is aware that 
Members of the Viceroy’s Executive Council have to take an oath of 
secrecy, but there is no Statutory provision for it 

Sir Cowasji Jehangir: Would the Honourable the Finance Member 
and the Honourable the Law Member kindly consider this point and bring 
it up later if they think it necessary? 

The Honourable Sir George Schuster: I have already stated that we 
are quite prepared to consider it and discuss it with my Honourable friend 
opposite or anyone else who is interested in this matter. We have no 
objection to the principle involved but, as I have already explained, we 
thought it unnecessary to provide for it in the Statute. We will, however, 
consider the matter further and, if we are convinced of it, we will give 
notice of an amendment at a later stage which would allow of its inclusion. 

Dr* %iauddin Ahmad: In view of the statement of the Honourable the 
Finance Member, will you permit me. Sir, to withdraw this amendment 
at this stage in order to be taken up at a later convenient opportunity. I 
say this, because I do not wish to suspend the passing of clause 8. What 
I wa$t to say is that I might be allowed at a later stage to move an 
amendment of this type With the consent of the Finance Member. 

Mr. President (The Honourable Sir Shanmukham Chetty): Clause 8 can- 
not be held up. What the Chair can do is that before the Bill 
is finished — if no mutual agreement is arrived at in the meantime, — 
the 'Chair* wotild allow the Honourable the Finance Member to move a 
suitable amendment to have a separate clause incorporating this provision. 
Does the Honourable Member ask the leave of the House to withdraw 
his’ anaeftdment ? f 
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Dr. 21auddia Ahmad: Yes, Sir. ‘ 

The amendment was, by leave of the Assembly, withdrawn. 

Mr. President (The Honourable Sir Shanmukham Chetty): The ques- 
tion now is: 

“That clause 8, as amended, stand part of the Bill.” 

The motion was adopted. 

Clause 8, as amended, was added to the Bill. 

Mr. President (The Honourable Sir Shanmukham Chetty): The House- 
now goes back to clause 4 and disposes of the amendments that were 
kept in abeyance. In this connection, the Chair would observe that some 
Honourable Members have handed in notices of other amendments to* 
clause 4. The Chair held in abeyance only those two amendments and 
it did not hold in abeyance the whole of clause 4 and, therefore, those 
amendments will not be taken up. The House will now take up Mr. 
Thampan ’s amendment (No. 36 in the consolidated list) which was under 
consideration. It runs thus: 

“That in sub-clause (5) (r) of clause 4 of the Bill, after the words ‘a company*, in 
the first line, the words ‘having 75 per cent, of its capital held by persons qualified 
under {a) and (b) above and* be inserted.** 

Sardar Sant Singh: May I, Sir, move the amendment standing in my 
name ? It is No. 1 on the supplementary list. 

Mr. President (The Honourable Sir Shanmukham Chetty): Is that in 
connection with this particular amendment? 

Sardar Sant Singh: Yes, Sir. 

Mr. President (The Honourable Sir Shanmukham Chetty) : The Honour* 

4 p.m. able Member, Sardar Sant Singh, can move his amendment. 

The Honourable Sir George Schuster: In that case, does it mean that 
Amendment No. 36, in the name of Mr. Thampan, is withdrawn? 

Mr. President (The Honourable Sir Shanmukham Chetty) : Does Mr. 
Thampan ask for leave to withdraw his amendment? 


Mr. K. P. Thampan: Is it not too early to ask for leave now? Defc 
my Honourable friend move his amendment. 


Mr. President (The Honourable Sir Shanmukham Chetty): If Mr. 
Thampan approves Sardar Sant Singh’s amendment, the proper course 
for him is to ask for leave to withdraw his amendment. 

Mr. 2(. P. Thampan: I shall do so afterwards. 


Sardar Sant Singh: Sir, I beg to move: 
substituted*^ ^ ^ ° f sub ' clause ^ of clau8e 4 °* the Bill, the following bo 

i ^ a society registered under the ’ Co-operative Societies Act, 1913, or afiy other 
a W schedukd SScV * 1 ^ m f ° rCe m Briti8h Tndia relating t0 C0 '°P era tive societies, or 
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Sir, sub-clause (. 3 ) of clause 4, part (c), provides that shares shall be 
held by: 

“a company registered under the Indian Companies Act, 1913, or a society registered 
under the Co-operative Societies Act, 1912, or any other law for the time being in 
force in British India relating to co-operative societies or a scheduled bank, or a* 
corpoidtion or company incorporated by or under an Act of Parliament or any law 
for the time being in force in any part of Ilis Majesty’s Dominions the government 
of which does not discriminate in any way against Indian subjects of His Majesty 
and having a branch in British Tndia.” 

The object i& that having provided for certain restiiclion and for certain 
qualification for holding shares in the Deserve Bank under clauses (a) and 
(b), it becomes very difficult to deprive those companies from holding 
shares which are manned entirely by dominion people or foreigners who 
are excluded or disqualified from holding shares under sub-clauses (a) and 
(b). In order to remove that difficulty, mv object is to do away entirely 
with the companies registered under the Indian Companies Act. No 
company as such will he entitled to hold the shares of the Deserve Bank. 
This seems to he unnecessary when wo know that individuals can purchase 
shares in their own name and can hold and exercise votes. This will 
avoid all complications by doing away with companies altogether. What 
[ want io retain is only (1) a society registered under the Co-operative 
Societies Act, 1912, or any other law for the time being in force in British 
India relating to co-operative societies and (^2) a scheduled bank. Besides 
this, no other company registered under the Indian Companies Act or a 
corporation or company incorporated bv or under an Act of Parliament 
or any law for the time being in force shall be entitled to hold any share 
In the Deserve Bank This will simplify matters and it will satisfy the 
requirements which we, on this side of the House, are so anxious to 
retain that the shares should not be sold to any persons who are undesir- 
ables. Sir, I move. 

Mr. President (The Honourable Sir Shanmuklmm Chetty) : Amendment 
moved : 

“That for part (c) of sub-clause ( 3 ) of clause 4 of the Bill, the following be 
substituted : 

‘(c) a son'efv registered under the Co-operative Societies Act. 1912, or any other 
hw for the time being in force in British Tndia relating to cooperative societies, or 
u scheduled bank’.” 

Mr. K. P. Thampan: Sir, I beg leave of the House to withdraw mv 
amendment. 

The amendment was, by leave of the Assembly, withdrawn. 

Mr. B. Das (Orissa Division: Non-Muhammadan): Though a member 
of the Select Committee, I hope no objection will be taken for mv speak- 
ing on this amendment and for supporting the motion moved by mv 
Honourable friena, Sardar Sant Singh, who also happens to be a member 
of the Select Committee. I am strengthened in mv desire to support this 
motion by the evidence which the Secretary of State gave before the Joint 
Darliamentarv Committee. Tn one of his replies, he said that whatever 
conditions this House shall incorporate in the Deserve Bank Bill, they 
will be honoured bv the Joint Select Committee and also by the British 
Government, While the Secretary of State was replying to those 

D 
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questions on discrimination against the colonial and dominion British 
subjects, Mr. dayakar put the very question to the Secretary of State: 


' “Supposing Colonial and British dominion subjects, who are undesirables and are 
to he retaliated against by fndia, if they come to England and incorporate themselves 
into a company and then go to Tndia and trado in Tndia, or as is provided under 
this sub clause (I) (r), they can buy shares in the Reserve Bank as well. 


It is better for the Oovemment to accept this amendment so that our 
apprehension will he done awnv with. Mr. Jaynlcar asked the Secretary 
of State two questions. The Secretary of State at first said: 

“Yes, I find that it will lead tn that interpretation.” 


and Mr. Jnyaknr again .asked another question. I am sorry the book 
containing the evidence is not here. The Secretary of State said: 

“1 find w e have to examine this in the light of opinions which Mr. Jayakar has 
placed ” 


The Secretary of State understood the interpretation that could be 
given bv which the colonials and British dominion subjects could take 
shelter under a company registered in England and buy shares and take 
advantage of the financial credit of the Reserve Bank and yet they may 
not be residents of Tndia and yet this Legislature or any future Legis- 
lature may disqualify and mav deny the right of entry to those verv 
people holding shares in these companies incorporated in the United 
Kingdom I do hope and T appeal to the Honourable the Finance 
Member no* to treat lightly anv amendment that proceeds from this side 
of the House The Honourable the Finance Member will, T hope, agree 
with me that every amendment that we are bringing forward is not done 
with the desire to destroy the Reserve Bank Bill or for the purpose of 
obstruction. 


Sir, we Tiavo our definite apprehensions. The other da7^ when I moved 
mv adjournment motion, I found this Hoiwo was an undivided and united 
family. We were all united and, although the Honourable the Finance 
Member came verv late towards the evening and heard only the latter 
portion of the debate that dav, we found we were members of one 
undivided family. I would like mvsolf to see that we are all members 
of one undivided family in every clause of this Reserve Bank Bill. Our 
trouble is that the Honourable the Finance Member, who feels so much' 
happy with his 60 or 65 votes, does not listen to the point of criticism 
that we bring forward very earnestly. We do not wish to obstruct him 
at any stage, nor is there any desire on this side of the House to obstruct 
the passage of Ibis Bill. 1 would ask the Honourable the Finance 
Member to read these particular questions and answers which the Secretary 
J /? 0 G ' avo I? rep Y. to Mr. Javskar and Sir Phiroze Scthna and others 
en vee if we allow this sub-clause (.3) fc) to be passed, whether we 
will not give unrestricted right to the colonials and dominion BritisE 
* Jwb + At ‘ prefient not this Government or any of the Govern- 
^v micceed it to introduce measures to retaliate against the 
nnd u ie rolonin . ls ’ bT,t ’ a * the Secretary of State indicated 
British si £ ive wide powers to the dominion 

Soe^me tpno/°J 0ni • **} ih r™ k tho a ^ment of India to take 
extreme step of denying, bv legislation, the right of entry to those 
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people. I would ask the Honourable the Finance Member and the Govern- 
ment of India not to provide in the Statute giving wider powers to these 
dominion and colonial subjects and then ask us to wait for the millennium 
and wait for a few years when the Government of India and the 
Federal Legislature will legislate discriminating against dominion 
British subjects and then the Government of India would take necessary 
steps to amend this particular sub-clausc of the Reserve Bank Bill. I do 
hope that my appeal will not be lost on the Honourable the Finance 
Member. 


Mr. S. C. Sen: Sir, the history of .this amendment, so far as 1 know, 
is as follows. Mr. Thampan moved an amendment to this clause in which 
lie wanted to make it sure that any company, which has amongst its share- 
holders more than 75 per cent, of those who are not eligible to hold shares, 
should not be allowed to hold any share. That was considered by Govern- 
ment and we came to an arrangement under which the first amendment 
which is in this supplementary list was drafted, and that is in the name 
of Mr. B. R. Puri. That was also found on examination to go much wider 
than what was intended; and the present amendment is the result of 
that under which no company is to be allowed to have any sharcb in the 
Reserve Bank. There is another point lo be considered, namely, even if 
any company is allowed to hold any shares in the Reserve Bank, how are 
they to exercise their voting power? There is no provision in the Bill 
under which a company can exercise their voting power, in the Indian 
Companies Act, there is a section, which L believe is section 80, which 
provides that a company, whose shareholders are shareholders of another 
company, can exercise its voting power by means of appointing a person by 
resolution to go and vote. In this Bill a proxy can only he a member of the 
Reserve Bank and no special provision has been made regarding ]oint stock 
companies. That means I think that Government do not want any com- 
panies to be the holders of any shares in the Reserve Bank. That being 
so, I support this amendment as it wall obviate all sorts ol diiliculties which 
have been felt during the last lour or five days regarding this matter as 
regards sub -clause (J) of clause 4. Sir, I support this amendment. 


Mr. Bhuput Sing (Bihar and Oiissa. Landholders): Sir, 1 also support 
this amendment. The Honourable tin Mover desires to exclude only 
companies from being eligible to take shares in the Reserve Bank, and 1 
think there will be no injustice doin' to such companies as their partners 
can purchase shares individually without any limit. Now, Sir, when this 
matter came up for consideration in the Joint Select Committee, they 
reported as follows: 

‘The limitation on share-holding provided for in sub-clauses 3(<?) and 5 ( 0 ) might be 
defeated if subjects of foreign countries or of a British dominion which has discri- 
minated against India wore to form themselves into a limited company . . . etc. 

To obviate these difficulties, we in the Joint Committee suggested that 
we should try and exclude companies altogether. But it was considered 
that it might lead to some injustice to certain companies and, therefore, 
the Joint Committee concluded that if it was found after some time that 
there was an abuse of power by such companies which were precluded 
otherwise from possessing shares of the Bank, steps might be taken by the 
Governor General in Council to prevent them from being shareholders. The 
report on the subject is as follows: 

“The Government and the Central Board of the Reserve Bank should watch 
carefully for any signs of evasion of the purposes of sub-clauses 3(u') and 5(b) by the 
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formation of companies, by persons disqualified from holding shares. If any' such abuse 
we're to attain serious dimensions we think that the Government should consider 
amending legislation.” 

[, on the other hand, ask them to adopt this amendment for excluding 
nil companies and if, after some time, it is found that a good deal of 
injustice is being 'done to such companies whose partners, are otherwise 
eligible for purchase of shares Government should then bring forward an 
amending legislation. At first we should not allow foreigners to hold shares, 
but, on the other hand if it is found necessary to give them such powers, 
then Government would be quite at liberty at any time to bring forward 
any amending legislation to make such provision as would be required to 
meet the situation. With these words, 1 support the amendment. 

Diwan Bahadur A. Ramaswami Mudaliar: Sir, L rise to support this 
amendment. The House has, within its recollection, the history of thi3 
amendment and how various efforts were made to arrive at an understanding. 
As regards the cardinal principle which this House wants to be embodied 
in this Act, we do not want any foreigners to hold shares in our Reserve 
Bank. The only exception io with reference to scheduled hanks. The 
reason for that exception is that scheduled banks will put themselves under 
certain disciplinary control of the Reserve Bank. They have to give a 
certain percentage of demand and time monies, and, therefore, it w'as felt 
not altogether unfair that to this extent scheduled banks, though they are 
foreign hanks, may have the right to hold shares. But we do not want this 
to spread further and we do not want any foreign company to be established 
in this country under the Indian Companies Act and thereby claim the 
right of holding shares. Nor do we want that citizens of those dominions 
which discriminate against us should form themselves into 
a company and thereby avoid the penalties of the previous 
section and obtain shares of the Reserve Bank. These two 
tilings can he done now. This is not a contingency which may arise here- 
after, but it is a position which exists today. There are various companies 
in India which can, immediately the prospectus of the Reserve Bank is 
issued, apply for and obtain shares. Then* are in this country citizens of 
those countries which do discriminate against us and who can similarly 
hold shares. Now’, Sir, we have, I venture to submit, suggested a very 
radical remedy. I do agree that it is a very radical remedy and. to prevent 
them, we are wdlling to impose prohibitions and penalties against our- 
selves. We me willing to bring Indian companies itito line with them not 
to give Indian companies the right to hold shares which w'e would otherwise 
have given, so that there can be no susjncion of discrimination. Here is 
a ease when we lower ourselves down, if I might say so, when w r e exclude 
ourselves from our natural rights so that others who are undesirables inay~ 
not claim the same rights. I do not think wo could go further than tbai 
in the name of discrimination or avoidance of discrimination. Sir, 1 hope 
the Finance Member will he in a position to accept this amendment. 

Mr. N. M. Joshi: Sir, 1 want to ask a question about the interpretation 
of the word “dominion”. That word occurs in part (b) of sub-clause (3) 
as well as in part (c) and in sub-clause (4) also. T want to know whether 
the word “dominion” will include the word “colony”, because there are 
some British colonies like Kenya- where Indians are discriminated against. 

I would, therefore, like Government to explain w r hether they have taken 
legal opinion that the word “dominion” will apply only to those dominions 
which have got full self-government. I would further like to know whether 
the word dominion” will include colonies like Kenya which discriminate 
against India. 
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The Honourable Sir George Schuster: Sir, in answer to my Honourable 
friend's question, he will sec that the expression is “any part of His 
Majesty's dominions" and that, of course, covers any part of the British 
Empire whether it be a dominion in the constitutional sense or a colony. 
The word “dominion' 1 here is not used in any constitutional sense, [t is 
“any part of His Majesty's dominions". 


On the general question. 1 am prepared to admit at once that there is 
a great deal to be said for this amendment. Honourable Members opposit 3 
have referred at tiroes to Government taking the view that everything that 
comes from their side is unreasonable and ought to be defeated. 1 hardly 
think that my Honourable friends can really accuse nic oi that sort of 
attitude, and I assure my Honourable friend, Mr. Das, that I look upon no 
amendment as merely put forward with the object of embarrassing Govern- 
ment. I give them and will give them all full credit in my own mind as 
representing honest attempts to improve this measure; and our attitude 
in regard to this particular proposal, I think, is sufficient support for what 
1 have said. We indicated our willingness to consider wit 1 1 those who were 
interested in the original amendment whether we could devise any form 
of words which would not ne open to objection and which would meet the 
point and, after a great deal of discussion and trying many alternatives, we 
came to the conclusion, wdiicli was the same conclusion tlut we had come 
to in the Select Committee, that if you want to achieve this object, the 
only way to do it is to exclude companies altogether; and I, therefore, sug- 
gested to those Honourable Members wh mi I met on this matter that they 
should put the issue before, tlic House in that clear and simple form. At 
t He same time, I told them that I was afiaid that wo would have to 
oppose that. In doing that, I do want lo make this clear* we do not 
oppose it for the sake of opposition: we have thought over the matter very 
carefully and we think that on the a hole it is going too lar to exclude 
companies altogether; and that the sounder line to take is that recommended 
by the Select Committee, namely, thui this situation should be watched and 
that, if any real abuse comes up, then it should be dealt with by legisla- 
tion. But we do not really think that the danger is a very serious one. 
Of course if one gets down to discussing it and talks on it for an hour or 
two, one’s mind gets concentrated on this possibility and one might picture 
it to oneself as a serious danger; but if one considers it in relation to all 
the other problems in this measure and considers what interests are likely 
to try and get shares in the JReserve Bank in this indirect way, particularly 
having regard to the fact that the voting rights are limited and that no 
company, however many shares it lias, will be able to acquire more than 
ten voting rights, 1 really feel that it is not a veiv serious danger, and that 
to take a step like this of excluding ill companies altogether is a very 
drastic measure to take in the face of that small hypothetical risk. That 
is our position; and, having at rived at the conclusion in our own minds that 
that is the right line to take, however much I should like to yield to the 
appeal made by my Honourable friend, Mr. B. Das, and however painful 
it is to me to resist that kind of appeal, I still feel that I, like my Honourable 
friend himself, must stand by what 1 consider to be right in this matter and 
the right course. If it is my ill fortune to be followed into the lobby by 
a majority of Members of this House, then surely 1 ought not to be blamed 
for that. We want the House to decide this question on its merits and 
each Member to vote as he thinks right. But, as a Government, we have 
arrived, after full consideration, at the conclusion lhat this is the right 
thing. 
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[Sir George Schusfcer.J 
That is the position, and 1 think that that is all that 1 need say on the 
matter. As 1 said at the beginning, 1 leel and 1 do not want to over-stress 
the case on our side — 1 feel that there is a good deal to be said for this 
amendment and that this is the clear and honest Way of dealing with this 
particular difficulty. 

Mr. President (The Honourable Sir Shanmukham Clietty): The question 
is: 

“That for part (c) of sub-clause (J) of clause 4 of the Bill, the following be 
substituted : 

‘(c) a society registered under the Co operative Societies Act, 1912, or any other 
law lor the time being in force in British India relating to co-operative societies, or 
a scheduled bank’.” 

The Assembly divided: 

AYES — 40. 

Mudaliar, JDiwan Bahadur A. 
Kamaswami. 

Mujumdar, 'Sardar G. N. 

Neugy, Mr. K. C. 

.Nihal Singh, Sardar. 

Pandit, Hao Bahadur S. R. 

Parma Nand, Bhai. 

Patil Rao Bahadur B. L. 

Red di, Mr. P. G. 
ltcddi, Mr. T. N. Ramakrishna. 

Roy, Kumar G. R. 

Sant Singh, Sardar. 

Sen, tylr. S. C, 

Singh, Kumar Gupteshwar Prasad. 
Singh, Mr. Gaya Prasad. 

Sitararnaraju, Mr. B. 

Thampan, Mr. K. P. 

Uppi Saheb Bahadur, Mr. 
Wilayatullah, Khan Bahadur H. M. 
Yakub, Sir Muhammad. 

Ziauddin Ahmad, Dr. 

N OES — 42. 

Ahmad Nawaz Khan, Major Nawab. 

Ayangar, Mr. V. K. A. Aravamudha. 

Bajpai, Mr. G. S. 

Bhore, The Honourable Sir Joseph. 

Bower, Mr. K. H. M. 

Chatarji, Mr. J. M. 

(Mow, Mr. A. G. 

Cox, Mr. A. R. 

Dalai, Dr. R. D. 

Dash, Mr. A. J. 

DeSouza, Dr. F. X. 

Dillon, Mr. W. 

Graham, Sir Lancelot. 

Grantham, Mr. S. G. 

Haig, The Honourable Sir Harry 
Hezlett, Mr. J. 

Hudson, Sir Leslie. 

Ishwarsingji, Nawab Naharsingji. 

Lai Chand. Hony. Captain Rio 
Bahadur Chaudhri 
Lee, Mr. D. J. N. 

Mackenzie, Mr. R. T. H. 

Macmillan, Mr. A. M. 

The motion was negatived. 


Metcalfe, Mr. H. A. F. 

Mitter, The Honourable Sir Brojendra. 
Morgan, Mr. G. 

Mukherjce, Rai Bahadur S. 0. 

Noyce, The Honourable Sir Frank. 
O’Sullivan, Mr. D. N. 

Kafiuddin Ahmad, Khan Bahadur 
Maulvi. 

Raghubir Singh, Rai Bahadur 
Kunwar. 

Raisman, Mr. A. 

Ramakrishna, Mr. V. 

Rau, Mr. P. R. 

Schuster, The Honourable Sir George. 
Scott, Mr. J. Ramsay. 

Sher Muhammad Khan Gakhar, 
Captain. 

Singh, Mr. Pradyumna Prashad. 

Sinha, Rai Bahadur Madan Mohan. 
Smith, Mr. R. 

Studd, Mr. E. 

Tottenham, Mr. G. R F 
Trivedi, Mr. C. M. 


Abdul Matin Chaudhury, Mr. 
Anklebana, Mr. N. N. 
Anwar-ul-Azim, Mr. Muhammad. 
Azhar All, Mr. Muhammad. 
Bhuput Sing, Mr. 

Chinoy, Mr. Rahimtoola M. 

Das, Mr. B. 

Hari Raj Swarup, Lala. 

Jadhav, Mr. B. V. 

James, Mr. F. E. 

Jehangir, Sir Cowasji. 

Jog, Mr. S. (>. 

Joshi, Mr. N. M. 

Liladhar Chaudhury, Seth. 
Mahapatra, Mr. Sitakanta. 
Maswood Ahmad, Mr. M. 

Millar, Mr. E. S. 

Milligan, Mr. J. A. 

Mitra, Mr. S. C. 

Mody, Mr. H. P. 
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Mr. President (The Honourable Sir Shanmukham Chetty): Has the 
Honourable Member, Mr. B. Das, made up his mind about amendment 
No. 54? 

Mr. B. Das. Yes, Sir; it iR there. 

Mr. President (The Honourable Sir Shanmukham Chetty): Yes, it is 
there, but has he made up his mind? 

Mr. B. Das: Sir, the amendment is in possession of the House, and 1 
hope the House will support it and carry it. 

Mr. President (The Honourable Sir Shanmukham Chetty): It was sug- 
gested the other day that the consideration of this amendment might be 
postponed until clause 14 wms reached and disposed of, but the Chair found 
on examination that the House would be up against the same difficulty 
when it came to clause 0. Therefore, what the Chair would suggest is that 
when the House reaches clause 14, the definite issue whether one share 
must carry one vote may be raised, and, if that is carried, then the con- 
sequential amendments may be made. If that is acceptable, then the 
Honourable Member must now ask the leave of the House to withdraw' his 
amendment. 

Mr. B. Das: Very well, Sir, with that assurance, I ask the have of the 
House to withdraw my amendment. 

The amendment* was, bv leave of the Assembly, withdraw n. 

Mr. President (The Honourable Sir Shanmukham Chetty)* The question 
is: 


“That clause 4, as amended, stand part of the Bill.” 

The motion was adopted. 

Clause 4, as amended, was added to the Bill. 

The Assembly then adjourned till Ele\en of the Clock on Thursday, the 
14th December, 1933. 

*“That in sub clause (ft) of clause 4 of the Bill, for the word ‘the’, wherever it 
occurs, the word ‘ope* bp substituted.** 
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Thursday f 14th Lfecsinber , 18 ^?. 


The Assembly met in the Assembly Chamber of the Council House at 
Eleven of the Clock, Mr. President (The Honourable Sir Shanmukham 
<Chetty) in the Chair. 


QUESTIONS AND ANSWERS. 

Amendments in toe Present Provident Fund Rums oy to® CuRWtffnr 

POTqfl St^TE- 

1401. *Sardar j&. N. Mujumdar: (a) Will Government be pleased to 
state how )ong do they still require to make necessary amendments in the 
present Provident Fund Rules of the Currency Office staff on the Treasurer's 
sfde, Which has been postponed for the time being? 

(b) Is it a fact that this question is pending since the last ten years? 

The Honourable Sir George Schuster: The attention of the Honourable 

Member is invited to the information laid by me on the table of the House 
oji the 12th December, 1933, in reply to p.art (d) of starred question No 
1090, asked by Mr Lalehand Navalrai 

Film pntitmp " Hen^y t^e Eighth 

' I 40 ?. Gayfi Prasad gingft: (a) Are Government aware that the film 
4 ‘Henry the Eighth” is being exhibited in India? If so, has any objection 
to its exhibition been received, and if so, from whom? 

(6) What is the film about ? 

The Honourable Sir Harry Haig: (a) Government have no information 
whether this film is being “ exhibited in India. They have received no 
objection to its exhibition. 

(b) I have no information except such as the title may suggest. 

Mr. Gaya Prasad Singh: Are Government aware that in the House of 
Comfhons Mr/ Sanderson urged that representations should be made to the 
Government of India not to permit the exhibition of the film “Henry 
vrjl" f -»4i view of the detrimental effect it is likely to have upon the 
Indiap pudience*’? # 

The Honourable Sir Harry Haig: I can only say that no such repre- 
sentations have reached us. 

< ) f 
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Claims of the Basel Trading Company for the Restoration of its Indian 

Property. 

1403. *Mr. Gaya Prasad Singh: (a) Will Government kindly make a state- 
ment with regard to the claims of the Basel Trading Company for the restora- 
tion of its Indian property, confiscated in 1919, indicating what Company it 
is, its nationality, the properties it held in India, the reason why those pro- 
perties were confiscated, and the terms upon which the prrperties were 
offered to be restored ? 

(i b ) Is it a fact that Lord Meston is one of the trustees ? 

(c) What was the object for which the Company was formed? 

The Honourable Sir Harry Haig: (a) and (c). The Basel Mission Trad* 
ing Company was a company which engaged in trade and devoted its» 
profits in excess of a fixed percentage to missionary and philanthropic- 
work. It held extensive properties both movable and immovable in 
Madras and Coorg. These properties were taken over and vested in the 
Custodian of Enemy Property in exercise of the powers conferred by the 
Enemy Trading Act, 1916, on the ground that the company came within 

terms of section 2 of that Act. I am not in a position to make any 
statement as regards the claim of the Company for the restoration of its 
properties. Negotiations on the subject have been proceeding in London 
between the Secretary of State and the Company. 

(ft) I have no information on the point. 

Mr, Gaya Prasad Singh: May I know if this was a German firm? 

The Honourable Sir Harry Haig: I understand that it was a Swiss firm, 
with a number of German employees. 

Mr. Gaya Prasad Singh: Was it engaged in proselytising? 

The Honourable Sir Harry Haig: It was engaged in missionary and 
philanthropic work. 

Mr. K. P. Thampan: Is it not the same society which had extensive 
industrial works and educational institutions on the West Coast? 

The Honourable Sir Harry Haig: I think that is the company. 

Mr. K. P. Thampan: Was it not primarily engaged in evangelical, work? 

The Honourable Sir Harry Haig: I am referring to the original company 
and I fancy that its property was taken over and transferred to another 
company, an English company which was formed for the same purpose, 

Mr. K. P. Thampan: It was originally a mission society, the Basel 
Mission Society. It had several schools and a college and several factories 
which were sold to English companies; the Madura Company, I believe, 
look up one and the Commonwealth Trust which was formed by several 
English companies 

Mr. President (The Honourable Sir Shanmukham Chettv): What 1 b tho 
question? 
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Mr. K. P. Thampan: I want to know on What principle the purchasers 
are now going to be deprived of the business they have built up and their 
money ? v 

The Honourable Sir Harry Haig: I am not in a position to make any 
statement as regards the present position of the negotiations and conver- 
sations that are going on in London. 

Mr. K. P. Thampan: Is it likely that the negotiations will fructify ? 

The Honourable Sir Harry Haig : I am afraid I cannot give a definite 
answer 

Mr. K. P. Thampan: Will Government consider the claims of those who 
have invested money in it? 

The Honourable Sir Harry Haig: I have no doubt that the claims of all 
persons interested are being considered most carefully. 

Mr. Gaya Prasad Singh: What is the approximate value of the property 
that has been confiscated? 

The Honourable Sir Harry Haig: I have not got the figures in my 
mind, I am not sure whether T have them even on record. 

Head Light Keepers and Assistant Light Keepers. 

1404. *Maulvi Sayyid Murtuza Saheb Bahadur: Will Government be 
pleased to state 

(a) the number of men working as Head Light Keepers and the num- 

ber of men working as Assistant Light Keepers now, with their 
nationalities ; 

( b ) the number of Muslims and the number of other communities 

other than Anglo-Indians and Indian Christians, appointed in 
the posts of Assistant Light Keepers from the time the General 
Light Houses were taken over by Government; 

(c) the number of permanent and temporary vacancies now existing 

in both the grades of Head Light Keeper and Assistant Light 
Keeper; 

( d ) the educational or other qualifications now demanded from men 

that apply for Assistant Light Keepers' appointments; 

(< e ) whether sons of retired Muslim Light Keepers will be given 
preference for appointments as Assistant Light Keepers in the 
existing or next permanent vacancies, if applied for? 


The Honourable Sir Joseph Bhore : With your permission, Sir, I propose 
to answer questions bearing Serial Nos. 1404 and 1405 together. 


Information is being collected and a complete reply will be laid on the 
table in due course. 


A* 
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41405. *Ma*tori Sayyidf^lurtiua .Sab^t) B.ahwtyr: ^iU Government Jt£ 

pleased to state: 

(a) whether it is a fact that all posts of Head Light Keepers have been 
' ' monopolized only by Anglc^Iiifiiaiis and Indian Christians trom 

time the General 'Light Houses were introduced or 
imperialised ; 

( b ) what is the reason for having not appointed even a single Muslim 

in the post of Jfead Light Keeper* 'froft 'ffie'tmeHhe G^eral 
Lights were inaugurated or brought under the control of Govern- 
ment; ' 

(<•) whether the Joint Committee's recommendation for the Indian- 
ization of the staff was not accepted by Government at the time 
of passihg the Light ’Hoiise Bill iritd'laW’in thd*m6eting of^this 
House held on the 14th September, 1927 ? 

Representation of Muslims in the Grade of Head Light ^Keepers. 

1406. *Maulvi Sayyid Murtuza Saheb Bahadur: (a) Are Government 
affaire' of the fact that, in reply to the Muslims’ Reputations on the 12th 
December, 1029, and ihe 29th March, 1930, in Afadras, and iNew Relhi 
respectively His Excellency the Viceroy was pleased to state that the Mus- 
lim community should, by merit alone, make good their claim to represen- 
tation in all grades of public services and promised to remedy any marked 
discrepancies that may exist in any Department, by giving a fair chance 
to the qualified members of each community in conformity with the 
section 96 of the Government of India Act now in force ? 

(b) Are Government prepared to consider the desirability of representing 
the Muslim (ommunity m the Head Light Keepers* grade, by appointing 
a qualified Muslim, if available, to any existing or next permanent vacancy? 

The Honourable £ir Joseph Bhore: (a) I have seen the speeches 
referred *to and find that His Excellency the Vicerov did not hold out 
any promise such as is suggested in the question hut merely reiterated 
the policy of Government regarding reservation of first appointments in 
the services for the redress of communal inequalities 

(b) I am not sure whether the Honourable Member is referring to the 
representation of Muslims in the Head Lighfckeeper's grade* in the Madras 
Lighthouse District or in the General Lighthouse Department as a whole, 
ff the Jatter, I may say that according to the information available to the 
Government of India the Musjim community is already represented in that 
grade. I may add that vacancies in the Head Lightkeeper’s grade are 
usually filled by the promotion of senior Lightkeepers and the claims of 
•all qualified men have to be considered in making the appointments. 

Officiating Changes given to Unqualified Men in the Railway 
Clearing Accounts Qffice. 

1407. *Mr. Ctoswami M. It. Puri: Are Government aware that in the 
ofiice qj the Director, Railway Clearing Accounts, unqualified men have 
been allowed to officiate in Class I, when thePe are many ififen available 
who have passed the requisite examination qualifying for prombtion td’flfat 
grade" If so, why? 


+For answer to this question, see answer to question No. 1404. 
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Mr. P. & £au: your p^missio^ ^ promos e' io reply to fBtffe 

questions, 1407 and 1408 together. 1 am formed that certain persona 
who have not parsed the necessary examination have been, given a trial 
iff 4 an officiating capacity m tho posts of Glass 1 cterfop in. the Railway 
Clearing Accounts Office and that the seniority list of that office h$s been 
to a certain extent departed t from. This, I understand, was m pursuance 
qf the recommendations nfiad£ in 1929 by a committee under the chairman- 
ship 61 Mr. M. K. Mitrfe which was appointed to frame detailed rules for 
fixing the seniority in the different grades of the subordinate establishment 
of that office. 


Stoppage of Promotions in the Railway Clearing Accounts Odfice. 

tl408. *Mr. Goswami M. R. PutI: (a) Is it a fact that the promotions 
of the newly recruited staff during the experimental stage of the Railway 
Glaring Accounts Office and of the men transferred from the North* 
Western Railway along with the transfer of Foreign Traffic Accounts Work 
have been stopped on the plea that they were given lion's share of the 
promotion during the experimental stage? If so, why? 

(b) Are Government aware that these men worked hard during the 
experimental stage for days and nights continuously at the risk of their 
health, and brought the experiment fo a success? 

(c) If the reply to part (b) be m the affirmative, are these men not 
entitled to promotions to higher grades against the vacancies which existed 
then ? 


Promotions in the Railway Clearing Accounts Office. 

1409. *Mr. Goswami M* R. Puri: Is it a fact that there is no prescribed 
list of qapdidates eligible for promotions to sub-head's rank in the office 
of the Director, Railway Clearing Accounts, and that the promotions are 
made at the will of the Director? 

P. B. fitan: No 


R^SE^ATION OF CERTAIN POSTS p THE' RAILWAY CLEARING AtJCOUNTR 

Office fob t^e htlmsmcs of TriE Minority Communities. 

* < / J ^ * i f 

1410. *Mr. Goswami M. R, Puri: (a) Is it a fact that in the Railway 
Clearing Accounts Office posts tor confirmation in ftlass III, have been 
reserved for the members of the' minority communities when no qualified 
men of such communities are available? 


(b) If the reply to part (a) be in the affirmative, wilt Government be 
pleased to state why these posts are not filled in by the majority pom- 
mimities ? 


Mr. P. R. Rau: (a) and (b) I have not been able to understand this 
question My Honourable friend is well aware of the policy of Govern- 
ment wffh regard to ther recruitment of minontv communities m railway 
services. 

( ... -4 

Mfv President (The Honourable Sir Shanm^kbam ,Chetty): Mr. 
Maswood Ahmad's questions will be asked by Dr Ziauddm Ahmad. 


+For answer to this question, see answer to question No 3407 
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Privileges of the Inspectors of Station Accounts of the Great Indian 

Peninsula Railway. 

1411. *Dr. Ziaud din Ahmad (on behalf of Mr. M. Maswood Ahmad): 

(a) Are Government aware that the terms and conditions of paragraph 
16 at page 2 read in conjunction with paragraph 3 (a) at page 3 of Govern- 
ment of India, Railway Board's Memorandum No. 5565-F. of the 31st 
July, 1929, was not given correct and rigid effect to in respect of the 
Inspectors of Station Accounts of the Great Indian Peninsula Railway? 
If not, do they propose to enquire in the matter? 

(b) Will Government be pleased to state the strength of the cadre of 
the Inspectors of Station Accounts of the Great Indian Peninsula Railway 
(>) when the Great Indian Peninsula Railway passed to State control in 
1926, (if) when the separation of Audit from Accounts was effected in 
1929, and (iii) at present? 

(c) Is it not a fact that a solemn assurance was’ given to all the 
staff taken over by the State in 1925 from the Great Indian Peninsula 
Railway by His Excellency The Earl of Reading, then Viceroy and 
Governor General — which assurance has since been confirmed by the Secre- 
tary of State for India — that none of the staff taken over would lose any 
of their privileges or prospects then existing as a result of the transfer 
to State control? 


(d) If the reply to part (c) above be in the affirmative, will Government 
kindly state how they reconcile the discrepancies of the existing cadre of 
tlie Inspectors of Station Accounts of the Great Indian Peninsula Railway 
with its restricted prospects with what prevailed when the transfer to State 
control was effected? 


Mr. P. R. Rau: (a) Though it is not quite clear from his question, I 
assume my Honourable friend is referring to the junior grade of Inspectors 
of Station Accounts. If so, I would refer him to the reply to his next 
question. 

( b ) I lay a statement on the table giving the information required. 

(c) The assurance given was that officers and men on the railways 
to be taken over by the State need have no fears that the change will 
affect them adversely in the conditions of their service, pay or prospects. 

(d) The permanent Inspectors taken over by Government were given 
the option of retaining their old scales of pay. 


Statement giving certain information regarding the strength of the cadre of the Inspectors of 
Station Accounts of the Great Indian Peninsula Railway . 


(i) When the Great Indian Peninsula Railway passed to State control : 


Strength. 

Cadre. 


Rs* 

2 Posts of Travelling Audit Inspectors • » • « 

jj »* »* » » . . • . 

>»»*»>,, . . . 

1 post of Travelling Audit Inspector for Institute* 

500 

350—20 — 450 
210—15—830 
150—10—200 
150— 1 0— 200. 


32 
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Strength. Cadre. ^ 

iti) When the separation of Audit from Accounts was effected in 1929. Ks. ■ 
6 posts of Senior Travelling Inspectors of Accounts 290—20 — 460 

New scale. 

9 posts of Junior Travelling Inspectors of Accounts Grade, 

I 160 — 16 — 270 

New scale. 

14 posts of Junior Travelling Inspector of Accounts, Grade 

II 130—8—170 

New scale. 

29 

4 posts of Junior Travelling Inspector of Accounts, Grade 

II . 130—8—170 


33 


(Temporary), 


iiii) At present: — 

6 posts of Senior Travelling Inspectors of Accounts , 290 — 20 — 450 

7 posts of Junior Travelling Inspectors of Accounts, Grade 

I 150— 15--270 

11 posts of Junior Travelling Inspectors of Accounts, Grade 

II 130 — 8 — 170 


23 

1 temporary post of Senior Travelling Inspector of 

Accounts from ...... 290 — 20 — 460 


24 


Privileges of the Inspectors of Station Accounts of the Great Indian 

Peninsula Railway. 

1412. *Dr. Ziauddin Ahmad (on behalf of Mr. M. Maswood Ahmad): 

(a) Will Government please quote the authority under which the junior 
second grade of Rs. 130 — 8 — 170 was introduced in respect of Inspectors of 
Station Accounts of the Great Indian Peninsula Railway and the authority 
for placing the existing staff in grades lower than those they had already 
attained on the separation? Are these not in contravention of provision 
m paragraph 16 at page 2 of the memorandum No. 5565-F. of the 31st 
July, 1929, and of paragraph 1(a) at page 3 of the said memorandum 
respectively ? 

(b) Will Government be pleased to place on the table a tabulated state- 
ment showing how paragraph 16 at page 2, read in conjunction with para- 
graph 1(a) at page 3, of the memorandum was applied to the (i) North 
Western, (ii) East Indian, (iii) Great Indian Peninsula Railways, respec- 
tively, and give reasons for the differential treatment accorded to the 
Inspectors of Station Accounts of the Great Indian Peninsula Railway? 

(c) Are Government aware that grave dissatisfaction exists amongst 
the Inspectors of Station Accounts of the Great Indian Peninsula Railway, 
as most of the staff were placed on a lower maxima than those they had. 
attained a decade ago, and have in addition received no increment for the 
past ten years, as a result of paragraph 16 at page 2, read in conjunction 
with paragrapli 1(a) at page 3, of the memorandum having been mis- 
applied ? If so, will Government be pleased to state what steps they propose 
to take to rectify the errors made ? 

(d) Will Government be pleased to place on the table a tabulated state- 
ment showing the number of Inspectors of the North Western Railway, East 
Indian Railway, Hdilway Clearing Hotfsef; and' fGreat Indian Peniristila Rail- 
way whoj'OH sbf>&fation, were placed * bri 'gtfadbs lower than thd&dtb ^hlbh 
.they were entitled years before the separation of Audit from Abcouhts ? 
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(ef Ate Government aware tKat no InsfefefSrs’ of Station Accounts of the 
North Wfesterri Railway, who we're in service prior to thef s&ptit&titiit Audit 
from Accounts already in receipt of Us. 200 and over, Were placed in the 
170 grade, whereas on the Great Indian Peninsula Railway* Inspectors who 
had already attained the salary Rb. 200, were placed, in the 170 grade and 
those who had attained Rs. 330 were placed in the 270 grade instead of in 
the 270 and 450 grades respectively? 

(/) Will Government be pleased to state the reason for this differential * 
treatment which adversely affected the Inspectors of Station Accounts of the- 
Great Indian Peninsula Railway 9 

(#) Are Government aware that Inspectors of Clearing Accounts Office, 
Delhi, with a little over five years’ service to their credit, and with no 
district responsibility to shoulder in respect of inspections are at present 
in the 270 grade, whereas Inspectors with about twenty years* service on 
the Great Indian Peninsula Railway, who had already attained a higher 
maximum and had been waiting for promotion to a higher grade, were also 
placed in the 270 grade ? 


Mr. P. E. Rau: (a) I would refer the Honourable Member to the 
memorandum by the Financial Commissioner of Railways on the separa- 
tion of Accounts from Audit presented to the Standing Finance Coftunittee 
and published in Volume V, No. 3 of the proceedings of that Committee for 
1928 in which the grade of J unior Inspectors in question has been provided 
m all the State-managed Railways (including the Great Indian Peninsula 
Railway and excluding Burma Railways), I may add that the perma- 
nent staff at the time of introduction of the revised scales were given the 
option of remaining on their old scales of pay. 

, (b) Tf my Honourable friend will refer to pages 75 to 79 of the memo- 
randum quoted above, he will find that there is no differentiation. 

.(<0 ,to (<?)• The matter was recently represented to me by certain 
representatives of the staff and the question is under examination. 

l!hr. iiauddin Ahmad: The Honourable gentleman has referred tp & 
memorandum which has practically proved that tjiis is incorrect, because 
the estimates given there did not come out to be true: is it not a fact that 
the Honourable gentleman himself knows that there was a serious criti- 
cism of that in the Retrenchment Committee ? 

% ^ au: Whether the estimates in that memorandum are true 

or not, the scales given there are not affected. 


Privileges of the Inspectoks of Station Accounts of the Cheat Indian 

Peninsula Railway. 

, \ n*^ r ‘ ® auddta Ahmad (on behalf of Mr. M. Maswood Ahmad): 

1 After P leQ8ed to P lace 011 the table a copy of the covering 

letter of the Chief Accounts Officer of the Great Indian Peninsula Rail- 

:Z't a mh t i :r g A! rovis , ed cadre of 1930 for Inspectors of Station Ac- 

s;‘. s ! ,he th,:eat of ,ii, “ isssi - *■> * 

fn^At^^i G o7 e i.™ me * nt state, whethertilfe/enWie staff' of 



ANSWERS. ««t 

x (c) Will 1 G^ernm&nt be jltfeasecftfe state whether this *&&& reviifcedf drder 
conflicts iti ffiaterjiT particulars with the sunt and substance of the tento 
aftfl' conditions of Government of Ifadia, Bailway Board’s Memorandum 
tfo. #56h-E., of the 31st July, 1929 and especially with paragraph 16 at 
page 2 read in conjunction with paragraph 1 (a) at page 3 thereof? If so, 
why? 

Mr. P. R. Eau: (a) and (b). I understand from the Chief Accounts 
Officer, Great Indian Peninsula Railway, that no such letter is traceable. 

(c) I would refer my Honourable friend to the reply I have given to h\s 
last questions. 

Arr ears of Inspection Work of the Staten Accounts of the Great 
Indian Peninsula Railway. 

1414 ♦Dr. Ziauddin Ahmad (on behalf of Mr M Maswood Ahmad)": 
Will Government kindly lay on the table a statement showing the arrears 
of inspection work of the station accounts of the Great Indian Peninsula 
Railway in days calculated on the basis of a comparison of the number of 
inspections which should be performed and the number which has been 
performed for the last two years? 

Mr. P. B. Eau: The arrears of the past two years compare as follows: 



1931-32. 

1932-33. 

Number of inspections due .... 

1752 

1393 

Number of inspections carried out . • 

1500 

1162 

Arrears on last day of the year ( Number of 
inspections) ...... 

252 

246 


The information regarding the number of days required for inspecting 
the stations in arrears is not readily available. I may add that every 
station on the line was inspected at least once in each of the years men- 
tioned above. 

TfMINGS ACCORDED TO^ INSPECTORS OF STATION ACCOUNTS ON THE GREAT 

Indian Peninsula Railway to inspect Stations. 

1415 *Dr. Ziauddin Ahmad (on behalf of Mr. M. Maswood Ahmad): 
(a) Are Government aware that Inspectors of Station Accounts on the 
Great Indian Peninsula Railway are accorded certain timings fco inspect 
stations, that these timings pertained twenty or thirty years ago and are at 
presents tqtally insufficient to perform the work required and that as a 
result Inspectors have to actually work for twelve to fourteen hours a day 
and thereafter travel for the purpose of performing further inspections ? 

(6) Will Government be pleased to state if the nature of the duties of 
ihe Inspectors of Station Accounts of the Great Indian Peninsula Railway 
entail in addition a continuous absence on duty from week end to week end, 
and what arrangements are made to permit this staff time in respect of rest, 
food and recreation? 

W Will Government be pleased to state if it is not a fhet that Inspectors 
of Station Amounts on certain^ other/ State Railways ore, provided with 
carriages, whereas those of the Great Indian Peninsula Railway are not? 

' (d) Wi&vGaretnment be jMeraiedhto state the cause :if*fflh& deferential 

treatment, and what action they proposb/to take to remedy ^ttoisame? 
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* Hr. P. R. Ran: (a) I am informed tbat the checks required to be exer- 
cised in ' the past have actually been reduced since the beginning of thip 
year. I have no reason to think that Inspectors on the Great Indian 
‘Peninsula Railway have ordinarily to do more work than Inspectors on 
other railways. 

(b) The nature of the duties of Inspectors on the Great Indian Peninsula 
Railway is the same as those of Inspectors on other railways. 

' (o) If the question refers to the use of inspection carriages, I am 
informed that no such facilities are provided on State Railways to Inspec- 
tors of Accounts. 

( d ) So far as I am aware there is no differentiation. 

Dr. Ziauddin Ahmad: Am I justified in drawing the inference from 
these answers that the separation of railway accounts from audit has 
proved to be more expensive and less efficient ? 

Mr. P. R. Rau: Certainly not. 

Dr. Ziauddin Ahmad: Does the Honourable gentleman justify hi$ 
answer ? 

Mr. P. R. Rau: These questions have nothing to do with the cost of 
separation of audit from accounts. 

Frauds in connection with Traffic and Station Accounts on the Great 
Indian Peninsula Railway. 

1416. *Dr. Ziauddin Ahmad (on behalf of Mr. M. Maswood Ahmad): 
(a) Will Government be pleased to state the number of frauds brought 
to light on the Great Indian Peninsula Railway, in connection with traffic 
and station accounts, the parties held responsible for non-detection and 
the duration of the frauds prior to detection, during the past two years, 
and give a comparative statement for the previous two or five years ? 

(b) Are Government aware that the fraud at Kopargaon station on the 
Great Indian Peninsula Railway, covered a period of over eight months? 

Mr. P. R. Rau: (a) The information is not readily available and Govern- 
ment regret that its collection will involve an amount of labour which is not 
likely to be justified by the results. 

(b) I am informed that there is no reason to believe that the fraud at 
Kopargaon was due to the station being inspected less frequently than 
before. The station was inspected during the period in question. 

Mr. Lalchand Navalrai: May I know how much it will cost to bring 
out this information? 

Mr. P, R. Rau: It will cost more to get the figures collected. 

Dr, Ziauddin A hmad : Without an estimate, how does the Honourable 
gentleman come to the conclusion that it would cost an enormous sum ? 

Jl * .'l*d \in\\ 1 . D / jj i tJ ;/ 

Mr. Pv R^Rau: At any rate to eollfect information more 

question* ‘ftie&ns some more expenditure. 1 1 • >. < 
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PRIVILEGES OF THE INSPECTORS OF STATION ACCOUNTS OF -THE Gb Eiir INDIAN 

/ Peninsula Railway* -uq 

1417. *Dr. Ziauddin Ahmad (on behalf of Mr. M. Maswood Ahmad)*: 

(a) Are Government aware that Inspectors of Station Accounts, Great 
Indian Peninsula Railway, have in addition to adhering to a twelve to 
fourteen hour-day inspection work, and thereafter travel from station to 
station without a carriage or any suitable arrangement for rest, food# 
etc., to perform themselves certain duties, such as the despatch of letters, 
carriage of files, stationery and other official documents, etc. ? 

(b) Will Government .be pleased to state the circumstances under which 
the peons allowance given to the Inspectors of Station Accounts of the 
Great Indian Peninsula Railway, under Company-management and conti- 
nued to be paid by the Auditor General after the transfer to State control 
was discontinued on the separation of Audit from Accounts? 

(c) Are Government aware that such discontinuance constitutes a dis- 
tinct breach of faith in view of the solemn assurance accorded to the 
staff, taken over, by His Excellency Lord Reading as Viceroy that none 
would lose any of their privileges, etc. then existing? 

Mr. P, R. Rau: (a) I would refer the Honourable Member to my reply 
to his question No. 1415. 

(b) Government did not consider that there was any justification for 
continuing an allowance the stoppage of which had been recommended and 
accepted in principle before the separation of accounts from audit and 
which is not given to similar officers on other State-managed Railways. 

(c) Government do not consider that their action is inconsistent with 
any pledges given to the staff. 

Dr. Ziauddin Ahmad: Can 1 now put my question which is relevant in 
connection with this question about the separation of railway accounts 
from audit? My question was, is it not a fact that the separation of 
railway audit from accounts has proved to be more expensive and less 
efficient ? The Honourable gentleman said, it did not arise on the previous 
question. It arises now* 

Mr. P. R. Rau: I do not think my reply is different: it does not arise 
from this question either. 

An Honourable Member: Try the next one. 

Inspection of certain Stations on the Great Indian Peninsula 

Railway. 

1418. *Dr. Ziauddin Ahmad (on behalf of Mr. M. Maswood Ahmad): 
(a) Are Government aware that A class stations, inspection of which was 
under Company-management entrusted to Divisional (senior scale) Inspec- 
tors of Station Accounts on the Great Indian Peninsula Railway, are now 
entrusted to junior scale Inspectors? 

( b ) Will Government be pleased to state if any of the large A class 
stations, taking ten days or over, have been closed down on the Great Indian 
Peninsula Railway to warrant the reduction in the number of senior scale, 
appointments from eleven to five, i.e. t under Company-management and 
as at present respectively^ or whether the . number of stations has increased 
A8 a result of the Great Indian Peninsula Railway taking over part of the 
East Indian Railway 1 ? *> r 11 M 
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i * -Wt, Wear (a) The’ elasslffctrtibri of the statieKs obfaffirag a4 

present is slightly different from the cl&smfieatlon in the Company’s, time. 
Xbe.pxssent classification of the charges of Senior an4 Junipr Inspefitqrs 
which" Is,' bW on the importance of the districts also secures that the more 
Important Stations are generally inspected by Senior Inspectors. 

■ (bl Mo stations talcing ten days and over Hive been closed dtewri. One 
big station and some smaller stations have been added. After the sepaSfa- 
tion' of audit from accounts the number of posts of Senior Ifappectore Has- 
been reduced by one only in connection with the revised system of inspec- 
tions. The reduction of the number of Senior Inspectors from eleven to 
six had been effected in 1923, that is before the State took over the 
management of the (treat Indian Peninsula Bailway: and if I may add, 
in order to spare my Honourable friend the trouble of getting up again, 
this question also has nothing to do with the question of separation of 
accounts from audit 

} 

Improvement in Jail Rxrr.ES. 

1419. *Mr Lalchand' Navaltai : (<i) Have Government seen the pamphlet 
entitled “Indian Prisoners — a case for enquiry and an .opportunity for 
progress" written by Mi H. G. Alexander of the Society of Friends? 

( b ) If so, in view of the facts exposed therein, do Government propose 
to order an investigation by an independent and impartial agency with a 
view to improve the jail rules in the interests of the reforms in Indian 
jails? If not, why not? 

The Honourable Sir Harry Haig: (a) I have seen the pamphlet 

(b) Government do not consider that the contents of tfie pamphlet 
make out a case for an enquiry ot the kind suggested. 

Mtr, Lafc&ancl Navalrai : Do Government think that the rules with 
regard to these prisoners require a drastic change? 

honourable S&r harry flialg: No, Sir, that is- not the view of the 
Government 

Mr. Lalchand Navalrai: Will Government send f6r a copy of the rules 
that are prevailing in the provinces and consider the advisability of suggest- 
ing some changes? 

TfKe Honourable Sir harry Haig: We went into this matter thoroughly 

some three years ago in consultation with representatives of this House 
and we reached certain conclusions and the rules then laid down have been 
in force ever since. 

Mr* Lalchand Navalrai: That was three years ago I am asking at 
present whether, since then, defects have been pointed out in tho Press 
aqd ( Ise where \re Government prepared to go into that question and 
find out whether am revision is necessary? 

» » Th*; Honourable Sir Harry Haig: No, Sir, at the present moment we 
flcif'JtaifofCDnsider that tber^dtfn vny grounds for rules, 

edi I ii/nO orf 

Mr. Lalchand Navalrai: What are those grounds^fe^^fet* dom£ it? 





m 
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Mr. H. P. Mody: Is there anything in this pamphlet which goes to 
show that the rules which were laid down three >ears ago are not being 
observed? , 

V 

The Bonour^le Sit Harry Haig : We have had several Questions on 
that point; in the course of the last’ year or two, ail'd I have 'always assured 
the House that the rules are being observed. 

N»w Five an d Ten Rupee Currency Notes, 

14£0. *Mr. Lalchand Navalrai: Will Government be pleased to state 
whetHfer their attention has been drawn to the letters in the Times of Iyv&ia, 
of the 17th and 18th November, 1933, regarding the new currency 
notes of Rs. 5/- and Rs. 10/-? It so. will Government be pleased to 
state whether they intehd at Jeast to stop the re-iss r u0 of these notes? If 
not, why not? ‘ '* ] 

The Honourable Sir George Schuster: The answer to the first part of 
the question is in the affirmative. As regards the second part, instruc- 
tions have been issued to discontinue the re-issue from the Currency Offices 
of the five and ten rupee notes of the new design 

Mr. Lalchand Navalrai : While thanking the Honourable Member, 1 
should like to "know hovt many of these notes are in existence and how 
long it will take for them to disappear 1 ? 

The Honourable Sir George Schuster: I want notice of the question. 

Kunwaj Haj&e Ismail Ali Khan : How much, have Government saved 
bv reducing 'the size of the notes? 

The Honourable Sir George Schuster: The saving calculated originally 
on reducing the size and adopting the new paper for the notes was about 
four lakhs of rupees a }car What we are now contemplating is using 
a thicker paper but keeping to the small size of the notes which would 
preserve a greater part of the saving. 

Mr. S. 0. Mitra: Who was responsible for the design that has how 
been given up? 

The Honourable Sir George Schuster: J imagine that the Honourable 
Member has no particular objection to the design, but the objection is to 
the quality of the paper If so, the suppliers of the paper are responsible 
for that 

pj, Ziauddin ^Jun^d: In giving the estimates, did the Honourable 
Jkjtepnber mcjlu^e jbhe cos ( t of t^he design of those new nptes ? 

The Honourable $ir * Gepjge -S$#$er : I gave an estimate oi the saving 
accruing from using thinner paper and smaller size of paper- that had 
nothing to do with the cofet of furnishing the design. 
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Dr. Zi&uddin Ahmad: It ought to be deducted from the estimate, be 
cause whenever there is a new design, there is an extra sum paid for it. 


] 1421*-1422*. 


UNSTARRED QUESTIONS AND ANSWEES. 

Inconvenience due to Closing of Railway Crossing Gate at TJnao. 

808. Eai B ahad ur Lala Bri} Kishore: Will Government be pleased to 
state what will be the cost of providing a sub-way in place of the present 
railway crossing gate at the Cawnpore end of Unao junction? Are Govern- 
ment aware that this gate connects the city with the courts, and that great 
hardship is experienced by the public due to the gate being closed for 
considerable periods due to train movements? 

Mr. P. R. Rau: The Honourable Member is referred to the information 
which was laid on the table on the 80th August, 1933, in reply to his 
starred question No. 389 on the same subject. 

Allowances of Traveling Ticket Examiners. 

309. Sardar Sant Singh: With reference to their reply on the 23rd 
March, 1932, to question No. 889 (c), will Government please lay on the 
table a statement comparing the expenditure and earnings of. the old 
Travelling Ticket Examiners and the present Special Ticket Examiners and 
showing the extent of economy for the financial years 1930-31, 1931-32 and 
1932-33? 

Mr. P. R. Rau: Government do not consider that the so-called earnings 
of the Travelling Ticket Examiners can be taken as furnishing a true 
measure of the efficiency of a particular system of ticket checking. The 
collection of the information required by the Honourable Member will 
involve a considerable amount of labour and expense which Government 
do not consider justified in incurring. 

t 

Withholding of House Rent Allowance from the Travelling Ticket 
Examiners on the North Western Railway. 

310. Shaikh Sadiq Hasan: (a) Are Government aware that house- 
rent in lieu of free quarters was and is being paid to the ticket checking 
staff at stations on the North Western Railway? 

(b) Was this allowance being withheld from the ticket checking staff 
on trains, designated as Travelling Ticket Examiners, before the 1st June, 
1931, on the ground of their being in receipt of mileage allowance like 
Guards V 

(c) If it was not withheld on this ground, will Government please* state 
on what ground it was withheld? 

(rf) Are Government aware that since the withdrawal of mileage allow- 
ance from the 1st June, 1931, the house-rent allowance is not being paid 
to the Special Ticket Examiners generally, although it is being paid to the 
Special Ticket Examiners recruited from station staff? 


+These questions were withdrawn by the questioner. 
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(le) If so, will Government state why the house-rent allowance is not 
being paid generally to the Special Ticket Examiners of the old Travelling 
Ticket Examiners cadre from the time their mileage allowance was with- 
drawn? 

( f) Is there any difference between the duties of both these sets of 
Special Ticket Examiners? If so, will Government please state what? 

(g) Are Government atvare that house-rent allowance in lieu of free 
quarters is being paid to some of the old Travelling Ticket Examiners, now 
classed as Special Ticket Examiners, who held posts carrying house-rent 
allowance previous to their being appointed as Travelling Ticket Examiners 
in some of the Divisions, whereas it is hot being paid to staff similarly 
situated on other Divisions? 

(h) If so, will Government state why a differential treatment is being 
meted out to such old Travelling Ticket Examiners on different Divisions? 

(i) Are Government aware that this anomaly in the procedure on the 
various Divisions is going on for the last BO months and the employees 
from whom the house rent allowance is being withheld, have made repeated 
representations to higher authorities, but the Administration have not been 
able to meet their grievance during the last 80 months? 

( j ) Are Government prepared to take up with the Agent, North Western 
Railway, and with the Chief Accounts Officer of that Railway the question 
of allowing the house rent allowance in the case of some employees and 
disallowing it in the case of others ? 

(k) Do Government propose to ask, for the information of this House, 
the Chief Accounts Officer of the North Western Railway to explain the 
reasons for this differential treatment? 

Mr. P. E. Rau: (a) and (b) The Agent, North Western Railway, 
reports that before the 1st August, 1928, Ticket Collectors were held to be 
eligible for free quarters or house rent allowance in lieu but Travelling 
Ticket Examiners were not held to be so eligible. The exact grounds for 
this decision are not traceable, but probably the reason may have been 
that there is no necessity for Travelling Ticket Examiners to reside in any 
particular locality whereas it is desirable that the ticket checking staff 
at a station should live near the station. 

(6) Government have no reason to believe that this was the reason. 

(i d ) and (e). Under the revised rent rules which were introduced on the 
North Western Railway in 1928 those who were in receipt of free quarters 
before the introduction of the rules continued to be eligible for free quarters 
so long as they were holding posts, which, under the previous rules, entitled 
them to free quarters. 

( f ) The answer is in the negative. 

(g) to (k). I have called for certain information and will lay a reply 
on the table in due course. 

Option given to the old Travelling Ticket Examiners, North Western 

* Railway, of choosing the old Scale of Pay. 

311. Shaikh Sadiq Hasan: (a) Will Government please state whether 
by their recent decision to give the option to the old Travelling Ticket 
Examiners of choosing the old scale of pay it is contemplated to retain the 
old strength of the higher posts in the old cadre as an opening for their 
promotions in that cadre? 
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,{h) # SO, .will Qov&mejfp Please jfefc w^ey approve ihe 
BptWSr pf %J Ifoth Western »ajlwagr m ^PRomtrag $ch as 

mflitery peaaipnws, etc., ag£ .frus fee^iig .ifce of^rom^ioM 

of old Travelling Ticket Examiners to higher grades m their old scale which 
is now being res.tored to them? 

(o) Is it a fact that there are rules framed by the Administration tjhiat 

tile pension plus civil of an employee should not exceed his military 

W? 

Jf. Ijt. (^) This question has not been considered yet 

* (h) I cannot readily see how this question can ayise simje no outsider 

will be appointed on the old scale. 

(e) I am informed that the Administration has framed no special rules 
relating to the pay of military pensioners in the employment of the railway; 
such cases are regulated by article 526 of the Civil Service Regulations. 

Provision of Durries in the Office Rooms in the Secretariat 

Buildings, New Delhi. 

312. Pandit Satyendra Nath Sen: (a) Is it a faet that durries were 
provided by the Public Works Department for all the office rooms in the 
Secretariat buildings, including the office of the Director General, Posts 
and Telegraphs? 

( b ) What was the reason for the provision of dunies? 

(c) Is it a fact that they have since been taken away from the office of 
the Director General, Posts and Telegraphs? If so, have durries been 
taken away from the office rooms of any other office of like status in the 
Secretariat buildings, &uch as Railway Board, Auditor General, etc. ? If 
not, why not? 

(d) Have durries and costly carpets been similarly taken aw y ay from the 
rooms of the officers of the office of the Director General, Posts and Tele- 
graphs? If not, why not? 

The Honourable Sir Prank Noyce: (a) Yes, on payment by the Doctor 
General of Posts and Telegraphs. 

(b) They were supplied as one of the amenities usually found in furnish- 
ed rooms. 

(c) As regards the first part, certain of the durries were worn out and 
unserviceable. They were therefore removed and replaced Jby matting, 
an arrangement which is regarded as satisfactory by those concerned. As 
regards the second part, Government understand that in certain cases the 
dimics have been removed and when necessary, replaced. 

(d) The reply is in the negative as the dairies and carpets in question 
have not yet become unserviceable. 

Holidays for Mahalaya in the Office of the Director General, 

Posts and T^legra^hs. 

813. Pandit Satyendra Nath Sen: (a) Is it a fact that the Bengali Hindu 
cl entail staff ‘of the’ office of the Director General, Posts and Telegraphs 
ustid to get a holiday for Mahalaya, whfcn the office was in Calcutta 3* 

* IP) Is it a fact that they were not deprived of that holiday ever since 
the offifed was t&lnoVed to Delhi? 
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ip) Ii*\t a fact 'that as usual the staff of that 'office had submitted *this 
•jg&c an application in time for the grant of the holiday on Maliaiava 
which fell on the 19th September last to enable them to perform the reli- 
gious ceremonies ? 

(d) Is it a fact that that application was not submitted at all 
to the Director General for his orders by the official responsible for doing 
8 6 ? 

(e) Is it a fact that the staff, had to submit a telegraphic prayer to the 
Director General in Simla as the last alternative? 

if) Is it a fact that due to the telegram being delayed in transit, or for 
some other reasons, it did not reach the Director General in time to 
enable him to consider the prayer of his staff? 

(g) Is it a fact that thus the staff was deprived of the holiday and was, 
therefore, unable to perform the religious rites fully, as enjoined by their 
Shastras? 

The Honourable Sir Frank Noyce: (a) Yes, since the day in question 
is a gazetted holiday in Bengal, though not in Delhi. 

(b) Leave has in the past been granted subject to arrangements for 
the conduct of urgent and immediate work and on the condition that those 
who might not be observing the holiday should attend office 

(c) Yes, on the 15th September. 

(d) It is not usual to submit applications for special holidays to the 
Director General in Simla but to the senior officer present m New Delhi 
The usual procedure was followed on this occasion. 

(e) A telegram was sent by the Hindu staff at 17-20 hours on the 18th 
which reached Simla after 6 p.m. 

, (f) Jhe telegram was received late but the Director General upheld the 
orders of the senior officer at Delhi. 

($) The facts are not as stated by the Honourable Member The senior 
officer present in New Delhi permitted the Hindu staff who would be per- 
forming the ceremony to be absent until 2 p.m. It was not found possible 
to let off all the Hindu clerks as the Legislature was then in Session 

Office Hours of the Department of Industries and Labour and its 

Attached Offices. 

314. Pandit Satyendra Nath Sen: (a) Is it a fact that the staff of the 
Department of Industries and Labour, including its Attached Offices, has 
been ordered to attend office at 10 in the morning during the Council 
Sessions ? If so, what are those Attached Offices ? 

(BJ Has the staff of any other Government of India office been simi- 
larly ordered to attend office at 10 in the morning? If not, why has a 
different case been made out for some of the offices ? 

(c) Efas the approval of the Home Department been obtained in 
making the said deviation from the usual practice? If not, v/hy not? 

* ( d ) Has the staff of the Department of Industries and Labour, includ- 
ing that of the Attached Offices* attending office at Id m the morning beep 
airbed to ltfaVe office 'at four in the afternoon? If not, why not? 

* B 
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The Honourable Sir Frank Noyce: (a) Yes. The Attached Offices are- 
the Offices of the Director General, Posts and Telegraphs, and Director 
of Civil Aviation. 

(b) Yes. 

(c) No. 

(d) No. The attention of the Honourable Member is invited to the 
reply to Mr. S. C. Mitra’s starred question No. 1305 relating to office 
hours. 


Conditions of Eligibility for Admission to the Ministerial Service 

Examination. 

315. Pandit Satyendra Nath Sen: (a) Will Government be pleased to 
state whether it is a fact: 

(i) that the Notice dated the 25th March, 1933, issued by the 

Secretary Public Service Commission, and the Application 
Form for the Ministerial Service Examination held in July, 
1933, prescribed the conditions of eligibility so far as outside 
candidates were concerned; 

(ii) that nothing specifically was mentioned about the conditions of 

eligibility of Government servants who were already in 
permanent Government employ? 

(b) If the answer to part (a) (ii) above be in the negative, will Govern- 
ment please quote the relevant extract from the rule or rules which 
conveyed clear instructions on the point? 

(c) With reference to the reply given on the subject, in answer to the 
supplementary question to starred question No. 825, dated tho 12th 
September, 1933, is it a fact that the question of wastage of time stands 
in the way of Government in looking into these applications for refund 
of fees? 

(d) If so, will Government please state how much time is likely to »be 
taken if the enquiries are confined to these particular cases alone? 

(e) Do Government propose to reconsider the matter, and refund the 
fees in these isolated cases alone? If not, why not? 


The Honourable Sir Harry Haig: (a) (i) and (ii) and (b). Paragraph 8 
of section A of the notice laid down the conditions of eligibility for all 
candidates, whether external or departmental, other than those to whom 
Section B was applicable. It was prominently stated in large type in the 
application form that candidates must see that they are eligible before 
filling up that form or paying the examination fee into a treasury, that np 
relaxation of any of the conditions prescribed will be made in any case and 
that the fee will not be returned under any circumstance whatever. 

(c), ( d) and (e). Since the Notice and the application form in con- 
nection with the Ministerial Service examination held in July, 1933, were 
clear and unambiguous, Government do not propose to pursue the matt et 
further. 
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Vacancies in the Grade of Sub-Heads in the East Indian Railway 

Accounts Department. 

316. Pandit Satyendra Nath Sen: (a) Will Government be pleased 
to state the number of vacancies in the sub-head’s grade, whether 
permanent, officiating, or temporary, that occurred in the East Indian 
Railway Accounts Department from April, 1983, to date together with 
the number of the following classes of staff who were promoted to 
these vacancies: 1 

(i) reverted sub-heads; (ii) clerks who had passed the Appendix *D* 
or 4 E* Examination or Part II of the Railway S. A. S. 
Examination; (iii) other classes of staff? 

(b) Is it a fact that in terms of the Controller of Railway Account’s 
letter No. 77-E./31/CRA/II I, dated the 20th July, 1932, f*0 per cent, 
of the vacancies in the sub-head’s grade are to be reserved for the clerks 
referred to in (a) (ii) above? ) 

(c) Is it a fact that not to speak of promotion to the sub-head’s grade, 
even promotion to the grade of clerks Class I is being denied to these 
clerks in the East Indian Railway Accounts Department? 

(d) Has it been decided that a clerk who is entitled to promotion to 
the grade of sub-head, is at the same time ineligible for promotion to the 
next lower grade of clerks Class I? 

(< e ) If not, will Government be pleased to state whether their© w r as 
any such interpretation of rules? If so, by whom? 

Mr. P. R. Rau: The information required by the Honourable Member 
is being collected and will be laid on the table when received. 

Duties performed by the Lowest Grade Clerks in the East Indian 
Railway Accounts Department. 

317. Pandit Satyendra Nath Sen: (a) Is it a fact that in the East 
Indian Railway Accounts Department lowest grade clerks are made to 
discharge the duties of clerks Class I without any extra remuneration 
for prolonged periods? I 

( b ) Will Government be pleased to state the total number of such 
clerks at present of the Railway Administration? 

(c) Do Government propose to regularise the matter either by giving 
some remuneration to the clerks or by putting only Class I clerks 
against Class I posts? i 

Mr. P. R. Rau: (a) With the exception of five posts promotions have 
been made to all vacancies in the grade of clerks Class I. Arrangements 
have also been made to fill the remaining five vacancies. 

( b ) and (c). In view of the reply to (a) above the questions do not 
arise. 

Seniority of the East Indian Railway and old Oudh and Rohtlkhand 

Railway Staff. 

318. Rai Bahadur Lala Brij Kishore: Will Government be pleased to 

state if they are in a position now to give the information promised in reply, 
to my questions put on the 12th September, 1938, No. 818 and several 
other questions of the same date? { [ x 

b 2 
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' Mi* P. R, Ran: Government are awaiting certain information in regard 
to some of the questions and a reply will be laid on the table of the House 
as soon as practicable. 

Jhatka in Railway Premises. 

319. Shaikh Sadiq Hasan: (a) Will Government please state if jhatka 
is permissible in railway quarters? 

(ft) If not, will Government please enquire if jhatka cases were reported 
at Khanewal and Montgomery railway sheds? 

. (c) Did any jhatka hawker ever visit the Khanewal Shed quarters and 
was the matter reported by certain Muslim employees? 

(i d ) Is jhatlm meat available for sale in Khanewal Mandi? 

(e) If the reply to (d) be in the affirmative, will Government please 
state why a provision pass was issued for Lahore to bring jhatka meat for 
the Hindu Refreshment Room at Khanewal by the Railway Administration? 

(/) Was it proved during the course of Montgomery enquiry that jhatka 
did occur within the Railway premises? 

(<j) If so, what action was taken against the men found guilty? 

Mr. P. R. Rau: (a) and (ft). Any laws which there may be as to 
jhatka will have been enacted by Provincial Legislation and Government 
have no information. 

(c) to (g). Government have no information. 

* Recruitment of Minority Communities on the North Western 

Railway. 

320. Shaikh Sadiq Hasan: (a) Will Government please state when the 
orders for the recruitment of minority communities were issued? 

(ft) TTow mam appointments, temporary or permanent, were made in 
the Multan Division of the North Western Railway since the issue of orders 
mentioned in (a) above? 

(c) How many Hindus were appointed in comparison to Muslims and 
members of other minority communities? 

Mr. P. R. Rau: (a) The instructions to State Railway Administrations 
in regard to the policy of Government in the recruitment of subordinate 
railway establishments were issued in Railway Board’s letter No. 2395-E, 
dated the 23rd May, 1929. 

(ft) and (c). Government regret they are not prepared to supplement 
with figures for individual offices or Divisions the information in regard 
to communal representation in railway services which is given in the 
annual Administration Report of Indian Railways. 

Classification of Postal Record Suppliers as Superior Servants. 

* 

321. Seth Liladhar Ghaudhury: (a) Is it a fact that record suppliers 
attached to the Offices of Heads of Postal Circles were granted the scale 
of Rs. 45-^-4 — 85 and are treated as inferior servants and as such are on 
retirement entitled to fixed pension of Rs. 4 per month? 

(5) Is it also a fact that the same scqje of pay is sanctioned for Head 
Postmen, Overseers, Branch Postmasters, Record Munshi^' iti Government 
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Telegraph Office, Record Sorters in Railway Mail Service and Lower ‘Division 
Clerks, etc., employed at first class stations in the Postal Circles, but 
that unlike Record Suppliers, they are classed as superior servants and 
get half of their pay as pension on retirement? 

(d) Is it a fact that certain Record Suppliers of the Punjab Circle Office 
represented to the Director General, Posts and Telegraphs in July, 1929,, 
praying that they may be classed as superior servants and that after 
prolonged exchange of correspondence for about four years they were 
finally in Director General’s memo. No. S. -244/1, dated the 26th January, 
1933, informed that owing to adverse financial conditions the proposal 
.under consideration’ was dropped? 

(d) Are Government prepared to reconsider the question and class' the 
Record Suppliers as superior servants? 

The Honourable Sir Trank Noyce: (a) The facts are as stated by the’ 
Honourable Member except that the pay of the staff mentioned varies 
aooording to the locality in which they are employed. The scale of 
Rs. 46 — 4 — 85 is the scale of pay of such staff employed at Lahore and 
Lucknow. 

(fc) Yes. 

(cj) Yes. 

(d) The question of classifying Record Suppliers as superior servants 
had been under consideration together with the case of other classes 
of inferior servants drawing the same scales of pay. As the scheme 
involves considerable expense it was not possible to pursue it in the 
present unfavourable financial conditions. Government will again consider 
the question when the financial position permits. 

No;n-Appointment of Hindu Superintendents in the Peshawar and 
Derajat Postal Divisions. 

322. Seth LUadhar Ohaudhury: Is it a fact that no Hindu Postal 
Superintendent has held charge of the Peshawar and Derajat Divisions for 
years past?. If so, will Government be pleased to state re isons for 
debarring Hindu Superintendents from holding charge of these two 
Divisions ? 

The Honourable Sir Prank Noyce: The reply to the first part of the 
question is in the affirmative. As to the second part, Hindu Superinten- 
dents are not debarred from holding the charges mentioned, nor are such 
posts filled as a rule on communal considerations but conditions in these 
two Divisions are exceptional. 

Grievances of the Employees within the Competence of the Head of a 

Postal Circle. 

323, Seth Liladhar Ohaudhury: (a) With reference to the reply of the 
Honourable Sir Frank Noyce to Bhai Parmanand’s question No. 984 on 16th 
September, 1933, will Government please state what exactly is meant by 
saying that the matter which is within the competence of the Head of the 
Circle. does not require an answer on the floor of this House? 

(b) If Government are not prepared to vouchsafe answers to such ques- 
tions, .what measures do Government propose to take to redress the griev- 
ances of the employees who are within the competence of the Head of the 
Circle and in which no action is taken by that officer? 
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The Honourable Sir Frank Noyce: (a) If the Honourable Member will 
refer to the reply alluded to he will find that it is nowhere stated that 
“the matter does not require an answer on the floor of the House”. 

( b ) No allegation was made in Bhai Parma Nand's question that any 
officer competent to deal with the complaints referred to failed to take 
suitable action after they had been brought to his notice; and in conse- 
quence Government did not consider that any action on their part was 
necessary. Government servants are allowed liberal opportunities of re- 
presenting their grievances through the proper official channel if they 
desire to do so and when no such representations have been received by 
Government arid no allegations are made of failure of duty on the part 
of their officers Government are not prepared to call for reports on matters 
. with which responsible subordinate officers are fully competent to deal. 

Appointment of Draftsmen and Clerks in the Delhi Telegraph 
Engineering Division. 

324. Seth Liladhar Chaudury: Is it a fact that four temporary or officiat- 
ing posts of draftsmen and clerks were, created during 1932-33 and 1933-34 
in the Delhi Telegraph Engineering Division and three out of the four were 
filled up by Muslims and the fourth by a Sikh (all members of minority 
communities)? If so, will Government kindly state the reasons why 
Standing Orders to the effect that every third vacancy should be giv^n to a 
member of minority community were not followed? 

The EtOAoufable Sir Frank Noyce: The facts are not exactly as stated 
‘by the Honourable Member. One temporary clerical post was created in 
1933 in the office of the Divisional Engineer, Telegraphs, Delhi, and this, 
which was a third vacancy, was given to a Muslim by reservation on com- 
munal considerations. One temporary post of draftsman for building works 
was created in 1932 and the sanction was renewed in 1933, and a similar 
additional temporary post was created in 1933; the first post was held 
in turn by two Muslims and the second by a Sikh, and these appoint- 
ments were made on merit. There are no standing orders that the recruit- 
ment of members of minority communities is to be restricted to third 
vacancies, irrespective of merit. 

Grant of Disability Pension to certain Persons invalided during the 

Great War. 

325. Mr. S. G. Jog: (a) Has the attention of Government been drawn 
to letter No. A./ 18/ 195/29, dated the 8th November, 1933, of the Officer 
Commanding, 10/Gth Rajputana Bifles, Nasirabad? 

(b) If so, will Government please state if the conclusions were arrived 
at in consultation with the pension sanctioning authorities? 

(c) Are not the principles accepted by Government in their orders on 
Recommendation Nos. V, VI, VII, XXI of the War Pensions Committee, 
in respect ot attributability, reconsideration of rejected claims, arrears, and 
re-examination of claims, respectively, intended to apply generally, un- 
affected at all by decisions, in pre-committee period, either of (i) one or 
more Medical Boards, or of (ii) one or more offices including that of the 
Government of India, under paragraph 202 of the Pensions Regulations for 
the Army in India? 

(d) If the reply to part (c) be in the affirmative, what steps do Govern- 
ment propose to take to effect justice in matters of this category? 
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( e ) In what way the disability referred to in part (a) above does not 
‘fall under recommendation No. V of the Committee? 

Mr. G. S, F. Tottenham: Enquiries about questions Nos. 325 to 329 
ihave been instituted and replies will be laid on the table in due course. 

Grant of Disability Pension to certain Persons invalided during the 

Great War. 

1326. Mr. S. G. Jog: (a) Has the attention of Government been drawn 
to letter No G. -3/2292,. dated the 10th October, 1933, of the Deputy Con- 
troller of Military Pensions, Lahore, and state whether the acceptance 
by Government of Recommendation No. V of the War Pensions Com- 
mittee is intended to include only disabilities occurring on field service, to the 
exclusion of those occurring on foreign service during the Great War? 

(b) If so, what are their reasons for such a view? 

Grant of Disability Pension to certain Persons invalided during the 

Great War. 

f327. Mr. S. G. Jog: (a) Has the attention of Government been drawn 
to letter No. G. -3/5138, dated the 17th November, 1933, of the Deputy 
Gontroller of Military Pensions? 

(b) If so, will Government please refer to their orders on recommenda- 
tion No. Ill of the War Pensions Committee, and state whether they do 
.not intend to admit appeals in cases of asthma, sciatica, epilepsy, insanity, 

etc., and in which cases, fresh Medical Boards, by examining the individual 
once or twice, on a particular date, had declared that the individual was 
not suffering from any disability, either on the date of his discharge pre- 
viously ordered by a competent Board as unfit for further service during 
the War, or on the 1st January, 1922, the date with effect from which the 
new disability pension rules were brought in force, and on which the same 
percentage of the disability is taken to exist as on the date of invalidment 
for the purpose of giving benefit of the 1922 rules? 

(c) Do Government not recognize the principle, as has been done by 
the Ministry of Pensions Medical Peview, given on page 315 of the Official 
History of the War, that certain diseases that are latent at certain times, 
emerge in appreciable intensity after indefinite periods of varied length? 

( d ) Will Government please state the principle under which fresh 
Medical Boards have been certifying disabilities as in part (b) above? 

(e) In the light of the view as stated in part (c) above, what justifica- 
tion is there for the findings as in part (b)? 

(/) In what way do Government feel justified in disallowing appeals 
of the category mentioned in parts (a) and (b) above, under the phrase 
" professional aspect of the case” occurring in Government orders on Re- 
commendation No. Ill of the War Pensions Committee? 

Grant of Disability Pension to certain Persons invalided during the 

Great War. 

+328. Mr. S. G. Jog: (a) Has the attention of Government been drawn 
to letter No. 75/152, dated the 19th May, 1931, from the Officer Command- 
ing, Indian Military Hospital, Lucknow, to the Officer Commanding, 2/ 7th 
Rajput Regiment (P. A. V.)? 

tFor answer to this question, see answer to question No. 325. 
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(b) II 80 , will Government please state the reasons for npt accepting 
the certificate for the attributability o£ death to military service granted by 
the Officer Commanding Indian Military Hospital, in that letter ? 

(c) Will Government please state the principle, under which pneumonia, 
on field, or in peace, arising out of (i) one’s exposure to cold on duty, (if) 1 
as a result of complications of some disease arising on field or foreign service 
otherwise attributable to service or (lii) due to one’s confronting sudden 
changes in climates on account of movements undertaken by orders, has 
been regarded as not attributable to service ? 

" ' i r 

(d) What is the view of the Ministry of Pensions in this res^efct? 

they been disallowing family pensions on account of deaths arising out Of 
pneumonia ? 

(e) Have the cases of the families of the British personnel and officers 
of the Army in India who died of pneumonia been held as inadpussiblo f£kp 
pensions ? 

if) { Do the Recommendations No. V and VI\l of the War Pensions^ Com- 
mittee apd the orders of Government thereijpon exclude the ponsid^tigp* 
61 deaths due to this disease? 

(< 7 ) If not, will Government please refer to letter No. B. -26398 (A.G.-14), 
dated the 27th November, 1933 of the Adjutant General's office, and re- 
concile it with their policy to be adopted now? Does not the definition for 
the term ‘attributable to military service' in paragraph 414 of the Medical 
Regulation for the Army in India, cover pneumonia? 

(h) If it does, how is it that no death amongst Indian ranks on account 
of pneumonia, has so far been held as attributable to military service ? 


Grant of Disability Pension to certain Persons invalided during the 

Great War. 


t329. Mr. S. G. Jog: (a) Has the attention of Government been drawn 
to letter No. G.-3/8829-A., dated the 24th October, 1933, from the Deputy 
Controller of Military Pensions, to the Officer Commanding 5/ 6th Rajputana 
Rifles, Aurangabad? 

(b) If so, will Government please state whether the Orders of Govern- 
ment on Recommendations No. VI and VTI are not intended to apply to 
claims already disposed of bv the Army Department. Government of India, 
in the light of the principles and practice contained in their statements laid* 
on the table of this House from time to time ? 


(c) In what way such claims are being considered by the Deputy Con- 
troller of Military Pensions as not falling under the recent orders on Heeom- 
mendations No. VI, VII and XXJ? 

(d) What do Government propose to do to mitigate grievances of tjhia- 
kind ? 


+For answer to this question, see answer to question No. 326. 
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0ft4NT p^,])i$A3jLTyY Pension to certain Persons invalided during the: 

Great War. 

330. Mr. S. G. Jog: Will Government please state the principle under 
which claims to appropriate higher rates of pension on account of a substan- 
tial increase in the disability as a result of its original cause, admissible in 
1922 and 1927 Pension Eegulations, have been declared time-barred under 
A. I. I. 53 of 1932? 

Mr. G. R. F. Tottenham: Government are not aware of any case of 
tfie ^ind mentioned by .the Honourable Member. 

Grant of Disability Pension to certain Persons invalided during the 

Great War. 

331. Mr. S. G. Jog: Will Government please refer to their answer to 
(ji^rt^qn No. 1498 (e) of the 29th Noyember, .1932, and state the. principle* 
under which periods of investigation of family pension claims, ranging 
between two to five years are not discounted for the purpose of granting 
arrears, the maximum limit of which has been fixed at five years including- 
the period of investigation which may itself extend to five years or longed? 

Mr. G. R. F. Tottenham: Claims to family pensions are never time 
barred. The limit of five years applies only to those cases in which the 
explanation for the delay in submitting a claim is not satisfactory. 

Permanent Appointments held by Indian Christians in certain Officbs- 

332. Rao Bahadur M. C. Rajah: Will Government be pleased to state 
whether any Indian Christians hold permanent appointments in the following, 
offices ? 

(i) Imperial Council of Agricultural Eesearch; 

(ii) Office of the Assistant Military Secretary (Personal); 

(iii) Engineer-in-Chief ’s Branch, 

(iv) Judge Advocate General’s Branch; 

(v) Medical Directorate; 

(vi) Military Secretary’s Branch; 

(vii) Office of the Private Secretary to His Excellency the Viceroy ; 

(viii) Office of the Military Secretary to His Excellency the Viceroy; 

,(ix) Legislative Department; 

(x) Central Board of Betvenue. 

(b) If not, do they propose to give any permanent appointments to 
them? 

(c) Are there any other Departments where this community has not qo 
far been represented? If so, do Government propose to direct that future 
vacancies be given to this community in those Departments as well ? 

The Honourable Sir 9&r?y Haig: (a) Of the offices mentioned, an Indian 
Christian is at present holding a permanent appointment in the' Legislative- 
Department. 

-q. ff?) (*)• already explained by me in the answer given to 
S^ajftbrabJle Member’s stored question No. 036 on ,the 15th September* 
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1933 , it is not possible to secure the representation of all minority com- 
munities in all offices, particularly those the staff of which is small. Gov- 
ernment do not therefore consider it necessary to issue any special in- 
structions of the kind suggested by the Honourable Member. 


THE EE SERVE BANK OF INDIA BILL. 

Mr. President (The Honourable Sir Shanmukham Chetty): The House 
will now resume consideration of the Reserve Bank of India Bill. 

The question is: 

, “That clause 9 stand part of the Bill." 

Mr. K. P. Thampan (West Coast and Nilgiris: Non-Muhammadan 
Rural): Sir, I beg to move: 

“That in sub clause (1) (a) of clause 9 of the Bill, for the word ‘five’ the word 
‘eight’ be substituted.” 

The Bill, as drafted, contemplates to have eight members for the 
Local Boards: five of them will be elected by the shareholders and three 
nominated by the Central Board. One of the chief objects aimed at 
thereby is to create more or less a kind of electoral colleges for electing 
Directors to the Central Board: at any rate that is one of the chief ob- 
jects 

Mr. President (The Honourable Sir Shanmukham Chetty): Is the object 
of this amendment to increase the number of Directors? 

Mr. K. P. Thampan: No, not Directors, but members of the Local 
Board. So it is advisable to widen the electorate as much as possible in 
regard to the election of Directors to the Central Board. With regard to 
other functions that are allotted to the Local Boards also, it is highly 
desirable that all interests should be represented in the Local Board. In 
all the provinces you have got the commercial interests, the agricultural 
interests, the banking interests and the co-operative interests and many 
other interests that might require representation on the Local Boards. My 
object in moving this amendment is that the representatives of these 
various interests should find a place in the Local Board through the 
-channel of election, and that can be achieved only if the number of elected 
members of the Local Boards is made eight instead of five. 

Mr. President (The Honourable Sir Shanmukham Chetty): Amendment 
moved: 

“That in sub-clause (1) (a) of clause 9 of the Bill, for the word ‘five* the word 
‘eight’ be substituted.” 

Dr. Ziauddin Ahmad (United Provinces Southern Divisions: Muham- 
madan Rural): Sir, I beg to support this amendment, but for entirely 
different reasons. I substantially support the arguments advanced by my 
friend, Mr. Thampan, that we want the representation of various interests 
on these Local Boards; but, in addition to that, I would urge another 
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argument and that is this. We have already decided that the election 
should be an indirect election, but I maintain that the election of two 
persons out of five will lead to jobbery. I illustrated it on the floor of 
the House the other day, and I don’t like to repeat it as we are hard 
pressed for time, but I shall mention the case of only one election which 
I could not illustrate fully on the last occasion; and I am afraid if this 
amendment is not accepted, we are likely to have the same kind of 
elections to these Local Boards. I have in mind the case of an election 
in a University. There were five Fellows, out of whom the Master died, 
and the Four Fellows sat down together to elect the Master. One of 
them was the senior, but was not very competent, the second was the 
most competent) man, while the other two were neutral. When they assembled 
the seniormost man was voted to the Chair, and the neutral man naturally 
proposed the most efficient man to be elected as the Master. The Chair- 
man voted for himself and he got the second vote of the person who was 
really most competent. He did not vote on account of his modesty for 
himself. The two neutral men really voted for the most efficient man, 
with the result that there were two votes on each side, and the President 
■gave a casting vole in his own favour. He got a double vote in his favour 
first as a member and then as President. He thus got himself elected 
without securing any impartial vote. If you elect two persons out of five, 
then cases of jobbery wdll arise, and even if all the five are present, it is 
possible for two of them to lure the third man by offering him very good 
prospects of his being made a substitute Director to attend two meetings 
on behalf of one candidate and two meetings on behalf of another candi- 
date, and also the prospect of being given three persons of his own liking 
so that he may become the king oi the Local Board. I am afraid, the 
electoral college you have created for indirect election to elect two persons 
is hopelessly small It will work in a hopeless maimer. If one person 
absents himself, then two persons can combine and can always get them- 
selves elected. Therefore, if you really want that there should be bond 
fide elections, if you really want that efficient men should be elected and 
scheming persons should be kept out, it is very necessary that the Local 
Board should be sufficiently large, that is to sa\, eight persons to elect two 
is not a very big thing. Therefore, the proposal of my friend is very 
reasonable, because, if it is not accepted, you better not have any elec- 
tion at all, but put anybody you like as a Director. 

The second argument which has a very important bearing on this ques- 
tion is, one register wdll have about four or five provinces, and still we 
have to represent so many different kinds of interests, agriculture, com- 
merce, and so forth; then there will be minority interests, there will be 
this interest and that interest to be represented, and I think it will be 
very difficult to find room for the representation of all these interests. So, 
I say that the Local Boards should be sufficiently large so as to include 
in them all the various interests, and, therefore, I ask that in order that 
the elections should be made real and not a farce or jobbery, the number 
of members should be increased as suggested in the amendment. I 
Btrongly support this amendment 

The Honourable Sir George Schuster (Finance Member): Sir, I must 
oppose this amendment. We have all listened, I am sure, with great 
interest, to my friend's educational reminiscences, and I have wondered 
.myself whether he perhaps personally w'as that most competent but un- 
fortunately modest man who refused to vote for himself. I think there 
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is a good deal of misapprehension on this matter. My friend has Spoken 
about these Local Boards as electoral colleges. They are not electoral 
colleges at all. They are intended to be Local Boards which, as the Bank 
develops, we hope, will have increasingly important functions to perform. 
Inasmuch as the Boards are small and consist only of five elected mem- 
i bers, we come very . near to that principle of direct election which my 
friend himself advocates If he now wishes to enlarge the Board to eight, 
he will not secure an adequate electoral college, but on the other hand, 
he will make the election much more indirect than it would be otherwise. 
For that reason I should have expected to find my friend opposing this 
amendment. Sir, it would be, we think, undesirable to have Local 
Boards consisting of as many as 11 members. Five members would) be 
adequate with the possibility of adding three more > by nomination in order 
4 to ensure that interests which have not secured representation by election 
should come in. It was a carefully thought out proposal, and I see 
nothing) to commend my friend’s amendment. 


Mr. 'President (The Honourable Sir Shanmukham Ghetty): The quea* 
tipn.is: 

“That in sub-clause { 1 ) (a) of clause 9 of the Bill, for the word ‘five’ the word 
'eight' be substituted.” 

The motion was negatived. 

<Mr. B. Sitaramaraju (Ganjam cum Vizagapatam- Non-Muhammad&n 
'Rural): Sir, I do not propose to move my amendment No. 116. 


Mr. K. P. Thampan: Sir, I don’t wish to move my amendment No. 18 
in the Supplementary List. 


Mr. Lalchand Navalrai (Sind: Non-Muhammadan Rural): Sir, I know 
that there will be opposition to my amendment No. 117, and so I don't 
move it. V 118 is consequential, Sir, and so I don’t want to move 
this also 


Dr. Ziauddin Ahmad: Sir, it is only a question of re-drafting the whole 
thing, and so I don’t like to move my amendment No. 121, but I would 
like to speak on the next motion, one man one vote. 

Mr. President (The Hon Durable Sir Shanmukham Chetty): Does the 
Honourable Member wish to move his next amendment, No. 122? 

Dr. Ziauddin 4hmad: Yes, Sir, that is very important. 

I beg to move: 

"That in sub-clause (2) of clause 9 of the Bill, the words ‘as holding five shares*, 
in the fifth line, be omitted.” 

Will you permit me to move another amendment, that is, No. 134, 
because Nos. 122 and 124 go together. One has no sense without the 
other. 

^Cr. President (The Honourable Sir Shanmukham Ghetty): l]he 
.Hoppqrable Member can take the verdict of the House on No. 122 as a 
test vote. Then if he succeeds in persuading the House to accept No. 

can simply move No. 124 as a consequential amendment. 
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Wf. K.‘ P. Thampan: Sir, I have also tabled a similar amendment. 
The amendment will be complete only if these two items are taken together. 

Mr < President (The Honourable Sir Shanmukham Chetty): Honourable 
Members must have given it in a different form. The Chair understands 
the point now. It must really run as follows: 

“In sub-clause ( 2 ) of clause 9 of the Bill, the words ‘as holding five shares’, 
in the fifth line, be omitted.” 

and also these words mentioned in amendment No. 124. 

The Honourable Member may move it as one amendment. 

Dr. Zfauddin Ahmad: Sir, I beg to move: 

“That m sub clause (2) of clause 9 of the Bill, the worda ‘as holding five shares’, 
in the! fifth line, and also the words ‘and each shareholder so registered as having 
more than five shares shall have one vote for each five shares, but subject to a 
maximum of ten votes’ be omitted.” 

The intention of this amendment is that one person must have one 
vote; that is, we want to avoid the plurality of votes, that is, a person 
must not exercise two, three or four votes up to a maximum of ten votes. 

I said last time that the number of actual voters would be between 350 
and 550. It has been said that we want to establish a democratic insti- 
tution, but certainly the institution which we are establishing is just the 
opposite. In each register the number of persons who will actually record 
their votes for the election of the electoral college, that is, your Local 
Board, will not exceed 350 to 550, and, if the House accepts my amend- 
ment, the number would be increased. The intention of this whole 
Reserve Bank is not to put the power ip the hands of a few capitalists. 
The intention is really to make it a national institution for the people of 
India, but, if you diminish the number of actual voters, then the position 
will be an exceedingly difficult one, and I think that in no national institu- 
tion should richness be at a premium. A person, because he is poor, 
should not be given less privileges than a person who is rich, and, I think, 
when a person becomes a shareholder, everybody should be treated in the 
same manner When I begin to visualise the whole of the Shareholders 
Bank as is drafted here, the picture is something very peculiar. I will 
draw a picture when we come to the third reading of the Bill. I think 
the picture will be very similar to the hideous picture of beauty drawn 
by an artist in the manner described by poets. If you draw a picture 
according to the poets* ideas of beauty, it will be something very hideous. 
As an illustration one poet said : 

** Log kehte haen keh tere bhi kamar hai 
kahan ko hai, kidhar hai, kia taraf hai.*' 

That is, the idea of beauty is that the person should have no waist and 
loin at all. Then the artist drew up a picture of a person having his body 
divided into the upper half and lower half and both of them were joined 
together by means of a very fine wire so that the loin may be reduced 
practically to nothing. (Laughter.) The same is the case with this 
Reserve Bamk Bill. By the time all these clauses have been accepted, 
and »I am sure the Finance Member having votes in his pocket will have 
them passed; I will draw ' up a picture and ask you in the end whether 
yo«r have a Bank, a business institute, or an academic institution, or what; 
and it will-come out to be something which is practically nothing. That is 
a; 4hing : whieh I reserve for* the third reading of* the Bilk With these 
words, I move my amendment. 
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Mr. President (The Honourable Sir Shanmukham Ohetty): Amendment 
moved: 

“That in sub-clause (2) of clause 9 of the Bill, the words ‘as holding five shares’, 
in the fifth line, and also the words ‘and each shareholder so registered as having 

more than five shares shall have one vote for each five shares, but subject to a 

maximum of ten votes’ be omitted.” 

Mr. X. P. Thampan: I have great pleasure in supporting this amend- 
ment. As I said, I have given notice of a similar amendment myself. 
There are two issues involved in this amendment. The one is disabling 
shareholders who have got only one share from taking part in elections. 
When you once reduce the value of a share from Rs. 500 to Rs. 100, there 
is no meaning in precluding a man who holds only one share from voting 
at a meeting of the shareholders. He is as much interested in the policy 

of the Bank as any other shareholder. You may as well keep the share- 

value at Rs. 500. The Joint Select Committee having agreed to reduce the 
value of a share to Rs. 100, there is no meaning in disabling a person 
holding one share from exercising his right of vote. The other issue is 
that, despite the fact that one might hold several shares, he is restricted 
to one vote. The Bill, as drafted, gives a man 10 votes in the maximum, 
and the principle that Dr. Ziauddin and I advocate is that, whatever the 
number of shares one might hold, he should exercise only one vote or, 
in other words, one man one vote. That is what we aim at. That 
principle was accepted by the Government in 1928. In the Bill which 
Sir Basil Blackett introduced, you will find that clause 15 is worded thus: 

“Any shareholder shall be entitled to attend and vote at any general meeting and 
no shareholder, whether present in person or voting through another shareholder m 
proxy, shall have more than one vote.” 

This provision has been adapted from the constitution of the Bank of 
England, because, I find in the Bank of England Act, it is stated as 
follows: 

“. . . and holders of Bank Stock of amount not less than £500 present at t>he 
meeting, may give one vote and no more.” 

There are several Central Banks in Europe wherein the votes are 
restricted in this manner. I do not propose to refer individually to all of 
them just at present. What I mean to say and insist on is this: to make 
the constitution of the Bank as democratic as possible within the limits of 
its constitution — and that is our aim — we should restrict the number of votes 
to one for one man. whatever the number of share that he might hold in 
the Bank. 

Mr. N. M. Joshi (Nominated Non-Official): As this is the first occasion 
on which I speak on this Bill, I should like to make it clear that my taking 
part in the debate will not be construed as my approving the principles of 
this Bill. I shall make my position as regards the principles of the Bill 
clear on a later occasion; but so far as this amendment is concerned, it 
has my fullest sympathy. The creation of a body of shareholders for the 
Reserve Bank is not mainly intended to provide capital for the Reserve 
Bank. The amount of capital that will be provided by the shareholders 
will indeed be very small compared to the total capital which will be at 
the disposal of the Reserve Bank. It will, therefore, be admitted that the 
main purpose of creating a body of shareholders is not to provide capital, 
but it is alleged that it will facilitate the creation of a non-political body of 
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Directors. I do not agree that what is called a non-political body of 
Directors is necessary for a Eeserve Bank. There is no case for excluding' 
what I might call a politician from the Beserve Bank, but still, admitting 
for the sake of argument that your object is to create a body of non-political 
Directors by means of creating an organisation of shareholders, you will 
have to admit that that is the main object, and if that is the main object, 

I do not know why a shareholder who has ten shares should have 
more votes than a shareholder who has only one share. After all, the 
interests that are affected by a Beserve Bank are not the interests of the 
shareholders alone. The interests of the whole population in this country 
are going to be affected by the activities of the Beserve Bank. The 
currency policy of the Beserve Bank is going to affect every one. I, there- 
fore, think that so long as there is no case made out that the shareholders 
of the Beserve Bank will really suffer more substantial losses than the other 
people who are not shareholders, there is no case for giving more votes to 
the holders of a large number of shares. I think if it is admitted that the 
activities of the Beserve Bank will affect the interests of all classes of 
people in this country, then the first thing necessary to obtain is to see 
that the interests of the people as a whole will be protected. Unfortunate- 
ly, if you in the first place create a body of people who have got large 
amounts of money to be invested and if you leave the management of the 
Beserve Bank into the hands of people who represent this body, there is 
a great danger of the interests of the people as a whole being adversely 
affected. It is wrong in the first place to have no Beserve Bank Directors 
elected by the shareholders. That itself is a wrong and you are now intensi- 
fying that wrong by suggesting that those people who have got larger 
number of shares should have larger number of votes. I, therefore, think 
that if the object of Government is to create a body of non-political Direc- 
tors, and it is for that object that they have created a body of shareholders, 
then there is absolutely no justification for giving a larger number of votes 
to those people who hold a larger number of shares. 

An Honourable Member: The amendment is one man, one vote. 

Mr. N. M. Joshi: I am supporting the amendment. Then, I am also 
in favour of reducing the amount of the share which qualifies a man to 
vote from Bs. 500 to Bs. 100. I do not know why a man should be given 
a share of Bs. 100 and refused any voice at all. I cannot understand that. 

An Honourable Member: To waste votes. 

Mr. N* M. Joshi: I tell you what 'he object is. It is not to waste 
votes. The object is to get money from people who are not wealthy and 
not give them any voice The poor man's money is welcome, but not his 
opinion. That is the object of the Government. There is untouchability > 
but there is no untouchability as regards money which comes from the un- 
touchables. It is absolutely wrong and Government should think a little 
more and change their policy. I, therefore, support the amendment. 

Mr. Bhuput Sing (Bihar -and Orissa: Landholders!: I also support the 
amendment moved by my Honourable friend, Mr. Thampan. The whole 
principle of the Bill, as Government thought, was that the Bank should 
be free from political influence and, for that reason, they made the Bank a 
Shareholders Bank and not a State Bank. Now, that principle has been 
accepted by this House and I think the next thing, required to be done 
will be to free the Bank from the domination of a few and, for that reason, 
they have reduced the value of the BhareB from Bs. 500 to Bs. 100. It is 
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essential that every shareholder should have a vote, irrespective of the 
member of shares held by him, as in that case a large number of votes 
nWy not become sterile. Further, the right of every shareholder to a 
vpte will be a great inducement to a large number of the masses to pur- 
chase shares of the Reserve Bank. I also support the amendment for other 
considerations. If this amendment is adopted, there may be a grOat 
demand for shares from among the masses for whom we often hear so 
much advocacy on this side of the House. It has been said by a majority 
of the Members of this House that means should be adopted by which the 
agriculturist or the rural population may come forward to purchase shares, 
and this is only possible if they know that every shareholder of one share 
has a \ote, as that will be a great stimulus to them to come forward to 
invest their small capital. The dividend has been fixed at a maximum of 
6 per cent, which is not much inducement for the small investors, but 
when they would know that they have got a vote and, though it has an 
indirect control over the management, they will come forward to take 
shares. Then, again, by giving each shareholder a vote, we will achieve 
our object of neutralising the evil prospect of the dominant control by a 
small coterie of capitalists or political parties. I cannot understand why 
Government are so insistent that only the capitalists should be allowed 
to' have a voice in the management of the affairs of the Bank. The other 
day an amendment was moved by mv friend, Mr. Mitra, about the limit- 
ation of the holding of shares by any individual and that was not accepted 
by the Government, and was only defeated by one vote. The necessity 
for this amendment is more felt. I think the evil effect of domination 
would be minimised, if not altogether removed, if we give every shareholder 
only one vote. With these words, I support the amendment. 

Mr. B. V. Jadhav (Bombay Central Division: Non-Muhammadan 
Rural): Sir, I rise to support this amendment. The principle of “one 
man, one vote” is really a democratic principle and ought to be followed 
in the constitution of this Bank. Although 1 do not subscribe to the 
view that, as the value of a share has been reduced to Rs. 100 r there- 
fore, a number of agricultural and other people will come forward to pur- 
chase shares, but, at the same time, T think that if one man is given 
one vote, then the accumulation of votes will not take place. The 
millionaires will not have any inducement to purchase a large number of 
shares and thus have the voting strength in their own hands. Moreover, the 
fear entertained by some persons that persons from the dominions and other 
foreign countries will take up the shares and will thus secure a dominating 
voice in the management of the Directorate of the Reserve Bank will also 
be minimised. The Honourable Member who has just sat down said that 
this side of the House wanted to limit the holding of each individual. 
This object will also be automatically realised, and, for all these reasons,' 
Sif, I support the amendment on the principle that one man should have 
only one vote. 

The Honourable Sir George Schuster: Sir, this is one of those issues 

which arise in .connection with this Bill on which it is quite possible to 
take differing views, and if we were to sit and discuss this measure for 
twO or three years, 1 feel certain that Honourable Members would still be 
foutfd ready , to support some difference to the conclusion which had been 
l '^k i Honourable friend, Dr. Ziauddm Ahmad, has said that it is 
not Tour* int^nti6p, .or ut any rate not his intention, to put the affairs of 

ther'B&tfk'* into the hand& of a few rich people. Sir, the intention really 

< : 
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is to provide an electorate which will ensure the election of the best men 
and the most represen tath e men as Directors, and we have to consider 
what type of electorate will best do that. Now, our scheme is an attempt 
to achieve a balance between differing considerations. On the one hand, 
we have tried to make the electorate wide; on the other hand, we have 
put in a qualification which will ensure that those who exercise their 
votes will be men of some substance at least. I think we have been 
very modest in our demands as regards the latter qualification. 

My Honourable friend, Mr. Bhuput Sing, just said that wc do not 
want to put the affaiis of this Bank only in the hands of big men. I 
submit that a man who is able to purchase Bs. 500 worth of shares is not 
a very big man. We have avoided extremes, — we have avoided, for 
example, extremes such as we find in the case of the Bank of France 
where only the two hundred largest shareholders in the Bank are able 
to take part in the General Assembly. That is an illustration in a very 
extreme form of insisting upon the qualification that the voters should 
be men of substance. We have gone a very long way to meeting the type 
oi argument that lias just been advanced. When this matter was being 
discussed in London, the jiroposal which held the field was that the only 
men who could vote would be men who held Bs. 2,000 worth of shares 
or more. In London, we discussed that very fully and we reduced the 
voting qualification to Bs. 1,000. Tn our Select Committee discussions 
here, we have gone still further and reduced the voting qualification to 
Bs. 500. I submit. Sir, we have gone far enough in that direction. What 
we felt was that the very small man who can only afford to put Bs. 100 
as an investment into this Bank will be the type of man who does not 
understand very much about banking affairs and the type of man who is 
much more likely to he influenced by scheming Directors or scheming 
nersons anxious to secure election. If we put the qualification up to 
Bs. 500, we do, to some extent, diminish that danger. Now, a good deal 
has been made of the point that it is unreasonable to have a share of 
Bs. 100 and to fix the voting qualification at Bs. 500. But the idea in 
our minds in making that proposal was that the shares in the Bcserve 
Bank would be a desirable form of investment, and we wanted to open 
the opportunity to even flic least wealthy class to put a little money into 
the Bank as an investment. It is not because, as my Honourable friend, 
Mr. Joslii, suggested, of our wanting the poor man’s money. On the con- 
trary, we want to give the poor man the opportunity for investment. But 
we do not think that for that reason it is necessary to bring down the 
'oting qualification to as low as Bs. 100. The poor man might perhaps 
have Bs. 100 to put into the Bank and then, as time goes on, ho may be 
able to increase his investment and gradually let it accumulate until he 
has Bs. 500. In any case, after a verv great deal of thought and discussion, 
wo think, and the majority of the Select Committee thought, that this 
scheme represents the best sort of compromise we could arrive at in 
order to provide, as I have said already, an even balance between the 
\arious considerations. One of the Honourable Members, who have 
qiokon, stated as his object that he desired to avoid the sterilisation of a 
number of voting rights. Sir, I think this proposal runs a great risk of 
sterilising the voting rights still more. It would mean that no one, how- 
'ver many shares he held, could exercise more than one vote. I do not 
fnow and my Honourable friend, Dr. Ziauddin Ahmad, has not given us 
m y calculations as to what this would mean as regards the actual voting 
eights, but I should be very glad if he would sit down and work out that 

c 
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little problem. (Laughter.) I think we might find that it resulted in a 
considerable diminution of the voting rights. In any case* as I have said, 
this is a scheme by which we feel we must stand, and we must resist any 
further efforts to diminish the voting qualifications. I, therefore, oppose 
the amendment. 

Mr. President (The Honourable Sir Shanmukham Chetty): The ques- 
tion is: 

“That in sub-clause (~) of clause 9 of the Bill, the words ‘as holding five shares’,, 
in the fifth line, and also the words ‘and each shareholder so registered as having 
more than five shares shall have one vote for each five shares, but subject to a 
maximum of ten votes’ be omitted.” 

The Assembly divided: 
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Mr. Lalchand Navalrai: Sir, I move: 

“That in sub-clauso (.?) of clause 9 of the Bill, all the words occurring after th& 
words ‘to a maximum of ten votes’ be omitted.” 

Sir, by reading out my amendment, it is not clear what it is exactly 
that I want. (Laughter,) It is, therefore, necessary for me to read to the 
House the portion of the Bill which I want to be deleted. 

Sir, at present the Bill aims at giving the maximum of ten votes to a 
shareholder. It is further said in that sub-clause that it will be “subject 
to a maximum of ton votes, and such votes may be exercised by proxy 
appointed on each occasion for that purpose, such proxy being himself a 
shareholder entitled to vote at the election and not being an employee of 
the Bank". I think my amendment is now clear to myself as well as to 
the House. The point is that I am against the system of proxy to be 
introduced into this Be serve Bank election. At present what will happen 
will be this, that a shareholder, having a few shares of his own, of course 
more than live shares, may be able to elect, at the time of the election, for 
the members of the Local Board, any member with the help of proxy 
votes. Tn my humble opinion, this proxy system, which no doubt exists 
in certain institutions, has outlived its usefulness. There should be direct 
election, but not in this indirect manner. I must say that [ possess no 
stories or any anecdotes to attract the attention of the Roust' to my 
amendment, but the reasonableness of my amendment is such that Hon- 
ourable Members cannot avoid listening to me. Sir, what 1 mean to say 
is this, that this amendment should not be given a ligln-hearted treat- 
ment. This is an important amendment and if you give a thought to it, 
von will find out that if this amendment is not accepted, then tins Reserve 
Bank will not be a national institution, but it will he a rich man’s 
institution. By this proxy system, a rich man can have several votes in 
his pocket and, at the time of the election, lie w r i 1 1 sec* that a particular 
man whom he wants to be a member of the Local Board is elected. The 
disadvantages of this proxy system I give concisely. F feel that this 
system will lead to a mischief and also to fraud. It is the* desire* of every 
one in this House that a national element should ho introduced into this 
Beserve Bank institution and that the* shareholders, who do not take the 
trouble of going to give vote's, should be educated and that those who 
are* indifferent should be made to take an interest in these* ('lections. FTo'v 
are you going to educate them if you allow them to remain negligent 
and t ranskT their right to others? Therefore, from an educational point 
of view, it you want to make the Bese'ne Bank a success, um should 
make the masses know that they have certain powers in their hands 
which they should exercise cautiously and judiciously. Against that \iew 
the point that may be urged is as to how it could be* expected that so many 
rue'ii will go to long distant places to cast votes? Sir, that, of course*, 
is a little difficulty. But, F say, it should be overcome. Those*, who 
are negligent and who do not wrmt to personally exercise their \otes, may 
not go, but those who wash to exercise tlu'ir vote* should know to whom 
they are giving their votes. Supposing a man takes a proxy from another 
voter and goes to the polling station, what guarantee is there that lie* 
would give his vote to the proper man for whom lie has taken the proxy ° 
Flow is the shareholder, wdio lias given the authority to vote* by proxy, 
to know whether he has abused his confidence, and what reined \ has he 
against such a betrayal ? Therefore 1 , F submit, it is necessary that the 
vote should be direct. It might be said that there are institutions in 
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which votes are being given by proxy and, therefore, why should that 
practice not bo followed also in the case of the Reserve Bank institution? 
If we take the instance of foreign countries and find the proxy system 
prevailing there, we will find also certain limitations and restrictions placed 
against a proxy being accepted. Here it is a blank cheque given in this 
Bill. I understand there are some limitations to the proxy system even 
in the Imperial Bank, but l speak subject to correction. I understand 
that during the elections for the Imperial Bank, at the time of the divi- 
sion the proxies are not taken into consideration; but it is only when a 
poll is asked that the proxy votes are considered. 

Mr. B. V. Jadhav: That is the system everywhere. 

Mr. Lalchand Navalrai: \ do not know whether that system will oe 
followed here. I find there is absolutely no restriction to proxies in the 
Reserve Bank and this can be exercised without any hindrance or obstruc- 
tion. If if be said that the number of shareholders, would be very large, 
and, from that point of view, the proxy system would be useful, the reply 
lies in the simile of the elections to the Assembly and Provincial Councils. 
The vote there is not given by proxy at all. How many voters have we 
got when we go to the poll for election ? Mv friend by my side here tells me 
that in his constituency he has got 33.000 voters. 

Mr. N. N. Anklesaria (Bombay Northern Division: Non-Muhammadan 
Rural): TIow many polling stations? 

Mr. Lalchand Navalrai: I know, that in the legislative elections the 
voles are given in each district. There is no doubt about that, but that 
could he easily arranged by rules. It is not impossible to do away with 
the j)ro\v system. 8ir, I submit that the votes which will be given by 
proxy will have a deleterious effect and the sooner the system is stopped, 
the better. If it is really the intention of Government that this Reserve 
Bank should he a national institution in wdiicli the shareholders should 
have a supreme hand, then it should be a pure election and not an election 
which leads to those mischiefs and frauds. Sir, I submit that these points 
might be considered by the House in a dispassionate manner and given 
due consideration, and T hope J wilt get sufficient support from the House. 
Sir, I move. 

Mr. President (The Honourable Sir Shanmukham Chetty): Amend- 
ment moved: 

“That in sub-clause (J) of clause 9 of the Bill, all the words occurring after the 
words ‘to a maximum of ten votes’ be omitted.” 

Mr. Amar Nath Dutt (Burdwan Division: Non-Muhammadan Rural): 
Sir, it is not very pleasant for me to rise to oppose an amendment moved by 
my amiable friend, Mr. Lalchand Navalrai. I shall take one by one the 
noints which he has made out against the proxy system Firstly, as to 
liis general observation against proxy, I think my friend will remember his 
younger days: and if we had not Ibis system of proxy in college for pur- 
poses of attendance, I think many ot us would not have been here. 
{Laughter.) In spite of having attended lectures by this proxy system 
*md at times living several hundred miles from the precincts of the College, 
we have been able to pass examinations. If that be so, I do not think it 
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can do much harm if this right of voting is exercised by proxy. My friend 
has said that this is a very important amendment and I thought he would 
be able to give us reasons for thinking so ... . 

Mr. Lalchand Navalrai: Perhaps you did not hear me. 

Mr. Amar Nath Dutfc. Mv friend does me an injustice when he says 
that I did not hear: I followed his arguments very attentively and 1 have 
taken notes. The one thing that struck me was that the learned Mover 
of the amendment said that in a national institution there should not be 
any proxy. I fail to understand, if a proxy is not good for one institution, 
liow it can be good for other institutions and how it can be tolerated else- 
where, be it national or anti-national or umiational or non-national. I 
could not exactly understand that because the Reserve Bank is a national 
institution, why there should not be a right to vote by proxy. In fact 
the right to vote by proxy takes away much of the difficulties in the 
matter of voting and in the matter of the exercise of the light of voting 
both by the man who lias that right and also by the man who wants to 
get the advantage from that right. It does away with the necessity of 
a man taking unnecessary and long journeys. TTo has also pointed out 
that there may he fraud or betrayal of trust. 1 beg to submit that we 
need not fear on that account. If 1 can trust my friend that he should 
bo my proxy at a certain place, certainly I will have ample faith in him 
that he will exercise the right ol proxy in such a way as I intend that it 
should be done 

Mr. Lalchand Navalrai: You may uot hud such a friend. 

Mr. Amar Nath Dutt: I h ive at least one friend here in the Mover 
of the amendment. One other argument was advanced. It was said 
pointing to a Member from Madras that he has 33, (XX) voters and still 
there wen* no difficulties hi getting the votes, hut I would like to know 
the percentage of voters that attended the polling station- I have also 
48, (MX) voters in my constituency and 440 polling stations and 1 know the 
difficulty and J think my friend sitting by him abo knows the difficulty 
of sending agents to all these 4 10 polling stations. In fact, if it were 
possible to have votes recorded by proxy system in these elections, T 
would welcome that, and l think my Honourable friend will also welcome 
it 


. Mr. Lalchand Navalrai: I will not. 

Mr. Amar Nath Dutt: My Honourable friend must be a very strange 
man who does not want something to his own advantage. 

Then he savs that we should proceed with the consideration of this 
matter cautiously: and if there bo any difficulty in the matter of bringing 
together voters, that should lx* overcome. I do not know how it can ho 
overcome unless you arc satisfied with a less percentage of votes being 
recorded. 

I would submit- one other advantage of the proxy system for considera- 
tion and that is this: it may lie that l am not willing to go far or to 
itieur the trouble and expense of a far off journey; at the same time, I 
feel that such and such an individual should he elected and that my vote 
should be cast in his favour. By that mandate, if I can send a voter to 
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vote by proxy for me in that election, I secure my own right of voting as also 
the interests of the Bank. Every one interested in the welfare of the 
Bank will have the right: his right is not taken away in any way. I do 
not see what harm will accrue l \ his being allowed to vote in this way. 
Then, again, my friend has said that in various other countries where there 
are proxies, there are certain limitations. Wlmt sort of limitation it is, 
our friend has not enlightened us. I find a certain limitation here and it 
is this: “such proxy being himself a shareholder and entitled to vote at 
the election”. Therefore, none but shareholders will bo entrusted with 
the right: and there is another limitation that he should not be an employee 
of the Bank In view of all these, J beg to submit that I have been able 
to convince my learned friend, the A rover of the amendment, for whom 
I have the highest regard for his patriotism and outspokenness, and I hope 
lie will withdraw the amendment which will hardly make the Bank more 
national if it is accepted. I oppose the amendment 

Kao Bahadur B. L. Patil (Bombay Southern Division : Non -Muham- 
madan llural): Sir, l do not object to the principles on which this amend- 
ment is based; but l am very doubtful whether the learned Mover of this 
amendment took into consideration the practical effects that this amend- 
ment, if accepted, would produce. At any rate it is certain that all the 
rrmffussil holders of shaies will be prevented from coming to the places 
where the polling will be held. We know’ that in other elections the 
voters are generally very unwilling and they will have to he moved after 
giving them several hopes and several inducements. (Laughter.) That 
being the ease, it is within our own experience that, unkss sona* easier 
method is introduced, it is not possible to get a sufficient number of voters 
at the polling stations. On behalf of tin* voters residing in the country- 
side 1 , I should like to appeal to tills TTou^e th.it, if this amendment is 
accepted, certainly wo will be giving a walk-over to the candidates who 
are residing in the places where the elections take' place. Therefore, for 
this simple reason, T am compelled to oppose tin's amendment. 

Dr. Ziauddin Ahmad; Sir, I do not want to intervene in this debate 
except for two reasons: in the first place, ihc Iasi two speakers made a 
confusion between written votes and proxies. If written votes were 
allowed, their objects would be served. Tn the case of proxy, it is an 
entirely different thin*?. You not only give your votes but \ou put vour 
conscience in the hands of a person holding the prow. So m\ friend, 
Mr. Navalrai, does not object to the exercise of written votes, but he 
objects to putting shareholder's conscience' in the hands of a certain person 
who may use it to his own advantage, and against the wishes of the voters. 
Sir, the child point to which I want to diaw the attention of the House 
is. — T am sorry my friend, Mr. Bajpai, js not here, but he will probably 
read what I say, — T have been pressing very hard that in all educational 
institutions 75 per cent, of the attendance rule should be done away w T ith. 
It is an Indian academic fiction, and here I have got a clear example and a 
frank assertion by my friend that the lectures are attended by proxies. If 
that is the case, it is much better that we introduced purity in our educa- 
tional institutions and do away with the rule of 75 per cent, attendance, so 
that tlie attendance of lectures by proxies may not be practised, and un- 
fort unately it is being practised to a large extent. Sir, if attendance of 
students by proxies at lectures can be justified, why should not the 
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lecturers deliver their lectures by proxies, end, if this rule of proxies *s 
good enough in educational institutions, it can be good enough in any other 
institution. If this proxy system had been practised in this Assembly, 
the position of opposition would not have been so bad as they are today. 
With these words, I strongly support the motion. 


The Honourable Sir George Schuster: Sir, after the speeches which have 
been made, 1 feel so sorr v for my friend from Karachi that I wish that I 
could find it in my heart to support him. But, Sir, I feel, on its merits 
there is no case for this amendment. It appears to us that the man who 
is likely to be damaged by omitting the right to exercise a vote by proxy 
is rather the poor man than the rich man, for surely it is the poor man 
who will l)i' unlikcl.v to he able to span the tune and monc> to attend the 
meetings and not the licli man. Sir, on these grounds and also on grounds 
that have been so ably voiced b\ other speakers, I must oppose this amend- 
ment. 


Mr. President (The Honourable 1 Sit Shanrnukham Chetty): The question 
is : 

“That in sub-clause (A of clause 9 of the Bill, all the words occurring after the 
words ‘to a maximum of ten votes’ he omitted.” 

The motion was negatived. 


Diwan Bahadur A. Ramaswami Mudaliar (Madras City: Non-Muham- 
madan Urban): Sir, the amendment that I propose is very simple and 
explains itself. I do not want that proxies should he given either to the 
employees of the Bank or a Member of the Local Board or a Director. 
Therefore, I move: 


“That at the end of suh clause (A of clause 9 of the Bill, the words ‘or a member 
of a Local Board or a Director’ he inserted.” 

That would prevent outgoing members of Local Boards and Directors 
canvassing and getting proxies from various shareholders in the mufassil 
and thereby very considerably influencing the election. Tt is only for the 
purity of election that T have suggested this inhibition against obtaining 
proxies. Sir, I move. 


Mr. President (The Honourable Sir Shanrnukham Chetty): Amend- 
ment moved: 


‘‘That at the end of sub clause (A of clause 9 of the Bill, the woids ‘or a member 
of a Local Board or a Director’ he inserted.” 


Mr. B. V. Jadhav: Sir, I support this amendment. 


The Honourable Sir George Schuster: Sir, I am afraid T must oppose 
this amendment. What we feel is that in the first place it is hardly likely 
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to b» of any great practical use, because the outgoing Director, if he wishes 
V canvas votes, will not find it difficult to get proxies on his behalf, and 
apart from that, we feel that it is somewhat unreasonable to prevent an 
outgoing Director, or a sitting Director rather, who wishes to stand for 
re-election to prevent him from getting proxies but to allow the man who 
wishes to stand against him and come in as a new Director to collect 
proxies and hold them on his own account. Wa do not see why there 
should be any favour shown to ono of the candidates because ho happens 
not to be a ‘sitting Director, and not to the other who happens to be a 
sitting Director. On that ground of principle and also on the ground that 
it really would be very unlikely to have any practical effect, I would oppose 
my friend’s amendment. 


Mr. President (The Honourable Sir Shanmukham Chetty): The ques- 
tion is: 


“That at the end of sub clause (- , 'l of claii'e 9 of the Bill, the words ‘or a member 
of a Loral ‘Board or a Director* be in«erted.” 

The motion was negatived. 

Mr. Sitakanta Mahapatra (Orissa Division: Non-Muhammadan): Sir, I 
beg to move: 

“That to sub rltiupe (-) of clause 9 of the Bill, the following proviso be added : 

‘Provided that no proxy shall be allowed to represent more than ten shareholders 
at any one meeting’.” 

Sub-clause (2) of clause 9 of Ihe Bill, as it has emerged from the Select 
Committee, is ono of the most obnoxious clauses in the whole Bill, and, 
in the whole sub-clause, the latter portion may be said to have reached 
the climax of anti-nationalism. The Honourable the Einance Member, who 
belongs to a nation of real democrats, conceived and framed the sub-clause 
in the best possible way and introduced the same in this House, but I 
regret very much to say that in the Select Committee he, unfortunately 
for the Indian poor man, came across big capitalists and wealthy financiers 
and unconsciously played into their hands. The Joint Select Committee 
had given absolutely no reason for introducing this proxy system. In the 
Bill of 1928, proposed to be introduced into this House by Sir Basil 
Blackett, another level headed statesman from a really independent 
country did not think of this obnoxious proxy system, and so this idea of 
shareholders being represented by proxies originated when the members 
of the Select Committee came in contact with probably the representatives 
of the Imperial Bank of India where this system, as we have all heard from 
Mr. Pandya, has worked marvellously to the great advantage of rich men. 
It may bo argued that a large number of Central Banks in other countries 
have got this system, and so that system was introduced in the Indian 
Central Bank's constitution. But is there any Central Bank in the world 
where a man can represent unlimited number of shareholders as proxy? 
If that is the system in the Imperial Bank of India or in some other 
Exchange Banks in Tndia where poor men are treated like cats and dogs 
by rich men, should that be an ideal to our national Reserve Bank ? Let 
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me give tho House some illustrations of what the system is in the other 
great national Banks in the world: 

The Austrian National Bank 


The National Bank of Belgium 

Tho National Bank* ( f Copen- 
hagen .... 

The Bank of Estonia 
The Bank of Greece 
National Bank f Hungary 

Bank of Jtaly. 

Bank of Japan 
Netherlands Bank . 

Bank of Boland 


A proxy is entitled to a maxi- 
mum of 100 votes as such. 

No ( ne person can exercise 
moie than five votes as 
shareholder and five as 
proxy. 

No one either on his own 
behalf or as proxy or as 
both shall cast mo;e than 
fifty votes. 

The same. 

As proxy not more than fifty votes. 

Not more than 100 either on his own 
account or as proxy. 

No one either as proxy or on his own 
account can ha\ o more than 50 
votes in all. 

No one can have more than ten 
vot< s as proxy for others. 

Pr< xies allowed , but under no con - 
oil ion in i re tl an rix. 

No shareholder mny have more than 
ore pre xy. 

highly educated 
are sufficient 


So, even in these countries where the inhabitants are 
and cultured, independent-minded and w r ell to do, there 
restrictions on proxies. 


Sir, the Select Committee have made much of the fact that an employee 
of the Bank has been excluded from exercising this power. What personal 
undue advantage will an employee gain by this power? He won’t stand a 
candidate for membership of the Local Board. Tt is only a shareholder 
who may stand as a candidate for election who may gain advantage out 
of it. A rich shareholder who wants to be in the Local Board can easily 
spend a few thousand rupees by sending about agents throughout a centre 
to collect proxies for himself or a few ricli shareholders joining hands can 
easily collect between themselves almost all the votes in a centre through 
proxies, form into a coterie and control a Local Board and thereby the 
Central Board as well easily. 1 am not making a hypothetical proposition. 
Any one who has been through elections will agree with me. Official Mem- 
bers, of course, may think it hypothetical. So, l say again, at tho risk 
of repetition, that this Bill is conceived and framed by rich men for their 
own advantage so that a new and very powerful handle for oppressing the 
poor may be in their hands. Are we here to pass this Reserve, Bank Bill 
to make the Bank a dumping ground for the rich ? Certainly not. By 
using the word 4 4 rich ” I do not mean the honest rich. They will never 
spend lots for getting into the Local Boards. They are quite welcome. 
I mean only the dishonest rich who will try to get into tho Local Board 
with some ulterior motive. 
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Sir, T was personally connected with the Provincial Co-operative Bank 
of Patna. This obnoxious proxy system is in force there. The Registrar 
of Co-operative Societies, Bihar and Orissa, is always authorised to act as 
proxy for most of the shareholders without ever seeking for it, and the 
result is that, in every General Meeting, it is the Registrar who actually 
selects the Directorate. I may here, with your kind permission, read a 
portion of a letter from the Secretary of the said Bank. He says: 

“The amendment suggested hy you in sub clause (t) of clause 9 of the Bill has 
obvious advantage®. Theie aie many instances in the Annual (4cnor.il Meetings of 
commercial institutions where one or two persons represent a majority of the share- 
holders of those companies hy nroxy at their Annual (lemral Meeting* and carry 
everything before them. In order t r prevent a similar recurrence in the meetings 
of the "Reserve Bank shareholders, it is necessary (hat the proxies should not be 
allowed to represent more than ten shareholders. This provision is all the more 
necessary in \iow of the fact that the shareholders of the "Reserve Bank will he very 
much more widely distributed than shareholders of an ordinary commercial institu- 
tion.” 

Sir, T will give you another illustration. The Raven aha w College Old 
Boys' Association was, a few months ago, asked to elect a fellow to the 
Patna University Senate. This body consists of n very highly cultured, 
educated and independent electorates. But then this vile proxy system is 
prevalent there. What happened ? One of the candidates who happened 
to he in the Governing Body of the College could manage to get the list 
of voters only two days ahead of his rivals, three in number. In these two 
days lit' could secure so many proxy forms that at the actual voting, 
although all the throe of his rivals joined hands, ho was far ahead of them. 

Sir, there is another danger in unlimited proxy system, which is that a 
member of a Local Board can always easily lay his hand on the list of 
voters at least three months ahead of others. With this advantage, lie can 
manage' to secure sufficient number of proxy forms in his favour to secure a 
walk out. Sir, \ am not making a hypothetical proposition. This will 
happen as the sun rises on the east. 

Sir, to those of the Honourable Members in this House who represent 
millions in India, F beg to appeal to very seriously consider the gravity of 
the situation — whether they want to hand over'tlic financial destiny of 
India to a coterie of a few designing rich persons or make it a really 
national institution. Sir, we have failed in limiting possession of shares; 
we have failed in our attempts to democratise the institution. If we fail in 
this our last attempt, the independence of the institution will he gone. It 
will only serve as the dumping ground of a few rich men living in advan- 
tageously central places. 

Sir, to the Honourable the Finance Member, I beg to say that neither 
he nor his illustrious predecessor, neither th? so-called great Mughal nor 
even the Government of Tndia, wore a party to this obnoxious svstem. A 
true son of the great British nation cannot think of such a had thing. I 
appeal to his good sense to make the institution, for which his name will 
be written in lei tors of gold in the history of India, a truly nalional insti- 
tution and not a slmm one, so that our posterity may remember him with 
love and admiration. Sir, I move. 

Mr. President (The Honourable Sir Shanmukham Chetty): Amendment 
moved: 

“That to sub chuifp U) of clause 9 of tin, Bill, the following proviso be added; 
at any ' onc* < meeHng'°* * 1 * 1<>X ^ sl,ill] ],e a11ovve(i to represent more than ten shareholders 
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Mr. Gaya Prasad Singh (Muzaffarpur cum Champaran: Non-Muham- 
madan): Sir, my heart goes out to my young liiend from Orissa (Laughter) 
who has just moved this amendment, and I wish it wore possible for me 
to support this motion. But, as a member of the Select Committee, I 
feel I should oppose it. In the concluding portion of my friend’s obser- 
vations, 1 understood him to say that, if the Finance Member could have 
only agreed to the deletion of the proxy system, his name would be handed 
down to posterity and recorded in letters of gold as the author of a Bank 
which was so beneficial to the interests of the country. If this is the only 
reason, I should ask my Honourable friend to agree to the elimination of 
tlie proxy system so that his name may be recorded in history in letters 
of gold. On the, merits of the motion also T find that my Honourable 
friend from Orissa, who is an acquisition to this House, has a rather weak 
case, because in the first place the proxy systcfri obtains in almost all the 
civilised countries of the west. In Europe, von will find that the proxy 
system, whatever may be the restrictions that may he imposed upon the 
exercise of the system, obtains in almost all the national Banks of those 
countries. (An Honourable Member: “But it is limited.”) Here also, in 
the present Bill, we have imposed certain restrictions on the exercise of the 
right of proxy. My Honourable friend will see from the concluding por- 
tion of this sub-clause (;?): 


“and such votes may he exeicised hy proxy appointed on each occasion for that 
purpose, such prow being lmnsclt a shareholder entitled to vote .it the election and 
not being an employee of the Hank.” 

So, there is some sort of restriction on the exercise of the proxy sys- 
tem. Probably my Honourable friend means to say that there is no limit 
as to the number of proxies which a shareholder may be allowed to have. 
If this is his moaning, I quite sympathise with the object which he has in 
view. But there is another matter to be considered. India is a very vast 
country as compared to the countries of Europe. We have lowered the 
value of a share from "Rs. 500 to Bs. 100 each, and it is expected that a 
large number of people, people of average moans, would be able to buy 
these shares. These people would be scattered over a vast area, and it 
will be impossible for most of them to undertake long journeys to tlie 
places whore the elections are held. So we thought in their own interests 
that it would he right and proper if the system of proxy were to be intro- 
duced, and that is why ibis system has been introduced. It is in their 
interest, rather than in the interest of tlie rich people who can easily afford 
to undertake long journeys, and it is strange that my Honourable friend 
who has just spoken should find fault with those who are in favour of the 
proxy system. There is not, I think, much force in what ho said and with 
all my inclination to support him, I find, in this particular ease, I am 
unable to do so. 

Mr. N. M. Joshi: Sir, 1 rise to support this ani'udinent. Mv Honourable 
friend, Mr. (lava Prasad Singh, said that people who had got Bs. 100 
were poor people and that they would not be able to go to the place where 
the voting took place. In the first place, a man who invests only Rs. 100 
has no vote. My friend, Mr. Gaya Prasad Singh, has deprived him of his 
vote. Therefore, he need not talk of a man with one slum*. It is only 
the man who can invest Bs. 500 that has got a vote. It is not absolutely 
necessary that a man should either go to tlie headquarters of the province 
to vote or give his xote by proxy. There are several other methods by 
which direct elections take place. You can vote through the post office, 
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you can go before a Magistrate and sign before him and record your vote 
and send it by post. As a matter of fact, in my province at least the 
elections for the University are held by post and the numbers are not 
smaller than ihe number of voters in the provincial centre of a Reserve 
Bank. Thousands of voters give their votes in the Bombay University. 
They number between 5,000 to 10,000 The number of voters for 
the Eeserve Bank are not likely necessarily to be larger. Therefore, you 
can devise some method of direct election by which the coming of the 
voter to the headquarters of the province may be avoided. You can ask 
the nun to sign before a Magistrate or a J. P. and ask him to post his 
vote. That is done in the University election. 

# 

Mr. Gaya Prasad Singh: How are the Magistrates? They are only at 
sub-divisional headquarters ? 

Mr. N. M. Joshi: Even that may be avoided. If a man has sufficient 
money to invest Its. f>()0, he can certainly afford to go before a Magistrate 
or J. P. I see no difficulty at all. I think there is great objection in 
this method bv voting by proxy. The objections have been stated very 
clearly and, unless the Government of India really want the Reserve Bank 
to go into the hands of a few rich people who send out canvassers to compel 
people to vote in their favour, they should certainly not adopt the sys- 
tem of voting by proxy. Even if lie votes before a Magistrate, the man 
is not free to vote as lie likes, because the canvasser will sit behind him. 
Still it gives him some tacility to vote independently 


Mr. President (The Honourable Sir Shanmuldiam Chet tv): The present 
amendment deals with the maximum that is permissible by proxy . 


Mr. N. M. Joshi: 1 was talking about the piinciple of voting by proxy. 
1 am, therefore, in favour of the amendment. 


Mr. S. 0. Sen (Bengal National Chamber of Commerce: Indian Com- 
merce') : f support this amendment. Those vdio have got experience of 
democratic companies in Bengal, which were established during the 
Swadeshi period, namely, after 1905, and where the shareholders practically 
are as large as the number of shares, know' how this system, unless a 
maximum is fixed, in used by one partx or another to the detriment of the 
company. 1 know of a company, in which I took \erv great interest, where 
the number of hli.ireholdcrs was mon than 10,000. Two parties contested 
the election and one of them cot about five thoilsand proxies and the other 
party about two or three thousand. That is how things are done. Only 
the other day i went to Benares in connection with a matter like this, 
where the p v u\ies of one person amounted to about one thousand. In 
those circumstances, I think there ought to he some limit to the number 
of proxies held by one person, and T support this measure. 

Mr. T. N. Ramakrishna Reddi (Madras ceded Districts and Chittoor. 
Non-Muli mimadau Rural). I must congratulate the Mover of this amend- 
ment lor having put forward his case so very ably. Some such restriction 
is absolutely necessary, because a Director or a member of the Local 
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Board will bo in a position to get the names of all the voters at a much 
earlier period than it is possible for others and he will be in an advant- 
ageous position to go about canvassing for votes and get most of the 
votes before his rival candidate can get hold of them. Hence there will 
be a perpetuation ot the Directors when once they come in. In order to 
avoid such a situation, my friend, Mr. Mudaliar, moved his amendment 
No. 127, but, that having been defeated, it is necessary that more than ten 
votes should not be exercised by proxy. You cannot prevent the evil 
completely, but this amendment would minimise the evil and there is a 
chance for those who are not already Directors or members of Local 
Boards to be elected. With regard to the difliculty pointed out by my 
friend, Mr. Gaya Prasad Singh, that has already been answered by my 
friend, Mr. Joshi, who said that it was only the man with five shares who 
could exercise his vote and he would be in a position to go to the nearest 
Magistrate to record his vote. On these grounds, 1 support this amend- 
ment. 


The Honourable Sir George Schuster: My heart goes out to my old 

friend from Muzaffarpur (Laughter) for having thrown a little light on this 
question and also for having saved me a good deal of my task in replying. 

1 can understand the position taken up by mv Honourable friend, Mr. 
Joshi, who is against the use of proxies altogether, and T would say this to 
him. If, in practice, it is found that this system works in the way tie 
fears, then it will certainly be for Government to try and devise some 
other way ot working these elections of Directors. But our whole object 
1 pm T<vas ^ ^°^ ow the usual practice and I w T ould ask him 

1 * M " to realise this — that the voting for the (‘lection of Directors is 
a different thing to voting for other elections. When the shareholders get 
together at a General Meeting, there will, I imagine, be certain business 
put before the General Meeting, there wi 1 1 be an occasion for them to hear 
how the affairs of the Bank have been going, and so on, and you cannot 
reproduce all those features if you arrange for a series of disconnected 
voting stations all over a large area. It remains to be seen how this thing 
works in practice. Now, as regards this particular amendment, I think my 
Honourable friend, who moved it, would have made his statement more 
effective if it had not been marred by a good deal of over-statement. It is 
ridiculous to talk of this Bank as “a dumping ground tor rich men” and 
to use phrases of this kind. For my part I must at once disclaim any 
of the credit which he has given me, met indeed abandon any expectation 
ot having my name inscribed in letters of gold for any service which I have 
done in this matter. The fact that the method of voting bv proxy was 
not mentioned was not due to any virtue or the staunch support of demo- 
cratic principles; it was simply due to an oversight and that oversight 
was, 1 am glad to say, corrected by the Select Committee, who pointed 
out that we had made no provision for the exercise of votes by proxies at 
('lections to the Local Board. I think the Select Oommittee have improved 
the measure by making that addition. Sir, wo are trying this system 
of voting by proxy, and, if that system is introduced, ] do not believe 
that limiting the number of proxies, that can be held by any one man, 
will defeat the scheming rich man whom my Honourable friend has in 
mind. He would certainly be able to find other people to hold proxies 
on his behalf. I am, therefore, quite convinced that any provision of 
this kind would be ineffective. We stand on the provisions of the Bill 
as they are now T before the House, and I must oppose this amendment. 
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Mr. President (The Honourable Sir Shanmukham Chetty): The ques- 
tion is: 

“That to sub-clause (J) of clause 9 of the Bill, the following proviso be added : 

‘Provided that no proxy shall be allowed to represent more than ten shareholders 
at any one meeting’." 

The motion was negatived. 

Mr. President (The Honourable Sir Shanmukham Chetty): The ques- 
tion is: 

“That clause 9 stand part of the Bill.” 


The motion was adopted. 

Clause 9 was added to the Bill. 

Mr. President (The Honourable Sir Shanmukham Chetty): The ques- 
tion is: 

“That d.uise 10 stand part of the Bill.” 

Diwan Bahadur A. Ramaswami Mudaliar. 

Diwan Bahadur A. Ramaswami Mudaliar: Sir, I move: 

“That sub clause (7) of clause 10 of the Bill bo omitted." 

T may say at the very outset that T am in complete sympathy with 
the underlying object of tins pro\ision, that the Directors should only be 
those who are engaged in agricultural, commercial, financial or industrial 
activities. My <>by*ction is really based on legal grounds. T think the 
provision is much too \agne and may pro\o harassing to those Directors 
who are elected if any person takes it into his head to question then* 
qualifications in a Court of Law or other tribunal. 1 cannot understand 
how this pnnision came to be put into this clause in this form. The 
clause says: 

“No person may he a Director or a member of u Local Board who is not or has 
not at s»me time been engaged in agricultural, commeit ial, financial or industrial 
activities." 

I cun understand a provision of t lii -> kind in connection with the powers 
of nomination. If the Governor General in Council or the Central Board 
arc* given directions to this effect and it is staled that, in nominating 
members of the Local Board or in nominating Directors, the Governor 
General in Council or the Central Board should nominate only persons 
having those qualifications, then the onus of deciding whether they* have 
such qualifications or not is cast on those* bodies, and their actions cannot 
be questioned; but, in the ease of elections^ if you suggest that these 
Directors or members of Local Boards should have these* qualifications, it 
would be impossible for the shareholders to test whether they have these 
qualifications or not. T know that there are provisions in other Central 
Banks where similar qualifications are prescribed, but you will find that 
in those cases a preliminary precaution is taken and the candidates arc 
asked to he nominated by certain specified bodies and then the choice is 
given to the shareholders to choose from among those candidates that are 
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nominated by those specified bodies. Take tlie case of Austria, for 
instance, The Reserve Bank Statute says that nominees to Boards must 
include a representative of each of the following: 

Banking institutions, 

Savings Banks, 

Industries, Trade, Commerce and Agriculture and Labour, 
but, then, how this is worked out is shown by the following provision: 

“Three names for each category proposed by representative organs of the professions' 
concerned shall he put forward by t bo General Meeting of the Board.” 

You will find similar provisions in the case of Belgium, Esthonia, and 
a number of other countries. Sir, 1 move this amendment because I feel 
that the existence of this provision will at times prove harassing to those 
Directors or members of a Local Board who are elected and because a 
shareholder, who is cussed enough not to accept such election, may harass 
the elected man by moving the Gourl or other tribunal. Sir, L move. 

Mr. President (The Honourable Sir Sh.ihmukhum Glicttv): Amend- 
ment moved: 

“That suh clause (/) of i Inter 10 of the Bill he omitted.” 

Mr. K. P. Thampan: Sir, may I ask a question? Ts there any person 
out of th(‘ three hundred and fifty millions of this country who does not 
come within the scope of this clause? Tt is very vague, blissfully vague! 

The Honourable Sir George. Schuster: Sir, I think there is a great deal 
in what my Honourable it lend has said and it ceitainly is inconsistent 
with a good deal that I have said to the effect that provisions of this 
kind should not be included in the Statute. We did, as a matter of fact, 
in Select Committee make the clause rather wider than it had been 
before, but 1 tcel that what my Honourable friend has said certainly 
deserves serious consideration. The qualification, as it stands, is of very 
little value, and on the other hand it might exclude a highly desirable 
individual, such as, lor example, a distinguished lawyer who had made 
a special studv of banking, but who, I imagine, would actually be ex- 
cluded by this clause. As regards the interpretation of the clause, I 
would remind my Honourable frit' 1 id that, in clause 5 7 (?) (b), the Board 
may make regulations as regards the decision ol doubts or dispute* about 
the qualifications oi candidates so that Ihe particular dillicultv with refer- 
ence to validity of (‘lections does not perhaps arise. But, as far as w r e 
are concerned, if that is the general view of the House — and if any other 
members of Hit' Select Committee have' anything to say, 1 should like to 
consider it, — hut as far as the Government are concerned, we sec at pre- 
sent no objection to accepting mv Honourable friend ’s amendment and 
if no one else has any views to offer wdiieh might induce me to change 
that attitude, we should certainly accept it. 

Mr. Gaya Prasad Singh: Sir, as a member of the Select Committee, 
I mav at once say that I have no objection to the Government accept- 
ing this amendment of my friend, Mr. Mudaliar. T should have thought 
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with regard to some observations which fell from my Honourable friend 
that sub-clause (2) (b) of clause 57 would probably clear this point, and 
which says: 

“tlie final decision of doubts or disputes regarding the qualifications of candidates 
for election or regarding the validity of elections.” 

These arc prescribed under the rule-making powers. The Central 
Board will frame certain rules and regulations and one of the 
rules in this connection wall be that the final decision will rest 
with the Central Board as regards the decision of doubts and deputes 
with regard to this particular point. But this clause, as it is framed, is 
really, as lias been pointed out by my friend, too vague and comprehend 
sive As a matter of fact, only lawyers, persons of the medical profession, 
or engineers and members of some other professions, which I need not 
specify, are excluded, but this qualification is so comprehensive that it 
might as well be deleted. Therefore, I have no objection to tlie deletion 
of this (danse. 

Sir Leslie Hudson (Bombay: European): Sir. as a member of the 
Select Committee, T should like to say that I shall bo prepared to support 
the amendment of my Honourable friend, the Dhvan Bahadur. 

Mr. President (The Honourable Sir Shanmukham Chetty) : But the 
adoption of tin’s amendment w'ill exclude Mr. B. Das. who is an en^inee*. 

Mr. B. Das (Orissa Division: Non-Muhammadan): Sir. T do not mind 
m\ own exclusion. T am surprised at the dawn of the wisdom to mv 
Honourable friend, Mr. Ga\a Prasad Singh, after having taken close 
interest in the meetings of the Joint Select Committee and considering 
word bv word this particular sub-clause of clause 10. My friend today 
is so fond of the Central Board that he wants to leave all the powers, 
to it. Sir, some of us are very anxious that the notions of the Central 
Board, irresponsible and capitalistic as it is going to be, should be con-- 
trolled bv the Governor General in Council. I cannot understand the 
reason of all these apprehensions. Tt is not n new thing. Nobodv 
criticised it when the Bill was being discussed before ^oing to the Rolecn 
Committee. This clause also found a place in the 1028 Bill T do not 
know if it was in the 1027 Bill Ro, T cannot understand whv those 
special favours are being shown bv mv friend, Mr. Gava Prasad Rmgh. 
to the Central Board. We want that the actions of this Centred Board 
should be controlled at every stage. We should not. therefore, urn vide 
ir» the Statute that the Central Board should be endowed, with absolute 
powers to do anything they like, so that their nephews and cousins and 
partners will come bv indirect method of election and nominate >,i to the 
post of Directors. Ro, I oppose the amendment. 

Rai Bahadur Kunwar Raghubir Singh (Agra Division: Non-Muham- 
madan Rural): Sir, this clause 10 deals with qualifications and dis- 
qualifications of the Directors and the members of the Local Boards. If 
this amendment proposed by the Diwan Bahadur is accepted, then there 
will remain no qualification for the Director or a member of the Local 
Board. The only disqualifications that will remain are to be found in 
sub-clauses (£), (5), and (4). Ro, T think it is good that it should remain, 
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because there are so many qualifications which cover every trade and 
every commercial, industrial and agricultural activity. So, I think, this, 
sub-clause should remain and, therefore, 1 oppose the amendment. 

Mr. Amar Nath Dutt: Sir, I am surprised to hear from the two 
previous speakers the remarks they have made. I do not care for the 
onslaught he has made against a gentleman who happens to come from 
the same province, but I am surprised that such a clear intellect as that of 
Mr. Das should have accepted such a provision as sub-clause ( 1 ) of clause 10. 
The very wording is so vague and wide that one can make neither head 
nor tail of it. 1 am surprised that, in spite of the presence of Mr. Das 
in the Select Committee, such a thing found place in the Bill. 

Mr. B. Das: 1 was a State Bank-wala: T was opposed to all this 

Mr. Amar Nath Dutt: 1 see. Sir, the clause runs thus: 

“No person may be a Director or a member of a Local Hoard who is not or lias 
not at some time been engaged in agricultural, commercial, financial or industrial 
activities.” 

/ 

It says “engaged in agricultural” activities. Now, I do not know wliat 
is meant by this phrase. A man may be engaged in agriculture by ad- 
vancing some money to a man who ploughs the land or he may be engaged 
in agriculture by keeping the accounts of the amount of paddy that is 
produced in a particular field, and so on. Does it mean that class of 
agriculturists? Sir, \ cultivate no less than 50 acres of land. I have 
my servants and my bullocks, and they plough the land for me. Am I an 
agriculturist or not? I rent out my land to people who cultivate it for 
me and give me a share of the produce. I would like to know whether 
I am the agriculturist or they arc the agriculturists or both? So, I 
submit that the phrase “engaged m agriculture” is too vague to find place 
in any Statute of the Government. Then, again, it says: “engaged in 
commercial activity”. Can T be called to be engaged in a commercial 
pursuit, becasue l sell the extra paddy which is grown in my fields ? Then 
comes the phrase “financial or industrial activity”. Sir, my financial 
activities are often shared by my wife and children. Am I and my wife 
and children to be considered as engaged in financial activities in taking 
away money from me ? Then, again, I fail to understand what is meant 
by “industrial activity”. Every one is industrious. (A Voice : “The 
grinding of paddy.”) My friend knows more about the grinding of paddy, 
but I know that he moves about in motor cars and that he may be 
called an industrialist. What I submit, therefore, is that the language 
of sub-clause (1) of clause 10 is so very vague that it should not find a 
place on the Statute-book and l wholeheartedly support the Diwan 
Bahadur's amendment for the omission of this sub-clause. 

Sir Gowasji Jehangir (Bombay City: Non-Muhammadan Crban): Sir, 
I think you inadvertently did injustice to my Honourable friend, Mr. B. 
Das, when you said that he would be excluded by sub-clause (7) of clause 
10. Perhaps you will be surprised to hear that he is a banker and also a 
commercial man, being a member of the Committee of the Federated 
Chambers of Commerce. Therefore, he will not be excluded under this 
sub-clause. Nevertheless, I shall be quite prepared to see its exclusion 
from the Bill for the very good reasons given by my friend, Mr. Amar 
Nath Dutt. 

D 
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Mr. President (The Honourable Sir Shanmukham Chetty): The ques- 
tion is: 

“That sub-clause (/) of clause 10 of the Bill be omitted.’* 

The motion was adopted. 

The Assembly then adjourned for Lunch till Half Past Two of the 
Clock. 


The Assembly re-assembled after Lunch at Half Past Two of the 
Clock, Mr. President (The Honourable Sir Shanmukham Chetty) in the 
Chair. 


Mr. President (The Honourable Sir Shanmukham Chetty): The next 
amendment is No. 183 of Dr. Ziauddin Ahmad. The first part of it is 
barred and the second part has been postponed for consideration. 

Dr. Ziauddin Ahmad: I shall move the second part now. 

Mr. President (The Honourable Sir Shanmukham Chetty): So far as 
the first qualification, disqualifying persons over 65 years of age from being 
members of the Local Board, the House has already taken a decision on 
the point of principle. So far as the second portion is concerned, “violates 
the declaration of fidelity and secrecy 1 ', that has been held over, and, 
therefore, that amendment will not arise now. 

Mr. T. N. Ramakrishna Reddi: Sir, I beg to move: 

“Thai after part (<") of sub clause (?) of clause 10 of tho Bill, the following be 
inserted * 

‘(f) has been a Director or a member of the bocal Board for two consecutive terms 
immediately preceding his election or nomination’.’’ 

Sir, Honourable Members will remember that a similar amendment 
moved by Mr. Thampan and Mr. Tog stating (hat a Director should not 
serve for more than two terms or should not he a Director for over ten 
years has beer defeated by this House. But this amendment is of quite 
a different nature It only precludes a person to stand as a Director or 
a member of the Local Board for the third time consecutively. That is, 
if a member has been nominated or elected as a Director for tw'O consecu- 
tive terms, then lie will be disqualified for standing for election or nomi- 
nation for tho third time consecutively. But if there is an interval of one 
term, then it floes not preclude his being nominated or elected again. 
That is why my amendment says “for two consecutive terms immediately 
preceding his election or nomination”. Tho object of this amendment is 
this. The Honourable the Finance Member opposed the previous amend- 
ment that a Director should not continue for more than ten years on the 
ground that the ripe experience and knowledge of a Director who has 
already served on the Board for ten years will be lost to tho Bank if he 
is precluded from standing as a Director for the third time. Now, this 
amendment does not preclude him from standing as a Director or from 
being nominated as a Director or as a member of the Local Board even 
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after he has served his period of ten years, but it only requires an inter- 
regnum of five years to pass. It is because that we feel that a Director, 
when once he has been elected, will continue to be a Director on account 
of various reasons. I need not enter into those causes, because various 
Honourable Members have already spoken on this point how a Director, 
when once he becomes a Director, manages to continue for a number of 
years and thus he holds the Directorship in free hold in perpetuity. The 
House might remember the in star ce which Mr. Thampan cited of a 
Director in the U. P. who, when he became a Minister, got his wife elected 
in his place and thus created a certain amount of free hold in perpetuity. 

An Honourable Member: What is the harm? 

Mr. T. N. Ramakrishna Reddi: One harm is that it precludes so many 
other able persons from becoming Directors. My amendment puts the 
Director to a test whether he continues on account of his ability or he is 
there on account of some extraneous circumstances such as manipulation 
of the electorate. If a Director happens to be there for ten years, he cannot 
stand for the next term, but if he is sucli an able man and if his know- 
ledge and experience is such an indispensable factor for the Reserve Bank, 
then naturally he will again be elected as a Director after the lapse of 
five years. My amendment only puts a break after the end of ten years 
for any man to continue and thus puts to the test whether he has come 
to that position by dint of his knowledge or ability or by means of mani- 
pulation of the electorate. Tf he happens to be a Director for ten years 
and if he happens to be elected for a second time on account of some 
manipulation of votes, then he cannot become a Director next time and 
then he loses his seat for ever. But if he is such a capable man, then 
naturally he will be elected once again after the lapse of five years. This 
is ou the model of the American Presidentship, that a man may stand for 
the Presidentship only for two consecutive terms. Of course there is no 
such rule in the Constitution, but it has become a convention from the 
time of flic great Washington that a man cannot stand for the President- 
ship for more than two terms. But, after a brpak of one term, if he is 
mch an able man, no law precludes him lrom standing for a third time. 
This amendment is on that model, and hence the Government should see 
their way to accept it. With these words, I move. 

Mr. President (The Honourable Sir Shanrnukham Chetty): Amendment 
moved: 

“Th.it after part (?) of sub-clause ( 2 ) of clauso 10 of the Bill, the following be 
inserted : 

‘(/) has been a Director or a member of the Local Board for two eonsecutne terms 
immediately preceding his election or nomination’.” 

Dr. Ziauddin Ahmad: Sir, I very strongly and vehemently oppose this 
particular amendment, because this motion is against the underlying prin- 
ciple of this Bill, and the underlying principle is that a man once ap- 
pointed as a Director can only be removed by an act of God and not by 
any law whatsoever. So the idea is that a man once appointed as a 
Director or elected as a mrmbei of the Local Board must hold office for 
life. That is the principle underlying the Bill and my friend is really 
upsetting this very principle that human force should not be able to remove 
such men: that really is against the principle of the Bill: it is only an act 

d 2 
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of God which ought to remove a Director or a member of a Local Board' 
from office arid 1, therefore, oppose the motion. 

The Honourable Sir George Schuster: Sir, my Honourable friend, Dr. 

Ziauddin Ahmad, has already made my speech. 

Mr. President (The Honourable Sir Shanmukham Chetty): The ques- 
tion is: 

“That after part (e) of sub-clause (2) of clause 10 of the Bill, the following be 
inserted : 

has been a Director or a member of the Local Board for two consecutive terms, 
limned lately preceding his election or nomination’. ” 


The motion was negatived. 

Dr. Ziauddin Ahmad: Sir, I beg to move: 

“That for sub-elauso (3) of clause 10 of the Bill, the following be substituted : 

'(,?) No two persons who are partners of the same mercantile firm, or are Directors 
of the same private' or Joint Stock Company, or one of whom is general agent of, 
or holds a powo 1 ’ of procuration from the other, or from a mercantile firm of which 
the other is a partner, shall he eligible or qualified to serve as Directory of the Central 
Board or members of Local Boards of the Bank and as Directors of the Central or 
members of Local Boards of the Imperial Bank of India at the same time’.” 

Tli ore are two parts in this particular amendment. I am not sure 
about the second part (Laughter) and that is the reason why I have tried 
to put it explicitly: that is the real cause why wo have already got the 
words “officer or employee of any Bank”. I do not know if the words 
“any Bank” include the Imperial Bank, because it is possible some such 
question may arise in future. It may be said that the Imperial Bank is 
a special Bank created by an Act of the Legislature and controlled by the 
Legislature, and, therefore, unless there is explicit mention about it, this 
may be excluded and, therefore, I would like to make it explicit. 

The other point which I would like to emphasise is that it is not suffi- 
cient to say that no two partners of the same firm can be members of 
the same Local Board. They ought not to be members of any two Boards 
whatever they may be, because it is quite possible that information ob- 
tained on one Local Board may be communicated to the partner who may 
be a member of another Local Board. My other argument for moving this 
motion is this: if these two persons happen to be members of two Local 
Boards, they may both be elected to the Central Board from the two 
Local Boards, and, therefore, it will violate some other provision of the 
Bill. L, therefore, very strongly press my amendment and I hope that 
the Honourable the Finance Member, who very seldom sees sense in any 
motion that comes from this side of the House, will at least make an 
exception in this case that after all we also can do some sensible things. 
Sir, T move. 

Mr. President (The Honourable Sir Shanmukham Chetty): Amendment 
moved: 

“That for sub-clause (5) of clause 10 of the Bill, the following he substituted : 

4 (J) No two persons who are partners of the same mercantile firm, or are Directors 
of tlio same private or Joint Stock Company, or one of whom is general agent of, 
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or holds, a powe^ of procuration from the other, or from a mercantile firm of which 
the other is a partner, shall be eligible or qualified to serve as Directors of the Central 
Board or members of Local Boards of the Bank and as Directors of the Central or 
members of Local Boards of the Impel ial Bank of India at the same time’.” 

Mr. B hup lit Sing: Sir, I could not understand him when Dr. Ziauddin 
said that two members of the same firm elected to the Local Board might 
go to the Ceniral Board : in clause 10(3), it is provided that no two per- 
sons, etc., etc., may be “ Directors” or “members” of the same Local 
Board at the same time. The word “Director” is used only for the Cen- 
tral Board and not for the Local Boards: so the question raised by my 
friend does not seem to arise. 

Diwan Bahadur A. Ramaswami Mudaliar: That may be the infention, 
but the wording is different. 

Mr. Bhuput Sing: The word “Director” is for the Central Board and 
the word “ members” is for the Local Board. That is the meaning as I 
understand it; and, as regards the Imperial Bank, I cannot understand 
why any differentiation is made between the Imperial Bank and other 
scheduled banks. On these grounds, I oppose the amendment. 

The Honourable Sir George Schuster: Sir, my Honourable friend, Dr. 
Ziauddin Ahmad, said he was not quite sure about one part of his amend- 
ment. I am quite sure about all parts of his amendment. I think that 
the provision that we have made 1 in the Bill is entirely adeepiate and that 
the extensions which this amendment seeks to put upon that are un- 
justifiable. As far as I have been able to see, there are three differences 
proposed. One is that, instead of saying the same pm ale company, the 
words are “the same private or joint stock company”. That, I submit, is 
bad drafting, because, as far as I know, private company is a joint stock 
company. In any case, the words “private company” seem to us to be 
quite adequate for the purpose, and I may inform the House that this 
sub-clause merely reproduces life sub-section from the Imperial Bank Act 
which, we are told, has been working satisfactorily. 

The next change is that two members of the same firm cannot be mem- 
bers of any Local Boards at the same time. We thought it was unreason- 
able to prevent one member of a firm being a member, say, of the Local 
Board at Bombay and another member of the same firm being a member 
of the Local Board at Madras. We saw no objection to that provided it 
was made clear that two members of ihe same firm could not simultane- 
ously be members of the Central Board; and that is provided for in this 
sub-clause as my Honourable friend who has just spoken has quite correctly 
pointed out. The words are “may be Directors at ihe same time”. 

Then, the last difference is that this amendment seeks to bring in the 
Imperial Bank of India at flic same time and to provide that it any partner 
in a firm is a Director of the Imperial Bank, no partner in that firm may 
become a Director of the Reserve Bank. That seems to us to be quite 
an unreasonable provision. On all these grounds, I must oppose my Hon- 
ourable friend's amendment 

Mr. President (The Honourable Sir Shanmukham Chetty): The question 
is: 

“That for sub-clause ( 3 ) of clause 10 of the Bill, the following be substituted : 

*[ 3 ) No two persons who are partners of the same mercantile firm, or are Directors 
*of the same private or Joint Stock Company, or one of whom is general agent of, 
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or holds a power of procuration from the other, or from a mercantile firm of which 
the other is a partner, shall be eligible or qualified to serve as Director® of the Central 
Board or members of Local Boards of the Bank and as Directors of the Central or 
members of Local Boards of the Imperial Bank of India at the same time*.” 

The motion was negatived. 

l(r. President (The Honourable Sir Shanmukham Chetty): The next one? 
is No. 137 standing in the name of Dr. Ziauddin Ahmad. 

Dr. Ziauddin Ahmad: I don’t want to move it, Sir. 

Mr. President (The Honourable Sir Shanmukham Chetty): The question 
is: 


“That clause 10, as amended, stand part of the Bill.” 

The motion was adopted. 

Clause 10, as amended, was added to the Bill. 

Mr. President (The Honourable Sir Shanmukham Chetty): The question 
is: 

“That clause 11 stand part of the Bill.” 

Dr. Ziauddin Ahmad: Sir, I beg to move 

“That for sub-clause (/) of clause 11 of the Bill, the following be substituted : 

‘(7) The Governor or Deputy Governor or any Director elected under clause ( d ) 
of sub-section (7) of section 8, or nominated under clause (b) of that sub-section, 
may be removed from office by the Governor General in Council before the expiration 
of his period of office if a resolution is passed recording the reasons in writing in 
this behalf by the Central Board and signed by a majority consisting of not less than 
nine Directors; and any Director elected under clause (r) of that sub-section or 

appointed by the Central Board under sub sections (3) and (i) of section 12 may be 

so rom ivod by special resolution passed at a general meeting by a majority consisting 
of not less than one half of the total number of votes held by all the shareholders 
present at the meeting’.” 

This clause is in accordance with the clauses* provided in other Central 
Banks, and, therefore, I move it. 

Mr. President (The Honourable Su* Shanmukham Chetty): Amendment 
moved: 

“That for sub-clause (1) of clause 11 of the Bill, the following be substituted : 

‘(/) The Governor or Deputy Governor or any Director elected under clause (d) 
of sub section (7) of section 8, or nominated under clause (b) of that sub-section, 
may be removed from offi<e by the Governor General in Council before the expiration 
of his period of office if a resolution is passed recording the reasons in writing in 
this behalf by the Central Board and signed by a majority consisting of not less than 
nine Directors ; and any Director elected under clause (r) of that sub-section or 

appointed by the Central Board under sub-sections (3) and (f) of section 12 may be 

so rem ived by special resolution passed at a general meeting by a majority consisting 
of not less than one half of the total number of votes held by all the shareholders 
present at the meeting’.” 

The Honourable Sir George Schuster: Sir, my friend seems to be so un- 
sure of his amendment that he has been able to give us nothing in explana- 
tion of it except that it is an usual clause in the Articles of Association 
of all companies .... 
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Dr. Ziauddin Ahmad: Oh a point of explanation. I can give any number 
of reasons if they will appeal to the Honourable Member, but my experience 
is that no argument or appeal from this side, however sound, appeals to 
him, and so 1 thought if best not to say much on the amendment. 

The Honourable Sir George Schuster: I should be very glad for my 
friend to continue throughout these debates on that assumption. The one 
argument that my friend has advanced seems to me a little difficult to 
understand, because I cannot believe that there are many companies that 
in their Articles of Association provide that their Directors may be removed 
from office by the Governor General in Council. L confess', Sir, that T 
am not quite clear myself as to the general purpose of this clause, but 
very similar purpose and much more easily understood purpose, 1 think, 
is served by the amendment which stands in the name of my friend, Diwan 
Bahadur Bainaswami Mudaliar, next. In any case, I must oppose this- 
amendment No. 138. 

Mr. Bhuput Sing: Sir, may I ask one question of the Honourable the 
Finance Member? Was not a provision similar to this introduced in the 
1927 Bill? 

The Honourable Sir George Schuster: A similar provision in ilie earlier 
Bill ? 

Mr. Bhuput Sing: In the 1927 Bill as it was introduced 

The Honourable Sir George Schuster: I have not got with me a copy of 
the 1927 Bill here; but, at any rate, that would not affect nry attitude 
towards the present amendment. 

Mr. Sitakanta Mahapatra: I have got a copy of the 1927 Bill with me. 

Mr. President (The Honourable Sir Sharimukham Ohetty): The question 
is: 


“That for Mil) -clause (7) of clause 11 of the Bill, the following be substituted : 

‘(7) The Governor or Deputy Governor or any Director elected under clause (<2) 
of sub-section (/) of section 8, or nominated under clause (6) of that sub-section, 
may he removed from office by the Governor General in Council before the expiration 
of his period of office if a resolution is passed recording the reasons in writing in 
this behalf by the Central Board and signed by a majority consisting of not less than 
nine Directors ; and any Director elected under clause (c) of that sub-section or 
appointed by the Central Board under sub-sections (7) and U) of section 12 may ho 
so removed by special resolution passed at a general meeting by a majority consisting 
of not less than one half of the total number of votes held by all the shareholders 
present at the meeting’.” 

The motion was negatived. 

Diwan Bahadur A. Ramaswami Mudaliar: Mr. President, I beg to move: 


“That in the proviso to sub-clause (7) of clause 11 of the Bill, the words and 
figures ‘in the case of a Director nominated or elected under clause ( b ) or clause (c) 
of snb-scction (7) of section 8’ be omitted.” 

* Sir, I would respectfully invite the attention the House to this amend- 
Ttient as I consider it to be of some importance. The purpose of the dele- 
tion of these words is to put the Governor or a Deputy Governor in the 
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same position as the Directors. If this amendment is accepted, it would 
mean that there are two authorities whose affirmative consent is required 
before a Governor or a Deputy Governor is removed from office just as it 
is provided in the case of Directors that there are two authorities whose 
consent is required before Iheir removal. It does not make it obligatory 
on (lie Governor General in Council to remove a Director, simply because 
an adverse vote of nine co- Directors lias been passed. The Governor General 
may remove them or may not remove them, but he cannot remove them 
unless an adverse* vote of nine Directors is passed against them. \ want 
the position of a Governor or Deputy Governor to be the same as that 
of the Directors. 

Sir, we have proceeded in this Bill on the basis that the greatest amount 
of independence is to ne shown by the Central Board in its relation to the 
State or the Governor General in Council. Except in matters where the 
State is directly concerned and has Statutory powers of intervention, there 
ought to be no interference of the State in ihc affairs of the Central Board, 
rt seems to me that the position of the Governor is even more important 
than that of the Directors. As l said only yesterday, the Governor is the 
chief managing authority. Large powers will, I take it, be delegated to the 
Governor by the Central Board, and if the Governor has got the Damocles’ 
sword hanging over him of the possibility of the Governor General removing 
him in spite of the fact that he commands the confidence of the entire body 
of the Directors of the Central Board, 1 do not think it will be a happy 
position for him. I am aware, Sir, that the Governor is appointed for a 
term of years, that he comes under a fixed term on a contract, that normally 
he cannot be removed within that period, hub he can be removed for cer- 
tain misconduct. I want that misconduct to be judged not merely by the 
Governor General in Council, but also by the Central Board, by the Board 
of Directors. In the case of his appointment, we have already provided that 
the Governor General in Council shall, in consultation with the Central 
Board, appoint a Governor, so that at the stage the appointment is made, 
there are really two authorities whose opinions are taken and the appoint- 
ment is then made. The Central Board sends up its recommendation, it 
comes to some sort of an agreement with the Governor General in Council, 
and thereafter the Governor General in Council makes the appointment. 
Now, if that is so in the case of his appointment, surely 1 venture to suggest 
it must be so also in an extreme case of dismissal, for that is what we are 
contemplating under this clause, the Governor should be dismissed where 
both authorities concur that that dismissal is necessary, the Central Board 
by a majority of nine votes, — I am not treating it as a bare majority, but 
as a substantial majority of nine votes, and also the Governor General in 
Council agreeing to it. I do not know what the Constitution is likely to be 
in this respect in the new Act, but let me take it on both hypotheses. 
Supposing it is the Governor General in Council, and it continues to be 
the Federal Government of the future, then I venture to suggest that in the 
case of the Federal Government, — that is the Governor General being 
advised by the responsible Minister, it will be dangerous to give an absolute 
power to the Federal Government to remove a Governor in spite of the 
fact that the Central Board has the fullest confidence in him. Conversely, 
if in the Amendment Act the Adaptation clause were to suggest, as 1 
think, it will, that the Governor General at his discretion will be the person 
to remove the Governor, oven then I suggest it will be dangerous to give 
the power to the Governor General without at the same time requiring that 
a substantial majority of the Directors who watch the working of the 
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Governor agrees with the Governor General in Council that it is desirable 
to remove the person who has held the higli and responsible office of 

3 pM Governor. After all, this must be a very extreme case. I hope 
it will never arise, but a provision like that is necessarily bound 
to hamper the sense of independence of any Governor. I hope the argu- 
ment will not be addressed by the Honourable the Finance Member that 
surely the Governor General can be trusted to do what is proper and he 
will not invoke this power or utilise this power without good reasons. That 
argument does not carry us very far at all. It there is a suspicion that 
interests abroad are guiding the Governor Geneial in his actions in this 
respect, that suspicion would only be confirmed if this provision were to 
be found in this manner. This phraseology may be construed to include 
also the nominated Government representative on t lie Hoard. I have not 
excluded him, but T may say that I do not think the person contemplated 
in clause 8 (I'j ( d ) will come in. At any rate, it is not my intention that 
anything should be done with lefrcnu to bun. He is appointed under 
the same clause at the pleasure of the Governor General in Council. There- 
fore, there is no question of his being removed only because of an adverse 
vote of nine Directors. ITe may be removed at any time, because he bolds 
office at the pleasure of the Governor General in Council. My amendment 
will not, therefore, apply to him. It only applies to the Governor and the 
Deputy Governor and J want to place them in tin 1 same position as tho 
other Directors, liable to be removed and only liable to be removed where 
both the Central Board, by a majority of nine Directors, and the Governor 
General in Council or the Governor General at his discretion agree that it 
will be best that they should be removed. My Honourable friend, Mr. 
Bhuput Sing, a few minutes ago, asked the Honourable Member whether 
in the Bill that was attempted to be introduced by Sir Basil Blackett a 
provision of a similar kind had not found a place. As a matter of fact, that 
Bill did provide for exactly the same contingency. Clause 11 said: 

“The Governor General in Council may removo from office a Governor, a Deputy 
■Governor or any Director nominated or elected under clause ... on a resolution 
passed by the Board in that behalf by a majority consisting of not less than 15 
Directors. * ’ 

I venture to think, from the point of view of the independence of the 
functioning of this Bank, that the Governor should be placed in exactly the 
same position as other elected or nominated Directors. Sir, I move. 

Mr. President (The Honourable Sir Shanmukham Chetty): Amendment 
moved : 

“That in the proviso to sub clause (1) of clause 11 of the Bill, the words and 
figures ‘in the case of a Director nominated or elected under clause (b) or clause (c) 
of sub-section (7) of section 8’ be omitted.” 

Mr. Bhuput Sing: Sir, I support the amendment moved so ably by 
Diwan Bahadur Kamaswami Mudaliar. He has pointed out a similar 
provision in the 1928 Bill. I find a similar provision in the 1927 Bill as 
well which was introduced in that year. Clause 10 of that Bill says : 

“The Governor or Deputy Governor may be removed from office by the 

Governor General in Council ... if a resolution is passed in this behalf by the 
Board by a majority consisting of not less than nine Directors ...” 

In both the previous Bills, similar provision was made, and I do not 
know why the Government are so much opposed to have a similar provi- 
sion in the present Bill. After all, the Central Board must have power 
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over the Governor to control him, because he is expected to serve the Cen- 
tral Board and not be master over them on behalf of the Governor General 
in Council. I am not at all convinced by the Government’s arguments 
as to why the Central Board should have no power over the actions of the 
Governor. For these reasons, I support the amendment. 

The Honourable Sir George Schuster: This amendment raises a very 
important point. I should like at the outset to remind my Honourable 
friend, who moved it, of the recommendation in the London Committee’s 
report on this matter Tt is contained in Appendix L Notes on clause 11 

w- 

“Elected Directors .should he removable by the Governor General in Council on 
a resolution passed by the Board By a majority consisting of not less than nine 
Directors; other members of the Board should be removable by the authority which 
nominated or appointed them.” 

That, Sir, represents a very important feature in what in a certain sense 
was an agreement reached in London. I say an agreement in a certain 
sense because, as far as tbe Secretary of State’s side of the business is 
concerned, he, as I have already made clear to the House, does regard him- 
self as bound to stand on this London report, and its recommendations 
will be treated as part of the Government’s proposals. When we came to 
draft the Bill in accordance with the recommendations of this Committee, 
we were — and J want to be quite frank with the House — we were in some 
difficulty as to how to incorporate this particular recommendation. The 
appointment actually has to be made by the Governor General in Council, 
he is the appointing authority. On the other band, it is quite true that, 
again, as a result of the London discussions, liis absolute power was to 
soiiK' extent- qualified by tbe provision that he must make the appoint- 
ment after considering the recommendations made by the Directors. 
Therefore, if we wanted to follow out exactly this recommendation, or to 
create an exactly even antithesis between the power of appointment and 
the power of removal, then we should have had to say something in this 
case to the effect that the power of removal should again be exercised after 
considering the recommendations of the Board. But when we came to 
try and draft it in a clause, we found very great difficulty in exactly re- 
producing the same provision. Tt is one thing to say that the original 
appointment must he made after considering the recommendations of the 
Board, because that contemplates a possibility, at any rate, that the 
Governor General would not actually act on those recommendations. But 
when one comes to consider removal, then, if the Board are going to be 
brought into it and there is any possibility of a difference of opinion between 
the Governor General and the Board, it is quite clear that that would lead 
to a most undesirable situation. Therefore, in drafting the Bill, we stuck 
to the letter of the recommendation and simply put in that the power of 
removal should be in the hands of the Governor General in Council who 
is literally the authority that appointed those officers. I am very sorry 
that this T)oint was not raised more fully in the Select Committee, because 
1 am bound, as L say, to admit that this does not exactly reproduce the 
same provisions for removal as for appointment. On the other hand, my 
Honourable friend’s amendment goes very much too far. Let us contem- 
plate the. two possibilities. There might be a possibility that the Governor 
General wanted to remove a Governor and that the Board did not want to 
have him removed. In that case, I submit, that even without any provi- 
sion of this kind, the Board — and this is a point which we did discuss in 
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the Select Committee — the Board really are going to be put in the position, 
for all practical purposes, of making the situation impossible. They can 
all resign if they want to. If there is really a difference of opinion between 
the Governor General and the Board — I am not merely standing on the 
position that we should trust the Governor General — the Board will have 
a really important influence on the situation, and I do submit that in prac- 
tice it will be impossible for the Governor General to act in conflict with 
the Board if there is really a strong feeling about it on a matter of that 
kind. On the other hand, if the Board want to remove a man that the 
Governor General wants to keep, it would be a very unfortunate position I 
think to have the Board discussing a matter of that kind and passing a 
resolution. Let there be informal discussion by all means. Let the Direc- 
tors go and see the Governor General about it and represent their strong 
feeling on the matter, and that. I believe, he will be bound to respect. 

Diwan Bahadur A. Ramaswami Mudaliar: That would be individual 

Directors seeing the Governor General. 

The Honourable Sir George Schuster: One can imagine liow that sort of 
thing would work out. It would be individual Directors seeing the Gover- 
nor General no doubt. 

Sir Cowasji Jehangir: May 1 remind the Honourable Member that the 
Board can, without any provision in the Bill, pass a resolution by an ordi- 
nary majority requesting the Governor General in Council to dispense with 
the services of the Governor. That would be in the nature of a vote of 
censure and we did discuss that in Select Committee and that was admitted 
and that was why no further provision was included in the Bill. I would 
remind him of it. The position was whether the Board can recommend the 
removal of the Governor. We discussed that provision and it was pointed 
out to us, and rightly pointed out to us, that without any provision in the 
Bill the Board had that right. They can pass any resolution and they 
could certain! > pass a resolution vote of no confidence m the Governor 
by an ordinary majority and then it would be left for the Governor General 
in Council to decide whether any Governor should he removed or not. 
It was pointed out that if the Governor General did not remove the 
Governor, then the Board could make the position absolutely impossible 
for the Governor. 

The Honourable Sir George Schuster: I am very grateful to my Honour- 
able friend for having pointed that out. 1 recall that discussion and he is 
perfectly correct. That was the position which the Select Committee 
accepted. It is undoubtedly possible, as my Honourable fiiend points out, 
for the Board to pass a resolution even without any special power in the 
Bill, but what, I believe, would happen in practice is* that, before they 
went so far as to pass a formal resolution, there would be informal discus- 
sion between one or two Directors and the Governor General and I believe 
that that is much the best way to deal with this. In any ease I must take 
this point of view on this amendment. It is something which was never 
contemplated when the whole plan on which, as I say, the Secretary of 
State is prepared to stand was settled in London It goe$ very much 
farther than anything that could possibly be read into the report of the 
London Committee. Therefore, I must oppose it and T think one is justified 
iu taking the line that was taken by the Select Committee and relying on 
the practical power of the Central Board to make it impossible for the Gover- 
nor General either to maintain a man as Governor in whom they have no 
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confidence or to remove a man from the post of Governor in whom they 
have confidence. I believe that that is how tilings will work out in practice 
and I would strongly recommend the House not to pass this amendment. 

Diwan Bahadur A. Ramaswami Mudaliar: Will you allow me to make a 

personal explanation ? According to my interpretation of it, the London 
Con f ci once meant that the same authority which appoints a man can also 
remove him and I even pointed out that the authority which appoints the 
Governor is not merely the Governor General at his discretion, but the 
Governor General in consultation with the Board. 

The Honourable Sir George Schuster: My Honourable friend knows very 

well how carefully those words were thought out in London. It is the 
Governor General “ after considering the recommendations of the Board 
That is a very different thing to providing in the Statute that nothing can 
he done bv the Governor General except on a resolution passed by a majo- 
rity of nine Directors. 

Mr. President: The question is: 

“That in the proviso to sul> clause (/) of clause 11 of the Bill, the words and 
figures ‘in the case of a Director nominated or elected under clause (0) or clause (c) 
of sub-section (/) of section 8’ he omitted.” 

The motion was negatived. 

Mr. Sitakanta Mahapatra: I beg to move: 

“That in sub-clause (it) of clause 11 of the Bill, fo 1 the word ‘five’, occurring in 
the eighth line, the word ‘one’ be substituted.” 

The object of my amendment is very clear. I simply want to keep the 
field for Directors or members more open than at present. Now, a man, 
who has not got shares worth Rs. 5,000 or has not got Rs. 5,000 in his 
pocket to purchase shares, cannot be a Director or a member. I want to 
reduce this onerous Rs. 5,000 qualification to Rs. 1,000. In a country, 
such as Tndia is, Rs. 5,000 even is too much for an average man. Thereby 
a large body of sincere public workers, highly educated and qualified, may 
be excluded. As at present, a Professor of Economics in some College, 
who has never cared to amass money in his life but is otherwise highly fit 
for such an office, may be excluded. To give a typical example, I may 
mention the name of the world renowned economist. Professor Kale. Sir, 
in the Servants of India Society, there are members who have dedicated 
their lives to the country’s service and have accepted poverty, some of 
whom may with credit adorn the Chair of the Governor even, which is not 
probably open to Indians. Are they to be excluded for all times to come? 
They cannot purchase shares worth Rs. 5,000. If they are elected, even 
six months time will not help such honest men. They cannot earn even 
Rs. 5,000 in six months unless they join a band of political dacoits in Ben- 
gal. Sir, by moving this amendment, I am only echoing the sentiments 
of the Honourable the Finance Member, the Hamlet of this play, who, 
during his long stay in India, has come to know how poor an average Indian 
is. Let me quote from what he spoke in this House a few days back: 

“There was a question of what the qualification shares for a Director should be. 
A good many Honourable Members of the Select Committee thought that the quali- 
fication should not be so high as to make it difficult for a man who does not happen 
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to be a wealthy capitalist to become a member of the Central Board or one of the 
Local Boards. It was representated by one of the members that it might be difficult 
for a man who wished to go on a Local Board or the Central Board to buy up the 
necessary five thousand rupees shares in the market and, therefore, in order to meet 
that difficulty, we, I do not know whether it was on our side, or whether it came 
from the unofficial members of the Committee, the suggestion anyhow was made that 
the Government should keep a certain amount of shares in reserve available for issuing 
as the qualification shares to any Director who found it difficult to buy these shares 
in the market. . . That seems to us to be a reasonable provision. It may be, as 
my Honourable friend has said, an unusual provision, but it is a very unusual form 
of company and Government will be interested in seeing that the best possible 
Directors are available. 

These are his words. He has taken quite a liberal and broad view. 
Why not go a bit further and take a still more liberal and broader view? 
But, unfortunately, he sticks like anything to the provisions of the Bill 
unless an amendment comes from a big person. Then, on this occasion, 
Sir Cowasji Jelmngir, the Honourable the Leader of the Opposition, spoke 
as follows: 

“This was an amendment suggested by my friend, Mr. Mitra. \ think he was toe 
modest to tell the Hous», in the interest of the poorer shareholders who may be 
elected by the shareholders to represent them on the Local Boards. And a man may 
not have 11s. 20,000 in his pocket, but still, as Mr. Mitra said, may ha\e the brains 
and the ability to serve not only this Bank, but, after all, his country through this 
Bank.” 


Many thanks to him for his very kind feelings for his poorer brethren. 
T respectfully ask: “ Why not go further and take a still broader view? ” 
Sir, I move. 


Mr. President (The Honourable Sir Shanmukham Chetty): Amendment 
moved : 

“That in sub-clause ( 2 ) of clause 11 of the Bill, for the word ‘five’, occurring in 
the eighth line, the word» ‘one’ be substituted.” 

The Honourable Sir George Schuster: Sir, I must oppose this amend- 
ment. Tlic reason why we adopted the provision about which I was 
speaking in the passage which inv Honourable friend has just quoted was 
to make it possible for a man, who could not afford to risk a capital loss 
on buying shares, to acquire shares at par knowing that he could dispose 4 
of them again at par. We were rot contemplating that there would be 
appointed as Directors men who could not even raise Rs. 5,000 to buy 
up their shares. My Honourable friend says that Rs. 5,000 is too much 
for the average man, but certainly we want to have on the Local Boards 
and on the Central Board men who are a little better than the average 
man. The provision, as it now stands, represents a substantial reduction 
from the ])roposals that were originally made. The original proposal was 
Rs. 10,000; wc have cut it down to Rs. 5,000 in the interests of the poorer 
class of shareholders. My Honourable friend wants us now to go further 
in the interests of the poorest class of shareholders. I think, Sir, that is 
an unreasonable extension of the move that we are ready to make, and 
I must stand on Rs. 5,000. 

Sir Cowasji Jehangir: May I point out to the Honourable Member that 
provided Government give these shares at par, as is provided for in the 
Bill, and with the assistance of certain Banks, much less than Rs. 5,000 
will be required in cash by anybody who desires to be a Director? 
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An Honourable Member: But will that be an unencumbered share? 

Mr. President (The Honourable Sir Shanmukham Chetty): The ques- 
tion is: 

“That in sub-clause ( 2 ) of clause 11 of the Bill, for the word ‘five’, occurring in 
the eighth line, the word ‘one’ be substituted.’’ 

The motion was negatived. 

Diwan Bahadur A. Ramaswami Mudaliar: Sir, I move: 

“That at the end of sub-clause (<?) of clause 11. of the Bill, the words and figures 
‘convened under sub-section (7) of section 13* be inserted.” 

This is a very simple amendment. You will notice that, under clause 
13, there are what I may call Statutory meetings of the Central Board 
convened by the Governor at least six times. Then, there are special 
meetings which may be convened on the requisition of any three Directors. 
Now, if a Director is to lose his appointment, because he has been absent 
from three consecutive meetings, T suggest that it is reasonable that that 
provision should apply to the Statutory meetings. Otherwise, it may 
happen that a Director may he absent for two months and requisitions 
may be given on more than three occasions during this period for special 
meetings of the Board, in which case he would lose his scat. Sir, I move. 

Mr. President (The Honourable Sir Shanmukham Chetty): Amendment 
moved : 

“That at the end of sub clause (2) of clause 11 of the Bill, the words and figures 
‘convened under snb-seotion (7) of section 13’ be inserted.” 

The Honourable Sir George Schuster: Sir, T am quite prepared to 
accept my Honourable friend’s amendment. 

Mr. President (The Honourable Sir Shanmukham Chetty): Tne question 

is: 

“That at the end of sub clause (^) of clause 11 of the Bill, the words and figures 
‘convened under sub-section (7) of section 13’ be inserted.” 

The motion was adopted. 

Dr. Ziauddin Ahmad: Sir, I move: 


“That sub-clause (.7) of clause 11 of the Bill be omitted.” 

Sir, this sub-clause says: 

t 

“The appointment, nomination or election as Director or member of a Local Board 
of anv person, who is a Member of the Indian Legislature or of a local Legislature, 
shall be void, unless, within two months of the date of his appointment, nomination 
or election, he ceases to be such Member, and, if any Director or member of a 
Local Board is elected or nominated as a Member of any such Legislature, he shall 
cease to be a Director or member of the Local Board as from the date of such 
election or nomination, as the case may be.” 

SiT, a provision of this kind might have got some force had it been 
a State Bank and had the nomination been entirely in the hands of the 
Government of the day, and the provision might have been made in order 
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-to avoid tlie nomination of Members of the Legislature belonging to the 
Party to which the Minister may belong. But now that it is going to be a 
Shareholders Bank and not a State Bank, I do not see why a Member 
of the Legislature should be disqualified and treated as an untouchable 
in a Bank to which election is made by means of the shareholders. If a 
person is verj w T ell qualified and elected by the Local Board and they 
are themselves elected by the shareholders, and he himself has got business 
ability, and possesses the requisite qualifications necessary for being a 
member of a Local or Central Board, to say that, because of his being 
elected as a Member of a Legislature, he is disqualified is a proposition 
which is unintelligible to me. Now, if I become a non-co-operator and 
excite Ihe whole public against the Government and boycott the Legisla- 
ture, I w r ill be eligible to become a member of a Local or the Central 
Board, but if T be an honest man and practice co-operation and join the 
Legislature, then immediately I become disqualified. 

Mr. Amar Nath Dutt: Do you mean to say that non-co-operators are 
dishonest ? 

Dr. Ziauddin Ahmad: They are more honest than we are. (Hear, 
hear.) 

Mr. Gaya Prasad Singh: That should be on the record 

Dr. Ziauddin Ahmad: Sir, it amounts to putting a groat discount on 
the fact that wc are elected Members of the Legislature. I could have 
understood the force of this clause had there been a State Bank and all 
the members had been nominated by the Government, but since w r e are 
not to come to this Bank as Members of the Legislature but are to be 
elected by other authorities, T see no reason why this thing should be 
considered to be a disqualification. Sir, we have removed just now 
certain qualifications for the membership. We have just legislated that 
a member of a Local or the Central Board may or may not have any quali- 
fications either as agriculturists *>r possess experience in commerce, industry 
or finance. Now, this exclusion of Members of the Legislature from 
membership is not really common in the constitution of the Central Banks 
of other countries. There are only one or two Banks in which such a 
provision exists, but the cases are very peculiar to those countries. Here 
we have made ample provision otherwise. Therefore, it is not necessary that 
w T c should prohibit a person from being a member ot a Local Board if by 
chance be is elected to b“ a Meiubd either of a provincial or the Central 
Legislature. Now, in the case of the Central Legislature, there may be 
some kind of force, because some nominations are made by the Governor 
General in Council, but I see absolutely no reason why a person, who is a 
Member of the local Council, say, of the Central Provinces or of any 
other province, may be debarred from being a member either of a Local 
or the Central Board. Sir, w r e have made ample provisions otherwise, 
and there should be some kind of limit to the humiliation to which the 
Members of the Legislature arc exposed. (Hear, hear.) We have been 
bearing for days and days that this Bank should be free from political 
influence. Sir, according to these words, “political influence”, we have 
excluded in every possible manner the influence of the Legislature We 
look absolutely no pains to exclude the influence of the British political 
organisations in spite of the fact that the influence of the Indian politicians 
lias been scrupulously removed. The influence of the British politicians 
has not been removed at all. I lay very great emphasis on the fact that 
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now that it has been decided to have a Shareholders Bank, the Legislature 
has got absolutely no voice in this matter. A few nimboo-nichors will 
guide the financial destiny of India. What I say is this that, if, by chance, 
some one of us, Members of the Legislature, happen to be a nimboo-nichor , 
why should you exclude him simply because he happens to be a Member 
of the Legislature. T do not wont, to repeat 1 he arguments that were 
advanced at the time of the general discussion, namely, that the intention 
of this Reserve Bank Bill was not really to set up a good Bank, but to 
remove the control over the money market from the hands of the Legisla- 
ture and to place it in the hands of a few men in Whitehall. T have 
often said that the flank will be governed by Whitehall and the Indian 
Legislature will have no occasion now even to expose the mistakes that 
may have been committed either by the politicians at Home or by the 
few capitalists in this country. Therefore, to my mind, putting discount 
on the Legislature is certainly humiliating and it is not required in the 
case of a Shareholders Bank. Therefore, I do not see any reason why 
we ourselves should put this blame on ourselves. Of course, if the Govern- 
ment want to do it, that is their business. But for ourselves to say. 
that we also want it, is quite unintelligible to me. I would finish my 
speech by quoting an Urdu couplet: 

“ Doston ham ne with sadme uthde jdn per 
Dil sc dnshman ki addirat kd gilah jatd iahd .” 

This means* “We have received so much trouble from our own friends 
that we have now no more to say against our enemies* \ 

Mr. President (The Honourable Sir Shanmukham Chettv): Amendment 
moved: 

“That suh (knee ( ') of d.ni. -» 11 of tho Rill he omitted.” 

Rao Bahadur B. L. Patil: Sir, I rise to support this amendment. As 
my friend, Dr. Ziauddin Ahmad, stated, I am not in a position to see 
what kind of influence, political or otherwise, can a Member of this Legis- 
lature or of a Provincial Legislature will be in a position to wield upon 
the Reserve Bank. Let us take a concrete example. In the coming 
Reserve Bank, let us suppose that Dr. Ziauddin Ahmad is elected as a 
Director (Dr. Ziauddin Ahmad: “No chance”), can any Honourable Mem- 
ber in this House get up and state in what way and in what sense he 
would be able to influence the Reserve Bank? Let us suppose that Dr. 
Ziauddin Ahmad even then belongs to the independent Party. What can 
the Independent Party have to do with a particular action or a policy to 
be taken by the Reserve Bank? Certainly, that policy will be guided 
by the Central Board of the Reserve Bank and nc single Party, either 
in the Opposition or in favour of Government, will have anything to do 
with it. Therefore, in my humble opinion, this amendment is reasonable 
and, when you have eliminated the possibility of a State Bank being 
formed, there is no harm whatsoever in accepting this amendment. This 
is really an innocent amendment. I do not know why the framers of this 
Bill are prejudiced against the Members of the Legislature. 1 beg to 
submit that their fears are unfounded. 

Then, Sir, I have got one more thing to say in this respect. In this 
country, there is a dearth of public spirited men to take upon themselves 
public work. For that reason, we are seeing it every day that the same 
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set of people are occupying places in different public institutions and, 
if we restrict the Directorship of the Reserve Bank in this way, we are- 
likely to lose our best men. Our public men, who have any initiative 
on the financial side or the banking side, will be lost to this House if we 
exclude them in this way. For thigi reason, I submit that it would bo 
unfair to exclude the Members of the Legislature to continue as Directors 
of the Reserve Bank. I, therefore, support the amendment. 

[At this stage, Mr. President (The Honourable Sir Shanmukham 
Ohetty) vacated the Chair which was then occupied by Mr. Deputy Presi- 
dent (Mr. Abdul Matin Chaudhury).] 

Mr K. 0. Neogy (Dacca Division: Mon-Muhammadan Rural): Sir, 
about 12 years ago, we had a colleague in the first Legislative Assembly 
who speculated as to what the three letters after our names that indicated 
our membership of this House could mean to an outsider, and he very 
irreverently suggested that they could mean membership of a lunatic 
asylum. If lie were here today, he would have been interested to find that 
my Honourable friend, Sir George Schuster, wants to place the Members 
of this Legislature exactly on the same footing as lunatics by extending 
the disqualification of a lunatic under section 10 to all Members of the 
Legislature under this particular suh-elauso. There are people, I know, 
who do consider the Members of this Legislature, particularly of the 
present Legislature, to he more or less lunatics 

Mr. Amar Nath Dutt: May l suggest one remedy? At my maternal 
uncle's place, there is a goddess Kali which cures lunacy and I invite 
all the Members to his place. 1 am prepared to take them all there at 
my expense. 

Mr- K. 0. Neogy: Certainly, there are people who would consider the 
patience and the earnestness, with which some of us have been devoting 
to our task here in this Legislature, f o be a sign of lunacy. Apart from 
that, I remember that when the Bill of 1927 had to be dropped by Gov- 
ernment, it actually floundered on the question as to whether the Legis- 
lature as a Legislature should be represented on the Board of Directors 
of the Reserve Bank. As far as I remember, there was no strong idea at 
that time in the minds of the authorities that mere membership of the 
Legislature should constitute a disqualification. What was strongly 
opposed was the idea that the Legislature as Legislature should have 
anything to do with the management of I lie Reserve Bank through its 
own elected representatives on ttic Board of Directors. Since then, we 
have undoubtedly made a very good progress in so many directions in- 
cluding this. And my Honourable friend wants to make Membership of 
the Legislature to he a disqualification for anybody who might otherwise 
be qualified and who might ha\e secured the support of the shareholders 
of any particular register to le elected on the Local Board. I quite agree 
that there may be something to be said against the idea of the Legislature 
as Legislature trying to influence the course of business of the Reservo 
Bank through its own elected represent at ives cm the Board of D’reetors- 
But I fail to see how it is possible for any individual Member of the 
Legislature, merely because he happens to be a Member of the Local 
Board, to influence the working of the Board in such a manner as would 
not, be possible for perhaps a much more extreme politician, who may be 
placed on the Board by the votes of his fellow-shareholders as a Director 
of that Board. For instance, there is nothing to prevent a man who is 
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wedded to communism, *vho may be a member of an extremist organisa- 
tion in the country, and who, therefore, might boycott this very Legis- 
lature, tlicic is nothing 'o prevent such a man from being elected by the 
shareholders of any particular local register on the Local Board. Are we 
to be treated as untouchables in this matter, are we to be treated as even 
worse than those people who certainly are not considered by Government 
to be desirable in regard to the management of a Central Bank ? As far 
as I know, there is no su *h disqualification attached to the Directorship 
of many other Reserve Banks m the other countries. But 1 speak subject 
to correction. 

The Honourable Sir Geoige Schuster: You will he corrected 

Mr. K, C. Neogy: Whatever it is, so far as I can see, we, on this 
side of the House, '-an never agree to any such disqualification being 
attached to Membership e 4 "' the Legislature. As has already been pointed 
out, something could be sr id w.th regard to a Member of the Central 
Legislature, because in a way. the Central Government and the Governor 
General might be influenced h\ what a Member of the Central Legisla- 
ture might do in his capacity as a Member, hut no such objection could 
possibly be raised to a Member of anv local Legislature being elected as 
a Director or as a Member of the Local Board Perhaps my Honourable 
friend, when lie gets up to correct me in regard to this particular matter 
as regards disqualification of Members of the Central Legislature, will also 
be good enough to say as to whether Membership of a local Legislature in 
(*very country having a Federal Constitution is also considered to be a 
disqualification for the purpose of Directorship of its Deserve Bank- 

Raja Bahadur G. Krishnamachariar (Taiqoiv cum Triehinopoly : Non- 
Muhammadan ltural) : Sir, two years ago, the question of the constitu- 
tion of a Statutory Railway Board was under discussion on the floor of 
the House and, at that time, the question of political influence arose. 
1 asked the Honourable Members on the Troasurv Benches to define poli- 
tical influence. Bor some time there was a discursi\e dscussion upon 
that, but eventually there was no real definition given. Everybody said 
what lie liked, but there really was nothing to tell you what political 
influence meant. There is no doubt, and it has been said from the 
beginning that the Reserve Bank should be constituted without any tmge 
of political influence m it. But, what is political influence? Take the 
Governor of the Reserve Bank himself Whom are you going to appoint? 
Is it protended, can it he said with any show of reason, that directly he 
sits on the chair of the Reserve Bank, lie has forgotten all political views, 
that ho does not possess any strong views on politics or political questions 
of the clay? It is absolutely impossible, you cannot divorce from your 
mind, you cannot forget all your past, you cannot dissociate vourself from 
all your ideas, simply because, all of a sudden, you are raised to the post 
of Governorship of this Reserve Bank for i period of five years. Conse- 
quently. as has been ri<?htK point* d out bv jny Honourable friend. 
Dr. Ziauddin Ahmad, the whole question comes to this. If T had vei"* 
strong political views oven to the extent of wrecking a Government insti- 
tution, and if I have been elected by a majority of shareholders, no oue 
can object to my being a member of the Local Board or, if I became 
a Director of the Central Bank, no one can remove me on that- account. 
Yet if I. the same person, had also been elected to the Central Legis- 
lature. directly that event happens, I should be disqualified. May T ask. 
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why? Time after time when L moved iny amendment about legislative 
provision for certain things, 1 was told that the same thing would 
happen, hut “don't you go and ask for its being provided tor in the 
enactment’ \ You have wiped out all qualifications, or disqualifications 
by the amendment of m) Honourable friend, Mr. Mudaliar, whom 1 
should congratulate — for. after all, lie is the one man who has been able 
somehow or other to induce the Government to accept his amendment — 
you have wiped out all that, why do you keep this one thing as a 
relic? Do not put any qualification or disqualification. As it lias been 
so from the very beginning, leave the whole thing to he adjusted 
anyhow. As I said the other day, the less tin* qualification, the better 
foi a man to be put on tbo management or on the Directorate, end, 
1 submit, it is a perfectly logical position to take that, if you do not 
want to have any qualification set forth in the enactment and if, upon 
the same ground, you have even wiped out the remaining qualification, 
foi instance, which you have laid down in clause 10, sub-clause (1), 
why keep it now? I, therefore, ask that this also should be wiped 
out so that the thing may be tabula rasa and you may write am thing 
you liked upon it. 

Mr. N. M, Joshi: Mr. Deputy President, 1 rise to support the 
amendment. There are some people who have a bias or prejudice against 
politicians and that prejudice appears everywhere, whelhcr there is 
proper occasion for it or not. 1 think the Government of India is one 
ol those parties. They try to keep politics out of everything. Un- 
•'rtunateU politics cannot be kept out. They themselves must realise 
that, so long as they possess power as the Governor General in Council, 
so long as the Governor General in Council is under the direction of 
the Secretary of State in Council, and so long as the Secretary of State 
is a Member of the British Parliament, you are not going to keep out 
politics ai all. If you cannot keep out politics, why penalise the 
Indian Legislature? I fulljf realise that the Government of India 
have good cause of complaint against the Indian Legislature. They are 
troublesome, but is that the reason why the Members of the Legislature 
should be kept out of every blessed public institution? 

i 

Mr, N. N. Anklesaria : How mam institutions they are kept out 

from? i 

f 

Mr. N. M. Joshi: This is one from which the Members of the 

Legislature are to be excluded and, if my Honourable friend, Mr. 
Anklesaria, either by himself or through the Government of India, starts 
other institutions, I am quite sure, they will make such proposals. Let 
us wait and see, wo may have a Bill within a few months for the 
establishment of a Statutory Bailway Board, and I am not sure whether 
that clause will appear there or not. T am afraid it will . Mr. Deputy 
President, a clause of this kind only show's the prejudice which, not 
only the Government of India, but several other people have against 
politicians. The trouble is that they cannot keep out politicians. What 
they really want, to do is to keep out a certain class of politicians. It 
has already been made clear that vou cannot keep out the influence 
of British politics so long as the Secretary of State is there, and this 
control of the Government of India is there. On the other hand, mv 
Honourable friend, Mr. Neogy, has made it, abundantly clear that it is 
not only Members of the Legislature wdio have politics, hut there are 
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thousands of others in the country who have got politics. Suppose, 
for instance, the Honourable the Finance Member considers the big 
industrialists of Bombay to be quite fit to be Directors of the Reserve 
Bank: have they got no politics? Our friend, Sir Cowasji Jehangir, 
came here, because he has got politics; my friend, Mr. Mody, came 
here, because he has got politics. Suppose they had not been Members 
of the Legislature, they would certainly not have ceased to be politicians; 
and, so long as you are not suggesting that no man who is a member jf 
any political party should be a Director, you are not going to keep out 
politicians. If you really want to keep out politics altogether, at least 
make a rule or insert a clause that no man who is a member of any 
political party should be qualified to bo a Director. Then I can under- 
stand your keeping out politics; but, by merely keeping out Members 
of the Legislature, you are simply exhibiting your prejudice against the 
Legislature and nothing else. You are not going to keep out politics. 
My Honourable friend, Mr. Neogy, has also made it quite clear that 
there is no provision which will enable the Members of the Legislature 
to elect pirectors. If you had such a provision — not that I would have 
even then disqualified the Members of the Legislature — there would 
have been some understandable reason. But there is no such power 
given to the Legislature. As a matter of fact, the Legislature after 
this Bill is passed and after the establishment of the Reserve Bank, will 
have verv little power over the Reserve Bank. Tf the Legislature had 
really effective power over the Reserve Bank, I can well understand 
your telling the Members of the Legislature that after all “you are a 
sovereign body, you have to supervise and control the work of the 
Reserve Bank, and it is for that reason that you should not be members 
of the Reserve Bank Board”. But your Reserve Bank Bill provides 
very little power to the Central Legislature over the affairs of the Reserve 
Bank. I, therefore, think that there is absolutely no justification for 
preventing Members of the Legislature from being Directors. I hope 
that the Assembly will vote for this amendment. 

I 

Mr. Amar Hath Dutt: Sir, I rise to support the amendment. I was 
just looking at the report of the Select Committee to find out the reason 
for the insertion of such a clause; but I do not find any, save and except 
the reason for having increased the time limit to two months. I support- 
ed the amendment for the deletion of sub-clause ( 1 ) of clause 10 which 
w r as accepted by the Honourable the Finance Member. I think, if he 
could accent ihe deletion of clause 10 (1), he might as well accept the 
deletion of this sub-clause which bears an analogy to it in this way, 
namely, by deletion of clause 10 ( 1 ), we wanted not to restrict the 
election of a Director to anv particular class or community; here also 
what we find is fhat there is a restriction about a class of men who 
are at the present moment highly unponular with a particular section 
of their own countrymen and who have risked that unpopularity honestly 
belie vine: that. Ihev can serve their country hero, and there can be .no 
doubt, that the elected Members, who have come here, had to face the 
furore of opposition from their own countrymen and were not dissuaded 
from doino- what they thought to be their duty to their country, merely 
because they may be unpopular for a moment with a particular section 
of their countrymen; because thov believed that no sacrifice was too 
great for one’s own country, not excepting popularity itself. Seekers 
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after popularity may think what is the use of going to Legislatures when 
people will speak ill of you or when there is a set of propagandists who 
would spread false rumours about you. But I never knew that the 
Government also would ask us to accept the dictum of those who were 
lor boycott of Legislatures, and the Government, in their wisdom, had 
inserted a clause here preventing Members of the Legislature from being 
either a Director or a member. My Honourable friend, Mr. Neogy, 
has referred to the three letters against our names: as meaning “Members 
of the Lunatic Asylum”. Do Government accept the view which has 
been made jocosely? If so, I can suggest a remedy. Thero is a goddess 
Kali in a little village, called Tirol, in Bengal which is my maternal 
uncle's place and the iron bangles of the goddess cure lunacy and I am 
prepared to take such of the Members, who need lunacy cure, to the 
goddess at my own expense 

Mr. Gaya Prasad Singh: Why do you not cure yourself first? 

Mr. Deputy President (Mr. Abdul Matin Chaudhury): The Honourable 
Member must confine himself to the amendment and not go on about the 
remedies for lunatics. 

Mr. Amar Nath Dutt: I think I should first take Mr. Gaya Prasad Singh 
there. The cure for lunacy apart, as I was submitting, if the Honourable 
the Finance Member has been pleased to accept the deletion of clause 
10(1), he should have no objection to accept the deletion of clause 11(5) 
also. Interrupting my friend, Mr. Neogy, the Honourable the Finance 
Member observed that he would enlighten us as to the countries where 
there were such restrictions. There may be such restrictions, and pro- 
bably Austria has such restrictions. Germany has also the same restric- 
tion; but, Sir, there are certain other provisions in these Banks which we 
have not accepted here, for example, proxies 

Mr. K. 0. Neogy: Control be*ing vested in nationals. 

Mr. Amar Nath Dutt: Yes, control being vested in nationals as in 
Germany. If you are to follow the model or analogy of a 
particular country in respect of its Central Bank, either you 
should accept all the provisions, or do not accept any of the provisions. 
In this connection, I am reminded of the story of a voracious Brahmin, 
about an invitation to a phalaliar to which one of each Brahmin family 
was invited. The elder brother said to his younger brother: “Well, either 
you go and tend the cows and I go to the phalahar , that is the feast, or 
I go to the phalahar and you tend the cows”. These were the two alter- 
natives. Go, in this case, we are asked either to accept this restriction of 
Austria and reject Ihe others and accept the restrictions of Austria. This 
is certainly not fair. 

Then, Sir, I tried to understand the reason underlying this particular 
sub-clause regarding the exclusion of Members of the Legislature. Are 
they incapable or is it contended that they will not be able to find the 
time? I cannot understand the real reason for excluding the Members 
of the Legislature. Tf they are regarded as incapable, it must be said 
that they are equally incapable of being Members of this Legislature to 
frame the Statute law, for the guidance of the people. If it is held that 
they will not find the time, that argument cannot hold water for a moment, 
iofc* we see here gentlemen who are business magnates, managing their 
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business with ability and at tlic same time, they carry on the work of 
this Legislature with efficiency day after day. I need hardly name them, 
as some of them are present here on the floor of this House. That being 
the case, I" think that this sub-clause should be deleted, and that the 
Government will lose nothing by its deletion. With these words, I support 
the amendment. 


The Honourable Sir George Schuster: Sir, 1 must oppose this amend- 
ment. Then 1 is an important principle involved which, I think, all Hon- 
ourable Members, who have spoken, fully recognise*. 1 do not oppose it 
wilhout some regret, because f recognise that one of the great difficulties 
before* tin* ltescive Hank in tin* futuie will be to find suitable Directors, 
and, therefore, one naturally regrets excluding any class of individuals, 
particularly such a harmless and intelligent class, as the Members of the 
Legislative Assembly. Sir, it is impossible to agree to a provision of this 
kind without creating alL sorts of undesirable reactions. There would at 
once be a conflict of duty and interest set up among those who were both 
Members of the Legislative Assembly and Directors of the "Reserve Bank. 
It must be the duty of a Director of a Dunk of this kind to keep out of 
politics. On the other hand, if must be the interest of a legislator to 
bring in polities, and if one imagines the position of a member, a promi- 
nent member, of any political party which may, as part of its political 
programme, have taken up tlic support of a particular financial policy, — 
and financial policies an* very much brought into politics in India, and 
indeed in every country today, —it must be obvious that that man’s posi- 
tion as a Director must be prejudiced, lie would be a source of embarrass- 
ment on the Board, and his position in relation to the Legislature would, 
as 1 have already said, lead to many uude&irable results. Take, for 
example, tin* situation which would arise from the point of view that such 
an individual must have a knowledge of the relations between Government 
and the lbmk. Very confidential matters must be disclosed on those oc- 
casions, and then that individual, as a Member of the Legislature, would 
find himself in an extremely difficult position when debates on Govern- 
ment’s financial policy took place in tnis House. T need not elaborate the 
point. However undesirable it may be to exclude this body of individuals, 

I think Honourable Members must rt cognise that there arc very serious 
objections. 

Now, Sir, a good deal lias b»»en made of the position in the case of the 
Central Banks in other countries. I should not myself have raised the 
point, because I think we are intelligent enough to devise a pkm which 
Suits India for ourselves, and that we need not be bound by precedents 
of other countries, but, as flie point lias beer raised, end as T have been 
particularly challenged by my friend, Mr. Neogy, I have, — and 1 must 
confess it is the first time that 1 have done it, — i have, in the course of this 
debate, been looking through the Statutes of other countries, and have select- 
ed one or two examples that I have had time to find during the last few r 
minutes when \ have also been trying to listen to the Honourable Mem- 
bers’ speeches. There is, first of all, the case of Austria where Members 
of the National Assembly, of the Federal Assembly or Provincial Diets are 
disqualified from being Directors. That, I think, answers both the points 
of my friend,. ]\ti\ Neogy, because tlie provincial Diets must be regarded 
as equivalent to fjbeal Governments. 1 ^ Then,, there is the case of BulgarJ^ 
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where similar disqualifications apply. There is the case of Esthonia, where 
Members of the Parliament are excluded. My friend, Mr. Amar Nath Dutt, 
has already referred to the restrictions in Germany. There is the case of 
Boumania, where Directors may not be Members of the Legislative Assem- 
bly. There is, again, the case of that Statute which was held out as a 
model before us yesterday, — I mean the South African Statute, where no 
person may remain a Director if he is a Member of cither House of Parlia- 
ment or of a Provincial Council — again hitting both Mr. Neogy’s points. 
Then there is the case of Switzerland where Members of the Eederal As- 
sembly and the Canton Governments are ineligible for Directorship, and 
lastly, 1 would quote the case of the United States of America where no 
Senator or representative of the Congress may be a member of the Eederal 
licserve Board. Sir, I think that shows that this principle has been very 
widely accepted in countries of all sizes spread all over ilie world. 

Dr. Ziauddin Ahmad: May l ask the Honourable Member to tell us 
from what book he is quoting ? Can he give me the reference to the 
Statutes and Articles ? 

The Honourable Sir George Schuster: [ am quoting from the book which 
most Honourable Members have had in their hands all through this de- 
bate, Sir Cecil Ki&ch’s book on Central Banking T will give my Hon- 
ourable friend the pages if he would like to have them. 

Dr. Ziauddin Ahmad: T want references to the Acts of the Banks he 
cited. 1 wmt the section of the South African Act so that T may read it. 

The Honourable Sir George Schuster: Section No. 9, at page 406 of 
this book. That, Sir, provides sufficient authority, if wo seek to ihid autho- 
rity in outside precedents for what we are now proposing. We regard it 
as a vital principle in this measure, and, as I have already said, I must 
oppose the amendment of my Honourable friend. 

[ At this stage, Mr. President (The Honourable Sir Slianmukham 
Che tty) resumed the Chair.] 

Mr. Lalchand Navalrai: I want to speak on this motion. 

Mr. President (The Honourable Sir Slianmukham Chotty): The debate 
has been closed. 

Mr. Lalchand Navalrai: l rise to a p;inl of order. I got up and also 
said that 1 wanted to speak, and, without giving me an opportunity to 
speak, the Finance Member was called upon to reply. The question now 
arises whether the debate can be said to have been closed. 


Mr. President (The Honourable Sir Slianmukham Chotty): That is not 
a point of order. As it was explained the other day, the Chair can at 
any stage ask the Government Member to reply and close the debate. 
Evidently it has been done. There is no point of order. 


Mr. S. 0. Mitra (Chittagong and Eajshahi Divisions; Non-Muham- 
madan Bural): At least we can claim that the Chair should say that there 
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has been sufficient debate. But without looking on this side, to uncere- 
moniously call on the Government Member to reply is not desirable; — we 
should at least be told that sufficient discussion has taken place. Then we 
should have no objection. 

Mr. President (The Honourable Sir Shanmukham Chetty): The Chair 
-does not know whether Honourable Members have ever felt that at any 
stage of a debate the debate has been unceremoniously closed on the 
initiative of the Chair. 

Borne Honourable Members: No, no. 

Mr. S. C. Mitra: I did not say so. 

Mr. President (The Honourable Sir Shanmukham Chetty): In this 
case, a number of Honourable Members have taken part in the debate 
and the Finance Member was called upon to reply to the debate. It 
must be made perfectly clear that while the Chair would never, on its 
own responsibility, curtail discussion, no Honourable Member can say that 
every Honourable Member who wants to speak should be called upon on 
every amendment. 

Borne Honourable Members: No. 

Mr. Lalchand Navalrai: That is not what I meant. 

Mr. President (The Honourable Sir Shanmukham Chetty): Then it is 
not understood what the point of order of the Honourable Member is. 

Mr. Lalchand Navalrai: The point of order is this. We do not say 
that on every amendment every Member should speak; that would be 
impossible. 13 ut when a Member gets up and the Chair thinks that suffi- 
cient debate has taken place and calls upon the Government Member to 
reply, at least we must know that it is the view of the Chair. 

Mr. President (The Honourable Sir Shanmukham Chetty): The Chair 
♦pan assure the Honourable Member that no such difficulty would arise. 

Mr. Amar Nath Dutt: Is there anything like a right of reply when an 
amendment is moved? After the Government Member replies, cannot 
other Members speak ? Is there any such rule ? 

Mr. President (The Honourable Sir Shanmukham Chetty): Usually the 
practice that we follow is this. We generally allow the Member repre- 
senting the Government to come at the end. On an amendment he has 
no right of reply, but, sometimes, for the sake of convenience of the 
House, the Chair allows the Finance Member to intervene just to make 
a statement in the midst of a debate so as to facilitate discussion. Other- 
wise he would have no right of reply. 

The question is: 

4 ‘That sub-clause (£) of clause 11 of the Hill be omitted.” 
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The Assembly divided: 


AYES— 35. 


Abdul Matin Chaudhury, Mr. 

Bagla, Lala Bameshwar Prasad. 
Bhuput Sing, Mr. 

Das, Mr. B. 

Dutt, Mr. Amar Nath. 

Fazal Haq Piracha, Khan Sahib 
Shaikh. 

Ismail Ali Khan, Kunwar Hajee. 
Jadhav, Mr. B. V. 

Joshi, Mr. N. M. 

Krishnamachariar, Raja Bahadur Q. 
Lalchand Navalrai, Mr. 

Liladhar Chaudhury, Seth. 
Mahapatra, Mr. Sitakanta. 

Mitra, Mr. S. C. 

Muazzam Sahib Bahadur, Mr. 
Muhammad. 

Mujumdar, Sardar G. N. 

Neogy, Mr. K. C. 


Abdul Aziz, Khan Bahadur Mian. 
Ahmad Nawaz Khan, Major Nawab. 
Anklesaria, Mr. N. N. 

Ayangar, Mr. V. K. A. Aravamudha. 
Bajpai, Mr. G. S. 

Bhoro, 'I he Honourable Sir Joseph. 
Bower, Mr. E. H. M. 

Chatarji, Mr. J. M. 

Clow, Mr. A. G. 

Cox, Mr. A. R. 

Dalai, Di. R. D. 

Dash, Mr. A. J. 

DeSouza, Dr. F. X. 

Dillon, Mr. W. * 

Graham, Sir Lancelot. 

Grantham, Mr. S. G. 

Haig, The Honourable Sir Harry. 
Hezlett, Mr. J. 

Hudson, Sir Leslie. 

Ishwarsingji, Nawab Naharsingji 
James, Mr. F. E. 

Jawahar Singh, Sardar Bahadur 
Sardar. 

Lee, Mr. D. J. N. 

Mackenzie, Mr. R. T. II. 

The motion was negatived. 

Mr. President: The question is: 


Pandit, Rao Bahadur S. R. 

Parma Nand, Bhai. 

Phookun, Mr. T. R. 

Raghubir Singh, Rai Bahadur 
Kunwar. 

Rajah, Rao Bahadur M. C. 

Reddi, Mr. P. G. 

Reddi, Mr. T. N. Ramakrishna. 
Sarma, Mr. R. S. 

Sen, Mr. S. C. 

Shafee Daoodi, Maulvi Muhammad. 
Singh, Kumar Gupteshwar Prasad. 
Singh, Mr. Gaya Prasad. 

Sitaramaraju, Mr. B. 

Sohan Singh, Sirdar. 

Thampan, Mr. K. P. 

Uppi Saheb Bahadur, Mr. 
Wiiayatullah, Khan Bahadur H. M. 
Ziauddin Ahmad, Dr. 

17. 

Macmillan, Mr. A. M. 

Moccalfe, Mr. H. A. F. 

Millar, Mr. E. S. 

Milligan, Mr. J. A. 

Mitter, The Honourable Sir Brojendra^ 
Morgan, Mr. G. 

Mukherjee, Rai Bahadur S. C. 

Noyce, The Honourable Sir Frank. 
O'Sullivan, Mr. 1). Ni 
Rafiuddin Ahmad, Khan Bahadur. 
Maulvi. 

Raisman, Mr. A. 

Ramakrishna, Mr. V. 

Rau, Mr. P. R. 

Schuster, The Honourable Sir George. 
Scott, Mr. J. Ramsay. 

Slier Muhammad Khan Gakhar, 
Captain. 

Singh, Mr. Pradumna Prashad. 

Sinha, Rai Bahadur Madan Mohan. 
Smith, Mr. R. 

Studd, Mr. E. 

Tottenham, Mr. G. R. F. 

Trivedi, Mr. C. M. 

Yamin Khan, Mr. Muhammad. 


NOES— 


‘‘That clause 11, as amended, stand part of the Bill.” 

The motion was adopted. 

Clause 11, as amended, was added to the Hill. 


Mr. President ^The Honourable Sir Shamiiuklnuri Chebty): The question 


“That clause 12 stand part of the Bill.” 



am LEGISLATIVE ASSEMBLY. [14TH DECK. 19BB; 

Diwan Bahadur A. Ramaswami Mudaliar: t move: 

That in the proviso to sub-clause (4) of clause 12 of the Bill, after the words 
‘resulting vacancy’ the words ‘if any* be inserted.” 

This is a very simple amendment. There may not be a resulting vacancy 
when a Director resigns his seat from the Central Board. He may continue 
to be a member of the Bocal Board and lie need not necessarily vacate his 
position on tho Local Board. The Directors are elected for a period of 
five years and it is possible that a gentleman, who has been elected a 
Director may come back to the Local Board resigning his office as Director. 
It is also possible that there may be an arrangement among the members 
by the members of a Local Board that one person may be a Director for 
two years and another person may be a Director for the next two years. 
In that case also, the member who was elected as the Director may resign 
after the two years and come back to the Local Board. Therefore, I merely 
want the words “if any” to be inserted after the words “resulting vacancy” 
there . 

Mr. President (The Honourable Sir Slmnmukhatn Chetty): Amendment 
moved: 

“Thai in tho proviso to bub- clause ( ), ) of clause 12 of the Bill A after tho word* 
‘resulting vacancy’ tho words ‘if any’ bo inserted.” 

The Honourable Sir George Schuster: T think I should always be dis- 
posed to accept the addition of the w*ords, “if any”. I have no objection. 

Mr. President (The Honourable Sir Slianmukliain Chetty): The question 
is: 


‘‘That in the proviso to sub clause (4) of clause 12 of the Bill, after tlie word* 
‘resulting vacancy’ the words ‘if any’ be inserted.” 

The motion w r as adopted. 

Clause 12, as amended, was added to the Bill. 

Mr. President (The Honourable Sir Shanmukham Chetty)* The ques- 
tion is: 

‘That clause 13 stand part ot the Bill.” 

Mr. Sitakanta Mahapatra: Sir, l beg to move: 

“That for sub clause (J) of clause 13 of the Bill, the following be substituted : 

*(J) The Governor General in Council shall appoint a President from among the 

Director 4 elected or nominated under clauses (0) and (r) of sub-section (7) of section 
8 who shall usually preside at meetings of the Central Board and in his absence the 
senior Chairman present from a panel of three appointed by tho Governor General 

in Council from among the above Directors shall preside and in the event of an 

equality of votes the President shall have a second or casting vote’.” 

My object in moving this amendment is obvious. Tho Governor of 
the Reserve Bank will, as we have known by this time, be a super-man. 
In Tndia, he will lie second probably to H. E. the Viceroy outwardly, 
but inwardly lie will dictate to the Viceroy even. The Right Honourable 
Montagu Norman is not less powerful than the British Chancellor of the 
Exchequer. The Governor of the Reserve Bank will be tlio Chief Executive 
Officer of tlie Bank. I do not want to make him the President of the 
Central Board as well, thus investing him with supernatural 'powers. Tho 
provisions of this Bill are in many respects taken from the Imperial Bank 
of India. But, even in that Bank, the Managing Governor is not the 
President. But, as in that Bank, T say this, subject to correction, Directors 
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are sometimes not present besides tbe Governors and the Secretary, the 
Managing (governor Inis to preside. In other Central Banks of the world, 
the Governor is debarred by Statute from presiding over meetings. ] am 
giving some illustrations, f have taken these illustrations from the book 
that the Honourable the Finane * Member just used. Commonwealth Bank 
of Australia — The Chairman shall he chosen by a Board from its own 
members. The Austrian National Bank — Chairman is a]) pointed by tlio 
Federal President. The Central Bank of Chile — President is elected, 
General Managin’ sepaiate. Bank of Italy — Board elects its own officers. 
Sir, just now it has been decided that a censure motion can be moved against 
the Governor. Supposing the Governor as President rules out such censure 
motions, what can he done V 1 do not take away l he powers of the Governor 
General in appointing Iho President 61 the Central Board. On the other 
hand, i suggest tliai he should he endowed with much greater powers. Sir, 
the Governor of the Reserve Bank can well challenge the powers of the 
Governor General at times if he so desires, in the financial regions of India. 
Should not the Governor General have some more indirect powers in his 
hands over the Governor of the Reserve Bank? Sir, the financial destinies 
of India will be banded over to tlu* Ih serve Bank. Is it not fair that 
the Governor’s poweis should not be un-limited? Sir, the best men in 
tlu' country w r ill certainly be connected with politics. In iho new Consti- 
tution, several thousand persons, the brightest persons in India, a^ being 
Members of tho Legislat ures, will be excluded from the Bank. The Central 
Legislatures alone will cvtlude over 000 of the best men. Then, there 
will be two Houses in most of the provinces. If 1 calculate correctly, only 
third-rate persons will he found to seek election to a Local or the Central 
Board. (Mr. Amur Nath Daft: “Why ‘third-rate’, fifth-rate”.) Is it 
not fair that the Governor should have less power than is intended by this 
Bill to give him. So that the third-rate Directors may not be swayed? 
Tht'ii, tho Governor will be a whole-time paid servant of the Bank. Ts it 
then desirable that he should also hi* the President of flit* Board of Direc- 
tors? Sir, I move my amendment. 

* 

Mr. President (Tho Honourable Sir Shanmukham Clietly): Amendment 
moved: 

“That fur sub clause ( >) of ihiu-p 13 of (ho Pill, tho following be substituted: 

‘(oj The Governor General m Council shall appoint n President from among the 
Directors dieted or nominated under clauses (ft) and (t) of sub mm t ion (/) oi section 
8 who shall usually picsido at meetings of the CVntial Board and m his absence the 
senior Chairman present from a panel of three appointed by the Governor General 
in Council fiom among the above Directors shall pit side and in the event of an 
equality of votes the Piesideyt shall have a second or casting ante’.” 

Mr. B. V. Jadhav: Sit, the Bank is lo lx* a Hiareholdms Bank and it 
is also accepted that tlu* Governor of the Bank is to be nominated or 
appointed by tbe Governor General in Council. So far we have accepted this 
position. But now the prison! arrangement is that the Governor of the Bank 
should also he the President of the Board of Directors. T must admit that 
the Governor of the Bank of England presides at the Board of Directors’ 
meetings, bub there he is quite au independent man and he is appointed by 
the Board of Directors themselves. His is the position of tlu* president of 
a meeting being elected by the members of tbe meeting or the president 
or chairman 1 of a managing committee 1 7)eing elected by the otlVet members 
of the managing committee. So, that parallel ought not to apply to this 
case. As has been pointed out by my friend, the Mover of this amendment, 
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in the case of the Imperial Bank also the Government have allowed that 
the Board of Directors should have their own Chairman, a different man 
from the Managing Governor. The Governor is a paid servant and, as such, 
he ought to be a servant of the Board and he ought to be amenable to 
the decisions of the Board. Under the present Bill, as drafted, the Governor 
of the Bank is made the President of the Bank and perhaps in that capacity 
he will over-shadow the other members of the Board. In the Calcutta 
Corporation, when the whole administration was in the hands of Govern- 
ment, the President was a nominee of the Government and a paid servant, 
but then it was rather in the olden days when democracy had not advanced 
to a great extent. Now, that has been changed and the President of the 
Corporation is a different man, elected by the Corporation themselves. So, 
in this case also, this servant of the Bank, the Governor of the Bank, 
ought not to preside over the Board of Directors and, therefore, the amend- 
ment seeks to enact that another person should be nominated by the 
Governor General in Council as the President. Sir, I support the amend- 
ment. 

The Honourable Sir George Schuster: Sir. I must oppose tins amend- 
ment It is, of course, possible to quote precedents for almost every sort 
of arrangement from the Statutes relating to the existing Central Banks in 
other countries, but this idea that the Govcvnoi should preside over the 
Board of Directors is one which is fairly generally accepted, and there are 
many important examples of it. 1 could quote, for instance, the Bank of 
France as being one where the Governor is not elected by the shareholders 
themselves. That is a sufficient answer to what my Honourable friend, 
Mr. Jadhav, has said. This has always been a part of our proposals and I 
have heard nothing to alter my view that this is a suitable arrangement, 
and that it is w suitable way of confirming the position of the Governor. 
On these grounds, I oppose the amendment. 

Mr. President (The Honourable Sir Siianmukham Chetty): The question 
is: 


“That for sub-clause (3) of clause 13 of the Bill, the following be substituted : 

f {3) The Governor General in Council shall appoint a Piesident from among the 
Directors eh cted or nominated under clauses (b) and (c) of sub-section (f) of section 
8 who shall usually preside at meetings of the Central Board and in his absence the 
senior Chairman present from a panel of three appointed by the Governor General 
in Council from among the above Directors shall preside and in the event of an 
equality of votes the President shall have a second or canting vote’.’’ 

The motion was negatived. 

Mr. President (The Honourable Sir Shanmukham Chetty): The question 
is: 


“That clause 13 stand part of the Bill.** 

The motion was adopted. 

Clause 13 was added to the Bill. 

Mr. President (The Honourable Sir Shanmukham Chetty): The question 


“That clause 14 stand part of the Bill.'* 
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Dr. Ziauddin Ahmad: Sir, I move: 

“That in sub-clause (.7) of clause 14 of the Bill, after the words ‘at any other 
time* tho words ‘or place’ be added.” 

This is only a verbal amendment and it improves the object of the 
clause. The sub-clause says: 

“A general meeting (hereinafter in this Act referred to as the Annual General 
Meeting) shall be held annually at a place where there is an office of the Bank 
within six weeks from the date on which the annual accounts of the Bank are closed, 
and a General Meeting may be convened by the Central Board at any other time.” 

Now, if we put in a, '‘place” also, that will improve the meaning and 
I think it will give a much-desired latitude, because it will not tie down, 
not only as regards time, but as regards places. 

Mr. President (The Honourable Sir Slianmukham Chetty): Amendment 
moved : 

“That in sub-clause (7) of clause 14 of the Bill, after the words 'at any other 
time’ the words ‘or place’ he added.” 

The Honourable Sir George Schuster: Sir, I really have not been able 
to appreciate the point of my Honourable friend’s amendment, but I must 
oppose it. The idea is that General Meetings should be held at places 
where there is an office of the Bank, and I see no reason for allowing 
greater latitude. 

Mr. President (The Honourable Sir Shanmukham Chetty): The question 
is: 

“That in sub-clause (7) of clause 14 of tho Bill, after the w r ords ‘at any other 
time’ the words 'or place’ be added.” * 

The motion was negatived. 

Dr. Ziauddin Ahmad: Sir, I rise to move: 

“That in sub-clause (7) of clause 14 of the Bill, after the words ‘Central Board* 
the words ‘at its own discretion or on the receipt of a requisition in writing signed 
by not less than 25 shareholders holding 500 shares’ he inserted.” 

Sir, the provision which 1 am proposing is found in very many Bank**. 
I daresay that the Honourable gentleman may be able to quote half a 
dozen Banks where it is ?iot to be found, but I can quote any number 
of Banks where it is to be found. Tt is but fair that, if the shareholders arc 
not satisfied with tho action and the policy of the Directors, they should 
have an opportunity to express their opinion, and the only opportunity 
that they can have of expressing their opinion is to convene a meeting 
at the requisition in writing of so many members representing 500 votes. 
This is a kind of thing which T hone Government should not find any 
difficulty in accenting. The principle of this amendment, as I said, is 
that the shareholders should have a right by requisition to convene a 
General Meeting of the shareholders and thus be able to express thei.* 
opinion. . 

Sir, T move. 
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Mr. President (The Honourable Sir Shanrnukiiain Chatty): Amend- 
ment moved : 

“That in hub-clause (/) of ( lau^e 14 of the Bill, after the words ‘Central Board* 
the words ‘at its own discretion or on the leicipl of a requisition in writing signed 
by not less than 25 shareholders holding 500 shares’ be inserted.” 


Mr. S. C. Sen: Sir, I support this motion. This is one of the ordinary 
clauses which is to bo found in all companies. Not only that, there is 
a Statutory provision in the Companies Act which was not in the previous 
Aet of 1882, hut was inserted in the Act of 1918. The provision says 
that ten per cent, of the shareholders can call upon the Directors to caU 
a Geneial Meeting of t lie company for a specified purpose to be specifi- 
cally mentioned in the notice. J think l am right in saving that such a 
clause is also to be found in the Imperial Hank Aet. Under the^o cir- 
cumstances, I do not see any reason why it should not find a place* here, 
especially when t lie meeting of the general hods of the shareholders cau 
only advise the Dire (dors and not in any way interfere or affeet their 
powers. I support the motion. 


Mr, S. C. Mitra: Sir, 1 support flic principle ot this amendment, 
though, I think, the wording is not happy. The number of shareholders, 
who can requisition for a meeting, is too small and, if Government accept 
the principle, they can by arrangement change the wording making it 
ten per cent, or 15 per cent, of tin* total number of shareholders. Tin* 
principle, as Mr. Sen has put it, is a general principle which ha<- been 
accepted by the companies in general and T hope Government will be 
able to see their way in accepting it in an altered form. 


The Honourable Sir George Schuster: I must oppose this amendment. 
In the first place, the idea that 25 shareholders holding 500 shares should 
be able at any time to force a General Meeting to he held is, 1 submit, 
on the lace of it, absurd. If would he possible at anv time for a sina'l 
group to get together and to requisition a meeting just for the purpose 
of harassing the Hoard. Now. Sir. 1 think it is a great mistake to ovpoct 
the practice which max he followed in regard to private companies to 
be incorporated in the provisions dealing w T ith a Central Bank of this Laid. 
We have already discussed very fully what the functions of the sK*m - 
holders are in this Bank. They are not persons who aiv interested in 
the financial management of the Bank in t lie sense that the shareholders 
of an ordinary company are. They are not people who depend on th^ way 
in which the Bank is worked in any detail as regards the amount of 
dividend that they receive. Their primary function is, as we have always 
made clear, the election of the Directors, and the question of policy and 
whether the Bank is conducting its policy properly is really more a ques- 
tion for the general public than for the shareholders. We fear that if 
there was a provision of this kind, it might, as T have already said, he 
used by a group of shareholders merely for the purpose of harassing the 
Board. This particular proposal, in anv case, is quite impossible and I 
think it is very unlikely that we on this side would support any propos'd 
allowing a group of shareholders to ask for a meeting at any time. 1 
musi, therefore, oppose this amendment. 
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Dr. Ziauddin Ahmad! May 1 ask the Honourable Member, how will 
the public be able to express their opinion if they are dissatisfied? The 
Honourable Member said that it was tor the general public to criticise, 
but, mu) I know, in what manner they should express their opinion if 
they are dissatisfied? 

The Honourable Sir George Schuster: There are many other occasions 
when the policy of the Hank can be discussed. It will be possible that 
it. should be discussed in the Legislature, for one thing. 

Mr. President (The Honourable Sir Slmmmikhani Clietty) : The ques- 
tion is : 

“That in sub clause (/) of < lause 14 of the Bill, after the words ‘Central Board’ 
the words ‘at its own discretion or on the receipt of .1 requisition in writing signed 
by not less than 25 shareholders holding 500 shares' he inserted ” 

The motion was negatived. 

The Assembly then adjourned till Eleven of the Clock on Friday, the 
15th December/ 1933. 





Lr 

LEGISLATIVE l^EMBLY. 

Friday, ISih, December, ^333.- 



The Assembly met in the Assembly Chamber of the Council House at 
Eleven of the Clock,. Mr. President (The Honourable Sir Shanmukham 
Chetty) in the Chair. 


SHORT NOTICE QUESTION AND ANSWER. 

Hunger Strike in the Deoli Detention Camp. 

*Mr. S. 0. Mitra: (a) Is it a fact that there was recently a hunger 
strike in the Deoli Detention Camp ? If so, will Government be pleased 
to state when the hunger strike began? 

( b ) Will Government be pleased to state the number of persons involved 
in the said hunger strike ? 

(c) Will Government be pleased to state the reasons for which the 
strike was resorted to by the inmates of the Deoli Camp? 

(d) Will Government be pleased to state whether any forced feeding 
was resorted to ? If so, in how many cases was such feeding forced ? 

(e) Are any of the persons, who were subjected to the forced feeding, 
ill at present? If so, how many, and what are the illnesses from which 
they are suffering at present? 

(/) Is the hunger strike still continuing? If so, what steps have 
Government taken to remedy the grievances for which hunger strike was 
resorted to? 

(g) Did the men of the camp complain about their grievances before 
resorting to the hunger strike? If so, to whom, and what action was 
taken by Government to redress those grievances ? If no action was taken, 
why not ? f 

The Honourable Sir Harry Haig: (a) and ( b ). Two detenus went on 
hunger-strike on November 30. 16 others joined them on December 12th. 

(c) and (g). The reasons for the strike were given in the following 
words by the two detenus who began the strike: 

“We fail to realise why you (that is the Superintendent) should transfer us to 
other camps without allowing us food by our bedsides in our own camp No. 5. We 
may accept food if all 14 of us are re-instated to our camp and food supplied m our 
barracks in camp No. 5.“ 

In explanation of that statement I should add that on November 29, 
12 detenus informed the Superintendent that they would go on hunger- 
strike as a protest against his action in refusing to allow them to have 
meals in their own rooms instead of in the common dining-room. The 

( 3233 ) 
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Superintendent thereupon transferred these 12 detenus, and also two 
others, from camp 5 to other camps. 

(d) The answer is in the negative. 

(e) So far as I am aware, none of the detenus who went on hunger- 
strike is suffering from illness though the two, who originally went on 
strike, are in a weak condition. 

(/) The detenus abandoned the hunger-strike unconditionally on Decem- 
ber 13. 


OBSERVANCE OF HOLIDAYS BY THE LEGISLATIVE ASSEMBLY. 

. Mr. President (The Honourable Sir Shapmukham Chetty): Order, 
order. The House will remember that on the first December the Chair 
undertook to make an announcement regarding the principle which will 
be followed in the observance of holidays in the Legislative Assembly. 
The Chair has since considered the question and it has been decided that 
in future only such holidays shall be observed in the Assembly as have 
been notified by the Local Government in whose area the Session of the 
Assembly is held for the time being. 

Dr. Ziauddin Ahmad (United Provinces Southern Divisions: Muham- 
madan Rural): May I just say a word. The question of giving a holiday 
is really an exclusive privilege of the President who can adjourn the meet- 
ing to any time he likes. That is not really the concern of the Assembly 
at all. You can hold a Session on anv holiday or even on a Sunday, 
that is not the concern of Honourable Members. We can only make a 
request regarding holidays and it is for you to decide in any way you 
please. It is no concern of ours at all. 

Mr. President (The Honourable Sir Shanmukham Chetty): The Chair 
really does not understand what exactly is the idea underlying the observa- 
tions of the Honourable Member. The reason why the Chair made this 
announcement is this. The Chair has had, once during the last Delhi 
Session and once during the present Session, requests from certain 
Honourable Members that they would be unable to attend a Session on a 
particular day, because of a particular festival and the Chair also found 
that those days were not gazetted as holidays. That places the Chair 
m a very difficult position and, therefore, the Chair must be guided by 
certain rules governing the conduct of public service in the country regard- 
ing holidays and this announcement has been made so that Honourable Mem- 
bers might understand what principles the Chair proposes to keep in mind in 
the observance of holidays for the Legislative Assembly in future. 

Mr. S. 0. Mitra (Chittagong and Rajshahi Divisions: Non-Muham- 
madan Rural): May we take it that you still reserve the right of discretion 
in particular cases, because it so happens that, though the Assembly may 
meet in Delhi and Simla, yet there are local holidays which are very 
important to particular Members coming from a particular province. I 
am just thinking about Bengalees. The Mahalaya is a very important 
religious observance for the Hindqs qf Bengal. But here in Delhi or 
Simla, it is not important. In the past, we made representations to the 
Honourable the President and, in particular cases, he used his discretion. 
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As v my Honourable friend, Dr. Ziauddin Ahmad, put it, we will make our 
representations to you and we hope that, in' spite of the fact that the 
local area have not declared a certain day to be’ a holiday, you will use 
your discretion in particular cases to make an 1 exception if you think it 
necessary. 

Dr. Ziauddin Ahmad: May I just explain? It is quite possible that 
in Delhi there may be a holiday on account of some match in which we, 
the Members of the Assembly, are not interested and it is quite possible 
that the work might bo, very heavy about that time. The question of 
giving a holiday is exclusively the privilege of the President. We can 
only make representations and it is for you to decide. It is no concern 
of ours and the Honourable the President need not ask our opinion in 
this matter. 

Mr. President (The Honourable Sir Shanmukham Chetty): The Chair 
has not asked the Honourable Member’s opinion. It has only made an 
announcement. 


THE RESERVE BANK OE INDIA BILL. 

Mr. President (The Honourable Sir Shanmukham Chetty): The House 
will now resume consideration of the Reserve Bank Bill, clause 14. 

The next amendment is No. 16 in the Supplementary List in the name 
of Mr. S. C. Sen. 

Mr. S. 0. Sen (Bengal National Chamber of Commerce: Indian Com- 
merce): Sir, I beg to move: 

“That after sub-clause (/) of clause 14 of the Bill, the following new sub-claus< 
be inserted : 

*(/ a) The shareholders present at a general meeting shall be entitled to discuss th< 
annual accounts, the report of the Central Board on the working of the Bank through 
-.out the year and the Auditors’ report oil the annual balance-sheet and accounts’.” 

) ] 

Sir, it may be remembered that when an amendment was moved 
my Honourable friend, Mr. Mitra, regarding the power of the shareholder! 
•it a General Meeting to give directions to the Central Board regardinj 
the management, the point was raised that unlike other companies, consti 
t.uted under the Indian Companies Act, this Bill did not contain an; 
provision regarding what was to be done in a particular General Meeting 
of the company and it was suggested by Sir Cowasji Jeliangir that i 
an amendment of this nature was moved, namely, as to what would b< 
the duty of a General Meeting of shareholders, then the Governmen 
should consider it. Thereafter, negotiations ensued between the Govern 
ment Benches and the Opposition and the result of that is the presen 
amendment which I am moving. 

Mr. President (The Honourable Sir Shanmukham Chetty): Amendmen 
moved: 

“That after sub-clause (/) of clause 14 of the Bill, the following new sub-claus 
be inserted : 

‘(/-a) The shareholders present at a general meeting shall be entitled to discuss th 
annual accounts, the report of the Central Board on the working of the Bank through 
out the year and the Auditors’ report on the annual balance-sheet and accounts’.” 

A 2 
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The Honourable Sir George Schuster (Finance Member): I might 
perhaps shorten the time of the House if, I were to say at this stage that 
we are perfectly prepared to accept this amendment. (Hear, hear.) 

Mr, President (The Honourable Sir Shanmukham Chetty) : The question 
is : 

“That after sub-clause ( 1 ) of clause 14 of the Bill, the following new sub-clausa 
be inserted : 

‘ (La) The shareholders present at a general meeting shall be entitled to discuss the 
annual accounts, the report of the Central Board on the working of the Bank through* 
out the year and the Auditors’ report on the annual balance-sheet and accounts*.** 

Dr. Ziauddin Ahmad (United Provinces Southern Divisions: Muham- 
madan Rural) : Sir, on a point of order, I should like to know what would 
happen to No. 17 if this is accepted. 

Mr. President (The Honourable Sir Shanmukham Chetty) : Order, 
order. The Honourable Member must know that the Chair can give a 
ruling whether or not No. 17 is in order only when that is actually reached 
and not when No. 16 is put to the vote. 

The question is : 

“That after sub-clause (1) of clause 14 of the Bill, the following new sub-clause 
be inserted : 

'(1 n) The shareholders present at a general meeting shall be entitled to discuss the 
annual accounts, the report of thq Central Board on the working of the Bank through- 
out the year and the Auditors’ report on the annual balance-sheet and accounts*.** 

The motion was adopted. 

Dr. Ziauddin Ahmad: Sir, I beg to move: 

“That for sub-clause (2) of clause 14 of the Bill, the following be substituted r 

*{2) Every shareholder shall be entitled t-o attend at any general meeting and each 
shareholder who has been registered on any register, for a period of not less than three 
months ending with the date of the meeting, as holding five shares shall have one 
vote and on poll being demanded each shareholder so registered as having more than 
five shares shall have one vote for each five shares, but subject to a maximum of 
ten votes and such votes may he exercised by proxy appointed on each occasion for 
that purpose, such proxy being himself a shareholder entitled to vote at the election 
and not being an officer or employee of the Bank’.** 

Sir, this amendment is in keeping with the practice in many other 
companies. Whenever a meeting of the shareholders is held, they are 
first asked to express their opinion by show of hands; and whenever a 
poll is demanded, votes are recorded according to the strength which a 
voter is entitled to by virtue of other clauses of the Act, and at that' 
time the proxies are not counted. No such provision is made in the 
original clause and this clause is really more comprehensive than the one 
which is now already in the Bill. This is really the form in which votes 
are taken in every company and T hope the Honourable the Finance 
Member will have no difficulty in accepting it. The difference is only 
this that, whenever there is a discussion, the President always asks for 
an expression of opinion which is given by show of hands and, if at any 
time opinions are divided and a poll is demanded, it is taken in the 
manner I have just described, that is, a person entitled will record one 
vote and a person keeping a proxy will also deposit the proxies, but only 
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on the occasion when the poll is demanded. So it is well to clarify the 
position and it is in accordance with the practice now in vogue in many 
companies. I hope the Finance Member will have no difficulty in a vept- 
ing this amendment. 

Mr. President (The Honourable Sir Shanmukham Chetty) : Amend- 
ment moved : 

“That for sub-clause (2) of clause 14 of the Bill, the following be substituted : 

‘(2) Every shareholder shall be entitled to attend at any general meeting and each 
shareholder who has been registered on any register, for a period of not less than three 
months ending with the date of the tneeting, as holding five shares shall have one 
vote and on poll being demanded each shareholder so registered as having more than 
five shares shall have one vote for each five shares, but subject to a maximum of 
ten votes and siuh votes may be exercised by proxy appointed on each occasion for 
that purpose, such proxy being himself a c haieholder entitled to vote at the election 
and not being an officer or employee of the Bank’.’* 

The Honourable Sir George Schuster: Sir, my Honourable friend uas 
made two changes of substance in this amendment. In the first place, 
he has changed six months to three months and, in the second place, he 
has added in this case a provision which was already adopted as regards 
Local Boards that a proxy must be a shareholder and not an officer or 
employee of the Bank As regards the procedure embodied in this amend- 
ment, we have no objection to that at all; in fact we thought that that 
would be the procedure which would be laid down b\ regulations. As 
regards three months, instead of six months, we do object to that. 
regards the question of who is to exercise proxies, w<_ have no objection. 
If my Honourable friend would alter the “three months” to “six months”, 
we will be glad to accept this amendment. 

Dr. Ziauddin Ahmad: Sir, if you permit me, — and it is only a small 
change and in keeping with Qtlier provisions, — I will change "three ’ into 
"six” it the Honourable Member accepts that. 

Mr. President (The Honourable Sir Shanmukham Chetty) : The ques 
tion is 

“That for sub-clause (2) of clause 14 of the Bill, the following be substituted : 

‘(5) Every shareholder shall bo entitled to attend at any general meeting and each 
shareholder who has been registered on any register, for a period of not less than six 
months ending with the date of the meeting, as holding five shares shall have one 
vote and on poll being demanded each shareholder so registered as having more than 
five shades shall ha^se one vefe for each five shares but subject to a maximum of 
ten votes and suoh votes may be exercised by proxy appointed on each occasion for 
that purpose, such proxy being himself a shareholder entitled to vote at the election 
and not being an officer or employee of the Bank\“ 

The motion was adopted 

Mr. K, P. Thafmp&n (West Coast and Nilgiris: Non-Muhammadan 
"Rural) : Sir I beg to move ' 

“That in sub-clause (2) of clause 14 of the Bill, the words ‘as holding five shares* 
and the words ‘and each shareholder so registered as having more than five shares 
shall have one vote for each five shares, but subject to a maximum of ten votes' 
“be omitted.'* 

Sir, clause 14 is a comprehensive one and deals with all the rights of 
'the shareholders. At the General Meeting, they have got to disouss the 
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annual report, the auditors’ report and approve of the rate of dividend 
which is recommended by the Directors. All these are valuable rights 
and, it is with reference to these rights, that the shareholders are expect- 
ed to use their best discretion. Though the House turned down my 
proposal for restricting similarly the number of votes of a shareholder at 
an election of the members to the Local Board under clause 9, this ought 
to be accepted. 1 will only read 

The. Honourable Sir George Schuster: On a point of order, Sir. The 
House has just accepted an amendment which is surely inconsistent with 
my Honourable friend’s present proposal. Quite apart from the fact that 
the question of “one man one vote” has already been discussed under clause 
9. I do submit that, as the House has just accepted an amendment which 
is contradictory to my Honourable friend’s amendment, the House can- 
not discuss that same question again. 

Mr. K. P. Thampan: This will be a kind of amendment to the clause 
that the House lias just adopted. 

Mr. President (The Honourable Sir Shanmukham Chettv) : The House 
has given a definite verdict on the amendment of Dr. Ziauddin winch has 
been passed and adopted, which gives one vote for every five shares, 
subject to a maximum ol ten 

Mr. K. P. Thampan: Then a good man\ amendments will have to £C. 

Mr. President (The Honourable Sir Shanmukham Chettv) : Yes : the 
chair cannot help it 

An Honourable Member: This is rather unfortunate: we did not see 
the implications of it. 

Mr. President (The Honourable Sir Shanmukham Chetty): The same 
will apply to Mr. Navalrai’s amendment, because Dr. Ziauddin ’s amend- 
ment lias been adopted by the House, under which proxies have to be 
accepted for a General Meeting. 

Mr. B. Das (Orissa Division . Non-Muhammadan) . The learned Doctor 
has cleared the stable ! 

Mr. N. M. Joshi (Nominated Non-Official) : On a point of order, Sir, 
may I ask whether it is not open to the House to move an amendment 
to the amended clause? 

Mr. President (The Honourable Sir Shanmukham Chetty) : The Chair 
does not understand what exactly Mr. Joshi ’s procedure is. 

. Mr. nr. M. Joshi: The point is this : I .quite agree that when my 
Honourable friend, Dr. Ziauddin Ahmad, moved his amendment, the 
oilier amendments should have been moved as an amendment to that 
amendment before it was carried; but as the House did not realise what 
the effect would be, I thint it is still open — there is nothing in the rules.* 
to prevent that course being followed. 
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Mr. President (The Honourable Sir Shanmukham Chetty): The ques- 
tion under consideration now is that clause 14 stand part of the Bill, to 
which amendments are being moved : does the Honourable Member 
suggest that, on the question that clause 14, as amended, do stand part 
of the Bill, there is again a right of amendment? 

Mr. N. M. Joshi: There is nothing in the procedure to prevent A. 

Mr. President (The Honourable Sir Shanmukham Chetty) ■ No; the 
Honourable Member cannot do it. 

The question is : 

“That clause 14, as amended, stand part of the Bill.” 

The motion was adopted. 

Clause 14, as amended, was added to the Bill. 

•.i t .. . , i 

Mr. President (The Honourable Sir Shanmukham Chett\): The ques- 
tion is: 

“That clause 15 stand part of the Bill.** 

N6. T5&, iti the nftmb of Hr ZlhiitWth Alimad, is already barred 

Dr. Ziauddin Ahmad: May I just point out that this concerns the 
nomination of the first Directors and this is very different from the case 
6F thb elkctiori', because, in the case of the election, you have put certain 
restrictions on shareholders which may or may not be achievable • in this 
case tHe* noihinations -ire to be ihade by the Governor General and, there- 
fore, rm amenfliheiit is in order 

* 

Thfe Honourable Sir George Schuster: I hope my Honourable friend 
will not take that very technical point. I submit the House has really 
decided in principle on this question and I feel that no useful purpose 
will be served by continuing this discussion. 

Dr. z'iaiiddln Ahmad : I know thajb.no useful purpose will be served 
by a division, but at the same time this is a question for which the Gov- 
ernment are directly responsible in nominating the Directors. I have 
already pointed out the difference between the nomination by Government 
in this particular case and the election by shareholders in the previous 
case: and though we said we ought not to put down any restriction on 
shareholders, we have a right to put down any restrictions we like on the 
nominations by the Government in Ihe case of the first Directors. 

The Honourable Sir George Schuster: I would remind my Honourable 
triend that I have given a certain assurance on this point and I make it 
quite clear that we can go no further. I do suggest to my Honourable 
friend that no useful purpose will be served by moving this amendment. 

Dr. J^l&uddiA Ahmad: If the Honourable gentleman gives an assurance 
that this thing will be followed, then I need not move it; but I said on 
the previous occasion that these assurances did not have the force of law, 
and, therefore, though he might perhaps accept it, since the appointments 
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are to be made by the Governor General in Council, his colleagues might 
or might not accept his suggestion and, therefore, he has not the final 
say . . • • 

Mr. President (The Honourable Sir Shanmukham Chetty): The 
Honourable Member might move it, if he wants to. 

Dr. Ziauddin Ahmad: Sir, I beg to move: 

“That to sub-olau.se (/) of clause 15 of the Bill, the following proviso be added : 

‘Provided not lehs than 75 per cent, of the voting Directors shall be Indians both 
on the Central Board and on the Local Boards*. ” 


The reason for my moving it is that it has now been definitely settled 
that a Director once appointed will hold the position for life, unless re- 
moved by an Act of God. This is really the principle, and I, therefore, 
want that if 75 per cent, are to be Indians, this may be observed from the 
very outset. The Honourable gentleman has given an assurance that, 
in the first nomination, this principle, as far as he is concerned, will be 
followed; but we would like to press .... 


The Honourable Sir George Schuster: Not exactly in those terms: my 
Honourable friend is aware of the assurances I gave. 

Dr. Ziauddin Ahmad: I am not myself a lawyer and I do not like to 
have this thing; but I do think that when the Government do not want to 
do a thing, they always provide some loophole or some window by means of 
which they can get out of it if they want to do so. This is a thing on 
which we on this side are really very keen, that, even in the case of the 
first nomination, the Government ought to realise that at least the non- 
otticial opinion in this House and the opinion in the country outside is that 
at least 75 per cent of the seats should be reserved for Indians when the 
nrst nominations are made, and I hope that the Government will respect 
the opinion of this House, though we may not adopt it as an amendment 
or put it in as a Statutory provision. So I would like that other Members 
also should express their opinions on this question as I feel very strongly 
on this point. I beg to move my amendment. J 

moved; Pr ® Sldent fTho Hono,,rable Sir Shanmukham Chetty): Amendment 


“That to sub-clause (7) of clause 15 of the Bill, the following proviso be added • 
on be Indians both 

.There is a similar amendment. No. 164 of Mr u • 

a slightly different form, but raises the same issue * " m 

~’t SS? Sa?"?" 1 ( - Sind: Non-Muhammadan Rural): Sir, T will 

.EmS TSL .1 T'Tt 1 strongly\upport thi, 

protected! 1 f 1^°%^ £, ^ * be 

«. at p-eaept l,.™ g 
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^closed as we know that, if any are left open, then it becomes more or 
less the whim of the Government whether to fill them up or not. When 
they make certain promises or give certain assurances, they are always 
open to interpretations and misinterpretations: therefore, I submit that 
it is necessary that a provision of this nature should be inserted definitely 
in the Bill itself. I cannot understand for a moment why, if the Govern- 
ment have a bona fide desire to meet the demand of the people, they are 
not prepared to accept an amendment like this. Why should they say 
that we should wait and that they will try to meet with our demands 
hereafter? I think there is absolutely no reason. I cannot find any 
substantial or tangible ground advanced up to now by the Government. 
This Bill is going to be passed and the constitution of the Beserve Bank 
is to be settled now; then why should we wait for anything to be done 
hereafter? There is nothing in this matter to be further considered or 
watched. There are certain amendments on which the Honourable the 
Finance Member is right when he says that he must watch the working of 
the provisions. When there is some doubt about a certain procedure, 
that of course can be left for experience to be gained, because, it is only 
by actual working of certain things that we can know what the good or 
bad points there will be for improvement; but, in this instance, I do 
not see any reason or any justification for postponement. We cannot 
enter into the mentality of the Government which they have at present to 
find out their motive, and 1, therefore, must support this amendment. 

Mr. B. V. Jadhav (Bombay Central Division: Non-Muhammadan 
Rural): Sir, although I support this amendment, I have to submit that 
the assurance by the Honourable the Finance Member is not on his own 
behalf, but on behalf of Government and it ought to be relied upon. The 
feeling in this House is well known to Government side, and this is once 
more emphasised in the shape of this amendment. We do feel that this 
Reserve Bank should be a national institution, and, therefore, it should be 
run wholly by nationals. That^ime has not come yet. All the members 
of the Board or flic members oP the staff cannot be Indians in the 
beginning, but that is the ultimate goal when the whole show will be run 
by Indians, and that is the goal for which we should nil strive. I think 
the assurance of the Honourable the Finance Member is quite sufficient 
and should be accepted, and, therefore, I advise that this motion need 
not be pressed to a division, but Members on this side ought to emphasise 
this point of view, and, therefore, there should be a good discussion. 

Mr. S. 0. Mitra (Chittagong and Rajshahi Divisions: Non-Muhammadan 
Rural): Sir, my friend, Dr. Ziauddin Ahmad, has asked us to express our 
opinion on this, and that is the special reason why I rise to oppose it, 
because the interpretation of this amendment will be that at least 25 per 
cent, of the Directorate should go to Europeans. I am not satisfied, as I 
have already said, with 75 per cent, reserved for nationals, and I do not 
want to leave any impression in the minds of Members that 75 per cent, 
will satisfy Indians. It is a temporary provision for the constitution of 
the first Board of Directors, and, in a permanent Statute, I think it is 
not only unnecessary, but it is unreasonable, to put such a provision when 
we know for certain, — and we have an assurance on it, — that we shall get 
at least 75 per cent. The Select Committee in its Report said this: 

“As legards the general purpose of this sub clause, the non-offkiil Members of the 
Committee have made it clear that they would not consider anything le^s than 75 
per cent, of the voting Directorate as affording proper representation of Indians. 
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VvV have revived an assurance on behalf of the Government hom the Government 
members of the Committee that the G ivernor General in Council will exercise this 
power &o as to ensure the proper repi esentation of Indians on the first Board 

So, Sir, it is clear that we do not gain anything by inserting such a 
provision in the permanent Statute of the land, when it is certain that we 
claim not merely 75 per e< nt. but much more. Sir, I oppose th© amend- 
ment 

Rai Bahadur Kunwar Raghubir Singh (Agra Division: Non-Muham- 
madan Rural): May 1 ask a question of the Honourable the Mover of this 
amendment ? 

Sir CowaSji Jehangir (Bombay City: Non-Muliammadan Urban): Sir, 
there appears to be some misunderstanding in the minds of Honourable 
Members. My friend, Dr. Ziauddin Ahmad, wants some sort of guarantee 
about Local Boards. I do not know whether Honourable Members quite 
realise how these Local Boards are to be elected. Government have 
nothing to do with the election to the Local Boards or the nomination to 
these Boards. Five are to be elected and three are to be nominated by 
the Central Board, — and not by the Government, — and, therefore, with 
regard to the Local Boards, Government have nothing to do with the 
question of the formation of these Boards. It is the shareholders and 
shareholders alone who will have to elect members to these Local Boards, 
and l presume that there is nobody in this House who desires to lay down 
conditions as to who should be elected and who should not be elected by 
the shareholders. 

I hen, with regard to the Central Board, my friend, Mr. Mitra, has read 
out the assurance that the Finance Member gave us in the Select 
Committee with regard to the first appointment. The first appointment 
of the Central Board is in the hands of the Government and only after 
that, there will be elections. In those elections, we can lay down no 
conditions With regard to the nominations which are to be made to the 
Central Board, there are recommendations in the Select Committee's 
Report w hereby some provision will be included in the Instrument of 
Instructions to the Governor General which will guide the Governor 
General in Council with regard to these nominations, and I will not repeat 
w r hat is already in the Report about these instructions. Under the cir- 
cumstances, if T may respectfully point out, there does not seem to be 
an\ necessity for the amendment as worded by my friend, Dr. Ziauddin 
\hmad, and supported by other Members in this House. 


Rai Bahadur Kunwar Raghubir Singh: T wanted to ask my Honourable- 
tp-nd, the Mover, whether the term “Indians” included Anglo-Indians, 
onnu ea Europeans and Indian Indians, that is to say, Indians from 
Native elates, or it merely means Indians living in British India, and not 

Anglo-Indians or domiciled Europeans in India? I wanted to ask this 
question. 


, ® r * Ziauddin Ahmad: I use the w r ord “ Indians ” 
the word is used in law. 


in the sense in which. 
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The Honourable Sir George Schuster: Sir, l must oppose this amend- 
ment for reasons which 1 have, already explained in connection with the 
other amendments, the objections being to the inclusion of anything of 
this kind in a Statutory provision. I need not repeat the assurance which 
T have already given; it is recorded in the Select Committee’s TtepOrt 
and has already been referred to by my friend, Mr. Mitra. I would only 
point out that the Mover and my friend, Mr. Lalchand Naval rai, who 
have made speeches on this subject, have not improved their own position. 
If Government really, should wish now to get out of this assurance that 
has been given, they would be able to quote with great effect the speeches 
made by my two Honourable friends, and, when they were accused of 
getting out of their assurances, they would be able to reply: “Weil, 
you always said that wo were going to do that — authorities like Dr. Ziauddin 
Ahmad and Mr. Lalchand Navalrai told you that we would and you 
accepted our assurance on that understanding’’. Sir, I think it is import- 
ant that Honourable Members should realise that expressions of distrust 
of that kind really harm their own cause. 

Mr. President (The Honourable Sir Shanmukham Clietty) : The ques- 
tion is : 

“That to sub-clause (1) of clause 15 of the Bill, the following proviso be added : 

‘Provided not less than 75 per cent, of the voting Directors shall be Indians both 
on the Central Board and on the Local Boards’.” 

6r. Ziauddin Ahmad: Sir. 1 would like to ask the leave of the House 
to withdraw my amendment. 

The amendment was, by leave of the Assembly, withdrawn. 

Mr. President (The Honourable Sir Shanmukham Ohotty) : Mr. Bhuput 
Sing, amendment No. 1 in Supplementary List No. II. 

Mr. Bhuput Sing (Bihar and Orissa : Landholders) : I only want .... 

Mr. President (The Honourable Sir Shanmukham Cliettv) : The Hon- 
ourable Member should first move his amendment. There cannot be a 
discussion, because the principle has been discussed. 

Mr. Bhuput Sing: I beg to move: 

“That to sub-clause (2) of clause 15 of the Bill, the following proviso he added : 

‘Provided the first Governor must he a man with banking and financial experience’.” 


I should like to sav only a few words. This proviso applies only to 
the first t appointment of a Governor and does not apply when making 
subsequent appointments. So I wanted to have an assurance from the 
Government to this effect. 

l2r. President (The Honourable Sir Shanmukham Chetty): Amendment 
moved : 

“That to sub-clause (2) of clause 15 of the Bill, the following proviso be added : 

‘Provided the first Governor must be a man with banking and financial experience’.” 
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Sir Cowasji Jehangir: Sir, 1 must point out that the amendment that 
was discussed and rejected by this House did not really refer to the first 
appointment. This amendment directly refers to the first appointment 
to be made by Government 


Mr. President (The Honourable Sir Shanmukham Chetty): That is 
why I have allowed him to move it. 

Sir Cowasji Jehangir: Sir. there is a considerable distinction between 
the two. Although the Governor General in Council will make the second 
appointment and subsequent appointments in consultation with the Central 
Board, when this appointment is made, there will be no Central Board 
in existence, and it will be made entirely on the responsibility of the 
Governor General in Council, and, therefore, any sort of assurance from 
the opposite Benches with regard to this first appointment would be most 
welcome. It will then not necessitate the moving of this amendment which 
only refers to one specific appointment. I trust that the Honourable the 
Finance Member will be able to give us some assurance that this appoint- 
ment will at least go to a man who has some banking experience and that 
he will not come straight out of a Government office. 

Mr. S. 0. Mitra: Sir, I support this amendment. I remember it was 
from the United India Tarty that a similar amendment was moved so 
far as clause 10 was concerned. 


The Honourable Sir George Schuster: May 1 point out to my Honour- 
able friend that the amendment that was proposed to be moved had the 
words “banking or financial experience”. 

Mr. S. C. Mitra: I remember the phrase, “banking or financial 
experience”. But it is no secret to tell the House that Mr. Yamin Khan, 
the Leader of the Tarty, assured us that he had no objection to the word- 
ing of the present amendment and that he was ready to support it. I 
hope when he, later on, comes, ho is at present absent from the House, 
he will support us. After all, what we want by this amendment is that 
at least the first Governor should not only have banking experience — we 
do not here specify any period, we simply say, a man with banking 
experience, and, in addition, he should be a man with experience in 
general finance as well. It is not a large demand considering the huge 
amount of monthly salary that the Government of India are agreeable to 
pay to the Governor. Mv argument becomes stronger, because we aie 
only considering the first Governor. It may be that later on when 
appointments will be made after consultation with the Central Board, 
the Central Board may not consider that banking experience would be 
very essential, — though I doubt it very much personally, — but in later 
appointments the responsibility will be both on the Central Board and 
the Governor General. But, as regards the first appointment, however 
great an individual may be, he is more liable to err than when he is 
advised by a body of experts. On the first occasion, he will not be 
assisted in any way by any advice from the Central Board. So we ask 
that the first Governor, on whom will fall the organisation of this Bank, 
should be a man who has not only financial experience but banking 
-P- lence as we an< ^ I hope that there will be no contrary ukase from 
the Secretary of State that the Government should not accept this very 
simple amendment. 
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Mt. B. Das: If I could make a speech in support of the amendment 
of my Honourable friend Mr. Bhuput Sing, I could quote the whole 
speech — I have not got the speech which the Finance Member made in 
support of the motion of my Honourable friend, Mr. Aravamudha Ayangar. 
opposing the proposition that the Governor should be a man with at least 
five years' tested banking experience. The whole speech of the Finance 
Member supports the amendment which my Honourable friend, Mr. 
Bhuput Sing, has moved today. Unfortunately I overlooked this parti- 
cular amendment, and when it was read out, I thought: “Hullo, what 
has happened ? How* has the Finance Member influenced my Honourable 
friend, Mr. Bhuput Sing, to bring forward this particular amendment?' 
Then I began to recollect in my mind the arguments that were advanced 
by the Finance Member the other day. I find that great experts like 
Sir Henry Strakosch, Sir Otto Niemeyer and Sir Edward Cook are not 
banned — I find all of them come under this particular amendment, and 
it does not rule out any of those great geniuses coming and occupying 
the Governorship of the Reserve Bank. So, I do not think the Finance 
Member will raise any objection. He has had the supreme satisfaction 
to see that a minute of dissent signed by only two people overruled a 
majority of 26 people in the Select Committee, and also this House has 
gone with him. Above all, there is something like popular opinion and 
popular view, and if, as the Finance Member the other day very kindly 
said, he does appreciate the arguments that are offered by some of u s on 
this side, I hope he would appreciate that there is an apprehension in 
certain minds that this amendment, which my Honourable friend, Mr. 
Bhuput Sing, has moved, is not moved with a purpose to work inimically 
against the purpose of the financial circles in India or in England. Tha 
Finance Member, being a financial man, was himself and is still anxious 
that the Governor of the Reserve Bank should have more financial outlook 
than banking outlook. Well, this particular amendment gives him that 
latitude, and still we do want IJiafc the Governor should have some banking 
experience. Thereby we do net want that he should bo actually an Agent 
of a Bank or Manager of a Bank, but we do want that he should at least 
be a Director of a Bank controlling the Bank, so that he could apply his 
banking knowledge to the control of the Reserve Bank. This is the last 
ditch where we can fight with the Finance Member as regards the qualifi- 
cations of the Governor. It is not a fight; it is accommodation. 


An Honourable Member: This is the last ditch; then we shall have 
to surrender. 

Mr. B. Das: On this matter this is the last ditch. I wish to surrender 
not as enemies, but as friends. T do appeal to my Honourable friend to 
accept the surrender which wo did when this House accepted the 
amendment that was inspired by the Finance Member. I do appeal to him 
to see our view point and accept this amendment. 

I wish just to observe that this is the last speech that I shall make on 
the Reserve Bank Bill. I am sorry I have to leave for Orissa on some 
urgent business where I have to attend an important Conference. I wish 
only to tell him that some of us have tried our best to be very reasonable 
and to be very accommodating. It is not our desire to wreck the Bill, 
but man proposes, God disposes. I find that every amendment we have 
proposed God has disposed of, and, I am sure, God will also dispose of the 
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Reserve Bank Bill as my Honourable friend proposes. (Laughter.) 
Sir, my appeal to him is that he should try to understand our difficulty 
and try not only to accept this particular amendment, but that 
when the big amendment or the ratio question comes' up on 
Monday-—! o my regret 1 shall not t be here to contribute my 
quota "to convince the Honourable the Finance Member on the merits 
of the case — I hope he will try to be human enough to appreciate oqr 
difficulties and try to persuade those on the other side to accept the 
amendment on the ratio question. With these few observations, I support 
the amendment of Mr Bhuput Sing. 

j I 

Mr. N. M. Joshi: Mr. President, I feel it my ( duty to do honour to 
the last speech of my Honourable friend, s Mr. Das. I, therefore, have 
risen to oppose the amendment. The speeches which were made on f the 
last occasion on this point have made it quite clear that the object of the 
amendment is to keep out of the Governorship a particular class of people 
and that class of people is the class of public servants. Now, when we con- 
sider the qualification of the Governor of a Reserve Bank, what do we 
find? He wants some practical experience; he wants several other things; 
he must know finance; he must know how to manage currency; lie must 
also know how to float big loans on behalf of the country. So, mere 
experience is not going to give you the right type of man. Banking 
experience is proposed, but it is only a certain class of people who possess 
it When wo consider this question, I judge it from the point of view 

of national interests. I would like to get the right type of man by con- 

fining the choice of a candidate only to people who have got the experience 
of private banking, but T have come to the conclusion that, on the whole, 
it is not wise to confine the choice only to such people. This "Reserve 
Bank is not the Bank of the shareholders although the Directors are going 
to be elected by the shareholders. The Bank is a National Bank and it 
is going to serve the interests of the country. The Governor has to look, 
not to the interests of the shareholders, but to the interests of the country 
as a whole. Where can you get the right type of man with this attitude 
of mind? In the first place, there is more likelihood of getting that type 
of man, as I said, among those who have worked in a private bank or 

among those who have done public work. But when I consider this 

question more deeply, I ask myself this: What is the kind of mental 
attitude that is developed by people who work in a private bank? Their 
mental attitude is to look to the interests of their shareholders. It is the 
first dutv of the Governor of a private 4 Bank to look to the interests of 
the shareholders. If you draw your man from the staff of a private Bank, 
that man will be in the habit of looking to the interests of the share- 
holders It will take some time for that man to learn to disregard the 
interests of the shareholders and to look to the interests of the country 
is a whole. Sir, I am not a great friend of the public servants, but at 
the same time I am prepared to state that a public servant is expected 
fo look to the interests of the country and not to the interests of the 
people v ho have appointed him. The public servants at least profess 
that whoever might have appointed them, it is their duty to look to the 
interests of the country first. Now, from that point of view, there is a 
greater likelihood of securing a man who will look to the interests of the 
country if you make your choice from the public servants than if you 
make it from amongst those who have worked only in private Banks. 
It is this point alone that counts more than anything else. We want a 
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Governor who will refuse to look to the interests of the shareholders, but 
we want a Governor who will keep the interests of the country first and 
foremost. 

Nawab Major Malik Talib j^hdi Jttan (North Punjab: Muhammadan): 
Sir, there is no doubt that for carrying out the work of the Reserve Bank, 
a man who has the knowledge of finance and banking experience is essen- 
tial. But, at the same time, we cannot lose sight of the fact, as my 
friend, Mr. Joshi, has pointed out, that a person who moreover combines 
in himself the organising capacity, breadth of view' and wide outlook, 
'would prove more useful. Although we are considering every clause of 
the Bill and trying to work out the details, still a lot remains to, be done 
by the person who will hold t he appointment of the Governor as he shall 
have to carry out the policy laid down by the House, and see that every 
part of the country is served adequately by the Baqk. Ho, 1 am afraid 
that, by laying stress on the points mentipned in the amendment, we may 
not. run the risk of limiting the field of selection. 

Mr. Gaya Prasad »Sin$h (Mu/affarpur cum Chumparan: Non-Muham- 
madan): Sir, I hope the moving appeal of pay friei\d on my left, Mr. B. 
Das, the last ditcher, will strike a sympathetic phord in the, heart of my 
Honourable friend, the Finance Member. M**. Das says that he has made 
his last speech, so far as this Session of the Assembly is concerned, on the 
Reserve Bank. 

This amendment is a very innocent one. I do not know why it has 
been proposed at all, but as it has been proposed, I do not know what 
difficulty there can be on the part of the Government in accepting it. 
The substance of this amendment is tfiat the first Governor must be a 
man with banking and financial experience. Nobody can doubt this pro- 
position. It is an obvious proposition, and, therefore, it does not require 
anybody to second or to support it. Now, my Honourable friend, Mr 
Joshi, has objected to this amendment on the ground that, it limit s the 
field of choice. But it does not. It does not mean that the man must, 
have only banking and financial experience, and that he need not nnssess' 
any other qualifications. He must be a man of honesty, of integrity and 
of organising capacity. It is needless to mention all these qualifications 
in this Bill at all. He must have power of initiative, driving capacity, 
administrative ability, and so on. These qualifications are all necessary, 
and it does not mean that the mere laying dow r n of this proviso should 
exclude the possession of other qualifications by tlie incumbents. But 
since it is a Shareholders Bank and a private Bank, the financial and 
the banking experience should be the guiding consideration in the appoint- 
ment of the first Governor. Therefore, I do not think that my Honour- 
able friend need have any objection to it on that ground. I think my 
Honourable friend, the Finance Member, the other day was willing to 
accept an amendment provided it was couched in the following terms, 
namely: 

“The first Governor mu4 he a man with hanking or financial experience ” 


If I understood him aright on that day, he was prepared to accept 
this amendment if “and” was changed into “or”. I do not think this 
makes much difference. The banking or financial experience is not vitally 
different from banking and financial experience. Banking e\pr Hence is 
included in financial experience, but every financial transaction is not 
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included in the banking transaction. This is a specific amendment, and 
I do not think my Honourable friend should be opposed to accept this 
amendment merely relying upon the strength of votes which he always 
commands in this House. 

The Honourable Sir George Schuster: Mv Honourable friend, the 
Leader of the Independent Party, has asked me to give an assurance. 
There is only one assurance that I can give, and that is that the man r 
who will be selected for the post as the first Governor, will be the be st man 
that can be found. My Honourable friend knows perfectly well that we 
have not yet been able to tackle this problem in a practical way and 
approach any particular individual to find out whether he would accept 
the post. We do not know when the Bank will be set up. We do not 
oven know, I am sorry to say, when this measure will become law, 
and, in fact, a hypothetical proposition has in the last few days come to 
appear still more hypothetical. In these circumstances, I cannot give 
my Honourable friend any assurance, and Honourable Members know 
already the reasons why we feel a difficulty in putting any phrase into the 
Statute which might be too restrictive. We arc prepared to accept a 
phrase that ho must be % man of banking or financial experience, and 
as my Honourable friend, Mr. (lava Prasad Singh, pointed out that that 
is really identical with the present amendment, [ am sure he will have 
no difficulty in turning round to his Honourable friend who site; behind 
him and asking him to ask your leave to change “and” into “or” ,n lus 
amendment in which case the discussion can be shortly concluded. 

Now, I would just like to call the attention of the House to one fact 
that is of interest. I have just had put before mo a report 
12 * oon. Committee which sat to consider the setting up of a 

Central Bank in Chile. (Laughter.) It was, as a matter of fact, a very 
strong Committee and they say that “the combination of qualifications 
needed for a successful President for such a Central Bank is exceedingly 
rare m one man, — judgment, tact, broad economic knowledge, initiative, 
energy and executive ability of a high order”, — and they go on, “the 
Board of Directors should be restricted as little as possible in their power 
io elect such a man wherever he can be found”, and they proceed to 
recommend a law which embodies no restrictions of any kind. Sir, I 
think that is a very good model. That is the kind of man we want and 
wo must be completely unrestricted in our choice as to where we shall 
find him. On these grounds, I must oppose the amendment. 

Dr. Ziauddin Ahmad: May I ask a question? Does the Honourable 
Member think that the Chilean constitution is the best? If so, will he 
accept that constitution in respect of other features also ? 

The Honourable Sir George Schuster: No, Sir, I would do nothing of 
the kind. 

Mr. President (The Honourable Sir Shanmukham Chetty): The ques- 
tion is: 

“That to sub-clause (2) of clause 15 of the Bill, the following proviso be added : 
‘Provided the first Governor must be man with banking and financial experience'.” 

The motion was negatived. 
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Dr. Ziauddin Ahmad: Sir, I rise to move: 

“That for sub-clause (4) of clause 15 of the Bill, the following be substituted : 

‘(4) That a Director nominated under clauses (6) and (c) of sub-section (/) of 
section 8 shall hold office for two years or thereafter until his successor has been duly 
nominated or elected as the case may be\” 

Mr. President (Tho Honourable Sir Shanmukham Chetty ) : Order, 
order. The peiiod of tenure of Directors nominated or elected under sub- 
clause ( 5 ) of clause 8 is affected by this sub-clause, and liow is this 
then in order? The Chair would invite the Honourable Member’s atten- 
tion to sub-clause (5) of clause 8 which says: 

. .A Director, nominated under clause ( b ) or elected under clause (0 of sub- 
section (/), shall hold office for five yeais, or therealtei until his successor shall have 
been duly nominated or elected, and, subject to the provisions of section 10, shall be 
eligible for re nomination or re-election.” 

Dr. Ziauddin Ahmad; May I just point out that, in spite of that, 
the provision made in sub-clause {4) of this clause 15 does provide that 
the nomination or election of Directors, as the case may be, for one year, 
two years, three years, four years and live years shall hold good, and 1 
am giving you an alternative scheme. There will be an enormous number 
of cases which 1 am going to explain 

The Honourable Sir George Schuster: Sir, these Directors are nominated 
under this clause and not under clause 8. The provision is that, of the 
first Directors nominated to constitute the first Central Board, one pair 
should retire at the end of each year. That has nothing to do with 
clause 8. 

Mr. President (The Honourable Sir Shanmukham Chetty) : Dr. 
Ziauddin Ahmad’s amendment deals with the Directors nominated under 
clause 8? 

Dr. Ziauddin Ahmad: Instead of being asked to vacate at the end of 
the first, second and third years, I propose they should all vacate their 
office simultaneously at the end of the second year. That is my alterna- 
tive suggestion. That is the object of my amendment, — that the first 
Directors, instead of being asked to vacate their offices at the end of the 
first, second and third years, should all vacate their offices at the end of 
the second year. 

The Honourable Sir George Schuster: That may be what mv Honour- 
able friend asks, but that is not what Mr. Vidya Sagar Pandya, who drafted 
this amendment, proposes in this amendment. 

Mr. President (Tho Honourable Sir Shanmukham Chetty) : The 
amendment definitely says that a Director, nominated under clauses (b) 
and (c) of sub-clause ( 1 ) of clause 8, shall hold office for a certain period, 
but, under sub-clause (-5) of clause 8, the period of offico for these Directors 
has already been agreed upon by the House. 

Dr. Ziauddin Ahmad: I quite realize that the object is really concern- 
ing the Directors nominated under sub-clause (5) of clause 15. 
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Mr. President (The Honourable Sir S&anmuMiam ' Chet%) So 
the Doctor, agrees that the wording does not give effect to his intention. 
Mr. Thampan. 


Mr. K. P. Thampan: Sir, I beg to move: • 

“That m sub-clause (^) of clause 15 of the Bill, for the words ‘twelve months', in 
the second line, the words ‘six months’ be substituted.” 

Sir, I am one of those who think that there is no necessity to nominate 
the first Directors. It is wrong in principle, in the first place. I said, 
during the first reading of the Bill, that the nominated Directors ought to 
vacate as soon as the shares are allotted and the election of Directors 
from the provinces are over. Well, I tabled an amendment also to carry 
out that purpose in preference to which an amendment moved by Mr. 
S. C. Mitra was adopted The Select Committee has thought it fit to 
eliminate the nominated Directors before their normal term of five years. 
They say in their report : 


“We have re-drafted these sub-clauses on lines which we consider tr> be a definite 
improvement on the original draft of these sub-clauses by providing both for a more 
even flow of replacement and for a quicker replacement of nominated by elected 
Directors.” 

It is certainly, I admit, an improvement on the original clause, but my 
proposal is that it still does not meet the requirements of the case. In 
effect, it only reduces their term from five years, which is the normal 
period, to four years only. Of course there is a process evolved which 
will eliminate one set of Directors from one region in the first year, the 
next set in the second year and so on. My proposal is that this process 
of elimination should take place once in six months, so that all the 
nominated Directors will vacate within a period of two years. Two years 
is sufficient time for the nominated Directors to continue in office. They 
ought to be completely replaced by the elected Directors by that time. 
It is for that purposo that this amendment is made. Inasmuch as the 
Select Committee has accepted the principle of replacing the nominated 
members, I am confident that the Finance Member will not find any 
difficulty in accepting my suggestion. Sir, I move. 

Mr. President (The Honourable Sir Shanmukham Chettv) : Amend, 
mend moved: 

“That in sub- clause U) of clause 15 of the Bill, for the words ‘twelve months’, in 
the second line, the words ‘six months’ be substitnted. ” 

Dr. Zi&uddin Ahmad: I strongly oppose the scheme embodied in this 
clause, but I think the amendment improves it. I really cannot visualize 
and I hope the Honourable the Financ’e Member has not visualized how 
the whole thing would work and I am confident that, in future, there will 
be enormous cases of litigation and enormous cases of transfer of shares 
from one register to another. At some future date, as soon as the transi- 
tion period is over, elections will be held simultaneously and, if they are 
not held, several difficulties would arise. Suppose, at the end of the fifst 
vear the Bombay people retire. Then they will be elected by the' Local 
Boards and they will hold office for five years from the end-of the first 
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The Honourable Sir George Schuster: May I jMfift' a&oyr- 

s&ble friend tha^tbis amendment would not create simultabeous elections? 
It is open to all the objections which I anticipate my Honourable friend 
is going to put forward. 

Jl u '> > 

Dr. Ziauddin Ahmad: There will be one election every year for some 
Local Board or another. That will be the result of this particular proviso. 
Suppose there is an election at the Bombay centre this year and another 
•election, say, at the Calcutta centre next year. What would happen will 
be that the value of the shares in the Bombay centre will be very much 
increased. Everybody would like to buy a share in the Bombay centre 
in order to qualify to become a voter. The same person will not be able 
to transfer his name from one place to another. Transfers can 
be made in the names of friends and relations who will be concentrated 
at that particular centre whether the elections are to be held or not. 
Therefore, any attempt to have elections every year will be exceedingly 
•difficult. It is necessary that your Directors must be persons elected from 
Local Boards and, if they are elected members of a Local Board, that is 
also a difficulty. Now, as soon as the Local Boards have been created, 
the first Directors may or may not be members of Local Boards and we 
have not made provision anywhere that the first Directors may not be 
meinbers of the Local Boards. People may say that these persons ar© not 
members of the Local Board and, therefore, they are not eligible to be 
members of the Central Board. Therefore, I think it is desirable that 
we should visualize how the whole thing would work As soon as the Bank 
is fully established, then all of them should resign simultaneously and there 
should be a simultaneous election for all the Local Boards and the Local 
Boards ultimately may make selection for the Central Board so that, if 
this process goes on from year to year, that is, one election for each 
centre, I am afraid, we shall havo the movements of this capital from one 
c’entre to another, and a difficult situation may arise. The clause has been 
improved by mv Honourable friend over there I also do not like the 
creation of a situation by which the member of the Central Board may not 
be a member of the Local Board. With these words, I support the 
motion 

The Honourable Sir George Schuster: Sir, while my Honourable friend 
W-as speaking, I was tempted to feel with some regret that either he or I 
had added a second disqualification to prevent us becoming members of 
the Central Board of this Bank. I was tempted to feel that either he or 
I was not only a member of this Assembly, but also a lunatic. 

Dr. Ziauddin Ahmad: Both of us are M. L. As. 

T*he Honourable Sir George Schuster: I am quite unable to understand 

how my Honourable friend relates bis argument to this particular amend- 
ment, but I will turn mv attention to the amendment itself. What I 
would point out to my Honourable friend who moved it is that intervals 
of six months are not really adequate. The Board will have a good deal 
of work to do when it is firsj; set up — very important work in organising 
tfee starting of the Bank and it would be most inconvenient to have ai^ 
•Motion of Directors after six months. "What we have proposed now re- 
a compromise which, every one was disposed to think in the 
Seleet Committee, was a pretty good arrangement. We provide for a 

b 2 
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change of two Directors, one pair of Directors every year. We provide' 
for continuity throughout the existence of the Bank and ve do provide 
that the first Board will have tune to settle down and do something before 
they have to contemplate making changes or standing for election. I would 
ask tiie House to accept the clause. 

Dr. Ziauddin Ahmad: Suppose these four members of the Central 
Board* do not happen to he on the Local Boards, then will any legal diffi-' 
culty arise } 

The Honourable Sir George Schuster: 1 am afraid I don't understand. 

Mr. President (The Honourable Sir Shanmukham Chetty) : The 

question is 

“That m sub clause (/,) of clause 15 of the Bill, for the words ‘twelve months’, m 
the second line, the woids ‘six months’ be substituted.” 

The motion was negatived. 

Mr. President (The Honourable Sir Shanmukham Chettv) : The 

question is 

“That clause 15 ‘stand part of the Bill ” 

The motion was adopted. 

Clause 15 was added to the Bill 

Clause 16 was added to the Bill. 

Mr. President (The Honourable Sir Shanmukham Chetty) : TLer 

question is ■ 

“That clause 17 stand part of the Bill ” 

Dr. Ziauddin Ahmad: T beg to move • 

“That m Mib clause (£) (a) of clause 17 of the Bill, for the words ‘bearing two 
or moio good *- lgnat ures* the words ‘which are backed by two more obligees of known 
snlvui’V* be substituted” 

Those a\ ords are taken from the 'Reich Bank of Germany. The worda 
which I have suggested will be mor^ comprehensive, and it is onlv a 
question of nomenclature Sir, I move 

Mr. President (The Honourable Sir Shanmukham Chetty) : Amend- 
ment moved : i 

‘That m Rub clause (2) (a) of clause 17 of the Bill, for the words ‘hearing two 
or moio good signatures’ the words ‘which arc backed by two more obligees of known 
solvency* be substituted 

. 1110 Honourable Sir George Schuster: Sir, I prefer a phrase which 

is well-known in commercial circles and well understood to this translation 
of a phrase which occurs, according to my Honourable friend, in a German 1 
Act I must oppose the amendment. 



the RESERVE BANK OP INDIA bill. 3253 

Mr. President (The Honourable Sir Shanmukham Chetty) : The 
question is * 

“That in sub-clause (3) ( a ) of clause 17 of the Bill, for the words ‘bearing two 
or more good signatures’ the words ‘which are backed by two more obligees of known 
solvency’ be substituted.” 

The motion* was negatived. 


Mr. Sitakanta Mahapatra (Orissa Division: Non-Muhammadan): Sir, I 
beg to move: 

“That in sub-clause (3) (a) of clause ’ 17 of the Bill, after the words ‘scheduled 
bank’ the words ‘or a provincial co-operative bank’ be inserted.” 

Sir, some facilities to agricultural co-operative societies have been given 
through provincial co-operative banks in part (b) of this sub-clause. But the 
co-operative movement in India comprises in its scope both agricultural and 
non-agriculturai co-operative societies. The co-operative movement in my 
own province, Bihar and Orissa, is much less developed than in many other 
provinces in India, than even probably the Nizam’s Dominions. But in 
Bihar and Orissa alone, — I have got figures for Bihar and Orissa only, — 
there are many non-agricult uml societies. Let me read a portion from the 
report entitled "on the Working of Co-operathe Societies in Bihar and 
Orissa for the year 1032". On, page 26, it is said: 

“The total number of these societies was 317 as against 329 last year, but their 
membership rose from 27,460 to 28,660 and their working capital irom Rs. 38 86 to 
Ks. 40*93 lakhs.” 

There are Employees' Societies. Provincial Employees’ Associations, 
People’s Bank, Artisans’ Societies, Weavers’ Societies, Fishermen's 
Societies, Societies for Depressed Classes, Stores and other types which in- 
clude two Home Industries Associations, one Housing Society, a Co- 
operative Press and a few Thrift Societies. 

Sir, I believe such non-agriculturai societies arc there in much larger * 
numbers in other provinces. Sir, unless the same facilities arc opened to 
the provincial co-operative banks as the scheduled banks will enjoy in part 
(a) of this sub-clause in the way as I am suggesting, these so many 
thousands of non-agriculturai co-operati\e soeietii s in India v' ill languish 
for want of adequate help from the apex banks or otlu r provincial co-opera- 
tive banks. I think T had better read a portion from tbe memoiandum sub- 
mitted by Mr. Pamdas Pantulu, President of the Indian Provincial Co- 
operative Banks Association and the Madras Provincial Co-operative Bank. 
At page 6 of his memorandum, he says: 

‘‘Clause 17 (2) (a), which empowers purchase, sale and rediscounting of bilks and 
promissory n lies, arising out of commercial and trade transactions, excludes Provincial 
Co-operative Banks from its scope and confines itself to scheduled banks. It is 
extremely desirable to include tho Provincial Co-operative Banks within the scope of 
this sub-clause as well. The Urban Bank Movement is now developing in this 
country. The Urban Banks, that is, Co-operative Credit Societies, with a limited 
liability, opeiatmg in urban areas, are primarily intended to finance small traders, 
artisans and those engaged in cottage industries. A description of their useful and 
growing activities is to be found in the several Provincial Banking Knqirry Com- 
mittees’ Reports. These Urban Banks are financed by Co-operative Central Banks 
for such purposes. These Co-operative Central Banks, in their turn, derive their 
finance from the Provincial Co-operative Banks on promissory^ notes. Moreover, 
^Consumers’ Stores and Industrial and Trading Societies, like Sugar Factories, Handloom 
Weaving Societies, and Milk Supply Unions, to mention only a few varieties of new 
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co-operative ventures, are fast springing up. In order to encourage all these co-operative 
enterprises and to finance them through Co-operative Banks, it is desirable to include 
the Provincial Co-operative Bank,* also within the scope of clause 17 (2) (a).” 


Mr. G. Morgan (Bengal: European). May I tell my Honourable friend 
that if he reads sub-clause (2) (b), it seems to me that tjhe point lie is*. . 
discussing under sub-clause (2) (a) is met. 


Mr. Sitakanta Mahapatra: Part (b) deals with agricultural societies opjy. 
Then, again, Sir, Mr. V. M. Thakore, a renowned co-operative financier 
and Secretary of the Provincial Co-operative Bank, Patna, writes thus on 
the subject: 

“The modification suggested by you in sifb-clauae (2) (q) of dpuge 17 ja, from my 
point of view, very important. The Co-operative Banks are not ykqly to h^ve mapy 
bills of exchange for purchase, sale and re discount with the Reserve Bank, but tpey 
possess Promissory Notes of Central Banks in large quantities. The agricultural paper 
held by Co-operative Banks, in the shape of loan bonds and pro-notes, as you are 
aware, can neither be re-discounted nor so)d at preseot. The commercial banks are 
better placed m this respect in that in case they desire to dispose <?f (he paper held 
by them against advances, they can do so either by re-discounting or by selling ft 
in the market. The resources of commercial banks, therefore, are comparatively more 
fluid than the resources of Co-operative Banks. By fluid, I mean realisable in case 
of need. It is very necessary to impart some slight fluidity to the agricultural paper 
held by Co operative Banks at present and this canpot be done unless the re-discopntmg 
of promissory notes of Co-operative Banks is made permissible under sub-clause (2) (a)j 
of clause 17. From this point of view, the inclusion of the words ‘or the Provincial 
Co-operative Bank* after the words ‘Scheduled Bank’ is very necessary/' 

Sir, the Joint Select Committee discussed this question and it seems to 
me that the Government side accepted the principle. But, I do not under- 
stand why they have not given effect to it in the Bill. With your per- 
mission, Sir, I shall read out a portion from page 199 of the proceedings of 
the Select Committee. Mr. Ramdas Pantulu says .... 


The Honourable Sir George Schuster: I must object to the Honourable* 
' Member quoting this. We certainly have never had this evidence quoted 
before. 


Mr. President (The Honourable Sir Shanmukham Chetty): What is tjie 
point ? 

The Honourable Sir George Schuster: My Honourable friend was prp- 
ceeding to read from the record of the discussions with the experts in tlj^ 
Joint Select Committee. This is the only time that any Honourable Member 
has done that. 1 raise objection to that, not that I am afraid of his read- 
ing out what is contained in the discussions, but it is a matter of principle. 

Mr. Sitakanta Mahapatra: In that case, I shall give only the substance. 
If I understood aright, the Government -side ^ccepteif the principle uncler- 
IjWg the suggestion of Mr. Rapidas pantulu, % will suggest to the Honour- 
able the Finance Member to read page 199 of the proceedings. Mr. Taylor 
accepted the principle when Mr. Ramdas Pantulu raised a very important 
question. 

Hr. President (The Honourable Sir Sh&ynuk h am Ohetty): The Honour* 
Able Member cannot refer to anything except the published proceedings qI 
the Select Committee. ^ ' 
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Mr. Sitakanta Mahapatra: Sir, I move my amendment. 

Mr* Presldwt (The Honourable Sir Shanmukkam Chetty) : Amendment 
moved: 

“That in aub-dause (2) (a) of clause 17 of the Bill, after the words ‘scheduled 
feftnfe* the words ‘or a provincial cooperative bank’ be inserted/* 

Mr. Bhuput Sing: Sir, I have some difficulty in supporting this amend- 
ment. First of all. the co-operative banks do not stand in the same cate- 
gory as the ordinary scheduled banks, because the essential condition for 
tbe scheduled banks- is that they have to deposit compulsorily a certain 
percentage against their time and demand liabilities, which the co-apera’- 
tiye hanks are not required to deposit. Besides, aS far as I remember, 
there was no demand from the representatives of the co-operative banks 
when they came before the Joint Committee to have such facilities; and 
though it may be said that there aie some non -agricultural Qo-operatiye~ 
brinks. I think the majority of that class of banks are agricultural and their 
primary object is to help agricultural operations and as such there will 
not be much hardship to the majority of them. Bo I do not think any 
such legislation is required to give them facilities for commercial and trade 
transactions. If. in future, they want to come in the same line with other 
commercial banks, they may do so by applying to the Reserve Bank to 
include them amongst the scheduled banks. Sir, I oppose the amendment. 

The Honourable Sir George Schuster: Sir, I would just like to explain 
our position in this matter. The position of co-operative banks in relation 
to the Reserve Bank is a curious one. They are not put under the obliga- 
tions which apply to scheduled banks, but they are given certain privileges. 
They are given special privileges under clause 17 (2) ( b ) as regards the 
rediscounting of agricultural bills. That position is the position which was 
recommended by the original Joint Select Committee on the Reserve Bank 
Bill. It is also the position which was recommended by the Central Bank- 
ing Inquiry Committee. One of f he recommendations was that the Reserve 
Bank should be authorised to rediscount agricultural bills for co-operative 
societies; and we do not think that at the present stage we could go further 
than that. This is not the last word as regards the relation between co- 
operative banks and the Reserve Bank. If the co-operative banks want to 
come in to all the privileges, then they should come in also to the obliga- 
tions. They should take their place exactly pan passu with the scheduled 
banks; and that was in fact the attitude of Mr. Ramdas Pantulu to whom 
my Honourable friend, who moved this amendment, referred. He actually 
supported the idea that the provincial co-operative banks should be treated 
as scheduled banks for all purposes. We, after careful consideration, 
thought that that was going rather too far at the present stage and the 
result is that we have left the Bill in this form. But there is nothing 
to prevent further developments for co-operative banks to come in on a 
par with scheduled banks, in which case they will get all the privileges 
that are given to scheduled banks under the Bill That being our position, 
I must oppose this amendment at the present stage. 

111. B. V. Jadhav: Sir, I rise to support the amendment. When the 
Co-Operative Act was first passed in 1904, only agricultural finance operation 
was in view and provisions were made in that Act for the helping of such 
co-operation. But, since then, the co-operative movement in various parts 
of the country has developed in different ways. Not only is there agri- 
cultural banking as provided in the Co-Operative Act, but it has extended 
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to bring under it men engaged in other industries. For example, people's 
banks on the Italian model have been lately started and now that move- 
ment is taking a leading part in the co-operative field. Many thousands 
of people’s banks have been started and are being worked and they are 
financing the small trader and the small manufacturer, and in that way 
dealing with a good deal of the paper mentioned in clause 17(£)(a). This 
sort of business is being done by the people’s banks and the provincial 
banks are helping the people’s banks, and, in this way, there is a good deal 
of necessity of backing from the Reserve Bank. Not only that, but there 
non-agricultural co-operation is on the increase and the non- agricultural 
societies are also requiring a good deal of finance. The Select Committee 
has made provision in clause 17(£)(b) for sums provided for agricultural 
operations. But these are not all the operations which the co-operative 
provincial banks or the co-operative central banks have to finance. As I 
have pointed out, the people’s bank movement is now growing strong and 
that requires a good deal of financing. 1 will give another instance. Jn 
the town of Poona, the Maharashtra Traders’ Association has been regis- 
tered and is doing a good deal of business with manufacturers like Ogale's 
and Kirloskar; these are being financed to the extent of a lakh or two 
and sometimes three lakhs for eich manufactory and, in that way, this 
co-operative agency, as it is called, of Maharashtra traders is doing a 
good deal of business. It is financed by the Poona Central Co-operative 
Bank and that, again, in its turn, is financed by the Bombay Provincial 
Bank. So the provincial banks of the various provinces will require a 
good d'*al of financial backing to carry on all these operations; and, there- 
fore, what I claim is that the provincial banks should be brought under 
clause It has been said that the provincial banks are not to 

submit to the restrictions or to the liabilities put upon the scheduled 
banks and, therefore, ii they are not liable to the liabilities, they ought to 
he out of the operations of this sub-clause. I say, Sir, that the co-opera- 
tive mo\emeiit does not require to be freed from the liabilities which are 
placed on the scheduled banks. My claim is that such provincial banks, 
as do accept the liability of depositing their sums with the Reserve Bank, 
should come under the Schedule. 

The Honourable Sir George Schuster: If they accept that, they can be 
treated as scheduled banks under the Bill. 

Mr. B. V. Jadhav: Opportunities should be given to them from the very 
first. Such co-operative banks, as do accept liabilities, should be pro- 
vided tor here 

The Honourable Sir George Schuster: There is nothing to prevent that 
as the Bill stands. 

Mr. B. V. Jadhav: So, 1 support the amendment. 

Mr. Sitakanta Mahapatra: Sir, I beg leave of the House to withdraw 
my amendment. 

The amendment was, by leave of the Assembly, withdrawn. 

The Assembly then adjourned for Lunch till Two of the Clock. 
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The Assembly re-assembled after Lunch at Two of the Clock, Mr. 
President (The Honourable Sir Shanmukham Chctty) in the Chair. 


Mr. President (The Honourable Sir Shanmukham Clietty): The next 
amendment is No. 168 standing in the name of Raja Bahadur Krishnami- 
chariar. 

Raja Bahadur Ch Krishnamachariar (Tanjore cum Trichinopoly: Non- 
Muhammadan Rural): Sir, the amendment that is dowu on the list against 
my name is an extremely small and innocent one. It runs as follows: ^ 

“That in sub-clause (2) (&) of clause 17 of the Bill, after the words ‘agricultural 
operations’ the words ‘payment of Government demands* bo inserted/* 1 

Sir, if the House will kindly turn to the Bill, it will observe that, so far 
as tho agricultural portion of the community is concerned, the Government 
have agreed to finance seasonal agricultural operations and also to facili- 
tate the marketing of crop's, and, in one of these operations, there is a 
very important lacuna. You have the agricultural operations; you reap 
your produce, and before you market your produce, you have got to pay 
the Government demand, otherwise the whole thing goes. Generally, there 
is a combine in the towns and even in the villages when the price of agri- 
cultural produce is lowered much as possible, because people there know 
that most of us have not got cash, and as we have got to pay the Govern- 
ment demand, we must go to these buyers at any cost and sell our pro- 
duce, otherwise the Government come in. Sir, if the facilities that I 
want are ufhWed against all the secuiilh s the Bank may want, and even 
against greater scemities if necessary, we would be enabled to tide over the 
crisis, because, then, we could sell our produce for such prices as we may 
get and pay this money. Of course, if the Government had said that they 
were not going to help agriculture at all, that would ha\e been a different 
matter. If you want to help agriculture, the best way in which you could 
give us that help is by enabling us to pay the Government revenue. Other- 
wise, if you do not pay the amount, there i& an attachment and it must 
be paid within 15 days’ time, and if it is not paid, the whole produce 
goes away for even much less than what w\ would sell it at ordinarily. 
But, Sir, having agreed to finance agricultural operations, what is the 
good if you don’t come to our help in time. You say you are going to 
help the marketing of our crops, but when there will be no crops at all to 
market, what will be the use of your offer to help marketing? I do beg 
of the Finance Member who, I think, has been bored very nearly — I won’t 
say death, but very near to* that, — by the opposition in time and out of 
time by appeals to do this an I to do that, but this, Sir, I really think 
he ought to do. 

Mr. President (The Honourable Sir Shanmukham Chetty): Amendment 
moved: 


“That in sub-clause [2) (b) of clau&c 17 of the Bill, after the words ‘agricultural 
operations’ the words ‘payment of Government demands’ be inserted.” 


Dr. Ziauddin Ahmad: Sir, I very strongly support this motion. [ 
generally support every motion that is made by Raja Bahadur Krish- 
namachariar, as his opinions often coincide with mine. People, who are 
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tiot themselves zamindars and tenant proprietor^, may not be able to ap- 
preciate the importance of this particular motion, because they have never 
ofeen subjected to the trouble to which these people are put. It is really 
the Way in winch the Government revenue is extracted that is mainly 
responsible for the high rates prevalent in country places. ^ If the land 
revenue is not paid in time, the person is put m jail immediately and ajf 
his property is confiscated, and, in order that the man may be released 
from the jail, his relations have to borrow money under any condition 
which may bo offered to theip, and all the money-lenders, looking to the 
helpless condition of this poor man, immediately raise their rates of interest 
for this man, with the result that he has sometimes to borrow at the 
rate of 35 per cent or even 30 per cent, and tip is r$eUy a very high 
rate of interest. Not only thus, hut everything w huph Wongs to this pa $r 
man is sold by auction which fetches a very small amount generally. Of 
caiurap, he lias to sell, in the first place, his geld, which is neatly given 
out as distress gold, and I am sure that, out of the 160 ©rones of rupees* 
worth of gold which we have exported, a major portion represents thia 
distress gold 

#aja Bahadur Q. Briuhnaiuaqhart^r : There is no more gold now, c&h 
tainly not in Madras. 


Dr. Ziauddin Ahmad: Evidently very little is left now; but, at this 
rate, these landed classes will be practically ruined in a very short time. 
I do not want to dwell on the fact that India was a manufacturing coun- 
try, and during the last 100 years, this manufacturing country has been 
reduced to an agricultural country, and if this process continues, this 
agricultural country will be converted to a starving country, and I hope 
the Honourable the Finance Member will realise the importance of this 
particular amendment from the point of view of zamindars and will accept 
it. 


The Honourable Sir George Schuster: Sir, I think that the words 
which my friend wishes to insert here would really be misplaced in a 
plause of this kind. We are, after all, here trying to lay down the kind of 
business which a Bank should do in order that they may maintain itself 
m a sound financial position The object here in a clause of this kind is 
to cover advances in cases where, what I may describe as self-liquidating 
transactions are involved. What the Bank has got to look to in making 
an advance is what are the chances of repayment, what is going to be 
the result of its advancing that money ? If the result is going to be the 
creation of value which will itself liquidate the advance, then it is good 
business. I do not suppose that a Bank in dealing with a client would, 
inquire exactly into the purposes for which the money is to be spent. 
What I mean by that is that it might be safe to make an advance if there was 
a sufficient security of repayment which would help to finance the borrower 
for meeting Government taxes as well as other expenses of cultivation. 
That, I submit, is not a thing that should be mentioned in a clause of this; 
kind. What this clause is aiming at is to ensure that advances §hall not 
be made except to finance transactions which, as I have already said, will 
he self -liquidating transactions and will in the end result in the repayment 
of the advance ’ 
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BahpdW ai May I p,ut a question to the 

Honourable Member? He says foi the financing of seasonal and agri- 
Guttural operations. I borrow from him Rs. &,0Q0, and, at the end of tp? 
operations, just when the held is going to be harvested, there is a hug? 
Hood and the whole thing is wiped out. Where is thye chapes of ss$> 
'liquidation then? 

The Honourable Sir George Schuster: That, of course, is one of the 

risks which anybody who advances money to finance agriculture has to 
take, but we do not want to increase those risks or to put in any words 
which would encourage a Bank to do unsound business. I submit this 
is a clause in the sort of form which would be normal for covering any 
sort of banking business, and that my friend’s words are either unnecessary 
or out of place. 

Raja Bahadur G. Krishnamachariar : Then show me some other pla^ 
where I can put in those words. I don’t mind where it is. 

Mr. President (The Honourable Sir Shanmukham Chetty): The ques- 
tion is: 

“That in sub-clause (2) (&) of clause 17 of the Bill, after the words ‘agricultavaE 
operations’ the wqrds ‘payment of Government demands’ be inserted.” 

The motion was negatived. 

Mr. T. N. Ramakrishna Reddi (Madras Ceded Districts and Chittoor: 
Non-Muhammadan Rural) : Sir, I beg to move 

“That m part ( b ) of sub-clause (2) of clause 17 of the Bill, for the words 'm^e 
months* the words ‘twelve months* be substituted.” 

% 

One of the functions of the Reserve Bank is to rediscount the agricul- 
tural bills of a provincial co-operative bank or a scheduled bank for the 
monies which have been advanced for financing agricultural operations. Ip 
the original Bill, only six months’ time was given, and that has been exteujj- 
ed to nine months, the idea being that usually agricultural crops take 
months to grow and they require a period of two or three months more to# 
being marketed, so that the amount which has been taken may be dis- 
posed of after the crops have been sold in the market, and that is wby 
nine months’ time has been given. At that time they did not take notice 
of a very important crop, that is sugar cane. Sugar cane takes about ten 
months for its growth. On account of the protection that has been given 
to sugar industry, the sugar cane produce has been given great impetus, 
and I find a very large increase in the acreage growth with sugar cane in 
recent years. Further, sugar cane does require high initial cost. Owing 
the development in agricultural research, the initial cost for crops like 
paddy and other things has been reduced to the lowest limit . . . 

Raja Bahadur G. Erishnamacba^; : Do you cultivate pad4y ? 

1 Mr. T. H. Ramakrishna Reddi: Yes. 
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Mr. T. N. Ramakrishna Reddi: I accept that correction. But sugar 
cane requires much more for seedling, and it costs very much. It has to 
be manured many a time during the course of its growth, and, at the same 
time, sugar cane is grown under lands with precarious irrigation resources. 
When the water source fails, they have to dig wells, deepen tjiem, and so 
on. They have to spend a lot of money on all these things. What I am 
driving at is that sugar eanc requires great initial cost for its growth, and 
hence, if money is to be advanced for agricultural operations, it must be not 
for nine months, but *or nearly 12 months, because it takes TO months for 
its growth and then one or two months are required for its milling and 
being converted into sugai or jaggery. Therefore, 12 months’ time must be 
given In order that the agriculturist may reap the greatest amount of 
benefit under this scheme. 


Mr. President (The Honourable Sir Shanmukham Ohetty): Amendment 
moved* 

“That in part (h) of sub clause (2) of clause 17 of the Bill, for the words ‘nine 
months’ the words ‘twelve months’ be substituted.” 

The Honourable Sir George Schuster: This is w sort of point which, I 
submit, ought really to have been taken in the Belect Committee. I am 
quite ready lo accept mv Honourable friend’s statement, that possibly the 
financing ol the sugar ervp may require longer credit than normal crops. 
But. on the other band, l would remind him that the actual wording of 
this clause is “within nine months from the date of such purchase or 
rediscount” That is to say, a commercial hank is not necessarily limited 
to giving only nine months’ credit in the first instance. If it is given for 
a longer time, then it may have to hold that bill for a time until it goes 
to the Ttcs''r\o Bank to rediscount it. We went into this question very 
carefully in Select Committee and every one had an opportunity of repre- 
senting their view’s Wo discussed it with the expert bankers We extend- 
ed the period of six nmntlis, as it was originally, to nine months, on the 
understanding that that was idequate And 1 do not think that it would 
be wise to extend the period still longer for agticultnral bills merelv for the 
sake of dealing with the sugar cane crop, particulaily ba\ing regard to the 
fact, as 1 have already pointed out to mv Honourable iriend. that this 
does not actually limit the period of credit which the commercial hank on 
whom the cultivator must himself relv can give On these grounds, 1 
think L mu^t oppose this amendment 

Mr. President (The Honourable Sir Shanmukham Che tty). The question 
is: 


“That in part (b) of sub clause (2) of: clause 17 ot the Bill, for the words ‘nine 
months’ the words ‘twelve months’ be substituted.” 

The motion was negatived 


Dr. Ziauddin Ahmad: I beg to move: 

“That to sub clause (2) ( b ) of clause 17 of the Bill, the following proviso be 
added : 

*Provided that the total face value of bills or notes so purchased or rediscounted 
shall not at any time exceed one-fifth of the total liabilities of the Bank in respect 
of deposits’.” 
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I have got before me the corresponding clauses in the 1927 Bill. In 
that Bill, as it emerged from the Select Committee, and also in the Bill* 
as it was originally laid before us, I find that this proviso existed in all these 
Bills, but it has been quietly omitted in the Bill which is now before us. 
J notice that in the 1927 Bill, it was clearly put down : 

“Provided that the face value of bills or notes so purchased or re-discounted 
shall not at any time exceed one-filth of the total face value ot the bills and notes 
purchased or rediscounted by the Bank.” 

In that Bill, as- it emerged from the Select Committee ol 1927, the 
same words existed except that “one-fifth” was changed into “one-fourth”. 
Tn the 1928 Bill, the same proviso exists, bul we ha s e got “ono-lourth” 
instead of “one-fifth”. In the Bill, as it was originally introduced here, we 
find: 


“ provided that the total face* \alue of bills or notes so pm chased or ic discounted 
shall not at any time exceed one fourth of the total lace \ alue of all bills and notes 
purchased or re discounted by the Bank up to that time.” 

This sort of proviso exists in all the Bills that have so far been drafted 
and laid before the Assembly, but the Select Committee has quietly omitted 
this very important proviso without giving sufficient reasons. I have great 
apprehension that, if this proviso does not exist, there may he accumula- 
tion of a particular kind of securities to an abnormal extent, and it might 
affect the value of the different kinds of securities. J think the proviso 
should be re-inserted and no argument has so fur been given for the removal 
of this salutary proviso I think it is a matter worth consideration. Sir, 
I move. 

Mr. President (The Honourable Sir Shanmukham Chetty): Amendment 
moved * 

* 

“That to sub-clause ( 2 ) (6) of clause 17 of the Bill, the following proviso bo 
added : 

‘Provided that the total face value of bills or notes so purchased or rediscounted 
shall not at any time exceed one-fifth of the total liabilities ot the Bank m respect 
of deposits’.” 

The Honourable Sir George Schuster: Tt is a little difficult to follow the 
workings of my Honourable friend & mind. At one time lie appears before 
us as the champion of agricultural interests and asks for the extension of 
facilities to help those classes, and, at another moment, just because a 
particular clause which appeared in a forme*’ Bill or which appears in some 
other Bank Statute is not included, he asks l hat it should he included 
regardless of its effect on the agricultural classes In this case we con- 
sidered this matter very carefully in the Select Committee, and we have 
said in the report: 

“We have also omitted the proviso in the original clause as being undesirable in 
the present conditions of India.” 

We do not want to hamper the discretion of the Bank as regards the 
amount of finance which it could g ; ve for agricultural purposes. We felt 
that this limitation of one-fifth might in practice prove very hampering and 
we were prepared to take the risk and leave it to the discretion of the 
Board. I submit that if one is attempting to put a limitation on such 
advances, on looking up money in that sort of way, it is almost impossible 
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tb fix & limit which one can say with any' certainty would not be unduly 
Mmpefih^. Oh these grounds, we oiftitted v ahy limitation at all arid left 
It to thfe discretion of the Board. 

Dr. Ziauddln Ahmad: Is this proviso or the limit removed simply in the 
interest of agriculture and are you expecting that a very large amount will 
be giyen to every agricultural interest? 

Thd Honourable Sir George Schuster: That is the purport of everything 
•that I have been saying. 

Dt. Ziauddin Ahmad: Then I beg leave of the House to withdraw my 
•amendment. 

The amendment was, by leave of the Assembly, withdrawn. 

Baja Bahadur G. Krishnamachariar: Sir, I move: 

“That after part ( b ) of sub clause (2) of clause 17 of the Bill, the following new 
part be inserted and the existing part (c) be re-lettered as (d) : 

‘(c) making loans and advances to agriculturists on the security of movable 
-gb'dad, wares, merchandise, as well as against ware-house warrants or ware-house 
ireebipts representing such goods’.” 

My Honourable friend, in opposing my last amendment, said that the 
object of providing for this sort of business was that the loan might be 
easily liquidated. Whereas that proposal did not appeal to him as coming 
under one of those heads, I respectfully submit that this amendment does, 
because he has got every facility to realise that money directly it falls due. 
This clause, I may say, was recommended by the Central Banking Inquiry 
Committee, a Committee which, I suppose, consisted of experts, both local 
and foreign, and they all agreed that, in view of the conditions existing 
in India, this sort of provision must be made. The learned members of 
the London Committee observed as follows with regard to this, in paragraph 
17, on page 4. They say: 

“The Banking Inquiry Committee lecommended that additional provision should be 
made to enable the Bank to make loans and advances on the security of movable 
goods, wares, merchandise, etc. We do not feel able to recommend any such provi- 
sion since it would tend to render the Bank’s resources less liquid and might involve 
it ill undesirable competition with commercial banks.” 

Now, Sir, with regard to this question about less liquid, I will come 
later, but, as regards the competition with the commercial banks, the 
Banking Inquiry Committee themselves had reckoned with this question 
and, with your leave, I shall read a few sentences from their report. It is 
from paragraph 607 of the Central Banking Inquiry Committee Majority 
Report on page 419: After discussing the provision which I want to put in 
tt& an amendment, namely, clause (b), they proceed : 

“We consider that this provision is only a partial remedy to the existing situ- 
ation. In the first place, the number of member banks would, at the outset, be only 
pftout 60 of which 18 are exchange banks mostly unconnected with agriculture apd 
inland trade. Ip. the second place, it is not inconceivable that, owing to the absence 
0f an extensive bill market in India which would ordinarily enable the Reserve Bank 
to enforce its policy by its operations therein, the Reserve Bank might have to 
tollow in respect of controlling the member banks with regard to the interest rate 

i country in the busy season. As a result, the position in India, after the 
Bank is established, may differ little frbrti what it is today, etc.” f 
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— and then, they say — 

“Owing to theso consfcfefatlora, wo agrete With tta foteign baiikihg experts— 

— (Hot only theBe gentlemen in India say this, but also the foreign experts 
^he were brought out at great cost for finding a solution of the existing 
difficulties) — ; 

“that additional provision should be made in the Reserve Rank Bill enabling the 
Bank to make loans and advances ” 

— and then the words follow which I have moved as an amendment — 

“This provision may perhaps be criticised as likely to encourage too much com- 
petition between the Reserve Bank and other commercial banks in the couritry \Ve 
agree that the Reserve Bank should not ordinarily compete with commercial banks 
for profit, but, in our opmion, it ought to be in a position to operate m the open 
market, and compete with the commercial banks so as to make its policy effective 
We contemplate that the Reserve Bank need not necessarily avail itself of this provi 
aion to a large extent, but the mere fact of its existence will enhance its influence 
and level of interest rates We may also draw attention to the fact that ' a number 
of the recent modifications to the South African Reserve Bank Act have been 
on the above terms, the object being to render its working more effective *’ 

Upon that argument, I submit that the question of the competition 
with the commercial banks has not got very much force. Every item of 
business laid down in clausel7, at least portions relating to purchase and 
sale of bills and re-discount and that sort of thing, must, to a certain extent, 
compete with the commercial banks and did they not agree to it. Why 
should they decline to agree, so far as this proposal is concerned, and with 
regard to the resources being less liquid, I submit, as observed ‘by Mr. 
N&lini Ban} an Sarkar in his pamphlet regarding the Beserve Bank 

“The danger to liquidity of resources may be avoided by strictly regulating the 
tenure of the loans and advances * and by prescribing a definite maximum limit to 
the total amount of money that may be invested through such instruments of credit/ r 

I think that is very fair and I have specially kept the clause vague so 
that, at the time of granting each loan, they might fix a time within which 
it is repayable. What I really want is that some provision should be made 
to enable us to get this money. Unfortunately, in view of the very small 
number of banks, as has been pointed out by the Central Banking Inquiry 
Committee, it is, I submit, very difficult for us to run from one part of 
the Presidency to another on the off chance of getting this money, whereas 
the Beserve Bank, being admittedly a National Bank, ought to have more 
pity upon us and I think they should, instead of killing the goose that 
lays the golden eggs, try to save it, and that is the reason why I say that, 
as this clause satisfies the condition that my Honourable friend objected to 
regarding my previous amendment and as it would enable us to directly 
borrow money without any camouflage in order to pay the Government 
demand, that is the object with which most of these agricultural people 
come for loan. It is all bunkum to say that they are for agricultural opera- 
tions, and so on. It will never pay. It will not be possible for the 
ordinary agriculturist to run about these banks in order to borrow Bs 100 
or Bs. 200 or Bs. 300. Those amounts are not to be spent at once, but 
to be spread over a period of between three to six months and, secondly, 
the one item upon which you can come to the rescue, if you do want, as I 
Bears no doubt you want to, because you have reckoned with the agricul- 
tural interests also, is in' the provisions of this Act. I say if that has got 
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to be done, please do it effectively, and the only way you can do it ifr by 
acting according to the recommendations of the Central Banking 
Enquiry Committee, which, after all, I suppose, understood the conditions 
existing in the country, which, 1 suppose, knew something about banking, 
and I take it the foreign experts, who came out from abroad in order to 
assist these gentleman in their deliberations, knew what they were talking 
about. So, taking into consideration everything, they made this recom- 
mendation and it surely does not lie in the mouths of those who sat in 
London to say that they do not agree, because it is less liquid. But they 
ought to have considered how to avoid that difficulty and how to go about 
helping the agrieultunst If they did so with all the intelligence at their 
command and with all the help of the experts behind them, they ought 

to have made some provision or other. Unfortunately it looks as if they 

have* not made any serious attempt, with the result that, so far as w T e 
are concerned, our cry is a cry in the wilderness. 

Mr. President (The Honourable Sir Slianmukham Chotty): Amendment 
moved: 

“That after part (/;) ot sub clause (’) of clause 17 of the Bill, the following new 

part ho inserted and the existing part (c) be re lettered as (d ) : 

‘(c) making loans and advances to agriculturists on the security of movable 
goods, wares, merchandise, as well as against ware-house warrants or ware-house 
receipts representing such goods’.” 


Mr. K. P. Thampan: Sir, T have great pleasure in supporting this 
amendment. It might Oe urged that the financing of agricultural opera- 
tions and giving loans to agriculturists arc, strictly speaking, more the 
legitimate work of co-operativo societies and other banking concerns, but. 
Sir, those institutions are not discharging their work in this respect quite 
satisfactorily. Probably, the very fact that, there is a provision like this 
in the Reserve Bank Statute, might have a salutary effect on those insti- 
tutions.* It may be that hereafter, with the money, that they take as 
loans from the Reserve Bank, they will be in a better position to advance 
such loans. If, moreover, there is a provision to enable the Reserve Bank 
to give loans directly to these people, I am sure, it will be an additional 
inducement to those institutions to help the agriculturists who arc unfor- 
tunately always in need. Sir, India is essentially an agricultural country. 
The foreign trade of this country is on an average only about Rs. 300 
e roves per annum, while the internal tiade is about Rs. 5,000 crores. 
Thai is a vei y modest estimate, and it is the duty of the Members of this 
House to safeguard the interests of the agriculturists rather than those 
of people engaged in foreign trade and commerce. The merchants and 
others engaged in commerce and industrial pursuits are vocal and make 
their .voice heard and thev carry on a ceaseless agitation. Tt is always 
their interests that are safeguarded by the Legislature. It ought not to 
he so. Wo ought to safeguard primarily the interests of the agriculturists 
w o form more than 80 per cent of the population. Agriculture is the 
this country. It is also the main source of taxation, 

• /u 18 ’. , ei *efore, the primary duty of the Legislature to protect the 

ment movprf h ’ ^ er ^ orc » ^ave great pleasure in supporting the amend- 
ment moved by my Honourable friend, the Raja Bahadur. 

listening very carefully to the speeches 
^ ^ e triends, Raja Bahadur Krishnamachariar and Ml:.. 
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Thampan, but none of them have referred to the practical difficulties in the 
way of the Reserve Bank advancing against agricultural produce on the 
guarantee of the agriculturist himself. If you will kindly refer to sub- 
clause (4) ( d ) of clause 17, you will find that as against goods, which are 
given as security to any scheduled bank or a provincial co-operative bank, 
they can come to the Beserve Bank and have a loan against their securi* 
ties. It is the same security which is being proposed to be given by the 
agriculturist and, even if this is allowed, I do not know how the security 
is to be practically enforced against the agriculturist. Is the Beserve 
Bank to have a godown or a warehouse in every village where goods are 
to be kept and which will be taken as security for the advances to be 
made? These are some of the practical difficulties which weigh with me 
in coming to the conclusion that such a provision is not at all suitable 
for a Beserve Bank, but they can be used by the provincial co-operative 
credit societies. 

Raja Bahadur G. Krishnamachariar: Why then did the Banking 
Inquiry Committee recommend this? 

Mr. S. G. Sen: 1 was not on the Banking Inquiry Committee. If 1 
had been there, I would have had my presence felt in that Committee. 

The Honourable Sir George Schuster: Sir, my Honourable friend, who 
moved this amendment, has stated very well the case for it and he has 
also stated the case against it shortl> by quoting from the Beport of the 
London Committee. There was one part of my Honourable friend’s 
speech which I did not quite understand. He said that all the sections 
of this long clause were really opening the way for the Beserve Bank to 
compete with commercial banks. 

Raja Bahadur G. Erishn^hiachariar: I said only the clauses relating 
to the purchase or re-discounting of bills — only those clauses, not all. 

The Honourable Sir George Schuster: Well, the re-discounting of bills 
bearing the signature of a scheduled bank is not surely an operation whieh 
competes with the commercial banks, but rather an operation which helps 
them in their own business, and that is the whole purpose of this clause, 
and the whole purpose of the Bank is to stand behind the ordinaiw com- 
mercial banks and make their position more elastic in time of need. Ms 
Honourable friend, Mr. Sen, has very well pointed out the. objections to 
this proposal. I must confess that I find it difficult to understand how 
the foreign experts came to make* such a recommendation. It would be 
impossible for the Central Bank to undertake w r ork of this kind unless it 
had a very large number of branches all over the country and unless 
there were well-regulated warehouses which would issue reliable warrants. 
Now, that is a condition which does not exist in India, and, if business 
of this type is to be encouraged, the first step that has to be taken is to 
create an organization of warehouses where goods and merchandise can 
be stored in such a way that money could be raised easilv upon that 
security. If we were to put a provision of this kind into the Beserve Bank 
Bill now, I submit it would have very little effect, and there are the two 
grave objections, — first of all. that it involves the Bank getting into 
direct relations with private clients, outside its own and proper sphere 
cf business and in competition with commercial banks, and, secondly, 
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that the financing of goods which are stored in warehouses is not merely 
the financing of the marketing of goods which are moving towards th<* 
market and going to be liquidated within a reasonable period. That Ifod 
of financing leads to frozen credits and must tend to get the Bank into 
a very unliquid position. I would not like to prophesy myself as to whe- 
ther, in future, if a system of warehouses is developed, it might not be 
possible for the lieserve Bank in India to start a special department 
which might do business of this kind. It is conceivable that, in the 
special conditions of India, something of that kind will be necessapr, but 
we are not ready to take such a step now and it would be starting the 
Bank off on the wrong lines and creating false expectations if such pro- 
visions were to be inserted. After very careful consideration and dis- 
cussion with the banking experts in London, we decided to reject this 
recommendation, and I am afraid I must adhere to that position. 


Mr. President (The Honourable Sir Shanmukham Chetty) : The ques- 
tion is : 

“That after part (&) of sub-clause (2) of clause 17 of the Bill, the following 
new part be inserted and tbe existing part (c) be re-lettered as (<f) : 

‘(c) making loans and advances to agriculturists on the security of movable goods, 
wares, merchandise, as well as against ware-house warrants or ware-house receipts 
representing such goods’.’' 


The motion was negatived. 


Dr. Ziauddin Ahmad: Sir, I beg to move: 

“That m sub-clause {2; (c) of clause 17 of the Bill, after the words ‘exclusive of 
days of grace* the wo^ds ‘and such bills of exchange and promissory notes shall not 
ordinarily be renewed’ be added.” 

Sir, the intention of this particular amendment is to avoid specula- 
tion in Government securities. If this thing is put in, we are afraid that 
there may be a good deal of speculation in Government securities I 
have not, however, prohibited this thing altogether as I have put down 
“ordinarily”, so that, in special circumstances, this thing may be per- 
missible. It is a very salutary provision and I hope the Honourable ihe 
Finance Member will accept, it. The intention is simply to present 
people from entering into speculation on Government securities so that 
the price of the securities may not ho rt.ised or lowered artificially. 

Mr. President (The Honourable Sir Shanmukham Chetty) : Amend- 
ment moved: 

'That in sub-^ause (2) (r) of clause 17 of the Bill, after the words ‘exclusive of 
davs of grace' the words ‘and such bills of exchange and promissory notes shall not 
ordinarily be renewed’ be added.” 

The Honourable Sir George Schuster: Sir, I do not think this addition 
is necessary. We prefer to leave it to the discretion of the Bank not to 
allow undesirably long advances to be carried on under this sub-clause, 
and I would submit to mv Honourable (friend that a phrase of this kind 
“shall not ordinarily be renewed” is a very ineffective form of a phrase 
to put into a Statute. It must be- left entirely to the discretion of the 
Board really as to what circumstances are to be regarded as ordinal*}' and 
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what as extraordinary. I venture to put it to him that it would have very” 
little effect. We think this is one of the matters wh.ich should be left to 
the discretion of the Board, and I oppose the amendment. 

Mr. President (The Honourable Sir Shanmukham Chetty) : The ques- 
tion is: 

“That in sub-clause (2) (c) of clause 17 of the Bill, after the words ‘exclusive of 
days of grace’ the words ‘and such bills of exchange and promissory notes shall not 
ordinarily be renewed* be added.” 

The motion was negatived. 

Dr. Ziauddin Ahmad: Sir, I beg to move: 

“That for sub-clause (5) of clause 17 of the Bill, tho following be substituted: 

‘(5) (a) the purchase from and sale to scheduled banks and persons approved by 
the Central Board and duly notified in a list to be published m the Government of 
India Gazette of sterling in amounts of not less than the equivalent of twenty-five 
thousand of rupees; 

(&) the purchase, sale and re-discount of bills of exchange (including treasury 
bills) drawn in or on any place in the United Kingdom and maturing within mrtety 
days from the date of purchase, exclusive of days of grace ; provided that no such 
purchase, sale or re-discount shall be made in India except with a scheduled bank or 
persons approved by the Central Board and duly notified in a list to be published in 
Ahe Government of India Gazette ; and 

(c) the keeping of balance with the Bank of England;’.” 

Sir, so far as part (c) of my amendment is concerned, now that we 
have decided that we should have a branch of our own in London, it ^ is 
only a consequential amendment and it should go out. Sub-clause (c) 
was put in on the understanding that the Bank of England would be 
used as a branch of the Reserve Bank. 

As regards the other two clauses, I have a very strong apprehension 
and I do not mind giving venj^ to it on the floor of this House. My 
apprehension is that all these exchange banks may form a clique and thus 
may raise up the value of the exchange rates and may act prejudicially 
against the interests of the Reserve Bank. Therefore, the object of this 
amendment is that, in case these exchange banks may form a combine, 
.as some of the Petroleum Companies do combine against the interests of 
the consumers and do certain things which are against the interests of 
the Reserve Bank, then there should be some opportunity provided for 
the Reserve Bank to come out of that situation. I thought that they 
should be able to carry on the transactions through such men as Rally 
Brothers and Volkart Brothers and other leading exporters and importers. 
If all these persons are required to come through the exchange banks, 
then it is quite possible that they may form a clique and thus may put 
up the exchange value. The object in moving the amendment is that 
the Reserve Bank should be left free to negotiate not necessarily through 
the exchange banks, but also through the importers and exporters at its 
own discretion. 

Mr. President (The Honourable Sir Shanmukham Chetty): Amend- 
ment moved: 

“That for sub-clause (3) of clause 17 of the Bill, the following be substituted: 

*(#) ( a ) the purchase from and Side to scheduled banks and persons approved by 
the Central Board and duly notified in a list to be published in the Government of 
India Gazette of sterling in amounts of not less than the equivalent of twenty-five 
thousand of rupees; 

c 2 
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lb) the purchase, sale and re discount of bills of exchange (including treasury 
bills) drawn in or on any place in the United Kingdom and maturing within ninety 
days from the date of purchase, exclusive of days of grace; provided that no such 
purchase, sale or re discount shall be made in India except with a scheduled bank or 
persons approved by the Central Board and duly notified in a list to be published in 
the Government of India Gazette ; and 

(c) the keeping of balance with the Bank of England;’.” 

Diwan Bahadur A. Ramaswami Mudaliar (Madras City: Non-Muham- 
madan Urban): Is Mr. Morgan’s amendment going to be moved, Sir? 

Mr. President (The Honourable Sir Slninmukham Clietty): It all 
depends on what the decision on this amendment is going to be. 


Diwan Bahadur A. Ramaswami Mudaliar: T should like to oppose this 
amendment, because it gives too much latitude to |prtunate individuals 
to deal in the exchange market. I think we had a very unhappy experi- 
ence in 1019 — 1920, when a list of individuals was published through 
whom these exchange operations were also done. This is a matter in 
which the scheduled banks should have the right to come to the Reserve 
"Rank and get the necessary exchange operations performed and indivi- 
duals should approach only the scheduled banks. Now, wc have brought 
the scheduled hanks under discipline. We are going to provide that they 
Rhould hold certain balances with the Reserve Bank and I do not see 
why individual persons should compete with the scheduled banks in this 
matter when they are not under such obligations. They can go to any 
exchange bank and get these exchanges. Moreover, whatever "limit we 
may put, it will be only helpful to the rich people who want to send* 
money to England, and the poorer persons who want to send small 
amounts will have to go to these individuals or scheduled banks. It wilJ 
also lead to charges of favouritism. 

As regards the argument about combines, I think the few individuals 
that will be scheduled under this qualification can very well enter into 
some combination with exchange banks and then we will be just as badly 
placed as ever we were before these individuals were given this oppor- 
tunity. Sir, I oppose this amendment 

Mr. Bhuput Sing: Besides the point raised by Mr. Mudaliar, there is 
another question, the question of favouritism if any approved list is kept. 
We do not like that the Central Board should be criticised for it. There 
must be equal chances for all persons and no favours should be shown 
to any particular individual. Sir, I oppose the amendment. 

The Honourable Sir George Schuster: It is very difficult to deal with 
an amendment of this kind which substitutes a whole new' long sub- 
clause for the one which is in the Bill. Mv Honourable friend, Dr. 
Ziauddin Ahmad, raises quite a number of different points, one of which, 
at any rate, is dealt with in isolation in some of (he other amendments 
which are dow T n. If this amendment is rejected, I do not know whether 
other amendments will also be ruled out. 

Mr. President (The Honourable Sir Shanmukham Chetty): No, this 
amendment raises quite a number of issues and, if this amendment is* 
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carried, then the amendment of Mr. Morgan will be included in this. 
But if this amendment is rejected, then the amendment of Mr. Morgan 
and Mr. B. Das will be in order. 

The Honourable Sir George Schuster: Then, I must reserve something 
to say in answer to the amendment of Mr. Morgan. I do not think I 
need go into any great length in opposing this amendment. The Honour- 
able Member, who has just spoken, has raised one point. Another point 
is this. The sum of Rs. 25,000 is too small, and, on various points, I 
oppose this amendment. 

Dr. Ziauddin Ahmad: I just want to draw the attention of the House 
to part (c), because the House has decided that the Reserve Bank should 
open a branch in London. If my amendment is rejected, does it mean 
that the Reserve Bank should be asked compulborily to keep its balance 
with the Bank of England instead of having it in its own branch in 
London ? 

Mr. President (The Honourable Sir Shanmukham Chetty): The provi- 
sions of this clause do not impose any compulsory obligation on the 
Reserve Bank. This clause enumerates the class of business that the 
Reserve Bank is permitted to do. Even if the Reserve Bank has got a 
branch in London, it is not precluded from keeping its balance in any 
other Bank. 

The question is: 

: “That for sub-clause (3) of clause 17 of the Bill, the following be substituted: 

‘(5) ( a ) the purchase from and sale to scheduled banks and persons approved by 
the Central Board and duly notified m a list to be published m the Government ot 
India Gazette of sterling m amounts of not less than the equivalent ot twenty hve 
thousand of rupees ; * 

(6) the purchase, sale and re-discount of bills of exchange ^ including Ueasury 
bills) drawn in or on any place in the United Kingdom and maturing within ninety 
days from the date of purchase, exclusive of days ot grace; provided that no such 
purchase, sale or re-discount shall be made in India except with a scheduled bank or 
persons appioved by the Central Board and duly notified m a list to be published m 
the Government of India Gazette ; and 

(c) the keeping of balance with the Bank of England;’.” 

The motion was negatived. 

Mr. G. Morgan: Sir, I beg to move. 

“That in sub-clause (3) (a) of clause 17 ot the Bill, alter the wonts ‘scheduled 
banks’ the words ‘and persons approved by the Central Board’ be inserted and alter 
the word ‘sterling’ the words ‘Telegraphic Transfer ’ be insetted.” 

After the reception of the previous amendment, the atmosphere is 
slightly chilly with regard to this particular point. The Honourable the 
Finance Member has already threatened that he has something to say on 
the subject. I can guess what it is, but, nevertheless, 1 should like to 
move my amendment. 1 w r ant the point brought forward in this House 
and, even if it ib not accepted, it will at any rate have brought this 
particular p6sitkrti before Honourable Merribers. The Honourable the 
Finance Member d6es not care very much for references to previous Bills 
arid what \vafc done' m the past in other places with regard to other Bills, 
but I ui&y < mehbion that when discussing 1 the Bill of 1927, tho Joint 



ZM& 




[15th Decr. 1033L 


[Mr. G. Morgan.] * 

Committee discussed this very point and, by a considerable majority, re* 
tamed the approved persons in that Bill. That privilege is enjoyed at 
present by persons approved by the Government of India. 

Now, the reason for this amendment is that although there are strong 
objections — and I know there are objections from many quarters— the main 
objection is a banker’s objection and had the terms of sub-clause (3^ 
of clause 17, as they appeared in the Bill placed before the Select 
Committee, been approved by the Select Committee and come before this 
Rouse in that form, it would have been very difficult for me to move an 
amendment of this description, unles it had also included the provision 
that those approved persons should come under all the terms which apply 
to scheduled banks, such as deposits and under clause 42. That was' 
perfectly evident. But the Select Committee divided that clause into 
three parts, two of which pertain to what I am talking about. It divided 
it into three parts, (a), (b), and (c) and the (a) and ( b ) are the ones 
which pertain to my amendment. Having done so, the objections raised 
by bankers lose a considerable part of their force. But, at the same 
time, it did not entirely do away with the objections, because it was 
still possible to purchase and sell demand drafts, which is an ordinary 
day-to-day banking transaction. Now, in confining this amendment to 
telegraphic transfers, it would enable persons to be approved by the 
Central Board on the same principle as persons are now approved by 
the Government of India and they come under the heading of large ex- 
porters of produce in India. They very often are able to quote favour- 
able rates for these remittances when Government call for tenders. 
The Central Board will be calling for tenders in the same way for Home 
remittances as is done by the Government of India today, and so on. The 
whole question is, should the Reserve Bank restrict its area of operations 
to a narrower degree than the area which is now enjoyed by the Govern- 
ment of India in calling for these particular tenders. That really, Sir, 
is all [ have to say on this point. Telegraphic transfers are to a great 
degree treasury work and quite apart from ordinary day-to-day banking 
work. Tlio definition that this is a banker's bank stands, and I do not 
think my amendment vitiates that jiarticular heading. Sir, I move. 

Mr. President (The Honourabbj Sir Shanmukham Clietty): Amend- 
ment moved' 

“That in sub-clause (J) (a) of clause 17 of the Bill, after the words 'scheduled 
banks' the words ‘and persons approved by the Central Board' be inserted and after 
the word ‘sterling’ the words ‘Telegraphic Transfers' be inserted." 

The Honourable Sir George Schuster: Sir, this is one of the points 
3 p in this Bill on which it is quite possible to find a great deal to be 
said on both sides. We discussed it at very great length in the 
Select Committee. We fully recognised the possible disadvantages of 
excluding certain firms with whom the Government now deal direct from 
purchasing and selling sterling and we came to this conclusion that it 
was the right principle to stand on, that dealings of that kind should 
be restricted to scheduled banks and we hoped that, by doing this, we 
should be offering an encouragement to Indian Joint Stock Banks to get 
into foreign exchange business, 1 might inform the House , that aj? 
present there are certain firms with which we do business of this kind* 
bpi we fiud it rather an embara&sing position that, there should be 
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certain discretion vested in Government as to who should be included or 
not. The firms with which we do business ar e firms who have been on 
our list for a very long time and we are always getting applications from 
other firms to be added to the list. The only answer that we can give 
is that pending the consideration of the Reserve Bank, we are not going 
to add to the list; but it is very difficult, if one has any discretion at 
all, to know whom to refuse or whom to accept, and it alwayB involves a 
certain amount of ill-feeling if one has to exercise a discretion of that 
kind. We think that the interests of the Bank or Government with their 
own remittance business will not suffer very severely by the exclusion of 
those few firms outside the scheduled banks who are now on our list. We 
think that it is the right principle and that we had, therefore, better 
start with the right principle straightaway from the beginning. On these 
grounds, Sir, 1 oppose the amendment. 

Mr. President (The Honourable Sir Shanmukham Clietty). The 
question is« 

“That, in sub clause (J) (a) of clause 17 ol the Bill, alter the words 'scheduled 
banks’ the words ‘and poisons approved by the Central Boaid’ be mseited and alter 
the word ‘sterling’ the words ‘Telegraphic Transfers’ be inserted.” 

The motion was negatived. 

Mr. T. N. Ramakrishna Reddi: Sir, I beg to move: 

“That in sub-clause (£) of clause 17 of the Bill, foi the words ‘ninety days the 
words ‘one hundred and eighty days’ be substituted ” 

Sir, much of the internal trade and commerce has been carried on 
by means of cash credits granted by the various banks and also the 
co-operative banks. Of course, Government want to discourage this habit 
and want to introduce the bill habit in the country. It is a very laudable 
object, but we have to face *the facts, and it will be very difficult to 
remove this habit of the people which has been going on for a long time. 
In the original Bill, it was provided that the loans should be granted 
only for a period of five years, but that proviso has been taken away, 
because the Select Committee itself felt that it was not possible for 
Indians to get away from that habit. This is what the Committee says : 

“We have omitted the proviso because we consider that theie is little likelihood 
of the bill habit developing within five years to such an extent as to make it possible 
to discontinue this practice withm that time.” 

So the Committee itself has felt that it is not possible to remove this 
habit. But it has been felt that this three months' time given for cash 
credits is too short a period and it has been hampering the internal trade 
and commerce So I have moved that 180 days should be substituted 
for 90 days. 

Mr. President (The Honourable Sir Shanmukham Chetty): Amend- 
ment mo\ed: 

“That* m sub-clause (4) of clause 17 of the Bill, for the words ‘ninety days’ the 
words ‘one hundred and eighty days’ be substituted.” 

The Honourable Sir George Schuster: Sir, I must oppose this amend- 
ment. My Honourable friend has really advanced no reasons for extend* 
ffig^tbisiperiod which we consider adequate. 
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Ur. President (The Honourable Sir Shanmukham Chetty): The 
question is: 

"That in sub-clause (4) of clause 17 of the Bill, for the words ‘ninety days’ the 
words ‘one hundred and eighty days’ be substituted." 

The motion was negatived. 

Dr. Ziauddin Ahmad: Sir, I beg to move: 

"That in sub-clause (^) (d) of clause 17 of the Bill, after the words ‘cash credit’ 
the words ‘or overdraft’ be inserted." 

It is only to clarify what is really intended in thiB Bill and it is only 
a verbal amendment in order to make it quite clear. There is no principle 
involved in this. 

( 

Mr. President (The Honourable Sir Shanmukham Chetty): Amendment 
moved: 

"That in sub-clause (4) (d) of clause 17 of the Bill, after the words ‘cash credit 1 
the words ‘Or overdraft’ be inserted.’’ s 

The Honourable Sir George Schuster: Sir, I have no particular objection 
to this amendment and I am prepared to accept it. 

Mr. President (The Honourable Sir Shanmukham Chetty): The ques- 
tion is: 

"That in sub-clause (4) (d) of clause 17 of the Bill, after the words ‘cash credit’ 
the words ‘or overdraft’ be inserted." ' 

The motion was adopted. 

Dr. Ziauddin Ahmad: Sir, I beg to move: 

"That in sub-clause (7) of clause 17 of the Bill, for the word ‘ten’ the word ‘five’ 
be substituted.’’ 

Tf we hold a security which will mature in ten years, then it will not 
fetch a good value if money is required for some other purpose from the 
Bank. So it is always advantageous to possess a security which may 
mature at a shorter interval, and ten years is rather too long a period. 
Suppose we require to remit money to England for some reason and We 
hold a number of securities maturing in ten years. If we want to sell 
them, we will have to do so at a great loss and will have to pay a good 
deal of discount. It is always advantageous for a Reserve Bank to hold 
short, term securities instead of long term securities. Long term loans 
are advantageous to the Government. For example, if Government are 
going to float a loan, it is always advantageous to have a long term loan 
so that they may be free from the bother of constant loans and thus 
know exactly their budgetary obligations. But, as regards banks, it is 
always advantageous for them to buy short term securities, so that, in 
case they require money immediately, they may get cash and meet their 
expenses. So I think it is a very reasonable demand. We do uot want 
that the money should be deposited and locked up in these long term 
securities. The money may be required immediately and conditions may 
change. We know we are living in the days,, of .a.^great economic .deluge, 
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and we* know that we have to pay about 50 millions every year to the 
United Kingdom. It is quite possible that the economic conditions may 
be clarified and the money may be required for some other purposes, or 
the financial condition may go down and the value of these securities 
also may go down and then we will be at a very great disadvantage. It 
is always advantageous to have short term securities and not long term 
securities; and it is for that reason that I suggest that the words “ten 
years* * should be changed into “five years”. These securities will mature 
at the. end of five years, and five years is quite enough and a sufficiently 
long time: ten years is too long a period for the Reserve Bank to have a 
large number of these securities, because we do not know when the money 
will be required and we may be put to great disadvantage. Sir, I move. 

Mr. President (The Honourable fc>ir Slummukham Chi ttv) : Amendment 
moved : 

“That m sub-clause (?) of clause 17 of the Bill, for the word ‘ten* the word ‘five* 
be substituted.” 

The Honourable Sir George Schuster: Sir, we did not regard securities 
maturing within ten years as long term securities and we considered that 
five years was so short as to be likely to be unduly restrictive: after very 
eareful consideration we have extended the period to ten years: I must 
-oppose the amendment. 

Mr. President (The Honourable Sir Shanmukham Chetty): The question 

is: 


“That in sub clause (?) of clause 17 of the Bill, for the word ‘ten* the word ‘five* 
be substituted.” 

The motion was negatived. 

Mr. K. P. Thampan: Sir, I beg to move: 

“That in sub-clause (X) of clause 17 of the Bill, the words ‘or of such States in 
India’ be omitted.” 

The provision, as drafted, enables the Reserve Bank to purchase and 
sell the securities not only of the Government of India and of the Pro- 
vincial Governments and local bodies in British India, but also of Indian 
Stales. My ^hj<»ct ii moving (hi b amendment is to leave out the States 
and to preclude the Bank from dealing in securities of Indian States. 
My reasons are these. There are in this country about 600 and odd Indian 
States, ranging from the big territories like that of His Exalted Highness 
the Nizam to the smallest State where the Ruler has only a few acres 
with an income of about Rs. 100. I am not casting any reflection on 
the credit or otherwise of these Indian States. Far bo it from me to do 
so. At any rate, the occasion does not demand it. Instances of Indian 
States, whose loans have been repudiated, are not rare. Two years, ago, 
I had occasion to put some interpellations with regard to the repudiation 
>f a loan that was raised by the Bharatpur State. Your predecessor, 
Sir, disallowed those questions on the ground that they related to subjects 
outside the sphere of the Assembly. That is, however, beside the point; 
the Bharatpur St^te, J?aise t d,' on, the security oi its revenue, a loan of about 
Rs.‘ 70 lakhs or so. After four or five years, the creditors were offered 
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the choice of accepting 40 or 30 per cent, of the money they had subscribed 
or losing everything, and the poor people had to Hose in with what was 
given. There were some British subjects also who lost their money in 
connection with this loan. Even yesterday, at question time, reference 
was made to the loan given to the Bahawalpur State, and it was said 
that the amount due from that State was about Bs. 12 crores; and, in 
the course of supplementary questions, the Honourable the Finance Member 
said that there were proposals to give loans to some other big States also. 
It was said that the administration of' 1 the Alwar State was 1 about to eoftapee' 
for want of finance; and, with a view to help the State, the Government 
of India are advancing to the extent of Bs. 25 lakhs. A year ago, nobody 
would have believed that the finances of Alwar were in a deplorable con- 
ditio^. None can say when these States become paupersi Though » it is 
distinctly provided in this clause that such loans ought to be dealt in only 
on the recommendation of the Governor General in Council, I am afraid, 
»t is not a sufficient safeguard, because the attitude of the Governor 
General in Council might depend upon the report of the Agent to the 
Governor General or the Political Secretary for the time being. With 
regard to the loan given to the Bahawalpur State, it was said that it was 
on the distinct recommendation of the Punjab Government that the Govern- 
ment of India gave its sanction: the Punjab Government thought that 
the irrigation project, for which the loan was raised, would be a nice 
scheme and that arid wastes in Bahawalpur would be converted into 
smilinjg fields and that crore s and crores would flow into 1h e State 
treasury. It proved to be an utter failure. So, we do not know what 
will happen in these Indian States and I do not want that the taxpayer’s 
money should be wasted like that. I have strong feelings on thiB point 
and I request the House to drop the idea altogether. Sir, I move. 


Mr. President (The Honourable Sir Shanmukham Chetty): Amendment 
moved : 

“That m sub clause (<?) of clause 17 of the Bill, the words ‘or of such States in 
India’ be omitted M 


Mr. B. R. Puri (West Punjab: Non-Muhammadan): Sir, there is just 
one aspect of this question which I wish to place before the House, that 
if you permit that certain States, whose financial position is approved 
by the Government of India, may be brought on that list whose securities 
would be acceptable, then you inadvertently perhaps are placing the other 
States, that are left out, in a very awkward financial position: you will 
then be drawing a certain amount of discrimination between their respect- 
i\e financial stability and you will be placing them in a very awkward' 
position. 1 would ask the Honourable the Finance Member to give us some 
satisfactory explanation as to that contingency arising. That might not 
perhaps be in the best interests of those States. Therefore, I say, that- 
either these States should be brought in whole-hog Or they should be 
, excluded altogether. 

* Dtaran. Bahadur A, Ramaswauti Mr. President, this parti- 

cular suggestion was adopted at the instance of representatives of. Indian 
* States who met us on the London Committee. Jf, we accept Provincial 
Governments, these is ns* reason why Indian States’ Governments also; 
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should not come in under the same qualifications especially when we 
remember that this Reserve Rank is intended to function in a Federated 
Tndia. But it was realised that all States cannot be brought in. In the 
first place, the budgets of all States cannot be scrutinised in the same 
way as the budgets of Provincial Governments. There are no checks with 
reference to the budgets of many Indian States; but there are some States 
which have got a regular budget even as a Provincial Government has. 
In Mysore, for instance, or Travancore, these States are well regulated: 
they have got their budgets discussed in Legislative Councils: they are 
published and they' are scrutinised and properly audited. Therefore, it 
was felt that there was a strong case to include some States at least. The 
difficulty arose as to where to draw the line, and then the suggestion was* 
made that there should be two authorities who should approve of any 
particular State which can come in under this qualification : there is the 
first authority, the Central Board itself; and my friend* Mr, Thampan, 
has ignored that authority. The Government of India cannot put these* 
States on the approved list unless’ there is a positive recommendation of 
the Central Board to the effect that they should be included . . . 

Mr. Bf. P. 'thampan; Does my Honourable friend forget the fact that' 
the Governors of the Bank- are creatures of the Government of India and 
the Government of India themselves are likely to be duped in this matter ? 

Diwan Bahadur A. Ramaswami Mudaliar: I am not forgetting that 
fact: but I am remembering another fact, that the Centr'd Board does 
not consist of the Governor of the Bank alone: it consists of 14 Directora 


Mr. E. P. Thampan: What about the first Directors? 

Diwan Bahadur A. Ramaswami Mudaliar: The first Directors are nomi- 
nated by the Governor General in Council . . . 

Mr. K. P. Thampan: There you are. 

Diwan Bahadur A. Ramaswami Mudaliar: But I do not agree with my 
friend that they are going to be creatures of the Government. I expect — 
and I shall be very much surprised indeed if it does not happen — that some 
of them will turn out to be very strong critics of the Government which- 
nominate them: I expect some of them will at least adopt an independent 
attitude of mind, an attitude which will not be palatable to the appoint- 
ing authority itself. I have no doubt at all on that point. Then, the 
Central Board has to recommend, and it is only on that recommendation 
that the Government of India can consider whether the State can come 
into the list. I take it that, before the Central Board reports on a parti- 
cular State, it will have facilities to examine the budgetary position of 
the State. In fact, we understood from the State representatives that 
they submit themselves to that condition otherwise the Central Board 1 
will merely say it has got no information or data at its command which 
will enable it to' suggest whether the State should come in otr the approved 
list or not. With these guarantees, I do not think that there is any 
cfengfer, and' I do not see How we can question the position that can be 
taken up by any such State' that, when it is* a unit of the Federation, it 
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must enjoy the same facilities as any other unit of the Federation, provided 
it accepts and comes in under checks and guarantees which prevail with 
reference to a Provincial Government .... 

Mr. K. P. Thampan: Has my Honourable friend read the proviso which 
is incorporated by the Joint Select Committee ? 

Diwan Bahadur A. Bamaswami Mudaliar: I have read the proviso and 
T.do not think there is anything in that proviso which militates against 
that argument. Sir, I oppose the amendment. 

Dr. Ziauddin Ahmad: I would just like to draw the attention of the 
House to one point only, and that is, what is the value of the recom- 
mendation either of the Government or of the Central Bank? Suppose 
the nioney cannot be realised by the Bank on account of non-fulfilment 
of certain expectations; then, who will have to pay the money? It is the 
tax-payers. So the security of the Government is practically tile security 
•of the tax-payer, and the recommendation of the Central Bank is still 
worse# because that is the recommendation of the Bank itself. So I think 
both these recommendations are not of great value. If the recommenda- 
tion comes from some body from whom money could he realised, then 
Jthere Would be some meaning in it . . . 

Sir Cowasji Jehangir: "Recommendation from the borrower? 

Dr. Ziauddin Ahmad: The recommendation from the Government will 
only fall upon the tax-pa\ers for whom they are legislating. Then, again, 
we are not talking of h\pothetioal cases, because we have got before u s the 
cases of some Indian States who were given advances on the supposition 
that those advances would be recovered together with interest, but the 
expectations of Government have not been materialised. Now, in cases 
like these, who will bear the burden ? The burden will surely fall on the 
poor tax-payers of British India. 

There is also a very important point of Jaw to be considered, and if 
my friend, Sir George Schuster, does not know it, perhaps his colleague, 
the Law Member, who is sitting by his side, knows, and it is this. Suppose 
there is any difficulty for the Bank to recover the money from a State, 
then, can the Bank file a suit against that State, and, if so, in what 
Court? Will it be in the State Court or the Federal Court or in an 
British Indian Court itself ? If the suit is to be filed in the Court of the 
Indian State itself, then we all know what .... 

Baja Bahadur Gk Krishnamachariar: I strongly protest against it. 

Mr. B. V. Jadhav: No suit can be filed against a ruler of an Indian 
‘State. 

Dr. Ziauddin Ahmad: I think objection has been raised on two grounds, 
one is a technical objection that a suit cannot be filed in the Qourts of 
Indian States, and, therefore, the case does not arise. Tins is, & point of. 
law On which I hope the Honourable the Law Member , will eidighten u$, 
iha l t is *to sajr, whether in case a State defaults to repa.V ' the advance in 
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time, a case can be brought against it, and, if so, in what Court, or how 
can the money be realised. That is a point on which we require enlighten- 
ment from the Law Member. 

Then, the third thing is, whatever we might say here, it is an absolute- 
fact that the general condition of Indian States is not the same as that 
of the British Provinces .... 

Raja Bahadur G. Krishnamachariar: It is much better. 

Dr. Ziauddin Ahmad: You are quite right, from certain points of view,, 
the people are much better and much happier, — there is no doubt about 
that .... 

Mr. B. V. Jadhav: At any rate the officials are. 

Dr. Ziauddin Ahmad: Still, from the point of view of general ac$feinis- 
tration, the position of Indian States is not the same as that of the British 
Provinces, and we cannot easily compare the Indian States with the British 
Provinces. It is very easy to realise money from the British Provinces, 
because there is a machinery by which money could be collected, but it 
is exceedingly difficult to realise money from Indian States on account 
of lack of machinery without going to extreme measures. Then, again, 
though this House has got control over provinces, it has no control over* 
the Indian States. These are some of my difficulties on account of which 
I become very sceptic, and I think there is a guod d$al of forcje in the 'argu- 
ments of my friend, Mr. Thampan. 

Raja Bahadur G. Krishnamachariar: Sir, I oppose this amendment. 
I am afraid it hag been misconceived. As pointed out by my friend, 
Biwan Bahadur Mudaliar, this Reserve Bank is going to operate in a 
Federated India in which Indian States have got to come. Without the* 
Indian States coming in, there is no Federation, and, without Federation, 
there is no Reserve Bank. Without these gentlemen coming in, thero 
is no responsibility in the Centre. The whole thing becomes topsy-turyey 
if this one little amendment is accepted, because you want to exclude 
Indian States, and, without the Indian States, what is the point in all 
this paraphernalia of Federation and all that sort of thing? As has been 
pointed out, it is impossible to bring everybody into this circle, and I 
hope the finances of everybody will soon improve, I hope they will never 
come in for loans to the Reserve Bank. But, Sir, occasions do arise 
when they have got to borrow. It is perfectly true that there has been 
difficulty in a few cases, but one swallow does not make a summer. Bo 
we not default in the repayment of loans? Bo we become men of no 
credit simply because some of our loans have not been repaid? That is 
an absolutely untenable argument, and I submit, knowing as I do the- 
way these things work, it is easier to realise money from Indian States 
than from the provinces, because the provinces never pay. Even Belgium 
and other countries have said they would be able to pay the war debts 
to America? Where can they fi 1 © a suit? But, in a Native State, there 
is no difficulty, you can recover the money within 24 hours, whereas in 
the provinces there is a lot of difficulty which my friend will understand 
when he comes to the next Assembly. Therefore, I submit, this amend- 
ment is misconceived, and I hope my friend, the Mover, will withdraw it. 
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Mr. B. V. Jadhav: Will my friend the Baja Bahadur, say whether a 
auifc can lie against a Native State? * ! • ' 

Baja Bahadur G. K r is h n a machariar : There is a provision similar to the 
provision in England that you first apply to the Government to issue . . . 

An Honourable Member: That permission will not be given. 

Baja Bahadur G. Krishnamachariar: That is the only provision by 
which action can be taken against an Indian State as in England. The 
^Government of India must allow that suit to be filed, because it is the 
successor of the East India Company, and as the East India Company 
could be sued in certain cases, the same power had to be given for suing 
in the case of the present Government of India Act. If my friend would 
see the Rangoon case, where it was decided . ... 

Mr. President (The Honourable Sir Shanmukham Chetty) : Order, order. 
The Honourable Sir George Schuster. 

The Honourable Sir George Schuster: Sir, I must also oppose this 
amendment. I think several of those who have supported it have really 
Bpoken udder a misconception. The purpose of this clause is to enable 
the Bank to buy securities of Indian States Now, Sir, in the first place, 
I agree with those who have said that, looking to the future, we want 
to bring in the Indian States into the general financial field of India. In 
the second place, a clause of this kind will do a great deal to encourage 
principles of sound finance in the Indian States. Td> may encourage 
them to start going to the public for raising money by issuing securities, 
end there is no greater stimulus to sound finance than to have put one’s 
credit to the test of a public market Those who stand that test will 
have th 3 added advantage that their securities are eligible for the Reserve 
Bank. 

My friend, Mr. Thampan, sought to support his case by referring to 
the present position and he strongly expressed his objections against the 
Government of India advancing money to certain Indian States. Now, 
Sir, if Indian States are encouraged to issue loans to the public and have 
securities which are quoted in the market and which can be bought under 
this clause, there is nothing which is likely to do more to stop the present 
practice of their having to come to the Government of India to raise 
money whenever they need it Thi y is a far-seeing provision, and one 
which will really advance the objects and not retard the objects which 
li^ behind the speech of my friend who moved this amendment. On these 
grounds, I oppose the amendment. 

Mr. President (The Honourable Sir Shanmukham Chetty): The ques- 
tion is: 

“That in sub-clause (tf) of clause 17 of the Bill, the words *or of such States in 
India’ be omitted.” 

The motion was negatived 

Mr. President (The Honourable Sir Shanmukham Clietty) . It appears 
that Nos. 190 and 191 are consequential? 
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Mt. It. P. Th&mpan: No, Sir; they are not consequential, because 
clause 8 deals directly with such securities, I mean the loans issued by 
the States themselves. This proviso enables the State to guarantee the 
loans raised by local authorities and other bodies in the State, and, m that 
‘ease, such loans will also be treated as the loans raised by the State. 
That is the difference between the previous amendment and this amend- 
ment. My reason for leaving out the States in sub-clause (8) has greater 
force m regard* to the proviso. So, I move: 


“That in the first proviso to sub-clause (&) of clause 17 of the Bill, the words 
"or a State m India' be omitted ” t 

Mr. President (The Honourable Sir Shanmukham Chetty) : Amendment 
moved : < 


“That m the first proviso to sub-clause (S) of clause 17 of the Bill, the words 
'‘or a State m India* be omitted.” 


The Honourable Sir George Schuster : I do not understand the- difference 
between these two amendments, and, in any case, I oppose the present 
one. 


Mr. President (The Honourable Sir Shanmukham Chetty) , The ques- 
tion is : t 

“That in the first proviso to sub-clause (<?) of -clause 17 of the Bill, the words 
■*or a State m India’ be omitted ” 

The motion was negatived. 

Dr. Ziauddin Ahmad : Sir, I beg to move : 

% i 

“That sub-clause (9) of clause 17 of the Bill be omitted.” 

I draw the attention of the House to the report of the majority of the 
Select Committee on this sub -clause. The report says : 

“We have not restricted the operation of this sub-clause to scheduled banks or 
public authorities because we consider that there might be cases m which such restric-* 
tion would operate inconveniently m practice. At the same time we wish to make it 
clear that m our view this power should not be exercised by the Bank so as to 
Ocuppete m its normak business with the commercial business of other banks. It should 
he the duty of the Government to watch this and to see that the interests of other 
banks are m practice protected.” 

This sub-clause appears to me to be quite unnecessary in view of sub- 
clause (11) ( c ) which is to the effect- 

“the collection of the proceeds, whether principal, interest or dividends, of any 
tffeeunties or shares.” 

In view of the recommendation of the majority of the Select Com- 
mittee and also in view of the provision which already exists in sub-clause 
(11) (c), it is unnecessary, and, in any case, if it exists in the present form 
there is an apprehension that it will compete with scheduled banks. If 
it is meant to restrict it only to the collection of proceeds, then sub- 
clause (11) (c) is sufficient and this sub-clause is not required but if it goes 
a little further, then it will be competing with th e scheduled banks* On 
these two grounds, I propose that sub-clause (9) be deleted. 
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Mr. President (The Honourable Sir Shanmukhattf- Chetty) : Amendment 
moved : 

“That sub-clause (.9) of clause 17 of the Bill be omitted.” 

Mr. Bhuput Sing: I oppose the amendment moved by Dr. Ziauddin 
Ahmad. Supposing a man Has got valuables which he desires to be kept 
in safe custody, I do not see any reason why should we deprive him of the 
privilege of keeping his valuables in the custody of the safest authority in 
the country? Besides, the Reserve Bank will never pay any interest 
on any deposit; on the contrary, it will only evoke criticism from the 
public* if they are debarred from keeping their valuables or hoardings in the 
safe custody of the Bank. I oppose the amendment. 

Mr. £. Studd (Bengal: European): I think there is no doubt that a 
provision of this kind has caused a certain amount of apprehension in 
banking circles in the countr; that it might in fact lead to the Reserve 
Bank competing with commercial and indigenous banks in their ordinary 
business I do not go quite so far as the Mover of this amendment, for 
T realise that it is quih* possible ih? t there r. . » \ he *.^c*eptional circum- 
stances which would make it advisable that this power should be included 
as one of the forms of business which the Reserve Bank might transact. 
But it would most certainly reassure and largely dispel those apprehen- 
sions in banking circles, if the Finance Member would make it perfectly 
clear that as far as possible the recommendations of the Joint Select 
Committee will be adhered to and that the provisions of this particular 
sub-clause will only be used in very exceptional cases. 

The Honourable Sir George Schuster : Sir, I have no hesitation in giving 
my Honourable friend who has just spoken the assurance that that is our 
intention in proposing this measure and that we will do our best to see 
that the recommendation made by the Committee is brought to the atten- 
tion of the Board of the Bank and kept before them. I must oppose this 
amendment for omitting this sub-clause, and again I must say that I find 
it extreme! v difficult to follow the workings of the mind of the Honourable 
Member who moved the amendment. He seemed to connect this sub- 
clause in some way or other with sub-clause ( 11 ) (r). But sub-clause ( 11 ) 
merely refers to “the acting as agent for the Secretary of State in Council, 
the Governor General in Council or any Local Government or local 
authority or State in India in the transaction of any of the following kinds 
of business, namely . . . . *\ Sub-clause ( 9 ) deals with “the custody of 
monies, securities and other articles of value, and the collection of the 
proceeds, ...” on behalf of any member of the public. The point 
which caused some concern to the banking representatives whom I have 
seen was the custodv of securities. They were apprehensive that if the 
Reserve Bank entered into the business of keeping securities for its clients, 
it might easily develop into the collection of dividends, the effecting of 
purchases and sales and all sorts of matters connected with the investment 
of money which they themselves, at least several of them, have organised 
trustee departments to manage. That is what we had particularly in mind 
in making our recommendation. We did not see any objection to the 
Bank taking over the mere custody of certain valuables, but if, by virtue 
of having undertaken that custody, the Bank was then to extend its 
functions to the sort of transactions which I have mentioned, then we 
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felt that that would be going beyond the spirit of the proposal and - that 
the Bank would really be entering into objectionable competition with 
commercial banks. That, Sir, is what we shall do our best to make clear 
to the Board of the Bank when they are first established. I hope that 
that will reassure my Honourable friend, Mr. Studd; otherwise I must 
oppose this amendment. 

Sir Cowasji Jehangir: May I just add one more suggestion which was 
made in the Committee and it may be repeated here? It is, that the 
officer of Government who will be nominated to the Board of the Central 
Bank will watch this from year to year and that the attention of the 
Board will bo continually drawn to this by the officer who will represent 
the Government on the Board? 

i *- 

i ' 

The Honourable Sir George Schuster: I am very glad that my Honour- 
able friend has reminded me and the House of that. 

Mr. President (The Honourable Sir Shanmukham Chetty): The ques- 
tion is: 

“That sub-clause (.9) of clause 17 of the Bill be omitted.*' 

The motion was negatived. 

Mr. V. K. Aravamudha Ayangar (Government of India: Nominated 
Official) : Sir, I beg to move : 

“That at the end of sub-clause (13) of clause 17 of the Bill, the following be 
added : 

‘or any international bank formed by such hanks, and the investing of the funds 
of the Bank in the shares of any such international bank'.'* 

The present sub-clause (lfy provides for co-operation between the 
Reserve Bank of India and other Central Banks, but there is no provision 
in the Bill for co-operation between the Reserve Bank of India and an 
International Bank like the Bank of International Settlements which has 
been formed by other Central Banks. This omission is probably due to 
the fact that the Bank of International Settlements was not in being 
when the original Bill was being discussed and that omission continued 
throughout. Sir, I move. 

Mr, President (The Honourable Sir Shanmukham Chetty) : Amendment 
moved : 

“That at the end of sub-clause (13) of clause 17 of the Bill, the following be 
added : 

‘or any international bank formed by such banks, and the investing of the funds 
of the Bank in the shares of any such international bank’.” 


Mr. S. 0. Sen: May 1 point out that the words “international bank” 
has not been defined and we do not know what is meant by an inter- 
national bank? 

An Honourable Member: Is this a new sub-clause? 

■ * t> 
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lb. President ('the Honourable Sir Shanmukham Chetty) : This is not 
9 new sub-clause. This is a further addition to siib-elause (IS) Rub- 
Olause (IS) says: v h , 

“The opening of an accCmnt with or the mating of an agency agreement 'With and 

° g f &S “ gent ,° r corres P° ndent of - a ba nk which is the principal cuiTencv 
authority of any country under the law for the time being in force in that country'.” 

And then it will r un on : 


, “or any international bank formed by such banks, and the investing of the funds 
of the Bank in the shares of any such international batik.” 

The question is: 

That at the end of sub clause ( 13 ) ... . 


Dr. Zi&uddita AJlmadj: Sir, I want to speak. 


Mr. President (The Honourable Sir Shanmukham Chetty) : If the 
Honourable Member is absent minded, the Chair cannot help him. The 
Honourable Member did not get up when I allowed Mr. Sen to ask a 
question. Dr. Ziauddin Ahmad. 

Dr. Ziauddin Ahmad: By tills amendment we are asked to start a new 
policy altogether. It is not the co-operntiOn between the international 
banks that is asked for As my friend said, it was really the power to 
purchase the shares of such international bank and to invest the funds of 
the Bank. This is a new thing altogether and it W T as never brought before 
any Committee. It was nof considered by the Select Committee and it 
has been suddenly sprung upon us as a surprise. My friend said in his 
modest way that we want to co-operate with the international banks. 
That is something very different from purchasing the shares of those banks. 
This is an undertaking which was never dreamt of. We do not know the 
working of these international banks and the position of this bank may 
become very precarious. I know very well that this thing will be worked 
by a few capitalists. We know the instance of the Alliance Bank whk$h 
invested money in foreign hanks and brought it to ruin. This is An 
entirely now procedure that we are adopting and I do not think it is fair 
-that tliis thing should be brought in quititly by my Honourable friend whb 
sits behind the Finance Member. The uhole day he is Solving ob&truse 
problems, such as if eight persons are speaking At 8 o’clock, how many 
persons are speaking at 10 o’clock? The Select Committee had no 
opportunity to discuss it and it is not fair to bring this forward. The 
Honourable gentleman has got votes in his pocket on every question and. 
even if the Government propose that the Members of the Legislature 
shottfd resign witMn One h6ur, I am certain that Government will win' the 
motion. We have already given our benediction to the proposal that the 
Members of the Assembly should not beti&rne Directors and thus we 
curtailed our own powers. It * is not 5 fair that a new principle should be 
introduced so abruptly taking a wrong advantage of the minority of the 
opposition. So I request the Honourable the Finance Member to consi- 
der this very carefully, not to take the Wrohg advantage of the position 
in which we are placed and try to rush this Bill through. Another thing 
is that the phrase “international bank formed by such banks” is vd¥y Vague 
and it is not fair to do this in this manner and I repeat what I said 
before “give us flier to dAv^Kiratadnot buffAloe* arid el#h a&e to 

swallow”, r 
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The Honourable Sir George Schuster: It is quite obvious that my 
^Honourable friend has been taken by surprise, but it is not quite obvious 
why he has been tahen by surprise. This amendment sheet is dated the 
13th December and it is now the 15th of December. My Honourable 
friend has had plenty of time to study it and if he thought that, it was 
.such a nefarious proposal, he surely might have approached me in the 
.matter apd asked for an explanation. 

Ur. Uhmddin Ahinad: Was it discussed in the Committee? 

The jPonopraWe Sir George Schuster : It was not for the reasons 
explained by my Honourable friend, the Mover of this amendment. It 
escaped our notice when we wero proposing this Bill and we thought it 
was an omission which ought to be filled in. My Honourable friend's 
suspicions are quite unfounded. The amendment refers to any “ inter- 
national bank formed by such banks”, being the Central Banks of the 
various countries. There is, as a matter of fact, only one Bank in the 
world that answers to that description and that is the Bank of Inter- 
national Settlement. My Honourable friend says that no Reserve Bank 
in the world is entitled to buy shares of a Bank of that kind, but, as a 
matter of fact, that Bank was formed by the Central Banks of the world, 
all of them taking up its shares. Does my Honourable friend wish to 
say that India alone must be excluded from this general act of co-opera- 
tion, this purpose of forming an International Central Bank which might 
help the international financial co-operation of the world — that is the 
purpose of his speech, that India alone should stand aside from all 
countries, not joining in or co-operating in a common effort of this kind. 
Sir, there is no risk involved in this; there could not be any question of 
investing large funds in a Bank of that kind. India, in any case, would 
only get a proportionate amount, proportionate to other countries, and I 
submit that this is an omiBsioi* — not of great importance — but a definite 
omission which ought to be filled up. 

Mr. Gaya Prasad Singh* Bir, I do not think a provision like this existed 
in the Reserve Bank Bill of 1927-28. There was no such provision in 
that Bill. This matter was also not discussed in the London Committee’s 
Report I think. 

The Honourable Sir George Schuster: As far as I know, there was 
no Bank of International Settlements at that time. 

Mr. Gaya Prasad Singh: Then what prevented my Honourable friend 
from inserting it in the original draft of this Bill ? 

The Honourable Sir George Schuster: Mere negligence. 

Mr. Gaya Prasad Singh: Then the Select Committee had no oppor- 
tunity of discussing it. It has been really sprung as a surprise upon us. 
My Honourable friend, the Finance Member, has the happy consciousness 
that he has got the majority of votes behind him and that is why he talks 
^iightheartedly of the observations and amendments which proceed from 
this side of the House. The reason is that the boycott by the Indian 
^National Congress of the Central Legislature responsible for the sort of 
.^Opposition which we are able to offer to some of the measures of the 

d 2 
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[Mr. Gaya Prasad Singh.] 

Government, and even those of us, who are here, do not care to attend* 
to our duties, and that is one of the reasons why my Honourable friend is 
taking things lightheartedly. Sir, my friend. Dr. Ziauddin Ahmad, was 
quite right in saying that this was sprung as a surprise upon us. My 
friend, the Finance Member, says that this amendment paper, which was 
circulated, is dated 13th December. Now. we receive such papers late at 
night, and then the next morning, the 14th, was the only day on which 
we could look into it. My Honourable friend, the Finance Member, asked, 
why did not Dr. Ziauddin approach him privately for an explanation? 
Sir, i do not think Dr. Ziauddin or any Member on this side of the House 
has any time to approach the Finance Member privately and ask for 
enlightenment on particular amendments. Even here we have no time to 
approach him. Has he got any time to consult us privately? The 
Honourable Member, therefore, is not quite fair to expect that we should 
approach him privately for enlightenment on particular amendments which 
he or his henchmen sitting behind him can vouchsafe to us. Sir, with 
regard to the Bank of International Settlements, if the explanation of 
the Honourable the Finance Member is to be accepted 

Mr. F. £. James (Madras: European): Do you not believe his explan- 
ation ? 

Mr. Gaya Prasad Singh: My Honourable H«md said something about 
the International Bank. Sir, we have got an example in the League of 
Nations of which 'India is a partner. Now, I ask, what advantage do we 
get lrom it; and what advantage can we have from this International 
Bank? We have not yet started our Beserve Bank. How will it fit 
in? Sub-clause (13) of this clause says: 

“tlio oponing of an account with or the making of an agency agreement with, and 
the acting as agent 01 correspondent of, a bank which is the principal urrency 
authonty of any countiy under the law for the time being in force in that country . . 

The Honourable Sir George Schuster: Sir, if it would stop my Hon- 
ourable friend speaking, I am perfectly prepared to withdraw this amend- 
ment. 

Mr. Gaya Prasad Singh: If my Honourable friend is prepared to- 
withdraw this amendment, I think he will do a good thing and he will stop 
further discussion. 

Mr. President (The Honourable Sir Shanmukham Chetty)' Is the Hon- 
ourable Member prepared to withdraw ? 

The Honourable Sir George Schuster: I was speaking in jest. T was 
suggesting to. my Honourable friend that his speech was showing rather 
unnecessary fire; but we ourselves attach no particular imnortance to this, 
we merely think it is a gap that ought to be filled up. 

Mr. Gaya Prasad Singh: There are many other points. If we work 
this Bank and we find there is any lacuna, well, an amending legislation 
might come in later on Why not lea\e the Bill as it stands, and then, 
if we find that cannot do without a clause like that, it will be quite 
open to the Government to bring in an arnending legislation six months or* 
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-one year after the passage of this Bill. I would seriously ask the Hon- 
ourable the Finance Member not to take lightly the fact that we are in a 
Jhopeiess minority in this House. 


The Honourable Sir George Schuster: Sir, I must confess I thought 
my Honourable friend was not speaking seriously. I thought his indigna- 
tion was faked when I made him a suggestion, but I think this is a matter 
which should be decided by the Housi and if my Honourable friend, who 
opposed the amendment, first thinks that we are taking advantage of 
having votes in our pocket, I am perfectly prepared to say that on this 
amendment the Government Members will not vote at all, and to leave it 
to be decided by the rest of the Houm\ 


Mr. Muhammad Yamin Khan (Agra Division: Muhammadan Rural): 
Sir, although I do nob agree with a great deal of what my Honourable 
friend, Dr. Ziauddin Ahmad, has said. I think since an amendment like 
this slipped through the mind of the Government at the time when the 
Joint Select Committee was sitting, and as it looks as if it is not a very 
important or very urgent kind of amendment, it would bo much better if 
it is left over for the future if any practical difficulty is felt. As far as 
I can make out, the Reserve Bank is not coming into existence for some 
months, it may take about one year 


The Honourable Sir George Schuster: As this would appear to be 
^exciting criticism in other quarters also and Honourable Members are 
speaking seriously, I suggest that 1 should ask the House through you> 
43ir, for leave to withdraw the motion. It is a matter of no importance. 

Several Honourable Members: No, no. 


Mr. President (The Honourable Sir Shanmukham Chetty): The Chair 
-does not think that the House should waste its time in discussing whether 
the Honourable Member should bo allowed leave to withdraw the motion. 
Probably, the wording of the amendment, in its present form, has raised 
false apprehensions. The Bank for International Settlements is a Bank 
which was formed by capital subscribed by the other Central Banks of the 
world and the shares are allotted to the various Central Banks in proportion 
to the capital and importance of each particular Central Bank. It does 
not mean that the Reserve Bank of India will be allowed simply to pur- 
chase the shares of. such International Bank as a matter of investment, 
r but the Reserve Bank will, it is understood, take the step only if the 
Reserve Bank is also going to be oerefitted b\ the Bank of International 
TSettlements and the other Central Banks of the world also come forward 
.and contribute their own quota. That appears to be the sum and substance 
'of this amendment; but evidently there is some apprehension in the 
minds of Honourable Members and if the Honourable Members are not 
satisfied, what the Chair would suggest is that they may think over this 
matter and the Chair would hold over this ' particular amendment. When 
the Chair finds that there is a serious misapprehension and misunderstand- 
ing it is its duty to intervene and explain the position. If it is the general 
*lesire } then the House can hold over this one amendment and take it up 
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[Mr. President.] 

tioiho rttow tod the House can pass on to the other clauses. The Chai^ 
has no objection to do that. We do not Want to warite the ti&e of 0W 
House in discussing whether the Government should be allowed to with- 
draw it or not. 

]&. P. E. James: I think, Sir, we objected to this being withdrawn, be- 
cause we felt that the real objection to this amendment from the other side 
was to the effect that it had been introduced only two days ago and they 
wanted a longer time to consider the matter. We understood that was the 
real root of the objection of my Honourable friend, Dr. Ziauddin. Therefore, 
I suggest that if the Honourable the Finance Member is willing, your 
suggestion be accepted and we may take up this matter tomorrow. 

Mr. Muhammad Yamin Khan: Sir, when I was speaking, I simply 
stopped, because the Honourable the Finance Member 

lit. President (The Honourable Sir Shanmukham Chetty): The Chair 
would ask the Honourable Member not to go into the merits, but only 
to give his ideas as to what he thinks the correct procedure to be. 

Mr. Muhammad Yamin Khan: Although 1 am not averse to the sug- 
m gestion which you, Sir, have thrown out, namely, that this 
P ‘ M * amendment be discussed tomorrow, I was telling the Govern- 
ment that it is unnecessary to put it now and I think they accepted it. 
Besides, when we are not going to have the Eeserve Bank for about a year, 
there is no chance of purchasing the shares until the Keserve Bank cornea 
into existence. So, if we find that, after a year or six months, the Bank 
has come into existence, we can have the thing done. There is no urgent 
necessity to have this clause in the Bill at present. It will be absolutely 
unnecessary to have it now. I do not know why my friend, Mr. James, 
is objecting to this procedure. Tf the House and the Government agree 
to withdraw it, we can have a little more time for which we are ha rd 
pressed. 


The Honourable Sir George Schuster: I venture to suggest that it would 
be in the interests of the progress of this measure if I were to withdraw 
this amendment. It is a matter of no great importance. Our time is very 
short. It Honourable Members wish to discuss it fully, I suggest that 
it be left over to bo dealt with by an amendment later on. 


Mr. President (The Honourable Sir Shanmukham Chetty): Has the 
Honourable Member the leave of the House to withdraw his amendment? 
( Some Honourable Members: “No.”) The amendment can be withdrawn 
opiy by the unanimous consent of the House. 


The question is; 

i i 4 

idiTf hat at th * en<J ° £ sub plau f e W ckflse 17 th? Ml, the following 

6 1 ' - t . » i 1 1 'j 

^ 6 ? c h arid the ujly&fong of ,|he func^ 
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The Assembly divided: 

AYESt-54. 


Abdul . Azifc Kh&n Bftbadur Mian. 

Ahmad Nawaz Khan, Major Nawab* 
Anwar-ul-Azim, Mr. Muhammad. 

Ayanrar, Mr. V. K* A, Aravamudha. 

Bajpai, Mr. G. S. 

Bhore, The Honourable Sir Joseph. 

Bower, Mr. E. H. M. 

Chatarji, Mr. J. M. 

Clow, Mr, A. G. 

Cox, Mr. A. R, 

Dalai, Dr. R. D. 

Dash, Mr. A. J. 

DeSouza, Dr. F. X. 

Dillon, Mr. W. 

Graham, Sir Lancelot. 

Grantham, Mr. S. G. 

Haig, The Honourable Sir Harry. 

Efezlett, Mr. J. 

Hudson, Sir Leslie. 

Ishwarsingji, Nawab Naharsingji 
James, Mr. F. E. 

Jawahar Singh, Sardar Bahadur 
Sardar. 

Jehangir, Sir Cowasji. 

Joshi, Mr. N. M. 

Lai Chand, Hony. Captain Rao 
Bahadur Chaudhri. 

Lee, Mr. D. J. N. 

Mackenzie, Mr. R. T. H. 

Macmillan, Mr. A. M. 

NOES-13. 

Bhuput Sing, Mr. 

Dutt, Mr Amar Nath. 

Ismail Ali Khan Kunwar Haieo. 

Mitra, Mr. S. C. * 

Neogv, Mr. K. C. 

Pandya, Mr. Vidya Sagar. 

Parma Nand, Bhai. 

The motion was adopted. 


Motc^lfe, Mr. H. A. F. 

Millar, Mr. E, S. 

Milligan, Mr. J. A. 

Mitter, The Honourable Sir Brojendra. 
Mody, Mr. H. P. 

Morgan, Mr. G. 

Mudtdiar, Diwan Bahadur A. 
Ram as w ami. 

Mujumdar, Sardar G, N. 

Mpkherjee, Rai Bahadur S. 0. 

Noyce, The Honourable Sir Frank, 
Rafiuddm Ahmad, Khan Bahadur 
Maulvi. 

Raisman, Mr. A. 

Rajah, Rao Bahadur M. C. 
Ramakrishna, Mr. V. 

Rau, Mr. P. R. 

Schuster, The Honourable Sir Gootge. 
Scott, Mr- J- Ramsay. 

Sher Muhammad Khan Gakhar, 
Captain. 

Singh, Kumar Gupteshwar Prasad. 
Singh, Mr. Pradvumna Prashad. 
Sinha, Rai Bahadur Madan Mohap. 
Smith, Mr. R. 

Studd, Mr. E. 

Tottenham, Mr. G. R. F. 

Trivedi, Mr C. M. 

Yakub, Sir Muhammad. 


Puri, Mr. B. R. 

Sadiq Hasan, Shaikh. 

Sarda, Diwan Bahadur Harbilas. 
Sen, Mr. S. C. 

Singh, Mr- Gaya Prasad. 
Ziauddin Ahmad, Dr. 


Dr. Ziauddin Ahmad: Sir, I beg to move: 

“That the provisos to sub-clause ( 1 1 ) of clause 17 of the Bill be omitted.” 

Sir, the provisos run : I 1 


“Provided that no money shall be borrowed under this clause from any person in 
Tndia other than a schedule bank, or from any person outside India other than a 
bank which is the principal currency authority of any country under the law for the 
time being in force in that country ; 

Provided further that the total amount of such borrowings from persons m India 
ahall pot at any time exceed the amount of the share capital of the Bank.” 

Sir, the share capital of the Bank is really a very trifling part of th£ 
Sflpital of the Bank. I have always called this share capital like nimboo 
and the shareholders like nimboo-nichors. The real capital is the r 
capital of the tax-payers ot India and, I think, in which case the business 
should be ‘restricted only to the shareholders, but it mnv be extended* to 
that may bb hec^sA^v .in the interest of tlie Bank and the interest 
of the tax-payer. Sir, 1 rri‘6%'; 1 
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Tire Honourable Sir George Schuster: I oppose this amendment. ' 

Mr. President (The Honourable Sir Shanmukham Chetty) : The ques- 
tion is: 

“That the provisos to sub clause ( L £) of clause 17 of the Bill be omitted.* * 

The motion was negatived. 

Mr. B. Sitaramaraju (Ganjam cum Vizagapatam: Non-Muhammadan 
Bural) : Sir, T have got one doubt with regard to sub-clause (16) of clause 
17. Sub-clause (16) says: 

“Generally, the doing of all such matters and things as may be incidental to or 
consequential upon the exercise of its powers or the discharge of its duties under 
this Act.” 

That, T think, might cover the one which wo have m view. I should 
like to have your ruling on the point 

Mr. President (The Honourable Sir Shanmukham Chetty) : If the Hon- 
ourab ^ Members .m* lidmtnts giving the scheme of rural credit are 
accepted by this House, then by virtue of those provisions finding a place in 
this Act, the Reserve Bank will bo entitled under sub-clause (16) of 
clause 17 to transact that class of business. 

The question is: 

“That clause 17, as amended, stand part of the Bill.*’ 

The motion was adopted. 

Clause 17, as amended, was added to the Bill. 

Clause 18 was added to the Bill. 

Clause 19 was added to the Bill. 

Mr. President (The Honourable Sir Shanmukham Chetty) : The ques- 
tion is : 

.“That clause 20 stand part of the Bill.** 

Dr. Ziauddin Ahmad: Sir, I beg to move . 

“That in clause 20 of the Bill, after the words ‘provincial levenues’ the words 
*and such States in India as may be approved of and notified by the Governor 
Geneial in Council in the Gazette of India’ be inserted.” 

This amendment Avas originally given notice of by Mr. Vidya Sagar 
Pandya and it was handed over to me and I move it. 

The Honourable Sir George Schuster: I have no particular objection to 
thip amendment myself. 

^ Mr. President (The Honourable Sir Shanmukham CJbetty) ; The ques* 
tion is: • ‘ 

, ‘‘That in clause 20 of the Bill, after the wordb ‘provincial revenues* the words 
and such States m India as may be approved of and notified by the Governor 
General in Council in the Gazette of India* be inserted,” t r 

The.inoti6n w&s adopted. 4 
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Mr. President (The Honourable Sir Shanmukbam Chetty): The ques- 
tion is: 

“That clause 20, as amended, stand part of the Bill.’* 

The motion was adopted. 

Clause 20, as amended* was added to the Bill. 

Mr. President (The- Honourable Sir Shanmukham Chetty) : The ques- 
tion) is : 

“That clause 21 stand part of the Bill.** 


Dr. Ziauddin Ahmad: I beg to move : 

“That for the proviso to sub-clause ( 1 ) of clause 21 of the Bill, the following bo 
substituted : 

‘Provided that nothing in this sub-section shall prevent the Governor General 
in Council or any Local Government from carrying on money transactions with any 
Scheduled Bank or if there is no branch of any Scheduled Bank with any other 
Bank or the Government treasury or the sub-treasuries, at places where the Bank 
has no branches or agencies, and the Governor General iti Council and Local Govern- 
ments may hold at such scheduled or other banks or at such treasury or sub-treasuries 
such balances as they may require’.** 

The intention of this amendment is that the Imperial Bank should not 
be considered as the sole agents of the Reserve Bank, but that the other 
scheduled banks as well as their branches should also get the business of 
the Reserve Bank. Probably we will discuss it at some later stage that 
no special privileges should be conferred on the Imperial Bank. It should 
be treated on the same footing as other banks in India. My intention is 
that all the scheduled banks should be placed on the same level and, that 
they should be given equal privileges and the Reserve Bank should treat 
all of them alike. That is the intention of this proviso- 

Mr. President (The Honourable Sir Shanmukbam Chetty) : Amendment 
moved. 

“That for the proviso to sub-clause ( 1 ) of clause 21 of the Bill, the following be 
•substituted : 

'Provided that nothing in this sub-section shall prevent the Governor General 
in Council or any Local Government from carrying on money transactions with any 
Scheduled Bank or if there is no branch of any Scheduled Bank with any other 
Bank or the Government treasury or the sub-treasuries, at places where the Bank 
has no branches or agencies, and the Governor General in Council and Local Govern- 
ments may hold at such scheduled or other banks or at such treasury or sub-treasuries 
JBuch balances as they may require*. ” 

Diwaa Bahadur A. Ramaswami Mudahar: 1 should like to explain the 
purpose of this amendment. Wherever there is a branch of the Imperial 
Bank, that automatically becomes the agent of the Reserve Bank. There- 
fore, there is no question of excluding the branches of the Imperial Bank 
from this right of holding the balances of the Government of India and the 
Local Governments. What- the proviso says is that, where there is no 
'branch of the Reserve Bank and no agency of the Reserve Bank like the 
Imperial Bank, then, instead of keeping their balances in their own trea* 
fiury, they might put them in any of the scheduled banks. I understand 
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[Diwan Bahadur A. Ramaswami MudaUar.] 
that is the purpose of my Honourable friend* Mr. Pandya. It does aot ah 
all come into competition with the Imperial Bank. In fact, wherq the 
Imperial Bank branch prists, the Provincial' Government and the Govern- 
ment of India are bound io keep their balances with such Imperial Bank 
as it is the agent of the Reserve Bank, but where there is no Keserve Bank 
and no branch of the Reserve Bank and no agency functioning, either in 
the form of the Imperial Bank or in the form of anv scheduled bank, then 
the Looal Governments or the Government of India may keep their 
balances with any of the scheduled banks. I do not agree to suchr an 
amendment. 

Sir Oowasji Jehangir: Sir, this is an important point when you come 
to consider it in connection with the provisions made or the undertakings 
given that the Beserve Bank can, where there is no branch of the. Imperial 
Bank, make anv branch of any *Kiheduled bank their agent. Therefore, 
if there is any demand for a branch in any place, where there is no branch 
of the Imperial Bank, by the Government of India or by a Bocal Govern- 
ment, a branch of a scheduled bank can be made the agent of the Beserve 
Bank. This amendment, therefore, is unnecessary. 

Mr. Muhammad Yamin Khan: Clause 6 gives ample power to the Bank 
to have agencies and, therefore, this is absolutely unnecessary. 

Mr. T. N. Ramakrishna Reddi: Sir, I support this amendment and I 
do not see any justification for the interpretation put by my Honourable 
friend, Sir Cowasji Jeliangir. There are many places in India where there 
are no branches of the I; iperial Bank or it ma^ not be possible for the 
Reserve Bank to open branches in all the places. There are many towns 
and many cities without branches of t ho Imperial Bank and we do not know 
whether the Beserve Bark will be able to establish branches in all the places. 
Hence there is absolutely no reason why business should not be entrusted 
to any scheduled bank or its branches if they happen to exist in those 
places. We should not give a monopoly to the Imperial Bank alone to 
carry on this agency and, ir order to break this monopoly at least, we must 
accept this amendment. 

Mr. S. 0. Mitra: Sir, it has been said that this provision is unnecessary, 
but if it can be shown to us under what clause of the Bill this power is 
given to the Reserve Bank, where there is no branch of the Imperial Bank, 
to employ any other scheduled bank or other banks as their agents, then 
we will certainly agree that it is useless. 

Mr. Muhammad Yamin Khan: It is in clause 6. My friend will altovr 

me to read: 

“The Bank shall, as soon as may be, establish offices in Bombay, Calcutta, Delhi, 
Madras and Rangoon, and may establish branches or agencies in any other plane in 
India”, etc. 

TJiis w*vs discussed in full aud “agencies’* vy;as pseant to xpver t nob wlj 
B^, b»t ja^v-pther.bMik, "agejicjee ’ \ba^ tg>wr 

put ; jn..}ugrto,ii¥:\i}d« &Q 80 plan's ajft , upd^, 
feOR in : tbis Tamftpdwm"' - 
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Mr.‘ S. 0. Mitra: My Honourable friend, Mr. Yamin Khan*, means that 
they can establish agencies and that they have power under that clause to 
accept any other banks as agents where there is no branch of the Imperial 
Hcinft. If that is conceded; then I agree that there is no necessity for 
it; ' ®nt I should like to f have an assurance from Government ds to its 
meaning. 

The HOnotiftble Si* George Schuster: Sir, this amendment is contrary 
to the whole idea of this Bill which is that the dealings by Government 
With other banks should be through the Reserve Bank. If the Government 
wish to keep a balance anywhere and there is no branch of the Imperial 
Bank there as its agent, but there is a branch of a scheduled bank in that 
place, then the Reserve Bank would appoint that scheduled bank as its 
agent. And the whole idea is that the Central Government and the Bocal 
Governments, when they come to have the custody of their own monies, 
should deal only with the Reserve Bank. They can keep balances in other 
banks only indirectly, through the Reserve Bank. That is the position and 
after all the explanation that many people have given us as to the purpose 
of this amendment, I still remain in some doubt as to why it has been 
moved. 

Mr, N. M. Joshi: Sir, I think it is wrong to allow Government to put 
in their money belonging to the public in any bank which is not sufficiently 
controlled by Government. My own view is that there is no sufficient 
Government control over the Reserve Bank which we are establishing, nor 
sufficient control over the Imperial Bank, but to allow Government to put 
in public money in any bank which is in no way responsible to Government 
is absolutely reckless. 

The Honourable Sir George Schuster: But may I point out io my Horn 

curable friend that the Reserve Bank w T ill remain responsible ? The Reserve 
Bank may appoint another bankms its agent in a particular place, but the 
Reserve Bank will remain responsible and the Government's dealings will 
only be with the Reserve Bank. 

Mr. President (The Honourable Sir Shanmukham Ohetty): The question 
is: 


“That fo** the proviso to sub clause (1) of clause 21 of the Bill, the following be 
substituted : 

‘Provided that nothing in this sub section shall prevent the Governor General in 
Council or any Local Government from carrying on money transactions with any 
Scheduled Bank or if there is no branch of any Scheduled Bank with any other 
Bank or the Government treasury or the sub-treasuries, at places where the Bink has 
no branches or agencies, and the Governor General in Council and Local Governments 
may hold at such scheduled or other banks or at such treasuiy or sub treasuries such 
balances as they may require*.” 

The tnotion was negatived. 

Ot Ziauddin Ahmad: Sir, I beg to move: 

“That sub-clause ( i) of clause 21 of the Rill be omitted and a new clause ba 
inserted after clause 21 : 

f * *&1A. jAny igreomerit made under this Act to which the GoVerkdt Genial in Council 
dr" Local 1 Gov^fkihent Ar ikmatr State is a fcarty shall be laid, as Soon as 
&£lte*^ J is<tefc&, UUre ' toe* fcehtrSlL LdfcisHtur* Mid da thd’c&K of * Local Gorarfo 
ment before its LoHa^J£i 8 ^lBiab 4 <)elall 0 .^^~ 
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[Dr. Ziauddin Ahmad.] 

Sir, in clause 21 (4), it is said: 1 

“Any agreement under this section to which the Governor General in Council is a 
<party shall be laid before the Central Legislature as soon as may be after it is made.'* 

This provision is restricted to any kind of negotiations or money trans- 
actions between the Reserve Bank and the Governor General in Council. 
But if any transaction is made by a Provincial Government, there is no 
provision about the permission and I say that if any transaction is made 
between a Local Government and the Reserve Bank, in that case also we 
should have the permission of both the Provincial Legislature concerned 
and the Central Legislature, because, after all, the money belonging to 
the Provincial Government is as sacred as money belonging to the Central 
Government. We have to make provision in the case of the Central Gov- 
ernment that the permission of the Central Legislature is necessary. But 
I think it is very desirable that we should make similar 1 safeguards for the 
constituent provinces and States which will in future form the Federation 
of India. If we look after the welfare of the Federation as a whole, 
it is our duty to look after the welfare of the units forming the Federation. 
Therefore, this is really quite in keeping with the principle that, whatever 
we consider good enough for the Government of India, we should also con- 
sider good enough for the Provincial Governments and the Indian States. 
The amendment I am proposing is, therefore, quite in keeping with the 
principle of this proviso, and the benefits reserved for the Government of 
India finances should be extended to the Pro\incial Governments and the 
Indian States which in future will form part of the Federation. Sir, I move. 

Mr. President (The Honourable Sir Shanmukham Chetty): Amendment 
moved : 

“That sub-clause ( 4 ) of clause 21 of the Bill be omitted and a new clause be 
inserted after clause 21 : 

‘21A Any agreement made under this Act to which the Governor G’eneral in Council 
or any Local Government or Indian State is a party shall be laid, as soon as may 
be after it is made, before the Central Legislature and in the case of a Local Govern- 
ment beforo its Local Legislature also’.” 

The Honourable Sir Brojendra Mitter (Law Member): Sir, I find some 
difficulty in understanding this amendment, and am speaking onl t > for the 
purpose of eliciting information from my Honourable friend who moved the 
amendment. The amendment says: “or Indian State”. How can you 
compel an Indian State to do anything ? 

Dr. Ziauddin Ahmad: I am quite prepared to omit those words. 

The Honourable Sir Brojendra Mitter: Then how can you compel a 
Local Government to lay anything before its Local Legislature or the Local 
Legislature to accept it? Supposing a Local Government does not do it. 
how can you compel it? Where is the provision for that? I can well 
understand, if the Government of India make default, you can pass a reso- 
lution or do something to compel them to take a particular action; but, in 
the case of inaction of a Local Government, what jurisdiction will the 
'Central Legislature have ? That is the difficulty I feel . . . 

Sir Oowasji Jehangir: May 1 ask whether we are not giving power in this 
^Bill to the Local Government to make agreements with the Reserve Bank ? 
-Cannot we provide that, if they do make such an agreement, then they 
•shall place that agreement before the Local Legislatures? 
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The Honourable Sir Brojendra Hitter: My difficulty is this: is it any 
good making a provision which you cannot enforce? 

Mr. President (The Honourable Sir Shanmukham Chetty): The Local 
Legislature will enforce it, just as this Legislature will enforce a provision 
with regard to the Government of India: when the Local Legislature is 
aware of such a power, they will enforce it as against the Local Govern- 
ment. 

The Honourable Sir Brojendra Mittor: If the intention be giving mere 
instruction to the Local Legislature, then it may not be effective. 

An Honourable Member: Why is it not practical? 

Mr. S. 0. Sent Sir, I may be permitted to point out that sub-clause (2) 
of clause 21 provides: 

“The Governor General in Council and each Local Government shall entrust the* 
Bank, on such conditions as may be agreed upon, with the management of the publio 
debt and with the issue of any new loans.** 

Here we are making it incumbent on the Local Government to entrust 
the management of their public debt with the Reserve Bank. Here is a 
provision which has been embodied in this Act under which, whatever the 
constitution of the Local Government in future mav be, we are compelling 
them to entrust the Reserve Bank with their public debt. Cannot we then 
say that the Local Governments should also put before the Local Legisla- 
ture the agreement which they make with the Reserve Bank? 

The Honourable Sir Brojendra Mitter: We can say anything. 

Mr. S. C. Sen: Under these circumstances, T do not think that the 
Honourable the Law Member fias made his position clear. With these 
observations, I support the amendment. 

Mr. President (The Honourable Sir Shanmukham Chetty): The question 
is: 


“That sub-clause U) of clause 21 of the Bill be omitted . . . 

Sir Cowasji Jehangir: It will have to be amended, Sir, by leaving out 
the words “Indian States”. 

Mr. President (The Honourable Sir Shanmukham Chetty). The first 
amendment is: 

“That the words ‘or Indian State’ in the amendment of Dr. Ziauddin Ahmad be 
omitted.” 

The motion was adopted. 

The Honourable Sir George Schuster: Sir, there is one point which I 
would like to put to you, that, by making it a separate clause, it would 
refer to the whole Act and not merely to clause 21. An agreement as 
defined in those circumstances would be very dangerously wdde. 1 do 
not know why my Honourable friend wdshes to make it a separate clause. 



m* IiEOPSLA^IVE ASSEMBLY. [15TH DECK. 1938. 

Sir Gowasji Jeh&ngir: You can amend it by putting it as' sub-claufee (4). 

Mr. President (The Honourable Sir Shanmukham Chetty): Why does 
the Doctor want it as a separate clause 21 A? He could omit sub-clause 
(4) and substitute this ifor the existing sub-clause. 

Mr. Vidya Sagar Pandya (Madras: Indian Commerce): It ought to be 
“21 (4)” : it is a mistake of office. 

'M t. President (The Honourable Sir Shanmukham Chetty): The Chair 
would ask Honourable Members not to lightheartediy say it is the mistake 
of the office. 

The Honourable Sir George Schuster: I must put it to you, Sir, that it 
is not a mistake in printing, because I think my Honourable friend's purpose 
was to make it apply to any agreement, because he says “any agreement 
made under this Act”, and the sub-clause which it replaces pays “any 
tflgreement made under tills section”. 1 would put.it to the House that 
“any agreement made under this Act” is very dangerously wide. 

Dr. Ziauddin Ahmad: I am prepared to accept the words “undor this 
•section” for the words in my amendment, if it is acceptable. 

Mr. President (The Honourable Sir Shanmukham Chetty): The Chair 
is prepared to help the Doctor to get out of the difficulty: does he want to 
substitute the words “under this section” for the words “under this Act”? 

Dr. Ziauddin Ahmad: Yes, Sir. 

Mr. President (The Honourable Sir Shanmukham Chetty): The ques- 
tion is: 

“That in the amendment of Dr. Ziauddin Ahmad, for the word ‘Act’ the word 
‘section’ be substituted.” 

The motion was adopted. 

Mr. President (The 'Honourable Sir Shanmukham * Chetty) : The ques- 
tion is: 

“That sub-clause (4) of clause 21 of the Bill be omitted and the following substi- 
tuted in its place: 

‘(4) Any agreement made under this section to which the Governor General in 
Council or any Local Government is a party shall be laid, as soon as may be after 
it is made, before the Central Legislature and, in the case of a Local Government, 
before its Local Legislature also’.” 

The motion was adopted. 

Mr. President (The Honourable Sir Shanmukham Chetty): The ques- 
tion is: 

“That clause 21, as amended, stand paTt of the Bill.” 

The motion was adopted. 

Clause 21, as amended, was added to the' Bill. 
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3£r. -Frestdsnt (The Honourable Sir Shanmukham Chetty): The ques- 
tion is: 

“That clause 22 stand part of the Bill.” 

Dr. Ziauddin Ahmad: Sir, 1 beg to move: 

“That m sub-clause (1) of clause 22 of the Bill, after the words ‘references in 
this Act to Bank’ the words ‘or currency’ be inserted.” 

The Honourable Sir George Schuster: My Honourable friend has moved, 
hut he has not explained. . . . 

Dr. Ziauddin Ahmad: It is merely a verbal alteration. 

The Honourable Sir George Schuster: and I must oppose also 

without explanation, but on. the ground that these words* so far as I have 
been able to understand them, make nonsense. 

Mr. President (The Honourable Sir Shanmukham Chetty): The ques- 
tion is: 

“That in sub-clause (Jf) of clause 22 of the Bill, after the words ‘references m 
this Act to Bank’ the words ‘or currency’ be inserted.” 

The motion was negatived. 

Mr. V. K. Aravamudha Ayangar: Sir, I rise to move: 

“That m sub-clause (2) of clause 22 of the Bill, the word ‘aforesaid’ be omitted 
4md after the word ‘date’ the words ‘on which this Chapter comes into force’ be 
inserted.” 

Sir, in the original clause 22,*sub-clause (7), there was a reference to 
the “date on which this Chapter comes into force”, and, therefore, in 
sub-clause (2), the word “date” referred to the “date on which this Chapter 
comes into force”. The amendment which I move is only a drafting 
amendment, and I move. 

Mr. President (The Honourable Sir Shanmukham Chetty): The ques- 
tion is: 

“That in sub-clause (2) of clause 22 of the Bill, the word ‘aforesaid’ be omitted 
and after the word ‘date’ the words ‘on which this Chapter comes into iorce’ be 
inserted.” 

The motion was adopted. 

Mr. President (The Honourable Sir Shanmukham Chetty)* The ques- 
tion is: 

“That clause 22, as amended, stand part of the Bill.” 

The motion was adopted. 

Clause 22, as amended, was added to the Bill. 

Clause 23 was added: to the Bill. 
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Mr. President (The Honourable Sir Shanmukham Chetty): The ques- 
tion is . 

“That clause 24 stand part of the Bill.*' 

Dr. Ziauddin Ahmad: Sir, I move: 

“That to clause 24 of the Bill, the following proviso be added: 

‘Provided, however, that no note of the denominational value of less than rupees 
five shall be issued by the Bank’.** 

Sir, we have all got a very unpleasant experience of one rupee and two* 
and half rupee notes which were in circulation some time ago, and I 
think it is not desirable in a country like India to have notes of such small 
denominations, because very often they are lost, which means that the 
money is practically lost to the poor people. I think in other countries 
also it has been recognised that it is not safe and practicable to issue notes 
of smaller denominational value. In England the minimum value of the 
note is ten shillings, which practically amounts to Bupees seven odd, and 
so to have notes of smaller value than Rupees five will be very inconvenient 
to the poorer class of people and also for ordinary transactions. The ex- 
periment of issuing notes of small denominational value was tried by other 
countries just after the War, — I mean notes of the value of one franc and 
two francs, but they were found to bo very inconvenient to handle and so 
difficult to carry that they were soon discarded. Sir, I think that we should 
always have small silver coin in preference to these paper notes. Though 
we have done away with gold, though gold is not in circulation, I think 
it is only right that at least silver coin should be in circulation. If we re- 
moved silver altogether from circulation and tried to introduce bank notes 
of smaller denominational value, many people who have got their silver 
holdings will suffer enormously. I think even the small five rupee notes 
that we have at present in circulation should be printed on better paper. 
Sir, people in this country are accustomed to handle silver and purchase 
things with smaller coins, and it will be very inconvenient to the people who 
are still quite foreign to the use of paper currency if you replace even the 
few silver coins that we have in circulation by paper currency. 

Another important thing is that, in the case of silver currency, there is 
no necessity to replace the silver coins or to mint them again once they 
come back to the currency, but in the case of paper currency, we have to 
change them very often, both in size and form. I do not know what 
are the causes for making these changes, but we have been observing our- 
selves that the shape and size of five rupee notes have been practically 
changed from year to year. A new form has just been printed, and we 
have been given an assurance on the floor of the House that, as soon as 
these notes come back to the Currency Offices, they will not be re-issued 
and a new form will take the place of the existing ones. I wonder whether 
these changes are made on some currency principle or to patronise indivi- 
duals. Even these five rupee notes are very badly handled, and I am 
afraid if we have bank notes of a smaller denomination of eight annas and 
four annas, it will be otremely inconvenient to the public Therefore, 
though we agree that the Bank may issue notes of Bs. 25 and above, we 
ought to impose certain restrictions that, without the explicit permission of 
the Legislature, no notes of the value of less than Bupees five should be 
issued. I know that this experiment has been tried in many countries. We 
ought to learn from past experience" tmd we ought not to copy what has 
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been found to be impracticable in the past. We know very well that many 
.a time these notes of one rupee are lost, people do not know what to do, 
and the poor people suffer, though the rich people know how to look after 
their notes, because they generally keep a special valet or a sort of note- 
book in which they carry these small paper notes, but the poor people 
•cannot afford to have all the facilities of a valet and things like that; they 
wrap their notes in a small piece of cloth, but should unfortunately the 
^bundle of notes wrapped in the cloth get wet, the notes are practically as 
good as lost, and the poor man loses the entire amount. It is very diffi- 
cult for poor people who go out in the morning for bath in tanks and 
'rivers to wrap up these small notes in the little piece of cloth which they 
possess, because, if the bundle of notes gets wet unfortunately, then the 
whole money is lost 

An Honourable Member: Water proof notes? 

Dr. Ziauddin Ahmad: If my friend suggests to have water proof notes, 
then you had better issue silver notes, because they will be cheaper in 
the long run, because these silver notes will not only be water proof, but 
they will also be fireproof, so that they will have a double advantage. In 
the interest of the poor people who have not got facilities for carrying these 
smaller paper notes, I think it is very desirable that we should impose a 
restriction that notes below the value of rupees five should not be issued 
without the express sanction of the Legislature. 

Then there is another difficulty. There is a rule that if a note is soiled, 
it will not be accepted, and it will, therefore, bo very difficult for poor 
people to keep these notes in good form. I think we ought to have silver 
currency, five rupees should be the minimum that ought to be allowed. 
The other difficulty is that the paper currency is already very large, and I 
think the securities against it is not sufficiently covered, — and this we will 
discuss later on, — in any case I think it is not desirable to encourage paper 
•currency at the expense of silver coins. 

Mr. President (The Honourable Sir Shanmukham Chetty): Amendment 
moved : 

“That to clause 24 of the Bill, the following proviso be added: 

‘Provided, however, that no note of the denominational value of less than rupee* 
five shall be issued by the Bank’.’* 

Mr. B. R. Puri: Sir, I had no mind to oppose my friend, Dr. Ziauddin 
Ahmad’s amendment, but I do wish to place one fact before him for 
consideration, and it is this. 

In the Punjab, at any rate, T am conscious of a very ugly fact, namely, 
that counterfeiting of rupee coins is going on to a very considerable extent. 
That being so, I think it is a source of a great deal of annoyance and incon- 
venience to those people who have to offer and deal with rupee coins, be- 
cause, we know from experience in our province that in certain districts 
counterfeiting is going on, even in the interior of the districts, in the villages, 
and that has made the position of ordinary people really more awkward. 
As a matter of fact, wo people also when we take our fees from our clients 
frequently insist that we should take it in paper an d. not in coin, because 
we find that a fair proportion of these rupee coins which are actually given 
to us ultimately prove to be bad coins. Therefore, I submit, that unless 
the present conditions improve, it would be a decided advantage and gain 

B 
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to these people if they were given notes instead of those false coins and 
.sometimes finding themselves in jails because suspicion might fall upon a 
poor wretched man who is not able to defend himself. (An Honourable 
Mcmhei : “VVluit about false notes?”) So far as false notes are con- 
cerned, if is not an unknown thing; 1 am aware of it, but at any rate, so 
far as the present conditions prevail, there is no preparation of false notes 
going on to such an extent. There may be, I have known cases, but 
so far as the lower class of people are concerned, they will be better pro- 
tected it they were made to handle, instead of rupee coins, smaller notes. 
Then, again, there is another aspect, and that is this. In any case, so 
far as the mere question of convenience is concerned, paper money is 
more convenient. If you have got Its. 80 in rupees, you will be carrying 
one seer of load on you, whereas with eighty small notes — I am caking the 
case where one rupee notes are in circulation — to carry eighty small notes 
in your pocket — it would be a much less weight than carrying eighty pieces 
of silver. On that ground also, I would remind the learned .Doctor that 
it would bo perhaps more convenient to put a few paper notes in jour 
pocket which are very light after all when compared with rupee coins. 

Mr. Bhuput Sing: 1 do not think the amendment is necessary, because 
there is a provision that the denomination of notes shall not be changed 
unless otherwise directed b\ the Governor General in Council on the recom- 
mendations of the Central Board. Wo must have faith in the Central 
Board. Why should we think that they will go on changing the notes 
ever) now and then and introduce one rupee or two rupee notes? There 
should be no misapprehension on this point, and 1 do not think that this 
amendment is necessary. 

Rao Bahadur B. L. Patil (Bombay Southern Division: Non-Muham- 
madan Rural): The last speaker argued that the clause itself was suffi- 
cient to present the issue of such small notes. But the experience of 
the Government of India is in favour of the Movei of this amendment. I 
am sure, the Government know full well that, when the rupee notes were 
in circulation, the poor people suffered very much and in nmnv ways. 
Then, coming to the argument of my Honourable friend, Mr Buri, I should 
like to remind him that lie altogether forgot that we have got numerous 
instances in which currency notes are also counterfeited, but as the mis- 
chief attaches to both kinds of issues, we must see in what case the mis- 
chief is less in practice. In my humble opinion, the mischief caused by 
the counterfeiting oi coin is much less, because the poor man, the ignorant, 
uneducated man, who is always the victim, can detect whether the coin is 
a good com or a bad com, but in t be case of currency notes it will be very 
difficult for the ignorant people to find out whethci the currency note is a 
genuine one or a counterfeit one. Therefore, in the interests of the poor 
and the ignorant, I think the amendment is a w’ell conceived one. 

The Honourable Sir George Schuster: Sir, we are not discussing now 
whether one rupee notes should be immediately issued or not. We are 
merely discussing whether the Bank’s hands should be tied as regards 
future issues. Sir, I must oppose this amendment. We think it de* 
sirable that the Bank should have a free hand* As for the desirability 
of issuing one rupee notes again, I should like to say that my Honourable 
friend, Mr. Puri, is perfectly right when he says that the counterfeiting 
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of coins is a much more serious practical danger than the forgery of notes, 
and it is much more difficult to detect. Sir, I oppose this amendment. 

Mr. President (The Honourable Sir Shanmukham Ghetty)* The ques- 
tion is : ( 

“That to clause 24 of the Bill, the following proviso be added: 

‘Provided, however, that no note of the denominational value ot less than rupees 
fiye shall be issued by the Bank*.” 

The motion was negatived. 

Clause 24 was added to the Bill. 

Clause 25 was added to the Bill 


Mr. President (The Honourable Sir Shanmukham Ghetty): The ques- 
tion is: 

“That clause 26 stand pait of the Bill.” 

Dr. Ziauddin Ahmad: I beg to move: 

“That m sub-clause ( 2 ) of clause 26 ot the Bill, befoie tin woids ‘The Uovuuoi 
General in Council’ the words ‘Oil recommendation of the Central Boaid’ be inserted 


I think it is only fair that, as the Beserve Bank is the issuing authority, 
the recommendations must go from the Beserve Bank and the final per- 
mission from the Government, and if, in a matter like this, the Govern- 
ment begin to interfere without any recommendation of the Central Board 
and issue a certain thing, then the whole equilibrium will be upset, 
because when you consider . . . 

* 

The Honourable Sir George Schuster: If it is of any help to my Hon- 
ourable friend 1 mu\ at once tell him that we see no objection to this 
amendment. 

Mr. President (The Honourable Sir Shanmukham Chetty). The ques- 
tion is* 

“That m sub clause (?) <>t clause 26 ot the Bill, beioie the words ‘The Ckneinoi 
Geneial m Council’ the words ‘On recommendation of the Central Board’ be msertid 

The motion was adopted. 

Mr. President (The Honourable Sir Shanmukham Chetty): The ques- 
tion is: 

“That clause 26,, as amended, stand part of the Bill.” 


The motion was adopted. 

Clause 26, as amended, was added to the Bill. 

The Assembly then adjourned till Eleven of the Clock on Saturday, the 
16th December, 1933. 




LEGISLATIVE ASSEMBLY, 

Saturday , IGth December , 2933. 


The Assembly met in the Assembly Chamber of the Council House at 
Eleven of the Clock, Mr. President (The Honourable Sir Shanmukham 
Ghetty) in the Chair. * 


QUESTIONS AND ANSWERS. 

Grant of Gratuities to one Mr. Khosla. 

1423. *Mr. Lalchand Navalrai : Will Government please state, as 
promised in a supplementary question, whether they have made inquiries 
"why Mr. Khosla did not get his gratuity and what steps do Government 
propose to take to give him the gratuity if his discharge is legitimate? 

Mr P. It. Rau: Government have been informed that as Mr. Khosla's 
total service was less than 15 years and as his service was unsatisfactory, 
no gratuity was admissible to him under the rules. 

Mr. Lalchand Navalrai: Mav I know from the Honour \blc Membei if 
a nnn get.* gratuity when he is retrenched? 

Mr. P. It. Rau: Not if his service is unsatisfactory . The graiuitv is 
a reward for satisfactory and approved service. 

Mr. Lalchand Navalrai: Apa’Vt from the question of unsoHsfaitorv 
service, do they get it on being retrenched? 

Mr. P. R. Rau: When a man is retrenched, I think he gets a gratuity. 

Mr. Lalchand Navalrai: Is it or is it not a fact that this man was at 
one time considered to be inefficient and then he proved that lie was not 
inefficient and then he was retrenched? 

Mr. P. R. Rau: I am not aware that he ever proved that he was not 
inefficient. 

Mr. Lalchand Navalrai: Has the Honourable Member satVncd himself 
on this point? 

Mr. P. R. Rau: Our information shows that Mr. Khosla’s discharge 
was only the final stage of a number of incidents in which he had been 
reprimanded and warned. 

Mr. Lalchand Navalrai: I am putting the question on the subject of 
this gratuity, because the. man has been thrown out of employment and 
lie is getting no livelihood. I am asking whether this is a case ot 
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inefficiency or retrenchment. I am asking whether the Honourable- 
Member has satisfied himself on that point and whether the papers are- 
before him. Then, in that case, I would certainly not have raised this- 
question. 

Mr. P. R. Rau: It is a case of retrenchment based on inefficiency. 

Illness op Saeoj Ranjan Acharya, a Detenu in the Deoli Detention* 

Camp. 

1424. *Mr S. C. Mitra: (a) Will the Honourable the Home Member 
please refer to the reply to my starred question No. 1120, dated the 23rd 
November, 1933, wherein he stated that the orders about the home intern*- 
ment of the detenu Saroj RanjaU Acharya of the Deoli Detention Camp were 
still under consideration? 

(6) Are Government aware that the detenu wrote to his brother in a 
letter, dated November 1, which has beeti duly censored, that his petition* 
has been rejected on the ground that his brother declined to take- 
responsibility for controlling him? 

(c) Is it a fact that his brother was fully agreeable to take all the res- 
ponsibility for Saroj Acharya, but that he merely stated that as he waa 
a low-snlnried employee he was unable to bear the additional expenses ft&B 
prayed for an allowance for the said detenu ? [f so, is the answer of the 
Honourable Member correct? 

The Honourable Sir Harry Haig: fa) to (c). Mv answer was correct. 
It is true that the question of permitting the detenu to reside with his 
brother in Delhi has been dropped, but on an alternative proposal no 
decision lias yet been reached. 


Alleged Abuses ok Rules and Regulations by the Agents and 
Subordinate Administrative Authorities of Railways. 

1425. *Mr. S. G. Jog: (a) Are Government aware, and if not, do they 
propose to inquire and state, whether the Agent, East Indian Railway, 
under his letter No. N.. E. -2061/2, dated the 24/25th 06tob6r, 1933*, stated 
that he could take no notice of direct appeals and if the appellant did that 
again, ho should be dealt with for breach of discipline? Tf so, is it not 
against the reply of the Honourable Member representing the Raiftvay 
Administration in this House in view of the answer given by hi*n a 
supplementary question to the starred question No. 795, dated the 12th 
September, 1933? 

(6) What action has been taken by the Railway Board to prtV&ft 
of rules and regulations by the Agents and subordinate administrative 
authorttifes ? 

(c) Are Agents bound to obey the orders, rulefe ami Teguiatiobfr of 
Railway Board? 


Mr. ft. ft. ftati: I have called for certain information ond wdll lay a 
reply on the table in due court©. 
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Ciassified List of Station Masters an© Assistant Station MASfUst 
on the East Indian Babwnaf. 

1426. "‘Mr, Si, O. Jog: (a) Will Government be pleased to slate whether 
it is a fact that the Agent, East Indian Railway issued in June, 1952, a 
classified list of Station Masters and Assistant Station Masters? 

(6) If the reply to part (a) be in the affirmative, (i) how is the seniority 
of different classes of cadres grouped in one combined seniority list; and 
(ii) what are the normal channels of promotion in the combined seniority 
list? 

Mr. P. R. Rau: I am obtaining the information and shall lay a reply 
on the table in due course. 

Posting op Police near the Bandstand in Connaught Plage, 

New Delhi. 

1427. *Rao Bahadur M. C. Rajah: (a) Is it a fact that recreation is provided 

for the public of New Delhi by a military band playing in the Connaught 
Place circle every Saturday? / 

(b) Is it a fact that a strong police cordon was placed round the band- 
stand on Saturday, the 2nd December, 1983? 

(c) Will Government be pleased to state the reason why this innovation 

has been introduced? * 

(rf) Are Government aware that the police refused respectable ladies and 
gentlemen to go near the bandstand or move about the inner circle whilst 
the band was playing? 

(e) Eor how long do Government propose to continue this new police 
arrangement? 

The Honourable Sir Harry Haig: (a) Yes. 

(b) to (e). It was found that 'the crowd encroached on the bandstand 
and interfered with the playing, and in the interests of the general public 
who congregate to listen to the band it was necessary to malce police 
arrangements to keep the area iramediatelv surrounding the bandstand 
clear and to prevent over-crowding. Benches arc provided in the inner 
circle for the genei'al public. These police arrangements were made 
at the instance of the New Delhi Municipal Committee and I understand 
they desire them to be continued. 

Leakage of Electric Current in certain Quarters in New Delbi. 

1428. *Bao Bahadur M. 0. Rajah: («) Is it a fact that the electric wfciw 
in Government quarters are worn out? 

(b) Is it a fact that there is leakage of electric current in many of the 
clerks' quarters? 

(c) Will Government please state how many complaints have been 
received by the Public Works Department, and how many of the quarters 
have been fully or partly re -wired? 

id) Is it a fact that the occupants of the quarters have had to bear the 
charges of these excessive leakages? 

(e) Do Government propose to refund those men from whom complaints 
of leakages were received, the electrical charges they have paid for October 
and November 1933? If not, why not? 

a 2 


v 
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The Honourable Sir Frank Noyce: (a) No. From time to time wiring 
becomes defective and is replaced. 

( b ) No, though there have been occasional cases of leakage. 

(c) Fourteen. Defective wiring was removed, but in no case was a 
quarter fully rewired. 

(d) Yes." 

(e) The question is under consideration. 

Report of the Orissa Administrative Committee. 

1429. *Mr. Sitakanta Mahapatra: (a) Will Government be pleased to 
state if the report of the Orissa Administrative Committee (Hubback 
Committee) has reached their hands ? 

( b ) If so, when is it expected to be published? Is it the intention of 
Government to place all or any of the recommendations in the said report 
for the consideration of the Central Legislature ? If so, when ? 

The Honourable Sir Brojendra Mitter: (a) Yes. 

(b) Publication may be expected shortly. The procedure in dealing with 
the report has not yet been decided. 

Boundaries op the Proposed Orissa Province. 

1430. *Mr. Sitakanta Mahapatra: Will Government be pleased to state if 
they are in possession of any information regarding the final decision of the 
Imperial Government o\er the boundaries of the contemplated Orissa 
Province? If so, what? 

The Honourable Sir Brojendra Mitter: The reply is in the negative. 

Help from the Famine Insurance Fund to the Orissa Division. 

1431. *Mr. Sitakanta Mahapatra: Is it a fact that while Rs. 50,000 
have been given to the Ambala Division and promise for further help there 
has been held out from the Famine Insurance Fund, only Rs. 40,000 have 
been given to the Orissa Division? 

Mr. G. S. Bajpai: The answer is in the affirmative? 

Mr. Sitakanta Mahapatra: Why was this distinction made between 
the Orissa Division and the Ambala Division? 

Mr. G. S. Bajpai: No distinction has been made. The need of the 
Ambala Division was greater than the need of Orissa. 

Mr. Sitakanta Mahapatra: Has it got anything to do with the fact that 
Orissa is situated far away from the Imperial Capital? 

Mr. G. S. Bajpai: Distance would have been a factor in their favour, 
if it had been found that the need of Orissa was greater than that of 
Ambala. 

Mr. Sitakanta Mahapatra: What amount did the Bihar and Orissa 
Government wont? 
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Mr. Ct. S. Bajpai: 40,000 was the amount. 

Mr. Sitakanta Mahapatra: And the Punjab? 

Mr. G. S. Bajpai: They asked for two lakhs and they got Rs. 50,000. 

Mr. Sitakanta Mahapatra: Before applying for help, was any inquiry 
made as to the needs of these two Divisions by the Imperial Government? 

Mr. G. S. Bajpai: I take it that the two Local Governments concerned 
who applied, not to the Government of India, but to the governing body 
of the Indian People’s Famine Trust, probably made suitable local 
inquiries. 

Mr. Sitakanta Mahapatra: Has the attention of Government been 
drawn to the recent appeals in the newspapers regarding the distress in 
Orissa ? 

Mr. G. S. Bajpai: As regards the appeals, I do not think the intensity 
of those coming from Bihar and Orissa is greater than those coming from 
Ambala. 

Mr. Sitakanta Mahapatra: Are Government aware that the Commis- 
sioner of the Orissa Division appealed in the Statesman a few months 
ago? 

Mr. G. S. Bajpai: I would ask mv friend to read also the various 
appeals which have appeared in the Punjab and Delhi papers. 

Mr. Gaya Prasad Singh: Does the Honourable Member think that 
Rs. 40,000 is adequate for the purpose of relieving distress in Orissa? 

Mr. G. S. Bajpai: I should like the House to appreciate tlio fact that 
this is not a matter for Government. This is a matter for the People’s 
Famine Trust who are independent of Government. I happen to be a 
member of that and, therefore. I am able to give such information as I 
have. The Government of Bihar and Orissa asked for Ks. 40,000 and they 
got Rs. 40,000. 

Mr. Lalchand Navalrai: On what facts was this grant based? Was 
Orissa in greater distress? 

Mr. G. S. Bajpai: To mention one item. The Bihar and Orissa Gov- 
ernment said that over 20.000 houses had been seriously damaged, 
whereas the report from Ambala showed that more than 100,000 houses 
were actually destroyed. 

Dr. Ziauddin Ahmad: Is it a case of “ Sag-i-liozoor bch az heradar-i- 
door*’, which means that those who are nearer are served better than 
those at a distance? 

Mr. G. S. Bajpai: I have already answered that question. 

Mr. Sitakanta Mahapatra: On what basis was the amount of Rs. 40,000 
required for Orissa? 
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Mr. President (The Honourable Sir Shanmukham Chetty): That was for 
the Orissa Government to decide. 

Irregularity in the Patna Telegraph Sub-Division. 

1432. *Mr. Sitakanta Mahapatra: (a) Will Government be pleased to 
state whether their attention has been drawn to a letter published in the 
Advance dated the 31st October, 1938, under the caption “Irregularity in 
Patna Telegraph Sub-Division”? 

(b) If so, have Government been pleased to enquire into the cause of 
discontent prevailing among the Telegraph line staff, in the said Sub- 
Division under the present regime? 

The Honourable Sir Frank Noyce: (a) and ( b ). The Honourable Member 
is referred to the reply given to the first part of Mr. Jog’s starred question 
No. 1299 on December 7th. In the absence of complaint from the staff 
concerned Government are not prepared to take any action in the matter. 


Representations of the Telephone Operators in the Patna Division. 

1433. *Mr. Sitakanta Mahapatra: Will Government be pleased to 
state if they have received any representations from the telephone opera- 
tors in the Patna Division regarding amelioration of some of their grie- 
vances ? If so, what steps have been taken ? 

The Honourable Sir Frank Noyce: Yes. The matter is under considera- 
tion. 

Introduction of the System of Flying Squads on the East Inpxan 

Railway. 

1434. *Dr. Ziauddin Ahmad: (a) Is it a, fact that the system of flying 
squads has been introduced in certain Divisions on the East Indian Rail- 
way? 

(6) Was the system tried on the North Western Railway, and if so, 
with what result? 

(c) Has the system been introduced to stop persons from travelling 
without tickets, or for some other reason? 

(d) Is it a fact that the Railway authorities expected that the flying 
squads should collect penalties from the passenger# in proportion to their 
number? 

Mr. P. R. Rftu: I am obtaining information from the Railways con- 
cerned and shall lay a reply on the table in due course. 

Acquisition of Bungalows in the Peshawar and Kohat Cantonments. 

1435, *Mr. Gaya Praead Singh: (a) Are Government aware that a great 
deal of discontent and hardship has been caused among the houeerownere 
by the way in which private bungalows are being acquired in the Canton- 
ments of Peshawar and Kohat by the military authorities? 

( b ) Is it a fact that in reply to a deputation of Eouse-owners, which 
waited upon him on or about the 14th March, 1933, His Excellency the 
Commander-in-Chief said that “there had been no interference with^the 
commercial interests except in the case of one European-managed firm”? 
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(c) la it a fact that in the Cantonment of Kohat, one private Sarai, 
#nd two commercial sites on whose incomes the owners live, have been 
jaseited for acquisition? If so, why? Are Government prepared to make 
4m enquiry ? 

91?. fit* It. F. Tottenham : (a) Government are aware of the feelings of 
ffiouse-owners on the subject, but I may add that there are several owners 
in these stations, who have sold their houses to Government by agreement 
.and who have expressed themselves satisfied with the terms of settlement. 

(b) Yes. 

(c) §o far as I am aware there is only one bungalow which is being 
'Acquired in Kohat in which anything’ in the nature of commercial interests 
are concerned. This is a bungalow in the compound of which certain of the 
outhouses and servants quarters have been unauthorizedly converted by the 
owner into a serai and a few petty shops. It is pm'tly owing to thi s un- 
authorised U se of Government land that acquisition has become necessary, 
in order to preserve the original character of the site as an officer's residence. 
I may add that the present tenant of this particular bungalow is an Indian 
officer, who is consequently living in extreme discomfort. 

Mr. B. R. Puri: What is really the cause of this wholesale acquisition of 
^houses in cantonments, which has of late been so much in evidence ? 

Mr. G. R. F. Tottenham: It would take a long time to explain all the 
-causes, but briefly it is this. The military authorities are short of resi- 
dential accommodation for their officers and the rents that are being charged 
by the house-owners are becoming more and more extravagant. They have, 
therefore, decided that it would be better to acquire a certain number of 
houses rather than continue to pay rent for them. 

Mr. B. R. Puri: Was the shortage felt only recently? 

Mr. G. R. F. Tottenham: The* shortage has been felt for many years, but 
it has been accentuated in recent years. 

Mr. B. R. Puri: Has there been any increase in the number of officers 
who are to be accommodated in such houses ? 

Mr. G. R. F. Tottenham: In certain places there has been an increase 
and, in certain places there has been a decrease; but we are making these 
arrangements particularly with ap. eye to the future when there will be a 
very considerable increase of officers owing to the Indianisation of the Indian 
Army. 

Mr. 9* R. Puri: Is that the only reason, Sir? 

Mr. G. R. F. Tottenham: Not the only one, but one of the moat im- 
portant reasons. 

Mr. B. R. Puri: Is the Honourable Member aware that in spite of his 
tassurance that a certain class of owners have already disposed of their houses 
to Government and that they are fully satisfied with t.Jie arrangement, up 
till the moment that I am speaking, there is a great deal of dissatisfaction 
amongst all classes of house-owners, barring the very few persons who may 
Ifeave been compelled to part with their property at such prices as Govern- 
ment were willing to give them ? 
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Mr. G. R. F. Tottenham: It is only natural that there should be some 
discontent amongst the house-owners, because tliev have been making very 
large prolits in the past. That fact has meant that the Indian tax-payer 
has been suffering. Our bill for rents for houses in cantonments has been 
increasing at the rate of something like Rs. 2 lakhs a year, and this money 
comes out of the pockets of the ordinary tax-payer and goes into the pockets 
of the house-owners. Naturally, they are, therefore, somewhat discontended 
that this source of income should be taken away from them. 

Mr. B. R. Puri: If the house-owners agreed to have the rents brought 
down to a reasonable standard, would Government then be prepared to 
consider favourably the proposition that they should not be interfered with, 
so that one obnoxious feature will be removed, namely, the excessive charg- 
ing of rents? 

Mr. G. R. F. Tottenham: That, Sir, is a hypothetical question; but I 
may add that, during the last five or ten years, efforts have been made to 
induce house-owners to reduce their rents; they have made promises to 
the effect that they would do so; but those promises have not been ful- 
filled. 

Mr. B. R. Puri: Would Government be pleased to give us an assurance 
that there is no racial disciiinination at the bottom of it? 

Mr. G. R. F. Tottenham: Yes, Sir, I can give that assurance with 
absolute confidence. 

Mr. Gaya Prasad Singh: Has there been an increase in the number of 
officers in Peshawar? 

Mr. G. R. F. Tottenham: There has been a considerable increase 
during the last ten years or so owing to the addition of the Royal Air 
Force to the Army in India. 

Mr. B. R. Puri: What has been the basis on which houses have been 
assessed in the case of the houses which the Government have already 
acquired and regarding which the Honourable Member has said that the 
people are fully satisfied? 

Mr. G. R. F. Tottenham: I must ask for notice of that question; it is 
rather an intricate calculation. 

Mr. B. R. Puri: Is my Honourable friend aware that there is a great deal 
of dissatisfaction over this very fact, namely, that Government have paid 
them hardly any reasonable proportion of the reasonable price which they 
expected ? 

Mr. G. R. F. Tottenham: No, Sir. I am not aware that there is dis- 
satisfaction. On the other hand, several house-owners, who have accepted* 
the amounts that we have offered them, have professed themselves fully 
satisfied. I may also add that considerable satisfaction has been expressed 
to us by the general population of Peshawar and other cantonments that the 
Government are taking this action. I am referring to the people who livar 
in the bazaars. 
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Mr, B. B. Puri: What is the proportion of such owners of property who 
have expressed their satisfaction over being relieved of their property in 
the cantonment ? 

Mr. G. R. F. Tottenham: I cannot give the exact proportion, but I think 
there are seven or eight house-owners who have come to terms with us 
and those have professed themselves satisfied with the terms that they 
have received. 

Mr. B. R. Puri: Have they come to terms on their own initiative or 
forced to come to such" terms ? 

Mr. G. R. F. Tottenham: On tlieir own initiative. 

Mr. Gaya Prasad Singh: Is it not a fact that the bungalows acquired 
in Peshawar belonged to Indian gentlemen only? 

Mr. G. R. F. Tottenham: No, Sir. There have been several bungalows, 
I believe, that belonged to Europeans as well. 

Mr. Gaya Prasad Singh: Flow man^ Europeans, and how many Indians? 

Mr. G. R. F. Tottenham: I should like to have notice of that question; 
I think I gave the information in reply to a previous question in the House, 
but I am not sure. 

Mr. B. R. Puri: Will the Honourable Member be pleased to give us the 
necessary information with regard to such items or questions regarding 
which he says he wants notice ? 

Mr. G. R. F. Tottenham: I shall give the information if the question is 
put down on the paper. 


Khan Bahadur Haji Wajihuddin: Mty I know whether the Government 
have received any representation from file All-India Cantonments Associa- 
tion? 

Mr. G. R. F. Tottenham: They have received many such representa- 
tions. 

Khan Bahadur Haji Wajihuddin: With what result? 

Mr. Gaya Prasad Singh: With the usual result. 

Mr. G. R. F. Tottenham: With the usual result! (Laughter.) 

Provision of Facilities for the Import and Sale of Russian Petrol. 

1436. *Mr. Bhuput Sing: (a) Is it a fact that the New Delhi and the 
Old Delhi Municipalities have refused to grant permission and to allot a 
site for the erection of a petrol pump in Connaught Place and other places- 
in Delhi to the agents for Russian Petrol? 
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(6) Is it a fact that subsequent to the refusal of such permission to 
those agents, these Municipalities have given permission to the agents of 
the Burma Oil Company to erect petrol pumps in various places in Delhi 
for the sale of “ Shell’ ’ petrol? 

(c) Are Government aware that Burma Shell petrol is sold at Rs.. 1-5 
per gallon when the stock of Russian petrol comes on the market and that 
the price is raised to Rs. 1-11-6 per gallon as soon as the stock of Russian 
petrol is exhausted? 

(i d ) Is it a fact that Railway authorities detach the wagons carrying 
Russian petrol while in transit at a wayside station and detain them? 

(e) Are Government aware that by such detention the Railway are 
indirectly assisting the Burma Oil Company to make high profits on petrol? 

(/) Are Government aware that all kinds of obstructions are being placed 
in the way of the import and sale of Russian petrol in order to allow the 
Burma Oil Company to reap unduly high profits? 

( 9 ) Do Government propose to enquire into the matter and take imme- 
diate steps to provide all facilities for the import and sale of Russian 
petrol ? 

The Honourable Sir Joseph Bhore: Enquiries are being made and the 
result will be communicated to the House in due course. 

Mr. S. 0. Mitra: May I know why these simple matters require more 
than ten days for the enquiries to be completed ? 

The Honourable Sir Joseph Bhore: Well, Sir, these references had to 
bo made to many authorities, riiey have had to be made to the railway 
authorities as well as to the local authorities and I can only say that 
replies have not yet been received to our enquiries. 


Dr. Ziauddin Ahmad: There is another part of the question that does 
not require the collection of information. The Honourable Member has 
already on the floor of the House mentioned that it is so? 

The Honourable Sir Joseph Bhore: Sir, that is true; but, as a matter 
of fact, the important parts of this question required more detailed inquiries 
to be made and information to be gathered. We are taking all necessary 
steps to enable a complete reply to be laid on the table. 

Amount paid to the Bengal Government as their Seam OP TEE 
Additional Salt Duty. 

1437. *Mr. S. 0. Mitra: (a) Will Government please state what sums 
of money the Government of India paid to the Bengal Government as 
their $th share of the additional salt duty during the last three years? 

( b ) Is it a faot that this money was meant to be utilised for eueeurftging 
the manufacture of salt in the province? 

(c) Will Government please state how the Government of Bengal spent 
that money during the different years ? 

(d) Has any balance been left uautflwed? Jf §P, how' will that amount 
'be spent in future ? 
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The Honourable Sir George Sehuster: (a) The sums so far paid to the 
government of Bengal on account of their share of the additional import 
•duty on foreign salt are: 




Ka. 

(i) for 1931-32 . 

• * 

. 6,36,000 

(u) for 1932-33] . 

• • t 

6,04,300 

(iii) for April to September 193 i 

. 

1,17,900 

- 

Total 

12,58,800 


(6) No. The money was not definitely earmarked for the development 
of salt manufacture but the wishes of the Legislative Assembly contained 
in their Resolution of April 1, 1931, were communicated to the Government 
of Bengal. 

(c) and ( d ). The Government of Bengal have been asked for a report. 

Encouragement of Salt Industry in Bengal. 

1438. *Mr. S. 0. Mitra: (a) Will Government please state what steps 
the Government of Bengal have taken during the last three years to 
encourage salt industry in Bengal? 

( b ) How many applications were received by them from different parties 
seeking financial or other assistance for the manufacture of salt ? 

(c) How many of these applications have been granted, and how many 
have been rejected and for what reasons ? 

The Honourable Sir George Schuster: (a) Seven temporary permits for 
the manufacture of salt for experimental purposes have been granted to 
certain persons and firms in Bengal. 

( b ) and (c). No applications were received in which pecuniary assist- 
ance was sought. Applications from two companies were received asking 
for assistance in securing lands suitable for salt manufacture; one 
company was given assistance to secure certain lands belonging to the 
Forest Department. No assistance could be given to the other company 
ns the lands belonged to private parties. 

Application from Premier Salt Manufacturing Company, Limited, 

fob Warehouse Licences. 

1499. ♦Mr. S. €. Mitra: (a) Is it a fact that the Premier Salt Manu- 
facturing Company, Limited, applied to the Government of Bengal for ware- 
house licences for encouraging indigenous salt manufacture on a small 
scale as cottage industry by poor villagers? 

{ b ) Was their petition granted? If not, why not? 

JWw JKmawalflft Sir Ctaorga Sdwster: (a) Yes. 

(6) The petition was rejected by the Commissioner of Salt and Excise. 
The Government of Bengal is being asked for further information as to the 
lor its rejection and this mformatioa will be supplied when it is 
rteoived. 
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Allowance for the Family of State Prisoner Mr. Satya Gupta, 

1440. *Mr. S. 0 . Mitra: (a) Have Government recevied a petition, dated 
the 9th November, 1932, from the younger brother of State Prisoner Mr. 
Satya Gupta, now detained in Mianwalli Jail, a'bout reconsideration of the 
allowance of Rs. 25 for their family ? 

( b ) Is it & fact that Government originally granted Rs. 50. monthly 
allowance for his family consisting of his mother, brother and two sisters? 

(c) Is it a fact that the said allowance has been reduced to Es. 25 on 
the death of his mother? 

(cl) Is it a fact that they represented that Rs. 25 a month is insufficient 
to cover the educational expenses of his younger brother and two sisters 
who are all students? 

(e) Are Government aware that the reduction of allowance to Rs. 25 
after the death of their widowed mother has made it impossible for the 
young members of the family to carry on their studies? 

(/) Are Government willing to make an enquiry and reconsider the 
question of allowance of Rs. 25 per month? If not, why not? 

The Honourable Sir Harry Haig: (a) to (/). The allowance in this 
case was originally Rs. 50 per month, but was reduced to Rs. 25 per month 
on the death of the State Prisoner’s mother. The Government of India have 
received no petition or representation in the matter. 

Trade Agreement with Canada. 

1441. *Mr. B. Das: (a) Will Government be pleased to state whether the- 
trade agreement with Canada similar to the one with the United Kingdom 
has already been concluded ? 

(6) If the reply to part (a) be in the negative, will Government be pleased 
to state what progress has been made and whether there are any material 
difficulties and when the public will be informed with regard to the final 
arrangements ? 

The Honourable Sir Joseph Bhore: (a) No, Sir. 

(b) The question of a trade agreement between India and Canada iff 
under examination. Government are not yet in a position to make any 
statement on the subject. 

Protection to the Silk Industry. 

1442. *U Ba Maung: (a) Will Government bo pleased to slate if the 
Tariff Board in its inquiry for silk industry took any evidence from Burma ? 
If so, who were the witnesses and what interest they represented ? 

(6) Did the Government of Burma through their Director of Industries 
give evidence before the Tariff Board in this connection ? 

(c) Are Government aware that the Burmese people wear silk apparels ? 

(d) Do Government propose to give any protection to silk industry ? If 
so, have Government made any inquiry whether the Burmese people will be 
able to bear the rise in price of silk due to protection ? 

The Honourable Sir Joseph Bhore: (a) Yes, Sir. The only represented 
tion received by the Tariff Board from Burma was from the Burma 
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Indian Chamber of Commerce which dealt with the subject generally in 
the interest of importers of raw silk and the silk hand loom weaving 
industry. 

(6) No. 

(c) Yes. 

(( d ) The report of the Tariff Board is still under examination and all 
interests involved will receive full consideration before any final decision 
is taken. 

Communal Composition, Past, etc., of the Staff of the Railway 
Rates Advisory Committee. 

1443. *Pandit Satyendra Nath Sen: Will Government be pleased to 
state the present strength of the subordinate staff by communities and 
provinces, pay at present drawn, and in which posts were they appointed 
originally on the Railway Rates Advisory Committee and increments received 
from time to time? 


Mr. P. R. Rau*. Government regret they cannot undertake the compila- 
tion of the information required, the labour and expense involved in which 
will, they consider, be out of all proportion to any possible uso it can be 
put to. 


Travelling Allowance of the Inspectors of Station Accounts, Great 
Indian Peninsula Railway. 

1444. *Mr. M. Maswood Ahmad: (a) Are Government aware that the 
Chief Accounts Officer, Great Indian Peninsula Railway, has intimated 
his Inspectors of Station Accounts, vide bis Circular letter, No. 115 of 
10th October, that travelling allowance for the time taken over inspections 
above the days allowed to complete such inspections will be disallowed? 

(b) Has any provision been made for additional timo in view of inspec- 
tions now having to be performed four-monthly and half-yearly instead of 
quarterly, on which basis the time was allotted ? 

Mr. P. R. Rau: (a) The instructions referred to relate only to cases of 
•extra time taken without satisfactory reason. 

(b) I am informed that the checks required to be applied have also 
been reduced, thereby giving the requisite relief to the staff. The matter 
is however being watched carefully. 


UNSTARRED QUESTIONS AND ANSWERS. 

Jurisdictions of Inspectors of Station Accounts on the Great Indian 

Peninsula Railway. 

333. Mr. M. Maswood Ahmad: Will Government be pleased to place 
on the table a statement showing the comparative lengths of jurisdictions 
of Inspectors of Station Accounts of the Great Indian Peninsula Railway, 
the strength of the establishment, and the cadres existing (i) prior to the 
State taking over the Railway, (ii) after the State took over the Railway 
and (iii) since the separation of Audit from Accounts? 
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Mr. P. R. Rau: Information regarding the jurisdiction of Inspectors i* 
not readily available and Government do not consider that its value whefe 
collected, will be commensurate with the labour involved in collecting it» 
I lay a statement on the table showing the cadres from time to time. 


Statement showing the cadres from lime to time of Inspectors of Station Accounts of the GrSmt 

Indian Peninsula Railway. 

Strength. Cadre. 


(i) Prior to the State taking over the Railway : 

2 posts of Travelling Audit Inspectors » 

8 M tt it ft • • 

8 M ft tt tt • • 

16 M It tt it • • 

1 post of Travelling Audit Inspector for Institutes 
32 


Rs. 


500 

350—20—450 

210—15—350 

150—10—200 

150—10—200 


(it' After the State took over the Railway : 

Same as above. 

(Hi) Since the separation of Audit from Accounts : 

Rs. 

0 posts of Senior Travelling Inspectors of Accounts . 290 — 20—450 new 

scale.. 

9 posts of Junior Travelling Inspectors of Accounts, Grade I 150 — 15 — 270 „ 

14 posts of Junior Travelling Inspectors of Accounts, Grade 

II 130—8—170 „ 


29 

4 posts of Junior Travelling Inspectors of Accounts, Grade 

II 130—8—170 

— (temporary) 


{if') After the retrenchment effoctod, ?.c., from 1 1th August, 1932 : 

5 posts of Senior Travelling Inspectors of Accounts . 1290 — 20 — 450 ,, 

7 posts of Junior Travollmg Inspectors of Accounts, Grade 

I 150—15—270 „ 

11 pofets of Junior Travelling Inspector* of Account^ Grade 

II 130-8—170 „ 


23 

1 temporary post of Senior Travelling Inspector of Accounts 

from ........ 290 — 20 — 450 


24 


Report presented by the National tJNiON op Railwaymen to the 
Controller o t SUiOtf a* A o 

834. Mr. tt. tt&swood Ahmad: Will Government be pleased to pdane 
on the table the report presented by the National Union of Railwaymen, as 
representatives of the Inspectors of Station Accounts, to the Gondolier of 
Railway Accounts which was the outcome of their interview with him 
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mu 


on Ug§ 14th 1932* at Bbifcbay, a copy of which was furnished to 

the Financial Commissioner at the interview with the said Union on the 
4th May, 1933? Will Government be pleased to state if the position as 
st&ted ih that report w&£ examined and with what result? 

Bfffc Pt III RtfU? The proceedings of the interview were purely depart- 
mental ftOd hot lheAnt for publication. Government regret that they 
cannot place any dobUfciehts connected with the interview oh the table 
of the House. ThfO various points raised have been considered b> the 
Controller of Railway Accounts and whatever action was considered 
necessary taken. 

CONTRAfctf *OA UNLOADING ANfc CAIthtAGfe 01? POhttCAttOtfS THE CENTRAL 

Publication Branch from the Delhi Railway Station to the 
Old Press BtULDiNos. 

335. Mr. S. 0. Mitra: (a) Will Government please stale whether one 
Mr. Kartar Singh undertook the unloading and carriage of publications 
from the Delhi Railway Station to the Old Press Buildings where the Central 
PhhUbation Branch is located ih the course of the move of the Branch 
from Calcutta? 

( b ^ 1$ it a Met that he agreed to undertake the Work at Rs. 2 per 
wagon in tihe first instance? 

(c) Is it a fact that Mr. C. V. d’Eca, the theh officiating Depute 
Controller, Printing in the office of the Controller of Printing and 
Stationery, wrote a demi-official letter to the then officiating Manager 
requesting him to enhance the rate to Rs. 4-8-0 per wagon? 

(d) Is it a fact that this rate was accepted and Mr. Kartar Singh 
undertook the work? 

( t ) Is it a fact that the said Mr. Kartar Singh is not a recognised 
contractor? 

(/) Was any tender invited iTefore giving the contract to Mr. Kartar 
Singh? 

(g) Is it a Met that Mr. C. V. d’Eca was actually earning profits lrom 
the said contract? 

(h) Is it a fact that Mr. Kartar Singh was only his paid servant on a 
monthly billet? 

(?) Is it a fact that the said Mr. Kartar Singh is no longer to bo 
found as a contractor in Delhi? 

{)■) Did Mr. Kartar Singh eves* undertake any sOch contract m any 
Government Department before? 

1?he Honourable Sir frank ttoyce: (a) Yes. 

(b) No. The rate of Rs. Q per wagon wafe the rate for unloading only 
and did not include carriage* 

*(c) No. On the contrary, Mr. Kattte Singh applied direct to the 
officiating Manager bf Publications i tft an enhancement of the rate 
Unloading to Rs. 5. 

(d) The contractor subsequently agreed tb acCept Rs. 4-8 0 per Wagon 
for unloading which was sanctioned by the officiating Manager of 
Publications. 
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(e) and (/). Government have no information regarding Mr. Kartar 
Singh's status as a contractor or his present place of business. 

(/) Tenders were not called for but many quotations were received and 
considered. 

(g) and ( h ). No I am informed that Mr. d’Eca did not know Mr. 
Kartar Singh and never saw him until some months after the contract had 
been accepted by the officiating Manager of Publications. 

(/) He had held no previous contract from this Department. I am 
unable to say whether he held contracts from other Departments. 

Academical Qualifications of the Manager of Publications. 

386. Mr. S. 0. Mitra: (a) What are the academical qualifications 
of Mr. C. V. d’Eca, officiating Manager of Publications? 

(b) Is it a fact that he was originally a clerk in the Public Works 
Branch of the Department of Industries and Labour? 

(c) To what post in Government service was the said Mr. C. V. d’Eca 
first recruited? 

( d ) Is it a fact that the said Mr. C. V. d’Eca was later on transferred 
to the Central Printing Office as the Assistant Controller, Printing? 

(e) What are the qualifications required for appointment as Assistant 
-Controller of Printing? 

(/) Did Mr. C. V. d'Eca possess the necessary qualifications? If not, 
will Government please state the circumstances under which Mr. C. V. 
d’Eca was appointed to the post? 

(< g ) Wag the post advertised in the newspapers? If so, when? 

(h) How many candidates applied for the post in response to the 
advertisement, and 

(i) what are their names; 

(it) what are their respective qualifications and experience in the 
art of printing? 

(t) Why was not any man already working in t^e Stationery and 
Printing Department chosen for the appointment? 

(/) Does Mr. C. V. d’Eca possess any printing qualifications? 

The Honourable Sir Frank Noyce: (a) Mr. d’Eca passed the High 
School Examination, Bengal in 1907. 

( b ) and (c). He was recruited in 1908 as a clerk in the former Public 
Works Department. 

(d) Mr. d'Eca was a senior Assistant in the Public Works Branch of 
the Department of Industries and Labour when he was transferred in 
1924 to the Stationery and Printing Department as an Assistant to the 
Superintendent, Printing Clearing Office, on a pay of Rs. 500 per mensem. 
This post was later given gazetted status and its designation was changed 
to that of Assistant Controller, Printing. 

(a) The incumbent of the -post was required to possess experience of 
work in the Government of India Secretariat. 
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r ( f ) Yes. The latter part of the question does not arise. 

<i 9 ) No. 

(h) Poes not arise. 

(t) 3 e cause no such man possessed the qualifications required. 

O') No. 

Hecruitment to the Upper Division op the Ministerial Establishment 
of the Central Publication Branch. 

337. Mr. S. 0. Mitra: (a) Are Government aware that direct appoint- 
ments to the Upper Division of the ministerial establishment of the Central 
Publication Branch are being recommended by the present officiating 
Manager of the Publications in supersession of the claims of the perma- 
nent men who have put in considerable number of years of meritorious 
service ? 

( b ) Are Government aware that the expectation of promotion to the 
Upper Division cherished by men of the Lower Division has served as an 
impetus to sincere devotion to work? 

(c) Are Government aware that the deprivation of men already in 
service in respect of lift to higher grades has been impairing their energy? 

The Honourable Sir Frank Noyce: (a) No; there 1ms been no super- 
session of men whose service was sufficiently meritorious to give them a 
<*laim to these posts. 

( b ) and (c). Government expect a proper standard of efficiency from 
nil Government servants, irrespective of their prospects of promotion, and 
cannot accept failure to obtain promotion as an excuse for a lack of energy 
in fulfilling the duties of a post. 

Cost of Printing, etc., of certain Regulations of 1933. 

338. Mr. S. C. Mitra: Are (government aware that the cost of produc- 
tion of certain ‘‘Regulations” of 1933, printed in the Government of India 
Press, New Delhi, has considerably been augmented in comparison with the 
cost of production of the Regulations when these were printed at the 
Government of India Press, Calcutta ? If so, how is economy in expendi- 
ture being ensured? 

The Honourable Sir Frank Noyce: If the Honourabe Member will give 
the name of the publication he refers to, the matter will be investigated. 

Binding of Publications in the Government of India Press, 

New Delhi. 

339. Mr. S. C. Mitra: (a) Ts it a fact that the Government of India 
Press, New Delhi, is not well-equipped for the purpose of binding of publi- 
cations ? 

( b ) Is it a fact that a large number of publications printed at Govern- 
ment of India Press, New Delhi, are sent to the Forms Press, Aligarh, for 
binding ? 

(c) If so, what is the amount of Railway freight incurred on this 
account during the past six months? 

The Honourable Sir Frank Noyce: (a) and (b). No. 

(c) Does not arise. 

B 
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Persons thrown out of Employment in the Government of India Press,. 

Calcutta. 

340. Mr. S. 0. Mitra: (a) Is it a fact that the Government of India 
Press, Calcutta, has been denuded of printing work and the work has been 
transferred to the Government of India Press, New Delhi ? 

(b) Is it a fact that a large number of men of the Government of India 
Press, Calcutta, have been thrown out of employment? 

(c) If so, how many men of the Government of India Press, Calcutta, 
have been thrown out of employment in the course of the last three months ? 

The Honourable Sir Prank Noyce: (a), ( b ) and (c). There has been 
a transfer of certain work from Calcutta to Delhi, but the Calcutta Press 
has not been denuded of printing work and only seven men were thrown 
out of employment. 

Submission of Medical Certificates by the Staff of the Central 

Publication Branch. 

341. Mr. S. 0. Mitra: (a) Is it a fact that in the case of absences 
from office for short periods of three or four days for reasons of illness, the 
rule for submission of medical certificates in support of ill-health is being 
enforced by the officiating Manager of Publications upon the staff with 
extreme rigour? 

( b ) Are Government aware that it is not possible for poor clerks to 
place themselves under treatment of recognised medical men for minor 
ailments every now and then? 

(c) Do Government propose to ask the officiating Manager to apply 
the rule with less rigour? 

The Honourable Sir Prank Noyce: (a) and (c). The Manager of 
Publications is merely following the usual practice and Government do not 
propose to interfere. 

( b ) No : medical attention is available free to the employees. 

Despatch of Publications by Post by the Central Publication Branch 
to the Offices in New Delhi. 

342. Mr. S. 0. Mitra: (a) Is it a fact that the publications indented 
for by the offices in the New Delhi Secretariat are sent by the Central 
Publication Branch by post? 

(6) If so, was not saving of postage expenditure on this account by 
reason of transfer of the Central Publication Branch to Delhi envisaged when 
the move was decided upon? 

The Honourable Sir Prank Noyce: (a) Light packets are frequently sent 
by post; bulky parcels are sent by motor van. 

(6) Does not arise. 

Alleged Embezzlement by the Cashier of the Government of India 

Press, Calcutta. 

343. Mr, S. 0. Mitra: (a) Is it a fact that a large sum of money was 
embezzled by the Cashier of the Government of India Press, Calcutta? 

If so, what is the actual amount defalcated? 
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(b) What steps were taken to bring the offender to book? 

(c) Is it a fact that Mr. C. T. Letton, the then Manager of the Press r 
exempted the Cashier from the payment of security deposit? If so, why? 

The Honourable Sir Frank Noyce: (a) and (6). Kecently on the death 
of the Assistant Cashier of the Government of India Press, Calcutta, it 
was discovered that he had misappropriated cash to the extent of 
Bs. L225-15-6. This amount was recovered from the Cashier. 

(c) No. 

Appointment of an Anglo-Indian Lady in the Patna Telephone 

Exchange. 

344. Mr. S. 0. Mitra: (a) Has the attention of Government been 
drawn to a letter in the Amritabazar Patriha , dated the 24th September, 
1933, under the caption “Anglo-Indian Lady in Patna Telephone Ex- 
change’ ’ ? 

(b) Is it a fact that the appointment some time back of one Anglo- 
Indian lady operator in the Patna Telephone Exchange, has igrfored the 
claims of so many senior and efficient male probationers on the list? If 
so, have Government been pleased to enquire why the Patna Divisional 
Engineer, Telegraphs, appointed that Anglo-Indian lady, when male pro- 
bationers were already on the waiting list? 

(c) Is d a fact that henceforth Government have decided to appoint 
Anglo-Indian ladies as Telephone Operators for the exchanges instead of 
Indian males? If so, what is the idea behind this? 

(d) Is it a fact that Indian candidates for the post of a Telephone 

Operator, are required to be at least matriculates? If so, do the ladies 
appointed during this year in Patna and elsewhere possess that qualifi- 
cation ? * 

( e ) Is it a fact that the Anglo-Indian lady operators in Patna ‘ind 
other places hardly understand the Hindustani language of the business 
men subscribers in particular, whereby the said subscribers are incon- 
venienced and their calls are delayed? If »o, why aie the ladies provided 
for in Telephone Exchanges? 

The Honourable Sir Frank Noyce: (a) Government have seen the letter 
referred to 

(b) Government have no information. It is open to any individual who 
considers that he has a grievance to make a representation in the ordinary 
way. 

(c) Women have certain natural aptitudes which make them particularly 
suitable for employment as Telephone Operators and Government are con- 
sidering whether in consequence they should be shown preference in recruit- 
ment for this particular work If such preference is ultimately decided upon 
it will of course be extended to women in general irrespective of the com- 
munities to which they may belong and there is no intention of discrimin- 
ating in favour of any particular community. 

( d ) No definite rules for the recruitment of Telephone Operators have 
yet been laid dowm but the question of prescribing definite rules for such 
recruitment is under the consideration of the Director General. The' latter 
part of the question does not arise. 

b 2 
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(r ) Government have no information but the attention of the Postmaster- 
General is being drawn *to the Honourable Member’s suggestion, 
i ' 

Copra and Raw Cocoanut imported into Indian Poets. 

345. Mr. Uppi Saheb Bahadur: Will Government be pleased to state 
the quantity of (i) copra and (ii) raw cocoanut imported into Indian ports 
from January, 1932 to December, 1932 and from January, 1933 to Decem- 
ber, 1933 ? 

The Honourable Sir Joseph Bhore: The Honourable Member is referred 
to the Sea-borne Trade Accounts for the Calendar year 1932 and the Monthly 
Accounts for the monfhs of January to October, 1933, copies of which are 
in the Library of the Legislature. The Sea-borne Trade Accounts for the 
months of November and December, 1933, have not yet been published 

Representation for the Reduction of Import Duty on Copra. 

346. Mr. Uppi Saheb Bahadur: (a) Will Government be pleased to 
state whether a deputation from Ceylon waited on the Honourable the 
Commerce Member or the Honourable the Finance Member, to represent 
the necessity of reducing the import duty on copra ? 

(6) If so what is the result? 

(c) Is it a fact that after the Ottawa Pact the import duty on copra 
from Ceylon was reduced by 10 per cent. ? 

(d) Is it a fact that after the Ottawa pact there has been a very large 
influx of foreign copra into India? 

(e) Are Government aware that owing to the influx of foreign copra 
and cocoanut the price of Malabar copra and cocoanut has fallen by 
50 per cent.? 

(/) Did Government receive any complaint regarding the heavy influx 
of foreign copra? 

(g) If so, what action did Government take or propose to take in the 
matter? 

The Honourable Sir Joseph Bhore: (a) and (6). Representatives of the 
Government of Ceylon visited India to discuss with the Government of India 
the question of mutual tariff preferences between Ceylon and India. The 
negotiations between the two countries have not yet been concluded. 

(c) No. The duty was reduced by 5 per cent. 

(d) There has been a progressive increase in the imports of copra since 
1929-30. 

(e) Government are aware that there has been a fall in the prices of 
Malabar copra and cocoanuts. 

if) Yes. 

(i g ) An enquiry into the supply of cocoanut products and cocoanut oil 
in India is being made at present by the Imperial Council of Agricultural 
Research and Government propose to await the result of this enquiry before 
deciding w 7 hat action should be taken. , 
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Moplahs in the Postal Services. 

* \ 

347. Mr. Uppi Saheb Bahadur: 'Will Government be pleased to 
state the number of Moplahs in the postal service as (i) peons, (ii) clerks, (iii) 
other officers in Malabar? m 

The Honourable Sir Frank Noyce: Information has been called for and 
will be laid on the table of the House in due course. 

v Moplahs in the Customs Services. 

348 Mr. Uppi Saheb Bahadur: Will Government be pleased to state 
the number of Moplahs in the Customs Service in Malabar as (i) peons, (ii) 
clerks and (iii) other officers? 

The Honourable Sir George Schuster: There are four Moplah peons 
in the Customs Department in Malabar. One Moplah Sub-1 nspect or of 
Customs and one Moplah clerk are employed in the Department elsewhere 
but are liable to transfer to Malabar. 

Moplahs in the Salt Department in Malabar. 

349. Mr Uppi Saheb Bahadur: Will Government be pleased to state 
the number of Moplahs in the Salt Department in Malabar (i) as peons, 
(ii) as clerks and (iii) other officers ? 

The Honourable Sir George Schuster: There is no establishment of the 
Salt Department in Malabar District or anywhere on the Malabar coast. 

Moplahs in the Income-tax Department. 

2£(\ Mr. Uppi Saheb Bahadur: Will Government be pleased to state 
the number of Moplahs in tha* Income-tax Department (i) the peons, (ii) 
clerks and (iii) other officers? 

The Honourable Sir George Schuster: Presumably the Honourable 
Member wants information regarding the Income-tax Department, Madras. 
No Moplah is at present employed in the Department permanently. 

Appeals of Railway Employees against the Orders of Punishment, 

etc. 

351. Mr. M. Maswood Ahmad: Will Government be pleased to state 
whether in cases where the orders of punishment, etc., are communicated 
to the railway employees concerned over the signature of some other officer 
for the Divisional Superintendent, an appeal against those orders lies to the 
Agent of the Railway or to the Divisional Superintendent himself ? 

Mr. P. R. Rau: According to the rules regulating the discharge and 
dismissal of State Railway non-gazetted Government servants, a copy of 
which is already in the Library of the House, an appeal from an order of 
discharge or dismissal lies only to the authority next above the officer 
passing the order, provided that if the order Was issued by the Agent him- 
self bo appeal lies from it. An employee who is dismissed with the for- 
feiture of Provident Fund bonus has the right of appeal to the Railway 
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Board. The question whether an appeal in such a case as that referred to 
by the Honourable Member lies to the Agent or the Divisional Superin- 
tendent depends on whether the orders of punishment were passed by the 
Divisional Superintendent or by one of the officers subordinate to him. 


Consideration op the Services op the Retrenched Railway Employees 

on re-Appointment, etc. 

352. Mr. M. Maswood Ahmad: Will Government be pleased to state 
whether the services of the retrenched railway employees on re-appointment 
or re-instatement are considered as continuous services or not ? 

Mr. P. R. Rau: No. But for purposes of leave and gratuity the break 
in service can under certain circumstances be condoned. For fuller inform- 
ation on this point I would refer my Honourable friend to the Railway De- 
partment’s circular No. 1635-E.G., of the 30th December, 1932, a copy 
of which is available in the Library of the House. 


Retrenchment of Ministerial Staff in the Army Headquarters. 

353. Mr. Goswami M. R. Puri: Will Government please lay on the 
table of this House a statement showing: 

(a) by what amount retrenchment has been carried out in regard tc 
ministerial establishment in the Army Headquarters from 1929 to date, year 
by year separately; and 

(b) the total retrenchment carried out during the same period in th* 
whole of the Army budget? 

Mr. G. R. P. Tottenham: (a) The information is being collected an< 
will be laid on the table in due course. 

( b ) The information will be found in the “Memorandum on the Defence 
Estimates for 1933-34“ prepared by the Financial Adviser, Military Finance 
and the papers referred to in paragraph 15 of that Memorandum whicl 
were furnished to the Members of the Legislature. 


Vacancies in the Army Headquarters. 

354. Mr. Goswami M. R. Puri: (a) Will Government kindly furnish 
statement showing: 

(i) the nulnber of vacancies which occurred in the Army Head 

quarters and the manner in which they were filled durin 
1933; 

(ii) the number of vacancies created during the year 1938 in the Arm 

Headquarters, and how they were filled? 

(b) Is it a fact that certain appointments were created in the Arm 
Department Secretariat, but their cost was met by the military budget 
v If bo, why, and how were the appointments filled ? 
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Hr. O. B. I. Tottenham: (a) The information asked for is given in tho 
statement below: 


Office. 

Vacancies occurred daring 1933. 

Vacancies created during 
1933. 


No. 

How filled. 


How filled. 

G. S. Branch 

4 

1 

Recruited from British Re- 
giments, 

•• 

• • 

A. G.’s Branch • 

2 

| One by inter-departmental 
transfer and one by ex- 
ternal recruitment. 

* * 

• • 

Q. M. G.’s Branch 

i 

11 

External recruitment 

4 

External recruitment. 

M. G. 0. Branch 

’ 

3 

1 

Ditto 

. . 

. . 

M. S. Branch • 

4 

One by recruitment from 
British Regiment, two 
by external recruitment 
and one by absorption of 
a supernumerary. 

• * 

• • 

E.-in-C.’s Branch . 

3 

External recruitment 

. • 

. . 

Medical Directorate 

2 

Ditto 

. . 

. . 

J. A. G. 

1 

Ditto 

. . 


A. M. S. (P.) 

1 

Absorption of a supernu- 

. . 


Contracts Directorate 

2 

luuioiy • 

External recruitment 

11 

External recruitment. 

A. D. 0. S. (P.) . 

2 

Ditto 

1 

Ditto. 

R. A. F. 

' 

2 

4 Ditto 


•• 


(b) One appointment of Assistant was created in order to cope with 
certain special and additional work connected with cantonment water 
supplies which had been transferred to the Army Department from a 
Branch of Army Headquarters. Its cost was for this reason debited 
to the Cantonment budget in the Defence Estimates. The appointment 
was filled in accordance with the rules governing the recruitment of 
ministerial establishments of the Government of India offices. 


Appointment of Train Controllers on the North Western Railway. 

855. Mr. S. O. Jog: With reference to Government’s reply on the 13th 
November, 1931, to my question No. 1292 sub-para, (d) (i), will Govern- 
ment kindly state if there are sufficient Train Controllers now available? 
If so, what steps have so far been taken by the Agent, North Western 
Railway, to provide these men with appointments of higher grades since 


Hr. P. £. Rau: I , have called for the information and will lay a reply on 
ihe table in due course. 
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CURTAILMENT OF THE LUNCHEON INTERVAL. 

Mr. President (The Honourable Sir Shanmukham Chetty) : A represen- 
tation has been made to the Chair that the representatives of Parties/ 
with a view to expediting the progress of this Bill, would like that for 
today and for the next week the luncheon interval might be cut short. 
The Chair has accordingly, to meet their desire, decided that for today and 
for the next week the luncheon interval will be only for three-quarters of an 
nour, tnat is, from a quarter past one to two. 

Dr. Ziauddin Ahmad: Sir, three-quarter of an hour, as I pointed put 
in tfte Committee, is not sufficient for the Muslim Members as they have to 
offer their prayers and also to take lunch. When the month of* Ramzan 
begins, I will be quite prepared to ha\e only 15 minutes for interval. 

Mr. President (The Honourable Sir Shanmukham Chetty): This is one* 
of those typical cases in which the Chair looks in vain to guidance from 
the representatives of the Parties. It was represented to the Chair this 
morning that it was the desire of the representatives of the Parties that the 
luncheon hour should be cut down to half an hour. That was the decision 
taken yesterday at a meeting of the representatives of the Parties. But, 
with a view not to causing too much inconvenience, the Chair decided to 
cut out three-quarters of an hour from the luncheon interval and yet the 
Honourable Member says that that does not suit him and he wants an 
hour. The luncheon interval will be three-quarters of an hour. 


THE RESERVE BANK OF INDIA BILL. 

Mr. President (The Honourable Sir Shanmukham Chetty): The House 
will now resume consideration of the Reserve Bank of India Bill. 

The question is: 

“That clause 27 stand part of the Bill.” 

Mr. Lalchand Navalrai (Sind: Non-Muhammadan Rural): Sir, I move: 

“That in clause 27 of the Bill, the word ‘excessively’ be omitted.” 

Sir, this is a very small amendment and it aims at the cutting away of 
one word only from clause 27. Clause 27, as it stands, reads thus: 

“The Bank shall not re-issue bank notes which are torn, defaced or excessively 
soiled.” 

Now, Sir, my objection is that when a note is soiled, it should not be 
re-issued. There should be no degrees in deciding as to how much it is 
soiled. It is with that object that I am requesting that the word “excess- 
ively’ ’ should be taken out. If this word remains there, then there 
would be a very serious question before the officer who decides as to what 
a soiled note is. The meaning of the word “excessively”, as given in the 
dictionary, is “going beyond what is right or wise”. Now, the wisdom 
and the righteousness of it has to be decided by the officer who has got to* 
say, when certain soiled notes are placed before him, that for such and 
such note there should be a re-issue and for such and such ther£ shouhl 
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be no re-issue The question as to what is wise is a very philosophical one 
and it can be decided only by the philosophers and not by those who are 
at the desk to decide whether a particular note is excessively soiled or 
not. J fail to understand what will be the test to decide what is soiled, 
w r hat is a little more soiled and what is much soiled and what is excessively 
soiled. It may be, Sir, that, as in the case of deciding the degree of diesel 
01 J, the Honourable the Finance Member has been able to get a test lamp 
from England, some such lamp may be used in the case of testing the 
soiled notes as well. I submit there will be several difficulties. Suppose, 
m the estimation of the officer concerned a note is not excessively soiled, 
but it has spots and it is re-issued, it might get torn at the spots and the 
holder of the note will lose his money. Why should you not, therefore, 
mereiv say that if a note is torn or is defaced or soiled, it will not be re- 
issued. If the view of the Government is that by using the word 4 ‘excess- 
ively' some economy is going to be effected by the re-issue, then they 
should have said in the clause — when a note is excessively torn or excess- 
ive!'' 7 defaced or excessively soiled, then only it will not be re-issued. T 
cannot understand why excessive soiling has been considered, but not the 
excessive tearing or defacement. Sir, I need not take any more time 
on this amendment. It is a matter which can very well be appreciated. • 
Jt is on behalf of the general public that I say that there should be no 
re-issue of notes, otherwise people might spoil the spoiled ones a little 
bit more and lose their money. I hope the House will realise that this 
is not only a nominal difficulty, but there is some substance in it There- 
fore. 1 submit that this amendment is such that the House should accept it. 

Mr. President (The Honourable Sir Shanmukham Ghetty): Amendment 
moved: 

“That in clause 27 of the Bill, the word ‘excessively' be omitted." 

The Honourable Sir George Schuster (Finance Member): If my 
Honourable friend has any dqpbt as to the meaning of the word “excessive”. 

I might give him a practical illustration by saying that I think his speech 
was excessively long (Mr. Lalchand Navalrai : “It was only to move the 
Honourable Member that I did it”) having regard to the importance of this 
amendment. We must leave some discretion to the officers that have to deal 
with this matter. If we say “soiled”, then it would mean that no note can 
ever be re-issued, because every note, once it has been in any user's pocket, 
is to a certain extent soiled. I think that this is an unreasonable proposal 
and that the clause, ns it stands, is not liable to abuse. I oppose the 
amendment. 

Mr. President (The Honourable Sir Shanmukham Chetty) : The 
question is: 

“That in clause 27 of the Bill, the word ‘excessively* he omitted.” 

The motion was negatived. 

Clause 27 was added to the Bill. 

Mr. President (The Honourable Sir ShanmukJiam Chetty) : The 
question is * 


“That clause 28 stand part of the Bill.” 
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Dr. Ziauddifc Ahmad (United Provinces Southern Divisions: Muham- 
madan Eural) : Sir, I beg to move : 

“That for clause 28 off the Bill, the following be substituted : 

*28. The Bank is required to give compensation for damaged, mutilated or imperfect 
currency notes of the Government of India or Bank notes, where the bearer presents 
a part of the note which is larger than one half of the whole or, if he produces only 
the half or less, can prove that the rest has been destroyed. 

That Bank is under no obligation to give compensation for notes which have been 
destroyed or lost; 

Provided that the Bank may, with the previous sanction of the Governor General 
in Council and approval of the Central Legislature, prescribe the circumstances m and 
the conditions and limitations subject to which the value of such destroyed or lost 
■currency notes or bank notes may be refunded as of grace’.” 

Sir, the difference between the original clause and my amendment is 
that, in the original clause of the Bill, the lost, stolen, mutilated and 
imperfect currency notes are treated alike. That is to say, if the notes are 
lost* stolen, mutilated or are imperfect currency notes, they will be subject 
to the rules and the money may be refunded as a matter of grace. In this 
amendment 1 have divided these defects into two different clauses, namely, 
(1) those which are mutilated and imperfect, and (2) those which are lost 
and stolen. In the case of the lost and stolen notes, we make rules sub- 
ject to the approval of the Legislature as to how the money should be 
paid. But, in the case of the imperfect and mutilated currency, the 
money ought to be paid in full. That is really the difference between the 
original* clause and my amendment. I should like to point out that the 
present rule is in accordance with section 29 (cl) of the Indian Paper 
Currency Act, which prescribes the circumstances in which and the condi- 
tions and limitations subject to which the v.alue of lost, mutilated or im- 
perfect currency notes may be refunded at the office of issue. 

The Honourable Sir George Schuster: May I point out to my Honour- 
able friend that we have agreed to set up a small expert Committee to 
make recommendations as to the rules dealing with cut notes and we 
propose that this Assembly should be represented on that Committee. I 
suggest to my Honourable friend that in that way we shall arrive at the 
best means of dealing with what is a very difficult question, and, until 
we get that Committee's report, it is very difficult to put in definite pro- 
visions in the Bill. 

Dr. Ziauddin Ahmad: What I still emphasize and which has not yet 
been achieved is that the two classes should be separate, that the case of 
lost and stolen notes is different from the case of mutilated and imperfect 
currency notes. These two classes ought to be differentiated and that is 
reallv the object of my amendment. The present rules have worked very 
much against the interests of the public. It is not realised that these 
currency notes are really sacred promises. When I purchase a currency 
note I must have full confidence that the money will be paid 
in full. That is really the underlying idea, and the moment it is lost, if 
thfi Government are out to confiscate the money under slight excuses, then 
the confidence which the public has got in these currency notes will be 
very much shaken. This is really a very important thmg, and even the 
European Chamber of Commerce ha 8 made representations to this effect. 
This question was taken up by the Legislative Assembly during my 
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absence and I find that a Resolution was moved during the last Simla 
Session by my Honourable friend, Mr. Muhammad Muazzam Sahib 
Bahadur, and the Resolution reads thus : 

“That this Assembly recommends to the Governor General in Council to reconsider 
the present policy of Government discouraging, and, for that purpose, penalising the 
cutting of Currency Notes into halves for facility of transmission by post, as such 
transmission is considered by the business world to be required in the interests of 
buaines/s.” 

This Resolution was moved on the 31st August, 1933, and to this an 
amendmefit was moved by Mr. Ramakrishna Reddi which says: 

“That at the end of the Resolution t,he following be added : 

‘and to amend the rules with retrospective effect, in such a manner as to secure the 
following objects : 

( t ) When the owner of currency notes has received payment of half the value, 

' being able to produce one half of the notes, the other halves being lost, he 

should be able, either on immediate proof of his ownership, after due 
public notice or on non-production or non-presentation of the other halves, 
within a fixed period to obtain payment of the value of the lost half. 

( i* ) When the second halves of currency notes are presented for payment after 
half their value has been paid on the presentation of one-half of these 
notes, payment should not be made to such presenter without notice to the 
person who has received the previous payment and except on proof that 
he had the preferential title to the currency notes. 

(i\i) When the owner of a currency note, having received payment ot half the 
\alue, being able to produce one half of the cut note which bears the 
complete undivided serial letter and number, produces the other half 0»f 
the cut note which has been cut in such a way that the serial letter and 
number has been divided, but when both the halves rtre put together, are 
identifiable as parts of the same note, and its serial letters and numbers 
are clearly identifiable, he should be able to obtain payment of the value 
of the other half’.” 

These were really the important points in the Resolution and in the 
amendment. I do not want \o quote from the speeches delivered on that 
Occasion, but some of the very important points had been brought out by 
Mr. Muazzam Sahib, Mr. Ramakrishna Reddi and Mr. Vidya Sagar Pandya. 
These are really matters of very great importance, because this will affect 
the general practice of trade and commerce in this country. We all know 
that India has not got banking facilities and we cannot write cheques at 
every place and that most of the trade is now being carried on by means 
of transmission of currency notes through post offices. But there are two 
difficulties in the way, firstly, the charges are enormous and, secondly, a 
money order cannot be utilised’ for an indefinite amount. 

The Honourable Sir George Schuster: May I also point out to my 
Honourable friend that we are considering this and I hope we shall be 
able to introduce arrangements for giving free remittance facilities as 
between the branches of the scheduled banks, and that will get over the 
whole of this difficulty about the use of cut notes. I would assure my 
Honourable friend that we are dealing with this matter and that it is not 
a matter which arises really in connection with this Bill. What we want 
to do is to get something into operation soon. 

* ipr, ZifLuddin Ahjnad: What the Honourable Member said applies to 
places where there will be a bank. What about places where there are no 



^LEGISLATIVE ASSEMBLY. 


[16th Decr. 1988- . 


[Dr. Ziauddin Abmad.] 

banks at all, and so their difficulties will not be solved. Not only important 
towns have not got banks, but there are certain districts which have no 
bank p£ any kind. The solution which my Honourable friend suggests will 
not solve the difficulty at all. It will solve the difficulty only as far as- 
bigger towns are concerned. But we are really concerned with trade and 
commerce in smaller towns where there are no banking facilities. This 
position, which 1 am going to explain, still remains unsolved in spite of 
the assurance of the Honourable Member. 1 shall, therefore, continue to 
develop my argument. I do not want to give the substance of the 
argument brought forward on that occasion, because the proceedings of the 
Assembly arc available and I would just remind Honourable Members of 
the assurance which the Honourable the Finance Member gave on that 
occasion :j 

“My own idea is that the Select Committee on the Reserve Bank Bill might propose — 
and 1 would very sympathetically consider the proposal — that a small expert Committee 
should be set up to consider what is the right thing to do now in relation to this 
practice/’ 

The question was taken up by the Joint Select Committee on the 
Reserve Bank Bill and, in the report of the Select Committee it is said : 

“We have retained this clause pending examination by a small committee of official 
and non-official experts, which should meet as soon as possible, of the whole question 
of the rules regarding payment on lost, stolen or mutilated or imperfect currency or 
hank notes. We may add that if our recommendation that the Reserve Bank should 
offer free remittance facilities to scheduled banks between their branches is accepted, 
the question of the rules referred to above may lose much of the importance that is 
now attached to it*” 

This is really what the Honourable the Finance Member has just said 
from the substance of the Majority Report of the Select Committee. I 
may remind him that this will help only the bigger towns where banking 
facilities exist, but it will not affect the smaller towns where no such 
facilities exist. The only solution is that certain facilities ought to be 
provided for the transmission of these paper currency notes. It is impos- 
sible within a limited time to introduce branches of banks in all the 
important places which carry on trade, but this form of transmission of 
money should not be disallowed immediately till banking facilities have 
been provided. The argument which has been advanced has not great force 
under the existing conditions and will not have great force for some time 
to come. Therefore, I still insist that such a provision ought to be pro- 
vided and the notes ought to be differentiated in two ways, that is, those 
notes which are lost and those notes which are really spoiled and mutilated. 
These should not be treated alike and separate rules ought to be framed. 
That is the intention of my amendment. In my amendment, I am really 
quoting from a clause from the Reich Bank rules in Germany. There it 
says : 

“The Bank is required to give compensation for damaged notes, where the borrower 
presents a part of the note which is larger than one half of the whole or, if he produces 
only the half or less, he can prove that the rest has been destroyed. The Bank is 
under no obligation to give compensation for notes which have been destroyed or lost.** 

In this way the differentiation has been made in the two classes ,of cases,, 
where the botes are lost or destroyed and the notes which have been 
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mutilated. This clause is very important, because it will affect substan- 
tially the trade in smaller towns and also it will affect substantially the 
position of those poor people who do not know how to keep them in really 
good condition. 

Sir, we find very often that examples are quoted of certain banks 
which will suit our own purpose. This reminds me of an incident when a 
person asked my opinion about the selection of his wife. I told him that 
the best wife to select would be an Indian wife about whom he would 
know what she is and she would know what he is. But he said that he 
wanted to lead an international life and must have an international wife. 
So he consulted some of his friends what should be the standard of beauty 
of this international wife. As regards her hair one of his friends said that 
he must follow the South African ideal of beauty and she should have 
long hair, because that is the latest fashion. Another friend got up and 
said that that was not the latest model, but he must follow the Chilean 
standard and a bald headed woman would be certainly better than one 
with long hair. Then, as regards the eyes, it was suggested that perhaps 
It would be well to have eyes similar to the women of Bulgaria and of 
Greece. His friends said that this was not a good example, but he 
must have eyes of the type of Esthonian women and Swiss women. So, 
by this, they selected a wife who could only be obtained by a mixture 
of international ideas of beauty. But how was this international wife to 
be obtained? It was suggested that this wife could onh be purchased 
at the Bank of International Settlement. So they went to this Bank to 
get this wife, but what actually happened was that this wife died after the 
purchase and when the entire amount was paid up. This will be just the 
tragedy with the Bank which we are establishing and we will be exaeth 
in the same position. The Finance Member h.is always been quoting 
examples which suit him and he avoids examples which do not suit him. 
So in this particular case w'c should follow what the civilised countries do 
and I should like to know th^ position in the Bank of England. There 
the notes are not mutilated and cut on account of the banking facilities 
which exist, but, at the same time, there is no rule of this kind even in 
England and I have quoted the example of Germany where no rule of this 
kind exists. Therefore, it is very hard for the poorer people if you do 
not allow them full value for their notes which they purchased in good 
faith. And if excuses are found to rob the poor people in order to fill 
up the pockets of Government and, in future, of this Reserve Bank, it 
will be quite unfair, and the people will begin to lose confidence in the 
currency notes of this country. And if people lose faith in the currency 
notes of the country, it will be very hard for the Reserve Bank and for 
any country. Therefore, I think it is very desirable that every effort 
should be made to honour the promises made at the time when these 
notes are issued and every facility should be given to honour them, 
unless, in the case of notes, which are lost or destroyed, it is proved that 
they were not really lost or not really destroyed. So, if the notes are 
mutilated or defaced, provided you can make out and identify them, the 
full value ought to be paid, and it should not be as a matter of grace, but 
ns a matter of right, because they purchased the notes and should so they 
get their full value and it should not be made an excuse for not paying 
and thus robbing the poor people by an indirect method. The only^ argu-* 
ment that can be advanced in favour of this motion is that probabiy the 
transaction will^ be going on by this operation and may affect adversely the 
banking operation. It would have some force had the banking facilities 
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been wider and banks existed in all the important towns. But here we 
have got * a very large number of towns which have no banking facilities 
of any kind and there is no other cheap' method of sending money. As 
I said before, the post office is the only other alternative, but the diffi- 
culty there is that the cost is prohibitive and you cannot send money up 
to any degree. Therefore, we ought to consider these things. My 
Honourable friend has suggested that an expert Committee was going to 
be appointed, and he has given an assurance on this matter. I have no 
doubt that an expert Committee will very likely be appointed; but, in the 
face of this particular clause, when no differentiation has been made 
between two different varieties, I do not know what the Committee will 
do. The other thing is that we have been legislating very often on assur- 
ances. Assurances in matters of law have no force whatever. We have 
seen yesterday that on a particular issue the Finance Member said that 
Government Members would remain neutral, but when votes were actually 
demanded they changed their minds and voted on the motion. So these 
assurances given in speeches on the floor of tlie House in order to secure 
votes have no meaning whatsoever, but, of course, assurances given by 
the Governor General in Council after mature consideration have got some 
force. So this is rather an important matter and we cannot leave it to 
an offchance of a Committee being appointed which may give a decision 
which may or may not be acceptable. I think, therefore, that my amend- 
ment is very important and I hope the Finance Member will accept it. 

Mr. President (The Honourable Sir Shanmukham Chetty) : Amendment 
moved : « 

“That for clause 28 of the Bill, the following be substituted : 

‘28. The Bank is required to give compensation for damaged, mutilated or imperfect 
currency notes of the Government of India or Bank notes, where the bearer presents 
a part of the note which is larger than one half of the whole or, if he produces only 
the half or less, can prove that the rest has been destroyed. 

That Bank is under no obligation to give compensation for notes which h?ve been 
destroyed or lost ; 

Provided that the Bank may, with the previous sanction of the Governor General 
m Council and approval of the Central Legislature, prescribe the circumstances in and 
the conditions and limitations subject to which the value of such destroyed or lost 
currency notes or bank notes may be refunded as of grace’. ” 

Mr. B. V. Jadhav (Bombay Central Division : Non-Muhammadan 
■Rural) : Sir, I rise to support the amendment. There is no doubt that . 
the practice of mutilating or cutting notes into halves ought to be dis- 
couraged and the Honourable the Finance Member, has been taking certain 
steps to stop that practice. One of the remedies proposed is that facilities 
would be given for transmission of large sums of money from the Reserve 
Bank to the branches of the scheduled banks. That, I think, is a move 
in the right direction, and the House will appreciate this move. But, 
as* has been observed by Dr Ziauddin Ahmad, banking facilities are not 
available at every place, and trade and commerce is going on even in 
small places where money is required to be remitted from the head 
offices of those firms. There are many district towns in which there is 
no branch of a scheduled bank. For instance, Satara is one of those 
places which was my constituency for a number of years. Satara is not. 
a very important place of business : it has (got a very small popujtafcipiq 
of about 20,000 : there is no local bank or a branch of any scheduled hank : 
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therefore, if money is required to be sent to such a place, then Either 
the post office has to be taken advantage of or else currency notes have* 
to be sent through the post. That is the only remedy; and, in sending 
currency notes, the safest course is to cut them into two halves and send 
the first half and, when they have reached their destination, then to send 
the second halves. As Government desire that this practice of cutting 
notes should be stopped, there is one remedy which, I venture to sugggest, 
is that the Provincial Co-operative Banks should be taken in the list of 
scheduled banks. Even a Provincial Bank has not got actually branches 
in many places : there are about 10 or 12 branches of that Bank in the 
Bombay Presidency' but then there are people’s banks, there are also 
village banks, and so on, which are affiliated and which are working through 
the Provincial Co-operative Bank. So if facilities for transmitting money 
through these co-operative societies and people’s banks and district banks 
are given, it will, of course, be a very great advantage and will afford 
good facility to the merchants and traders of various places. And then 
this process of cutting currency notes into halves can be stopped. In the 
Simla Session, a promise was made of appointing a Committee ; but some 
months have passed and we are still in the same position. I hope the 
Finance Member will now, when this legislation is out of the way, appoint 
this Committee and set this matter at rest. As Dr. Ziauddm Ahmad 
has pointed out, clause 28 provides for all three contingencies and piled 
them into one — mutilated notes, lost notes and stolen notes. Of course, 
the Bank or Government cannot take any serious notice of stolen or lost 
notes, because, if they were going to give compensation for them, perhaps 
much dishonesty might creep in and Government might find it very 
difficult to find out which are the genuine claims and which are the bogus 
ones. But, in the case of mutilated notes there is no such difficulty, 
because, a portion, more than half of ihe currency note, is actually 
presented and, therefore, the claim is so iar substantiated, and such cases 
ought certainly to be distinguished from the oilier cases in which there is 
riot sufficient proof of the oermineness of the claim. Therefore, I Hunk 
the Honourable the Finance Member should accept this amendment, 
because this real distinction between a mutilated note and a lost or 
stolen note is certainly necessary : The proof in the first case will not 
have to be so very strict, while, in the latter cases, it will liavo to be 
strictly proved. I trust that this amendment will be taken into con- 
sideration as it is supported by this House. 

The Honourable Sir George Schuster: Sir, I must oppose this amend- 
ment. I quite recognise that there have been complaints about our rules 
for dealing with cut notes, and T have already indicated that we are 
willing to give the fairfest possible consideration to the whole position 
and, if necessary, to alter the rules. I undertook that we would set 
up a small expert Committee and, as I have already said, we propose to 
associate one or two Members of this House with that Committee, and 
that we are {going to do T have not been able to take any steps yet. 
because I made it clear when T gave that undertaking that this whole 
matter, was subject to the consideration of the Select Committee on this 
Bill, and, as Honourable Members know, that consideration has only just 
been concluded; but we do propose to take steps at once, as soon as this 
Session is over, to get the Committee together. T think that those Members 
who have spoken have probably no practical knowledge of the problems 
which the currency authority has to deal with in the way of mutilated 
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♦ notes. Our experience has made us to come to the conclusion that this 
must be a matter on which there is discretion and that the right of those 
who present mutilated notes must be limited in the sense given in this 
clause that any compensation given must be given as of grace; and what 
I say on this "applies to certain other amendments which are down later 
in the list. For instance, if somebody conies along and presents a wad 
of charred notes which often happens, and the numbers may be obliterated, 
it is quite possible that those notes may be forged notes; the matter has 
to be gone into very carefully and what can be done, by the currency 
authorities must be left to their discretion. What I mean by that is 
that there must be a certain number of marginal eases which can only be 
decided according to the discretion of the currency authorities. There 
might, I quite admit, be certain cases which are quite clear, but if you 
want to cover all the cases, you must leave a loophole for marginal cases 
which are not clear, and in those cases compensation can only be given 
us of grace. That is my real objection to this amendment, that if seeks 
to lay down an absolute binding obligation on the Bank, an obligation 
which may have to be applied in cases where it would put the Bank in 
an eritirelv unfair position. We feel that this is a matter which deserves 
further investigation and that, closely connected with this problem, is 
the problem for remittance facilities as between various parts of this 
country. The Committee which we set up will be able to consider that 
linked problem of remittance facilities, not merely remittances as between 
Banks, but also whether the remittance facilities given bv the post orifice 
now are adequate and cheap enough. I can assure the House that the 
whole question will be fully considered, and T must ask them to accept 
our view that this amendment, as it stands, would put the new Bank into 
an impossible position. 

Mr. President (The Honourable Sir Shanmukham Chettv) : The ques- 
tion is : 5 

“That for clause 28 of the Bill, the following be substituted : 

‘28. The Bank is required to give compensation for damaged, mutilated or imperfect 
currency notes of the Government of Tndia or Bank notes, whe**e the bearer presents 
a part of lha note which i& larger than one half of the whole or, if he produces only 
the half or less, can prove that the rest has been destroyed. 

That Bank is unde'' no obligation to give compensation for notes which have been 
destroyed or lost ; 

Provided that the Bank may, with the previous sanction of the Governor General 
in Council and approval of the Central Legislature, prescribe the circumstances in and 
the conditions and limitations subject to which the value of such destroyed or lost 
currency notes or bank notes may be refunded as of grace*. ” 

The motion was negatived. 

Mr. Lalchand Navalrai: Sir, I move: 

“That in clause 28 of the Bill, afte" the words ‘or bank note* the words ‘as would be 
defined by the Governor General in Council’ be inserted.” 

This is an amendment which, when read with the clause itself, would 
13 Node. maIte ou * an y person may not be entitled to get the money 
on notes which are lost, stolen or mutilated or imperfect. My 
object in moving this amendment is to get a definition of what is a muti- 
lated or imperfect note, and it should be properly defined by the Gover- 
nor General in Council. My amendment is simpler than the previous 
one 
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The Honourable Sir George Schuster: Has my friend read the proviso, 
because, I think, that meets his point: 

“Provided that the Bank may, with the previous sanction of the Governor General 
in Council, prescribe the circumstances in, and the conditions and limitations subject 
to which the value of such currency notes or bank notes may be refunded as of 
grace. ” 


That kind of definition which my friend has in mind would bo covered 
by that proviso. 

Mr. Lalchand Navalrai: Sir, it seems to me that it is not clear enough. 

The Honourable Sir George Schuster: Much clearer. 

Mr. Lalchand Navalrai: I have not asked for any Statutory provision 
to be made, nor do T suggest that the definition should be embodied in 
the Statute itself. I only ask that it should be properly defined by rates. 
Now, the Finance Member has drawn my attention to the proviso, but 
if the definition of a mutilated or imperfect note will be clearly put down 
in certain rules, I shall consider whether I should press for this amend- 
ment or not; all that I want is that the definition of a mutilated or im- 
perfect currency note should be properly defined, because, in practice, we 
have seen that very fanciful interpretations are put upon the words 
“ mutilated or imperfect currency notes”. This question was fully debated 
at the last Simla Session and instances were given of notes 
which were rejected, — which should not have been rejected, — 
with the result that people actually lost money, simply because 
the officer, who decided what a mutilated note was, gave 
a wrong decision. In the case of a note which is cut, sometimes there 
may be a slight mistake in re-joining it. A man takes care when cutting 
these notes, but if he makes a little mistake in cutting it, and if one 
of the figures, say, for instance * 19 — the figure one goes on one part of the 
note and the figure nine to the other, — such notes are rejected, and the 
people get no value for such notes. These are real difficulties which 
people feel in every day experience, and T would be prepared to withdraw 
this amendment if the Honourable Member assures me that the Committee 
that is going to be appointed will consider this question and clearly lay 
down the definition. 

The Honourable Sir George Schuster: Yes, Sir, that is really the essence 
of our intentions I would remind my friend that in the Currency Notes 
Refund Rules definitions are given; there is a definition of mutilated note, 
mismatched note, an obliterated note, and so on. That is one of the 
points that this Committee will have to consider. It really was intended 
to be covered by this proviso. 

Mr. Lalchand Navalrai: In view of the statement made by the Honour- 
able the Finance Member, I would only say that the present definition 
seems to be very misleading, and it is on account of such a definition that 
notes are often refused. Therefore, now that the Honourable Member 
has givpn me an assurance that the question will be considered by that 
Committee in all its bearing, I do not wish to press for this amendment, 
and I would ask the leave of the House to withdraw it. 

The amendment was, by leave of the Assembly, withdrawn. 

o 
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Dr. Ziauddin Ahmad: Sir, 1 move: 

“That in the proviso to clause 28 of the Bill, after the words ‘Governor General in 
Council’ the words ‘and approval of the Central Legislature* be inserted.” 

Sir, we have got a vety sad experience of the rules that tibw fexist, 
and the convenience of the public is not sufficiently taken into considera- 
tion, and if the rules framed by this expert Committee will be laid before 
the Executive Council, then only the convenience of the public will be 
fully considered. It very often happens that these rules are framed not 
for the convenience of the public, but for the convenience of the officers, 
and they always forget that the officers exist for the convenience of the 
public and not that the public exist for convenience of the officers or 
the Departments. They first consult what is most convenient for the 
officers to do, what is the method by which they could save, say, 
Rs. 200, and probably one clerk could be spared. They do not consider 
that, by spending a small sum of money, they will very much increase 
the facilities of the general public. It is only when this question comes 
before the Legislature 

The honourable Sir George Schuster: I do not know whether it will 
meet piy friend, but I should be quite prepared to accept an amendment 
that these rules should be laid on the table of the House. I think that 
would be more satisfactory than my friend’s proposal, because that would 
give an opportunity to the House to raise any particular points for dis- 
cussion. If my friend w r ould like to alter his amendment so as to provide 
for that, I shall be quite prepared to accept, it 

Dr. Ziauddin Ahmad: I am prepared to agree if he alters the amend- 
ment in the sense he has just suggested. 

Mr. President (The Honourable Sir Shanmukham Chetty): The amend- 
ment may be in this form: 

“At the end of the proviso to cLause 28 of the Bill, add the following words : 

‘and the Jules made under this proviso shall be laid on the table of both Houses of the 
Central Legislature’.” 

Dr. Ziauddin Ahmad: Yes, Sir, that would be all right. 

Mr. President (The Honourable Sir Shanmukham Chetty): The ques- 
tion is that that amendment in the amended form be accepted. 

The motion was adopted. 

Mr. T. N. Ramakrishna Reddi (Madras ceded Districts and Chittoor: 
Non-Muhammadan Rural): Sir, I move: 

“That in the proviso to clause 28 of the Bill, the words ‘as of grace’ be omitted.” 

The Einance Member has made a statement that a special Committee 
would sit and frame certain rules regarding mutilated currency and bank 
notes. These words “as of grace” wall give a lead as it w r ere to the 
Committee that whatever thev do will be done only as a matter of 
grace. When you are appointing an expert Committee to go into the 
question, we should leave everything to their hands and abide by the 
rules which they frame. This phrase “as of grace” restricts the scope of 
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the enquiry of the Committee. That is why I want that these words 
should be omitted in order to give the Committee a free hand to frame 
•rules in such manner as they deem fit. 

Mr. President (The Honourable Sir Shanmukham Chetty): Amendment 
moved: 

“That in the. proviso to clause 28 of the Bill, the words ‘as of grace’ be omitted.” 

Dr. Ziauddin Ahmad: I have given notico of a similar amendment that 
these words should be removed. Whenever currency notes are presented, 
the value of those notes is not given as a matter of grace, but as a matter 
of right. If the currency notes are effaced or not properly presented, 
then we have to make rules whether we can exercise the right of asking 
for the value of those notes. Again, if the Government be the authority, 

I would not seriously object to the words “as of grace", because we know 
that the words “as of grace” in the case of Government have some mean- 
ing and probably it will be exercised in favour of the person to whom the 
value is given. But the position is very different when the awarding 
authority is a bank. When you provide a loophole by adding the words 
“as of grace”, you may take it that in 99*99 per cent, of the cases the 
Bank will not give the value of the notes to the person who presents 
them. When the Bank knows that it is giving this money only as a 
matter of grace and not as a legal liability, it is very likelv that it would 
never pay. I would not have insisted very strongly on the deletion of 
these words, if the power had been in the hands of the Government, 
because Government would probably do justice. The Bank, on the other 
hand, would try to fill up its pockets. The Reserve Bank having become 
a Shareholders Bank, the position has been altered, though I would not 
have seriously objected to the words “as of grace” if the Bank had been 
a State Bank, because the State would also consider the interests of the 
public. I am afraid that these words might give a loophole, that might 
lead to serious litigation. Yoi* may frame rules, but the Bank may say, 
“Since it is a question of grace, it would not like to give the amount to 
you”. You might argue that the word “grace” is used merely as a matter 
of politeness and that there are certain rules under which vou must got it. 
Then the question will be taken to law courts. In order to be consistent. 
I think it is very desirable that these words should be omitted. As Hon- 
ourable Members have got experience, if we retain the word “grace 5 . the 
Bank will exercise the grace only in the case of those whom they want to 
favour, and not in the case of those to whom it would not lie convenient 
to show favour. We should make rules which must be impartially applied 
to everybody and the payment should be made according to the rules, 
which the Honourable Member has given us to understand, will be framed 
by an expert Committee and will be laid on the table of the House. 

Another difficulty is this. Perhaps the Finance Member h^s not got much 
experience of it, but those who deal with Banks have experience of it, and 
that is, if the deciding authority is some Rs. 80 or Rs. 40 clerk in a bank, 
how will he decide? Probably other considerations will come into play 
and thoso considerations will help him to decide whether the inonev should 
Be paid or hot. This will lead to a great deal of maladministration. Poor 
people will suffer enormously in tho hands of the petty clerks, because 
little things will not go to the Agent; they will have to be dealt wdth by 
the person who sits at the counter of the Bank. T think, therefore, that 
the words “as of grace” should be rcmoi 'd in the irferestg of the 
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convenience of the (public, and the whole thing should be regulated by 
means of rules that may be framed in this behalf. Sir, I support the 
amendment. 

Khan Bahadur H. M. Wilayatullah (Central Provinces : Muham- 
madan) : I rise to oppose the amendment. We must take it that the main 
clause remains as it is, and that lays down : 

. no person shall of right be entitled to recover from the G’ovemor General in 
Council or the Bank the value of any lost, stolen, mutilated or imperfect currency note 
of the Government of India or bank note/' 

Having laid down that a man cannot as of right claim a refund, when 
you add a proviso to permit a refund in special cases ^ou must use the 
words "‘as of grace”. If you take away the words “as of grace”, it will 
mean that refund can be claimed as a matter of right. This will make 
the proviso inconsistent with the main clause. For this reason, I think 
these words “as of grace”' are necessary. Again, you have the phrase 
“may be refunded as of grace”. It means that in certain cases it may 
be refunded and in certain others it may not be refunded, and so you will 
have also to change the word “may” and the main clause will have to be 
considerably and substantially altered. For these reasons, I oppose the 
amendment. 

Mr. B. R Puri (West Punjab : Non-Muhammadan) : I also intended 
to point out the same flaw, because, having passed the substantive provi- 
sion where we have said that it will not be as a matter of right that a 
party would be in a position to make a claim, we cannot, for the sake of 
consistency, omit these words “as of grace” from the proviso. Otherwise 
it will create an anomalous position, and there will be a clear conflict 
between the substantive provision and the proviso which is added to it 
Having committed ourselves to the main provision, I submit that we have 
got no other course left open to us but to allow the retention of these 
words. 

The Honourable Sir George Schuster: My Honourable friends, who 
have just spoken, are, I think, perfectly right, and even if the words “as of 
grace” were omitted, the proviso could only have any meaning if the idoa 
of grace was implied; otherwise it would have no meaning at all. On the 
merits also, I should have opposed this amendment, because, according to 
our experience, as I have already said, however well you mav be able to 
frame the rules and however clear a proportion of the cases there may be 
falling under the rules, we find that there is always a certain margin of dis- 
cretional cases, and, if we omit any provision for dealing, as a matter of 
grace, with hard cases which are not covered by the rules, we shall really be 
doing something which is prejudicial to the persons who present these claims. 
My -Honourable friend suggested that the officials of the Bank might not 
exercise this discretional power fairly, because they would be thinking of 
the Bank’s profit But the Bank would, I presume, follow the same 
sort of procedure as we do in the Government. Now, we do not take into 
account profits from notes which are not presented until after a period of 
something like 40 years, and I do suggest to my Honourable friend that 
the Bank official who is dealing with this matter will not be much 
interested in the Bank’s profits 40 years after. I think that this provision 
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as it stands, is well conceived, and I again repeat the assurance I have 
given that we will endeavour to see that very adequate rules are framed. 

Mr. President (The Honourable Sir Shanmukham Chetty) : The ques- 
tion is: 

“That in the proviso to clause 28 of the Bill, the words ‘as of grace’ be omitted.” 

The motion was negatived. 

Mr. President (The Honourable Sir Shanmukham Chetty). Mr. K. P. 
Thampan wants to add a new clause after clause 28. This deals with 
the profits of the Issue Department. There are various amendments at 
a later stage for the abolition of the Issue Department altogether, and 
since this in any case attempts to incorporate a new clause, tho Honour- 
able Member may, if he so desires, after all the clauses are disposed of, 
ask for permission to move for the addition of a new clause. It can be 
tone if it i* found necessary by the Honourable Member at that stage. 

The question is: 

“That clause 28, as amended, stand part of the Bill ” 

The motion was adopted. 

Clause 28, as amended, was added to the Bill. 

Clause 29 was added to the Bill. 

Clause 30 was added to the Bill. 

Mr. President (The Honourable Sir Shanmukham Chetty) : The ques- 
tion is: 

‘‘That clause 31 stand part of the Bill ” 

Dr. Ziauddin Ahmad: My 4 amendment No. 220 is practically the same 
as Nos. 221 and 222 I d^ not like to move 220, but I shall move 
Nos. 221 and 222 at the same time. I beg to move : 

“That in the proviso to clause 31 of the Bill, the word ‘or’, in the fourth line, be 
omitted and that, at the end of the proviso to clause 31 of the Bill, the words ‘or 
constituent’ be added.” 

After this amendment, the proviso in the original Bill will read as 
follows : 

“Provided that cheques or drafts including hundis, payable to bearer on demand 
or otherwise, may be drawn on a person’s account with a banker, shroff, agent or 
constituent.” 

This is really a very important amendment and, if it is not accepted, 
it will create a great handicap to trade in the country as it is carried on 
at present. In the old Currency Act, we have got a similar provision 
which says, — it is on page 11, section 26 : 

“Provided that cheques or drafts payable to bearer on demand or otherwise may 
be drawn on bankers, shroffs or agents on their customers or constituents m respect 
of deposits of money in the hands of the bankers, shroffs or agents and held by them 
at the credit and disposal of the person drawing such cheques or drafts ” 

I will tell you how it will affect the whole thing. If you add the wordt 
“or constituent”, it is quite possible to draw hundi by any tradesman in 
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Upper India to a man from whom he is going to sell or purchase in 
Calcutta. In India the banking facilities are very very limited and, if this 
hundi system is abolished, persons carrying on trade m smaller towns will 
be very much handicapped. In the next clause, there is a penalty pro- 
vided. The clause says that if any one violates clause 81 and writes a 
hundi, he will be punished. This practice of writing hundis is very 
convenient. It has got the sanctity of centuries behind it. It has been 
tested and immensely used in this country in the absence of regular 
banking facilities, and I want that these facilities should not be curtailed 
unnecessarily in this country, when we all know that there are not enough 
banks in this country and there will not be enough banking facilities for 
some time to come. If you had established banks in various places, then 
there would have been some sense in this provision. The provision which' 
actually existed in the Currency Act has been removed by this new B*ll. 
This may be a small matter from the point of view of this Bill, but from 
the point of view of trade, this is a very important amendment. People 
have already been seriously affected and, it this facility is also denied to 
them, then trade will be hampered. Hundis are sent by one person to 
another in the name of a third party. This is the way in which business 
has been carried on for generations and this system should not be done 
away with by a stroke of the pen as is sought to be done. I urge the 
Honourable the Finance Member to accept the addition of the words I 
iave proposed. I know this practice prevails very largely in Upper Jndia 
and I would strongly urge that the present facilities be not denied. With 
these words, I move my amendment. 


Mr. President (The Honourable Sir Shanmukham Chetty) : Amendment 
moved : 

“TJiat in the proviso to clause 31 of the Bill, the word ‘or*, iij the fourth line, be 
emptied and that, at the end of the proviso to clause 31 of thp Bill, the words ‘or 
constituent* be added.* 1 


The Honourable Sir George Schuster: I did not interrupt my Honour- 
able friend, because 1 had found that interruptions were not always very 
effective, but my Honourable friend has represented this clause as provid- 
ing a revolutionary change in the existing position, and he has said that 
we are departing from the practice as prescribed in the Indian P^ppr 
Currency Act of 1923. May 1 read to mv Honourable friend again the 
provision to which he was referring? It says: 

“Provided that cheques or drafts payable to bearer on demand or otherwise may 
be drawn on bankers^ shroffs or agents by their customers or constituents.’* 

Not on constituents. [ confess, when I read this amendment, I was 
quite unable to understand what it meant. The only constituents I had 
in mind were the constituents of Members of this Assembly, and I thought 
my Honourable friend, having been excluded from any power of sitting 
on the Central Board of the Beserve Bank, was anxious to set up as 
a note-issuing authority bv drawing drafts on demand on his consti- 
tuents. (Laughter.) That may be a desirable position, but my 
Honourable friend has misread the clause. He has not appreciated ^at 
this clause is the ordinary form which has been in existence, J think, 
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for oyer fifty years, the purpose of which is to prevent any private 
individual issuing what would be the equivalent of a bank-note", putting 
into circulation what would be treated, as I say, as a bank-note. The 
exception made is that an individual may draw a draft or cheque on his 
banker. 

Dr. Ziauddin Ahmad: May I ask one question? Is the provision here 
the same as in the Paper Currency Act? 

The Honourable Sir George Schuster: It is exactly the same in effect. 

Pr, Ziauddin Ahmad: Now, in both cases you will find that it may be 
drawn on bankers, shroffs, customers or constituents, but here we find 
that they are drawn on shroffs and agents, and that there is no mention 
of constituents? 

The Honourable Si? George Schuster: It makes no difference at all. 
In this case we say : 

“Provided that cheques or drafts, including hiundis, payable to bearer on demand 
or otherwise may be drawn on a person’s account with a banker, shroff or agent.” 

The proviso as amended would read: 

“Provided that cheques or drafts, including haindis, payable to bearer on demand 
or otherwise may be drawn on bankers, shroffs or agents by their customers or consti- 
tuents.” 

Mr. President (The Honourable Sir Shanmukham Ohetty) : Order, order. 
The question is: 

“That in the proviso to clause 31 of the Bill, the word] ‘or’, m the fourth line, be 
omitted and that, at the end of the proviso to clause 31 of the Bill, the words ‘or 
constituent’ he added.” 

The motion was negatived. * 

Clause 31 was added to the Bill. 

Clause 32 was added to the Bill. 

Mr. President (The Honourable Sir Shanmukham Chetty) : The ques- 
tion is: 

“That clause 33 stand part of the Bill.” 

Mr. T. N. Ramakrishna Reddi: Sir, my amendment is: 

“That ill sub-clause ( 1 ) of clause 33 of the Bill, for the words ‘Issue pepaitment’, 
wherever they occur, the word ‘Bank’ be substituted.” 

Mr. President (The Honourable Sir Shanmukham Chetty) : Order, order. 
The Chair would like to have the position cleared before this amendment 
is proceeded with. Clause 33 deals with the assets as against the note- 
issue. Now, if the amendment of Mr. Beddi is adopted, does it fit in 
all right? It simply says that: 

“The assets of the Bank shall consist of gold coin, gold bullion, sterling securities, 
rupee coin and rupee securities to such aggregate amount as is not less than the total 
of the liabilities of the Bank as hereinafter defined.” 

“ Assets’* against what? 
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The Honourable Sir George Schuster: Sir, as far as I have been able 

to understand, it makes complete nonsense of the whole Act. I thought 
my Honourable friend tried to start on this plan of hig by a previous 
amendment which had been rejected and I understood from him that he 
was not going to move these amendments. I !do not know what my 
Honourable friend's purpose is, but it would, as I say, make the whole 
of the provisions of the Bill complete nonsense. 


Mr. President (The Honourable Sir Shanmukham Chetty): The object 
of the Honourable Member is presumably to abolish the distinction 
between the Issue Department and the Banking Department and have 
only one Department to deal with both. But if that has been his object, 
he has not succeeded in his object in the form in which he wants to 
move it, because, in section 84 also, if, instead of the words ‘‘Issue 
Department" he substitutes the word "Bank", it would mean that "the 
liabilities of the Bank would be equal to the amount of the currency notes 
of the Government of India and bank notes for the time being in circula- 
tion". But the liability of the Bank is not only for notes, but also for 
deposits. So the whole thing has absolutely no meaning. 

The Honourable Sir George Schuster: May I ako point out, Sir, that 
this House has already passed clause 23 which says: 


“Tlie issue of bank notes shall be conducted by the Bank in an Issue Department 
which shall be separated and kept wholly distinct from the Banking Department, and 
■ the assets of the Issue Department shall not be subject to any liability other than the 
liabilities of the Issue Department as hereinafter defined in section 34.” 

Mr. T. N. Ramakrishna Reddi: That was my original intention, but 
since I did not move any amendment to clause 28, 1 do not propose to 
move this amendment. 

Mr. K. P. Thampan (West Coast and Nilgiris: Non-Muhammadan 
Rural) : Sir, I beg to move : 

“That in sub-clause (2) of clause 33 of the Bill, for the word ‘two-fifths* the word 
‘two-thirds’ be substituted.” 

As I understand it, the purpose of the reserve in the currency depart- 
ment is in the first place to ensure the confidence of the public with regard 
to the notes that are issued, and, in the second place, to make use of 
this reserve when the balance of trade is against us and the Bank is forced 
to issue reverse councils. The trade balance of this country has. of late, 
been reduced to very small dimensions. Time was when we had a very 
large favourable balance, but, since last year, it has dwindled down to 
nearly rupees three crores. If the present depression continues, the chances 
are that next year we may have not even the three crores to our credit, 
and while the balance of trade is in that position, our commitments have 
been increasing. Even under normal conditions, the Government of India 
have to remit to the Secretary of State about £ 25 million sterling. Over 
and above that, the invisible remittances come to another £25 million. So 
it may easily be put down that every year our commitments in sterling will 
be not less than £50 million. That works out at nearly Rs. 70 crores. 
Then, over and above that* there are remittances of capital to England. 



THE RRSE RVB BANE- OF INDIA BILL. 


3341 


Very often we hear complaints about the fight <J>f capital, and, but for the 
-adventitious circumstance of the large export of gold, serious consequences 
.would have ensued and the position would not have been what it is today. 
‘As regards the function of the external reserve of a country, I would 
invite the attention of the House to a small paragraph in the Macmillan 
.Committee’s Report. At page 122 of their report, the Committee say: 

“Its primary duty indeed remains to maintain the value of its notes at par with 
gold, but it fulfils it, not by its obligation to change them into gold com, but by 
freely shipping gold bullion or selling foreign gold balances to maintain the par 
< value of its exchange. The sole use of a gold reserve today is, therefore, to enable a 
f country to meet deficits in its international balance of payments, until the appropriate 
measures can be taken to bring it again to equilibrium.” 

Sir, we must, therefore, provide at least for the normal remittances 
of a year and a fair margin for backing the currency notes, and, I think, 
my suggestion is not very difficult for the Government to accept. The 
two-fifths that has been provided for in sub-clause ( 2 ) works out to about 
72 crores of rupees on the basis that the currency notes issued are about 
180 crores of rupees. We have got gold bullion and coins at present in the 
gold standard and the paper currency reserve departments. They have 
been valued at the old parity and, if they are valued according to the pre- 
sent market rate, they will fetch a decent amount. Then there is the home 
treasury balance and, when the Government of India begin to dispose of 
their silver according to the arrangements that have come to at the Inter- 
national Conference, which we ratified the other day, there will be suffi- 
cient funds available. So, it cannot be urged that it would be difficult 
to find this amount. I, therefore, suggest that the provision under this 
sub-clause may be two-thirds instead of two-fifths. Sir, I mow my 
amendment. 

Mr. President (The Honourable Sir Shanmukham Chetty) : Amendment 
moved : * 

“That in sub-clause (2) of clause 33 of the Bill, for the word ‘two-fifths’ the word 
‘two-thirds’ be substituted.” 

Dr. Ziauddin Ahmad: Sir, this whole question of our reserve has not 
received the amount of consideration which the importance of the subject 
deserves. In India, we do not want a reserve simply to meet our paper 
currency liability, but there are two other important factors which we should 
also consider when we begin to distribute our reserve under different 
categories. Attention was drawn to these important cases in the Minority 
Report when they said : 

“In determining the amount of reserve and especially the nature of external reserve, 
we must consider three important factors, that is, paper notes, the silver rupees in 
circulation and our annual external obligations which amount to roughly about 70 crores.” 

These are the three important matters which we ought to consider. I 
should like to add one more important item. When there is a State Bank 
or when the State is the currency authority, then the amount of metallic 
reserve need not be very large, but when it is going to be handed over to 
a private bank, then it is necessary that the public should have some 
^confidence in our notes. If they do not have the confidence in the notes, 
then the whole fabric falls down. Therefore, these are three important 
factors which must be taken into consideration when we begin to distribute 
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our reserves under various heads. We have got our reserve which iB 
equivalent to the paper currency notes approximating 180 crores. Now, 
the question is how this amount should be distributed. How much of it 
should be In gold, how much in sterling securities, how much in rupee 
securities and how much of it should be in the shape of silver rupees 
themselves ? 

Now, another thing which has not received sufficient attention is this, 
that the rupees in circulation are not really rupees, but they are also notes 
printed on silver, because the amount of silver in a rupee is about 6* annas 
or seven annas at the most. So. as it is important to have some Kind of 
reserve* for the paper currency, equally important it is to have 4 some kind 
of reserve for the silver rupees as well. It may be argued that no reserve 
is maintained for silver rupees which are in circulation in other countries. 
My answer to that would be that |}he number of silver coins which are in 
circulation in other countries is very small as compared to the silver coins 
circulated in this country. The number of rupees which are in circulation 
is estimated at 400 crores. Even if we reduce their number having regard 
to the fact that some of them have been lost, some of them buried anc[, 
therefore, not available to the public, and some of them have been con- 
verted into ornaments, their number is bound to be no less than 200 crores 
which is really much more than the amount of pappr currency which is in 
circulation. Mav I ask the Honourable the Finance Member if there is 
any country in the world in which the small silver coins are greater in value 
than the currency notes in circulation? Sir, if we had a small number 
of silver coins, say five or ten crores. we might have ignored the question 
of having any reserve for them, but since the number of rupees is larger 
than the paper currency, it is idle not to consider this important fact. Sir. 
we are in a very peculiar position. As I said, we have got a very large 
quantitv of silver rupees in circulation and this point has not been properly 
brought out in any of the sub -clauses of the clause we are now considering. 
I had thought that this matter would be particularly brought out by the 
Joint Select Committee and that thev would provide some kind of reserve 
for the devaluation in the value of rupee on account of the fall in the price 
of silver. So, when we begin to consider the reserves due to paper 
currency, we must also consider that we have not only got the currency 
notes in this country worth about 180 prores of rupees, but we have alsp 
got silver rupees which amount to 200 crores of rupees at the least and thp 
value of which is pnlv a nominal one. Another factor which we must bear 
in mind is that we have to remit a substantial amount of money to t)rp 
United Kingdom which is estimated at about 70 crores. Now, where is 
this money to come from? If. bv any chance, our balance of trade is 
upset and we have not got sufficient balance in our favour to pav this 
amount, then we can on]v pav this amount either by means of a reserve 
which wo may build up in England in the shape of sterling reserve or by 
means of gold and thus diminish the quantity of gold further. These are 
important plotters which must be takpn into copsidpratfpn. 

Another point to which T would like incidentally to draw the atten- 
tion of the House is this Sc far, in the paper currency reserve, we had 
silver also as one form of our reserve. In this connection I would give 
the figures of the paper currency reserve as published in the Currency 
♦Report of 1988, There I find the paper currency teserve amounted to 
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176 chores on the 31st March, 1933, and as much as 15*52 crores were in- 
vested in silver bullion in India. Now, the reserve in the shape of silver 
bullion has been removed altogether in this clause. All transactions in 
silver are now being taken up by Government alone and the Bank is not 
allowed to have anything to do with it. That is a very important change 
that we have made that all transactions in silver will in future be con- 
ducted by the Government, and not by the Ilcscrve Bank. Transactions 
in gold, in sterling and in other securities may be conducted by 
this Bank and the transactions in silver iti future will not be conducted 
by means of this Bank. There is no provision anv where that silver will 
also form part of the reserves of this Beserve Bank. This is an import- 
ant change and it really means that silver worth about 15 crores will now 
be taken away from these reserves and handed over to Government. In 
what form will it be substituted ? That is really the important issue. 
Are you going to substitute silver for paper and change the silver into 
some kind of security either in sterling or in rupees ? If you remove it 
altogether from the paper currency reserve, it is fair to ask that silver 
should be replaced by gold, that metal should be replaced by metal and 
not ‘by paper. This is really unsound and uneconomic, especially in a 
country which is really very badly off. This provision has not been made 
anywhere. The Government have quietly removed 15 crores worth of 
Silver bullion from our reserve and probably it will be replaced, by means 
of Indian Government Securities cr by any other paper, or e^en per- 
haps they may be replaced by means of rupees which is still worse. I 
always maintained on the floor of the House and I emphasised several 
times that though we may have some Indian securities in order to regu- 
late the prices, really it is a very unhealthy form of our reserve. Gan I 
say that I possess in my pocket a crore of rupees when I only have a pro- 
note of a crore of rupees written by me on myself ? Nobody will come 
forward and tell you that he has got a crore of rupees in his pocket, 
simply because he has got a pronote drawn on himself for one crore of 
rupees. This is really not money, but it is really a kind of financial 
quibble. Therefore, if you have a reserve in the shape of Indian currency 
to a very large extent, it is not really a healthy form of reserve. The healthy 
forms of reserves are firstly gold and that is still recognised by the world 
as a very important form of reserve. The world has not given up for good 
the question of gold standard. We do not know whether wc mav not 
again come back to the gold standard in the near future. When 
w r e begin to build up a reserve, we must keep this thing specially in mind 
that the world is likely to come back to the gold standard and, if w r e all 
h^ve paper securities of this form or that form, that will not help us 
very much when the w r orld jneluding India later on comes up to the gold 
standard. We have accused the Government on the floor of the House 
— not myself, but several other Honourable Members' — that tiie Govern- 
ment have allowed 160 crores of our gold to be taken away from 
India. The people have come out to sell their gold due to economic 
depression which the Government could not altogether avert. I frankly 
admit that the Government could have mot it had they desired to do 
so. But there was no desire on the part of Government to meet tlqs 
thing and they passively allowed 160 crores to go out of this country. 
Was it not possible for Government even at this late stage to purchase 
some of this gold and keep it in their gold reserve? Out of 1G0 crores, 
which we sold in the open market in India to America and other places, why 
(Jid the Government allow the whole to go outside this country, and why did 
they not keep a portion of it to build up the reserve as some countries 
built qp fdieir reserve to meet exigencies that might possibly arise when 
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the world may come back again to the gold standard. We have not 
done this thing and it is wrong if we do not do it in the future. There- 
fore I strongly emphasise that when we determine our form of reserve, 
wc should pay special attention to the healthiest form of reserve, f.e. # 
gold and it must be admitted that when the world comes back to the 
gold standard, the countries which have got a larger stock of gold will 
always be better off than those countries which are devoid of gold. May 
I ask the Honourable the Finance Member that, if gold is not considered 
the best reserve, why the Bank of England is trying to purchase more 
and more gold and increasing the gold reserve, why is America trying 
to put more and more gold into its reserve ? 

Mr. G. Morgan (Bengal European): Not for the reasons mentioned by 
the Honourable Member. 


Dr. Ziauddin Ahmad: Are these countries being compelled by other 
considerations to sell their gold? We have laid great stress that the Gov- 
ernment ought to put some kind of embargo on gold and that gold should 
not be allowed to leave this country, but the Government did not pay 
heed to our requests. We offered a second alternative. If the Govern- 
ment do not put any kind of prohibition on the export of gold, at least 
they should come forward and purchase this amount of gold and thus 
improve their gold reserves, and this also the Government did not do. I 
now come to the amount of gold which is now in possession of Govern- 
ment. I see from the Currency Beport of 1932-33 that there are two 
kinds of reserves, one the paper currency reserve and the other the gold 
standard reserve. The paper currency reserve is meant that whenever you 
issue any note whatsoever, then you must have some kind of reserve in 
order to honour these paper notes. But the gold standard reserve is 
really intended to stabilise our exchange. It is now proposed that these 
two should be amalgamated. Let us see what is the amount of gold now 
kept. According to this Currency Beport, on the 31st March, 1933, 'I 
find that in the gold standard reserve the Government had 2,152,334. 


The Honourable Sir George Schuster: May I point out to my Honour- 
able friend tlut this particular question surely does not arise on this parti- 
cular amendment which is merely as to the combined proportion of gold and 
sterling reserves. This amendment does not raise the question as to what 
proportion of that combined total should be held in gold. 

1 

Dr. Ziauddin Ahmad: I wanted to review the whole situation on this 
amendment, otherwise I will have to take a lot of time on each of the 
amendments. I thought it would be better if I had said all I wanted 
on this amendment so that the time of the House may be saved on 
other amendments. But if the Honourable Member interrupts me often, 
then the law of inverse relation applies, and the more I am interrupted, 
the longer I will take to speak. (Laughter.) Sir, I was discussing the 
quantity of gold. I find in this Currency Beport that we have got in 
England gold amounting to two million odd sterling and gold in India 
amounting to Rs. 11,626,000 and converting this amount into rupees 
at the rate of Is. 6 d. per rupee, the amount of gold bullion comes to 
18*4 crores of rupees. So, in our gold reserve, we have got 18«4 crores 
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and, in‘the paper currency reserve, I find it is 25*99. So the total amount 
of gold both in India and England in the two forms of reserve which ar9 
now in the possession of Government is really 44*3 crores of rupees. That 
is the amount which the Government have already got. My second 
contention is that they have got silver amounting to Bs. 15*52 crores 
and this silver is no longer going to be a reserve. It will be handed 
over to the Government and probably sold to America through the 
British Government or to the Bank of International Settlements or to 
some other country at a profit or without profit. So, where will the 
money go? I maintain that this thing ought to be converted into gold 
when you dispose of the silver. Whenever the Government dispose of 
their silver, they should replace it by gold and not by paper. And if 
our silver is also replaced by gold, what will happen? The 
P * M * position is that we already possess gold worth 44*3 crores to 
which we may add another sum of 15 crores which may be obtained by 
disposing of silver. So the whole amount of our metallic reserve is 
about 60 crores. But this 60 crores has been reduced to 40 crores and 
nothing has been indicated in the whole of this Bill as to what would 
happen to the remaining 20 crores. That is a point on which I should 
like to have a clear explanation from the Finance Member as to where 


these 20 crores will go, how it will be disposed of, who will get the benefit 
and how the metallic reserve of 60 crores would not be deposited as 
reserve under this Bill. I again emphasise, Sir, that gold is the only 
form of good and substantial reserve, and any attempt to fritter away 
the total quantity of gold will have a very bad effect on India and ar 
very bad effect on the future position of our Indian Government. We 
are asked to think about the Bank of International Settlements and to 
think about the Beserve Banks of European countries and America and 
Chile and South Africa. But we forget the noble examples of England, 
France and America which have always kept up a very substantial 
quantity of gold reserves. This is a point which ought to be taken into 
consideration. In the first pla$e, I press that we ought to increase our 
metallic reserve of gold which is now being sold in the open market as 
distress gold by the poor people, because they cannot pay the landlords' 
rents, and by the zamindars, because they cannot pay the land revenue • 
and they want to be saved from going to jail. They are thus disposing 
of their distress gold, which they had in the shape of ornaments, in the 
open market. This distress gold ought to have been purchased by 
Government and they ought to have put some kind of embargo so that 

;! +£ 0t 80 ^ °f th , ls countr y- But they never attempted to 

increase the quantity of gold now or even in the future. But the posi- 
tion is much worse, because they are going to diminish ou r metallic 
reserve by 20 crores. As I said before, we have already got 44 crores of 
WhvTk uTT silver that is, about 60 crores of metallic reserve. 

K S T *1 ul T 60 Cr T a t0 40 crores as contemplated 
m this Bill? I thought the Finance Member would recommend the 

“ Cr ^f e , of th<lt 60 crores by another five or ten crores so that wo may 
be able to purchase the distress gold already in the market. But gold 
and silver is gone and you will have only paper left, and even about this 

paper the discretion is left to the Bank to honour it or not- and on 

S Utlt T 0 ^ 80 1 T a u y re ! tncfcl ? ns - you cannot demand it ns a matter of 
light. I do not know how far it is fair that India which has sot lone 

traditions of centuries behind it should be treated in th; , 8 

manner. Sir » far I h.ve ..id mllllT ret^, 2 V"t ' “S 
th. pobey wh.oh underlie, thi, ctauee S3 i, , b.d policy .nd » rnh£™ 
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poliov which no honest Government wohld ever adopt in these days. 
Every country is trying to develop its metallic reserve, but we, on the 
ether hand, are trying to diminish it. | 

Now, as regards the silver reserve, I frankly admit that we are legis- 
lating here that silver should not be treated by means of banks. Prob- 
ably it will be to the good of the country if Government exercise the 
full control over transactions on silver for the benefit of the tax-payer. 
But it should be brought out very clearly that in future all these trans- 
actions will be made by Government. But what I do emphasise ig that 
if you take away silver from the reserve, it should be replaced by gold 
and it should not be replaced by paper. > 

So far I have said about metallic reserve and now 1 come to the 
second category, — sterling security reserve — which is also a very important 
thing. These are really very important for us because we have to make 
remittances to the United Kingdom partly on account of our com- 
mitments, partly to the transmission of money by private individuals 
and firms, and they roughly amount to about 70 crores of rupees. That 
is an estimate of various things, but we will leave out for the present the 
invisible remittances, and take into account the icmittances only by our 
Government to the Secretary of State for expenditure incurred on behalf 
ot India in the shape of pensions and other expenses. Even that amounts 
to 50 crores odd. So these 50 crores have to be paid every year in the 
shape of goods; and, if our balance of trade is not favourable, how is this 
amount to be met? It may be said that this amount will have to be 
met by borrowing in sterling; but are you going to legislate and lay 
down a policy in which our foreign commitments should always be met 
by borrowing "in sterling? And we know that, if we are forced to borrow 
money in the London market, the rote would be very high and the burden 
will ultimately fall on our budget, because we will have to pay interest 
on these borrowings. We are not, of course, discussing the principle 
here which we will discuss in great detail when we come to the question 
of the ratio how the present monetary policy of the Government of India 
has prejudicially affected our export and our balance of trade, and how 
the policy is leading to the export of gold in such large quantities. We 
will discuss this in greater detail when we come to clauses 41 and 42, 
hut I want to emphasise very strongly that we should have a sufficient 
amount of sterling securities, not in long term securities like ten years 
which is a big period although my Honourable friend said yesterday that 
it was a small period, but in short term securities. We are passing through 
a time of crisis and depression and we are required to pay for our extern 'll 
obligations any sum of money at any time, and if our money in sterling 
is locked up in long securities, we will have to take them at a very cheap 
price and all the interest that we have accumulated will practically go 
in the discount at which we will be able to sell these securities. Thig is 
a very important thing which we discussed yesterday, but we must 
keep in mind that, for the next few years, wewill have to pay our external 
cfbligations by means of the export of gold and, the moment this export 
cf gold is stopped, there will be no other alternative but to pay monev 
by means, of loans, and these loans, when they are Compulsorily raised, 
will be raised at a high rate of interest, and we do not know how much 
we will have to pay. Therefore,.! emphasise the fact that, this is ai«o 
a point which we should bear in mind, that our external securities, specially 
the sterling securities, should be invested in such a manner that thov mav 
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be readily obtainable and by means of which we may be able to pay bur 
external obligations. Now, what should be the amount of these sterling 
securities is also a point which we will have to discuss and consider 
carefully, and we cannot lightly pass over it by saying 2/5ths, l/5th 
or 3/5ths unless there is some kind of scientific argument behind it As a 
matter of fact, when the Finance Member laid Iiis proposals before us, 
he never said a word about tlie reasons According to which he distributed 
these various categories of reserves in these proportions : he gave no 
reasons : he simply mentioned 40 crores of rupees without mentioning 
the fact that we already possess 60 crores, in the metallic reserve of 
silver and gold bullion. That is a point which ought to have been taken 
very seriously into consideration .before we admitted to its reduction : 
we only considered the gold reserve of 40 crores, but nobody ever considered 
the silver in the metallic reserve which was withdrawn and which has not 
been replaced by metallic reserves either in terms of silver or of gold. 

Coming back now to sterling, we ought to bear this in mind, that 
our sterling securities should be sufficient in amount and should be kept 
in such a manner that, if at any particular time our balance of trade 
fails to achieve the desired object, if it is not sufficient to pay for Ihe 
external obligations, then these obligations should be met by reserve in 
sterling securities which we have got in the United Kingdom. This is 
also a very important point to consider. Before I give any idea, therefore, 
of how these things should be distributed, I would like to see the principle 
laid down. J 

I would like to emphasise that our sterling securities should be 
sufficiently large in order that we may be able to meet oul* external obli- 
gations if at any time our balance of trade is not favourable. Time s are 
very hard for India and I admit that it is the same in every other country, 
but the difference between this country and other countries is this, 
that the Governments of those countries are making every effort to meeD 
the depression while our Government are sleeping over the matter and 
taking absolutely no steps to meet the general condition of depression. 

J feel very strongly on this point: but when wo discuss ihe question 
of 1 8 . 6d., they say that “it is outside the terms of reference of this Bill: 
so we will consider it at some future date/’ Perhaps they will consider 
it when all the rich men have become poor and the poor men have all 
passed away to the next world: that perhaps will be the time when they 
will consider this matter. Our Government are such that arguments 
never^ appeal to them : you may bring forward any kind of argument ; 
but, in the intoxication of their power and strength, in ihe shape of 
votes or anything else, they will never listen to our arguments. Thov 
listen to some other kind of arguments to which we cannot have recourse 
always. At the same time, I sav that it is really the duty of the Govern- 
ment to meet the general condition of depression in this country. We 
appeal to them that some means ought to be found so that our export 
trade may be favourable, so that 

. , Mr ' President ( The Honourable Sir Shanmukham Chettv): That sub- 
ject is clearly irrelevant to the issue before the House 

Dr. Zi&uddin Ahmad: I do not want to repeat it — T just want that 
Members should consider this question also and understand 

Mr. President (The Honourable Sir Shanmukham Chettv): But the 
Honourable Member should be able to understand what t, relevant to the 



LEGISLATIVE ASSEMBLY. 


[16th Deck. 1088* 


[Mr. President.] 

issue before he attempts to make other Honourable Members- 
understand. 

Dr. Ziauddin Ahmad: I said that I discussed the entire principle o t 
reserve, in order to save other speeches on this clause . . . 

Mr. President (The Honourable Sir Shanmukham Chetty) : The House 
now stands adjourned till 2 O'clock. 

The Assembly then adjourned for Lunch till Two of the Clock. 


The Assembly re-assembled after Lunch at Two of the Clock, Mr. 
President (The Honourable Sir Shanmukham Chetty) in the Chair. 


Dr. Ziauddin Ahmad: =>ir, I of all want to mention certain things 
which have been referred to me by some responsible person. An old 
man was once planting a date tree which generally yields fruit after 40 or 
50 years. Another man asked him why he was planting the date tree as 
he would not eat its fruit. The old man replied that he was not plant- 
ing the tree for himself, but he was doing it for his grandchildren. His 
grandfathers sowed the seeds of the tree from which he was eating the 
dates, and, in the same way, the old man said that he was planting the 
date tree for his grandchildren. In the same way, whatever I am saying 
here will fall on deaf ears, and I know the fate of all my efforts to convince 
the opposite side, but whatever I say is really intended for the larger 
crowd outside the Legislative Assembly, and though this House cannot 
be persuaded to accept our view point by our arguments, I am sure the 
outside public will be persuaded to accept our point of view by our argn-. 
ments, and pass correct verdict. 

Then, Sir, I am not anxious to introduce any irrelevant issues. The 
proposition before us is that we must have a certain percentage of sterling 
reserve in gold, but no argument has been advanced why and how. Really 
I am making a preliminary speech to establish why and how, that is 
really the object of my whole speech. I am not going to repeat whatever 
I have said already, but I will briefly refer to what I have said merely 
to refresh the memory of Honourable Members and then I will proceed' 
further. I have established that we have got at present gold reserve to 
the extent of 44*35 crores. We have got also silver approximately 15*23, 
and mv first proposition is that the metallic reserve should remain 
metallic reserve and the silver should be changed into gold and not into' 
paper. That was my first proposition. My second proposition was that 
we should have sterling securities in the United Kingdom of a value which 
may be sufficient to pay up our liabilities. For instance, we may have a 
bad time, and we may not be able to pay up our external commitments 
by means of export favourable balance of trade, and then we should be 
able to pay out of these reserves, and, I suggest, that must be in the 
shape of short term loans, so that they may be recovered immediately. 
Now, I am going to establish how much sterling thev have got already, 
I said that we have got sterling security amounting to* 38-53 crores. This 
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amount can be increased slightly. The Finance Member knows that he 
has already taken a loan this year amounting to 22 million sterling. Oqt 
of this, 16 million has been spent in paying off old debts, and, therefore, 
six millions are still remaining in England out of the loan which we have 
raised. Therefore, the point I emphasise is that, whatever sterling securi- 
ties they possess, whether in the shape of gold standard reserve or whether 
as a result of borrowing this year, the whole of the sterling securities 
ought to be transferred to this Bank. In this case, without any extra 
trouble, we will have 88 million, and I think we can safely put down 
seven for that, so altogether it will be about 48 crores. This is just 
equivalent to our annual commitments, so that if by any chance we are 
not able to pay up the entire amount, we will be able to pay out of our 
sterling commitments. Therefore, the conclusions I have arrived at so 
far are — that we already possess 60 million in the shape of metallic reserve, 
and the whole of it should be handed over to this Reserve Bank and it 
should be taken as the reserve for paper currency. Then we have got' 
sterling securities in our gold standard reserve and also some money lying 
which is really out of the loans raised this year, and I think the whole 
of this amount ought to be given to this Reserve Bank, so that we will 
have about 48 crores and odd in the shape of sterling securities. So, 
without going to any extra trouble, if we only take the figures as they 
exist today, we will have 60 crores plus 48 crores, that is to say, 108 crores 
in sterling and gold reserve. This 108 crores out of 180 makes 8/5ths 
which we already possess. It is the de facto figure, but what my friend, 
Mr. Thampan, demands is that we ought to go a little further, and, on 
account of the export of gold and the gold which is now in the market, 
we must purchase some more gold and increase the gold reserve up to 
extent of two-thirds liability. I think 3/5tlis we already possess, and, 
if we slightly improve it, it will really be to our own advantage. Sir, the 
question was raised, and we might discuss it to-day, as to at what value the 
price of gold is to be calculated, at gold parify, or at the present value. 
Forty-four crores of rupees i%the value of gold according to the old parity, 
that is, when the value is about approximately Rs. 21-3-10. This is the 
value according to the old price, but if we take it according to the present? 
parity, which is Rs. 32, then it will rise to Rs. 60 crores. So. in the * 
present gold reserves there is a kind of hidden reserve amounting to about 
20 crores. That is really a hidden reserve, but I say we ought not to 
take into account that hidden reserve, because we have got a large number 
of silver rupees, about 50 crores of silver rupees. The value of silver, as 
was contemplated by the Hilton-Young Commission, was 24d. and now 
the value has fallen to about lid. Therefore, there is a kind of hidden 
loss in the rupees that we have got in the reserves, and, therefore, this 
hidden loss and hidden gain equalise each other. Taking all this into 
consideration, I think it is very fair that we ought to fix very definitely at 
higher percentage of gold, a higher percentage of sterling securities, and 
less in other forms of securities which are very unhealthy. On previous 
occasions I have said on the floor of this House that we want to establish 
some kind of reserve for our rupees also which are in circulation, and I 
have said also that rupees are a very unhealthy form of securities for 
qur paper currency reserve. The only way in which provision can be 
made for this reserve is the one proposed by Mr. Thampan. We ought 
to increase substantially the amount of our gold and sterling securities in 
the paper currency reserve. That is an important point and that is why I 
vqry strongly support this amendment. I do* not want to discuss here 
reserves in other forms, that is, in the form of rupee securities and in the 

D 
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form of silver rupees. That is a thing which will probably be take** up 
later, but I think that it is really desirable that we should lay jdown in 
this particular clause very definitely the proportion of these four forms 
of securities, that is, gold, sterling securities, rupees and rupee securities. 
I have not taken into consideration the gold standard securities. This 
question would probably arise. It was suddenly sprung upon us when we 
began to talk about the Bank of International Settlements. When we 
were talking about it, we forgot altogether about our reserves in this parti- 
cular form, whether they will be calculated according to the gold value of 
the sterling or not. We forgot about it. It was a harmless amendment 
on the face of it, but it will be found to be a dangerous one in practice. 
Of course, I do not want to open a discussion on that particular clause, 
because it has been decided and that is in our favour. But what we 
ought to take into consideration is this. If we have some kind of securi- 
ties of the Bank of International Settlements — if we purchase shares and 
so on, whether they would be considered as securities or not. I thinly 
they ought not to be considered as securities, they may be considered as 
assets of the Bank against its own liabilities, and not assets of the Issue 
Department. That must be clearly brought out not only in the course of 
discussion, but somewhere in the Act itself. I have always considered 
that this reserve of the Bank of International Settlements is a very 
dangerous form . . . 


The Honourable Sir George Schuster: My Honourable friend ma\ save 
himself the trouble of elaborating this point further by acquainting himself 
with the provisions of clause 33. It is quite impossible that shares of the 
Bank of International Settlements could form any part of the currency 
reserve of the Bank. 

Dr. Ziauddin Ahmad: I am very glad that the Finance Member has 
settled this point. I had some apprehension when this dangerous clause 
was moved in innocent words yesterday, and, though it appeared to be 
innocent, it will be found to be exceedingly dangerous, or prove to be 
dangerous later on ... . 


Mr. President (The Honourable Sir Shanmukham Chetty) : Order, 
order. It has absolutely nothing to do with the present amendment. 

Dr. Ziauddin Ahmad: I shall just say one word and then leave that 
topic altogether. This Bank is called as Reparation Bank, and only 
recently it has changed its name into the Bank of International Settle- 
ments. However, I will discuss that question in the third reading of the 
Bill when we will review the Bill as a whole. This was only an introduc- 
tion for supporting the motion so ably moved by Mr. Thampan. If w© want 
to build up our reserves for th© benefit of the people of India, and also in 
consideration of our commitments to the TJniled Kingdom and also of the 
fact that the world may go back again at any moment to the gold stand- 
ard about which we know nothing, T think it is very desirable that w*e 
should build up a substantial amount of our reserves in the shape of gold 
and in the Bhape of sterling securities. W© already possess such securities 
to the extent of three-fifths. They should be increased to two thirds. 
.With these words, I strongly support the amendment of Mr. Thampan. 
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The Honourable Sir George Schuster: With the proposition that the 
Bank should start off with as large an amount as possible of external 
reserves, I think no one will quarrel, and it is, of course, the intention of 
the Government to do all that they can to build up externa! reserves and 
to hand over all that- they possibly can spare from what they possess to 
constitute external currency reserves for the Bank. But what we are 
discussing in this clause is what should be the Statutory minimum per- 
centage of external assets. Because we lay down that 40 per cent, 
shall be the Statutory minimum, that does not mean that we shall bo * 
content with starting the Bank with only 40 per cent, of external reserves. 
In fact, we have already provided that the Bank should start off with at 
least 50 per cent of external reserves, although the Statutory minimum 
is only ^0 per cent. I do not think that my Honourable friend, who 
moved the amendment, and certainly not th e learned Doctor, who has 
just spoken, has made clear to the House what the effect of accepting this 
provision would be. Supposing the note issue is about 180 erores, which 
is about the figure which we have at present, according to that, the 40 
per cent, to be held in gold and sterling as a Statutory minimum would 
be 72 erores — 72 erores in external assets, 108 erores in silver rupees and 
rupee securities, which would include, of course, trade aud agricultural 
bills. If the Statutory minimum of external assets is increased to two- 
thirds, then gold and sterling would have to be, not 72 erores out of 180 
erores, but 120 erores out of 180 erores, leaving onlv 00 crons to bo held 
in the form of rupees, rupee securities and trade bills. As the notes are 
to be convertible to an unlimited extent into rupees, the Bank will have 
to hold a stock of about 50 erores of silver rupees. That would leave only 
10 erores over for rupee securities and trade bills. 

Mr. K. P. Th&mpan: Will not the public always prefer tlic currency 
notes to heavy silver rupees and the contingency anticipated by the Home 
Member ever come? 

The Honourable Sir George Schuster: I had better complete my 
explanation. I think it is only necessary to hear those figures to appre- 
ciate what an absurd position would be created, and T would remind both 
mv Honourable friends who have spoken of the result of this sort of provi- 
sion. Supposing it is necessary, in times of business activity, to expand 
the currency for which we have made provision in this Bill and which kind^ 
of expansion would normally be undertaken against trade bills, if we have 
a provision that two-thirds of the note issue must be covered by external 
assets, it would be extremely difficult for the Bank to give the currency 
the necessary elasticity. For every nine erores that it had to expand, it 
would, unless it had surplus external reserves over its Statutory minimum 
for every nine erores, only take in three erores of trade bills and would 
have to find somehow or other six erores of external assets. Now, 
if the original provision were as high as two-thirds, it is most unlikely that 
the Bank would ever be in the position of having a margin in excess of 
that, and, therefore, that restrictive result would practically always be the 
case. Apart from that, of course if we were to lay down now that the 
Bank could only be started off with a two-thirds reserve in external assets, 
we should delay the starting of the Bank quite indefinitely. We hope 
that we are in sight of the position where we can start off the Bank with 
a sufficient margin of external assets, but if we have to put that up to two- 
thirds or 66 per cent, then, as I say, I do not know when the time would 
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come when we should be able to start it. Sir, I think the whole of this 
amendment is, as I explained in my opening remarks, moved under a 
misconception. We are talking here about minimum reserves, and 
minimum reserves are reserves which ought in normal times not to be 
trenched uipon. My Honourable friends have talked about the possible 
needs of supplementing India’s ordinary balance of external currency out 
of her balance of trade, of supplementing that by drafts on the currency 
reserves in bad times; but that means supplementing them from excess of 
* currency reserves held over and above the Statutory minimum or at least 
that is what should normally be the case. Once you trench upon the 
Statutory minimum, you create feelings in the country that the situation is 
unsound" Therefore, there are very great dangers in making the Statutory 
minimum too high. On all these grounds I must strongly oppose this 
amendment. 

Mr. President (The Honourable Sir Shanmukham Chotty) : The ques- 
tion is : 

“That in sub-clause (2) of clause 33 of the Bill, for the word ‘two-fifths* the word 
Two-thirds’ be substituted.” 

The motion was negatived. 

Mr. B. Sit&ramaiaju (Ganjam cum Vizagapatam Non-Muhammadan 
Rural) : Sir, I rise to move : 

“That in sub clause (.?) of clause 33 of the Bill, the words ‘Government of India’, in 
the second line, be omitted.” 

The reason for moving this amendment is that I do not want any such 
restriction to be placed in order to give scape for other securities, for 
instance, those of the Provincial Governments and land -mortgage banks 
and securities liko that. In order to prevent this restrictive sense in which 
this original clause is framed, 1 suggest the omission of these words in 
order to give latitude. With these words, I move. 

Mr. President (The Honourable Sir Shanmukham Chettv) Amendment 
moved : 

“That in sub-clause (S) of clause 33 of the Bill, the words ‘Government of India’, in 
the second line, be omitted.” 

The Honourable Sir George Schuster: I am afraid I could not hear all 
that mv Honourable friend said. I really am unable to understand the 
purpose of this amendment. I see no reason to object to the clause as 
it stands at present. 

Mr. B. Sitaramaraju : The purpose of my amendment is this. I want 
the Provincial Government securities also to come in and, under the 
other amendments that I am bringing up, the land mortgage securities 
also to come in. I want them to be treated in the same way as the 
Government of India securities. 

The Honourable Sir George Schuster : I still oppose the amendment 
with a little more certainty than I did before I knew on what ground my 
Honourable friend was supporting it. We shstll certainly consider the 
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securities of Provincial Governments to be unsuitable forms of investment 
to be held in the currency reserves. The Bank can hold them in its 
banking department, but, as part of the currency reserves, the rupee 
securities should most certainly be restricted to Government of India 
securities. 

t Mr. President (The Honourable Sir Shanmukham Chetty) : The ques- 
tion is : 

“That in sub-clause ( 3 ) of clause & of the Bill, the words ‘Government of India’, in 
the second line, be omitted.” 

The motion was negatived. 

Mr. V. K. Aravamudha Ayangar (Government of India: Nominated 
Official) : Sir, I move : 

“That in sub-clause (3) of clause 33 of the Bill, for the words and figures ‘or 
under Section 18* the words and figures ‘or under sub-section (1) ot section 18' be 
substituted.” 

Sub-clause ( 3 ) of clause 33 provides for the inclusion in internal assets 
bills of exchange and promissory notes as are eligible for purchase by the 
Bank under sub-clause (a) or sub-clause ( b ) of sub-clause (2) of clause 17 or 
under clause 18. As these clauses originally stood, sub-clause (a) and 
sub-clause (6) of sub-clause ( 2 ) referred to self-liquidating paper having the 
signature of a scheduled bank or a provincial co-operative bank and clause 
18 only referred to the same kind of eligible paper, but without the 
signature of a scheduled bank or a co-operative bank. Clause 18 was 
subsequently amended by the Joint Committee so as to include within 
the scope of that clause loans and advances on various forms of securities, 
including, for instance, silver. This widening of the scope of the clause 
was unintentional and I am only restoring by this amendment the original 
purpose of clause 33. Sir, \ move. 

Mr. President (The Honourable Sir Shanmukham Chetty) : The ques- 
tion is: 

“That m sub clause (3) of clause 33 of the Bill, for the words and figures ‘or under 
section, 18’ the words and figures ‘or under sub-section (1) ot section 18’ be substi- 
tuted.” 

The motion was adopted. 

Mr. President (The Honourable Sir Shanmukham Chetty): We now 
come to the amendments to sub-clause (4) of clause 33 of the Bill. Sub- 
clause (4) of clause 33 provides for the valuation of gold bullion in the 
reserve and the amendments seek to vary the figure mentioned in the 
t*laii4fc. # though In a sense the valuation of the gold in the reserves can 
be considered independent of the value that may be fixed for the rupee, 
yet the Chair thinks, considering the amendments that stand on the Order 
Paper, Honourable Members want to co-relate this value to the value 
that might be fixed for the ruf>ee itself. Therefore, what the Chair 
proposes to do is that it will postpone 
of sub-clause (4) of clause 33 until the 
41 . Will that suit the convenience of 

Honourable Members: Yes, Sir. 
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Sir Oowasji Jehangir (Bombay City: Non-Muhammadan Urban): Sir, > 
if you rule that this amendment is a consequential amendment to , 
amendments that may be passed to clauses 40 and 41, I am prepared nob 
to move it just now, but at a later stage. 


Mr. President (The Honourable Sir Shanmukham Chetty): The Chair 
quite understands the Honourable Member’s position. The Chair advisedly 
did not say that it was consequential, because it might be held that, 
irrespective* of the ratio, the Honourable Member might fix a certain arbitrary 
rate for valuing the gold in the reserves. That might be opposed by some 
Honourable Members. That is why the Chair proposes to hold this in 
abeyance and the Chair will come back to it when clause S3 comes up 
again. The amendment is held in abeyance. 

Sil Oowasji Jehangir: You hold this, Sir, as consequential? 

Mr. President (The Honourable Sir Shanmukham Chetty): No. 

An Honourable Member: Co-related. 

The Honourable Sir George Schuster: Sir, if it is of any use to my 

Honourable friend, I am quite prepared to make it clear that, so far as 
we are concerned, we will be prepared to regard my Honourable friend’s 
amendment as deliberately consequential. (Laughter.) 

Mr. K. P. Thampan : Sir, 1 rise to move : 

“Tlut in sub-clause ( 6 ) (b) of clause 33 of the Bill, 

The Honourable Sir George Schuster: Sir, there is one amendment on 
clause 33 (4) which is quite distinct from the phrase to which you, Sir, 
were referring, — amendment No. 235 by Dr. Ziauddin Ahmad. That 
raises quite a different point. Perhaps it would be convenient to take 
that now? 


Mr. President (The Honourable Sir Shanmukham Chetty) : Why does 
the Honourable Member think that that raises a different point? The 
Chair thinks it would, on the whole, be convenient to postpone the con- 
sideration of sub-clause (4) altogether. 


The Honourable Sir George Schuster: My point was that my Honour- 
able friend’s amendment refers to "‘securities to be valued at the market 
rate for the time being obtaining” — it does not refer to gold at all. 

Dr. Ziauddin Ahmad: May I say that I should like to wait till thg 
other amendment has been discussed. I may not move it at all. 

Mr. President (The Honourable Sir Shanmukham Chetty): That is 
rather an attractive prospect. (Laughter.) 

Mr, K. P. Thampan: Sir, I beg to move: 

“That in sub-clause (6) (b) of clause 33 of the Bill, after the word ‘signatures’ the 
words ‘arising out of btmd fide trade with India’ be inserted.” 
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. Sir, it is contemplated for the first time, if I am right, that the reserves 
of *the Currency Department might be held in bills payable outside India. 
£The primary object must be to help the internal trade of this country, 
and if it is decided to extend to foreign trade also, it should be restricted 
to bond fide trade with India. To me it appears that it might otherwise 
be made use of by speculators. It is for that purpose that I move this 
amendment. 

Mr. President (The Honourable Sir Shanmukham Chetty) : Amendment 
moved : 

“That in sub-clause (tf) (b) of clause 33 of the Bill, after the word ‘signatures’ the 
words ‘arising out of bind pdc trade with. India’ be inserted.” 

The Honourable Sir George Schuster: Sir, I am afraid I must take 
the view that my Honourable friend’s amendment is misconceived. We 
are considering here the securities in which the Bank can safely be allowed 
to mvebt. We are not considering doing anything to encourage trade with 
India, and it would be very restrictive to the Bank if it wants to buy 
bills in Iiondon only to be able to buy bills which were drawn for the 
purpose of, or arising out of, bond fide trade with India. It would put 
the Bank into a very undesirable position and it would be very difficult 
for the Bank to ascertain in every case wnat the purpose was for winch 
a particular bill had been drawn. I think my Honourable friend proposes 
to look upon the matter rather differently and had in mind the question 
of what would be done with regard to internal bills. For the purpose of 
these sterling bills, we only want to give the Bank a convenient form of 
investment. 

Mr. President (The Honourable Sir Shanmukham Chetty): The ques- 
tion is: 

“That in sub clause (6) (b) of clause 33 of the Bill, after the word ‘signatures* the 
words ‘arising out of bond fide trade with India’ be inserted ” 

The motion was negatived. 

Mr. President (The Honourable Sir Shanmukham Chetty): Clause 33 
is held in abeyance. The only sub-clause open for amendment will be 
sub-clause (4; of clause 33. 

The question is: 

“That clause 34 stand part of the Bill.” 

Now the amendments that stand in the name of Mr. Reddi are either 
barred or not in order. 

The question is: 

“That clause 34 stand part of the Bill.” 

The motion was adopted. 

Clause 34 was added to the Bill. 

Clause 35 was added to the Bill. 

Clause 30 was added to the Bill. 
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Hr. PfMdftttt (Tbo Honourable Sir Shatantikham Chetty): The 
ticta is: , 

♦‘That clause 37 stand part of the BilL” ! 

Mr. V. K. Aravamudha Ayangar: Sir, I rise to move: 

“That the proviso to sub-clause ( 1 ) of clause 37 of the Bill, be omitted.” 

The reasons for the deletion of this proviso have been stated in the 
note appended by the Government members on the Joint Select Com- 
mittee. Sir, stated m simple terms, the object of gold in the reserve 
under the standard that we are contemplating is two fold. In the first 
place, it operates as a psychological factor designed to maintain the 
confidence of the public. In the second place, it is to act as a buffer, 
for the needs of the Reserve Bank on the one hand and the security 
market on the other in order to prevent any undue strain owing to the 
gale of securities by the Reserve Bank. The proviso inserted by the 
Joint Committee, while on the one hand it exaggerates the importance 
of the first factor, makes it impossible for the Bank to fulfil the second 
of the objects with which this gold is held in the Reserve Bank. Sir, 
T move that that proviso be omitted. 

Mr. President (The Honourable Sir Shanmufeham Chetty) : Amendment 
moved : 

“That the proviso to sub clause ( 1 ) of clause 37 of the Bill, be omitted.” 

Dr. Ziauddin Ahmad: Sir, I do not want to deliver a speech on this 
occasion (An Honourable Member: “Thank you”), but here is a recom- 
mendation of the majority of the Joint Committee. l$ie Honourable 
gentleman, sitting behind the Honourable the Finance Member, delivered 
a speech against the insertion of this recommendation and that speech 
was not audible. We did not hear a word of what he said. Sir, I 
think some good case ought to have been made out by the Government 
as to whv this recommendation of the majority of the Joint Committee 
should be sot aside I like to know what are the implications and we 
ate committing to what? 

Mr. <£&y& Prasad Singh (Muzaffarpur cum Champaran : Non -Mull am* 
madan Rural): Sir, 1 as a member of the Joint Select Committee, formally 
take objection to this amendment moved by my Honourable friend. The 
proviso was added deliberately by the majority of the members of the 
Joint Committee signing the report after full discussion. 

Mr. President (The Honourable Sir Shanmukham Chetty): And the Gov- 
ernment members also deliberately oppose it. 

Mr. Gaya Prasad Singh: And they will also deliberately carry their 
position with the help of the majority of the votes they command. 

Sir Gowasji Jehangir*. Sir, I oppose this amendment. I do not think 
Honourable Members have realised the importance of the amendment moved 
by my Honourable friend opposite, and I do think thai Honourable Mem- 
bers who were not members of the Select doEfifnittee have some ground 
for complaint I say this with due feipoefc to my Honourable friend—* 
for the shortness of his speech and, if I may say so, for the rapidity with 
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which he spoke. This is an important matter and I do think the Hon- 
ourable Member might have made the purpose of his amendment a little 
clearer. Weli, I will try and make good that deficiency to the best of 
my ability. (Hear, hear.) Sir, the House is well aware of the fact that 
we have got in this Bill a provision that gold of Bs. 40 crores shall be 
the minimum in the reserves. I am not going into the history of how we 
came to that figure of 40 crores. It has some history behind it, and. as 
time is valuable, it is not essential for me to explain how we came to 
that figure of 40 crores. Therefore, you must take it for granted that 
we have agreed that 40 crores shall be the figure and not 44 crores and a 
fraction as was desired by some. Now, clause 87 allows the Beserve 
Bank, with the sanction of Government, to reduce the minimum under 
certain contingencies. That is to say, under certain very urgent contin- 
gencies the Bank will be allowed to have a reserve of less than 40 crores 
of gold. We insisted that, as it was a compromise and there was no 
provision made in the Bill for the inclusion of a certain minimum per- 
centage, it was only fair that if Government ever allowed clause 87 to be 
put into operation, they should first make use of sterling securities before 
they reduced the 40 crores minimum of gold. Now, by the omission of 
this proviso, Government, under urgent circumstances, may reduce the 
minimum of 40 crores of gold without touching the sterling securities. 
That is the position we object to. We contend that before you touch this 
40 crores of gold, you must first make use of your sterling securities. It 
may be due to our sentiment and it may not be following the advice of 
experts and it may not be following the latest experience of other Central 
Banks and of the reserves of Governments in other parts of the world, but 
there is a strong sentiment in this country that this Government should 
hold a certain minimum amount of gold You have today at the old valu- 
ation 44 crores and a fraction worth of gold and my Honourable friend 
opposite will admit that 40 crores was fixed alter a compromise. He 
started with 30 crores originally about a year ago and then he gradually 
came to 35 crores. Finally, he was persuaded — T must say perhaps against 
his better judgment, I will giv^him credit for that — to allow 40 crores to be 
inserted in the Bill by the Select Committee. On our side we gave up the 
inclusion of a minimum percentage in the Bill. 

The Honourable Sir George Schuster: I am sure, my Honourable friend 
does not suggest that I did not make our position quite clear in the Select 
Committee. 

Sir Gowasji Jehangir: I am giving credit to my Honourable friend that 
even perhaps against his better judgment he came to the figure of 40 
crores. 

The Honourable Sir George Schuster: We always made it clear in 
the Select Committee that we should have to take this iine, — that we should 
have to put in a dissenting minute on clause 37. 

Sir Cowasji Jehangir: My Honourable friend certainly objected to the 
Inclusion of this proviso, but my Honourable friend will remember that 
when certain gentlemen came before us to give evidence and when they 
thought that 40 crores was not sufficient, I pointed out to them that it 
was the t intention of the Committee to have such a proviso. It was on 
that under$tanding that some of them were inclined not to go further and 
press the point that we should have 44 crores and a fraction. 
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The Honourable Sir George Schuster: I only wished to correct any. 
possible apprehension that there was any understanding given by the 
Government. I am sure, my Honourable friend is not suggesting that. 


Sir Oowasji Jehangir: I am not suggesting that for a moment. But 
the non-official side very much urged this and I personally pointed out to 
a witness who was objecting to 40 crores and wanted 44 crores and a frac- 
tion, that we would include such a proviso in clause 37 and, therefore, it 
is my duty to point out to this House hv N w important it is to retain this 
proviso and how it is that this proviso is an important factor of the whole 
scheme, the whole scheme being to have 40 crores without a percentage 
and to have this proviso. Of course, it is very difficult to go into all these 
details here, and I know time is very precious, but I would point out 
to this Honourable House that there are many in this country who believe 
that we have gone as far as we possibly should or could in this compro- 
mise at which we have arrived. I would earnestly appeal to all sections of 
the House, that, before they vote, they should weigh up the pros and 
cons. I do not know whether I have made the position perfectly clear 
or not, because it is not an easy subject to explain especially to those 
Honourable Members who may not be acquainted with all these facts. It 
may be possible that my Honourable friend, the Finance Member, will, 
when his turn comes to speak, point out to you the inconveniences from 
which the Government and the Beserve Bank will suffer if this proviso were 
included. I do not know what he is going to say, but I may point out 
to him that there will be Government sterling securities on the Banking 
side as well, and lie can increase the amount of those sterling securities. 
At any rate, we attach a great deal of importance to this proviso and we 
consider it as much a safety valve as the Government consider the whole 
clause 37 a safety valve. I think I might explain in a few words what 
is the point of view of the experts who believe that no minimum of gold 
reserve is necessary. Everybody realises that under the present conditions 
every country is trying to increase its gold reserves. There is no doubt 
about that. But they contend that there should be no Statutory minimum 
put down in the Bill For, if you have a Statutory minimum, it means 
that you tie up that amount of your assets, and as one expert said, that 
amount ot your assets might as well be at the bottom of the well. That 
is to say, although your assets may be considerable, you tie up a certain 
amount and make it unavailable to Government and to the Beserve Bank 
at critical times and, therefore, you reduce your credit in the world by that 
amount. I do not know whether I have made myself perfectly clear. That 
is their view. Now, I will tell you, Mr. President, what is our point of 
view and, I may say, the Indian point of view. It is that the ratio ques- 
tion plays an important part in this discussion and we do not desire the 
Government to make use of our gold reserves in order to maintain a certain 
ratio. (Hear, hear.) Therefore, we are anxious to tie up our gold reserves 
by Statute, notwithstanding the fact that it may, of course, decrease our 
credit in the money markets of the world. Besides that, there is a senti- 
mental point of view and, speaking for myself rather as a materialistic 
sort of person, I am not attaching very great value to this sentimental 
point of view, but we cannot neglect it in this Honourable House, but, 
on the merits of the question, placed as we are in this country and placed 
as we shall be in the future under the new Constitution, I have come to 
the conclusion that the only way of preventing Government from main- 
taining a ratio policy which, we believe, is not in the interests of this 
country, is to tie up our gold reserves by Statute. That being the position, 
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naturally I protest against the deletion of a clause which will, under certain 
contingencies, allow the Government to go below that 40 crores minimum. 
It may be that those contingencies may arise due to the policy of Govern- 
ment in connection with exchange and currency. They may create a 
situation which would make it necessary for clause 37 to come into opera- 
tion. Having created that situation themselves, without this proviso they 
would be enabled to go below 40 crores minimum and retain their sterling 
securities. The proviso says that we shall certainly maintain the credit 
of the country under any circumstances till the very last farthing that we 
have, but our contention is that you shall first use the sterling securities 
before you touch your gold. I think, Sir, I have tried to explain it as 
clearly as possible and I do hope that my Honourable friends will support 
the Select Committee in including this proviso notwithstanding whatever 
my Honourable friend, the Finance Member, with his persuasive language, 
may be able to tell you as to the inconvenience that the Bank may suffer 
or that the Government may suffer under certain circumstances. 

Mr. N. N. Anklesaria (Bombay Northern Division: Non-Muhammadan 
Rural): Do I understand that the Government are now going back upon 
their definite promises? 

Sir Cowasji Jehangir: I have said, no, in the negative. I do not want 
to waste the time of the House. I have made it perfectly clear on several 
occasions. I have replied to the Honourable Member that it may be 
that even against his better judgement he came to the compromise of 40 
crores. I have told the Honourable Member that on our part we gave 
up the inclusion of a percentage in the Bill. Surely my Honourable 
friend, who was a Member of the London Committee, ought to be aware 
of a certain amount of discussion lie ought to know better. I h ive 
told this House as much as I could and I know it will be only repeating 
what I already said if I want to answer the question put by my Honour- 
able friend But I do desire that my Honourable friend should be satisfied 
that whatever I have said ate the facts. 

Mr. President (The Honourable Sir Shanmukham Chetty)- The Hon- 
ourable Member has categorically answered the question. In fact, that 
question was put by the Honourable the Finance Member and he has 
categorically answered it in the negative. There is no reason why the 
Honourable Member should make another speech by way of answering 
the question put by Mr. Anklesaria. 

Sir Oowasji Jehangir: If a few words more from me will capture the 
vote of my Honourable friend, I think it would be worth our while if 
I should spend two minutes more to explain the point to him and, for 
that purpose, the time would be well spent. I hope I have explained the 
position properly to my Honourable friend and I trust I have captured 
his vote. 

Mr. K. P. Thampan: Sir, I strongly oppose the motion. It will be 
noticed that I have given notice of an amendment, viz., No. 225, to in- 
crease the gold coin and bullion reserve, but I did not care to move it, 
because I thought I could discuss the principle underlying that amendment 
On the present motion. Another reason why I did not move it was, I 
knew that, in spite of our opposition, the Government amendment was 
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certain to be accepted by the House. So I propose to discuss the prin- 
ciple underlying this question of gold reserve now. I am afraid that this 
is one more proof, if proof were needed, that the Government are persist- 
ing in their suicidal policy which was responsible for the enormous and 
fabulous export of gold from this country during the last 2J years. Sir* 
the policy of England and other countries that went off the gold standard 
from the time that they did so had been to accumulate gold. I would 
invite the attention of the House to the present position of affairs in the 
United States of America, in France and in England. In the United States 
of America, Federal Reserve Bank’s statement for the week ending the 
1st September, 1933, gold held exclusively against Federal Reseive Notes 
is shown as 28,15 million dollars against Federal Reserve Notes in actual 
circulation of 29,74 million dollars, that is 94 per cent against 40 per cent 
required by the Federal Reserve Bank Act. The Bank of France State- 
ment for the week ending the 25th August, 1933, shows gold of the value 
of 82*226 million francs against Notes in circulation of 81*142 million 
francs, that is over 100 per cent. The Bank of England return for tho 
week ending the 30th August, 1933, shows gold coin and bullion at £190*28 
million against Notes issue of C450 millions, that is, 42 per cent. All 
these countries are increasing their gold reserves. As I said at the first, 
reading of the Bill, what is good for these countries must also be good for 
this country. If the intention of the Government is to create confidence 
in the minds of other countries about the solvency of this country, let 
alone the confidence of our own countrymen, this amendment ought not 
to be accepted and I hope fervently that Members of this House are anxious 
to maintain the financial prestige of this country and will not hesitate 
to throw out this motion. 

Raja Bahadur G. Krishnamachariar (Tanjore cum Trichinopoly : Non- 
3 Muhammadan Rural 1 ) : Sir I congratulate my Honourable friend, 

P * M * Sir Cowasji Jehangir, on the very able and lucid manner in which 
he explained the object of this amendment and the result of it which would 
lead to a lacuna which unfortunately exists in the speech of my Honourable 
friend, Mr. Ayangar, which we were not able to follow on account of the 
rapidity with which he made it and sat down. Sir, my first impression or 
feeling is one of regret that, in the few amendments that I moved m connec- 
tion with what we considered to be national interests, we wrere deprived of 
this stirring eloquence of my Honourable friend, Sir Cowasji Jehangir, 
and if we had it, we shall never have been defeated. But, that is neither 
here nor there. Another point that strikes me is how the ordinary con- 
dition attached to the proceedings of the Select Committee handicaps men 
who like myself have not been members of the Select Committee. If 
these of us who have not been there had known all that had happened in 
the Select Committee, we would be in a better position to appreciate, 
even better than after hearing the lucid arguments of my friend. Ri* 
Cowasji Jehangir. AH these are unfortunately sealed books to us and, 
consequently, we have got to rely upon what is doled out to us by the 
cotirtesv of Members who at one time say that the proceedings are con- 
fidential and, therefore, we out castes should not know anything about 
them and, at other times, of tbeifr own free will, give out what happened 
there. However, Sir, in this case I admit that it is not jgraceful on my 
part to object, because were it not for the fact that these proceedings hav$ 
been made known to us, wo could never have been able to understand the 
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inner working of this thing The reason why I complain that the Honour- 
able the Mover's speech was not quite clear upon this point is, what is 
f»he idea m leaving sterling securities alone and laying your hands upon 
the gold? I should like to know exactly what that is. Even now, if 
the Honourable the Finance Member would kindly come out with an 
explanation, that would probably clear the air a great deal. 

Sir Cowasji Jehangir: Sir, may I interrupt m\ Honourable friend? 1 
do think that it is fair that the Finance Member should speak twice and 
give us this explanation before my Honourable friend, the Raja Bahadur, 
continues his speech. 'There is a lacuna in the whole argument and we 
ought to know something of the Finance Member’s mind before my 
Honourable friend is allowed to go further with his speech. If you move 
an amendment in five or ten words and do not tell us your point of view, 
how do you expect Honourable Members to reply? Of course, I have 
some idea, but I do not want to mention it. It is not fair to the other 
Members who do not know it. I hope, Sir, you will give us this indul- 
gence and you will give all Parties this indulgence in allowing the Finance 
Member to say only a few words to enable my friend, the Raja Bahadur, 
to understand the gravity of the position and to reply to the Finance 
Member if there is any reply to be given. J 

The Honourable Sir George Schuster: Sir, I shall be very glad to oblige 
my Honourable friend if that is for the convenience of the House, and 
T do not think this is a matter for debating skill or anything of the kind. 

I daresay, it I say now what I have got to sav, it may not require a 
reply. What I was igoing to sa^ on this matter is that, in the fust place, 

I very much regret that we should be at issue with Honourable Members 
opposite on this particular matter. I should also like to take the occasion 
to acknowledge the fact that I think that the members of the Select Com- 
mittee, with a good deal M. strong feeling on this subject, did make a 
great effort to find a iground on which we could meet. There were certainly 
people who picssed the fact that some provision should be inserted to 
the effect that gold should never be touched They did not push the 
matter to that point, but they recommended that at least the 40 crores 
of gold should be left to the last. My Honourable friend, the Raja 
Bahadur, who just spoke, put this point to me. He said, he could not 
understand why we should want to leave the sterling securities to the 
last and turn to the gold Well, Sir, we have never suggested taking up 
a position of that kind, and I am glad that my Honourable friend put 
the matter in that extreme way, because it makes it easier for me to 
make the position clear I think our attitude on this whole matter has 
been made fairly clear in our minute of dissent; and if my Honourable 
friend, who moved this amendment, did not speak at great length, I 
think he probably took it for granted that our minute of dissent would 
have been read and that the House would appreciate what our attitude 
was. I will take a little time of the House in just reading one or two 
geptenees from it We refer to the recommendation made in the mam 
report and then we say : 

“While we feel that such ideas have force, and while we recognise the strength of 
Indian sentiment in this matter, we consider that, so far as statutory provisions are 
oopeernfd, these should not be so framed as to hamper the discretion of the Bank to 
Utilise its purrepcv reserves in whateve” manner may he most effective for maintaining 
the stability qf the currency. In exercising this discretion it would of course be 
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right for the Bank to take account of Indian sentiment, for any disregard of that 
might react on public confidence the maintenance of which is a vital factor in the 
security of the position — a factor of perhaps even greater importance than the actual 
currency reserves. But it is quite a different matter to convert the recognition of the$e 
points into a statutory limitation on the Bank’s powers. The mere possession of powers 
even if they may always be kept m reserve is a strengthening factor, and the mere 
denial of such powers may be a weakening factor.” 


Now, Sir, I think that statement of the position does show that we 
have recognised the other side in this case and ohis is one of the many 
cubes in the course of these discussions in which we have not really been 
at issue with Honourable Members opposite as to what should be the 
practical course to be follow* d. We have been at issue on the point as 
to whether a particular restrictive provision should be embodied in the 
Statute. My Honourable friends, who have sat on the London Committee 
and on the Joint Select Committee here, know only too well my own 
personal views on this subject. I went so far in the London Committee 
as to say that I could not conceive of myself as Finance Member going 
to the stage of parting with any of our present gold stocks, because I 
know that that would be taken as a danger signal by the public. It 
vould attract an enormous amount of attention and would do just that 
thing which we ought to avoid. At a time of crisis, it would disturb 
public confidence. I repeated that view in the Select Committee and I 
still hold that view that it would be a most unwise thing for those who 
are responsible for the currency position in present conditions to trench 
upon our gold reserves. But even though I hold those views, I must 
maintain the attitude that to put a provision of this kind into the Statute 
is a mistake. In all the circumstances that I can foresee, I hold the 
view that I have just stated. But one cannot foresee all circumstances. 
Circumstances might arise, — some of the Honourable Members iiav© very 
vivid imaginations, — but circumstances might arise which even they have 
not contemplated, and it might be desirable for the Bank — in fact it might 
really be necessary in the public interest — to do something with its gold 
reserves ..... 

Sir Oowasji Jahangir: Before its sterling reserves? 

The Honourable Sir George Schuster: Possibly even before its sterling 
reserves. 

Sir Oowasji Jehangir: That is the only provision here : that you should 
be allowed to use your sterling reserves before your gold reserves. 

The Honourable Sir George Schuster: I answered my Honourable 

friend’s interjection by saying 4 ‘possibly before exhausting all the sterling 
reserves”. I cannot visualise the circumstances — I frankly admit; but still 
one cannot tell what circumstances may arise and there is no doubt that 
in our present position, having all our external obligations as it so happens 
is sterling, being on a sterling basis, if you look at it from the strictly 
impartial point of view, what matters to us is our sterling reserves. 
Sterling reserves are non -speculative reserves for our currency : gold 
reserves are essentially a speculation : their value in terms of sterling may 
go up or may go down. I think in all the circumstances it is not right 
to put upon the Bank an obligation of this kind. It would have been 
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very gratifying to me and it would have helped us to get on with this 
discussion and the passage of this Bill, if I had been able to accept the 
views of the majority of the Select Committee on this matter; but it is 
a definite question of principle, and we have felt that it was wrong to 
insert a proviso of this kind and, therefore, we have had to express our 
views and stand by them. I hope that it will not be made a matter of 
bitter controversy; it is a question of what one considers to be right, and 
we do consider that the insertion of a proviso of the kind that the Select 
Committee has inserted, is, apart from questions of sentiment, not a sound 
or right provision. * That is our position. 

Mr, F. E. James (Madras : European) : May I ask the Honourable 
Member one question? Could he indicate in some way or other the kind 
of circumstances that he would envisage which would make this restrictive 
proviso a danger? He said it is difficult, but it would help us who are 
trying to make up our minds on the matter if he could envisage any parti- 
cular kind of circumstances which would have that effect. 

The Honourable Sir George Schuster: My Honourable friend has asked 
me a question which I have already said I cannot answer. In fact, I 
should not like to allow my imagination to play on these circumstances, 
because, possibly one’s speech might be reported, and it might be said that 
the Finance Member is contemplating all sorts of horrible contingencies 
which at present I do not contemplate, and which I cannot imagine. 

Raja Bahadur G. Krishnamachariar: Sir, I am extremely obliged— and 
I have no doubt will the House be — for the explanation given by the 
Honourable the Finance Member; but I regret to say it does not take us 
any further. The position is this : you have got sterling securities and you 
have got gold. You do not know when you will be compelled to draw upon 
this gold reserve instead of touching the sterling reserve : the thing might 
or might not happen : and in order to provide for some contingency of 
which we have absolutely no idea at all, you are going to lay your hands 
upon a reserve which appeals, it may be, to the sentiments of the people 
of this country : even if you put it on that ground, sentiment plays a 
great part in the disposition of things in this world. It is claimed that 
it might be that we will not have to exercise this power; but the very 
existence of the power would be a strength. But, I say, the very existence 
of the power would be a temptation to use it m cases where it is not 
absolutely, necessary; and, once this Bill goes out of our hands as an Act, 
who has got control? The Legislature cannot interfere. I suppose the Gov- 
ernment can: well, the Government will be told that that circumstance 
exists and it is to nobody's interest to find out what is the true state of 
affairs. Why should not the sterling securities be touched and exhausted 
before gold is laid hands upon? That is the proviso : 

“Provided that the gold coin and gold bullion held as such assets shall not be 
reduced below the amount specified in the proviso to sub-section (2) of section 33 so 
long as any sterling securities remain held as such assets.” 

So, the position is, what the Select Committee did — and I respectfully 
submit, perfectlv correctly did — was to say “use sterling securities as much 
as you liie; but before you touch this 40 crores, see that all your sterling 
securities are exhausted." And the only argument that we have been 
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told }s that it is better to have that power, for you do not know what might 
happen. When such an emergency does arise, I have no doubt that the 
present Government of India Act as well as the future Government of 
India Act will provide a great deal of power in order to meet that emer- 
gency, for emergencies have no general rule to be applied to : they must 
be met as they arise. In answer to my friend’s question, the Honourable 
Member quite rightly, if I might say no respectfully, said that he cannot 
envisage an\ of those things at present; and, therefore, I submit to provide 
for a contingent future which may, or may not happen, a power which may 
be well exercised, but which at any rate creates a temptation to exercise 
it badly, is a power which, under no principle of legislation, you can entrust 
a body with. That is my objection to the proviso. 

Mr. Muhammad Yamin Khan (Agra Division : Muhammadan Rural) : 
I am not one of those, Sir, who will from the very start put in a kind 
of suspicion on the future Directors, and I would have liked to leave a 
great deal of power to the future Directors to judge whether a thing is 
right or wrong and to act in the manner they think best for the welfare 
of the Bank itself. But some kind of instructions has always to be given 
before power is given to the Directors. I realise that their hands will be 
tied down by making this proviso, but we have to see whether it is proper 
to place this restriction on them or not. We know that the price of gold has 
been fluctuating within the last two or three years. The reserve we have 
got is worth 45 crores now, but if it had been taken into consideration 
several vears before, it would not have been of that value, because the 
value of gold was not so much then as it is today : and there is every 
likelihood of the value of gold being depreciated in future. That factor 
has also to be taken into consideration. I have made my position clear. 
It was decided originally for 35 crores and we stood by that figure. But 
when I found that there was a change and certain other members were 
for 40 crores and a certain percentage, I still held that I must stand by 
my signature to which I had agreed, namely, 35 crores, provided the 
Government did not change their view. But as I find that they have 
yielded on this point, my signature for 35 crores is also gone and I had 
nothing to stand by, because, whatever we had agreed to as a compromise 
I could stand by. If the Government remained staunch on this point, I 
would have. But once they have yielded from 35 to 40 crores 


Sir Oowasji Jehangir: Bo vou not give the Honourable Member credit 
for it? 

Mr. MuhamipatJ Yamin Khan: That is what I am going to say 

Mr. President (The Honourable Sir Shanmukham Chetty) : The Honour- 
able Member’s complaint is that he was let down 

Mr. Muhammad Yamin Khan: If the Honourable Member, Sir 
Cpwfisji Jehangir, had the patience to listen to me, he would have found 
that I was going to say what he was saying : when 1 found that the 
Honourable the Finance Member yielded from 35 to 40 crores, I at once 
said .that J was not in thet case going to stand by 35 crores either r and 
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I made my position quite clear in the Committee* also. But I think it 
wa‘s very reasonable on the part of the Honourable the Finance Member 
and I must give him credit that he yielded on this point and he did not 
stick to what had been done cutside after due deliberation, viz., 85 crores. 
Thirty-five crores was not the sum on which the Honourable the Finance 
Member alone had persisted. It was agreed to not only by the Finance 
Member, but by the Leader of the Opposition, by the Deputy Leader of 
the Opposition, myself, Sir Pursliolamdas Thakurdas, Mr. Anklesaria, Lala 
Bam Saran Das and others. All people, who were present there, had 
agreed, but, in spite of this universal agreement, the Finance Member 
saw that the pressure from this side was so strong that he agreed to 40 
crores. This is certainly a great credit to him; but he made one position 
clear, and that is, that he would agree to 40 crores if the Bill was not 
changed materially. Now, I see that no material change is going to be 
effected in this Bill, and so I lend my wholehearted support to the Bill 
as it has emerged from the Select Committee. At least I stand by the 
Report of the Select Committee and 1 will stand by it on all the material 
points raised there, whatever the House may now decide. I will not listen 
to anything, but I will stand bv the Report of the Select Committee, as 
I have done. J think the proviso which has been added after due delibera- 
tion that the gold reserves should not be touched ns long as we have 
other securities to touch should remain. I do not see any reason why we 
should keep the sterling securities in our hands and go on 
selling our goM. Our gold must be the last resort to be parted with, at 
least in the circumstances in which we are standing now. That is the 
position we should take, hut, as regards the future, if the Directors find 
that it is impracticable to keep the gold and the market gets settled down 
in the world, then Government can come before this House and get this 
Act amended I will have no objection to that course if I find that we must 
alter our position, but, under the present circumstances, when we find that 
the market is holding gold, when we find that other countries are also 
holding gold, I think we must stand by this proviso which has been inserted 
in the Select Committee Si?, with these words, I oppose the amendment. 

Mr. Bhuput Sing (Bihar and Orissa: Landholders): Sir, I also strongly 
oppose the amendment of Mr. Ayangar. There is a strong feeling in 
the country that gold should not be touched. The minimum gold reserve 
should always be kept as long as other securities can be disposed of. Sir, 
in the Select Committee, there was some talk about fixing a certain 
percentage of the total reserve which should be kept in gold, as was 
pointed out by the Leader of the Opposition, but when the Government 
agreed to have the fixed minimum of 40 crores worth of gold, w r e abandoned 
the idea of fixing any percentage. In many countries, whore there are 
Central Banks, there is a provision to keep a Statutory percentage of gold 
which does not find place in the present Bill, and, therefore, Sir, it is 
very necessary that there should be some understanding that the gold 
reserve should only be touched as a last resort and it should not be frittered 
away under ordinary circumstances. 

The Honourable the Finance Member said that he could not visualise 
such a situation when the reserve gold would be sold away by keeping 
the sterling securities intact, but may I point out to him that even if 
circumstances not imagined by him did arise, then Government would be 
quite at liberty to bring forward an amending legislation to make the 
necessary changes. There are many provisions in this measure where the 

E 
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Orovernrheht have l'aid dtiWn that in times' of need to meet certain circum- 
stances in future amending legislation ^ill be brought forward by them, 
and so I ask, why not include this emergency if it ever arises for being 
tackled by a future amending legislation ? Why are you insisting that the 
Central Board should have power to sell away gold at any time they 
think to be desirable to do so? It has always been said that' the Beserve 
Bank should carry public opinion with it, and in this matter public opinion 
is very strong. I, therefore, strongly recommend to the Government not 
to press this amendment, but I would rather request them to withdraw it. 

iffr. S. C. Afitra (Chittagong and Eajshahi Divisions: Non-Muham- 
madan Rural): Sir, I very much regret the attitude of the Government 
in this matter, and I congratulate my friend, Mr. Yamin Khan, who is 
always sincere in his convictions and stands by What he Says. As a 
matter of fact, he said that he wanted to stand for 35 crores worth of gold, 
attd if Government changed, he would also change. Therefore, it is per- 
fectly fair and right that he has changed when Government have changed 
their position. 

As regards the Government attitude, Sir, all along they were the 
masters of the situation. They had to accept dictation from elsewhere 
It is certainly true that the Finance Member said that he could give no 
undertaking, and everybody understood his position and everybody under- 
stands his position even now. If left to himself, I certainly believe that 
the Finance Member would not have pressed for such an unnecessary 
amendment against the decision of the Select Committee which was almost 
unanimous. 

Then, as regards cl mso So (2), I remember that we on the non-official 
side in the Select Committee agreed not to press for any percentage, 
provided that the provision about forty crores gold was accepted by Govern- 
ment as a matter of compromise Though there may not be any under- 
standing, yet certainly there was general agreement about it. It may 
not be a promise or understanding m the technical sense, knowing full well 
that there cannot be any agreement between persons who are not free 
agents Even now the Finance Member said that he could not conceive 
of any circumstances, he could not realise any circumstances at present, 
when it might be necessary to touch gold instead of touching sterling. 
Now, if even the Finance Member who is such an expert financier, cannot 
conceive of any circumstances to touch gold, why is this anxiety to make 
provision for it ? If such unprecedented and unnatural circumstances 
arise, certainly they can come to the Assembly and amend the Bill, 
otherwise we can only conclude that they are apprehending that there 
might be some demand for gold from the Bank of England and they 
will have to yield then. If that is so, then they should make the position 
clear that this Beserve Bank should be run in the interests of the Bank 
of England, and so all sorts of possible eventualities must be provided 
for, otherwise, after the statement of the Finance Member in reply to 
the question put by my friend, the Raja Bahadur, that lie could" not 
conceive or realise any circumstances when such a necessity might arise, 

I think Government will now see their way, unless, of course, their 
hands are tightened by instructions from elsewhere, not to press for it. 

1 do not know what will be the attitude of the Members of the European 
Group. I expect that i>hey are free to exercise their judgment, because 
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*their Leader was also a party to the Select Committee’s .Report. If 
necessary, I shall read the relevant portion from the Select Committee’s 
Bejport. 

^*We have added a proviso to ensure that the minimum gold holding specified in 
clause 35 (#) shell in any case be retained as the last reserve. We consider that if 
the currency reserves had to be drawn upon so heavily tjiat they were reduced to 40 
crores a situation would have been created which would in fmy case require considera- 
tion of the whole position. In that event we think it of the greatest importance that 
the > Rank should possess at least this minimum holding of gold as a nucleus ot reserves 
wijfch which to maintain the currency position qn the .new basis which might be settled 
after speh reconsideration. It is because we consider that a stock pf gold will in 
such circumstances be the most valuable nucleus that we think this minimum should be 
preserved in the shape of gold rather than in sterling securities. In making this 
recommendation we do not imply that a provision of this nature, earmarking a certain 
portion of the currency reserves for special treatment, is necessarily suitable as a 
permanent provision, and we recognise that it may have to be reconsidered when the 
occasion contemplated in the preamble to the Bill arises and it is possible to frame 
measures for establishing the Indian monetary standard on a permanent) basis.” 

It is no secret that Indians have a special inclination for preserving as 
much gold as possible. We are not of such a scientific turn of mind as 
the Finance Member. Though we know that gold cannot! be eaten, it has 
been the experience, not only of an antiquated people like ourselves, but 
also of the most modern people, the Americans and the-' French, that they 
go in for gold, and, therefore, the Finance Member will excuse the people 
.of India, with a traditional love for gold, if they want to keep as much 
gold as possible. 

‘The Honourable Sir George Schuster: It is a very bad and foolish 
world! 

Mr. S. 0. Mitra: Since m this foolish world, when there is only one 
wise man, that wise man must wait till the rest of the w T orld comes up 
to his level. I do think thjjt my Honourable friend’s speeches should 
oe circulated more in America and in Europe than in this country. I 
understand that the Finance Member further said that gold was more 
speculative than sterling securities. It is a very amazing remark. An 
expert like our Finance Member says that, and we have swallowed many 
things that he has said, but I may say that his new theory about gold 
being more speculative than sterling securities may be reserved for people 
with greater culture and civilisation than ourselves. I am sure that even 
now, if he were a free agent, he would not press this amendment. 

Mr. President (The Honourable Sir Shanmukham Chetty) : The 
question is. 


“That tha proviso to sub-clause { 1 ) of clause 37 of the Bill, be omitted.” 

The motion was negatived. 

Clause 87 was added to the Bill 
Clause 88 was added to the Bill. 

Clause 89 was added to the Bill. 

|Cr. President (The Honourable Sir Shanmukham Chetty): We now 
reach clause 40. Clauses 40 and 41 deal with the obligation imposed upon 
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the Reserve Bank to maintain the external value of the rupee at a parti- 
cular figure. There are quite a number of amendments on the Order 
Paper as regards both these clauses. While it is necessary that every 
variety of amendment must have a chance of being moved and argued, itr 
is also necessary that the discussion must be concentrated and not be 
duplicated on each of these two clauses. Therefore, the procedure that 
the Chair proposes to follow is this. The Chair will put the question that 
clauses 40 and 41 do stand part of the Bill. The amendments fall roughly 
into three classes. One class of amendments wants to leave the rupee 
to take its own course and not to fix a value. Another class of amend- 
ments seeks to fix a lower value than that provided in the clauses; and a 
third group seeks to enact that the value should not be decided now and 
here, but that the value of the rupee must be such as may be existing 
under the law for the time being in force when these clauses come into 
n Deration. These are the three groups of amendments. The amendments 
dealing with the first group, that is, to leave the rupee to find its own 
level without fixing a rate, are the amendments Nos. 2b 1 and 252 in the 
name of Mr. Thampan and Raja Bahadur G. JKrishnamachariar respec- 
tively. The Chair was given to understand that these two Honourable 
Members did not wish to move their amendments. 

Ra]a Bahadur G. Krishnamachariar : Thai is right. 

Mr. President (The Honourable Sir Shanmukham Chetty) : Therefore, 
we are left with the other two groups, one group fixing a lower value, and 
another group allowing it to be fixed at the value that prevails under the 
law for the time being in force. The Chair proposes to take one amend- 
ment from each of these groups and to allow a comprehensive discussion 
on that. Analysing the amendment^, the Chair finds that amendment 
N<o. 254, standing in the name of Mr. Sarma, and amendment No. 259, 
standing in the name of Sir Cowasji Jehangir, are typical amendments in 
the last group. The Chair would, therefore, allow Mr. Sarma first to move 
his amendment, and then the Chair will ask Sir Cowasji Jehangir, if he 
so desires, to move No. 259. Then, what the Chair proposes to do is to 
ask Shaikh Sadiq Hasan or Dr. Ziauddin or Mr. Sitararnaraju to move 
one of those amendments which seek to fix the value of the rupee at Is. 4 d. 
The discussion will take place comprehensively on these three amend- 
ments, and Honourable Members must understand that, when the 
discussion on these three amendments has taken place, the discussion will 
cloHt> and then the necessary questions will be put on clauses 40 and 41. 
There are other amendments which are slightly a shade different from 
these, but in substance are the same, and, therefore, the Chair does not 
propose to ask those Honourable Members to move the amendments that 
stand in their names. That is the procedure that the Chair proposes to 
tollow. 

Mr. Vidya Sagar Pandya (Madras: Indian Commerce): What about 
the amendments that suggest reduction from Is. 6d. to 1$. 4 d? 

Mr. President (The Honourable Sir Shanmukham CJaetty) : They 
come under the second group of amendments. 
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Sir Oowasji Jehangir: You have referred to amendments — an amend- 
ment in the name of Mr. Sarma, No. 254, and an amendment in my 
name, No. 257, on clause 40. 

Mr, President (The Honourable Sir Shanmukham Chetty) . The 
Honourable Member’s amendment, No. 259, is better. 

Sir Oowasji Jehangir: I will move either the one or the other. What 
about clause 41 which does not stand quite on the same basis as clause 
40? 

Mr. President (The Honourable Sir Shanmukham Chetty). Quite so. 
The point is that the discussion must be comprehensive. Clause 40 fixes 
the rate at which sterling has to be sold by the Bank, and clause 41 the 
rate at which sterling ought to be purchased by the Bank. The decision 
of the House will be definitely given when the amendment of Mr. Sarma 
or Sir Oowasji Jehangir is put to vote; but, in spite of that, if the Honour- 
able Member wants to take a decision on a corresponding amendment of 
clause 41 he can simply take the vote and there will be no discussion. 
Whatever he has to say on that, he must say now. The Chair wants the 
House to discuss in one comprehensive discussion both the rates for the 
purchase and sale of sterling and the Chair cannot allow a second discus- 
sion all over again on clause 41. 

Mr. S. 0. Mitra: Whet about mv amendment No 268, which is 
slightly different in this way . . . 

Mr. President (The Honourable Sir Shanmukham Chetty) The 
Chair quite realises that. That amendment is only to a very slight degree 
different from the amendment of Sir Cowasji Jehangir. If the Honour- 
able Member insists on moving it, the Chair has certainly no objection to 
ask him to move it. * 

Mr. S. 0. Mitra: Mv amendment should be confirmed bv this Legis- 
lature. 

Mr. President (The Honourable Sir Shanmukham Chctt\) The 
amendment of Sir Cowasji Jehangir would lie the same \n\ law for the 
time being in force must have the sanction both of the Governor General 
and of the Legislature. Therefore, in that sense, Mr. Mitra ’s amendment 
is substantially the same as the other amendment. 

Mr. H. P. Mody (Bombay Millowners’ Association* Indian Commerce): 
The other amendments of Sir Cowasji Jehangir go out? 

Mr. President (The Honourable Sir Shanmukham Chetty) * All the 
other amendments go out. 

Baja Bahadur G. Krishnamachariar : What about 276? 

Mr. President (The Honourable Sir Shanmukham Chetty). That is 
•exactly the explanation that the Chair gave to Mr. Mitra just now. If a 
rate is fixed by the Governor General and subsequently approved by the 
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Legislature, it comes to the same thing as the rate for the time being in 
force. If Mr. Mitra takes a different view, the Chair will certainly allow 
him to move it. 

The question is : 

“That clauses 40 and 41 stand part of the Bill.” 

fttr. ft. S. Sarma (Nominated: Non-Official) : Mr. President, I move: 

“That for clause 40 of the Bill, the following be substituted : 

‘40. The Bank shall sell to any person who makes a demand in that behalf anS 
pays the purchase price m legal tender currency at its office in Bombay, Calcutta, 
Delhi. Madths or Kangoon, gold for delivery at the Bombay Mint at the rate which 
may be fixed by the law which is in force on the day prior to rhe coming into force 
of this section or, at the option of the Bank, sterling for immediate delivery in London 
at the rate and subject to the conditions under which, on the aforesaid day, the 
Ghvernor General in Council is, by law, under obligation to sell sterling’.” 

May I move the other ariiendment also? 

Mr, President (The Honourable Sir Shanmukham Chettv) : Not neces- 
sary. The real discussion will be on this, it the verdict of the House 
goes against Mr. Sarma and if he still wants to move the corresponding 
amendment to clause 41, he will have simply to move it and go to the vote. 

Mr. It. S. Sarma: Sir, I consider it a rare privilege and honour to 

move what I conceive to be the most important amendment of all the 

200 odd amendments that are on the Order Paper. (Hear, hear.) Sir, even 
if the interruption is ironical, I may s&y that I consider it important, nob 
because it comes from me, but it is important, because the whole House 
will recognise that after the disposal of the clauses referring to Share- 
holders versus the State Bank, clauses 40 and 41 are the most important 
and vital in the Reserve Bank Bill and, as my amendments refer to them, 

I consider them as the most important of the 200 odd amendments that 
are on the Order Paper. I am also in the very very happy position that 
in moving this amendment, I ani not only having considerable support 
among mv own Party, but I also understand that my amendments have the 
sympathy and Bupport of a large body of non-official public opinion in 

tlr's House. Sir, T must at once frankly and candidly state that I do 

not pretend to any expert knowledge of finance or banking or currency 
and 1 realize that these particular amendment's must be defended from 
the agricultural point of view, from the industrial, statistical, and econo- 
mic points of view. I have been able to get, T think, the support of 
people like my friend, Mr. Neogv, the Leader of the Democratic Party, 
Mr. Scott, Mr. Mody and Dr. Ziauddin Ahmad. I am sure that the 
constitutional aspect will be fully dealt with by Mr. Neogy thah \Vhom 
there is no one better fitted to deal with that aspect of the subject, the 
statistical aspect b\ Dr. Ziauddin Ahmad, the economic aspect by Mr. 
Mody, last, but not the least, the industrial aspect by Mr. Raaifeay 
Scott. Sir, I realise that the responsibility of moving this momentous 
amendment is a very great one. I have on this occasion gone back upon 
nfry uStVtfl prateWde of making exfenVpbre speeches. I have put down, ijr 
paper What I have got to sAy oh this subject. I propose to read from 
cfttts making my cobihi^nts WhereVetf h’ee^ssdi^. 
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i In the devising of these two amendments standing ip. %ny name, I have 
kept three very distinct things in mind. 

Firstly, I have assumed, without admitting that the ratio is not to be 
discussed in the present Bill, that advantage should not be taken of the 
present Bill to raise that question. Secondly, I have given the fullest 
weight to the assurance which the Honourable the Finance Member gave 
that, as far as this Bill was concerned, he did not seek to alter the existing 
law. Thirdly, I have provided, I believe, for an early occasion when* 
this Assembly will perforce be called upon to discuss the ratio on its own 
merits. So far as the first two objectives ere concerned, the country 
should be happy that there is to be an early opportunity for the discussion 
of the ratio in this House. Nor is this an objective which the Finance 

Member should disapprove of. When there is such strong feeling in this 

matter both in the House and outside, it is but fair that the issue is not 

evaded but, faced straight and square at as early a date as possible. 

In his concluding remarks on Thursday, the 30tli November, Sir George 
Schuster said that he was only picking up the provisions of the existing 
law. He also gave the assurance that he had not the least intention 
altering the existing law. I want to invite the attention of the House to 
the reiteration of the words “the existing law”. The existing legal position 
— that and only that — is what he professes to maintain in the clauses of 
the Bill. Let me take the Finance Member at his own word and he 
cannot have any complaint if we examine the clauses which he has put 
in the Bill from the standpoint of what he himself stated in clear, unambi- 
guous and emphatic terms. The simple test therefore, is this. T)o these 
two clauses maintain the existing legal position? Are ihev just picking 
up the provisions of the existing law? Does his intention to do nothing 
by way of altering the existing law stand vindicated? This is the crite- 
rion by which I shall judge the two clauses and Sir George would agree 
that this criterion is fair and proper as it arises from his own clear and 
explicit statement in the H&use on the 30th November. 

For any par of exchange, there should be an upper point and a lower 
point. The par of exchange is itself, as is usual, never stated in the Bill, 
but it is clear that the par of exchange intended to be incorporated in this 
measure is Is. 6d. sterling. What the Bill does is to provide, in clause 40. 
the lower point at Is. 5 40/04 d., and in clause 41, the upper point at Is. 
6-3/16d. The same thing can ho expressed in another way. The Bank is 
to be statutorilv required to soli sterling for unlimited quantities at Is. 

5 $%d., so as to prevent exchange slipping below this rate and to buy 

sterling for unlimited quantities at Is. 6-3/1 6d., so as to arrest exchange 
soaring beyond this rate. 

Clause 40. which deals with the sale of sterling, reads as follows : 

“40. The Bank shall sell, to any person who make* a demand in that behalf at its 
office in Bombay, Calcutta, Delhi, Madras or Rangoon and pays the purchase price in 
legal tender currency, sterling for immediate delivery in London, at a rate not below 
one shilling and five pence and forty nine sixty-fourths of a penny for a rupee : 

Provided that no person shall be entitled tj demand to buy an amount of sterling 
less than ten thousand pounds.” 

Sir, the corresponding section in Act IV of 1927 is section 5 of which 
sub-section (2) is as follows: 

”6. (1) the Governor General in Council shall sell, to anv person who makfea fc 
dmnmht hr that behalf at the office of the Controller of the Currency, Calcutta, *r ok 
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the Deputy Controller of the Currency, Bombay, and pays the purchase price in legal 
tender currency, gold for delivery at the Bombay Mint at the rate of twenty-one 
rupees, three annas and ten pies per tola of fine gold or, at the option of the Controller 
or the Deputy Controller, as the case may be, sterling for immediate delivery in 
London at an equivalent rate : 

Provided that no person shall he entitled to demand an amount of gold or sterling 
of less value than that of 1,065 tolas of fine gold.’* 

Sub-section (2) deals with the method for determining the equivalent 
rate; and sub-section (3) lays down, that the equivalent rate so determined 
shall be notified in the Gazette of India. On April 1st, 1927, that is, the 
same day on which Act IV of 1927 came into force, a Gazette Notification 
was issued fixing the equivalent rate at Is. 6-49/64d. Thus section 5 of 
the Currency Act of 1927 provides for the sale of gold at a specified price 
or the sale of sterling at the specific rate of Is. 5 49/64 d. Clause 40 of 
the present Bill omits the provision for the sale of gold as ineffective and 
contains that for sale of sterling at the same old rate. It may, therefore, 
be said that so far as clause 40 is concerned, both the sale of sterling and 
the rate for such sale are exactly as in the existing law. Let us now, Mr. 
President, turn to clause 41 which reads as follows : 

■**41. The Bank shall buy, from any person who makes a demand in that behalf 
at its office in Bombay, Calcutta, Delhi, Madras or Rangoon, sterling for immediate 
delivery in London, at a rate not higher than one shilling and six pence and three 
sixteenths ot a penny for a rupee : 

Provided that no person shall be entitled to demand to sell an amount of sterling 
less than ten thousand pounds : 

Provided further that no person shall be entitled to mei\e payment unless the 
Bank is satisfied that payment of the sterling in London has been made.” 

The corresponding section in the Currency Act, Act IV of 1927, is 
section 4 which reads as follows : 

”4. Any person who offers for sale to the Governor General in Council at the office 
of the Master of the Mint, Bombay, or at any other place notified ; n this behalf bv the 
Governor General in Council in the Gazette of India, gold in the form of bars contain- 
ing not less than forty tolas of fine gold shall, subject to such conditions as the Governor 
G'eneral in Council may, by notification in the Gazette of Tndia, prescribe, be entitled 
to receive payment for the same at the rate of twenty- me Tupees, three annas and ten 
pies per tola of fine gold.” 

Here is the real point to which 1 must invite the careful attention of 
the House. This section provides only for the purchase of gold at a 
specified price. There is no mention whatsoever of the purchase of sterl- 
ing. Much less docs it lay down anv rate for such purchase of sterling. 
Clause 41 of the present Bill omits the provision for the purchase of gold 
on the plea that it is ineffective, contains a Statutory obligation to buy 
sterling and lays down the rate at Is. 6 3/16d. The question I ask of 
the Honourable the Finance Member is this. From what Currency Act or 
other legal enactment does he get tliiR rate of Is. 6 3/1 6d? Is there any 
mention of this rate in any * Existing law”? Let me stress on the words 
“existing law” in this question. I am onlv pointing out that the Honour- 
able Member in his earlier speech in this House said that in what he was 
doing he was not altering the existing law, but was reproducing it from 
the existing Currency Act. Now, Sir, as far as I have been able to 
understand, and from the careful inquiries T have made from persons who 
are knowledgeable in this matter, the rate of Is. 6 3/10d. for purchase of 
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sterling is nowhere to be found in the existing law. That is a lacuna which 
we have got in the legal position of the ratio on the basis of Is. 6 d. sterling, 
and it seems to be the intention of the Honourable the Finance Member to 
rectify the lacuna through clause 41 of this Bill. Now, rectifying a legal 
lacuna is not exactly loyalty to the assurance that there is not the “least 
intention to alter the existing law”. I maintain, Sir, that if the Finance 
Member is bona fide in the assurance which he, voluntarily and of his 
own accord, has given us, he should not persist in this attempt lo use the 
present Bill to rectify a defect of the existing Jaw. If he does presist 
in such an attempt, I am sorry that the House will be constrained to 
'conclude that he is seeking. I obliged to say, unfairly to sneak this 
provision into the Bill while blandly pretending perfect innocence. I shall, 
ihowever, be not so uncharitable as to doubt his motives or question his 
bond fides . I am ready to believe that through an oversight or through a 
cursory understanding of the, detailed provisions of Act IV of 1927, he has 
been led to incorporate a clause like clause 41 in the sincere belief that 
clause 41 did not alter the existing law 1 should, therefore, make a spe- 
cial appeal to him to take note of the arguments I have urged and to 
modify this clause in such a way that it would just maintain the existing 
legal position — neither more nor less. If he sees the inevitability, let alone 
the reasonableness, of the point of view I have stressed, the Honourable 
the Finance Member could, I am sure and the House will be sure, easily 
perceive that my amendments cam' out in letter and in spirit the assur- 
ance of Sir George Schuster and the objective which he has owned in the 
assurance while his own clauses belie, and run counter to, that assurance 
He must, I urge, be only too glad to drop his own clauses and incorporate 
mine, and I hope he will do it, and I may also hope that he will not 
only incorporate my own clauses, but tell me, “Thank you, Sarma, for 
drawing my attention, in time, to this serious oversight.” (Laughter.) 
(Hear, hear.) As I said, section 5 of the Currency Act of 1927 provides 
for sale of gold under certain conditions or, in the alternative, sale of 
sterling at a specified rate. My amendment to clause 40 provides for sale 
of gold under the conditions specified by law at the time 
this clause comes into force or, alternatively, the sale of sterling at the 
rate which is the do jure rate on the aforesaid date. It will be seen that 
while T have made no commitment in this clause for an v specified price of 
gold or any specified rate for sterling, the amendment is devised in a way 
that it preserves the closest contact with the relevant section of the 
existing law. By the same token, a careful appreciation of the amend- 
ment I have proposed for clause 41 and of section 4 of the Currency Act 
of 1927 would show that, while I have retained the provision for the pur- 
chase of gold and made sure that such purchase will be under tJv* condi- 
tions, if any, that are legally in force, I have provided for purchase of 
sterling not at a rate which has no legal sanction today, but at the rate 
which, on the day the section comes into force, will be the d c hire rate. 

I have, therefore, not gone beyond the limits of the existing law! At the 
same time, I have made sure that the Bill will contain provisions for 
both the lower and upper points. To the extent that one of the two 
points remains indefinite and obscure according to the legal position as it 
obtains today , that indefiniteness will continue till the necessary steps are 
taken by the Government to make it definite. It may be that it may not 
suit the Finance Member to leave one of the two points indefinite. But, 
ae he will realise, it cannot be helped as he himself is responsible for the 
Assurance that what he wants today is to maintain just the legal position. 
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If he wants anything over and beyond the existing legal position, he must 
say so frankly. And after speaking his mind frankly, he must place before 
this House proposition in connection with the Currency Act of 1927 for in- 
sertion in that Act of the definite rate which he wants. From the point of 
view of the position that he has taken in this Bill, that is the only logical 
course. He cannot smuggle in any non-existing rate in the present Bill. 
These are my arguments for pressing my point of view before this House 
and before the Honourable Member. 

Sir, I want to conclude with a personal note. (Hear, hear.) The 
Honourable the Finance Member, whose 4erm of office will shortly come 
to a close, has enjoyed a very high reputation. However much people heue 
and outside may disagree w ith his policy, however much they may think 
that his financial policy has in many respects not contributed to the welfone 
of this country. » 

I have heard it often amongst his worst enemies who have had 

4pm opportunities of listening to him either from the Press Gallery 
or from the Distinguished Visitors Gallery that however much, 
they may have been against him, once they come and listen to his sweet 
reason.iblencss and to the appealing manner of his speech, they alwavs 
wished to revise their opinion and to reconsider their judgment in the 
light of the reasons given by him on the floor of this House. I appeal 
to him that even on this occasion he should try to do the same and accept 
my amendment in the spirit in which it has been moved. I have heard 
it mentioned by my Honourable friends who sat in the Select Committee 
and also by other Honourable Members that if these amendments are 
carried out, Government will withdraw the Bill. Sir, as soon as some 
of these amendments were published in the Press two or three days ago, 
as soon as the news paragraph appraised that among the divergent views 
that are being held both bv Government about 18d. and the popular 
demand for 16d. ratio, the amendments standing in my name and in the 
name of Mr. Mody seemed to be the most acceptable compromise. 
Government were anxious to issue a communique that they were not 
going to be a party to any compromise at all. I have also heard it stated 
Hint even if the House carried this amendment, the effect of it wou*fl 
be that the\ would be obliged to withdraw this Bill I hope they will 
not do it and, I am sure, they will not do it, but the threat is there. 
The threat is not simplv that the Eeserve Bank Bill will be withdrawn, 
because, it the Reserve Bank Bill is withdrawn, *he Central responsibility 
is also withdrawn. I hope no such threat will be given to this House 
and that this amendment will he treated on its merits. In anv case, this 
threaL need not frighten anybody. Sir, one very interesting feature of the 
whole of this monotonous debate on the Reserve Bank Bill for the lost 
three weeks has been that now and again the monotonv and the dullness 
of the debate was enlivened bv a series of delightful and breezy stories by 
my friend,^ Dr. Ziauddin, and Mr. Vidya Sagar Pandya. I have also got 
ithe contagion and I want to illustrate how we are not going to be bullied 
by the State by any threats bv narrating a small story. An Italian faintly 
were living very near mount Vesuvius and all the time they were threatened 
nv the eruptions of that mountain. Whenever there were rumblings of 
the mountain, they expected some sort of eruption. So, the famffy 
nsed to send their children to an adjoining village and their friend in tftarfc 
•tillage used to keep them until such time as the eruption* was over 5 and 
wen he used to send back the children to their parents. B*ut the ehfWWk* 
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m£de v themselves such a nuisance at the house of their parents' friend 
that he did not like the idea of keeping them. On another occasion, when 
the eruption took place, the father of these children sent a letter to his 
friend and asked him whether he could send his children to him. The 
friend replied: “For Heaven's sake do not send the children, but send 
Mount Vesuvius. It is better of the two evils”. In the same way, if 
we have got to choose between two alternatives, viz> } “Central Respon- 
sibility with all the ugly features of the Reserve Bank Bill and Govern- 
ment unwilling to modify it even a little bit to bring into line with public 
.opinion” and “No Central Responsibility ”, I have no doubt what tho 
answer of every self-respecting^ Indian will be. “We want the lesser of 
the two evils. Keep Central Responsibility in London, we don’t want it. 
We are sending back your Reserve Bank Bill with Sir George Schuster 
when he goes home.” 

Mr. President (The Honourable Sir Shanmukham Chetty): Amendment 
moved : 

“That for clause 40 of the Bill, the following be substituted : 

‘40. The Bank shall sell to any person who makes a demand in that behalf and 
pays the purchase price in legal tender currency at its office in Bombay, Calcutta, 
Delhi, Madras or Bangoon, gold for delivery at the Bombay Mint at the rate which 
may be fixed by the law which is in force on the day prior to the coming into force 
of this section or, at the option of the Bank, sterling for immediate delivery in London 
at the rate and subject to the conditions under which, on the aforesaid day, the 
Governor General in Council is. by law, under obligation to sell sterling’.” 

T)oeg Sir Cowasji JfchflUgir want to move his amendment? 

Sir Cowasji Jehangir: My amendment is like the one that has beefr 
moved ; it is couched in practically the same language. I will, therefore, 
support Mr. Sarma’s amendment later on when it is necessary to do so. 

Mr. President (The Honourable Sir Shanmukham Chetty) : Does any 
other Honourable Member, in whose name an amendment similar ho 
the amendment standing ?h the name of Sir Cowasji Jehangir stands, 
like to move it? The amendments are in the names of Mr. Scott, Mr. 
Mod} and Mr. Thampan. 

Mr. J. Ramsay Scott (United Provinces : European) : I wish to support 
Mr. Sarma. 

Sir Cowasji Jehangir: May I point out, Mr. President, that all these 
amendments are practically the same and, therefore, there is no necessity 
to move any of them. The simplest method is to support Mr. Sarma 's 
amendment 

Mr. President (The Honourable Sir Shanmukham Chetty) : The Chair 
would now ask one of the Honourable Members to move an amendment 
which seeks to fix a definitely lower rate for the rupee. These are 
amendments Nos. 266, 267, 268 and 269. The first amendment stands 
m the name of Shaikh Sadiq Hasan and he can move it if he wants td. 
But there is an error, because he says “one shilling and three pence and 
forty-nine sixty -fourths”. The Chair takes it that he wants to fix the- 
rupee at 1*. 4 d. at par exchange in which case the lower point is not just 
what he said. Probably some Government Member will be able to give 
the lower point. 

• BSWftfWta* m te&utft*: He can tafce any rate he 

& nee4< not eaittftlatoetf oft a logfatf basis. 
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Hr. President (The Honourable Sir Shanmukham Chetty) : That is 
not the point. It is understood that the intention is to have Is. 4 d. at 
par exchange. 


Dr. Ziauddin Ahmad: Tt is Is. 4d. at par and so is Mr. Baju's amend- 
ment. 


Mr. President (The Honourable Sir Shanmukham Chetty) : The Chair 
would allow it to be moved as it is, but later on when the question is put, 
the Chair would permit the correction to be made. 

Mr. H. P. Mody: Are not Government in a position to say that straight- 
away V 

Mr. President (The Honourable Sir Shanmukham Chetty): Does Mr. 
Mitra want to move his amendment No. 263? 

Mr. S. C. Mitra: Sir, 1 beg to move: 


“That in clause 40 of the Bill, for the words ‘not below one shilling and five pence 
and forty-nine sixty-fourths of a penny for a rupee’ the following be substituted : 

‘to be announced by the Governor General in Council after consultation with expert 
opinion in the country at the time of bringing this Act into operation and that question 
shall be placed subsequently before the Central Legislature for its confirmation . 


Sir it is idmitted that this Bill is not going to be put into operation 
immediately.' II will take at least a year before this measure comes 
into force. ^ So, we feel that there is no necessity for us now to fix any 
ratio, because it is certain that, during the lapse of another 12 mont s, 
the circumstances are very likely to change. It is generally believed in 
India today that the present ratio of Is. 6d. is not m the best interest ot 
the country. I know that in this Bill we are not directly required now 
and here to fix any ratio. What I suggest is that the Government should 
not even now declare the ratio, but, bofore this Bill actually comes in o 
operation after 12 months, they should appoint an expert Committee which 
should go through this question in detail and come to a decision and 
give tlioir suggestions. 1 agree that it is not for the Legislature even 
at its public sitting to discuss and decide what should be the ratio of 
exchange. It certainly lies in the province of experts lo decide these 
matters. In my amendment I suggest that this reconun on dation of 
the expert Committee should be placed subsequently before this Assembly 
for discussion and their opinion. This is not a very unusual course. The 
executive has to take action in an emergency. But that is no ground 
why any action taken by Government should not subsequently be placed 
before the Legislature for their opinion. In my amendment what I 
suggest is that instead of fixing any ratio about the things that will 
happen 12 months after, the Government, instead of committing in any 
way that they would stick to the present ratio even a year hence, should 
leave it to the wisdom of an expert body which should make the neces- 
sary enquiry at that time. 


St, I know that this ratio question is a very delicate one. Even the 
anticipation of exchange in any way leads to great speculation. I am 
just referring to the occurrence that took place only a few days ago. 
A recognised press agency gave currency to the report that there had 
b$en a certain settlement about this ratio controversy between the non- 
'Officials and the Government Benches. In this particular case, the 
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n ev(B agency being a subsidised agency and generally being in a position 
to express Government views on their inspiration, certain people thoughts 
that there must be some truth behind it. It may not be known to Govern- 
ment that there are speculators who may go to any extent and take 
advantage of the situation to exploit the people. Even on tiimsy grounds* 
they speculate in Calcutta, Bombay and Madras. So I believe that we 
should leave nothing here in this Bill that should in any way lead to 
any speculation. As I said, it is the business of the executive Govern- 
ment, and in this matter they should be properly advised by an expert 
Committee as to the ratio that should be fixed in the best interests of 
the country. As the Honourable the Finance Member said, this question 
was not directly at issue in this Bill. So I do not like to go into details. 
This involves a very interesting and essential question, namely, by 
changing the ratio how much we can help in the present depression. Some 
people think that by merely handling of this ratio properly, we can cure 
all our ills. 1 am not a believer in that extremist school, though I know 
that a large body of Indian opinion is on that side. To me the question 
takes this shape. By changing the ratio, we can certainly make our things 
cheaper, but 1 think the real question is whether by changing the ratio, 
we can create h larger demand for our produce. Wo can make our things 
cheaper by lowering the ratio level, but we cannot create a demand if 
there is over-production everywhere. I am thinking about the jute industry 
in Bengal. We know that it is a monopoly produce of Bengal, but unless 
there is a demand for it all over the world, even though it is a mono- 
polistic production of Bengal, we cannot raise its piice level. I do not 
take it as a conclusive proof that 3 lower ratio alone will help us, but 
I must also admit that there is strong opinion in the country that, by 
handling this ratio question properly, it may help in raising the price 
level in this country. But as I said, I agree to a great extent with the 
Finance Member that this ratio question is not a live issue in this Bill, 
The Bill will come into force only after 12 months and w t p are not in a 
hurry to fix the ratio here and now. I do not see why the Government 
should not agree to a suggestion like the one contained in my amendment. 
I do not in any way wish to encroach on the right of Government to 
fix that ratio, but it is also certain that, in fixing the ratio, the Govern- 
ment should consult expert opinion. The only question is about its 
ratification by the Legislature. When Government are every day 
becoming more and more democratic and want to be responsible or at 
least responsive to public opinion, I think it is to their interests also to 
see that whatever they decide may have public support. Why should 
Government think that the Legislature a year hence will be so unreasonable 
as to go directly against the decision of experts 9 This ratio is certainly 
a question for experts to decide after ooing through the pros and cons of 
he matter in detail. So I think it will not bo going against the funda- 
mental principles of this Bill or even disturbing the balance of equilibrium 
of this Bill in any way if mv amendment is accepted by Government. 
8 ir, I move. I 


Mr. President (The Honourable Sir Shanmukham Chetty) : Further 
amendment moved: 

“That in clause 40 of the Bill, for the words ‘not below one shilling and five pence 
and forty-nine sixty-fourths of a penr ^ for a rupee’ the following be substituted : 

‘to he announced by the Governor General in Council after consultation with expert 
opinion in the country at the time of bringing this Act into operation and that question 
shall be placed subsequently before the Central Legislature for its confirmation . 
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.lb. .JPieflUen*<(7he Honorable §ir SMmaukb». Chetty): One 
mmt fixing a lower ratio must now be moved. Mr. Baju may move his 
amendment in the form in which it appears in amendment No. 2jB6, for 
that is a better form. 

Hr. B. Sitaramaraju : &ir, I beg to move: 

M Xh»t m clause 40 of the Bill, for the words ‘one shilling and five pence and 
f^rty-mne sixty-fourths’ the words ‘ope shilling three pence and forty-nine sixty- 
fourths’ be substituted.” 

Sir, this afternoon we had a very eloquent speech and a very well 
informed speech from quarters where I least expected it. Sir, the speech 
was from an Honourable Member who is nominated by the Government 
of India. The speech was no compliment certainly to the Government of 
India, but it is certainly a compliment to all the brotherhood of nominated 
Members of the Government of India on the floor of this House, and I 
haye begun to feel respect from now even for the nominated Members 
of Government in this House. 

Siir, while I appreciate all that has been said by my Honourable 
friend, Mr. Sarma, T venture, however, to move this amendment, because 
in this country at present, in the great controversy that is going on over 
tins very important question, there are three distinct schools of thought. 
There are those who think that Is. 6d. is not too high; there are others 
who hold that Is. 4d. ought to be fixed as the proper ratio; and there are 
again those who consider that the rupee ought to be left to find 
its own level. To these may be added all those Honourable gentlemen 
who are anxious to leave this matter to be fixed at the time of 
the actual operation of the Act. I have adopted the Is. 4 d. school of 
thought. Tn adopting that, T do not venture to submit with any great 
authority that the value of the rupee at the present moment is exactly, 
1 8. 4 ci., but certainly it is not Is. 6 d. I am convinced of that. There can 
be no question and there can be no doubt that Is. 6 d. is an over-valuation 
of the rupee. But I consider that on an occasion like this, unless we fix 
a definite value, we will be losing a very important chance, and I was 
always suspicious of postponing matters which can be remedied at the 
present moment. Again, Sir, I thought that fixing the value at Is. 4d. 
would certainly be in the direction of devaluating the rupee because, as 
I have already stated, Is. 6 d was far too high. Its value is either Is. 4 d. 
or even less than that, hut let us have at least this Is. 4 d. because of the 
great relief it would afford to those particular interests which I have the 
honour to espouse in this House. Sir, in saying that I am going to speak 
for the large class of people called the agricultural population in this 
country. T stated on the very first day of the debate on this Bill how 
this question of ratio was a matter of vital importance to the agricultural 
population. It is not my desire to repeat today all those arguments 
and all those facts that T submitted before the House on this question 
already. I am not justified in repeating them, nor do T propose to do so. 
But this much I do say that the people for w’hom I venture- to<rise and 
speak with such confidence even in this House should have justice done 
to them, when there is great need for immediate redress in those quarters. 
The greatest good to the largest number of people and people who are 
least able to bear the strain is niy justification for an immediate revision 
of the policy. It may be true that difficulties would come in, it may be 
$l#o true that there may be other charges to meet, it may also be true 
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that we may have to pay for any loss in some other directions^ but ^tiU 
I say that you have to take into consideration the fact that here* is more 
than 75 per cent, of the population of this country who are suffering great 
distress on account of your valuation and the needs of these people, 
people who are poor and least able to bear the strain, is ample considera- 
tion for this House to give them the necessary justice. Sir, when we 
remember how this over-valuation of the rupee has created havoc, how 
it has contributed to a great fall in the prices of the primary products of 
the country, how great has been the distress which has been occasioned 
by it, I think a move in the direction that I have pointed out of devaluat- 
ing the rupee is urgently called for and there is ample justification for 
doing so, because if will relieve a great number of people and will enable 
those people to have at least a fair price for the articles that they produce. 
Sir, it is not necessary for me to question the international morality of 
persons who have gone off their gold and have depreciated their currency. 
But when others are engaged in currency depreciation, why should we not 
even get a proper value for our currency? But here my humble submis- 
sion is and all that I want is that you cannot at the point of the bayonet 
put a high artificial value on the rupee. Let the rupee have its fair 
value and, so far as we can see, Is. 4d. seems to be a fairly good value 
as we understand it, and, if it is not less, let us have at least Is. 4 d. 
With these words, I move the amendment. 


Mr. President, (The Honourable Sir Shanmukham Chetty) : Further 
amendment moved: 


“That m clause 40 of the Bill, for the words 'one shilling and five pence and 
forty-nine sixty-fourths’ the words ‘one shilling three pence and forty-nine sixty- 
fourths’ be substituted." 

The discussion will now take place on all these amendments and the 
original question. 

% 

Mr. J. Ramsay Scott: Sir, I support Mr. Sarma’s amendment. All 
it really attempts to do is to prevent Government from speculating — specu- 
lating that the ratio of today will be the same a year or 18 months hence 
when the Reserve Bank comes into being. There is no apparent reason 
why any ratio, any more than a Governor, should be mentioned at the 
present moment, and if the answer is that putting in no ratio in the Bill 
will encourage speculation, then my reply is that speculation will occur 
and will always occur whatever the ratio is whenever there is a fall or 
rise in foreign exchange. For my purpose, 1 want, as Sir George Schuster 
claims he wants, the maintenance of the status quo , neither more nor 
less. Let me read to you what the Honourable the Finance Member said 
on this matter: 


“This Bill picks up the provisions of the existing law. It has to do so. Whatever 
we do, we must make it clear that the provisions of the existing law are going to 
continue, and, if we were to adopt any other course, we should be grossly deceiving 
the public, because at present we have not the slightest intention of altering the 
provisions of the existing law." 

Now, let us see 1 3 the existing law. There is no Statutory upper 

point, but only a Statutory lower point in terms of sterling. The law 
applicable to this matter is laid down in the Currency Act of 1927 which 
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conferred a gold bullion standard as far as the buying obligation was 
concerned, but a sterling exchange standard in reference to the selling obli- 
gation. In other words, the upper point was in terms of gold which the 
Government undertook to buy at Rs. 23-3-10 per tola of fine gojd. With 
the snapping of the link with gold, this upper point has ceased to be 
effective. There is, therefore a lacuna with the Currency Act as a basis 
for an upper point in terms of sterling. While the present law gives no 
upper point in sterling, the Finance Member seeks to smuggle in the 
upper point through clause 41. This means undoubtedly that he goes 
beyond the provisions of the existing law, and I will put a plain ancO 
simple question for a categorical answer from the Honourable the Finance 
Member. How do you justify, in the light of these facts, your claim that 
you have not the least intention of altering the existing law? It is on 
this claim that the Honourable the Finance Member has bolstered up hia 
plea that we are only discussing the Reserve Bank Bill and that this 
Bill has nothing to do with the ratio. It is by this plea that you have 
got round a good few Members of this House. Now that they know the 
real facts, I hope that they will realise that they have been misled on 
the ratio question. 

Sir, I want no ratio mentioned in the Bill, and for my purpose 2s. „ 
1 8. ( kl ., Is. 4 d., or 9d. are equally wrong. 

I would like to remind the House that in March, 1927, when Sir Basil 
Blackett introduced his Currency Bill, he stated that it was intended to be 
operative only during the interim period between the time it was passed 
into law and the time when the Gold Standard and Reserve Bank Act was 
to come into operation The future of the Indian Currency has to be! 
regulated by the provision of the later Act. This Bill was, therefore, only 
a transitional measure. 

The transitional measure became law in March, 1927, or nearly seven 
years ago by the small majority of three, by 68 votes to 65, and it is 
now being attempted to make the Reserve Bank responsible for the transi- 
tional measure of Is. 6 d. 

What does the new Bill say? The Preamble starts away with the 
assurance that the Bill will operate the currency and credit of the country 
to its advantage. The advantage of India , mark you, Sir. The preamble 
iurther states that, in the present disorganization of the monetary systems 
of the world, it is not possible to determine what will be suitable as a 
permanent basis for the Indian monetary system. Read further, Sir. 

“It n expedient to make temporary provision on the basis of the existing monetary 
system and to leave the question of the monetary standard best suited to India to be 
consideied when the international monetary position has become sufficiently clear and 
stable to make it possible to fiame permanent measures. ” 


Now, Sir, I ask you, if a transitional measure has been in force for 
seven years, how long will a “temporary provision’’ be in existence? 

The question of the monetary standard best suited to India is to be 
considered when the international monetary position has become suffi- 
cinently clear and stable to make it possible to frame permanent measures. 
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A temporary makeshift during a crisis, but I might say that the 
possibility of the attainment of a stability Utopia is as far off today as it 
was in Moore’s day. 

Now, let us see what the Guardians of our Finance have said. Sir 
Samuel Hoare has openly stated that there is no intention to alter the 
ratio, and Sir George Schuster said that: 

“If we bad thought that our introduction of this measure was to be made an occasion 
for attempting to revise the present position, we should never have introduced the 
Bill at all.” 

Our transitional and temporary measures have, therefore, in spite of 
all Government’s previous statements, become unalterable as the law of 
the Medes and Persians. 

Sir, with all the convulsions in the economic sphere, one would have 
thought that the Government would have made an inquiry into the best 
rate of exchange in the best interests of India, but I have seen no sign 
of Government taking such a step, but in an arbitrary manner they have 
put forward Is. 6d. and have said that there is to be no argument about 
the matter. Further, the Honourable the Finance Member has said that 
we do not seek to get any new confirmation of that ratio from the 
Legislature. It was well that he said so, for this Assembly is in no mood 
to repeat the blunder of 1927 and to put Is. 6 d. again on the Statute- 
book. Sir, the Honourable the Finance Member dare not put the currency 
question before this Assembly, for although it was carried in 1927 by 
three votes, it has proved so disastrous to the country that a lower ratio 
would be carried by a large majority. 

Sir, I saw in the Statesman , the talk of an Economic Conference urging 
stability of exchange within the Empire. I would welcome such a Con- 
ference and Empire Reciprocity, but only when India has an exchange 
suited to her best interests and the same powers to adjust her exchange 
as any self-governing dominion. India within the Empire is at a great 
disadvantage today as sinSe 1914 her exchange has appreciated , while 
dominions like New Zealand, Australia and Canada have depreciated theirs 
over twice as much as the depreciation assistance India gets from the 
depreciated pound. Australia has been quoted before, and the Honourable 
the Finance Member has said that there i# no comparison between Indian 
and Australian conditions. Australia felt the depression first and felt 
it worse than India; yet, in a short space, by courageous banking, depre- 
ciated exchange and drastic cuts in Government expenditure, it has 
regained solvency and in its 1933-34 budget last October remitted 7 £ 
million pounds of taxation, that is 10 crores in Indian money. What can 
India show? — a small increase in railway earnings of probably about a 
croro and a half and a decrease of five to six crores in customs receipts. There 
is no hope of the remission of the 5 per cent, cut or 25 percent. Income-tax 
in the 1934-35 Budget, unless India has a windfall which perhaps might be 
realised from the capitation grant refund to India which, according to 
rumour, amounts to four million pounds. 

The Australian Prime Ministei in his recent budget speech in October 
said: 

“It is clear that it will not suit Australia, as a debtor country, lor sterling to be 
over-valued, when the time comes to link up again with gold. Whatever the United 
Kingdom may decide to do in this respect, it is important that we should retain our 
own right to fix our monetary unit at the point which is consistent with our own price 
level at the appropriate time. According to the course of world events, this may be 

late or early There is no reason to suppose that any decision will have to be 

made in the near future.” 

F 
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India must have the same right. 

Sir, there is a strong demand from all sections of the House for an 
immediate currency enquiry, and I hope that the Honourable the Finance 
Member will agree to this, and will forward the debate to the Secretary of 
State to show how strong public opinion is in this country. 

1 would go so far as to say that if Sir Basil Blackett had been asked 
to break his journey on his return from Malaya and spend a week in 
studying tho relevant data, — it would not have taken more than a week, 
the matter is so simple, — I have not the slightest doubt that he himself 
would have recommended that the rupee be devalued. The best argu- 
ment against the Blackett ratio is the Blackett Book “Planned Money”. 

Sir Basil Blackett in Malaya said, we ought to impress on Government 
the raising of prices in India, and, Sir, I ask, what have Government done, 
and what are Government doing, and what do they intend to do? 

You, Sir, must have realised that we are faced w T ith the prospect of a 
further decrease from customs receipts in the 1934-35 Budget, and yet the 
Government of this country do nothing. 

T suggest that if thc» Ottawa Preierences have proved a success in 
stimulating the e\ ports of certain exports, how much greater would bo 
the effect of an all round 12^ per cent, preference which would cost 
Great Britain nothing. 

Before concluding, I may mention that I have the support of the three 
Chambers of Commerce in Cawnpore which represent the commercial 
interests of the United Provinces which is no small province containing 
as it does a population of nearly 50 millions. 

Mr. K. P. Thampan: Sir, X have great pleasure in supporting the motiou 
made by my Honourable friend, Mr. Sarma. You will see, Sir, that I have 
also given notice of a similar amendment, namely, No. 202 on the Order 
Paper. Though the wording is slightly different, "in essence they are both 
more or less the same. I will, therefore, content myself with supporting 
the motion of my Honourable friend, Mr. Sarma, and not move my own 
amendment. 

Clause 40 of the Bill wants to perpetuate this 1 Qd. ratio. It is an 
admitted fact and there is no use shutting our ears to the cry in the country 
that the 18 il. ratio has worked havoc and that keeping up this artificial 
value of the rupee has been ruining the country and is still bound to 
create irreparable loss. I wish to take up the view point of the agriculturists 
on this subject and I will deal only with that aspect of the question. 

The price of all primary commodities in that part of the country where 
1 come from has been reduced to one- third. Paddy was selling at more 
than Its. 60 a cartload: it is now only JEls. 20 a cartload. Similarly, the 
price of cocoanut also which was between 45 and 50 rupees for a thousand 
nufs is now only 15 rupees : pepper, ginger, cardamom and other produces 
have all come down to one-third of their previous values. The price of 
commodities is now much less than the cost of cultivation and, therefore, 
the condition of the masses has become absolutely hopeless. He has to 
part with his savings in the shape of jewellery. That accounts for the 
phenomena of so much export of gold. Though the economic position is so 
depressing the Government are going on merrily with putting up the land 
assessment. Resettlement has been introduced in more than 10 districts 
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in Madras. Though it is not a matter relevant to the subject under dis- 
cussion, it has to be stressed. Land revenue, T know, is a provincial subject 
and it is no use wasting my lungs over it in this Assembly, but, all the same, 
as a landholder and an agriculturist, I feel it my duty to express wherever 
possible my grievances. The position so far as all the colonies and dominions 
are concerned is that they have increased the prices by depreciation of their 
currencies. Australia has done it; Canada has done it; South Africa has 
done it; New Zealand has done it; everywhere where sterling is adopted as 
the standard of currency, there has been depreciation of currency. In India 
alone, it is the other way. The rupee is overvalued. So far as the agri- 
culturist is concerned, the devaluation of the rupee means more money for 
his produce: lie has to pay to moot his demands less in terms of his com- 
modity, less for the interest on his debt, less for his assessment; and he 
gets more for purchasing his necessaries of life, such as salt, kerosene oil, 
cloth, etc. His purchasing capacity is increased, and consequently the 
position of trade also imnrovos. H is a blind poliev to shut our eyes to 
these aspects of the question. The altitude of the Government is indefens- 
ible. No other country will tolerate it. Ln this connection, 1 would invite 
the attention of the House to a speech which was very recently delivered 
by Sir Basil Blackett in Malaya. I find in the copy of the Hindu of 
December 10th, a verbatim report of his speech. Speaking about the 
necessity to raise prices, he says: 

“It is a curious thing that almost everybody all over the world agrees that 
what is most desirable at the present moment is an all-round rise m wholesale prices, 
but it is quite unusual for economists to agree as to how it is to be done. 1 always 
hate being called an economist, but people will call me one. Howover, the story 
that I am about to tell you is against the economists, not against me. It 
is said that where six economists are gathered together there will be seven opinions 
and two of them will bo Keynes. Nevertheless the statesmen and politicians all 
over the world do agree on this one point, that it is desirable that nrue.-> should 

be raised The British Government has consistently said over t lie last two years 

that the one thing which is most important, and which is receiving their most earnest 
and careful attention is the problem of raising prices. But they always say that they 
are never going to do anything about it until something else has happened that 
won’t happen — until the gold countries do something, until one ot the hundred good 
reasons for doing nothing or all of them are out of the way: and so the British 
Government has gone on saying that it is of urgent importance, to pull up our socks, 
and pull up prices, but it has done nothing 

But it has always seemed to me even more extraordinary that countries such as 
Australia and New Zealand — and 1 may add, Malaya, — countries dependent on sterling 
the prices of whose primary commodities are dependent on sterling prices, tune not 
been more vocal in pressing upon the British Government tin* importance ot ically 
doing something about raising prices. If it is impoitant from the view point of mi 
employment and trade in England, that prices should be raised, it is very much more 
important from the view point of the Indian ryot, the producer ol' rubber in Malaya, 
and the producer of wheat and wool in Australia, that sterling prnes should rise! 
that primary producers should get a larger return m terms of their own currencies 
and that their debts — particularly agricultural indebtedness— should be reduced to 
somewhere nearer the level at which they stood when most of them were incurred 
— during the boom period which ended in 1929.” 

That is what Sir Basil Blackett, our late Finance Minister, says about 
the raising of prices. ... 


Sir Leslie Hudson (Bombay: European): Does he say how it is to be 
done ? 


Mr. K. P. Thampan: My Honourable friend can read the speech and 
find it for himself. Every word of that speech is equally applicable to India. 
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The point is made by the supporters of the present ratio that, in view 
of the large home remittances, the present rate ought to be maintained. 
The amount of home remittances, as I said this morning, comes to about 
4:50 millions a year including our commitments to the Secretary of- State 
and the invisible exports. Of course, there may be a saving of a few crores 
on that account. The question cannot be judged purely from that narrow 
point of view. It has to he judged from a wider perspective and what I mav 
call, for want of a better word, a national perspective wherein we should 

that the people, particularly the masses, have greater purchasing power. 
Hotter prospects for trade and employment and greater movement of goods 
throughout the country and consequently better railway returns and a more 
satisfactory national budget. That ought to be the proper criterion: the 
other in not the proper outlook. The average value of our foreign trade 
during f lie last three years lias been about Rs. 300 crores, but look at the 
internal trade, the value of agricultural and other productions of this 
country put together. At a modest estimate, the internal trade is about 
Us. 5,000 crores, while the value of our total productions comes to about 
Rs. 15,000 crores. Now, compare the two and judge the immensity of the 
harm done to the country. 

The Honourable the Finance Member said that the necessity of inserting 
the ratio clause in this Bill was only a subsidiary one and it arose only as 
an incident of the Reserve Bank Bill; in other words, the ratio was not the 
main issue of the Bill. He said, he had no idea to revise the present ratio 
and get any new confirmation or sanction of the House so far as that was 
concerned. He said that, for the Bank to function properly, there must be 
provisions fixing the upper and lower points of exchange. The idea is 
according to him, only to embody the present law in the Bill. I take it 
he is sincere in that respect. Pointed attention has been drawn by Mr. 
Sarma and Mr. Ramsay Scott, who preceded me, to that aspect of the 
question. If the intention is only to incorporate into this Bill the present- 
law, there ought to be no difficulty in accepting Mr. Sarnia’s motion. So 
far as the selling price is concerned, \t only says “according to the law for 
the time being in force when this Act comes in force”. That is exactly , 
what the Finance Member also wants. It is only witli regard to the buying 
uue that there is some trouble and controversy. According to the Currency 
Act, there is no obligation on the part of Government to buy sterling. There 
is only provision for buying gold. Perhaps there w. s no necessity to provide 
for it, for no sane man would offer it at a loss. Clause 41 contemplates in 
the words of my Honourable friend, Mr. Sarma, to fill up the lacuna, and 
the proposal is, in the words of my Honourable friend, Mr. Scott, to 
smuggle in a provision for that purpose. In fairness to the Assembly, the 
Finance Member ought not to do that in this indirect way without making 
it a main issue as he still persists that his purpose is not to fix Statutorily 
the upper point for the ratio, but only to incorporate the present law. If 
the proposal of my Honourable friend, Mr. Sarma, is adopted, and that is 
what I and some others plead for, it only means that, so far as the fixing 
of a rate for the buying of sterling is concerned, Government will have 
to come to this Assembly on the eve of the Act coming into force, and 
get legislative sanction for it. If, on the other hand, the Government have 
any other ulterior motive in bringing forward this proposal, then that is a 
thing which some of us wdli not allow. It is up to the Honourable the 
Finance Member to give us a satisfactory answer. Really we are asked 
by the Government with a pistol pointed at our head: “You accept this or 
reject it. In the latter event, you are not getting any reform at all.” That 
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is very unfair, and perhaps too large an order for us to obey. So far as 
the non-official Members are concerned, we have to judge the whole thing 
from the point of view of the interests of the country. It is on this aspect 
of the Bill, namely, on the ratio clauses, more than on anything else that 
the welfare and destinies of 350 millions of this country depend, and if, by 
any unwary action on our part, the poor people of this country are made 
to suffer, we will not only not justify our-existence here, but also, as sure 
as anything, damning ourselves. 

Before I conclude, I will refer to a paragraph from a book which was 
recently written by Mr. A. D. Shroff, the banking expert, called “A Study 
of the Reserve Bank Bill”. At page 41 he says: 

“If the economic well-being of over seventy per cent, of our poverty stricken 
countrymen which hangs upon the immediate raising of the prices of primary pro- 
ducts can, in the opinion of the Assembly, be sacrificed as a price for buying a Reserve 
Bank to bolster up the 18 d, sterling ratio, the responsibility for the ultimate ruin of 
our agriculturist shall lie heavy on the heads of our legislators.*' 

Sir, I wish to repeat that sentence again and again, but I do hope 
Honourable Members have already realised the gravity of the question and 
there is no need for that: 

“Let them also not forget that under the White Paper proposals any amendment 
of the Reserve Bank Act in future will require the previous consent of the Governor 
General and the present opportunity, if missed, may never recur." 

I appeal to all the non-official Members of this Assembly, to whatever 
Party they may belong, to give due consideration to this aspect of the case 
and discharge their duty purely in the interests of their country. Sir, I 
have no desire to take up the time of the House any more, and I have 
done. 


* 

STATEMENT OF BUSINESS. 

The Honourable Sir Brojendra Mitter (Leader of the House): With your 
permission, Sir, I desire to make a statement as to the probable course of 
Government business in the week beginning the 18th December. You, Sir, 
have directed that in that week the House shall sit for the transaction of 
official business on the 18th. 19th, 20th, 21st and 22nd December. The 
business on these days will be the consideration of the unfinished Agenda 
in the order in which it appears on the paper today . 

The Assembly then adjourned till Eleven of the Clock on Monday, the 
18th December, 1933. 
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Mohday , 18th December , 1933. 


The Assembly met in the Assembly Chamber of the Council House at 
Eleven of the Clock, Mr. President (The Honourable Sir Shanmukham 
Chetty) in the Chair. 


STATEMENTS LAID ON THE TABLE 

The Honourable Sir Frank Noyce (Member for Industries and 
Labour) : Sir, I lay on the table : 

(i) the information promised in reply to starred question No. 22 
asked by Mr. Lalchand Navalrai on the 23rd August, 1933 ; 
and 1 

(n) the information promised in reply to starred question No. 293 
asked by Mi. A. Das on the 31st August, 1933. 


Lloyd Barkagia Scheme on the Indus River. 

* 

*22. (a) Yes. The scheme was submitted to the Government of India and recom- 
mended to the Secretary of State for sanction. 

(6) The Government of India are aware that the Indus was a navigable river 
for a considerable period before the British occupation of Sind. 

(c) In the years immediately preceding the British occupation of Sind and for 
some years subsequently the Indus was an important link between Sind and the 
Punjab. 

(d) It is a fact that communication by the Indus was useful to the East India 
Company and the Government of India for administrative purposes. A Company 
which was formed in 1858 with assistance from Government to navigate the Indus 
and other rivers, with trains of barges drawn by steamers, failed in 1869. After 
the connection of Karachi with the Punjab by rail in 1878 the river lost 'its impor- 
tance as a means of communication. 

(e) The Government of India are aware that it was anticipated in the scheme 
that there would be considerable interference with such boat traffic as had in the 
past plied between the site of the barrage and the sea. 

(/) A copy of section VHl of Volume I of the Report on the SSukkur Barrage 
Project (1919), is laid on the table. The Honourable Member’s attention is invited 
to paragraph 79 in this document. The project was sent up by the Government of 
Bombay and sanctioned by the Secretary of State. 

( 3387 ) 
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(g) The lock Bystem was considered for the Barrage, but the construction of a 
lock was thought unnecessary for the reasons given in paragraphs 63—76 and 80 in 
section VIII of the Report. 

(A) The attention of the Honourable Member is invited to paragraphs 73 and 79 
in Section VIII of the Report. The reasons given for disregarding traffic below 
Sukkur appear to the Government of India to be adequate. 

(t) 450 miles. The’ important towns are: 

Larkana, Sehwan, Laki, Manjhand, Unherpur, Kotri, Jherruck, Khairo, Dero, 
Mehrahpur, Hyderabad Sind, and Sujawal. 

(j) It is a fact that the Indus was navigable throughout its length in Sind but 
the boat traffic below Sukkur was not important. 

(A) The interference with the river traffic below Sukkur has probably diverted 
the transport of goods from the river to the railways; but inquiries- show that the 
through river traffic passing Sukkur never was considerable and that local river 
traffic to Sukkur is still considerable. Any inconvenience caused by the diversion is' 
much more than counterbalanced by the general benefit of irrigation from the Barrage. 

(1) No. The Government of India consider that the benefit from a lock system 
would be quite incommensurate with the expenditure which such a system would 
involve. 


Copy of Section VIII of Volume I of the Report on the Sukkur Barrage Project (1919). 

Navigation on the River. 


69. In the 1909, project for the barrage provision was made for a Ships’ Lock 
for the passage of vessels through the barrage. 

The necessity for this lock was questioned by the Inspector-General of Irrigation 
and accordingly a census was taken of boats passing Sukkur ra either direction. This 
census was maintained from June to October, 1917 (the busiest season) and during 
that period not a single boat was observed to have passed through Sukkur in either 
direction, though hundreds came down to Sukkur from the Punjab, and returned, 
while a fair number came from below Sukkur and returned. 

70. All Country boat traffic from the Punjab to Sind, of which there is a consi- 
derable amount, and also timber raft traffic from the Punjab, invariably ties up and 
unloads at the Sukkur Bunder. Sukkur is in fact a great river port and for various 
reasons has become the river terminus for boat traffic in either direction, and there 
is no through traffic. 


71. Boats from the Punjab bring down principally munj rope, wheat, barley, oil 
seeds and various salts. Much of this freight is probably produced in lands adjacent 
to the Indus and Punjab rivers, and is therefore conveniently carried to the boats; 
but in any case, as these boats can drift and sail downstream heavily laden, river 
freight is cheaper than railway freight. 


The reasons for their stopping at Sukkur will be shown later. 

72. On the return journey to the Punjab these boats have to travel against 
stream and for much of the distance have to be towed by men on the banks. They 
are therefore not anxious for heavy loads, and many go back practically empty. The 
principal freights carried in this direction are kerosine oil and spices. 

73. There is very little boat traffic in either direction below Sukkur. 


Rice, wheat and fuel grown in the Karachi District is to some extent carried up to 
Kotri by boat, for distribution locally, or by train thence to Karachi. A certain 
amount of fuel may also go upstream from the forests below Kotri to Sukkur. 
Between Kotri and Sukkur there is a certain amount of boat traffic up and down 
stream and across the river for distributing the produce of one place to another, and 
especially transferring rice from the Larkana District over to the Left Bank districts 
of central Smd. But none of this traffic goes beyond Sukkur 
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74. The reasons for this are as follows: — 

(a) In the first place, Sukkur has become a port in preference to any other 

place in its vicinity because it is built on rock, and the river channel 
never deserts it. An excellent stone bunder has been built m a length 
of nearly 2 miles, against which boats can lie at any season of the 
year. At no other place in Sind, except at Jerruck, 300 miles below, are 
such facilities available. Everywhere else the river banks are liable to 
great changes and no facilities for a port can be obtained. 

(b) Secondly, Sukkur has become a great depot and distributing centre for the 

, produce brought to it. A very large proportion of this produce is distri- 

buted in Upper Sind and Baluchistan for which Sukkur is a most conveni- 
ent centre. The balance, especially of the grain, probably comes to 
Karachi for overseas export. All the Karachi large exporters have 
depots at Sukkur, hold large stocks there, and distribute to the surround- 
ing country, or bring from there to Karachi by train. 

75. The only other traffic on the river consists of — 

(i) The vessels of inspecting officers in Sind, viz., the Commissioner m Smd 

and the Chief Engineer in Sind, each of whom has a steamer. 

(ii) A few small steam launches owned by the Indus River Commission. These 

are occasionally needed above Sukkur for survey work, but are mostly' 
used below Sukkur. 

(iii) There are a few large steamers on the Punjab rivers used for ferry duties. 

These steamers used to come down to Kotri occasionally at long inter- 
vals to be overhauled in the floating dock which was formerly kept there 
by the Indus River Commission, but since this dock was lost at sea, on 
its way to Mesopotamia in 1915, these steamers have not come down, 
and their repairs are done in the Punjab. 

76. Thus it will be seen that there is practically no through traffic at Sukkur and 
Government has accordingly decided to omit the provision of a ship’s lock. 

The cost of making such a lock would be very great, besides introducing compli- 
cations in the design of the barrage, and it would be difficult to construct. The cost 
would probably be in the neighbourhood of Rs. 15 or Rs. 20 lakhs, while mainten- 
ance expenses would be high. 

% 

77. If it is considered necessary to have inspection steamers for Sind officials, and 
survey launches, above Sukkur as well as below, it would be far cheaper to build 
separate vessels above the barrage and keep them there permanently. The steamers 
in the Punjab do not need to come downstream for repairs which can be arranged 
for locally, and new steamers required could easily be erected m the Punjab. 

78. As regards facility for boat traffic between the Punjab and Sukkur, this will 
be much improved by the construction of the Barrage as there will be always 
good deep water for 20 or 30 miles above Sukkur, while beyond that point the 
natural river is not affected. 

At the Sukkur Bunder there will be always deep water alongside, so that boats, 
can lie alongside the wall, and the lift for unloading will be reduced. 

79. For boat traffic below the barrage, the discharge in the river will be greatly 
reduced in the cold season by the offtake of the canals, but it is probably that 
the smaller discharge then passing downstream will coniine itself to two narrow 
channels, one at either bank commencing opposite the scouring sluices, and that 
these channels will scour fairly deep and thus maintain a navigable section. If Hot, 
then this boat traffic may suffer. But it is an axiom of irrigation engineering, and 
an obvious fact, that a limited quantity of water cannot be made available both for 
irrigation on the land, and for navigation in the river. There can be no question in this 
case as to whore the water would confer the greater benefits on the people, and 

if necessary, it must be accepted that the comparatively small amount of navigation • 
on the Indus must suffer. 

80. The above facts constitute a further argument against the construction of a 
lock, since even if made, there might possibly be insufficient water in the river belpw 
the barrage to enable the larger vessels to approach the lock or use the river. 

A 2 
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81. It may be pointed out also, that as soon as the natural river level re&ds 12' 
on the Sukkur gauge the barrage gates will be fully open, and there will then be 
14' of head room, between water surface and bottom of gates, which is ample for 
country boats with masts lowered, or for small launches, so that these could pass 
through the barrage at such seasons. 


Postal Clerks in each Postal Circle. 


• 293. 

Statement. 



Circlo. 

Number of posts 
in the Lower 
Division clerical 
cadre on the Pos- 
tal side of the 
Posts and Tele- 
graphs Depart- 
ment on the 30th 
June, 1933. 

Number of posts 
in the Upper 
Division clerical 
cadre on the 
Postal side of 
the Posts and 
Telegraphs De- 
partment, con- 
verted into the 
Lower Division 
up to 30th June, 
1933. 

Number of posts 
in the Lower 
Division clerical 
cadre held by 
proVnoted post- 
men on the 30th 
June, 1933. 

Bengal and Assam 

984 

265 

824 

Bihar and Orissa . 

344 

102 

232 

Bombay .... 

545 

305 , 

305 

Burma .... 

311 

170 

129 

Central .... 

427 

219 

257 

Madras .... 

458 

273 

234 

Punjab and N. W. F. . 

401f 

121 1 

341 

United Provinces 

482 

172 

370 

Sind and Baluchistan . 

72 

24 

48 


+The corresponding figures in these two columns for the period up to 31st Decem- 
ber, 1932, are 417 and 110 respectively, and not 409 and 118 as stated in the state- 
ment laid on the table on the 5th September, 1933. The decrease in the total 
number of Lower Division posts during the period of six months from January, to 
June, 1933, is due to the fact that 28 posts of Branch Postmasters, Overseers, etc., 
were abolished and 11 posts of Lower Division clerks were re-converted into the 
Upper Division while only 23 Upper Division posts were converted into the Lower 
Division during that period. 


Mi. H. A, P. Metcalfe (Foreign Secretary): Sir, I lay on the table 
the information promised in reply to starred question No. 1088 asked by 
Mr. Gaya Prasad Singh on the 20th September, 1983. 

Municipal Administration of Ajmer City. 


*1033. (a) Yes. 

(&) A committee has been appointed by the Honourable the Chief Commissioner 
of Ajmer-Merwara to enquire into the affairs of the Ajmer Municipality. The enquiry 
commenced on the 25th November, 1933. 
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Mr. Gk R. F. Tottenham (Army Secretary) ' Sir, I lav on the table 
the information promised in reply to unstarred questions' Nos. 268, 269 
and 270 asked by Mr. M. Maswood Ahmad on the llth December, 1983. 

Clerks in this Clothing Factory, Shahjahanpur. 


268. Statement 


— — 

Office. 

Total No. of 
clerks. 

1 

Number of 
Muslims. 

(a) and (6) 

Main Office 

16 

2 


Provision Office . 

10 

1 


Production Office 

24 

9 

(6) ... 

1930-31 . 

34 per cent . 


1931-32 . 

30 

9 » 


1932-33 . 

27 



Clerks discharged in the Clothing Factory, Shaiijahanpur. 
269. (a) 2. 

(6) 3. 


Clerks apiointed, re-in *t\tei> or re-engaged in tiie Clothing 

Factory, Sh \n,i ah anpur. 


270. None. 


Mr. O. S. Bajpai (Secretary, Department of Education, Health and 
Lands) : Sir, I lay on the table : 

(i) the information promised in reply to starred question No. 1245 

asked by Kunwar Haji Ismail Ali Khan on the 1st Decem- 
ber, 1933 ; and 

(ii) the information promised in reply to starred question No. 1246 

asked by Kunwar Haji Ismail Ali Khan on the 1st Decem- 
ber, 1933. 

Bvd condition of the Road outstde Turkman Gate, Delhi. 

*1245. (a) This road like other roads situated in Delhi was damaged by abnormal 
rainfall during the last monsoon. 

(&) The road is metalled, but admittedly dusty. 

(c) This road is not much used by wheeled traffic although it is important m 
that it connects Old and New Delhi. 

id) It has been decided that this road and the land surrounding it will shortly 
be transferred by the Delhi Municipal Committee to the New Delhi Municipal Com- 
jpitt$e. Repairs to the road and schemes to improve the locality generally will thep 
b$ the concern of the New Delhi Municipality. The whole matter is already under 
tne consideration of the Chief Commissioner, Delhi, whose attention has been drawn 
to the desirability of early action. 
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Insanitary Condition of the Area outside Turkman Gate, Delhi. 

*1246. (g), (6) and (c). The Honourable Member is referred to the information 
laid on the table of the Legislative Assembly in reply to his starred question Wo. 
1245 on the subject. 


Mr. P. R. Rau (Financial Commissioner, Railways): Sir, I lay on the 
table the information promised in reply to questions Nos. 566 and 567 
asked by Mr. Muhammad Azhar Ali on the 4th September, 1983. 

About roN of the Post of District Medical Officer on the Rohilkund 

and Kumaon Railway. 


*566. (a) The Agent, Rohilkund and Kumaon Railway reports that Civil Surgeon, 
Bareilly used to be paid an allowance by the Railway but with the expansion of 
the Railway Medical Department of the Rohilkund and Kumaon Railway it was 
not considered necessary to retain his services any longer and they have accordingly 
been dispensed with. 

( b ) The Rohilkund and Kumaon Railway Administration is not responsible for 
providing medical facilities for the general public, but so far as the Rohilkund ind 
Kumaon Railway staff at Bareilly are concerned they are attended to by the Rail- 
way Medical Officer stationed at Izatnagar. 


Half Pvy given to the Rohilkund and Kumaon Railway Employees 

on Sick List. 

*567. (i) The Agent, Rohilkund and Kumaon Railway reports that under the 
Rohilkund and Kumaon Railway leave rules subordinate employees on duly certi- 
fied sickness may be granted leave — 

(a) up to one month at a time on full pay; 

(b) up to six months at a time on half pay; 

(c) up to three months at a time, one month on full pay and two months on half 

pay- 

Hospital leave on full or half pay and special disability leave on half pay not dehitable 
to the leave account may also be granted under certain circumstances. 

(ii) The Agent, Rohilkund and Kumaon Railway reports that running staff are 
allowed a fixed percentage (50 per cent.) of pay for the purposes of calculation of 
leave allowances which represents their mileage and jDvertime allowances. 


MESSAGE FROM THE COUNCIL OF STATE. 

Secretary of the Assembly: Sir, the following Message has been 
received from the Council of State: 

**I am directed to inform you that the Council of State has, at its meeting held 
on the 16th December 1933, agreed without any amendments to the Bill further to 
amend the Indian Tariff Act, 1894, the Indian Finance Act, 1931, and the Sea 
C a Stems Act 1878, for certain purposes, which was passed by the Legislative Assem- 
bly, at its meeting held on the 12th December, 1933. 



THE BESERVE BANE OF INDIA BILL. 

Mr. President (The Honourable Sir Shanmukham Chetty) : The 
House will now resume consideration cf clauses 40 and 41 of the Reserve 
Bank of India Bill and the amendments moved thereon. 

Sir Leslie Hudson (Bombay: European): Sir, I oppose this amend- 
ment and all the other amendments. Before developing my argument, 
I should like to refute statements of the kind that have recently come 
to my ears that the European Group is in the pocket of the Government 
or, at any rate, in that of the Finance Member. Nothing is farther 
from the truth. 

An Honourable Member: It is tie other way 

Sir Leslie Hudson: Iho European Group stands for stable govern- 
ment,*, for security and stability generally, and when my Honourable 
friends on my right occupy the benches on my left, they may feel assured 
that in any measure which, in our opinion, makes for stable government 
and security and for the benefit of India as a whole, that Government 
will have our support. 

With regard to the issue now before the House, I will, at the outset, 
at the risk of being accused of repetition of matter already in its know- 
ledge, read from paragraphs 19 and 20 of the London Committee's 
Report on the Bill certain passages which have an immediate bearing on 
the clauses of the Bill now before the House. 

Paragraph 19 reads : 

“The questions which arise in^ connection with the exchange obligations to bo 
imposed on the Bank present special difficulty in existing circumstances. In the pre- 
valent state of monetary disorganisation throughout the world, it is impossible to in- 
corporate in the Bill provisions which would necessarily be suitable when monetary 
systems generally have been re-cast and stabilised. In these circumstances wc consi- 
der that the only sound course for India is to remain on the sterling standard. On 
this basis the exchange obligations incorporated in the Bill must necessarily be in 
accord with the rupee-sterling ratio existing at the time when the Bill is introduced. 
This statement does not, however, imply any expression of opinion on the part of 
the Committee on the merits or demerits of the present ratio. The ratio provisions 
in the Bill are designed to make it clear that there will not be any change in the 
de facto situation by the mere coming into operation of the Reserve Bank Act. 

A considerable majority of the Indian delegates feel it their duty to record their 
view that a suitable exchange ratio is one of the essential factors for the successful 
working of the Reserve Bank. They point out that considerable changes have occur- 
red in the currency bases and policies of almost all the countries of the world in the 
last few years. In their view it is for the Government of India and the Legislature 
to examine these and all other relevant considerations with a view to ensuring that 
the minimum possible strain is placed on the currency system of India. 

We are all- agreed that it should, in any case, be made clear in the Preamble that 
the whole question of the monetary standard best suited to India will have to be 
reviewed when the international monetary position has clarified itself and become 
sufficiently stable to make it possible to frame more permanent provisions. 

20. It will be necessary in the Bill to provide limits to the range of exchange fluc- 
tuations by prescribing upper and lower points at which the Bank will be required 
to buy and sell on demand sterling for immediate delivery. According to the prac- 
tice now prevailing upper and lower points have in fact been retained as though the 

( 3393 ) 
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rupee was still on a gold basis. As the fixing of new points would in any case have 
to be on an arbitrary basis, we recommend that this practice, to which the public 
have become accustomed, should be continued.’ ’ 

This report was issued over the signatures of amongst others the 
following Honourable Members of this House, Mr. Anklesaria, Sir 
Cowasji Jehangir, Mr. Mody, Diwan Bahadur A. Eamaswami Mudaliar, 
Sir George Schuster and Mr. Yamin Khan. I have given the names in 
their alphabetical order 


Mr. 2. P. Mody (Bombay Millowners’ Association: Indian Commerce): 
Not in the order of their importance? 

Sir Leslie Husdon: .... and Mr. Biswas also, and the House 
need have no doubt that those signatures were appended after careful 
consideration of every aspect of the situation- It is obvious from their 
very wording that those clauses were the result of a compromise to which 
a,H the signatories were parties. May I a3k th^se Honourable Membprp 
whom I have quoted whether that is not a true statement of * facts? 
Assuming, as I must, that they will honour their signatures, may I further 
ask Sir Cowasji Jehangir and Mr. Mody how they justify the position 
which thoy are taking up as the chief supporters of Mr. Sarma’s amend- 
ment. How can they justify their present position? Have they not 
agreed that India should remain linked to sterling, that the exchange 
obligations in the Bill must be in accord with the rupee sterling ratio 
existing at the time the Bill is introduced ? Have they not agreed in 
clause 20 that it is necessary in the Bill to prescribe upper and lower 
points at which the Bank will have to buy and §ell sterling? I shall be 
referring to that point later. 


Let me now take Mr. Sarma’s amendments in which he asks that 
the rate at which Government shall buy and sell gold or sterling shall be 
that which is in force on the day prior to the coming into force of the 
Reserve Bank Bill. I maintain that this will throw open a wide field of 
speculation to a market sensitive to every breafh of rumour or suspicion. 
Why! Only last week, the dissemination, nc doubt by interested parties, 
of an absolutely baseless statement that a compromise had been agreed 
to by Government on these clauses resulted in an immediate fall of two 
to three points in per cent, paper. This means that there was an 
immediate flight from the rupee to sterling. Is it for nothing that those, 
persons who view the stability of exchange as an absolute necessity 
demand that such possibilities should, so far as possible, be removed? 
Mr. Sarma s amendments do not very cleverly conceal the real intention 
of the Move?. Those intentions obviously are to achieve, by indirect 
means, such uncertain conditions as may force down the ratio to Is. id. 
m the period intervening between the’ passing of this Bill and of its 
coming into force or, at any rate, the coming into force of these parti- 
cular sections That is the fundamental weakness of this amendment. 
It opens the door to a flood of speculation right up to the -time of the 
notification by the Governor General, which date will be intelligently 
anticipated, with the object of forcing upon Government an alteration 
of the rate by unnatural means. If world conditions are such that a lower 
rate is necessary in the- interests of India then that will come about by 
natural and normal means- 


!&• G* *0*?° (Chittagong and Eajsbahi Divisions: 
madan Rural): What are “normal means’’? 


Non-Muham- 
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Sir Leslie Hudson: Sir, dicl mv Honourable friends, Sir Cowasji 
Jehangir and Mr. Mody ancl the other Members of this Honourable House, 
who signed the London report, have a mental reservation in contempla- 
tion, when they signed that report .... 

* 

Diwan Bahadur A. Ramsswami Mudaliar (Madras City: Non-Muham- 
mandan Urban): No, no. 

Sir Leslie Hudson: I am glad to hear that. I should like to have 
greater regard for their signatures bo .\ document of such importance than 
to believe that to have been the case. 

Mr. Sarma and Mr. Bamsay Scott in their speeches charged the 
Finance Member with inconsistency and false representation in his 
statement that he had no intention of altering the existing law. Those 
accusations are incorrect and can be put down to ignorance only. (Hear, 
hear.) Let me read paragraph 20 again: 

“It will be necessary in the Bill to provide limits to the rate of exchange fluctua- 
tions by prescribing upper and lower points at which the Bank will be required to 
buy and sell on demand sterling for immediate delivery.” 

Where is the inconsistency of the Finance Member in embodying the 
agreement reached in London in clause 41 of the Bill? I ask, is it 
honest to accuse the Finance Member of false representations? It may 
be politics, but I maintain it is not honest. 

Sir, those only are really hone3t amendments to this clause which 
press for immediate devaluation of the rupee and who say so plainly- 
They at least have the merit of fair and aboveboard premises. Sir, I do 
not want to go into this in very great detail, but there are many objections 
to this course of devaluation. ^Firstly. the effect would be to arrest the 
hope for a rise of world prices. If HoncuraMe Members will think it out, 
the result of a temporary increase in commodity prices in India — for it 
could only be temporary — would be encourage an increased export of 
those commodities, which would m \ very short time affect the already 
saturated world markets and bring about a further decline in those world 
prices, for, after all, the bulk of the commodities which India exports 
are subject to competition with supplies fr*nn elsewhere and are, there- 
fore, subject to world proee. Then, it would mean the export of capital 
from India. I have . already quoted- the instance which occurred last 
week of the rush to convert rupee holdings of securities into sterling. 
Is that going to be a good thing for India? It would involve increased 
exports of gold. We have heard * great deal in this House about the 
export of gold. Gold is every bit as much a commodity now-a-days as 
wheat or cotton, and the astute dealers of India will not be slow to take 
advantage of what they will at once realise to be onlv a temporary gain. 
Then, devaluation will mean the upsetting of the balance of prices and 
wages. Every person who is on a wage-earning basis in India will be affected 
bv the rise of the internal prices of foodstuffs, which the supporters of 
this policy of devaluation proclaim to be inevitable and which is their 
stated aim and object in endeavouring to get the rupee devalued. I hope 
the yast number of wage-earners in India will take a careful note of this 
point. Those, who have had to suffer under cuts of pay as a result of 
$JJ sorts, of retrenchment schemes, would not relish finding the purchasing 
power of their wages and salaries further diminished by 12J per cent. 
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Then it would injure the agricultural community and not aid it. (An 
Honourable Member : “How'?*') 1 will try to explain. The upsetting 
of the stability of exchange and of prices will not correspondingly benefit 
agriculture. Ady increase — and I consider that any increase, under pre- 
sent conditions, is entirely theoretical and problematical — will not benefit 
the ryot, for the exporter and the middleman will get it all. (An Honour - 
able Member : “How do you make that out?”) The ryot will get no 
increase in the rupees he gets for his produce. May I quote from a recent 
article in the London Times ? 

“Today, with the restrictions which are in force on every side, the effect of the 
foreign exchanges on internal prices is even fainter. A rise or fall in the internal 
price level of a country does not necessarily cause the exchange value of its currency 
to fall or rise accordingly. Still less does a variation artificially produced in the 
foreign exchanges necessarily lead to a corresponding change in the internal price level. 
To attempt to raise your internal price level by manipulating the foreign exchange is 
almost like trying to produce lightning by imitating the noise of the thunderstorm.” 

(Hear, hear.) 

Lastly, Sir, such a procedure would worsen the Government of India’s 
Budget by at least five crores; and I cannot believe that the windfall, Mr. 
Bam say Scott referred to, will cover that deficiency in addition to the 
falling off in customs duties which we are led to believe will amount this 
year to at least a similar sum. This could only mean further taxation and 
a heavier burden on the already groaning tax-payer. So, Sir, I come to 
my conclusions and I will state them as briefly as I can. 

Firstly, the London Committee Report represented a compromise which 
should in common honesty be honoured, particularly by those Members 
of the House who are jointly responsible for it. Secondly, the door is 
still left open for the re-examination of the ratio when International mone- 
tary conditions settle down. I do not think the Mover of the amendment 
referred to this. It would not, of course, help his argument, but it is 
a fact .and it was part and parcel of the London Committee’s report. 
Finally, we have been told by the Finance Member that it was on the 
strength of this compromise which was arrived at in London over the 
Preamble and paragraphs 19 and 20 that the Government of India brought 
forward the Reserve Bank Bill as the corner-stone of that building of 
Indian finance and credit for the future which this House for so many 
weeks has been endeavouring to perfect. If that agreement and that 
understanding arc broken and flung away, the consequences will not be 
the fault of the Government, but of those leaders in this House and else- 
where who are going hack on their signatures. 

Mr, H. P. Mody: Mr. President, I almost feel like apologising to the 
House for inflicting myself upon it. Being an active party to the London 
agreements and finding that the Select Committee had actually improved 
upon them, I imposed upon myself a self-denying ordinance, and in spite 
of being in a somewhat questionable and infectious neighbourhood, I held 
my tongue. The issue, however, which is how before the House is of such 
importance that I am compelled to break my fast, and if, on this occasion, 
I speak at greater length than I usually do, I hope the House will not 
understand that I am trying to make up for lost opportunities, but that the 
importance of the subject demands it. 

Sir, in the first place, before I deal with the amendment, I would like 
to say something about the ratio. I might at one time have felt some 
doubt about the propriety of dealing with the subject at length, but with 
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the example set by my friend, Sir Leslie Hudson, those doubts have been 
removed, and I feel that I can, with equal confidence, put the other point 
of view forward before this House. What is the position with regard to 
the ratio? 1 ask my friend, Sir Leslie Hudson, and those who think with 
him, whether there is any important section of the commercial or industrial 
community in this country which thinks that this ratio is the right ratio 
'for India. It is not, ns in the matter of tariffs, for instance, a case of 

one section being against another: it is a case of all the economic, indus- 

trial, commercial and agricultural interests being banded together in con- 
demning the currency policy of Government. And, what is a great deal 
inofe, the responsible leaders of the British commercial community in 
India are veering round to that point of view which has been put forward 
repeatedly in the Press and on the platform for the iast six years. If I was 
permitted to do so, I could name a good few people whom my friends on 
the European Group Bench would pay the utmost respect to, who are of 

the definite opinion that a devaluation in the interests of the country is 

immediately called for. 

Sir, this ratio has been wrong ab indtio. It was forced down the 
throat of an unwilling and protesting India by Sir Basil Blackett with the 
force of the majority that is always at the back of Government. The 
outstanding reason for perpetuating this ratio by putting it on the Statute- 
hook was that it was the de facto ratio at that time. It would take me 
into great depths if I were to try and place before the House the point 
of view which was put forward in this Legislature when the unhappy ratio 
was placed on the Statute-book. But I would only like to say one thing, 
and that is that India alone, of all the major countries, finds her currency 
appreciated compared to pre-war conditions. I shall give a very few figures, 
and I shall pick out only those currencies which have depreciated to an 
abnormal extent; but if you take the whole world, I doubt if there is any 
major country which has not devaluated its currency, whether to a larger 
or smaller extent. The Belgian currency today is 22 per cent, of its 
pre-war value, France 31 per cent., Italy 42 per cent., and Japan '59 per 
cent. Now, I want to know why should India, of all countries, be singled 
out for special treatment? We know that a great many things which are 
happening in the world outside and which have commended themselves to 
advanced opinion throughout the world are not regarded as good enough 
for India, because India is supposed to be a very peculiar country, but 
it is singularly unfortunate that, in the matter of currency, India should 
be regarded as something altogether apart. You will remember that this 
Statutory provision for Is. 6d. ratio followed very closely upon the heels 
of Great Britain returning to the gold standard under the influence of Mr. 
Churchill. How has that policy helped Great Britain, the most powerful 
economic unit in the whole world? There have not been wanting econo- 
mists of International repute who have condemned that return to gold 
standard at the pre-war parity, and who predicted disaster to Great 
Britain; and what has happened? After a few years struggle, during which 
her commerce and her economic position in the world suffered to a very 
considerable extent, Great Britain was pushed off the gold standard. Well, 
if Great Britain, with all her immense resources, could not stand up 
against a mistaken currency policy, does it not argue that a similar policy 
was a great mistake for India as well? 

Sir, the case for the ratio, apart from how it came to be put on the 
Statute-book, is very simple. First and foremost, we demand a lower 
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ratio for the agricultural interests. It is a truism to say that India lives 
on its agriculture, and if there is one section of the community which 
would be primarily benefited by a lower rupee, it will be the agricultural 
community. Of course, attempts are being made in various parts of tn? 
country to set up one province against another, and one interest against 
another, but the opinion is general that it is agriculture primarily which 
will benefit by a devaluated rupee. 

The Honourable Sir George Schuster (Finance Member) : Is my Honour- 
able friend speaking on his own amendment or on the amendment of 
Shaikh Sadiq Hasan? 

Mr. H. Mody: I am sorry I could not follow my Honourable friend. 

The Honourable Sir (Jao^ge Schuster: I would like to ask my Honour- 
able friend whether he is supporting his own amendment which has been 
moved by Mr. Sarma or whether he is supporting the amendment to 
devaluate the rupee? 


Mr. H. P. Mody: If my Honourable friend has a little patience — I 
had a great deal of patience with him — he will know exactly what T am 
leading up to. I promise him that when I develop my arguments, he will 
find the relevance of my statements. 

Sir Gowssji Jehangir (Bombay City: Non-Muhammadan Urban): May 
I ask the Honourable the Finance Member whom Sir Leslie Hudson was 
supporting? Was it Government that he was supporting? 

The Honourable Sir George Schuster: He was opposing all the amend- 
ments 

Sir Cowasji Jehangir: His speech was the speech of the Honourable 
the Finance Member. 

The Honourable Sir George Schuster: Not at all: I have got quite 
different things to say. 

Mr. H. P. Mody: In support of what I was saying, I would like to give 
the House a few figures of price indices in some of the major countries of 
the world. Since September, 1929, up to March, 1983, the United Kingdom 
price level came down by 28 per cent., the United States 37 per cent., 
Franco 86 per cent., Canada 34 per cent., Australia 28 per cent., Japan 
17 per cent . and India 43 per cent. The thing that is to be particularly 
noted in this connection is that, while the price level of exported articles 
fell something like 50 per cent., the price level of imported articles fell 
by only 27 per cent. Let me read something in this connection from the 
report of the Economic Intelligence Service of the League of Nations : 

“The agriculturists have been affected with special severity by the fall in prices as 
the goods they sell have fallen more in price than the goods they buy. The terms 
of trade have turned sharply against States exporting crude foodstuffs and raw 
ptytprpil? and importing finished products.” 

I am giving, for the benefit of my Honourable friends who represent 
agricultural interests, a few figure^ connected with the major crops of 
Indip,. ^ find that wheat in one year has dropped from Rs. 5-5-6 to 
Rs. 4-6-6, castor seed from Rs. 6-9-0 to Rs. 5-4-6, cotton seed from Rs. 4-5-6 
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to Bs. .2-8-6 and ground-nuts from Rs. 8-0-0 to Rs. 5^7-0; * 1 hope ! have 
said enough to show that Indian agricultural interests have suffered 
enormously* have suffered out of all comparison by the over-valuation of 
tite rupee. It has been said, it is all very well for Members of this House 
standing up for agricultural interests, but what about the other classes of 
the community, and if I remember # aright, the Honourable the Finance 
Member Said that it takes many classes to make a country. Quite true, 
Hut after all, when you have many classes making a community, it is 
affrays a striking of balance between the various communities, and if a 
balance is to be struck, in whose favour would you weigh it? I do not 
think even we, who are supposed to be hard-hearted capitalists and 
industrialists will have any hesitation in saying that if the balance is to 
be struck, it must be in favour of agricultural interests. In connection 
with this, let me read something from a document which is issued under 
the auspices of the Government of India, namely, “India in 1931-32”, 
laid on the table of the House of Commons. I read two extracts : 

“India’s whole economic position may be said to depend upon the prices ohtained 

f6fc the exportable surplus of her stable crops The Indian producer received 

Rs. 66 crores less for his exportable surplus than in the previous year whereas his 
expenses remained much the same, especially in the case of the agriculturist, and 
the price of the imported manufactured articles which he required did not fall to 
the same extent.” 

Another quotation, again, from an official publication “The Review of 
the Trade of India, 1932-33”: 

“India, it may once again be mentioned, is mainly an agricultural country and it 
has been shown above that the prices of agricultural commodities have fallen to a 
much larger extent than those of manufactured goods. This great fall in the prices 
of agricultural goods has affected India’s national income which has shrunk consider- 
ably as a result.” 

Then* figures are given which go to show that the total production of the 
principal crops has dwindled in tolue from over 1,000 crores in 1928-29 to 
500 odd crores in 1931-32. 

The question arises, why should we not in this matter follow tb© example 
of other countries ? Amongst the countries which devaluated their currency 
in recent times are Australia, New Zealand and Denmark. I have before 
me the monthly review of one of the Big Five in England, namely, the 
Midland Bank. Dealing with Australia, this review says : 

“These measures contributed in varying degrees to the recuperation which began 
tfro years ago, but it is beyond doubt that Australia’s task was facilitated by the 
depreciation of the pound sterling in terms of gold and the inauguration here of a 
more liberal monetary policy than could have been pursued while we remained on 
the gold standard. Primary commodity prices in Australia have risen substantially 
until in August last the index number was well above the level of a year ago and 
slightly higher than the average for 1931. The effect on the budget and on business 
conditions generally has been marked. The last financial year closed with a surplus, 
peiffnitting the remission of part of the extra tax burden imposed in the years of 
stringency.” 

Dealing with New Zealand, the review says : 

‘♦Indeed, conditions did not begin definitely to mend until the current year, 
when the position of primary producers was eased, first by the depreciation of the 
New Zealand pound in terms of sterling to about the same level as the Australian, 
and secondly by the recovery in export prices. Between January, and August, 1933, 
the wholesale price index rose by abont five per cent., mainly as the result of exchange 
depreciation.” 
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Finally about Denmark : 

“The critical position of the agrarian population led to a further depreciation of 
the krone, in January last, to 22^ to the pound, as against the old parity of 18 1/8' 
and the new quotation has thereafter been steadily maintained. Since that time tne- 
wholesale price index has moved up to a level higher: than that of a year or two years 
ago. ’ ’ 

Sir, I will leave quotations alone, and shall ask a question. Supposing 
you are of the definite opinion that devaluation is a discredited experi- 
ment, that it is not likely to do India any good — my Honourable friend, 
Sir Leslie Hudson, just gave a few arguments in support of that view — 
are you or are you not going to devaluate our currency as a measure of 
self-protection against the devaluation of other countries ? After all, when 
the whole world is devaluating its currency, what is the use of your saying 
that India alone should remain firmly anchored to sterling at the same old 
ratio of Is. Gd. Now I can understand that this sort of retaliation can be 
carried to excess. If you put up tariffs, every country does the same thing 
in self-defence, and so the vicious circle moves about. So with regard to 
the valuation of currency. But while the whole world is going ahead, I 
say, it would be foolish for India to stand still and say no, we will not do 
it, we will not venture into the realm of the unknown. It might be said, 
after all what do the agitators want*/ Have they not secured a very 
substantial devaluation in September, 1931? It is perfectly true that that 
has happened through our departure from the gold standard, but it must 
also be remembered at the same time that, on account of the rupee being 
linked with sterling which serves an enormous area throughout the world,* 
the advantage to India is of a very limited character. It must be re- 
membered in this connection that the identical position exists with regard 
to Empire countries, and the Empire countries have devaluated their 
currency apart from breaking away from gold, and, therefore, to the extent 
to which they have done this, the Empire countries in the markets of 
Great Britain enjoy a certain advantage over India. There is only one 
thing more to be said in this connection and that is that the price move- 
ments in the United Kingdom and India during the last year or two would 
repay study. They would show that while in the United Kingdom, as in 
other countries, the price level has moved up, so far as India is concerned, 
it has not moved up, and if it has moved, not to anything like the same 
extent. 

Having said so much about the ratio, I should like to tell the House 
how it has been kept up. This ratio has been kept up by two things; 
first of all, an enormous contraction of the currency of the country, dis- 
locating trade and industry, and keeping up a very high bank rate. My 
Honourable friend shakes his head. Of course I cannot contradict him on 
facts, but occasionally I might be so foolhardy as to even venture upon 
that. I say that currency was contracted to a very considerable extent. 

I remember, of course, what my Honourable friend said a short while ago, 
with regard to the volume of currency having kept level with the price 
levels in this country. But there is no doubt about it that side by side 
with this contraction of currency a very high bank rate existed, and while 
money was cheap in the markets of the world, India had to pay an enor- 
mous rate of interest, seven or eight per cent. It went up even to nine 
per cent. The effect upon the trade and industry of the country can well 
be imagined. Those conditions have changed and now we have gold ex- 
ports, and well over 160 crores of gold have gone out of this country. Of ' 
course I admit that it is quite easy to say that this is all distress gold, just 
as easy as it is for my Honourable friends on the opposite Benches to say, 
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that it is all gold which was exported for profit. I . am not suggesting 
anything. I only want to know from my Honourable friend how he can 
explain the fact that, with such enormous quantities of gold going out of 
the country and our still having an exportable surplus, though considerably 
shrunk, trade and industry have not benefited. I have an idea, Sir, without 
saying whether it is distress gold or not, that a good deal of it went in 
paying off obligations, in paying land revenue and in discharging other like 
obligations. In this connection, a financial paper to which my Honour- 
able friend, the Finance Member, paid a handsome compliment a couple 
of years ago, I mean the Indian Finance , is said to have made an inquiry, 
and found that something like 90 per cent, of the gold was distress gold. 

I cannot say whether it is a correct conclusion to be drawn and whether 
the inquiry was of a sufficiently satisfactory character. All that I want to 
know is what inquiries have Government made ? Are they in a position 
to tell us whether it is distress gold, or whether it is largely gold which is 
being taken out of the hoards which are supposed to be in this country and 
sold for profit? The question arises whether the Government of India 
have done wisely in ignoring altogether the opportunity presented to them 
for acquiring a part, at any rate, of this gold. The age-long complaint 
against India is that it is a sink of the precious metals. But when the 
sink threw up its precious contents to a very considerable extent {Diwan 
Bahadur A. Ramaswanui Mudaliar: “When others were hoarding”), 
when others were hoarding, as my friend, the Diwan Bahadur, very 
rightly says, why was the opportunity thrown away? In this place, I 
would like to refer, if I may, to an observation made by my Honourable 
friend on Saturday last, in dealing with an amendment moved from the 
Government Benches, — I am sorry I was not here, but I have been told 
that my Honourable friend actually advanced this thesis — that gold was 
more speculative or more unreliable than sterling. 

The Honourable Sir George Schuster: As a currency reserve for India 
which has its obligations in sterling. 

n 

Mr. H. P. Mody: What I was going to say was that I have very great 
respect for my Honourable friend, and, having that respect for his capacity 
and character, I can only come to two conclusions from that remark. 
Either my Honourable friend thought that anything would pass muster in 
this House and, therefore, it did not matter what he said, or being tired 
of listening to very dull speeches and sometimes making them himself he 
thought he would crack a little joke. (Laughter.) 

The Honourable Sir George Schuster: The only conclusion that I can 
draw is that my Honourable friend has not understood my remark. 
(Laughter.) 

Mr. H. P. Mody: As I had not heard the remarks myself, if I did not 
understand them, I would have some justification. But I might tell my 
Honourable friend that I heard this remark from many people, who were 
supposed to have a little intelligence, and they also misunderstood it in the 
same way. If there is anything wrong with the understanding of anybody, 
it must be wrong with their understanding, not mine. 

Well, Sir, what I was going to say was that along with the rest of the 
unthinking world we have set up the idol of gold; and unless this idol comes 
to be disgraced and discredited throughout the world and broken up, we 
shall continue to offer puja to it. 



LEGISLATIVE ASSfltfftLY. 


[18th Decs. 1988. 


3402 

[Ms-. tiL P. Modjr.] 

Coming to another point, what are Government doing in connection with 
the price level? The vehement agitation of Bix years has left them un- 
moved. The point of view from which that agitation has been conducted 
is that we want the prices of our commodities to go up. Supposing you 
do not agree with that prescription which we have put before you, what 
is your own prescription? Have you got anything in your own pharma- 
copoeia to remedy the ills from which this country is suffering? The opinion 
i$ being increasingly held in responsible quarters that, after all, it is not the 
exchange value of currency which counts for so much as the stability of 
the internal price level. We want this stability of the internal price level. 
§ir Basil Blackett is one of the foremost exponents of this point of view; 
the Ottawa Conference and the World Economic Conference stressed the 
necessity of an improvement of the level of prices. I want to know what 
Government are doing in this connection. President Roosevelt ordered the 
World Economic Conference and said that he was not going in for stabilisa- 
tion of the international monetary standard. He said, prices must improve 
in the country itself before there can be a general agreement among the 
nations in respect of a stable international monetary exchange; and he 
started upon a certain policy. I think the whole world more or less is 
looking aghast at the experiments which are being made in the United 
States. But, after all, something is being attempted, and it is something 
which is not altogether to be discredited. It has received the benediction 
of no less a competent critic than Sir Basil Blackett himself. It is rather 
an irony of fate that I should be quoting Sir Basil Blackett so often, the 
author of all this mischief (Laughter), but that only shows I am a fair- 
minded man! Now, Sir, I ask Government, what is their policy? It is 
true that they have provided cheap money and credit, — all credit to them. 

I shall be the last to detract from the value of my Honourable friend’s work 
in that connection. But let it not be forgotten, — and many economists in 
Great Britain have pointed it out repeatedly, — what is cheap money and 
credit due to. It is duo very largely to the simple fact that there is no 
avenue of employment of capital anywhere, and, therefore, all this money 
is flowing into the coffers of Government. Then there is another method by 
which Governments can help, and that is by starting public works. Certain 
countries are embarking upon that experiment. I am not in a position to 
say how far Buch expedients are justified, or whether they have met with 
success in any country. All that I can say is, here are various measures by 
which you can raise the country to something like the prosperity which it 
enjoyed before the slump came on. Which of these things ate you tackling ? 

* 

Mr. P. IS. James (Madras: European): What about raising wages and 
shortening hours? 

Mr. H. P. Mody: I will reply to that just now. In this connection I 
would like to urge upon my Honourable friend, if he is determined to do 
nothing at all, at any rate to set Tip as soon as he possibly can, an economic 
inquiry committee Let the position of the country be examined. If this 
experiment of devaluation does not appeal to him, let him set up a com- 
mittee which will come to certain definite conclusions, after due inquiry, 
as to what can be done to raise the pricq,-level and how it can be best 
achieved. Have the Government taken any steps in this connection? It 
may be that no brilliant success has been achieved in any country in the 
world. The W'hole ‘world is now groping in the dark; but we are not even 
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groping in the dark in this country, and we are doing nothing at all. Sir 
Basil Blackett — I may be forgiven for quoting him again — said in Malaya 
very recently that it was all very well to condemn experiments which were 
being made in other countries ; but one cannot do anything by merely sitting 
back in one's arm chair. I urge very strongly upon my Honourable friend 
to move in the direction I have suggested. If he will not do anything with 
the currency, let him set up a committee which will go into the whole 
question, which will consider best how the level of prices can be raised, how 
this country can be put on a competitive level with other countries and 
how some approach to normality may be achieved in the course of the 
next few years. 

I come now to the actual purpose which I have in making this speech, 
namely, to support the amendment which stands in the name of my friend, 
Mr. Sarma, and myself. I am unable to understand all this froth and foam 
about this amendment. It is perfectly true — and my speech was in the 
same tenor — it is perfectly true that we are all for a devaluated rupee, but 
we are not asking the Government by this amendment to devaluate the 
rupee straightaway. 

Mr. F. E. James: You want a blank cheque! 

Mr. H. P. Mody: There is no blank cheque nor a filled one; any cheque 
that has come to us from the other side has always been dishonoured in 
some way. The other day the Associated Press sent out a message to the 
effect that there was a possibility of the Government coming to some sort 
of compromise over this question. I do not know why so much fuss was 
made over that message. After all, the news agency, when its attention 
was drawn to it, immediately contradicted it, and no great harm was done . . 

Mr. S. 0 . Mitra: Speculation was done causing immense harm! 

Mr. H. P. Mody: My friend, fftr. Mitra, says and I think my friend, Sir 
Leslie Hudson, also said, that there was speculation. As I have said in 
another place, we in Bombay and Calcutta do not want much encourage- 
ment for speculation! If my Honourable friend wants to know how many 
times during the last six years we have speculated upon the ratio going off. 
I can produce before him facts and figures within my own knowledge. A 
few months ago, tons of money went out of this country, because people felt 
that the ratio could not be held. After all, speculation can only be to a 
very limited extent: cash has to be produced in order that remittances may 
take place, and cash cannot be produced in any large quantities. But 
speculation is not induced merely by rumours that the ratio is going off. 
speculation is induced because there is a great deal of uncertainty in the 
public mind in regard to the holding capacity of this ratio; and so long as 
there is no public confidence in the ratio, so long as there is a large mass of 
responsible opinion in this country, both British and Indian, which thinks 
that this ratio is an ill-starred one, that it is not justified, and that it cannot 
be held except by bringing a convulsion upon this country, so long as the 
public believe on these lines, speculation will be there; and, therefore, it is 
idle to say that this amendment, if it is passed, would open the flood gates 
for speculation. I say, even if you defeat this amendment, within the next 
12 or 18 months during which the Reserve Bank is being set up, there will 
be speculation every time it is felt that the ratio is tottering, or that the 
trade and industry of the country cannot any longer stand its ravages; 
therefore, Sir, do not push this argument of speculation too far — not at 
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any rate to the extent of denying to this Legislature an opportunity of 
having a say with regard to what is the right policy for the country. 

My friend, Sir Leslie Hudson, said: "What about Sir Cowasji Jehangir 
and Mr, Mody and other friends changing their attitude in this matter?" 
But, to what extent have we changed our attitude? If I remember aright, 
we distinctly said in London that it was for the Government and the Legis- 
lature to come to a right conclusion about the ratio. One of my Honourable 
friends put forward the proposition in London that the Legislature had no 
right to do anything with the ratio. I remember countering that immedi- 
ately: the Legislature has every right: it is only a question of the propriety 
of seeking this particular Bill as an excuse for doing anything with the 
ratio .... 

The Honourable Sir George Schuster: Which of your friends was it? 

Mr. H. P. Mody: Does not my Honourable friend know’ ? 

The Honourable Sir George Schuster: No. 

Mr. H. P. Mody: I think it was my friend, Sir Cowasji Jehangir, who 
said that the Legislature had no right to alter it . . . 

Sir Cowasji Jehangir: I never said that: I think there is some confusion. 
I never said at any time that the Legislature had no right to change the 
ratio; what I did say was that just now the most advisable thing to do was 
for Government to change the ratio overnight and bring it to the Legis- 
lature at the very earliest opportunity for ratification. That is what I said 
and that is what I have repeated in this House over and over again. 

Mr. H. P. Mody: But unfortunately Government do not do anything 
overnight .... 

Mr. President (The Honourable Sir Shanmukham Chetty): The Legisla- 
ture sits only in the day time! (Laughter.) 

Mr. H. P. Mody: But surely sometimes my friends on the official Benches 
arc awake even at night, and that they can, if they w r ant to apply thei* 
minds to this question overnight, do so! To proceed, you say to the Legis- 
lature, "Hands off the ratio", if it wants immediate devaluation; even if 
it wants to consider it at some stage, you say the same thing. Then what 
I want to know is what is the remedy of this country ? 

An Honourable Member: Damnation! 

Mr. H. P. Mody: 1 hope not. The only remedy left is a remedy which 
is most obnoxious to mv Honourable friends on the official Benches, namely, 
agitation in the country. What else is left to us ? Here is the ratio against 
which for six long years we lune fought, a ratio which has brought untold 
harm to the country, a ratio which we feel Government should have chang- 
ed long ago. The Government will do nothing. What else is left, I as!' 
my Honourable friend, to us but to agitate against it? My Honourable 
friend fails to appreciate that in supporting this amendment, we are trying 
to meet the Government point of view .... 
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Mr. F. E. James: Why did you sign the report then? 

Mr. H. P. Mody : My Honourable friend, Mr. Ramaswami Mudaliar, 
12 Noon answer ^hat. - We are trying to meet the Government point 
of view : all we ask is an opportunity for the Legislature to say 
at some time the country thinks about its currency. As every one knows, 
there were various occasions which were provided to the Government in all 
these years when they could have done something. Immediately before 
Great Britain was pushed off the gold standard, the difficulties of India 
became enormous. Surely, if Government had been alive to their responsi- 
bilities, it was open to them to do something in those days. Nothing was 
done. It was only when a sort of cataclysm took place in Great Britain that 
we also went off the gold standard. The Heavens did not fall then; nothin? 
happened. Of course, there was some dislocation for the first few weeks, 
but that is always to be expected * beyond that nothing very serious happen- 
ed. The point is that a Government which goes on neglecting opportuni- 
ties which were presented so often and particularly when Great Britain went 
off the gold standard, how can we expect that Government to do anything 
unaided, so to speak, by the voice which is uttered in this House and out- 
side? Everybody knows what the constitutional position is. We cannot do 
anything with the currency without the consent of the Governor General. 
Under the new dispensation, it is not going to be any different. It may 
even be a little more difficult. In what other manner can the Legislature 
ever have an opportunity to discuss the matter? Therefore, while it may 
be that my friends do not exactly like the form of agitation which is going 
on in the country, I submit, there is no other remedy left in the hands of 
the representatives of the commercial, industrial and agricultural classes 
than to go on agitating. 

There is only one thing mor& I want to say. For the very unfortunate 
and anomalous position in which we find ourselves, there are obvious reme- 
dies in western countries. Governments which are found to be misplaced 
are immediately displaced. I* do not know how or at what stage that very 
happy state of affairs will come about. I do not know when it will be, when 
my friend, Dr. Ziauddin Ahmad, will cross over to the Treasury Benches, 
and my friend, Sir George Schuster, will attack the Doctor’s financial and 
currency policy. I do not know when my friend, Sir Frank Noyce, will be 
found occupying one of the non-official Benches and violently denouncing 
my friend, Mr. Joshi’s labour and industrial policy. I do not know, Sir. 
when lliat happy day will come when my friend, Sir »losepli Bhorc, will 
get up in the seat which I occupy, and attack my tariff policy. Sir, with ah 
these handicaps from which we suffer, what else can we be expected to do 
but to utilise every opportunity that w*c get for bringing home to Govern- 
ment the point of view of the representatives of the people. Take a classic 
example. In 1931, \vc tnrew out the whole special Budget. What 
happened? Nothing. Perhaps my friends were at one of those weekly 
Executive Dinners that very night. I do not know how they live these days, 
what standard they maintain, whether it is a Champaigne or a Ginger Beer 
standard, but, at any rate, I am certain, whatever they were having in those 4 
days, they probably took an extra glass of, because they had at any rate got 
rid of us, even though in departing we had thrown out the whole Budge! . 
TJiat being the constitutional position, it is onlv by these opportunities, 
which are presented to us that we can make the voice ol the country heard 
Tyw^nt again to impress upon my friend, the Finance Member, that this 
amendment does not seek to force the hands of the Government to im- 
mediately devalue the rupee. If they do it, of course we shall be only too 
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happy. All that this amendment says is that if no' devaluation of th* 
currency takes place before the Reserve Bank comes iqto being, this Legis- 
lature should have an opportunity of pronouncing its verdict. That verdict, 
my friend should know, will not be lightly given; it will be supported by 
economic facts and figures which even the Government would not be able 
to refute. I repeat, it is a very unfortunate position that the House should 1 
be denied all opportunities of giving its verdict on this momentous issue. The> 
Government must realise the fact that their currency policy has not satis- 
fied any section of the public in this country, and the least they can do is 
to come to this House for fixing the upper and lower points, and thus enable 
it to present before the Government the view-point of the whole country. 

Lala Rameshwar Prasad Bagla (Cities of the United Provinces: Non- 
Muhammadan Urban): Sir, in speaking on the amendments moved by my 
Honourable friend, Mr. R. S. Sarma, I wish to make my position clear 
at the very outset. 

I come from a great industrial centre in which you have a unique 
phenomenon of the European and Indian business communities standing on 
a common platform, so far as the question of the depreciation of the currency 
is concerned. We wish to see the rupee devaluated at the earliest possible- 
moment. We cannot agree with the Honourable the Finance Member when 
he says that the ratio is not part and parcel of the Reserve Bank proposal. 
We are definitely of the view that, as remittance operations of the Govern- 
ment will be conducted by the Reserve Bank and as the Bank will have to 
maintain the external parity of the rupee, the ratio is & factor of prime 
importance for the successful functioning of the Bank. We have not the 
slightest doubt in our mind that the pretext that the ratio does not arise- 
on the present occasion is wrong and without foundation. We hold this, 
view with a degree of unanimity which clearly shows that those Europeans, 
who are interested in productive enterprises in India, are bound to agree 
with the Indian opinion in this matter. 

Holding this view, I am disappointed that the amendment of Mr. Sarma. 
does not afford an immediate solution for the ratio problem. But I am glad 
to note that the passing of this amendment would mean that the Govern- 
ment would have to come to the Legislature at a very early date for the 
modification of the Currency Act with a view to establishing the upper 
point. That occasion will afford an opportunity for a full-dress debate on 
the ratio. It is in this hope and it is with this feeling that it is better 
late than never, that I support the amendment. 

As Mr. Sarma has made it clear, it is the Government that should be 
grateful to him for having devised a formula which carries out the declared 
intentions and objectives of the Finance Member. Clauses 40 and 41, as. 
they stand today, belie the assurance of Sir George Schuster. If his assur- 
ances mean anything and if they are given in all seriousness, I cannot under- 
stand why even to this simple measure the Government should raise an: 
objection. 

If a ratio referendum be taken amongst the members of the various. 
Chambers of Commerce in India, Professors of Economics, Members of 
Central and Provincial Legislatures and leading public men, I have not the 
slightest doubt that the votes of the order of anything like 95 per cent, would 
be cast in favour of an immediate and substantial depreciation of the rupee. 
I understand that the Indian Finance is issuing a referendum in this matter 
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^nd, I am sure, that this should provide a final and conclusive testimony 
’to the strength of feeling in the country. 

Meantime there cannot be any doubt except to those who refuse to be 
convinced, that every section of the population, barring only an infinitesimal 
minority, is today persuaded that it is the ratio that has aggravated in a 
special degree the troubles and travails of India. It is true that there is 
depression in the other countries of the world. But despite the specious 
arguments of Sir George, I for one know that the depression in India has 
been of a particularly intensive character. It is the altogether devastating 
effects of 18ci. that account for the extreme acuteness of economic distress 
in India. With a ratio on a more suitable basis, we would have been spared 
irom the full wrath of the depression. With a revision of the ratio in 
proper time, we could even have managed to enjoy a measure of well-being 
during the period when the rest of the world was in the grip of serious and 
acute trouble. 

India is a self-contained country in many ways. With a correct economic 
policy, it should be possible for India to be immune from the shocks of 
international finance. But India has never had a national economic policy. 
Nowhere have our authorities been more callous to Indian interests than 
in regard to ratio policy. 

A two-shilling ratio was forced upon us in 1920 in the teeth of universal 
Opposition. Crores of rupees were lost in the futile attempt to maintain an 
impossible ratio. Our thrice powerful Government could not maintain this 
tfatio for more th&n six months in spite of the throwing of millions of gold 
and sterling securities into a bottomless pit. The Finance Member of that 
time threw up his hands in despair and said that he realised that he had 
•not done what every one had been telling him. 

I know sincere repentance is enough atonement for any crime. But do 
our authorities sincerely repent ? They do not. For they, again in the 
•same callous way and with the %ame indifference to the public opinion, foisted 
<6n us the 18 d. ratio in 1926-27. Again, millions of sterling securities and 
gold were frittered. The country has parted with one hundred and fifty 
-crores worth of gold, apart from what has been used up by the Government 
from their stocks of sterling securities. 

If an economist were to make a careful study of the relevant statistics 
•and a correct analysis of the facts and figures, it may well be that he finds 
that the efforts to maintain exchange at rates higher than the correct rate 
have cost this country an amount running into .hundreds of crores. 

Thig is how we feel on this matter. We have on every possible occasion 
indicated to the Government how we feel in this matter. If this is a 
^responsible or responsive Government, could they have remained adamant 
.and stubborn in spite of such strong and universal opinion from the Indian 
population ? To say that the only wise men on the ratio question are in the 
.Executive Government and that the Indian public do not understand what 
is good for themselves is an assumption which is not in accord with the ex- 
perience that I have referred to, namely, the Finance Member throwing up 
"his hands in despair and owning his defeat as regards the maintenance of the 
two-shilling ratio. 

We know we are in the right. We equally know that the Government are 
;in the wrong. But I must in despair confess that there is no machinery 
whereby we who are 'in the right can set right those who are in the wrong. 

• The Secretary of Stat6 and the Finance Member would be deluding them- 
•selves if they think that they can defy with impunity the Indian public 
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opinion in this matter for long. This is the warning with which, Sir, I 
shall conclude my observations in supporting the amendment of Mr. Sarma. 

Shaikh Sadiq Hasan (East Central Punjab : Muhammadan) : Sir, the 
policy of stabilising the currency is a very laudable one, but the main 
point is whether the rupee should be stabilised at Is. 6d. or at 1«. 4 d. 
I would prefer much lower exchange in the interests of my country, but 
it is not possible as it is directly against the interests of England and 
British officials in India; so, as a compromise, I would suggest Is. 4 d. 

It is a momentous question involving the prosperity or financial decay 
of India So I would like to examine it most impartially. Before I discufcs 
the question on its merits, I would like to say that alii great Indian econo- 
mists, business men and well wishers of India are of the opinion that 
devaluation of the rupee is essential in order to avert great economic losses 
and that the Is. fid. ratio is ruining the agricultural population and the 
industrial community of India. In this connection let us also see the 
tendency of the other countries in the world, whether they are overvaluing 
or devaluing their currency. I would content myself by giving examples of 
a few of the most important countries in the world which have depreciated 
their currencies. Take the case of France, a great Power and a wealthy 
nation. Before the War, there used to be 25 francs for a pound, now 
there are about 80 francs to the pound. The same is the case with Italy. 
The United States of America* although a creditor nation, has with great 
efforts devalued its dollar. Japan has also done the same. Take the case 
of British colonies like Australia and New Zealand, mainly agricultural 
and pastoral countries. They have also devalued their currencies by 25 
per cent. I could quote also scores of examples of smaller countries like 
Austria, Turkey, and Egypt; all these countries have done the same. Do 
the Governments of these countries consist of fools? Even the Treasury 
Benches would agree that such is not the case, perhaps the House may 
think that if Governments which have and are deliberately reducing th$ 
value of their currencies are not foolish, do I insinuate that the Govern- 
ment of India are acting foolishly in this matter? No, Sir. I emphatically 
say “No”. I consider that the Government of India are selfish, and that 
for their own sake and in the interests of England, they are acting 
against the best interests of India. Their masters in Whitehall expect 
it and they have to dance according to their tune. 

Sir, efforts had been made by the Government of India, as fax back 
as 1876, to raise the value of the rupee, and it has been gradually done 1 
by clever manipulations from 13d. to 16 d. f and then to 18d. In 1920,* 
by a desperate effort the price of the rupee was raised to 2 shillings, anch 
although India suffered heavy losses, what mattered it to the Treasury* 
Benches? But, however, as the saying goes, if broke the camel's back,' 
and we j find that in 1928 the exchange was again at Is. 4d. Itt 1927? a 
subservient House again fixed the exchange at Is. fid. The Government* 
are always talking of the stability of the ratio, and T agree with them. But* 
where was that question of stability when the rate was suddenly and* 
artificially raised to 2s. for a rupee and even to 18d. which was brought 
about by manipulation by the Government of India? T do admit, the* 
stability of ratio is essential, violent fluctuations would do hajm to thfr 
trade of a country, but when the rupee has been over-valued by sheer’ 
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injustice of the Government of India, it would ‘tfhly bfe fair if the over- 
valued rupee is restored to its position of pre-war exchange and we are put 
cm an equal footing to compete with other countries of the world which 
have depreciated their currencies. 

Now, let me explain to the House who are benefited bj the la, 6d. 
ratio, because there must be some potent reasons why the Government of 
India are so keen about it. Firstly, it benefits the English officials, high 
and low, in this country, beeause they get 12£ per cent, more when making 
remittances to England. Secondly, it helps English manufacturers who 
can successfully compete with Indian manufacturers. It helps companies 
sending dividends to England, and incidentally it also helps Indian capita- 
lists and usurers. Government claim themselves to be the protectors of 
the dumb masses. How they can justify themselves in this role by helping 
the strong against the weak, the rich against the poor, passes my compre- 
hension. Sir, another result of over-valuing the rupee is that imports are 
cheaper in terms of rupees, and Japan has dealt a very severe blow tq 
Indian industries. It might be said, on the other hand, that every culti- 
vator and labourer would be benefited by lower prices of foreign commodi- 
ties, but the necessities of life of these poor people are so simple that' 
these can be supplied in this country without being imported from foreign 
countries. In short high exchange is going to help India’s creditors, 
Government’s European civil servants and British industries and other 
foreign exporters at the expense of agriculturists who form the bulk of 
the population and the industrial community in India. Now, let us see 
who would be benefited if the rupee is depreciated and brought to its 
original position. First of all, agriculturists, who are the backbone of 
India. Without a prosperous peasantry, neither the Government can be 
rich nor the industries of India can thrive and, for the benefit of my 
zamindar friends, I will briefly explain how the 1 6d. ratio would help them. 
In these days of easy communications and transport, the world i 8 one 
big market and India has to ’Compete against Australian and Canadian 
wheat. American cotton and Australian and Argentine wool. So the prices 
paid in English sterling or American dollars would be competitive and we 
would not get more money in English currency or American dollars, but 
certainly with devalued currency would get more rupees, say, 12J per 
cent, more which would ultimately go to the cultivator, than what wc are 
getting now and as the prices of agricultural products would rise, so the 
peasants, after paying the heavy Government revenue, would have some 
money left to buy the Indian commodities and thus reduce unemployment 
in India. It would be killing two bird s with one stone. The Government 
would be increasing the prosperity of cultivators and landowners and 
giving work to industrial labourers. In this connection I would say that 
the Government, despite their professions of looking after the interests of 
the masses, are doing nothing to help them. Sir, I am sure, with the 
depreciated rupee, India’s export trade would revive. Your 18 d. ratio has 
dealt a serious blow to indigenous industries and export of foods and raw 
products, such as rice. tea. oilseeds, cotton hides and skins and has result- 
ed. in serious diminution of our export trade. We have already lost more 
gold than was ever' looted by ten Taimurs and Nadirshahs. B v higher 
ratio you have already diminished the buying capacity of a cultivator. He 
is, already ruined and can pa v land revenue only with great difficulty. The 
Government also, by their selfish policy, increased the indebtedness of 
peasants* and cultivators* by 12£ per cent, and decreased the value of theiF 
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produce by the same percentage. The land settlements were made on 
the basis of 16 d. for the rupee in the days when the prices of raw products 
were high. Is it just that you should ruin the peasantry by this device 
which also increases the indebtedness of the peasants and cultivators, 
and you are compelled to remit revenue. Past Governments used to take 
one-fourth of the produce of the land. Your Government take considerably 
more than that and leave very little to agriculturists. I challenge your 
supporters who own land to deny it. Some of them are supporting you in 
this matter and, for their own paltry benefits, they are sacrificing the 
interest of millions of their countrymen. I wtould urge you in the 
interests of India, which you profess to serve, to raise the buying power 
of agriculturists by changing the ratio and you would make the country 
prosperous, because rise in prices will stimulate trade and industry. 

Sir, a word about industries. As an industrialist, I know how the 
high ratio has hit us. A few years ago, North Indian carpets and Persian 
carpets used to be sold on an average of 1^ dollars per sq. foot, c.t./* New 
York. Now, while the Indian carpets, on account of cheapness of 
material, etc., can be sold at 1 % dollar per sq. foot, the Persian carpets, 
owing to depreciated tuman, are sold f dollar per sq. foot c.i.f . New York 
and, despite the slump, U. S. A. still buy about 50 to 90 thousand sq. yards 
of Persian carpets monthly as compared to from nil to 500 sq. yards of 
North Indian carpets per month. The whole industry is practically 
destroyed and thousands of men are out of work on the other hand and 
there is absolutely no duty on Persian carpets by land route in India. Do 
you think a just Government would look with equanimity on such a state 
of affairs? As regards other industries, they are also, though not ruined, 
yet in a deplorable condition. One great way to help them is to protect 
them from depreciated currencies of other countries, especially of Japan 
which is smothering Tndia If you had the real interests of India at heart, 
you should make a law like Persians that no country can get payment 
in gold for its goods imported into India, but only can take in exchange 
commodities, foodstuffs and raw products from this country. It would 
be a complicated system, but the export trade would revive and the price 
of agricultural products would rise. India has been a great industrial 
country in the past, its teeming millions cannot be supported by agri- 
culture alone, ways must be found to give employment to millions of the 
unemployed who leave the villages and keep on crowding the cities, thus 
growing a menace to the future Governments of India. The interests of 
England and Tndia are not identical. England, being a manufacturing 
countrv, naturally wants to get raw materials and foodstuff at the cheapest 
price, but, on the other hand, the interests of India, chiefly an agricultural 
country, are to get more rupees for her products and also, in order to give 
emplovment to her teeming population, the imported goods should be more 
co8tl\ so that our industries may be revived which would give employ- 
ment to starving millions. There is disastrous depression in the country. 
How are you fighting it except by inactivity? How can there be employ- 
ment unless industries revive If the country grows rich and the peasantry 
are prosperous, Government can get more money, but if the country 
grows poorer every dav, where will the money come from to fill the coffers 
of Government? I again emphatically repeat, don't kill the goose that 
Ipvo l ho rr Up* p<™<! v our vprv oreed will be vour undoing. It is a sharfie 
that an enlightened but autocratic Government like vourq do ^ not reflect 
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upon .the terrible condition of the poor. Finally, I would say, if 18d. ratio 
is the priee of the Beserve Bank, which is, after all, going to be under 
the control of the Governor General, it is too high a price. We will have 
a toy and lost the substance, the wealth and prosperity of the country. 
On the floor of this House, I accuse the Government of India and their 
satellites for not looking to the interests of India, but of England and 
their own, at the expense of the teeming millions of India. Sir, I will 
conclude by saying that if this Bill is once passed, it will be practically 
impossible to change the ratio afterwards, for, in future, changes in the 
currency policy will be decided by the British Parliament alone. There- 
fore, let all well-wishers of India join hands iD overthrowing this iniquitous 
clause. 

Mr. Lalchand Navalrai (Smd : Non-Muhammadan Bural) : Sir, I must 
at the outset express my regret that, on this important and very vital 
question which affects the whole country, the commercial, the agricultural 
and in fact all other sections of the peoples of India, there should be, 
in this House, at present, only a minimum of quorum to consider this 
question. Sir, this is a question on which the attendance in the House 
should be very strong. It is not a question affecting any particular com- 
munity. It affects the entire country. Sir, you know how this question 
was voted upon in this House in 1927 and, even though the result was 
that the ratio was fixed by a majority of two members, yet the question 
has agitated the country so much that from all corners you hear the 
opinion of the people that the country is being ruined by this ratio. 
Therefore, I regret this thin attendance and I hope that better sense 
will prevail and that this question of the ratio will be considered in its 
true perspective. Sir, I am glad, however, to find that at least on this 
question there is no difference of opinion between this side and some of 
those in the European Group. 

Sir, the Honourable Mr. B^msay Scott has put his case quite clearly, 
and in that I am glad to notice that the opinion on the European side 
has also changed and that they do recognise that when they are in this 
country and are engaged in the export business, just as the Honourable 
Mr. Scott is doing in Cawnpore, this ratio is detrimental to the interests 
of all. 

Sir, there are, I find, now three questions before the House. The first 
question is whether we should enact this law relating to the Beserve Bank 
by keeping and fixing the ratio at Is. 6 d. The second question is whether 
we should reduce it to Is. 4<J. t on the ground that before it was made 
into Is. 6d., the effects of Is. 4-d. were certainly better than have been the 
effects of Is. 6d. Now r , if there was the opinion of the country and of 
some experts, I would have said probably, “wc will run the risk of 
bringing it down to Is. 4 d, but at present the third question which is 
before us is one which does not commit anybody, and that question is that 
the ratio should be fixed on the date prior to the day on which the Bill 
comes into force by the notification of the Governor General in Council Sir, 
on that point, if the Government are not going to agree, I must say, with 
ajl respect to them, that the country will not be satisfied, and that as 
the country is at present suffering so much there will be a great volume 
of discontent which wise men should not allow to prevail in the country. 
With regard to this question, Sir, I do not think there is any controversy 
iq. the country now. Of course there was great controversy in 1927“ but, 
since then, the opinion of the country has crystallised and the entire 
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country has come to a particular conclusion as a result of experience. The 
conclusion of the country is, therefore, not the result of any fancies or 
whims. As a result of actual operation of the ratio during these six years, 
the country has come to the conclusion that the ratio of Is. fid. is harmful 
to the country. Therefore, we are not proceeding on assumptions. We 
are not proceeding on any presumptions, we are proceeding on solid 
facts, and I would ask the Government not to have this ratio fixed in 
this Reserve Bank Bill. I would again repeat, Sir, that 1 would have 
advocated the cause of Is. 4c/., but considering the opinion of the mer- 
cantile community and the agricultural community based on expert 
opinion, I hesitate, and it is, therefore, that I have risen now to support 
this amendment. I cannot for myself agree that the Government are 
correct in saying that they are not altering the law. There is no doubt 
about it, but they are doing it in a side-way, they are doing it in thia 
Bill in such a way that it will amount to this. Suppose we pass this 
Bill now and the exchange rate comes to be fixed at Is. 6d., in the 
Reserve Bank, then what will the country and people elsewhere say. 
They will say “Look, here are people who objected to the Is. 6d, ratio 
when the Bill of 1927 was on the anvil; now, they give sanction to it 
and admit that they were wrong then”. Sir, it is more or less contrive# 
to secure our sanction for Is. 6 d which, I hope, no man, who has got 
apy regard for hjs own country, will accord to. 

Sir, there is another matter for which everybody, at least the Legist 
lature, should be sorry and that is that while we come here to legislate, 
the Honourable the Finance Member from the very start begins to throw 
at our face the threat by saying that “if you do not agree to this ratio; 
this PiU will be withdrawn”. Is that fair, I ask. Coming as we do t/> 
this House to legislate, our opinion should be unrestricted, and uninfluenced 
by any threat or any intimidation For my part, I must say that I never 
fear Such threats (Hear, hear); we know that we are quite used to such 
threats. I ask, should the Government come forward before us with that 
attitude, That is their bullying attitude in every important Bill, because 
they know very well that they are the masters of the situation. Supposing 
the Honourable the Finance Member was speaking in the British Parlia* 
ment. Dare he get up and say such things in the British Parlia- 
ment that if they were not going to pass this Bill, the Bill would be 
withdrawn 9 I do not think so. Therefore, we should not, on the giound 
of that threat alone, succumb ; we must stick to our guns and do what 
the country wants. The question then arises, what is the implication of 
this threat that has been expressed in this House? To threaten that 
unless the Reserve Bank is established, you will not get Central respon- 
sibility! Sir, I myself am very pessimistic about getting that Centra! 
responsibility. You know, Sir, that this question of responsibility is not 
a new' one. It has been raised since 1920 or 1921 and the promises that 
were given have not been complied with. Therefore, it is for a long A 
time that we have been asking for this Central responsibility. I ask, if 
it hac come now in the year 1988? At any rate, an instalment of" the 
reform was overdue. Not only that instalment, but even the secoipT 
instalment is just at a place where we should have got it. Therefore*, 
do not be frightened by the threat that this Cental responsibility will not 
be given to you. If * it is to be given, it will be given, by agitation.. It 
it is r to be given, it will be given, I daresay, by the will of ths people 
of India. What do you see at, present? I)o you see that the. Federal 1 
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responsibility is in your view? Gentlemen who went to England and for 
whofn I have a great deal of respect gave their opinion according to their 
light. Even they db not expect that the Federal responsibility is coming 
to you soon. The very fact that the elections for this House at lea$l> 
will take place in 1934 clearly shows that the Federal responsibility is still 
far off in the minds of the British Government. I am even dopbttur 
about the provincial autonomy, whether it is coming in 1935 or not. 
Therefore, do not be frightened by that threat. Coming to the subject 
under discussion, I would say, Sir, that the proper way for deciding this 
issue is to decide it by expert opinions in India $,nd by the conditions 
which are now prevailing in India which will show>.how much depression 
there has been and how much the agriculturists and the industrialists- 
have suffered and are suffering. Judge it from that point, and you wify 
come to the conclusion that the rupee must be devaluated. On this 
point if I were to give my opinion and if I were to say that 1 have 
studied the literature on it, it may not be deemed to be sufficient, because 
I admit that I am neither a banker nor a commercial man. Therefore, it 
would be much better if I were to place before the House certain opinions of 
those persons whose opinions will have a great weight. If I do that, I 
think I would have done my duty of placing before the House the whole 
picture on this question of the ratio. I will, therefore, refer to certain 
quotations from those Associations and experts who have given their 
thought to it. I would, in the first place, take the opinion of Mr. Nalini 
Rahjan Sarkar, President of the Federation of the Indian Chambers of 
Commerce and Industries and a member of the Executive Committee of 
the Currency League of India. His opinion cannot be lightly throwi^ 
away. His opinion will convince the House that this question of the 
ratio which is being considered now by this amendment cannot be harmful 
in the interests of the country and, therefore, it should be tried. I know, 
Sir, that the Bombay millowners are always criticised, but we should be 
fair even to them, because we %d that in this case the interests of tbe> 
Bombay millowners and those of the agriculturists and consumers are all 
alike. Referrihg to these much maligned Bombay millowners, this is 
what Mr. Nalini Ranjan Sarkar has said: 


“It is aoserted that the move for the devaluation of rupee is being taken to give* 
indirect protection to the Bombay millowners. The question naturally arises : why this 
singling out of the Bombay millowners alone? After all, any indirect protection given 
by devaluation will be shared by all millowners, be they in Bombay, Ahmedabad, 
Nagpur, Cawnpore or Bengal.’* 

He further goes on to say: 


“It will give protection not only to the millowners, but to all Indian manufacturers- 
whose products have to face foreign competition wherever they may be situated. One 
could understand the meaning of the distinction if Bombay millowners were the only 
parties advocating devaluation. (The Home must 'pay attention to this that this is not 
the 'question of Bombay imTlowners only.) But we all know that the millowners and' 
manufacturers all Over the country, irrespective of the province they come from, haW 
with one voice demanded it year after year. The Federation of the Indian Chambers, 
consisting of varied Indian industrial' and commercial Interests, have passed ’unari&riou? 
resolutions condemning the over-valuation of the rupee. The press and the public have' 
equally, unanimously and persistently protested against it and emphasised the necessity, 
of lowering the value of the rtlpee. Ip fact, in recent years, if there was a single 
eofcmbirtitt question on wht&i tttere?*wak more or less complete unanimity 4 in India, it wa£ 
otf the* question- of the 'ovw-vrtuation of the ’rupee.” * * 5 • '• 
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What I submit to the House is that here is an authority which has 
supported this question. (Dr. Ziauddin Ahmad : “What book are you 
reading from?”) I am reading from the Currency League of India Bulletin 
No. 10, page 4. 

Now, Sir, I come to the second question which is also placed before the 
House in this discussion. It is whether the devaluation of the rupee will 
really raise the price of the commodities in India. Sir, on that point, 
considering the present depression, we cannot be very optimistic, nor 
can we be very definite in giving a conclusive verdict, but we think that 
the conclusions of those gentlemen who have been dealing with this 
question should be respected. 

Sir, at page 17 of the same pamphlet, the gentleman says: 

“It has also been stated that, as a consequence of the devaluation, prices of agri- 
cultural oomtnodities will not rise. That devaluation will not raise prices of agri- 
cultural commodities is as novel as it is contrary to all theory and practice. Devalua- 
tion must raise prices, other things being equal. The following figures will prove that 
it did raise prices in India. 


Index of Prices. 



Jute Raw. 

Manufactures. 

Tea. 

Rice. 

1931 June 



45 

67 

64 

74 

„ July 


. 

44 

65 

72 

76 

„ August . 



46 

68 

65 

76 

„ September 



51 

69 

63 

73 

*, October 



62 

80 

68 

77 

,, November 



60 

83 

75 

76 

,, December 



58 

87 

68 

78 


It will be noted that immediately the Rupee was devaluated in terms of gold in 
September, 1931, prices rose. But the advantage has not been/ quite so well maintained 
just because, even though the Rupee was devaluated in relation to gold, it remained 
overvalued in relation to Sterling at 18^. 


Then, on these two points, the opinion should be upheld and it should 
guide us in coming to certain conclusion. Then I would refer to the 
opinion of Sir Purshotamdas Thakurdas. 

Hr. President (The Honourable Sir Shanmukham Chetty) : Inordinate 
•quotations are not allowed on the floor of the House. The Honourable 
Member cannot simply take certain publications and read them at length. 

Mr. Lalchand Navalrai* If I do that, I will read the whole book, but 
I am reading only small portions and I hope I am entitled to give the 
opinion of otiiet people before the House so that the House may decide 1 
^rhich opinion it would follow. If the Chair so < desires, - 1 trill simply say 
ifhat’ Sir Purshotamdas Thakurdas has expressed similar opinion and it 
as a valuable opinion. We know that Sir Purshotamdas Thakurdas has 




THE RESERVE BANK OF INDIA BILL. 


3415 * 

wide commercial and banking experience and his opinion is that the* 
present exchange rate is harming the country. We must accept hie 
opinion. Next, I will quote from what Karachi has said. For the informa- 
tion of those Honourable Members, who have not visited Sind, I can. 
inform them that Sind with its Sukkur Barrage is much more an agricul- 
tural country as any other province. I hope the opinion of Sind will be- 
considered to be of the same value as the opinion of other provinces. 
The Indian Association of Merchants at Karachi have passed a resolution, 
to say that the ratio of Is. 6ci. is adverse to the commercial interests of 
Sind. Then I am glad to say that even some of the members of the 
European Chamber of Commerce of Karachi have given their opinion and 
I find the opinion of a well respected and important man like Sir Montagu 
Webb expressed thus : 

“ India has been forced to accept a wholly unjustifiable Is. 6 d. rupee.’ ' 

— This is an opinion which is much more important than that of Mr. 
Bamsay Scott— 

“Whilst her internal price level has been allowed to drop by 50 per cent, to tho- 
partial ruin of agriculture and industries and the very great inconvenience of Railways 
and Port Trusts and local bodies and Governments and of the Government of India, 
itself, it is high time that sanity and fair play be re-established in India.” 

Sir, I think the Government should be sensible. He further says: 

“ The passage of clauses 40 and 41 of the Bill contemplates the rivetting of India's 
good silver rupee to England’s unceitain paper pound at approximately Is. 6 d per 
pound at which rate the Banks will be compelled to buy and sell paper pound in 
unlimited quantities. These clauses must not be allowed to become law.” 

Now I will not refer to any further quotations, but I must inform the 
House that I am in possession of the views of the Marwari Chamber of 
Commerce and they also want the rejection of these clauses and they have 
explained their view point in the resolution which they have passed. I 
submit from the above views that^it is quite plain that this question of 
ratio is justly exercising the minds of people and that Government ought 
not to be persistent, I will not say, obstinate, specially when we are not. 
asking them to commit themselves on this point. I submit, this is the 
view of the whole of India. Even taking it broadly, considering it not 
from any scientific point of view or even a mathematical point of view, 
as my Honourable friend, Dr. Ziauddin Ahmad 

Dr. Ziauddin Ahmad * (United Provinces Southern Divisions : Muham* 
madan Bural) : I am not Honourable. 

Mr. Lalchand Navalrai: Sir, in my estimation he is very honourable. 
I submit that when my Honourable friend has trained several students 
and turned out some economists in the field of education, his opinion is 
of great value. Sir, considering it broadly, the question of the exports 
of India is the first essential. No one will deny that when we 

1 P * M * export certain things, we do not get as much as we ought to 
get, and for a pound we get only Bs. 13-8-0, but if we reduce the value of 
the sterling to Is. 4 d., we will get Bs. 15. So this shows that our exports 
are suffering. Then comes the question of imports. I want to be fair to 
the British people as well and I realise that, when their exports come to 
India, they also get Bs. 13-8-0. But are they gainers or are they losers? 
On the face of it, it seems they are losers in getting Bs. 13-8-0, for a pound* 
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but wHen they will have a chance of sending more commodities to India 
they will get much more money if there is more purchasing power amongst 
th'e people. But, on account of this depression, the purchasing power of the 
people has tremendously gone down. Therefore, it is not the ratio which 
affects them; they must make India more prosperous so that people may 
have more purchasing power and then they will get more money. At 
present there is no sympathy for them and you see so much of Swadeshism 
ahd boycott, etc., in the country. If you always keep the ratio at Is. 6dL, 
ybu will never get the sympathies of the people and they will remain 
always against you. Therefore, you should realise that you want here a 
better market and a greater market than you have got now. I have been 
reading in these pamphlets that- the British people are getting less value 
for their machinery on account of this ratio. But will the Finance Member 
or the Honourable Member for Industries and Labour find out if the 
machinery is being imported now to the same extent? Well, we do want 
their machinery, but if they devaluate the price of the rupee, they can 
import more machinery. Therefore, considering it from any point of view, 
it. is advantageous for Government and the British people to comply with 
the wishes of the people. There is an amendment that a Committee 
should be appointed. If they are not satisfied with that, we are offering 
u blank cheque that on a particular day the price of the sterling should be 
fixed. They should realise that this question of ratio is causing a good 
<leal of agitation in the country. 

There is one other point. I said that, on account of the diminished 
purchasing power of the Indian people, the imports of Britain were suffer- 
ing. But there is another reason also for it and that is the competition 
of ‘other countries with India. Japan has shown wliatr she can do and we 
are getting Japanese things at ridiculous prices. In Chandni Chowk, Delhi, 
you find handkerchiefs selling at two pice each. That is because the 
Government in that country help the agriculturists and the manufacturers, 
devaluate their currency and make it easy for things to be sold at a lower 
price and fight with the British lion. Of course I expect there will be 
better speakers than myself on this point. We sit behind those magnates 
of the front Benches who will present their case and I trust the House 
will be benefited by their observations. I believe there is full support for 
this amendment moved by my Honourable friend, Mr. Sarma. We 
generally know Mr. Sarnia’s extraordinary views, but on this question 
he thinks that this amendment should be accepted and I hope his Party 
will solidly support him as also this side and the European Group as well. 
I hope they will appreciate the views, which I have placed before them, 
of European gentlemen like Sir Montagu Webb and of others. I trust they 
will consider these and give their votes in favour of this amendment. 

Kumar G-opika Romon Roy (Siraia Valley cum Shillong : Non-Muham- 
madan): Sir, it is of no interest to me jior it will be of any interest to 
my constituency if I discuss here the rights and privileges which exist 
between the two epithets, “Governor General at his discretion” and 
“Governor General in Council”, because, these controversies improve 
matters very little. I find, when Indians go from these Benches to those 
Benches, ue. } the Treasury Benches, they turn pnore autocrats than the 
Europeans who usually adore those Benches, ^-so, why fight? Our fate 
is«to find autocrat in the Treasury Benches, be he an Indian or an 
European, and our turn is to bow before their wishes and commands with 
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smiling protest afe timesj i I at all. So it is qriite ifKmatdiial tb‘ us, the 
Indians, whether Governor General exercises his discretion at the dicta- 
tion of the Whitehall or in consultation with his Indian Finance Ministers, 
as, in either case, it will be dictation from 'Whitehall. As soon as Indians 
Will rise to the exalted position of the Financial Minister of His Excellency 
the Governor General, there will exist in him the most unperceptibfe 
line of demarcation between Whitehall of London and Whitehall of India 
(i.e.y the Secretariat at Delhi). Hence, we the Indians have the lot of a 
cow; be it owned by the real owner or by a thief, the assimilation of grass 
is the only concern to a milch cow. lienee, the above controversy is of 
no interest to us, at least in my humble opinion. 

Lerti us, Sir, just consider for' a while how much substance we are going 
to get by this “Reserve Bank Bill**. Let us examine for a while how 
much real benefit is being given by the “Reserve Bank Bill" to the Indians. 
Let us for a moment calmly consider what sort of country Lndia is. 
What do we find in India? One part is the land-owner and the other 
part is the tenant. Let me, Sir, develop this point. Where is India’s 
money growing? Is it growing in the Clive Street? Or is it growing 
from the smokes that flow through the chimneys of mills at Calcutta and 
Bombay? ( Honourable Members : “No.") The reply must be and which 
Lhave received is “No". As I have said, let us consider for a moment 
what the chief resources which have stabilized the financial condition of 
India are. Can anyone deny that it is agriculture? ( Honourable Members • 
“No.") Hence agriculturists must get preponderance over every thing. If 
agriculture goes, industry goes, commerce and trade tell a woeful tale and 
Government will not thrive in the funeral ashes of the agriculturists. 
(Hear, hear.) But what is this Beserve Bank Bill going to give to the 
agriculturists? A beggar’s aim has been proposed through the medium 
of the so-called co-operative societies, which means that the agriculturists’ 
lot will be in India what is called in English idiom — “From the frving 
pan into the fire". And I do not understand why a branch has not been 
suggested for purchasing the raw products of the country direct from the 
agriculturists. The agriculturists in that case would have obtained first- 
hand profit and would have been saved from the sixth-hand, seventh-hand 
and sometimes eighth-hand profits. Would that help in any way the 
“Beserve Bank"? No. Has the Honourable the Chancellor of the 
Indian Exchequer or the Bight Honourable the Secretary of State for 
India at Whitehall ever laboured to enquire what percentage of interest 
these agriculturists are paying? ( Cries of “No" and “Yes".) Have they 
ever enquired how the bulk of the agricultural products are transferred 
from the hands of the agriculturists to the hands of the unscrupulous 
money-lenders? No. Has the Honourable the Chancellor of the Indian 
Exchequer ever dreamt of the 25 per cent, per mensem interest which the 
agriculturists do often pay to the unscrupulous mone\ -lenders ? 

Mr. President (The Honourable Sii 4 Shanmukham Ohett 7 ): The Honour- 
able Member can resume after Lunch 

The Assembly then adjourned for Lunch till Two of the clock 

The Assembly re-assembled after Lunch at Two cf the Clock, 
Mr. President (The H< mmrable Sir Shanmukham Chettv) in the Chair 

Kumar Gopika Romon ROy: Has the Honourable Member ever given 
his thought ns to how much relief is going to he extended to the huts and 
hamlets of the agriculturists? 
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Dr. Zi&uddin Ahmad: No, he has never thought of it. 

Kumar Gopika Romon Boy: If no direct relief is sought to be given 
to the agriculturists bv this Bill, oh°n this Bill is not for India, (Hear, 
hear), and we, rather I myself, as a representative of the agriculturists* 
have no concern with this Bill. It has no concern with the Indian 
Homes. It might have some concern with the millionaires and multb 
millionaires who are eager to purchase 75 per cent, shares of the pro- 
posed “Reserve Bank”. But, I have no interest, neither anyone who has 
surveyed the internal '*cndition of the country w ill have any interest or 
anxiety for the purchase of such shares. Sir, not to speak of the 
villages, not to speak of the huts and hamlets of the agriculturists, I will 
cite a true picture in this town of Delhi, the metropolis of India. At the 
Chandni Chowk Bazar, I could not procure from as many as ten shops 
change for a ten rupee note last evening. What a hopeful and encourag- 
ing picture for the Honourable the Chancellor of the Indian Exchequer? 
You have now legislated that the Bank is not bound to give smaller coins. 

Sir, we on this side of the House asked for a modest modification by a 
modest amendment that on the Directorate of the “Reserve Bank” there 
should be at least two Directors to represent agriculturists, but that 
amendment was negatived by the House. Perhaps my Honourable 
friends clean forgot the importance of the existence of the agriculturists 
in this country. Perhaps the Honourable Members opposite clean forgot 
the most important cause which led the Germans to be defeated in the 
Great War and which helped Britain to gain victory. Is it not ration? 
Is it not raw agricultural product? Could Britain stand on the resources 
of the Bank of England alone or they had to ask for the agricultural pro- 
ducts of India and other agricultural countries in the British dominion? 
Then, why ignore them? Who stood by you in the days of your distress? 
Sir, I remember an utterance of Mr. Hezlett who was then the Deputy 
Commissioner of Sylhet. He went, during the time of the Great War , 
for inspecting the Bidyanagore Tea Estate of which I am the Proprietor. 
He said the greatest men were those who produced the raw products in 
the eountrv. He is in ibis House as Government Whip today I hope 
he will whip for the benefit of the growers in this ratio question. 

As a province, Assam might have received some consideration, but 
His Excellency the Viceroy said the other day that she was the 
“Cinderella of all the provinces”. Her claims have been ignored and 
we are not in the least surprised to find that there has not been dearth of 
such neglect in this Bill too, though the negligible amount of a crore and 
a Quarter, year after year she is adding as “Petrol-duty” in the Central 
coffer, not to speak of income-tax and others. Still she is a “Cinderella”. 
As for her financial condition, the less said the better. 

Is it not a vain dream to fight for the purchase of 75 per cent, shares 
by Indians of this “Reserve Bank”? Be that as it may, if any Indian 
possesses enough money to purchase shares, let him be eager. As for 
myself I could pass over easily matters that have been discussed on the 
floor of this House up to last Saturday forenoon. But from the afternoon 
of Saturday, a vital question of India has been placed on the anvil of this 
House and that concerns me, my constituency and mv Assam. Whv onBr 
Assam? India at large. y * 



THE RESERVE BANK OF INDIA BILL. 


841 ? 

Sir; it is now admitted by all that the principal cause of the great 
economic distress in the country Is the very low level of prices obtaining 
for the primary agricultural products Iu some cases they are so low, 
as not even to cover the cost of production. One of the causes for this 
low level of prices is the world economic depression, and the consequent 
inadequate demand for our export's. But in our c ase, it has been hundred- 
fold aggravated by the Gc\ eminent during the last few years. 

The present problem in the country, in my humble opinion, is not 
very much over-production as under-consumption. That is why we notice 
starvation side by side with plenty. The reason is not far to seek The 
agriculturists do not produce all the agricultural commodities they use. 
Some produce paddy, some ragi, some vegetables, some cotton, some 
groundnuts, some gingili, some turmeric, some tea, some chillies. But 
most produce children. (Laughter.) 

The Honourable Sir Brojendra Mitter (Law Member) : Please repeat 
the last sentence. 

Kumar Gopika Romon Roy: Some produce children too. So the agri- 
culturist and the children consume not only some of what he produces, 
but also some of what other agriculturists produce. In order to purchase 
his requirements of the agricultural produce of the other, he requires spare 
money iust like what he was having, which agriculture was fnirh paying 

Now. he could not spare money lor buying the agricultural produce 
of others required for his family. Of course, he cannot completely give 
up such essential necessaries of life Sc bo bins them to a inuoh restrict- 
ed extent and for that too, he has very often to borrow money wherever 
he could, as is apparent, from the alarming increase in rural indebted- 
ness during the last few a tars, whijfi is over ^>00 crores, eight times 
the Budget of the Government of India. 

Tn addition bo this difficulty* the agriculturist* arc feeling still a bigger 
difficulty in paving the land revenue. They arc very much indebted, and 
whatever little money they get, they pay it either to money-lenders or 
landlords or Government. They themselves live on starvation diet. The 
land revenue was fixed in rupees on the understanding that the prices 
were high and would continue. The prices have now been reduced to half 
and it is fair that the land revenue should also be reduced to half; but this 
has not been the case. Consequently the agriculturists have to pay as 
land revenue much larger share of their produce and they themselves live 
on starvation. 

What applies in this way to the producer of any particular agricultural 
produce equally applies to the producers of other agricultural commodi- 
ties. Hence it is no wonder that ih*re .s marked underconsumption of 
agricultural products all round. That explains my story of seeming 
starvation in the midst of plenty. There is only one reniedv to this 
alarming spectacle of starvation, distress and over-supply, and that is 
this: the agriculturists (the masses practically) should be enabled to 
consume more. This they can do onlv when their produce fetches better 
prices, and they are thus put in a position to spare more and more money 
to buy enough agricultural produce of others to meet the requirements of 
their family. To attain this very necessary object, there, must come about 
acrise in the internal rupee prices of primary commodities. That could 
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be brought about now only by devaluing the rupee. There is no other pos- 
sible way to realise this at present. A lower exchange ratio will raise, the 
internal rupee prices and at the same time expand exports. 

The price index has fallen by 11 per cent, compared with 1914. What 
does it mean? I will explain it for the benefit of the Members of this 
Assembly. It means that the wholesale prices of articles, which was 
Kb. 100 in 1914 has n«i\v been reduced to Rs. 86. Now, how can this 
be raised? Here I ask a problem and my friend, Dr. Ziauddin Ahmad, 
who lias been solving many problems on the floor of this house, will soive 
one more for me. That is this : If the price has fallen from Bs. 100 
to Re. 86, in what manner can the ratio of the rupee be raised, so that it 
may become Rs. 100 again. I wait for a reply. 

Dr. Ziauddin Ahmad : I am accustomed on the floor of the House to 
solve the problem of the horse — if a four-year horse costs Bs. 100, what 
would be its price when it is 24 years old. But I think the most competent 
person to solve the question is Mr. Ayangar. He solves the problem, — 
if eight persons are speaking at 8 o’clock, how many persons will be 
speaking at 10 o’clock? The problem may be referred to him. 

Kumar Gopika Romon Roy: He either evades the reply or he 
has not understood it, and for his benefit, I repeat my question again 
in other words and I now hope that other Members will help to find 
an answer. I put a question of Double Buie of Three. If the index 
of wholesale prices at present is Bs. 86 when the rupee is equal 
to Is. 6d. what should be the value of the rupee in order that the price 
may be Bs. 100? I know also enough mathematics. The answer is 
about Is. id. We have, therefore, come to the conclusion that to raise 
the prices to the level of the prices in 1914, the ratio should immediately 
be lowered from Is. 6 d. to Is. Ad. 

Sir, the lowering of prices is due to two factors: 

(t) the world-wide depression, and 

(//) the monetary policy of the Government. 

We alone can not solve the problem of world-wide depreciation with- 
out the assistance of other nations But, so far as such portion of the 
depreciation of the p»*uo of commodities as is caused by the higher value 
of our rupee is concerned, it is under our control and can be rectified at 
nnv moment, provided, of course, tin Right Honourable the Secretary of 
State for Tndia, who has a final voice in these matters, leaves, the Gov- 
ernment of India alone. He should be brought round to appreciate the 
real plight of the countrv and decid( the matter in the true interests of 
this country and its vast helpless and suffering millions. Even the little 
rise in the (price of our primary products resulting from the devaluation of 
the rupee to its proper and natural level will be a great relief and en- 
couragement to our agriculture and industries. And any improvement in 
the agriculture and industries of the country will, of course, not only 
bring more employment and better wages to our labouring classed, in- 
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cidentallv enhancing their consuming power, but will als*- much benefit 
the revenues of the Government and their budgetary position apart from 
its good effect on the railway earnings 

It must also be remembered that the harm done to India by the over- 
valued rupee is independent of the present w’orld depression. Even when 
the world countries recover from this slump, the higher ratio would con- 
tinue to be a handicap to us in our competition. The higher ratio is the 
principal cause of export of gold. It is beautifully illustrated in a sketch 
before me. In this diagram, India is being ground in the mill oi 3s. 6 d. 
and the flow of gold is in the mouth of John Bull. I need not say who 
John Bull is. I say, how long this grinding will go on. John Bull haB 
already swallowed our gold amounting to 160 crores. Still he is dissatis- 
fied. He wishes to swallow gold and then swallow us too. 

Sir, I very strongly support that the ratio should immediately be 
lowered to Is. 4 d. We have suffered a great deal and we cannot afford 
to suffer longer Even Is. 4 d. is too high for us. 

In conclusion, I have got an appeal to make to the Chancellor of the 
Indian Exchequer. 1 lomember that during t lie Governor Generalship of 
Lord Panning, there was order p*oiii Whitehall that during the mutiny 
a wholesale massacre should be ordered in India. Lord Canning spent a 
sleepless night over the older and withheld the order and ho was there- 
fore, called “Clemency Canning”. Sir Basil Blackett has passed order for 
a wholesale massacre in India by raising the ratio from Is. Ad. to Is. 6d. 
and some Members of the House hive told ire that Sir George Schuster 
is on the eve of his retirement, and 1 hope he will earn the name of 
“Clemency Schuster” and change thi s ratio to Is. Ad. 

Mr. N. M. Joshi (Nominated Non-Official) : Not being an expert in 
economics, I propose to expi%ss in a few words the point of view of an 
average citizen of this country on this most vexed question. 1 should 
have left this question to be dealt with by experts, but unfortunately the 
exchange ratio does not stop at, influencing the lives of only experts and 
scientific economists. It influences our life too. It is, therefore, neces- 
sary that, although we may not have the scientific knowledge, we should 
express our point of view on this question. 

I have heard a great deal about the benefits of appreciating the rupee 
and also the benefits of depreciating the ratio. From the point of view 
of an average citizen, what is necessary is not either the appreciation of 
the ratio or the depreciation of the ratio. What the average citizen 
wants is stable prices. 

I have also heard a great deal about the stabilisation of the ratio. Let 
me make it clear that the average citizen does not care also for stabilisa- 
tion of the ratio. What he wants and he always wants is tho stabilisation 
of prices. What the average citizen, especially that large class of people 
who live on wages, wants is that he should get the same amount of 
commodities for hig wages. He wants to see that his money fetches its 
real value. If you appreciate the ratio or if you depreciate the ratio, the 
Working man is always on the horns of a dilemma. If you appreciate 
the ratio, for some time he may benefit by the lowering of prices, but ho 
suffers by having the employment reduced. Similarly if you depreciate 
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tlie ratio, there may be some encouragement to production, but, at the 
same time, the real wages go down. Therefore, from the point of view of 
the average man who lives on wages, neither appreciation nor deprecia- 
tion does him much good. If there is some stimulus, that stimulus is 
temporary and, therefore, he always wants stability of prices. The ratio 
has been stabilised in our country for the last seven years and still we 
know how the working classes of this country have suffered It may be- 
that the immediate effect of that ratio was not the reduction of wage, but 
tve have now seen that throughout the country the wages have gone down. 
In Bombay, the wages have gone down by nearly 50 per cent. Besides 
that, the employment has gone down. As many as one-thijj of the 
number of workers in the Bombay textile industry are now unemployed. 
We, therefore, know the effects of even a Stabilised currency. There- 
fore, we do not make a fetish of stabilisation of the ratio. What we want 
really is a properly planned economies for this country. Mere raising of 
the ratio or the lowering of the ratio will not be enough. I was, therefore, 
glad to hear from my Honourable friend, Mr. Mody, a reference to what 
President Roosevelt has done. What the country wants, in order that 
prosperity may be restored, is a plan by which prosperity could be reached. 
That plan has been followed in some countries and we have some 
experience, Russia has followed a plan, and whatever grudge people may 
have against Russia, Russia has shown that if you make a proper plan, 
bsr which the interests of all the people in the country will be safeguarded 
and by which industry could be built up, that -plan does the country some 
good. Russia, after the five years plan, is becoming one of the most 
industrialised countries in the world. But some people may not bke the 
example of Russia to be followed. Let them then follow the example of 
President Roosevelt. Nobody can say that President Roosevelt is the 
President of a Bolshevic country or that he will follow a Bolshevic plan. 
My Honourable friend, Mr. Mody, referred to President Roosevelt and his 
plan, but let me tell my Honourable friend and the GovornmenL what 
President Roosevelt did. He did not depreciate his currency first. He 
first took steps to see that there would be more employment bv reducing 
the hours of labour. He first reduced the hours of labour He did not 
increase wages first by depreciating the currency, because President 
Roosevelt knows and we all know that, if you depreciate the currency, 
tlie working peoples, who want higher wages, are bound to suffer. If the 
prices go up, the wages do not go up to the same extent immediately. 
It takes time. Therefore, the working classes must not suffer, and if they 
are not to suffer, steps must be taken before you depreciate your currency 
and raise the prices to reduce the hours of work md to increase wages. 
This is what President Roosevelt did and I would suggest to Government 
and to mv Honourable friend, Mr. Mody, and his friends, that if you want 
to increase prices, by all means do it, if you can, but you must take steps 
to see that the working classes do not suffer, that the working classes will 
get sufficient employment, that you reduce the hours of work *nd increase 
the rates of wages, so that there will be some kind of encouragement to 
the industry as well as there wall be some benefit to the working classes. 
I, therefore, feel that what the country needs today is a properly conceiv- 
ed plan of economic evolution. It is from that point of view that I propose 
to support the amendment of my Honourable friend, Mr. Sarma. His 
amendment will lead to an investigation of the whole question. I only 
‘Suggest, Sir, that that investigation should not be confined only to the 
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'consideration of the exchange ratio. Let there be a thorough investiga- 
tion of the whole question of the economic development of this country 
and let the terms of reference to any Committee, that may be appointed, 
be wide enough for the consideration of a properly developed plan for the 
industrial development of this country; and, if such an investigation is 
made, 1 have absolutely no doubt that there will be a reconsideration of 
this question. It is from that point of view that 1 support the emend- 
jnent of my Honourable friend, Mr. Sarma. 

Diwan Bahadur A. Ramaswami Mudaliar: Sir, I rise to support the 
amendments moved by my Honourable friends, Mr. Sarma and Mr. 
Mody. I hope when I have said what 1 have to say on these amendments 
] shall sit down, vindicated as an honourable man who will not lightly 
repudiate his own signature. Sir, I listened with some regiet and more 
amazement to the speech of my Honourable friend, Sir Leslie Hudson, 
when he spoke in favour of the sanctity of signatures and the observance 
of honest principles in public life. Sir, I should like to say that however 
much we individually may unconsciously fall below that high standard, 
we are equally anxious that, in the public actions of public men, there 
should be followed a standard of honesty above reproach and that agree- 
ments howsoever made should be observed both in the letter and in the 
-spirit. 

My Honourable friend, Sir Leslie Hudson, took upon himself to 
deliver a lecture about the London Committee Beport and told this House 
that the principal signatories to this report, particularly my Honourable 
friends, Sir Cowasji Jehangir, and Mr. Mody, and myself had somehow 
or other not observed the compromises which were laid down in that 
report and were trying to repudiate them. I remember, Mr. President, 
my statement on a previous occasion that I was prepared to abide by 
every agreement that was arrived at in the London Committee Boport and 
that I was anxious to keep to all the agreements that weie arri^d at 
there both in the letter and in the spirit. It has not been easy, Mr. 
President, as you yourself can easily realise in connection with this Bill 
for some of us associated with the work in London, to carry with us those 
who are generally with us in these matters, and fo command the general 
goodwill of many Members of our respective Parties Domestic infelicity 
is a well-known thing, so far as Parties are concerned, over this Bill, and 
without appreciating our position, without trying to realise what forces 
we have had to overcome, my Honourable friend has made a tirade against 
us this morning and charged us with dishonesty of purpose, and stated 
that we were not respecting our own signatures. Sir, my Honourable 
friend is a commercial man. He knows what it is to make a charge of 
repudiation of a signature. He must, therefore, be taken to have spoken 
with all that weight which is associated with those who know commercial 
dealings and are engaged in commercial life. Let me come to the London 
Committee Beport and let me show that there is not an atom of truth in 
any of the charges that my friend has so lightly made against us. I am 
only surprised that a gentleman, who did not know the inner working of 
that Conference and who has not had the opportunity to understand the 
nature of the deliberations that took place there and who consequently 
did not and could not follow the discussions of the London Committee, 
should have so lightly made such charges against us. I am turprised and 
;pained, because usually during the last three years that I have had the 
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privilege of being associated with my Honourable colleague, Sir Leslie 
Hudson, I can say that he has commanded the respect of every section 
in this House. I can only say that I regret that on this occasion he 
should have imported heat into the discussion, and quite an unnecessary 
am ount of heat, and that he should have made aspersions which we least 
expected from him. Sir, my Honourable friend talked of the repudiation 
of signatures. I thought that that came with very ill grace from an Hon- 
ourable gentleman who only the other day repudiated his own signature. 
(Hear, hear.) May I call my Honourable friend’s attention to the 

signature he himself put to a document, at least as solemn as the 
London Committee Report, the document of the Joint Select Com- 
mittee, where he put his signature to the statement that the Governor of 
tho Bank should be a man of “ tested banking experience’ ' (Hear, hear), 
and may I remind him that hero on the floor of the House even after being 
reminded of the fact — and I was the person who reminded him of the fact — 
my Honourable friend coolly, calmly, and may I say collectively, so far 
as the collective wisdom of the European Group is concerned, got up and 
said that he was going behind that statement. Sir, let not those who 
live in glass houses throw stones at others! “It is true”, he said, “that I 
put my signature, it is true that I supported this thing about ‘tested 
banking experience’, but I have had the opportunity of the collective 
wisdom of my Group, I have worked out the matter with them, 1 have 
deliberated again and I now find that I was wrong”. If that plea, which 
is an absolutely futile plea, is open to my Honourable friend, Sir Leslie 
Hudson, can I not get up and say: “Yes, at the London Committee we 
did agree, but since then we have come over here and wo have had no* 
nine European colleagues, but nine hundred thousand people to consult 
all over the country, men who have taken life-long interest in this matter, 
men who understand details, men whose knowledge or experience was 
unrivalled, and we have now come to the conclusion that v r e should take 
a different view.” But I do not hide myself behind that plea. I do not 
say that “wisdom dawned on me on the floor of the House when Govern- 
ment moved the amendment” My Honourable friend knew 

that the Government members were going to put in a 
dissenting minute. The Select Committee were warned of that fact. 
For the benefit of my friend even as he was signing the Majority Report 
of the Joint Select Committee, the dissenting note of Sir George 
Schuster and Mr. Taylor was there and yet my Honourable friend comes 
to this House, suddenly finds that the Government have taken a very 
strong view on the subject and gets up and says: “After consultation 
with my colleagues, I am compelled to recede from the signature that 
I have put down in that document. I, therefore, repudiate my signature 
at the instance of the majority of my colleagues”. Sir, I am not going 
to take up that position. I am not a commercial gentleman dealing with 
the sanctity of signatures every day. I think it would be wrong, utterly 
wrong to take up that attitude, because it was not proper to do so when 
no new arguments were brought forward at all and when no new facts 
were placed at his disposal. Sir, I am not going to repudiate my signa- 
ture, if it can be called repudiation, because thousands and millions of 
my countrymen have advised me that it would be wrong to adopt the 
ratio at the present rate. I wish to say, on the other hand, that we are 
willing to keep up to the letter and the spirit of the London agreement- 
My Honourable friend has read the London agreement, but I wonder 
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whether he has been able to understand what he has read. I am mak- 
ing no aspersion against him. It is a technical matter and a difficult 
matter and any amount of the knowledge of the English language will 
not be helpful to understand this matter unless you have followed the 
discussion and unless you know the conditions on account of which every 
phrase in that report was written. It is not possible to follow that report 
unless you know the conditions that prevailed then and unless you know 
the co-relation between the paragraph before and the paragraph succeed- 
ing. My Honourable friend has read the report, and I would like to in- 
vite the attention of the House again to that report: 

“The questions which arise in connection with the exchange obligations to be im- 
posed on the Bank present special difficulty in existing circumstances. In the pre- 
valent state of monetary disorganisation throughout the world, it is impossible to 
incorporate in the Bill provisions which would necessarily be suitable when monetary 
systems generally have been re-cast and stabilised. In these circumstances, we con- 
sider that the only sound course for India is to remain on the sterling standard.” 

So far as that is concerned, no person on this side of the House has 
repudiated that portion of the agreement. We have all unanimously 
agreed that the sterling standard should be kept up. Tlieie were differ- 
ences of opinion in the London Committee even on that question. After 
a great deal of discussion, we were convinced that that was the right 
thing to do. And here I would like to refer to the great volume of talk 
that has taken place on the word “compromise”. Will my Honourable 
friend explain, from the fund of knowledge that he has got on the subject 
of “compromise”, what he means by it? I understand the word to 
mean that if there are two extreme or divergent points of view and both 
have moved a step towards each other and the result is the union or 
unanimity of views, it is a compromise. Now, what was the extreme 
view' that my Honourable friend, the Finance Member, and the advisers 
of the India Office took on that occasion ? My Honourable friend has 
read the view they took in th^ report and that view has been embodied 
in the present Bill. So much for a talk of compromise. Now, Sir, let 
me tell him that in this connection, at any rate, there was no question 
of compromise. We agreed with reference to certain facts and we accept- 
ed certain principles, but w'e did not accept certain other principles. I 
venture very respectfully to suggest that even the Finance Member, with 
bis anxiety to defeat all these amendments, could not go as far as my 
friend the Honourable Member representing the European Group, who 
talked so much of compromises. Now, what was the position that the Gov- 
ernment took up? I have got here the detailed proposals in connection 
with the London Committee. The proposition that they laid before us 
was merely this: 

“The adoption of a sterling standard will render it necessary to replace the 
clauses under the original Bill with provisions on the lines of the existing Currency 
Act, an additional provision being made for an upper sterling point.” 

This was the extreme position, if I may say so, that the Government 
put before us. What is the position today under clauses 40 and 41? Ia 
this not the idential position? Where is the compromise 0 What is it 
that the Government have given up ? What is it that we have got from the 
Government in relation to this question? It is true that in the London 
Committee it was agreed that there was a lacuna in the original Act 
with regard to the upper point and it should be filled up. T have not 
made any statement against that position. I have not said that the 
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Finance Member was going back on his words. Some Members feel that, 
in introducing the Bill, the Honourable Sir George Schuster stated that the 
idential provisions of the Currncy Act were being reproduced in this 
measure and my Honourable friend, Mr. Sarma, says that there was a 
Lacuna in the old Currency Act and there was no provision regarding 
upper gold point which you have inserted here. He suggests that to 
that extent it is really adding to the Statutory law on the subject. That 
is not the charge that I have made against the Honourable Sir George 
Schuster. T do not propose to make it. At any rate, Sir Leslie Hudson 
could have waited to see what was the charge that I was going to make 
against the Finance Member. The case of the upper point at the prestnt 
moment is purely a theoretical matter. At the present time, whether 
the upper point is there or not, surely the rupee is not going to rise tc 
20 d. or 24 d. We are concerned fundamentally with the lower point. 

Therefore, my Honourable friend ought to have waited to see what was 
going to he our charge. Our charge is not that the Honourable the 
Finance Member is going back on his woids. That is not the ground on 
which wc are objecting to these ratio provisions. We are objecting to these 
provisions, because we feel that the letter and the spirit of the agreement 
at London are not being observed by these clauses. Let me here state 
that these clauses were never drafted m London. These clauses were never 
placed before the London Committee, and whatever else was agreed to, 
these specific provisions and these Statutory clauses 40 and 41 were never 
considered by the London Committee in so many words. Let me proceed 
with the London Committee Report: 

“On this basis, the exchange obligations incorporated in the Bill must necessarily 
be in accord with the rupee sterling ratio exist mg at the time when the Bill is intro- 
duced.” 

My Honourable friend played with these words and laid a great deal 
of stress on the fact that, having accepted that, you dare not go beyond it. 
But inv Honourable friend read the next sentence without understanding 
it. Let me, for the benefit of the House, read the next sentence: 

“This statement does not, however, imply any expression of opinion on the part 
of the Committee on the merits or demerits of the present ratio.” 

We were careful enough to guard ourselves against any admission. 
Then, let us see what follows: 

“The ratio provisions in the Bill are designed to make it clear that there will not 
be any change in the de facto situation by the mere coming into operation of the 
Reserve Bank Act.” 

So, the provisions in the Bill are designed not to make any change in 
the de facto situation by the mere coming into operation of the Reserve 
Bank . Act. My Honourable friend, Sir Leslie Hudson, has paid no 
attention to that. The vital issue there was that, at the time of 
the coming into operation of the Reserve- Bank Act, there will be no 
change in the ratio. 

Let me now refer to the amendment of Mr. Sarma, or of Mr. Mody. 
What does it say ? The report speaks of the mere coming into operation 
of the Reserve Bank Act and not the passing of the Bill at this stage. 
So, by the mere coming into operation of the Reserve Bank Act, there 
will be no change in the ratio. The amendment suggests that the ratio 
on that day will be the ratio on the day previous to the day of the 
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coming into operation of the Act. The ratio will not be changed or affected. 
Let me proceed further and explain as I see some doubting Thomases 
shaking their heads in the House. 

“A considerable majority of the Indian delegates, ” 

This is the paragraph which was inserted at the instance of the Indian 
delegates, and here may I say that it was not merely the delegates from 
British India, but those also from Indian States who felt that there was a 
great deal to be said about this ratio and they were not satisfied with 
the existing ratio. They thought that there should be a thorough enquiry 
into the whole basis of the currency system of this country. I am anxious 
to emphasise that fact, because it is sometimes believed that it is only 
a few agitators in Bombay and in Calcutta who are exercised over this 
question of ratio. No, Sir, every Indian State is exercised over it, if 
it had the temerity to speak out its mind, if the Indian States were not 
controlled by the Political Department of the Government of India which 
to some extent prevent them from speaking out their mind to the embar- 
rassment of the Government of India, a greater volume of criticism, 
a more intensified spirit of criticism would have come from the Indian 
States than oven from British India. I have got here half a dozen drafts 
of these clauses which were inserted after a prolonged discussion. The 
drafts took various points of view into consideration and finally this draft 
was accepted as the one that could bring out the intention fully. What 
does this draft say: 

“A considerable majority of the Indian delegates feel it their duty to record 
their view that a suitable exchange ratio is one of the essential factors for the 
successful working of the Restive Bank. They point out that considerable changes 
have occurred m the currency bases and policies ot almost all the countries of the 
world m the last few years. In their view, ” 

— Mark these words, Mr. President, that is the view of a considerable 
majority of Indian delegates,—^ 

“In their view, it is for the Government of India and the Legislature to examine 
these and all other relevant considerations with a view to ensuring that the minimum 
possible strain is placed on the currency system of India.” 

T leave aside the Legislature for the time being. I confine my atten- 
tion to the Government of India. What did the Committee recommend? 
They recommended that the Government of India should examine the 
whole question and, if 1 am not disclosing any secret, I think the Honour- 
able the Finance Member will bear me out in this statement, they wanted 
the whole position to lie reviewed before this Bill was introduced in the 
House. My Honourable friend stated then, and I suppose he will repeat 
it now, that the Government of India was every dav examining the 
currency position, that they were every day trying to see what was the 
proper currency basis for this country and that they were in close touch 
with this problem and that nothing was to be gained by special examin- 
ation. 

The Honourable Sir George Schuster: My Honourable friend referred 
to me. It is not for me to say w'hut the Indian delegates wanted, but 
I think my Honourable friend will admit that if the question of lia\ing 
any sort of enquiry before this Bill was introduced was raised, it was 
made perfectly clear that no enquiry of that sort could he held before 
.this Bill was introduced. 

Mr. H. P. Mody: We are not asking for any enquiry now. . 
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Diwan Bahadur A. Ramaswami Mudaliar: I was referring to the fact 

that a point was raised that the Government of India should satisfy them- 
selves before introducing this Bill that the position they were taking up 
with reference to the ratio was the right position. They suggested at 
that time that they would review the situation, but that did not satisfy 
some of the members of the London Committee. They did not want an 
elaborate enquiry, they did not suggest a Hilton-Young Commission. Sir, 
we have had enough of these Commissions and we know that the only 
recommendation that is adopted is that to which the Indian members do 
not agree and do not give their assent. Beginning with the Hcrchell Com- 
mittee, the Fowler Committee, the Chamberlain Committee, the Babington- 
Smith Committee, we have had bitter experience of these Commissions 
and the history of the Indian Finance and its management by the Go\- 
ernment of India has been one consecutive history of bungling. It is not 
for me to say it, but competent authorities, both in this country and 
outside, particularly authorities who have had to deal with the bi-metallic 
standard, have said that from time to time the Government of India did not 
follow some of the elementary principles with reference to this, and that 
they w r ere making the same mistakes over and over again. If time j per- 
mitted, I could go into the question and quote authorities, but 1 do not 
think it is necessary in connection with this question to raise this parti- 
cular issue. 

In the London Committee, therefore, the position was clearly explained 
that, before the Honourable the Finance Member would introduce the 
Bill, he would again set this whole question for examination. They did 
not call for an outside enquiry at all, they suggested, and here I want ta 
have the concurrence of mv Honourable friend on the subject, they sug- 
gested that the Government of India themselves should examine the posi- 
tion. It is there in black and w r hite in this very report that the Govern- 
ment of India should examine this basis and should satisfy themselves that 
the proper currency exists at the present moment. It is open for my 
Honourable friend, the Honourable the Finance Member, to say that they 
have done so and I expect him to say. My complaint against my 
Honourable friend, Sir Leslie Hudson, is that he has not understood the 
significance of this statement, and, I ask, how can the Government of India 
have taken up the whole question and examined it within a few days 
after the arrival of the Honourable the Finance Member from London and 
the introduction of the Bill into the Legislature? How can there have 
been any examination of this question at all? To that extent at least the 
Government of India have not discharged the responsibility and the onus 
that was cast upon them by this report. 

Then, again, w T e took perfect care to say that we were not going to tie 
down the hands of the Legislature in this respect at all. We said, the 
Legislature was free to examine the question. What my Honourable 
friend said was and what he says today, and to that extent we are observing, 
honourably observing what w r e led the London Committee to understand, 
what my Honourable friend, Sir Cow T asji, Jehangir, said, was this. It is 
not a practical proposition for a Legislature to carry by a majority of votes 
an amendment to the effect that the currencv ratio should be Is. 4 d., or 
Is. 3d. or Is. 2d. These are really matters for executive orders, and, in 
the very nature of things, these must be done by executive orders, and he 
repeated there, as he repeated in the Select Committee time after time and 
as he said today in the House that the Government of the day must over- 
night fix a now ratio, if it is going to alter it at all. We realise that 
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position. In every country it is so. The fundamental difference is this, 
where the Legislature does not agree to the ratio proposed by Government, 
it is not a new ratio that is fixed by the Legislature, but it is a new Gov- 
ernment that is brought into existence when it is not in sympathy with, 
the ratio that is proposed by that Government. That is the constitutional 
position. It is so in France. Time after time Governments are defeated. 
The Daladier Ministry, the S arrant Cabinet are gone, because the Legisla- 
ture did not feel competent to fix a new ratio or interfere with these ques- 
tions, but the Legislature did feel competent to change the Government 
so that a new Government would carry out the intentions of the Legisla- 
ture. We are in this unhappy position that wo cannot do that. We are 
in the position that we can only cry hoarse in this House. What did my 
Honourable friend say? He said: “I am not prepared to recommend to 
the Legislature that the} can themselves, by a majority of votes, amend 
this ratio and carry a Resolution that 1 s. 4 d. should be the ratio rather 
than 1 8. 6d. We do not propose to do that.” If my Honourable friend, 
Sir Leslie Hudson, had waited and seen, lie would have seen that none 
of us, at least some of us wdio were at the London Committee, were not 
anxious to carry by a majority a new ratio that has been suggested all 
over the country. It is not merely because we feel that the Honourable 
the Finance Member has got votes in his pocket and he can defeat us; 
that is not the spirit in which we have worked this Bill all through, that 
we have been voting on this measure all through. Our position has been 
misunderstood, our activities and our intentions and our honesty of purpose 
have been questioned. In spite of that, we adhered scrupulously to the 
agreements which we thought were in the best interests of the country. 
Here my Honourable friend comes and we are attacked from this new 
quarter. But, surely, Sir, there is a limit to the patience with which we 
have been working at this measure. Even our anxiety for the ushering 
in of the responsible Government in a Federation, even that, and it has 
been laughed at by Honourable ^Members like Mr. Lalchand Navalrai, 
even that I repeat, cannot make us bear with patience the gibes very much 
longer. Now, Sir, according to this London Committee Report, again I 
say, that the Government of India did undertake to examine this whole 
question, and we have not yet had a satisfactory statement from the 
Honourable the Finance Member, whether the examination took place or 
not. 

The Honourable Sir George Schuster: My Honourable friend has 
suggested that by introducing this Bill ten days after my return to India, 
I put myself in a position winch made it impossible for me to carry out 
some sort ot undertaking which he says was given in London. May I 
remind my Honourable friend of something which will be supported by 
every Member of the House who was in the London Committee that 
before my Honourable friend left London, I asked all the Members of the 
Legislature to meet me in a room at the India Office. I told them what 
the time-table proposed was and I asked them whether they agreed with 
it, whether they had any comments or whether they wished us to proceed 
on those lines. My Honourable friend, who is just speaking, said that he 
hoped that I would put off the Select Committee meetings unril the begin- 
ning of November, because he himself had got to go to Canada and, there- 
fore, would not be able to attend or serve on the Select Committee if it 
began earlier than the 1st November. That was the only criticism or 
comment on what I said. Every Member of the Assembly and the Coun- 
cil of State, who went on to that London Committee, agreed with our 
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programme and they must have known that we could not possibly carry 
out any inquiry before we introduced the Bill. There was never any 
suggestion of an inquiry, and my Honourable friend is creating an entirely 
misleading impression in what he has just been saying. 

Diwan Bahadur A. Ramaswami Mudaliar: Sir, I do not want to labour 

this point further for obvious reasons. (Laughter in certain Benches.) I 
thought I would leave it at that, hut since there are some cynical cheers, 
I am bound to follow it up further. Mv Honourable friend will permit 
me to refer to two or three drafts at least which are in front of me, 
drafts prepared not by him, but by the Secretary of the London Com- 
mittee, by Sir Cecil Kisch, drafts which were scon by my Honourable 
friend, the Finance Member, himself. The ultimate wording is different, 
I agree. My Honourable friend stated that there was no suggestion that 
the Government of India should be required to inquire into this position. 
I will only read one of these drafts and this is a draft by Sir Cecil Kisch: 

“The problem of the ratio itself is independent of the Keserve Bank Act, and cer- 
tain of the Indian members of the Committee consider that, before the Bill is actually 
submitted, the Government of India should consider the currency situation m all 
its bearings before laying its proposals he+ore the Legislature.* * 

I am sure, mv Honourable friend .... 

The Honourable Sir George Schuster: I never suggested for a moment 
that my Honourable* friend did not ask for some sort of an inquiry. What 
I am saying is that when we left the matter in London, it must have 
been perfectly clear to my Honourable friend that we were going to adopt 
the time-table which made any sort of inquiry which he has got in mind 
impossible. He accepted that position and every single Member of the 
Legislature then in London accepted that position. When I interrupted 
my Honourable friend before, I said that I could not claim to speak with 
authority about what the Indian members desired. I am merely stating 
to the House what was the understanding reached when we separated after 
those London discussions. 

Diwan Bahadur A. Ramaswami Mudaliar: Sir, I will only content 
myself by reading once more the language of the London Committee 
Report : 

“In their view, it is for the Government of India and the Legislature to examine 
these and all other relevant considerations with a view to ensuring that the minimum 
possible strain is placed on the currency Bystem of India.” 

It is admitted, and I think no Member of the House can deny it, 
that the onlv occasion when the Legislature can deal with this 
question is when it is dealing with the Bill and I take it that 
the language meant that the Government of India also would examine 
these questions before the Bill was introduced. 

Sir, now we come to the actual recommendation of the London Conx- 
mittee Report. That will be found in the appendix that has been annexed 
to this, and what does it say : 

“Clauses 38-40. — -These clauses will require to be replaced by provisions on the 
lines indicated in paragraphs 19 and 20 of our Report." 
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And that was all that was agreed to in the London Committee Report. 
Now, I want to show that the amendment, which my friend, Mr. Sarma r 
has moved, is in keeping with that agreement and is in 
keeping with paragraphs 19 and 20 of the report. Para- 
graphs 19 and 20 of the report say that, before the Reserve Bank Bill 
actually comes into operation, the rate that was prevalent at the time 
should prevail when the Bank comes into operation. Now, let us read 

my friend, Mr. Sarma’s amendment, to see whether, if that is the meaning 

of the London Committee Report, there is a substantial departure from 
the understanding arrived at : 

“ The Bank shall sell to any person who makes a demand in that behalf and pays 
the purchase price in legal tender currency at its office in Bombay, Calcutta. Delhi, 
Madras or Rangoon, gold for delivery at the Bombay Mint at the rate which may be 
fixed by the law which is in force on the day prior to the coming into force of this 
section or, at the option of the Bank, sterling for immediate delivery in London at 
the rate and subject to the conditions under which, on the aforesaid day, the Gov- 
ernor General in Council is, by law, under obligation to sell sterling.” 

I really cannot understand what objection there can be from any quarter 
of this House to the enactment of such a provision into law. I have not 
yet heard the Honourable the Finance Member, but I still venture to hope 

that he cannot find any objection to this provision. T do not want to 

suggest that ho will oppose this amendment* at all. My Honourable 
friend, Sir Leslie Hudson, took it for granted .... 

The Honourable Sir George Schuster: I should like to leave my 
Honourable friend in no doubt about that. But, while I am interrupting 
him, I shell ask him a question. How does he explain this sentence*. 

‘‘On this basis, thp exchange obligntions incorporated m the Bill must necessarily 
be in accord with the rupee sterling ratio existing at the time when the Bill is intro - 
rhtcpft.” 

I ask him, whether clauses 40*and 41 are not an exaot reproduction of 
that recommendation. 

D-iwan Bahadur A. Ramaswami Mudaliar: T thought I had dealt with 
that question. I asked mv Honourable friend, Sir Leslie Hudson’s atten- 
tion, and I now ask the Honourable the Finance Member’s attention to the 
sentences that follow 

The Honourable Sir George Schuster: I want my Honourable friends 
explanation of this sentence 

Diw&n Bahadur A. B&maswami Mudaliar: 

“The ratio provisions of the Bill are designed to make it clear ” 

The Honourable Sir George Schuster: That is not the sentence. 

Diwan Bahadur A, Ramaswami Mudaliar: My Honourable friend has 
got a paragraph in which one sentence he can rely upon, but he knows 
very well that there is another sentence on which I can rely. It suits him 
to concentrate the attention of the House on that sentence and it suits 
me, — and, I venture to think, it is in consonance with the spirit of this 
agreement, — it suits me to ask the House to concentrate its attention on 
the sentence following. 
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The Honourable Sir George Schuster: If my Honourable friend is 
satisfied with that, I am prepared to leave it there. 

Diwan Bahadur A. Ramaswami Mudaliar: 

“ On this basis ” (that is, on the sterling standard basis) “ the exchange obligations 
incorporated in the Bill must necessarily be in accord with the rupee sterling ratio 
existing at the time when the Bill is introduced.” 

— And then follows this sentence — 

4 ‘The ratio provisions in the Bill are designed to make it clear that there will not 
be any change in the de facto constitution by the mere coming into operation of 
the Reserve Bank Act.” 

It seems to me that this concluding sentence, the sentence with which 
the paragraph winds up, is absolutely clear that what we had in mind is 
that, by the mere coming into operation of the Reserve Bank, there should 
be no change in the ratio. The only objection that I can find has been 
seriously urged is that it will lead to a good deal of speculation. My Honour- 
able friend, Mr. Mody, has dealt with this question. I think, Sir, we are 
carrying this bogey of speculation too far. Speculation there is in the 
market at all times; speculation there will continue to be whether you 
accept this amendment or whether you reject it. Speculation there is in 
the market, because the world is speculating so far, because conditions are 
so fundamentally changing from day to day, because there is a telegram 
from America which says that President Roosevelt may do such and such a 
thing, because there is some other cable from somewhere else that France 
may go off the gold standard, because there are a number of vital factors 
every day operating which make for speculation on the part of those who 
are speculators by birth and training. It is our misfortune that this specu- 
lation should queer the pitch for us, but my Honourable friend must find 
some remedy by which he can prevent this speculation; but he cannot put 
it forward as a perpetual and everlasting reason for this ratio being main- 
tained at any particular level. Is my Honourable friend certain that, if 
this Bill is passed in the present form and if the pious hope is expressed in 
the Bill that at some unknown date when the Reserve Bank comes into 
operation, Is. 6d. will be the ratio, h e will stop speculation? Will my 
Honourable friend state on the floor of the House that he does not expect 
any speculation directly this Bill is passed, fixing 18d. as the ratio? My 
Honourable friend knows that he is not in a position to give any such 
assurance to this House. Speculation has been the result of various other 
factors and not merely this. My Honourable friend, Sir Leslie Hudson, 
said that there would be any amount of speculation and the ratio would be 
broken. If it is so simple as all that, I wonder why these speculators do 
not now, without any reference to the Currency Act or to the proposed 
Reserve Bank Bill, speculate and break down the ratio. It is not so easy 
as all that ; for a few weeks a few people may speculate and then withdraw 
the money back again into this country: after all, there is a limit to the 
credit that even the speculators might command: there is a limit to the 
amount of dealings that they can make through these Banks and, therefore, 
it seems to me that it is absolutely beside the point to labour this question 
of speculation and raise it as a bogey at every stage. I would point out that 
this is the most innocuous amendment that can be accepted in connection 
with the ratio. I do agree that fixing the ratio at 16d. will be most inad- 
visable at the present time, because we do not know how we will be affected: 
we do not know whether Is. 4 d. is the real proper ratio. Why pot Is. 3 d. 
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or la., 2^.? Therefore, if I am unable to make up my mind as to the 
exact ratio, if there has been no inquiry into this matter, if monetary condi- 
tions are so unstable as they are today, I do not see why I should give my 
consent to 1 6d. rather than to 1 5d. or 14 d. There I do stand, in spit© of 
so much of opinion in the country, by the agreements that we reached in 
London, that it will be futile and unwise to disturb the ratio at the present 
moment in connection with this Bill. But I venture to suggest to the 
Honourable the Finance Member very respectfully that it is equally futile 
and equally unwise to suggest that on September 1st, 1934, the ratio in the 
country will be 18d. and not any other ratio. We are not prophets to look 
so far "ahead: we caniiot suggest to the exchange markets that this is the 
ratio that will then prevail, and as this Bill is one that will come into 
operation not immediately after the passing of this Bill, but at some 
distant date, I say that it is equally unwise to fix the ratio in this measure 
and to suggest that it will be the ratio which will guide the Reserve Bank 
when it comes into operation. 

I do not want to go into the merits of this question: I think there are 
many honest people beyond those whom Sir Leslie Hudson appears to know, 
that there are many among the Europeans in various parts of the country 
v/ho have told us that 1 fid. is the proper and 18d. not the proper ratio I 
believe the Madras Chamber of Commerce, for instance, has approved of 
the specific amendment of Mr. Sarma, and I hope that when my friend, 
Mr. James, gets up, he will try to reconcile his speech, which I know will 
support Sir Leslie Hudson, with the opinion of an important commercial 
body like the Madras Chamber of Commerce which has suggested that 
Mr. Sarma ’s amendment is the best in all the circumstances of a very 
difficult and complicated situation. 

Mr. F. E. James: Mr. President, my Honourable friend Mr. Mudaliar, 
has expended a great deal of sound and fury, though nothing else, upon 
my respected leader, Sir Leslie Hudson. I think I may say that he has 
to some extent misinterpreted the emphasis which was given by Sir Leslie 
Hudson to the word “honest”. I think not one of us in this side of 
the House did not view with a considerable amount of admiration the 
work of the Members of this House from all parties on the London 
Committee, and nothing that was said by Sir Leslie Hudson in any sense 
was intended to detract from our recognition of the value of that work. 
I hope that subsequent speakers will recognise that fact and will not go 
too far in endeavouring to misinterpret what my respected leader said this 
morning. Our main difficulty .... 

Sir Cowasji Jehangir: Did the Honourable Member use the word “ mis- 
interpret * ’ ? 

Mr. F. E. James: My Honourable friend is prefectly right: I used the 
word “ misinterpret **.... 

Sir Cowasji Jehangir: Does the Honourable Member say that my 
Honourable friend, Diwan Bahadur Ramaswami Mudaliar, has misinter- 
preted what the Honourable Sir Leslie Hudson said? 

Mr. F. E. James: If my Honourable friend will sit down, I will rise: I 
certainly think that from the heat with which my Honourable friend, the 
Diwan Bahadur, spoke, he misinterpreted the whole spirit of Sir Leslie 
Hudson's speech .... 



3434 


LEGISLATIVE ASSEMBLY, 


[18th Decr 1988.. 


Sir OowWJi Jehangir: Oh: spirit! (Laughter.) 

Mr. F. E. James: .... and after all, when one is dealing with: 
a speech, it is no use picking out one word or another — it is essential to- 
pick out the main argument of that speech and if my friend, the Diwan 
Bahadur, had expended less time in lashing himself into foam and fury on 
certain words that were used by my Honourable friend, Sir Leslie 
Hudson, and had answered the real basic argument of Sir Leslie Hudson's 
speech, his own speech would have been much more effective .... 

DiWan Bahadur A. Ramaswami Mudaliar: Let us have the real argu- 
ment now. 

Mr. F. E. James: I will explain to the House now what is our difficulty 
in regard to this particular amendment and what was the fundamental 
argument used by the Leader of this Party this morning. Making a care- 
ful examination of paragraphs 19 and 20 of the London Committee’s report, 
we find that there is an inconsistency between the statements made there — 
I am not picking out any particular sentence, I am taking the two para- 
graphs together — and the object of this particular amendment which is now 
sought to be supported by those who signed this report. Of course I am 
at a disadvantage — I was not at the London Committee: we on this side 
of the House do not get the advantage of these invitations — but I will 
leave the answering of the arguments of my friend, the Diwan Bahadur, 
to those who were on the Committee and can answer him from the same 
stand point. But we believe that, if English is English and plain words are 
plain words, the point of view expressed and agreed to in these sentences 
is inconsistent with the intentions of my Honourable friend, Mr. Sarma’s 
amendment. As this amendment reads, the legal ratio on the day prior 
to the Act coining into force will automatically become the Bank’s standard 
and basis of transactions; and I understand that the purpose of this 
amendment is to ensure that wdien the Act is about to come into force, the 
Government will take the opinion of the Assembly on the ratio with a 
view to its being guided by the opinions of the Assembly at that time . 

Diwan Bahadur A. Ramaswami Mudaliar: No: I do not read that 
amendment in that way at all: there is no question of the Legislature 
coming in. 


Mr. F. E. James: I am glad to know that my suspicion in that connec- 
tion is not well founded; but I made very careful inquiries of those who 
were parties to this particular amendment and I have been assured that 
this is at any rate their interpretation of their own amendments — I cannot 
help it if my Honourable friend, the Diwan Bahadur, does not know what 
interpretation his own Party places upon the amendment for which they 
are responsible. My Honourable friend, the Diwan Bahadur, suggested 
{hat the Leader of my Party the other day had dishonoured his signature 
in regard to another amendment and in regard to his signature of the report 
of the Select Committee: Sir, I am not going into that in detail; but I 
merely observe this: that our understanding of the position in London is 
that clauses 19 and 20 of the London Committee’s report were the basis on 
which the Government of India agreed to proceed with the Reserve Bank 
Bill ... . 
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Mr. H. P. Mody: If my Honourable friend will permit me to say a 
word, and if you will permit me, Sir, as there has been so much miscon- 
ception about what was really done in London, . . , . 

lb. President (The Honourable Sir Shanmukham Chetty): Is it a per- 
sonal explanation connected with the Honourable Member himself ? 

Mr. H. P. Mody: It is a personal explanation in this sense that our 
honesty was doubted, and it was suggested that we were getting away from 
t the London agreement: to that extent it is personal. 

Mr. President (The Honourable Sir Shanmukham Chetty): The Chair 
cannot allow that. 

Mr. P. E. James: And let me make it perfectly clear that I do not 
accuse my friend from Bombay of lack of honesty : if there is one person 
who has always been honest, it is my friend, Mr. Mody. What I suggest 
to him and to the others is that there has been an inconsistency, and I 
was developing the point that I understand that paragraphs 19 and 20 of 
the London Committee’s report provided the basis of agreement on which 
the Government of India said that they would proceed with the Reserve 
Bank Bill. If I am wrong in that, perhaps the Finance Member will 
correct me. 

The Honourable Sir George Schuster: My Honourable friend is perfectly 
right. (Ironical Cries of “Hear, hear.”). 

Diwan Bahadur A. Ramaswami Mudaliai: Am I to understand that in 
London and to the London Committee it was made clear that the Govern- 
ment will not proceed with the Reserve Bank Bill if there was any inten- 
tion of touching the ratio? 

Mr. President (The Honourable Sir Shanmukham Chetty): So far as this 
House is concerned, the intentions of the London Committee can be seen 
only in the report which has been signed bv all the Members, and the 
Chair will not allow any more statements as to what was m the minds of 
Honourable Members on this side or in the mind of the Government when 
the conversations were going on there. 

Mr. P. E. James: I am very grateful to you, Sir, for your intervention 
in the matter, it merely goes to show that those of us who were not in 
London, but who have only the written document to go on, wtve perfectly 
right in our general assumption, and I think that anybody who reads 
this document, even without the background of the London conversations, 
would come to the same conclusion, namely, that this was the basis on 
which the Government of India would proceed in introducing their Reserve 
Bank Bill, and what we claim is that the amendment which is now before 
the House is inconsistent with the general lines taken by the London 
Committee. 

The other point which has been mentioned is that it would open the. 
door to considerable speculation, and my friend, the Diwan Bahadur, said, 
what we all know to be true, that speculation exists in the world in- 
dependently of the Reserve Bank Bill, in fact independently of the ratio 
question at all. What we mean by speculation in this connection is not 
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speculation in the ordinary sense of the word, but a deliberate manipula- 
tion of money with the object of achieving a particular result. That is 
the meaning of the term speculation when we use it in regard to this parti- 
cular matter; and Sir, we claim that the passing of this amendment will 
open an enormous field for this deliberate, planned, manipulation of the 
currency for the benefit of certain speculators and against the interests of 
the country generally. 

Now, Sir, I should like to deal with one or two matters that were 
referred to by my friend, Mr. Mody, in the course of his speech. In the 
first place, in his general argument 'in favour of de-valuation, he seemed 
to suggest that it would serve to correct the disparity between the fall 
in prices of manufactured goods and the fall in prices of agricultural pro- 
duce. He no doubt is aware of the facb that this disparity is a world 
“malaise”, that it is present in almost every country which is suffering 
from the economic slump. I would also recall to his mind the fact, of 
which no doubt he is well aware, that all over the world there is hanging 
over the world markets large accumulations of stocks in regard to agricul- 
tural products. It is very doubtful whether the depreciation of the cur- 
rency at the present moment would result in any considerable rise of 
prices even of a temporary nature. But assuming that it does result in 
some temporary rise in agricultural prices, he is not unaware that a 
depreciation of this kind would result in a rise in the prices of all imported 
goods, it would result in a rise of prices for raw materials, it would result 
in an increased cost of production of manufactured goods; it would result 
in a rise in general living expenses; it would result also in a rise of alf 
those imported articles which are used by people in this country. Yet, 
during all that time of readjustment, wages would remain the same. The 
general level of wages and salaries which has now adjusted itself to the 
present ratio would not he altered except as a result of great industrial 
unrest and general dissatisfaction all over the country. I suggest, Sir, 
that devaluation of the rupee would not serve in any way to correct the 
disparity between the two levels of prices. 

Then, Sir, my friend, Mr. Mody, referred to the experience of other 
countries which had depreciated their currency, and asked the House to 
let him know why India should not also follow suit when practically 
every country in the world had, as a matter of fact, depreciated its 
currency. In the first place, I have no doubt he is aware that every other 
country in the world that has depreciated the external value of its currency 
has done so, because it has been absolutely forced to ; and I think in every 
case it has been forced to by the budgetary position of all those countries. 
ITe knows that in the United Kingdom, the budgetary position forced 
the country off gold. That was the case in France, that was the case 
largely in Japan, that was the case in Belgium. He quoted also Australia 
and Germany. But India has never been in that position in the budget- 
ary sense, and, therefore, what we are discussing now is not being forced 
off a particular ratio, but a deliberate cold-blooded depreciation at a given 
time for some particular purpose, and it is very essential that the dis- 
tinction should be borne in mind by Members of the House .... 


, Hr* lalchttd Nav&lrai: How is it that India is not in the same posi- 
tion? 
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Mr. F. E. James: Because India's budgetary position has never been 
in the state of the budgetary position of the countries I have mentioned. 

Then, Sir, there is also the well known fact that in the other countries, 
which were referred to this morning, wage standards have been consider* 
ably reduced, and the standard of living generally has gone down to a very 
large extent. Furthermore, the interest on their loans is far higher than 
the interest on loans which we seek in the general market, and I will add 
this, that depreciation has already forced down world prices. One has 
only to remind this House of the demands there have been in India for 
protection against the depreciated goods from J apan which have been 
coming into this country as a result of the depreciated yen. Does this 
House seriously consider that other countries won’t take similar steps 
against India if we deliberately depreciate our currency with a view to 
gaining some advantage in connection with our export position? Surely, 
it is understandable that when the whole world, as a result of largely 
depreciated currencies in different lands, has seen a phenomenal fall in 
world prices, we cannot possibly argue that any depreciation in this country 
is going to help the economic situation, internationally or even nationally. 
Sir, I would lemind my friend, Mr. Mody, and also the Members of this 
House, of a book which was written by Sir Norman Angel some time ago, 
called the 4 'Great Illusion”. The whole purpose of that book was to 
prove (which, I believe, he did successfully), that warfare brought no 
benefit to any of the combatants. I think it may be said equally of 
currency warfare, that any country which engages itself in currency 
warfare really cannot benefit. Sir, I would ask my friend, Mr. Mody, to 
consider one other point. He seemed to suggest that depreciation of the 
rupee would in fact do a great deal to restore the prosperity of this country. 
I admit that he looked at that question from a broader point of view, 
but I would remind him that in all the countries he mentioned, the 
depreciation of their currency has not taken place as a deliberate part of 
their recovery plan. If you take the Empire countries together, you will 
find that the steps they have taken in regard to the raising of prices 
internally have dealt with th8 reduction of foreign obligations through 
conversion, institution of large public works, the arrangement of tariff and 
quota agreements with other countries, wage adjustments, unemployment 
insurance and a large number of other methods which have been utilised 
by those countries in order to improve internally their economic condition. 
1 would remind my friend of the policy of America to-day. Those, who 
are quoting America as an instance of a country which is using or is begin- 
ning to use a method of depreciation as a price raising weapon, must 
remember that America has already gone through three stages before arriv- 
ing at the present stage, and the present stage is surely uncertain enough. 
First of all, they took in hand the salvaging of their banks and a re- 
organization of their national credit policy. They then abandoned the gold 
standard, they then passed those two remarkable Acts, — first of all the 
Agricultural Adjustment Act, and, secondly, the National Industrial 
Recovery Act, the latter of which dealt with Codes for the raising of 
wages, for the cutting down of hours, and for the limitation of production 
in relation to consumption. Is my Honourable friend, Mr. Mody, pre- 
pared to go as far as America has gone before reaching the stage of deli- 
berate manipulation of currency? Sir, I would like to emphasise that our 
view is, first of all, that this is neither the time (that is to say, the intro- 
duction of the Reserve Bank Bill), nor the place, nor the body to alter 
the ratio. Secondly, I would like to say that we do not think that rupee 
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devaluation will solve any of the ills from which the country is at present 
suffering. I am not at all sure, and this is hypothetical,— I am not at 
all sure that it will not add to the difficulties, because it will add to the 
international difficulties with which India is kt present confronted. Of 
course, I admit that it is the easiest thing to do; it is the thing that 
lies nearest at hand; and it is the thing that has tempted other countries. 
My Honourable friend, Mr. Kamsay Scott, who referred to this aspect of the 
matter, seemed to regard the whole question as an extraordinarily simple 
one. He suggested that if Sir Basil Blackett came here for one week 
and had the advantage of meeting Mr. Ramsay Scott, the matter could be 
settled within a very short time. The rupee would be devaluated, her 
exports would go up, prices would rise, and India would once more get 
back to prosperity. It reminds one of Simple Simon. A Simple Simon 
met a Pieman going to the fair; said Simple Simon to the Pieman: “Let 
me change your ratio ” Said the Pieman to Simple Simon: “First show 
me your arguments.” Said Simple Simon to the Pieman: “Oh, I have 
not any.” It is not as easy as that, nor is it true to say that a study* 
of Sir Basil Blackett’s “Planned Money” is going to settle all our 
difficulties. Sir, I agree with a great deal of what Mr. Mody said in the 
latter portions of his speech. But it is not only planned money that is 
required; it is planned economy, and I may say that I find myself in 
agreement with much of what Mr. Joshi has said in that connection. 
There is no use denying that much of what has been said by Mr. Mody and 
others in regard to the economic position in the country is absolutely true, 
whether we agree or not with the methods which he proposes for changing 
that position. I do not think that this House should spend its time in 
arguing as to what was said or what was not said at the London Confer- 
ence. There is one problem on w T hich every Member of this House should 
unite in trying to solve, and that is tho problem of improving the conditions 
of the man who bears us all on his back. I was reminded the other day by 
n leaflet which had been sent to me, of a remarkable speech by Lord 
Ourzon in which he used the following words : 

“It is the Indian poor, the Indian peasant, the patient, humble silent millions, the 
80 per cent, who subsist by agriculture, who know very little of policies, but who 
profit or suffer by their results, and whom men’s eyes, even the eyes ol their own 
countrymen forget, to whom I refer. Wc see him not m the splendour and opulence, 
or even in the squalor of great cities; he reads no newspapers, for, as a rule, he cannot 
read at all; ho has no politics. But he is the bone and smew of the country, by the 
sweat of his brow the soil is tilled, from his labour comes one*fourth of the national 
income ” 

Mr. B. B. Puri (West Punjab: Non-Muhammadan): How much revenue- 
are you charging him? 

An* Honourable Member: Let him finish. 

Mi. F. E. James: 

". . . .he should be the first and the final object of every Viceroy’s regard. 1 ’ 

And I would add, he should be the first and final object of the regard 
oi the Legislatures in this country. The position of the ryot todav is one 
which should give not one single Member of this House a moment^ peace r 
I suggest to this House that this problem id the problem of all problems ; 
it cannot be solved by a mere devaluation of the ratio. The position at 
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the ‘moment is that the ryot has no money to pay his debts; he hap no 
money to pay his landlord* his landlord has no inoney to pay his land 
revenue. I haVe had the increasing feeling for some time, and m emb ers 
of niy community also have this feeling, although now I cannot claim to 
speak on behalf of my Group, I speak entirely individually as one MembUr 
of this House— I have had the increasing feeling lately that the Govern- 
ment of India must take more energetic steps to consider a nation-wide 
Campaign to raise prices. At present we are told that this matter is 
mainly in the hands of the Provincial Governments. Generally speaking, 
the Provincial Governments have met the situation by retrenchment ami 
by land revenue remissions. Both those policies have nothing to do with 
the raising of prices; both those polices will do nothing to raise the prices 
of agricultural products upon Which the ryot depends. I saw the other 
day an account of a debate in the United Provinces Legislature which I 
believe was initiated by one who is known to many Members here, Mr. 
Xjhintamani. He initiated the debate on a proposal for a five years* 
plan for the United Provinces. It seems to me that in this matter, not 
only in the Provinces, but also in the Government of India we are inclined 
to live a hand to mouth existence. Our whole object and energies are 
concentrated upon the balancing of our twelve months' budget. Sir. you 
will find that most of the dictators in the world have got to their present 
position by reason of the fact that they have been men with a plan — not 
necessarily because they have been eloquent, not necessarily because they 
had had behind them the largest party in the country when they began. 
But without any exception you could point to all of them and say that 
they had — whether it was a right one or a wrong one — that they had a 
definite plan for the solution of their countries’ difficulties, and because 
of that plan they were put into the position in which they are today. 
The Government of India and this Legislature cannot escape, L suggest, 
the responsibility which lies upon them to work out some comprehensive 
plan, which, with the hcln of Provincial Governments, can be applied 
throughout the whole of India on a nation-wide scale. I read the other 
day in the memoirs of Mr. Lloyd George that what is wanted in an 
emergency are three things; first of all, a single purpose, secondly, a 
co-ordinated plan, and thirdly, concentrated and furious energy in tie 
execution of that plan. I believe we have a single purpose. T believe 
there is no one in this House who does not desire to see a general rise 
oi prices. T know the Finance Member has also that in mind. I would 
remind him of his own words at Ottawa in which he said : 

“While the difficulties of effective action towards producing a rise m puces are 
fully recognised, the situation which I have attempted to describe seems to us (l 
want to mark these words) to justify the consideration of any course which offers a 
hope, however, slight, of ameliorating the position.” 

We have the high purpose. Where is the plan? A famous General 
once said, a General without a plan is like a blacksmith without a hamr.'er. 
Where is the energy? It may be there. I believe that there is a certain 
amount of energy in the country working at this problem, but it is not 
co-ordinated. It is working on separate lines. It is working in separate 
provinces. There is no one co-ordinating power which will concentrate 
this energy on the execution of a great economic plan. I believe that the 
at ages which we should follow in this connection are; first of all, to get 
•on with the business of placing the Beserve Bank Bill upon the Statute- 
books so that, whatever may be said, in the near future, the currency and 
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financial policy of this country may be in the hands of the people of this 
country. Secondly, I believe there is a great deal in the sugges- 
tion of my Honourable friend, Mr. Mody, that Government should consider 
the possibility of an economic inquiry or whatever you might like to call 
it, which will cover the whole range of factors which are affected by and 
which affect the present situation. The whole range of those factors would 
include many things. It might include general economic problems. It 
would, certainly include currency problems. It would include commercial 
problems. It would probably include certain political problems. But that 
is required and it must be done by the Government of India, because the 
Government of India have the main subjects which are affected in their 
own hands. As a result of that, there must be on the lines of the report 
of this Committee definite national planning throughout the country. It 
is difficult to say this at a time when we are approaching further devolu- 
tion of powers in the provinces, but 1 cannot help reiterating my own con- 
viction that unless there is some co-ordinated plan and drive in the 
execution of that plan, then the problem in India will never be met in 
even a small degree. After that I believe that, as the Honourable the 
Finance Member himself said at Ottawa, and as you yourself said, Sir, 
in another debate on the door of the House when you returned from 
your distinguished services at that Conference, there must be energetic 
action within the Commonwealth and the Empire in regard to the raising 
of price levels in the sterling countries. Then, as the last stage of tlia 
great effort to meet the present economic situation, there must be co-opera- 
tion in bringing about such iuternational equilibrium and stability without 
which not only India, but no other country in the world can possibly 
prosper. You may think that we have wandered very wide from our 
original subject in "dealing with this matter. My whole purpose is to 
claim that devaluation of the rupee today will take us nowhere. It must 
be considered along with the other great forces which are going to make 
for disorganisation in the economic and financial spheres. This may not 
be the time to deal with that, but I do hope that the words of my 
Honourable friend, Mr. Mody. will have a sympathetic hearing by the 
Honourable the Finance Member and that perhaps, as a result of this 
debate, there may be on the part of the Government of India a far more 
energetic and concerted action in regard to the financial and economic 
problems of this country. 

Mr. 0. S. Ranga Iyer (Rohilkund and Kumaon Divisions: Non-Muham- 
madan Rural): Sir, I must right at the outset congratulate my Honourable 
friend, Mr. James, on the manner in which he defended the Leader of 
his Party. The manner recognised that a defence was necessary r 
but knowing the Leader of the European Group, as I do, I do not believe 
lie meant to offend nor was he offensive. On an occasion like this it is 
necessary to clarify the issues and I recbgnise that on this ratio contro- 
versy opinions can be held of two different kinds, the European opinion 
on the one side and the Indian opinion on the other and, true to his 
traditions, true to his duties to his Party and true also to the interests of 
his own people, and I would even add, to the interests pf my people as 
he sees those interests, the Honourable the Leader of the European Group 
has presented his case in a manner to which I at any rate do not propose 
to take any exception. After all, this is a House in which we must be 
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prepared for plain speaking and the Honourable gentleman is as enlightened 
as we are not ignorant about European interests in the light of that 
speech. Therefore, I Have nothing to grumble, nothing to quarrel about. 
T would even go further and say that, had the Report of the London 
Committee thrown the light, that I am glad Honourable Members who 
served on that Committee are throwing today, earlier, probably the 
atmosphere in the country would have been less warm than it is. The 
Currency League propaganda was based on the fact that there was a 
unanimous report. We in the Railway Committee at any rate indulged 
u the luxury of dissenting notes in the margin. Had there been a lead 
md a light, for people in the country can only go by the written report, 
probably the accusations and counter-accusations here and out in the 
country would have been less vehement and less unfortunate. T, however, 
congratulate my friend, the Leader of the Opposition, Sir Cowasji Jehangir, 
for giving the lead that he has given in the best interests of the country 
which he always has at heart. As I said the other day, and T do not 
mind repeating almost the same words that I uttered the other day, 
this ratio is felt by commercially-minded patriots, by agricultural people, 
by all and each in the country as something in the nature of an outrage. 
That was the language that I used on a previous occasion in this House, 
and having studied the subject more and more, I at any rate do not fed 
that I should alter that language so far as the representation of the 
feeling of the people on this matter is concerned. They called it an out- 
rage when Sir Basil Blackett placed the ratio before this House. They 
continued to call it so, however disgusting from the European point of 
view that expiession might be, however inspiring from the popular point 
d view it has proved to be. They now attribute all the miseries of the 
country, as Sir Purshotamdas Thakurdas attributed vehemently on the 
floor of this House, to the ratio. I am at one with the Honourable the 
Finance Member that this is no occasion to rake up the ratio controversy. 
In the ratio controversy the differences will continue to be what they have- 
been. On these questions ther^liave always been two opinions in all the coun- 
tries of the world. Even on the question of the devaluation of the rupee or the 
pound or the dollar, there has been wasting of controversial energies in all 
parts of the world. Therefore, I cannot speak with the authority of an 
expert and say “You are wrong”, but at the samo time while T admit 
that the Honourable the Leader of the European Group is honest about 
wliat he says, he admits that wo are equally honest about what we say. 
He was not questioning, I am certain, the honesty of purpose on this 
side of the House. On the contrary, as the speech of Mr. James showed, 
lie admired our honesty of purpose and, in his admiration of our honesty 
of purpose, he wandered into the villages. He discovered the peasant 
in the language of Lord Curzon and he said “Maintain the ratio in the 
interest of the peasant”. I have not before me the words of Lord Gurzon, 
but I remember the words of an English poet probably more popular than 
Lord Curzon in this country and in his own. (Laughter.) Probably 
what Lord Curzon said in those days coincided with what the English 
poet said. That English poet said: 

"Yet still e’en here content can spread a charm, 

Redress the chine and all its rage disarm, 

Though poor the peasant’s cot, his feast though small, 

He sees his little lot, the lot of all.” 

Is that th6 position, I ask the Honourable Member, Mr. James, today 
in the country? Is not the peasantry today very much afflicted, with 
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the rest ol the peasantry in the world I admit, but greater than the 
peasants in other parts of the world, because India is an extremely poor 
country. And if we want that no excuse should be given in this particular 
Bill to aggravate the apprehension of the people, it is because, as Mr. 
Eamsay Scott truly said, there is a feeling, and that feeling cannot be 
corrected, for it lends itself to argument, that a certain kind of smuggling 
in takes place in regard to the upper point, especially when our British 
currency is off the gold standard and our rupee continues to be linked 
to the pound, and that is why Mr. Sarma, a nominated Member, whose 
loyalty cannot be suspected on this side of the House (Laughter), but 
whose allegiance to his own people cannot be questioned when he finds 
them in the precipice as it were of misery, that is why he has come 
Lorward with an amendment of this kind, and, after Mr. Sarma ’s amend- 
ment, I should be astonished why we should have had such a flood of 
speeches. Sir, what Mr. Sarma says the Government ought to say, for 
he is not an enemy of the Government (Laughter) and he will not support 
a cause which is wrong even from the official point of view. (Hear, hear.) 
Mr. Sarma recognises that if the Government continue to do what they 
are suspected to be doing, if the Government do not make their position 
unite clear in regard to this particular clause, if the Government do what 
the Finance Member said they are not doing, the Government would be 
suspected; that is to say, Mr. Sarma says* “don’t drop this clause 
altogether. Improve the language. Make it clear. Don’t smuggle in 
the ratio, leave the ratio controversy out.” His accusation is that the 
Finance Member has started the controversy. I do not want to make any 
such accusation concerning the Honourable the Finance Member. My 
friend, Mr. Scott, also proved that the Honourable the Finance Member 
has, from his point of view, raised the ratio controversy. But the 
Honourable the Finance Member does not want the controversy. Then 
why go on with the controversy? It is absolutely necessary that this 
particular clause should not remain in the Eeserve Bank Bill in the 
manner in which it remains. There are the Currency Act and the Coinage 
Act. You have not got rid of those Acts. You can face the Legislature 
on that issue straight and fair on some other occasion. In the meantime, 
leave the ratio question out of the region of suspicion, that is all what 
the Opposition wants and I believe, on more occasions than one, the 
Leader of the Opposition, Sir Cowasji Jehangir, stated that “it is futile’’, 
to quote his own words, “to raise the ratio controversy’’. Now, the 
Honourable Member from the European Group gave us a glimpse of what 
had taken place in his own Party. They were ail free lances today. 
(Laughter.) It is no longer a Party question, this question of questions; 
and this reminds me of the fact when this ratio controversy raged 
on a former occasion, Mr. Gavin Jones took up the same 
attitude and uttered the same language in the same tone as my 
friend, Mr. Scott, — and I give sincere congratulations from this 
side of the House to my Honourable friend, Mr. Bamsay Scott, who has 
shown that when Europeans have interests in this country of industrial 
importance, they realise and see things through Indian glasses, as Mr. 
Gavin Jones and Sir Victor Sassoon did and as Mr. Bamsay Scott sees 
today. (Hear, hear.) Sir, that is not a policy which ought to have 
been ridiculed in the childish manner, if I may say so, in which Mr. 
James ridiculed it. My friend talked about some “Simple Simon’’. I 
am glad he did not read out the Simon Commission’s Beport; had he 
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done so, he probably would not have found support even from that 
report, for even the Simon Commission talked in the name of the masses. 
It is merciful he did not make out that we, to use a phrase of Lord 
Curzon, were “a microscopic minority” and that he alone represented the 
millions of India. Sir, when we find that there is a difference in the 
Group of my Honourable and talented friend, Sir Leslie Hudson that he 
has not been able to compose, magician as he happens to be, when there 
are differences in his own camp, I can only say that when they quarrel, 
we are right. We have not only unity today over this, but also public 
opinion on our side. Sir, when my Honourable friend, Mr. James, 
■talked — and he talked like the orator that he is, — of the execution of a 
great economic plan he was trying to mislead us. Who does not want, 
it? He even wandered into the Five Year Plan. He was almost Bussian 
m his outlook. (Laughter.) I do not know why Indian politicians should 
talk of a Five Year Plan. Why not a Fifteen Year Plan or a Four Year 
Plan ? I do not like this coarse copying of Russia, but, after Mr. James’s 
lead, anything is possible. (Laughter.) He talked of the execution of a 
great economic plan. He, at the same time, did ridicule Mr. Scott’s 
argument about the “Planned Money* ’ of Sir Basil Blackett. lie thought 
if Sir Basil Blackett and Mr. Scott were to have a conversation, Sir 
Basil would depart from some of the unassailable arguments in his planned 
money scheme. Mr. Mody was not so foolish as to talk of “planned 
economics” without planned money. Sir, the A, B, C of economics is 
that money and economics go together. How can you have planned 
economics without planned money ? And, therefore, all the beautiful 
cobwebs about planned economics in the interests of the peasantry would 
go to the wall, because we first want something to weave the webs with — 
we want a foundation and that foundation is the ratio, — and, Sir, that 
foundation, so far as non-official opinion is concerned, is wrong, and that 
foundation must be righted. This is no occasion to raise that controversy, 
but as the controversy has been raised, it becomes difficult not to answer 
points that ha\e been mad<* Mr James said that other countries in the 
world have been “forced” io devaluation, but he did not say that we have 
been forced not to devaluate. The one kind of force that prevails m other 
countries is the force of public opinion, and the force of which we have 
been made the victims is the force of a whim — not the will of the people, 
— but the whim of a Government which is not responsible or answerable 
to the people. (Hear, hear.) Then, Mr. James said that India’s budgetary 
position was sound, and that that was why the ratio was not altered. 
When Mr. James rises on the floor of this House again to make a state- 
ment of that kind, I would ask him to be careful. If he had said that 
the Government of India’s budgetary position was sound, I would ask him 
to have a private conversation with the Finance Member besides reading 
his Budget speech, but he was talking of India and her financial position 
being sound, that, therefore, the ratio is right, and let it go on. Sir, 
[ hope he has read the beautiful memorandum of one of the ablest men 
in the Indian Civil Service, Sir Malcolm Hailey, which is summarised by 
another able ex-Member of the same service, a retired Finance Member 
oi Madras, Sir Alexander Cardew. In the current number of the Con - 
temporary Review , for the benefit of Mr. James and others who labour 
under the same lack of information, — I won’t put it worse than that — I 
may read this passage: 


“While the Central Government has thus balanced its Budget/’ 
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—it was this balanoe which has got on the brains of Mr. James 

“the Provincial Governments, taken together and considered as a whole, have not 
been able to achieve a similar result.” ' 


— Mr. James talked of India as a whole. Sir Malcolm Hailey’s memo- 
randum shows that the total expenditure of the provinces is estimated at 
£59*84 million and their total revenues are estimated at £58*21 million — 


“There is a deficit on the part of the Provincial Governments, considered collec- 
tively, of 1 63 millions, a deficit which considerably exceeds the modest surplus 
presented by the Government of India. This deficit occurs m spite of the exercise’ r 
(mark these woids, Mr. James) “of the sternest economies by the provinces including 1 
a 10 per cent, cut on all salaries within a certain level. ’ 

After this, I hope Mr. James will not ridicule one of his own noble- 

4 hearted comrades sitting near him as ’’Simple Simon”. Sim- 

plicity can go no further about the economic, and the finan- 
cial position of India and the conclusion drawn from that simplicity, which 
I have exposed, must be ruthlessly reacted by this House. Then, where 
is the atmosphere for economic plans without the right ratio? Sir, I 
should not take more time of this House, especially when I know that the 
Leader of the Opposition, whom we are all anxious to hear, will follow 
me. I dislike long speeches Therefore, T shall only say one or two things 
more. Mr. James said, improve the position of the man who bears us 
on his back, namely the peasant. I will only say to him. Save me from 
the old man of the sea who rides on the back of the man who bears us on 
his back. (Laughter ) He understands what I mean He said, if Blackett 
were to meet Scott, Blackett would not alter his opinion, but stick in the 
mud. I never knew Sir Basil Blackett as a stick-in-the mud. (Laughter.) 
He said, it is not so easy as that. I know it is very easy to stick to 
one’s opinion, but Sir Basil Blackett was always open to conviction and 
he would have examined the things in the light of what he had seen. If 
Sir George Schuster also had a longer experience added to the experience 
of Sir Basil Blackett, I am sure, he would have agreed with the Leader 
of the Opposition. Sir, I think I should leave the matter at that, repeat- 
ing once again our satisfaction that when Europeans have interests in 
India they will look at things from the Indian point of view as illustriously 
illustrated by the comrade of Mr. James. (Applause.) 

Khan Bahadur Mian Abdul Aziz (Punjab: Nominated Official): Sir, 
several Honourable Members have given the impression that it is necessary 
to raise the level of prices in order that the country may have a larger 
purchasing power, and that this can only be brought about by a depreciated 
rupee. 1 hope I am not wrongly stating the case in these words. . A 
large number of members in the Opposition want a rise in commodity 
prices in order that there may be a greater purchasing power and this, 
according to them, can be brought about only by a depreciated rupee. 
If that is the position, then Mr. Sarma’s amendment does not exist for the 
very simple reason that it is very vague; it asks for nothing; it asks us 
to do nothing. 

[At this stage, Mr. President (The Honourable Sir Shanmukham Ghetty) 
vacated the Chair which was then occupied by Mr. Deputy President (Mr. 
Abdul Matin Chaudhury).] 
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On the other hand, we have the very carefully chosen words of Mr. 
Mody that he does not want an immediate change. Then we have the 
very careful words of my Honourable friend, Mr. Mudaliar, that an imme- 
diate change would be ill-advised and unwise. Also we have the words 
of the Leader of the Opposition that an immediate change in the ratio 
would be futile and, therefore, my Honourable friend, Mr. Raju’s amend- 
ment does not exist. If Honourable Members wish to vote for Mr. Sarma’s 
amendment, why do they emphasise all the other aspects of the case, such 
as rise in prices, increased purchasing power, and so on. A large number 
of Honourable Members have referred to agriculturists and, with your 
permission, I will give the House a few facts. I hope that where I am 
wrong, Honourable Member's will try their best to correct me. 


The first tact to which I wish to draw the attention of the House — and 
this will interest Mr. Joshi, but I am sorry he is not here, because he 
spoke of the stabilization of prices — is a very simple one. I am referring 
to a period of prosperity. I'rorn the end of October, 1921, and for the 
whole of November, 1921, the price of wheat which the cultivator needed 
badly for sowing purposes suddenly rose to Rs. 10 per maund in a large 
part oi Northern India. I will refresh the memory of the House by 
saying that this was the first year when Australian wheat was imported 
into India. Immediately the Australian w T heat came to this country, the 
price fell down to rupees seven, rupees six, and so on Now, that was a 
period of prosperity but who got the profit ? Not the cultivator who 
needed the wheat, but the middle man. Immediately the requirements 
of wheat for purposes of seed were over, flic price came down to rupees 
six and Rs 5-8-0, and so on Now, is it or is it not a fact? I will give 
another fact. Last year, not very far from Delhi, I do not wish to mention 
the name of the place, there was a sugar factory. Now, Sir, after it 
months of hard work at weeding, watering and watching, the poor cultivator 
brings his sugarcane to the factory to sell. What is the amount that he 
is paid ? He is paid four annas per maund. And many a time he is 
told that his sugarcane is not wanted and he is told to take it back. The 
poor cultivator says: “Even if a man brings a more load of earth from 
a distance of five miles, surely he is paid something like two or three annas. 
You are not paying mo anything for the sugarcane which I have brought 
to your factory/ * He is told that it is not wanted. Sir, this sort of 
thing goes on day after day, week after week and month after month. 
Now, this factory had a gross profit of over a lakh of rupees. I will not 
mention its name. Honourable Members, who come from the United 
Provinces, will bear me out when I say that there are rich people hi that 
province who have made profits to the tune of eight lakhs gross and they 
have meted out the same sort of treatment to poor sugarcane growers. I 
am not mentioning this as a casual thing. I am mentioning it for the 
reason that it is connected with the very thing that we are talking about. 
I am trying to show to the House where the profit goes when there is 
prosperity and where the profit goes when there is depression. I will now 
take the case of a village which consists of about 100 families and has a 
population of about 500, each family consisting of four or five members 
on an average. That is the composition of an average village. If any 
single fact is wrong, Honourable Members will try to correct me. Now, 
out of these 100 families* 60 to 65 are engaged directly in agriculture, that 
is to say, they are either tenants or proprietors; 20 to 25 families belong 
to the artisan class, such as, ironsmith, potter and the carpenter and other 
menials who render agricultural service in the village. The remaining 12 
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to 15 and sometimes 12 to 18 are baniyas, other shopkeepers, mullas, 
beggars, mirasis and different kinds of parasites. Now, Sir, the average 
village which I am trying to depict — I wish you to see this picture— has 
generally only one shop and in that shop all the sixty families of agricul- 
turists, that is to say, the tenants and proprietors — these facts are based 
on a study of the family budgets of an average zamindar family — of the 
village spend from Us. 8-8-0 to Us. 4-2-0 per mensem on that shop. The 
cultivator or the proprietor does not get wheat or fuel or ghee or fodder 
from that shop. All that the shop sells is some gur , some oil, condiments, 
match boxes, a little bit of cloth, etc., and the average expenses of a 
family in times of prosperity are Es. 4-2-0 per mensem. Now, Sir, it may 
be slightly less. There is only one shop in a village and you can verify 
my statement whether that shopkeeper does not make a profit of 25 per 
cent., it is called four annas profit on every rupee. The shopkeeper, be 
it noted, Sir, does not pay any income-tax, because ordinarily his sales 
are less than four thousand rupees per annum in many cases. That leaves 
you, Sir, for a family of cultivator or agriculturist Es! 50 per annum. Here 
are our great sympathisers and friends of the agriculturists and they say: 
“No, we must raise the price of produce”. What will be the result? The 
agriculturist, instead of spending Es. 50 per annum, might spend Es. 56. 
But my Honourable friends, the sympathisers of the agriculturist, never 
tell him — they never tell the poor cultivator what those Es. 56 will pur- 
chase ? Instead of spending Es. 50 for his purchases, the cultivator spends 
Es. 56 to get the same things which he used to got. What happens and 
who is benefited? The cultivator always sells in maunds, but buys in 
seers. His produce may be 20 maunds, he has always got to sell in 
maunds, but ho always buys in seers. It is only those who understand 
the trick underlying this who will be able to appreciate what I say. If 
the cultivator sells his cotton, the maund becomes 41 seers; when he pur- 
chases, say, a seer of gur , it becomes 78 tolas. Sir, religiously this goes cn 
from year’s end to year’s end, from month to month and from day to 
day, that for each rupee he gives he gets 14 annas worth of things, and 
for each rupee that he borrows it is credited as being 18 annas. That is 
what we are hearing every day about the rise in the price of products. 
The local producer does not sell his goods direct to the big shopkeepers. 
He sells ,his produce to the local purchaser who generally does not pny 
cash, then the local purchaser takes the goods to the bigger purchaser 
and then it goes to the market where you have the Volkart Brothers, 
the Ealli Brothers, the Birla Brothers, and for all these forty Brothers the 
open sesame is “one shilling four pence”. In this way, all the produce 
goes out, but no money comes back to the village and, therefore, a depre- 
ciated rupee does not in any way benefit the producer. If, by chance, 
the money comes back to the village, what happens? One of nature’s 
mistakes comes into play. Nature works as usual blindly. It is a great 
pity that the human bone is weak and the Jat’s lathi is strong. It is a 
great mistake and a great blunder. After his day’s toil in the fields, hot 
and thirsty and hungry the Jat gets into an argument and he does not 
argue as we do here with big phrases. He has no time. He finishes the 
argument with his lathi, and you know, Sir, what happens when an angry 
skull hits a swiftly moving angry lathi. The reaction of the Jat in a village 
is also well known. Having smitten his brother, he bribes a babu, he 
buys a lawyer, and all the wealth he has got is gone out of. the village. At 
the end of the year, the poor Jat remains where he was at the beginning, 
penniless. Day after day, month after month and year after year, the 
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poor Jat toils', but all his wealth goes away. He works hard to remain 
poor to enrich others. At the present day, the village is where it was 
thirty years ago, and a decade later on it will be in the same condition 
as it is today. What do you find in a village, Sir? You find mud 
walls, cow-dung, lanes that are drains and houses that are holes. I again 
come back to the subject of prosperity which some Honourable Members 
want to bring back to the village. I did not give that instance of grain 
Selling at Rs. 10 a maund at seed time for nothing. Every one has read 
the Banking Inquiry Committee Report. The other day the Honourable 
the Finance Member referred to the fact that the debt of India was 900 
crores and that this Reserve Bank could not do much with its paltry 
sum of five crores? But, Sir, when people hear of this debt of 900 
crores, their minds run to a population of 35 crores. That, Sir, is a mis- 
understanding of the situation. There are millions who are so poor that 
nobody could lend them any money. Do you think that 900 crores of 
debt are evenly distributed? In my Division, in June, 1931, there was 
35,000 people working at one anna a day. I enquired from most of them, 
and they said they were too poor to borrow. In 1933, in another district, 
there were 12,000 people working on an average of one anna per day and I 
enquired from most of them, and they said they were too poor to borrow. 
If you exclude women and children and those who are too poor to be 
indebted, this total of 900 crores is really spread over crores. I am 
not talking of the volume, but I am talking of the burden. If you have 
followed the figures given in the Banking Inquiry Committee Report, you 
will find that debt rose enormously in that decade after 1917-18 which 
was called an era of prosperity, and, in the Punjab, the debt which was 
ninety crores became 135 crores, and forty-five crores were added in the 
decade of prosperity. I hope the House will please bear this in mind 
that when you want to introduce prosperity, you seem to think that by 
a recovery programme you will be able to do that. Those of us who have 
the welfare of the cultivator at heart — I am not using big words- — and who 
have sympathy with agriculturists and cultivators, those of us know very 
well that prosperity did not agree with the villager in the sense that it 
brought a debt which cannot be wiped out. This effort on the other side 
for this so-called prosperity is to get back a part of that debt which other- 
wise cannot be had I am not exaggerating 

Mr. M. Maswood Ahmad (Patna and Chota Nagpur cvm Orissa* Muham- 
madan): Do you mean to suggest that theie should not be prosperity 
in India ? 

Khan Bahadur Mian Abdul Aziz: Listen to me; you are not a nnt- 
paying individual, you are a rent collecting individual. Just as a zamindar 
irrigates his land to make the land yield more, so these financiers wiih 
their rupees irrigate these cultivators so that whatever goes may come hack. 
The crop is not left ou the land and the money that the cultivator produces 
is not left to the cultivator. And I am saying that the only honourable 
fate that this debt of 900 crores can meet with is that it should not be 
paid. That is the solution. There is no question of mincing words. They 
cannot pay it and they are not paying it. (An Honourable Member : 
'‘Repudiate.") If Germany can repudiate, if Europe wants to repudiate, 
why should not the poor Jat repudiate? After all, it is India's money, 
it is owed by poor people and it is owed to people who can afford to lose it. 

With regard to this question of ratio, my Honourable friend, Mr. Mody, 
said that 05 crores less came to the cultivator or to the owner; it came 
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to the middleman. The whole fallacy of the argument about this benefiting 
of the agriculturist is that these people mislead and say that the money goes 
to the cultivator or to the owner of the land. It does not go to them 
and .... 

Mr, JSL P. Mody: I hope my Honourable friend will permit me to in- 
terrupt him. This official publication says that the Indian producer received 
65 crores less for his exportable surplus. 

Mr. K. P. Thampan (West Coast and Nilgiris: Non-Muhammadan 
Rural): Who is this d-d middleman? 

Khan Bahadur Mian Abdul Aziz: I have one thing more to say, and it 

is this. In one of my districts, I had the rare privilege of meeting a money- 
lending family who for sixty years, — at least that was true up to four years 
ago, — never brought a single civil suit against any of their debtors. They 
suffered their losses if there were any. India should be proud of such 
moneylenders. They never overlend. Overborrowing is a disease and so is 
overlending. And, therefore, it is not particularly wise to generalise with 
regard to any particular class that they are all bad. All cultivators are not 
good, all moneylenders are not bad. But the fact remains, — and T am forced 
to expose the whole thing, — that this one-sided preying of one class on 
another goes on, because, unfortunately, the moneylender's daughter does 
not go to the Jat’s house and the Jat’s sister does not go to the money- 
lender’s house. These are all water-tight compartments. If we were one 
whole, the profit would not remain solely with the middleman. But it so 
happens that classes have grow T n up which by birth will be preyed upon and 
on the other side there are those whose business it is by birth to exploit ; and 
that is why there is this marked persistent poveity on one side and that 
tendency to make the best of their opportunities on the other. It is not 
the ratio that is to blame. The effects of the ratio, as I tried to explain to 
the House, do not reach the villager. He does not buy much, and he does 
not sell for cash. There are very much poorer people than the cultivator 
and the owner of land Then* difficulties are enormous; but, Sir, to the 
honour of my country you will be very glad to hear that even in very severe 
famine, not one person and not even a single cattle over a large area died 
of want of food. In European countries people do die for want of food, 
but these pool people are humane and they stih retain their hospitable 
instincts, and, in spite of the fact that they are indebted to a very heavy 
extent, they have not yet lost fheir noble traditions. And it is of these 
people that T once again want the House to take a kindly thought. It is 
our duty not to misrepresent the desire f:>r prffit in a particular part of 
the community That desire fo»* profft is a desire to serve their own com- 
munities. Sir, it has been often brought to my notice, and this House has 
been dealing with the question of co-operation .... 

Mr. Deputy President (Mr. Abdul Matin Chaudhury): Order, order. The 
Chair has allowed considerable latitude to the Honourable Member, but he 
must bring his remarks to a close now. 

Minm Bahadur Mian Abdul Aziz: I will say only one word. Fifteen 
vears ago, I was reviewing a co-operative report and I came across the in- 
stance of a society which had advanced so far that, after having paid off 
all its members, what they had invested there was still enough money in 
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the .society and they could lend money to their members without interest. 
This is what people can do with money when they are educated in the use 
■of money. The poverty of the cultivator and of the zamindar is due partly 
to his ignorance and partly to his superstition, but a great deal, because he 
is not educated in the use of money; and it is not, therefore, any question 
of the ratio. With these remarks, I oppose the amendments. 

Sir Gowasji J ehangir : Sir, 1 regret that in this debate there should have 
been imported rv certain amount of neat. 

Mr. N. M. Joshi: It is cold these days, we want some heat. 

Sir Cowasji J ehangir: My friend, Mr. Joshi, likes heat in debate, because 
he is accustomed to deal with strikers But we like peace, and, therefore, 
I regret the heat that has been imported into this discussion. But I regret 
very much indeed that this heat was due to a great extent to my Honour- 
able friend, Sir Leslie Hudson, having tried to discuss this question on its 
merits and thus giving a justification to im Honourable friend, Mr. Mody, 
for having converted this House into a Currency League meeting. 

[At this stage, Mr. President (The Honourable Sir Sharnnukham Chelty) 
resumed the Chair.] 

Now, Sir, we have over and over again stated that we do not desire nor 
can we discuss the question of ratio on its merits on this Bill. We may 
discuss the question of ratio on its merits as much as we like outside this 
House and we can hold opinions as strongly as we choose that the policy of 
the Government is wrong. The Government can assert as strongly as they 
like in this House during the Budget Session or on the platform that their 
policy is right; but, on the occasion of this Bill we have over ind over again 
contended that the question of the ratio on its merits should be kept out 
of our discussions and, therefore, I regret that the lead should have been 
given by the Leader of the ^European Group . . 

The Honourable Sir George Schuster: Would my Honourable friend 
please explain how it is possible to deal with an amendment to the effect 
that the ratio should be reduced to Is. 4 d. without discussing it on its 
merits? According to my Honcuiable triend, the Leader of the Indepen- 
dent Party, you, Sir, should have ruled it out of order instead of having 
allowed an Honourable Member of this House to move such an amend- 
ment ! 

Mr. President (The Honourable Sir Shanmukham Chetty): The Honour- 
able the Leader of the Opposition is only imposing a restriction upon him- 
self: he cannot impose any restriction upon others. 

Sir Cowasji Jehangir: May I point out to mv Honourable friend that 
the amendment was moved in a very few words indeed, and there are 
sometimes occasions when it is found necessary to move such amendments, 
hut when the Mover moves an amendment of this kind in a speech of a 
few words, surely my Honourable friend understands the significance of 
the moving of such an amendment. 

Mr. B. Sitaramaraju (Ganjam cum Vizagapatam: Non-Muhammadai* 
Rural): I differ from you, Sir. 
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rate r Honourable Sir George Schuster: May 1 also point out to my Honour- 
able 1 friend 1 that practically every speech in Support of the amendment, which 
X think he is going to support,- is made on the basis of the wickedness of 
Government’s policy in maintaining the present ratio? 

Sir Oowas]i Jeh&ngtr: I will explain my point of view, Mr. President, 
and I am not going to prevent my Honourable friend, the Finance Member, 
from putting any interpretation that he chooses upon speeches made by 
other Honourable Members of this House. So much for the discussion on 
its merits. 

Now, my friend, the Leader of the European Group, I regret, should 
have accused us, because we expressed our intention to support Mr. Sarma’s 
amendment, of, I will apt say, dishonesty because he does not like the 
word — he used it himself — 1 have got his speech here before me — but 1 am 
sure he did not mean it, — he did unfort unatoiy accuse us of something very 
near dishonesty; 1 am glad to think that he did not mean it and, I am 
sure, he did not, but since it is down in black and white, he cannot retract 
it, 1 must explain our position .... 

Mr. R. S. Sarma (Nominated: Non-official): He has got twenty four 
hours to retract. 

Sir Oowasji Jehangir: All I can say about time is that when ignorance 
is bliss* it is folly to be wise . . . 

The Honourable Sir Bro|endra Mitter: Do not support his amendment. 

Sir Oowasji Jehangir: .... and I am not going to rub it in as my 
Honourable friend, Diwan Bahadur Ramaswami Mudaliar, did, by pointing 
out to my Honourable friend that he is more guilty of having repudiated 
his signature only two or three days ago on the floor of this House, than 
we can ever be accused of such an act by supporting Mr. Sarnia’s amend- 
ment. 1 am going to drop that unpleasant little occurrence; and, as to 
my friend, Mr. James’ speech, all I can say is, there are many simple 
Simons in Europe, according to him, many who have thought of curing 
the ills of the present times by the devaluation of their currencies, and, 
if there are any simple Simons left in this House, they are those who 
believe that steps taken in Europe are unsuitable for this country. They 
are the only simple Simons left in this House . . 

M*. N. M. Joshi: What is the meaning of it? 

Sir Cowasji Jehangir: All I can say is that if the whole of Europe is 
considering this question of the devaluation of currencies or the question 
of raising of prices of raw commodities through devaluation, surely, Mr. 
President, we in India should not be precluded from considering that 
question; and if there are a good many Englishmen in this country, not 
Indians, but a good many Englishmen, all I can say is that those English- 
men who are growing in number, not ordinary Englishmen, but English- 
men holding the highest positions in the commercial life of this country, 
Englishmen in daily touch with commerce and industry, Englishmen who 
know what they are talking about, then those Englishmen are simple 
Simons and' not fi only my Honourable friend, Mr. Scott*; and may; I. say it 
comes with ill grace from the mouth of one, who is not in direct touch. 
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with trade and industry and commerce to characterise other Englishmen 
ju this country as Simple Simons, men who do know wliat* they are talking 
about, some o f them holding the highest positions in this country. There 
are many in Europe, thousands of them. 

Now, as to our own position. 1 may point out that there has been 
some contusion ot thought due to our naviug to -discuss all these amend- 
ments together. There is a clear distinction between clause 40 and clause 
41 of this Bill. Clause 40 oi this Bill corresponds to clause 5 of the 
Currency Act of 1027. In that section ot the Act of 1027, a lower point 
nas been fixed. Therefore, n you state that the provision in the Bill 
should be that the ratio should be exactly what il is in the Currency Act 
of 1027 at the time this Bill comes into force, you will be saying very 
little different to what the Committee's report recommends to this House 
to do. But when we come to clause 41 , there is a difference. -If a similar 
amendment to the ono moved by Mr. Surma were moved on clause 41, 
it is perfectly correct to say — and 1 am prepared to admit — that it W6uld 
not be following in the spirit of the recommendations of the London Com- 
mittee, and you will notice that I had given amendments both to clauses 
40 arid 41, — to clause 40 my amendment, which I may say was drafted 
many days ago, was on the same lines as the one moved by Mr. Brirftia 
and my amendment to clause 41, — and I have given more than one amend- 
ment to this, — i am sure, my friend, the Finance Member, will admit, is 
carrying out the intentions of the London Committeo in the Spirit. Thrift 
is w here the confusion has taken place. After all, it is a technical point, 
it is not a point of such importance as niy friend, Mr. Srirma, 'tried to 
make, and, therefore, many Honourable Members were misled including 
my friend, Mr. James. Mr. James’s contention was that many Members 
had stated that if Mr. Banna’s amendment w^as carried, Government, 
would have to come back to this House to fix a low point or high point <xE- 
fclie ratio before the Bill came into force. That is not the position. Mr. 
Sarnia’s amendment deals with (danse 40. The provision for A low point 
lias already l een made in the Currency Act; it is only in clause 41 that 
the Currency Act has not made a provision, and there is a lacuna, and 
the Commit! ee recommended that the lacuna regarding the high point 
should he fixed by the Bill that is before us, and, therefore, to movo any 
amendment which does not fill up that lacuna would not be carrying out 
the intentions of the Loudon Committee, and, therefore, my amendments 
both to clauses 40 and 4L carry out the intentions of the Committee in 
the spirit, and 1 am going to show how they do. Now, Sir, you first 
decide on a principle, you first decide exactly what you w r ant to do, and 
then you decide how r that is to he done. Much more important is that 
von should decide the principle, of secondary importance is the method you 
adopt in carrying it out. I contend that the principle which we agreed 
to in the London Committee w v as that the provisions in this Biff should 
make no change in the ratio, but that they should provide that the ratio 
that wall be m existence on the day before this Act comes into force . . '. . 

ISie Honourable Sir George Schuster ; On the day when the Bill is 
introduced. 

Sir Oowasji Jehangir: I am coming to that. I am talking of the f 
principle. The principle we agreed to was,-— and I mentioned- it in the : 

London Committee over and over again, — and I will repeat my very words • 

•2 '* ’> -8 •« 



LEGISLATIVE ASSEMBLY. 


[18th Deob. 193$. 


62 


[Sir Oowasji Jehangir.] 

to my friend* the Finance Member, it is in our lieporb, 1 am nob talking 
from either imagination or from memory, — 1 am quoting from the lieporb, — 
the principle we agreed to was that there should be a provision in this B ill 
which should ensure that the ratio that will be in existence when this 
Bill comes into force should be the ratio to be included in this Bill. Mow, 
the most important words are the words quoted in my minute of dissent. 
This is the principle on which we agreed : 

“Tile ratio provibioms in the llili uio uesaignou to make it clear that there will not 
be any cnauge in the Ut fucto situation oy me meie coming into operation oi me 
Keserve Bank Act.” 

That is the principle on which we ali agreed. Practically it means that 
the ratio question should be kept out oi vhc discussions on this Bill, and 
that we shall take it for granted that whatever tho ratio may be a year 
hence, will be the ratio included m this Bill. Mow, we agreed that that 
should be carried out by including in the clause the ratio that was in 
existence on the day of the introduction the Bill and that has been 
printed in italics in the Select Committee’s lteport on clauses 40 and 4i. 
That was the method. Now, Sir, 1 iiave given you th6 principle, I have 
given you the method by which that principle was to be carried out. 1 
contend that, due to change oi circumstances, the method that we sug- 
gested is now not in the spirit of the spirit ol the agreement. 

An Honourable Member: Which spirit? 

Another Honourable Member: Double distillation. 

Sir Oowasji Jehangir: Neither of us, Sir, have had any spirit yet. My 
point is that the method we agreed to has become out of date on account 
of the change of circumstances, and, therefore, tiie safest thing is to put 
into the Bill the principle itself 

The Honourable Sir George Schuster: What change of circumstances? 

Sir Oowasji Jehangir: I will tell my friend what change of circum- 
stances, 1 am coming to it, — the dollar has been going up and down. 
My friend knows it very well, and now, mind you, none of my words are 
going to lead to speculation. I am not a great authority on this subject 
so that my words would lead to any speculation, but my friend, the Finance 
Member, knows that, since we met in London, there have been great 
ups and downs in exchange 

The Honourable Sir George Schuster: Was the dollar mentioned in the 
London discussions, and did my friend in supporting this recommendation 
make any reservation that it depended on the stability of the dollar? 

Sir Oowasji Jehangir: Let me explain the point. My position was and 
is that the method by which we should carry out the spirit of our agree- 
ment depended upon thei circumstances of the times, — the times then were 
different to the times now, and if I suggest now that we should adopt a 
different method to carry out the principle we had agreed to> due to change 
of circumstances, I cannot be accused ; on the other hand, I may be justified 
in accusing the opposite Benches of not sticking to the spirit of this agree- 
ment but trying to force on us the letter of it. That is the point. The 
point is that you try to make us stick to the letter of it, while you give 
the go by to the principle we agreed to. We prefer to stick to the principle 
and give the go by merely to the procedure. That is the difference 
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between us. And, after all, as my friend very well knows, there is not 
much practical difference between . . . 


1 the Honourable Sir Brojendra Mitter: Then why not stick to both. 


Sir Oowasji Jehangir: I would respectfully suggest to my friend to stick 
to the profession of the law. 


I 

The Honourable Sir t Brojendra Mitter: Tn law we stick both to prin- 
ciple and procedure. 


Sir Oowasji Jehangir: I agree with the old proverb “Let every shoeman 
stick to his last”. 

Now, the position is that I desire, to stick to the principle of our agree- 
ment, and I am not going to be bothered by the procedure we agreed to. 
My friend* the Finance Member, cannot possibly deny the great change 
of circumstances that has taken place in the monetary world since wo 
met in London. 


The Honourable Sir George Schuster: I do deny. 

Sir Oowasji Jehangir: Does rnv Honourable friend mean to say that 
he was not very nearly pushed off the ratio very latch ? 

The Honourable Sir George Schuster: T absolutely repudiate that 
statement. T do not know what mv Honourable friend is talking about- 

Sir Oowasji Jehangir: T will toll mv Honourable friend that the specu- 
lation that goes on does not depend upon what a poor and humble person 
like myself snvs. Tt does not even depend so much upon what, an exalted 
person like the Finanee Member snvs. Tt depends upon world conditions, 
and if there were a few days a" o verv large remittances of money to 
Europe, it was due to the dollar and to world conditions, and if my 
Honourable friend, the Finance Member, now tells us that he was com- 
pletely ignorant of what was going on in the world of finanee in this 
country during the last three or four weeks, surclv my Honourable friend 
does not want me to believe that. 

The Honourable Sir George Schuster: T certainly never said anything of 
the kind. (Laughter.) 

Sir Oowasji Jehangir: That is the interpretation of my Honourable 
friend's words We know verv well what the position was. and T am not 
going to discuss it on its merits. I do not want to make the position 
worse. We know what the position was, and every man 

Mr. President (The Honourable Sir Shnnmukham Chet'tv) : Tt would 
save the time of the House if each Member confined himself to what 
he says, and not repeat what somebody else savs, because nobody seems 
to understand what the other savs. (Laughter.) 

Sir Oowasji Jehangir: T have not repeated anything that anybody else 
said ; I am only repeating what T sav. I snv that the position in the la«t 
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fortnight, three weeks or a month, has been critical, and it does not want 
an expert to toll that to this House. Anybody who declares his ignorance 
of that position, I can only state, is one who is not in touch with the 
financial position. Great changes have taken place. I am not going^ to 
try and foretell what the ratio is likelv to be when this Bill comes into 
force, that is not my province But I do sav with some confidence that 
there is a much less chance of the ratio being Is. fid. when this Bill comes 
into force than it was when wo met in England. And I challenge any- 
body to contradict that statement. 

' I 

The Honourable Sir George Schuster: T absolutely contradict that 
statement. (Laughter.! 

Sir Cowasji Jehangir: All T can sa\, Mr. President, is that the Finance 
Member of this country is not in touch with the financial position of this 
country. All I can say is that I sav definitely, and T am prepared to 
sav that we are not all simple Simons on this question, that the position 
today is that it is less likely that the ratio will be Is fid. a vear hence 
then it was when we met in London. The chances were much better when 
we were in England that the ratio would continue at Is. 6d. for a period 
of a year and a half than the\ are todav. That being the change of 
ciicumstancefl, I contend that we have a right to provide in this Bill that 
the ratio shall he the ratio of the day when this Bill comes into force, 

and that we should provide for nothing else. We, therefore, put into the 

Bill the principle on which we are all agreed. I ask for nothing more. 

When it comes to clause 41, I am quite prepared to move that a corre- 

sponding amendment shall be made which will not force mv Honourable 
friend to consider the question of high or low point. We shall fix that. 
It is in my amendment No. 279, and it reads as follows: 

i 

“That in clause 41 of the Bill, for the words ‘at a rate not higher than one 
shilling and six penee and three-sixteenths of a penny for a rupee* the words ‘at n 
rate not higher than twenty-seven sixty-fourths of a penny for a runee above the rate 
at which the Governor General in Council is bound to sell sterling by the law in 
force in 1 British Tndia on the day before this section conies into force* he substituted.** 

Therefore, nobod v can for one minute deny our honesty of purpose, 
or cm challenge our desire to stick to the spirit of the agreement that 
we arrived at in England. Mr President T have no desire to go int') the 
question of the merits of the ratio. 


Mr. President (The Honourable Sir Shanmukbam Ghetto)* The Honour- 
able Member said he wrr precluded from doing that. 


Sir Cowasfi Jehangir: T said T had no desire to, neither can vou pre- 
clude me, Mr. President 

Mr. President (The Honourable Sir Shanmukham Chetlv) : The Chair 
thought the Honourable Member wanted to preclude himself. 

- * 

Sir Cowasji Tshanpirt IVTr. President, T have to bog vour pardon. T 
never said anything of the sort. What I said was that it would be much' 
Wiser not to discuss this question of the ratio, because it would he futile. 
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and I am going to tell you why. Suppose we discuss this question on its 
merits, do my Honourable friends mean to contend that the position is 
going to be exactly the same a year hence as it is today? Will thei“ be 

no change in circumstances? Is there no possibility of it? Therefore, to 

discuss what the ratio should be a year hence seems to me to be a futile 

attempt. It is as futile as Is. fid. is, to fix Is. 4d., Is. 3d. rr Is. 2d. hi all 

conscience there is enough difference of opinion amongst us as to what 
the ratio should be today, how much more difference of opinion would 
there be if we were to try and guess what the ratio should be a year 
hence. That is the question in a nutshell. Therefore, why wax eloquent 
in thip Assembly on the question of the ratio on its merits? We may 
wax eloquent oh the platform or at meetings of the Currency League. 
By all means. We do not, any one of us, give up our convictions. Mr. 
James may stick to Is. fid for as long as he likes. Mv Honourable friend, 
the Finance Member, mav assert as long as he chooses that he believes 
that Is. 6d. is the best thing for us. We shall go on asserting outside 
this House that we are firmly of the belief that the ratio policy of the 
Government is wrong. Then, why have all this discussion here? It is 
purely academic. To a materialistic person like mvself, who wants to 
come down to the realities and not to soar in the air building castles there 
— I cannot understand all this discussion. It is beyond me. All I have 
got to say is that we shall support Mr. Sarma’s amendment, because 
we consider it is as futile to put in Is. fid. in the Bill as Is. 4d., or Is 3d. 
or Is. 2d. We are not in a position to discuss pist now an\ question of 
the ratio. The position has considerably changed in the world since we 
discussed this question in England and decided that the best poliev would 
be to leave today's ratio in the Bill. We do not agree that it is the best 
method of carrying out the principle on which we are agreed, and we con- 
sider that the best way of carrying out the principle on which we are 
agreed is to adopt Mr. Sarma’s amendment, and when it comes to clause 
41, I will certainly move m/ amendment ns I have read it out to the 
House and thereby not necessitate mv Honourable friend, the Finance 
Member, or his successor having come to this House to fix the upner point. 

Now, Sir. T think my Honourable friend will candidly admit that we, 

g ^ who had the honour of going to England, have done all we 
’ M * could to carry out the scheme as we visualized it in England, 
a scheme which was a compiomise Let me on my side candidly admit 
that the Honourable the Finance Member went as far ns he omdd in the 
Select Committee to meet our point of view. He could not go further. 
We realise that and we are grateful to him for having gone as far ns he 
did go in making a change in the Committee's report in England. Now, 
mav T point out to mv Honourable friend that if it was open to him to 
make material changes in the recommendations made bv the London 
Committee's report, is it a great sin for us to make a small change 
which carrier out the spirit of our agreement? Mv Honourable friend 
agreed to reduce the voting power. He agreed to bring the shares down 
to a denomination of Ps. 100. T did not quite a^ree with that. Per- 
sonally I would* have been willing to stick to the London Committee’s 
recommendations, but to meet popular demand T gave wav and T "five 
wav on a material question. That was a material recommendation. Here 
I contend most strongly that bv supporting the amendment of Mr Sarma 
we are supporting the agreement in the spirit and T go a step further and 
say that to support the clause in the Bill might not he acting in the 
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spirit of our agreement. It is certainly acting on the letter of the agree- 
ment, and, therefore, if my Honourable friend points out to us that vye 
are no! adopting the method which we decided on in England, 1 can only 
reply with due deference to him that by adopting that method we ma^ be 
risking carrying out the recommendations in their spirit. Sir, I have 
nothing more to sa}. All 1 have got to say is that I trust the House 
will adopt Mr. Sanaa's amendment and, speaking absolutely frankly, there 
is not much difference between the provision in the Bill and Mr. Sarins s 
amendment. It is a question of sentiment. It is a question of principle. 
The difference is the difference in the circumstances. Circumstances have 
changed and, therefore, we feel that we are justified in ^hanging th.» 
procedure. That is all. I trust. Mr. President, that the House will 
support Mr. Sarnia's amendment. 

The Assembly then adjourned till Eleven of the Clock on Tuesday the 
19t,h December, 1933. 



LEGISLATIVE ASSEMBLY, 

Tuesday , 19th December , 2955. 


The Assembly met in the Assembly Chamber of the Council House at 
Eleven of the Clock, Mr. President (The Honourable Sir Shanmukham 
Chetty) in the Chair. 


MEMBER SWORN. 
Mr. John Bartley, M.L.A. 


THE RESERVE BANK OF INDIA BILL. 

Mr. President (The Honourable Sir Shanmukham Chetty): The House 
will now resume consideration of clauses 40 and 41 of the Reserve Bank of 
India Bill and the amendments moved thereon. 

Dr. Ziauddin Ahmad (United Provinces Southern Divisions: Muham- 
madan Rural) : Sir, I do not want to take more than ten minutes of the time 
of the House (Hear, hear), though I intended to speak originally for 
about three hours. Sir, I jjave taken your advice and would not like to 
refer to the discussion that took place either in London or in the Select 
Committee here. I know there has been some heated discussion on the 
floor of the House on that subject, although I am in a fortunate position 
tor possessing summaries of remarks made by individual Members on the 
various topics in the London Committee. I was a silent spectator and I 
took detailed notes. I think this is not the place to refer to those things 
or make any reference to the discussions of the London Conference and 
the advice that you have given, Sir, is an advice, which is not only desir- 
able, but also very necessary, because, sometimes people speak, not be- 
cause they hold a certain opinion, but because they just want to initiate a 
certain discussion. I hope other Members will follow the advice given by 
you. 

Sir, the object of the two clauses, 40 and 41, is really to fix very defi- 
nitely the ratio at Is. 6d. The Government ask us to legislate in favour 
of Is. 6 d. These two clauses go beyond the Currency Act, because that 
Act fixes only the lower limit; but, in these two clauses, we are asked to 
legislate both for the upper and the lower limits. Now, in this particular 
case, we know that the opinion of the whole country is decidedly in favour 
of the view that the present ratio is rather too high and ought to be re- 
duced. The amendment brought forward by my Honourable friend, Mr. 
Sarma, does not meet my point of view. I am very strongly in favour of 
an immediate reduction, but his amendment is much better than the pro- 
visions of the Bill. Those provisions legislate that now and in future, until 

( 3457 ) A 



3458 


LEGISLATIVE ASSEMBLY. 


[19th Decs. 193JL. 


[Dr. Ziauddin Ahmad.] 

this Act is altered — and there the permission of the Governor General in* 
Council and later of the Governor General at his discretion will be neces- 
sary, — that ratio will remain. Under Mr. Sarma’s amendment, the discus- 
sion of this point will be postponed to a later date since, as he Baid, the 
legislation on the ratio question should not be mixed up with the legislation 
concerning the Beserve Bank. But the amendment moved by Mr. Sadiq 
Hasan is very definite. He says the country cannot afford to wait even 
for a day and that the reduction should take place immediately; and my 
own opinion is very definitely for immediate legislation in favour of Is. 4 d., 
but if this is not achievable, then I would like to support Mr. Sarma to 
postpone the discussion to a later date. I oppose very strongly any 
attempt to legislate for Is. 6d. straight off as it goes further than the 
Currency Act. I should now like to develop my arguments aB to why I 
want to lower the ratio to Is. 4 d. 

Sir, this ratio is acting very prejudicially against our interests. We 
have already tried two shillings and we have also tried the Is. 6d ratio, 
and this has resulted in a loss of 113 crores to the Exchequer, not to speak 
of the loss to individual members who really entered into transactions. I 
shall mention three arguments and I hope the Finance Member will meet 
them. In the first place, our balance of trade, which used to be in the 
neighbourhood of 83 crores during the quinquennium ending 1929-30 dwin- 
dled last year to three crores, though the prospects are better this year, 
but it will fall very much short of our normal balance of trade. If that 
is so, how are we going to meet our external obligations? These obliga- 
tions are of two classes. The first are the obligations of the Government, 
and the second are the obligations on account of individuals wanting to 
send their money to England. Suppose Mr. James — I mention his name 
because he is so popular on the Opposition side — wants to send Bs. 1,300 
to England; then the Indian Exchequer will have to find £100 for him 
in London. That can be done, (1) by borrowing, (2) by the sale of gold, 
or (3) the shipping of goods. So, against remittances sent to England, 
it is necessary that we should have to provide sterling and these sterling 
obligations amount to Es. 70 crores. How are these obligations to be 
met? Everybody will admit that payment by loans is very unhealthy and 
cannot go on indefinitely. If we decide to pay them by drawing on our 
reserves, then it is very necessary that we should keep the ratio at Is. 6d. f 
so that the rupee in our reserves should fetch Is. 6 d. instead of Is. 4 d. f 
but if we decide to pay our obligations out of our goods which we pro- 
duce by our own labour, then it is very necessary that our exports should 
increase and that can only take place if our ratio is reduced. This has 
actually been tried in several countries, for example, in Australia and New 
Zealand, and I think we ought to try that, as, without it, it is impossible 
for us to increase the volume of our export trade. I would ask my Hon- 
ourable friend, if he does not agree with our opinion, to suggest something 
better by means lof which the export trade could be increased. The 
second argument against the reduction of the ratio which is constantly 
urged is about the rise of internal prices. Now, if we read the discussions 
of 1927, when the ratio at Is. 6d. was fixed, we find that the main argu- 
ment used then was that if the ratio was reduced to Is. 4 d., prices would' 
rise. This is what Sir Basil Blackett said in his speech: 

M There would be a sharp rise of prices all round, a rise of approximately 1 
pear cent/’ 
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This argument had some force because, at the time (1917), our index 
rrice was 148. At that time, therefore, it had some meaning to legislate 
in favour of Is. 6d., so that a further rise might be checked. But now 
the problem is not the same as in 1927. Then, the problem was how to 
reduce the price level. Now, the problem is how to raise it. Therefore, 
if the argument of having a ratio of Is. 6d. in order not to lower prices was 
true in 1927, then the same theory ought to apply today, — and then, the 
Government, during their discussions, practically admitted the principle 
that by lowering the ratio, the price level would rise. At that time we 
did not have a rise and, therefore, Is. 6d. might have had some meaning. 
But today Government themselves want that the price level should rise. 
Therefore, according to the argument which the Government used in 1927, 
they have no other alternative but to draw the inference that the ratio 
should be reduced from its present level of Is. fid. My last argument 
is this that, if you link the rupee with sterling, then it is very desirable 
that we should be tied together at a price so that the wholesale prices 
may rise or fall harmoniously. Here we find that up to 1926-27 the 
price index was almost the same in England as it was in India, but now 
the fall has been much lower in India than it has been in the United 
Kingdom. This shows that the rupee has not been linked with gold at 
its true economic value. 

Mr. Muhammad Tamin Khan (Agra Division: Muhammadan Rural): Sir, 
there are two kinds of amendments which I characterise as male and 
female. There is a bold, definite and straightforward amendment standing 
in the name of Shaikh Sadiq Hasan which suggests the ratio to be at Is. 4 d. 
That is a brave, bold and male amendment. Then, there is the bashful 
and shy-like-a-maiden amendment of my friend, Mr. Sarma . . . 

Mr. N. M. Joshi (Nominated Non- Official) : Sir, I strongly protest against 
the description of the modern manhood of this country. 

Mr. Muhammad Yamin Khan: Sir, when I read the amendment of Mr. 
Sarma, I just remembered an Urdu verse which runs thus: 

“Khub parda fun hi chilman se lagt baithe hain , 

tiaf chipte bhi nahin , samne ate bhi nahin .** 

“What a kind of pardah is this that the beautiful lady is sitting just behind the 
chicks: she is neither fully observing the purdah nor is she coming out of it.” 

This description exactly applies to the amendment of Mr. Sarma who 
is not at all definite in his amendment. In other words, Mr. Sarma is 
ahannoing . His amendment does not say la. 6d. He does not say that 
he is in favour of 1*. 4 d. He leaves it to the Government tc make any 
arrangement they like in the future. 

Mr. E. S. Sarma (Nominated Non-Official) : May I interrupt Ine Honour- 
able Member, Sir. Are we not asked not to discuss the ratio at all in 
these amendments? That is the reason why I have not said anything in 
my amendment. 

Mr. Muhammad Yamin Khan: Unfortunately, my friend, Sir Cowasji 
Jehangir, did not move his amendment, but he asked one of his lieutenants, 
Mr. S. C. Mitra, to move that amendment. 

a 2 
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Mr. S. 0. Mitra (Chittagong and Rajshahi Divisions: Non-Muhammadan 
Bural): He does not accept my amendment: I stand for myself. 


Mr. Muhammad Yamin Khan: Now, Sir, ma#r I ask what is the effect 
of these amendments? 


Sir Oowasji Jehangir ^Bombay City: Non-Muhammadan Urban): About 
what clause are you talking? Is it 40 or 4i? 

Mr. Muhammad Yamin Khan: If the Honourable Member listens to 
me in patience, he will know what I am talking about. Mr. Sarma does 
not say that the ratio should be fixed now; it may be fixed after a few 
months. Whatever may be the de jure ratio may be put down then. It 
means that they want to postpone the fixing of the ratio for a few months 
more. The same thing happened with the Bill now but a few months before. 
What is the object? Just to have the satisfaction that the Member con- 
cerned did not vote for Is. fid. People may say that Government have 
fixed that ratio at Is. 6d. but I did not vote for it. Sir, this kind of thing 
may give satisfaction to some shy people who cannot face the world boldly, 
but let me tell the House that I am not one of those persons. I want to 
face facts boldly. I must say frankly whether I am for Is. 4d. or for Is. 
fid. or for nothing. I may be wrong, but this is my view. It docs not 
matter to me if I hold a different view from other Honourable Members. 
It is the boldness which is required and not the shyness that is concealed 
behind the amendment of Mr. Sarma. Sir, I must at the very outset say 
this that I am not satisfied with the ratio of Is. 6d. I would have liked it 
if it was 1 8. Ad. and preferably even lower than Is. 4d. That would have 
solved the whole difficulty. But 1 agree at the present moment with my 
three Honourable friends, Sir Cowasji Jehangir, Diwan Bahadur Rama- 
swami Mudaliar and Mr. Mody, who are conversant with these business 
matters, that at the present time we cannot definitely say that Is. 4d. is 
the best ratio. Under the present circumstances, having regard to the 
economic condition of the world, it is not safe to say what should be the 
ratio which will be beneficial for India. 

Mr. Lalchand Navalrai (Sind: Non-Muhammadan Rural): What is it 
safe to say then? 

Mr. Muhammad Yamin Khan: Sir, it is futile to say, to borrow the 
language used by Sir Cowasji Jehangir and Diwan Bahadur Ramaswami 
Mudaliar, that at the present moment the ratio should be Is. Ad. 

Mr. S. 0. Mitra: Is not the Is. Ad. ratio better than the present ratio? 

Mr. Muhammad Yamin Khan: It may do good to India, it may not. The 
only question now before us is whether we can fix in the Bill the ratio 
at la. Ad. But it is futile to put it down at Is. Ad. We might be obliged 
to have resort to Is. 2d. We might be forced to have the ratio at one 
shilling. At the present moment the whole economic world is disturbed and 
the only safe thing to do is to link the rupee with the sterling. It does 
not matter what the ratio is, but it must be linked with the sterling. We 
can make any alteration in the ratio at present, but the present condition 
is such that although it may be advantageous for the exporters to a certain 
extent, yet, may I ask, is that the only remedy? How much of 6nt 
exports are affected by la. Ad. or la. 6d< at the present moment? I atft 
not talking what will be the condition when we come back to the gold 
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standard. As long as we do not have the gold standard, up to that period 
tlje question is absolutely different. Take, for instance, cotton, jute and 
wheat with which ,the agriculturists are chiefly concerned. In Southern 
India, ther e are some groundnuts and cocoanuts which are exported. 

Mr. M. Maswood Ahmad (OPatna and Chota Nagpur cum Orissa : Muham- 
madan): What about rice which forms 51 per cent, of our exports? 

Mr. Muhammad Yamin Khan: If my Honourable friend should see the 
statistics of the Commerce Department, he will find that he is not correct. 

Mr. Lalchand Navalrai: What about Sind rice? Sind exports large 
quantities. 

Mr. Muhammad Yamin Khan: As far as wheat is concerned, we debated 
a lot during the discussion on the Ottawa Agreement and we came to know 
that we exported something like three lakhs of tons of wheat in the best 
year, which is a very big quantity. As far as cotton is concerned, what is 
its fate ? When yen depreciated and when Japan boycotted our cotton, all 
the cotton was left in our own country. That has got nothing to do with 
1 a. 4 d. or Is. 6 d. or Is. 3d. Whatever ratio you may put down, it is 
not going to affect our cotton. The cotton question greatly depends upon 
the results of the negotiations we are having with Japan. After yen depre- 
ciated, we found that all our markets were dumped with Japanese goods. 
Japan is selling goods at prices which neither the English manufacturer 
nor the Indian manufacturer could sell. We are getting from Japan things 
so cheap that it is impossible for anybody to compete with Japan as long as 
the present condition lasts. Whiie we are getting all the things from 
Japan very cheap, Japan not taking any goods from us in return. So 
the Indian agriculturists do not get anything for their cotton, no matter 
what the ratio is. It does not affect the cotton growers at all. 

* 

Mr. H. P. Mody (Bombay Millowners’ Association. Indian Commerce): 
Does the Honourable Membei think that this state of affairs will continue 
permanently ? 

Mr. Muhammad Yamin Khan: The other thing is about jute and this 
may be affected to some extent by the ratio of Is. 4d. or Is. 6d. I think 
most of our jute goes to Dundee, and if the ratio is changed, it might 
bring some money to the pockets of the agriculturists who grow jute. But 
if it is realised that jute trade is mostly carried on by middlemen and not 
by jute growers direct, then we must say that a major portion of the profit 
by the lowering of the ratio will go to the middlemen. These middlemen 
are now talking in the guise of greatly interested persons for agriculturists. 
But these middlemen have got their own interest to look to. When my 
Honourable friend, Mr. Mody, was speaking on behalf of the agriculturists 
yesterday, I was reminded of a Jat proverb which my Honourable friend, 
Chaudhri Lalchand, recited one day in the House that “if any woman says 
that she loves other peopled children more than her own, then she must be 
a witch”. I find that when persons who really want to exploit the agri- 
culturists speak in favour of agriculturists, there must be something behind 
it. My Honourable friend, Mr. Mody, is interested in seeing that cotton is 
not exported. He wants that cotton should be cheap in India so that he 
may get it for the Bombay mills and his interest lies in fixing the ratio 
at It. 4 d. In that case, the things which come from outside will be raised 
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by two annas in every rupee and the Bombay millowners will be able to 
sell their goods at two annas more. They will buy the raw materials cheap 
and sell the manufactured goods at a higher price. That is the motto of 
my Honourable friend, Mr. Mody. The Bombay millowners should be the 
last persons to speak on behalf of the agriculturists. Their interests lie in 
other directions. 

Mr. H. P. Mody: Are lawyers any bettoi 7 

Mr. President (The Honourable Sir Shanmukham Chetty): The Chair 
would appeal to the Honourable Member who is speaking and to other 
Honourable Members to be as brief as possible today. 


Mr. Muhammad Yamin Khan: Sir, there are four classes of people living 
in India. Firstly those who are actually engaged in agriculture, the 
peasantry; secondly, the ™mindars who collect rent, i.c., the well-to-do 
people; thirdly, the wage earners in towns, the artisans and the salaried 
officials; and, fourthly, the people belonging to higher circle, big millowners, 
money-lenders, bankers, and so on. As far as the poorest class is concerned, 
about 7 5 per cent, of them are small zamindars and peasants and it does 
not matter io them what the ratio is, because they are the last people to 
be benefited by this fluctuation in ratio. What will be the effect on the 
wage earners ? If we raise the price of goods coming into this country, such 
as cloth, etc., these people, who are wage earners, will have to pay more 
for their goods, and the result will be that they will demand more wages and 
they will never be content to live on the wages they get. As far as the 
richer class is concerned, these are the people who are mostly connected with 
trade with America, Japan, Italy and France and Germany. My Honour- 
able friends, who are importing motor cars, are sending out their money 
to foreign countries. Instead of making attempts to manufacture cars in 
India, they are importing \merican ears, and so on. That is draining the 
money from India and, as long as the dollar is depreciated, this is going to 
remain and we are not going to be affected in any way by our trade at 
all. As far as Italy and France are concerned, their cloth imports combined 
are more than English cloth imports and they are not going to be affected 
by our sterling ratio in any way. As regards the rich people who get 
cutlery, biscuits, etc., it does not at all matter what they pay. They can 
afford to pay anything and they will continue to pay. As for Mr. Sarma's 
amendment, it will do this harm that the whole commercial world outside 
will know that the ratio is going to be changed and it will be less than Is. 6 d. 
So all people, who placed orders for goods outside, will cancel their 
orders, because unless they are sure of the ratio, they are not going to 
buy. And if you do not get things from England, then Japan will dump 
her goods. And as long as the money does not remain in India, it does 
not much matter whether Japan or England or any other country gets it. 
But all orders will be cancelled, because people will know that for one 
shilling, instead of ten annas and a half, they will have to pay twelve 
annas, and many people will become bankrupt, because a loss of two annas 
in a rupee is quite sufficient to make a man bankrupt. Big and small 
traders will be ruined and the market will be dislocated and business will 
be at a stand-still. Therefore, this amendment has no legs tp stand upop 
and it cannot be supported. 

Mr. Sarnia mentioned one point that the Honourable the Finance 
Member sfnuggLed in the upper point, and he is not right. The: upper poidt 
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baa not been smuggled in. It was discussed in full, it is in the London 
♦Gommittee's Report, everybody knew that it was coming and it was agreed 
to by everybody even in 1927. So everybody agreed that this upper point 
was essential in the Reserve Bank Bill. My Honourable friend, Dr. 
Ziauddin, thinks it is going beyond the existing law. In that case, he is 
quite entitled to oppose it when we come to clause 41. Because clause 40 
relates to the lower point and clause 41 relates to the upper point. Tie 
can vote against this upper point if he can prove that it is injurious to the 
country and should not be brought in; but I think no one can say that it 
should not be decided by the Legislature, but should be left free to the 
Bank or the Government to decide later on. So this upper point must 
come in now. 

I will now refer to a controversy to which I was a party and on which 
there might bo some misunderstanding, I mean the controversy between 
the Finance Member and Diwan Bahadur Mudaliar. I think neither of 
them remember the facts properly. The controversy was about this sentence 
in the London Committee’s Report: 

“In their view, it is for the Government of India and the Legislature to examine 
tbpse and all other relevant considerations with a view to ensuring that the minimum 
possible strain is placed on the currency system of India.” 


This is only one sentence, but none of them read the whole clause which 
follows the other clauses, and this is what precedes it: 

“A considerable majority of the Indian Delegates feel it their duty to record their 
view that a suitable exchange ratio is one of the essential factors for the successful 
working of the Reserve Bank. They point out that considerable changes have occurred 
in the currency bases and policies of almost all the countnes of the world in the 
last few years.” 

And. then, comes the sentence which I read before. Before this we 
find: 

“The ratio provisions in the Bill are designed to mako it clear that there will 
not be any change in the de facto situation by the mere coming into operation 
of the Reserve Bank Act.” 

There it is said that the existing ratio must be put down at the time 
when the Bill is introduced. My friend, Mr. Mudaliar. contended that the 
Government had given this undertaking that they and the Legislature will 
examine this question before the Bill is introduced. The Honourable the 
Finance Member repudiated this, and he gave it out that what happened 
at the time was that he asked what should be the procedure, and, from 
what happened, an inference might be drawn that he had no time and 
the Government could have no time for making that investigation. But. 
I say, this is only a half -explanation. The real truth is that after great 
deliberation we agreed that the ratio must be put down as at the time the 
Bill is introduced, because we did not know what would happen at the 
time the Bill was introduced. There was the Economic Conference sitting 
in London when this question was being discussed, and nobody was certain 
what position would be taken up by various other countries, and, therefore, 
-it was decided that this should be done. Some did want an inquiry, but 
the Committee refused to undertake it: that is why it is said here that the 
* Co mmit tee said that they were not going to go into this business — it was 

business! of theirs; but it was the business of the Government of India 
;and the Legislature to make a further inquiry later on when they so liked: 
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it is no question that the Government gave any undertalcing to make any 
inquiry before or that the Legislature should go into this matter; the 
Committee in London was not a Committee of the Legislature; it was not 
a Committee of the Government. It was a Committee composed of certain 
experts, some Members of the Legislature, some people who were connected 
with this matter in India, and one member coming from the British Trea- 
sury. So they refused to go into this big question and left it to be investi- 
gated by the Government of India and the Legislature when the time came, 
as it was not for them to go into it thoroughly. So whether the Bill came 
in before or later, the matter was left undiscussed and unconsidered there; 
they only said, they felt that a certain ratio must be put down and that 
ratio must be the ratio which existed on the date the Bill was introduced. 
That was the final decision. Therefore, the Honourable the Finance 
Member was perfectly entitled to say that what was put down was in 
accordance with what had been decided and what he had been instructed 
by the Committee to do. There is nothing wrong in this: the ratio must 
be the same ratio. I am afraid I have not got the time to develop my 
points and show the greater fallacies in the amendments moved. I will, 
therefore, merely submit that I cannot agree with those amendments. I 
said of Mr. Sarma’s amendment that it was a bashful and shy maiden like 
amendment and that it did not say boldly what it meant. Unfortunately 
I cannot accept Shaikh Sadiq Hasan’s amendment, because even the three 
other members of the London Committee are not ready to accept his amend- 
ment : they say it is futile to say that we must have 16d. at the ptesent 
time: otherwise, it would have been a better amendment. Therefore, I 
oppose these amendments. 

Baja Bahadur G. Erishnamachariar (Tanjore cum Trichinopoly : Non- 
Muhammadan liural) : Sir, the great Bhishmacharya said in the Shanti 
Parva: “Never be at the tail of an army, that is to say, at the back of 
the army; nor in the front. If you are in the front, you get killed. If 
you are in the back, you are neglected; therefore, always try to be in the 
middle ”. I always preach that, but in my own case, I forgot it for the 
reason that I wanted to hear my friends, Sir Cowasji Jehangir and Diwan 
Bahadur Bamaswami Mudaliar, before I said anything, with the result 
that today I am pressed for time. I do not make any complaint: I can 
quite understand your feeling, Sir, and if I was in your place — as I 
hope I shall never be, — hearing these arguments from morning till evening, 
wise and otherwise, will really make me mad and I would fully justify the 
letters M. L. A. as the late Pandit Motilal Nehru interpreted them. I 
will, therefore, try to be as brief as possible, and I shall proceed imme- 
diately to say what little I have got to observe within the short space of 
time at my disposal without any flourishes. 

The question of the ratio at one time loomed so big that I thought it 
was a bugbear which it would not be possible to get over. After having 
heard all the discussions these two or three days, I find there is very little 
and there was absolutely no use wasting the time of the House by going 
into matters which really do not come within the purview of these amend- 
ments. As far as I understand, the question of ratio arises in these dis- 
cussions in two ways: first, regarding the exchange obligation of the 
Government, .and next, as to the actual exchange value of the rupee, that 
is to $ay> whether it should be 16d. or 18 cL or 14d, or whatever it may he* 
As regards the . latter question, I agree entirely with those gentlemen wh> 
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said that it would be absolutely no use discussing it. My Honourable 
friend, Mr. Raju, has so deeply immersed himself in the researches of old 
political institutions to find out how we can get over the machinations of 
the London people and have our own independent sovereign Legislature 
here that he did not seriously take this amendment, and, therefore, in a 
few sentences moved it. I believe my Honourable friend, Sir Cowasji 
Jehangir, said that you can understand this from the half-hearted way in 
which he moved it that he did not lay stress upon it. But I do not put 
it upon that ground. If Honourable Members would kindly refer to the 
dissenting minutes to the report of the Select Committee, excepting nine 
gentlemen, both from this House and the other, all of them, although the} 
declaim a great deal against the present ratio of 18cZ., say that it must be 
considered hereafter either by an expert Committee or by somebody and 
somebody, and then a conclusion arrived at as to what the actual ratio 
should be. Consequently, so far as the question whether the ratio should 
be 16d. or 18d is concerned, there is no necessity to so into its merits. 
I do not agree that the question can be so easily settled, simply because 
there was a larger number of men who say 18 d. is bad and Kid. is good. 
There is another set of opinion in the country which, with facts and 
figures, say that the lower rate is good. Consequently, I quite agree with 
those members of the Select Committee who said that this matter must 
be inquired into and there was no good rushing the question here in thia 
Bill which admittedly had not got anything to do with the determination! 
of the question of ratio. In this connection, I will only make one or two- 
observations In the first instance, I desire to congratulate, if I may, 
my Honourable friend, Mr. Ramsay Scott, on the feeling speech which he 
delivered regarding this ratio question; I felt that no Indian could have 
put better or more touchingly the position that he took up. Another point 
which arose from the same speech as well as from the speeches of other 
Honourable Members was that when this rate of 18d. was settled in the 
year 1927, they said it was only a temporary measure and although it 
was said so and six yeark have passed, it still remains a temporary 
measure without any attempt being made to make it permanent. But*. 
Sir, whose is the fault? Sir Basil Blackett, who got the Currency Act 
amended, said in his speech when introducing the Currency Act Amending 
Bill that it was only a temporary measure and that as soon as the Reserve 
Bank came into existence that Bank would take charge of adjusting the 
question of currency and ratio and all that. Sir, the Reserve Bank did 
not come into existence, whose fault is that? My friend, Mr. B. Das* 
said the other day that they were sorry that they wrecked that Reserve 
Bank Bill, and consequently if the ratio did not come permanently into 
the Statute-book, I am afraid we are at fault and nobody else. Eternal 
vigilance, they said, is the price of democracy, and when we wrecked the 
Reserve Bank Bill, we forgot all about the currency ratio remaining a 
temporary measure, with the result that it remains temporary today. 
One important feature of the debates is, and I am glad of it, that my 
friend, Mr. Mody, has become a friend of the agriculturist, but, Sir, I 
happen to have an inconvenient memory. It was last year, I think, on 
the question of imposing a duty on Kenya cotton, on the Gujarat growers 
and Uganda people, my friend and those who agreed with him having had 
gome interest or other in Uganda and Kenya, jumped at the idea of this 
tax being introduced, the fact being that it did not help the Gujarat 
agriculturist, but that it did help the Uganda people who grow the long 
staple. However, we are thankful to him for small mercies, and I hope 
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when the Finance Member will introduce his Budget, he will not try and shift 
the burden on to the agriculturists. I, however, agree with him in regard 
to one thing, and that is, I join my friend in his request that a Committee 
should be appointed in order to examine the economic situation in the 
Country and suggest how it can be improved. I do not want to go into 
the question of the level of prices and how it could be raised. My Honour- 
able friend from the Punjab dealt exhaustively with this question and I 
need not cover the same ground. I was glsd that Sir Basil Blackett, 
speaking in Malaya the other day, complained exactly as we do, so that 
what really happens is that, when we are in office, we are not able to do 
much or we could not do anything, but when we come out of office, we 
all complain against the Government as to what they should or should 
not do. 

Now, Sir, that brings me to the real question about which I have been 
in doubt from the beginning You m<v\ call me a doubting Thomas or 
whatever it is, but from the time I read Mr. Sarma’s amendment in type 
when it was communicated to me, there was a little doubt in my mind. 
So far as I have been able to read the London Beport, — and I am sorry to 
*ay 1 have got to go upon the language of it, and in accordance with 
your ruling, Sir, which I may respectfully say was the only correct ruling 
that could be given under the circumstances, — we have got to rely regard- 
ing what actually happened upon the terms of the agreement which have 
been printed and circulated. Sir, with the knowledge of English that I 
possess, I tried to read clauses 19 and 20 as carefully as I possibly could. 
The first clause, that is, clause 19 says that the position regarding the 
currency is very difficult, that it is not possible to do anything now under 
any circumstances and that, therefore, the exchange obligation rate, that 
is to say, the rate for buying and selling sterling should be the one that 
was existing at the time when the Bill was introduced. Then, Sir, they 
are careful enough to add that this does not mean that they either agree 
to this ratio or do not agree, but that they desire that the de facto position 
must continue. Having said that, they proceed to another paragraph, 
regarding which my friend, Diwan Bahadur Bamaswami Mudaliar, rightly 
took credit, for having entered that paragraph. But, Sir, I am sorry to 
say that it only recites what the Indian Members said, and it does not 
say ag to what the opinion of the Committee itself was. Consequently 
so far as that paragraph is concerned, it is just the same as it was not 
there, and 'i my friend, the Diwan Bahadur, had said here that he did 
say so and so in the London Committee, nobody would have questioned his 
statement. 

Then, Sir, clause 20 is the most important clause. After referring in 
a small paragraph to the position of the currency and the direction that 
something should be stated in the Preamble as to what eventually should 
be done when the monetary standard should be settled once for all, they 
go on the paragraph 20, and this paragraph is the relevant paragraph in 
this discussion. They say that it is necessary to fix the upper and the 
lower point. I will only read just one sentence, — I shall not waste your 
time by reading the whole of it, — but there are one or two matters which 
I must bring to the notice of the House. This is what the paragraph 
•dfcys : 

i » 

> *’It will be necessary in the Bill to provide limits of the range at jvhich the* Bank 
will be required to sell on demand sterling for immediate delivery. According to 
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the practice now prevailing upper and lower points have in lact been retained as 
though the rupee was linked with gold. We recommend unanimously — ‘unanimously* 
is my word — We recommend that this practice to winch the public ha\e be<'ome accut> 
tomed should be continued.* * 

Sir, apart from the quibble whether the law provides for the upper or 
the lower point, I have got my complaint regarding this. My friend, the 
Finance Member, wanted me to read through the Act. 1 did go through 
it, I mean to say the Currency Act, I did take my friend, the Finance 
Member’s advice and read it. The result was that there was no upper 
point mentioned there, and consequently 1 found that the present law has 
not provided for the upper point. There is no doubt that he was literally 
incorrect, but that is not relevant to the present discussion, because the 
Bill has got to be framed according to the directions of the London Com- 
mittee. The London Committee, after stating that exchange obligations 
incorporated in the Bill must necessarily be in accord with the rupee 
sterling ratio existing at the time when the Bill is introduced, goes on to 
say that, so far as the upper and the lower points are concerned, the 
practice now existing being the one that people are accustomed to, they 
should not be disturbed. So far as the lower point is concerned, we all 
agree that it is in the Currency Act, it is only the upper point which has 
not been fixed, but I want to know whether, as a matter of practice, 
Government have not been buying gold all these days. It may be for 
remittance to England or for any other purpose, but they have been 
buying gold all these days, and they must have been buying gold at some 
ratio point or other, and I take it that the spirit, as my friend, Sir 
Cowasji Jehangir, always used to say about this agreement, that the spirit 
of the agreement is — you have been buying and selling gold and sterling — 
keep up that practice until the time comes as stated in the Preamble, when, 
of course, the whole thing could be adjusted. That is the position. I 
respectfully submit, Sir, in speaking on this question, the existence or non- 
existence of a certain point ii\ the Act is absolutely side-tracking the issue, 
and, without wasting much time of the House, I will just read a few 
sentences from this morning’s Hindustan Times which exactly represents 
my view: 

“The main contention is that the ratio issue is not raised by this Bill which only 
states the law as it is at present. Both Mr. Sarma who moved the amende lent and 
Mr. Ramsay Scott who supported him have shown that these two clauses go further 
than the Currency Act of 1927. That Act, it mav be remembered, fixed no upper 
point, but only the lower point at which the Government mav sell gold or sterling, 
at their option. With the suspension of the gold standard by Britain. India tound 
herself automatically linked to sterling. . . .The Reserve Bank Bill, bv fixing the 
upper point, in addition to the lower point, does go beyond the present law.” 

That literally it does, there is no doubt about it, but the point which 
caused me doubt all these days, and I am sorry to say that my doubts have 
not been dispelled after all that I have heard from those who lay too much 
emphasis on this argument, is about the amendment and its object. 

The paper adds: 

“But those who lay too much emphasis on this argument should beware of the 
Government taking them at their word and leaving the lacuna in the law as it is 
To do so will be of no advantage to the country which demands devaluation of the 
rupee, not a rupee pegged to sterling at a rate below which it cannot fall, but 
above which it will be free to rise. 

JSome of the amendments proposed in the Assembly Want to postpone the decision 
-on the issue for the present. Such amendment will be a triumph only if, after accept- 
ing the amendment, their supporters could induce the Government tovteoeai the 
Currency Act.'* 
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Supposing this amendment is carried and Government say, “All right* 
12 Noon w *P e ou ^ clause 41, because it is not provided for in the 

Currency Act”, it is impossible for any of us to compel the 
Government to come to the Assembly to get this upper point decided, and, 
if you want legislative sanction, they might issue an Ordinance. If you 
want legislative sanction, an Ordinance will come into being the day previous 
to the coming into operation of the Reserve Bank Act, and then the whole 
thing will be put on a legal basis. As a matter of fact, if Government 
wanted to do that, they might do it, but there is a very sensible suggestion 
m this newspaper, and that is this. If you pass this amendment, you are 
neither here nor there, but what we would suggest is that the Government 
should be induced “to repeal the Currency Act immediately In order to allow 
the rupee to find its level, whatever it may be, on the date when the Act 
would come into force and then declare that to be the ratio. My Honour- 
able friends know that it is not possible for us to move the Government to 
take that step, and consequently, according to the view of this paper, with 
which I agree, it is not at all right that we should disturb the position 
as framed in the Bill. That, Sir, is my doubt. I say, I keep an open 
mind ; I said that when I first saw the amendment, and I have been saying 
so. I have been trying to clear my doubt from every individual who coula 
throw some light upon it, and although I said let there be light, there 
was no light. 

Some Honourable Members: Let the question be now put. 

Mr. President (The Honourable Sir Shanmukham Chetty): The question 
is that the question be now put. 

The motion was adopted. 

The Honourable Sir George Schuster (Finance Member): I think that 
no one in this House will deny that this is an exceedingly difficult debate* 
for me to reply to it. I wonder if Honourable Members realise how 
irksome it is to have to sit here and hear various arguments being raised 
and not to be able to reply to them when they are put forward. Some- 
times, my self-restraint burst its bounds and I had to get up and interrupt 
Honourable Members. (Xn Honourable Member : “Very cleverly.”) If 
1 have done so and inconvenienced them at all, I hope they will excuse 
me. 

Now, Sir, I think my first task is to recall to the House exactly what 
the issues are before it. I should be glad to do so, but I am afraid that 
I myself am not quite clear about it. We have three amendments before 
us, but some of them have been moved in such a half-hearted fashion 
that, according to the advice of my Honourable friend, the Leader of the 
Independent Party, I am supposed to understand that they have not 
really been moved at all and are not before the House. 

Mr. 8. O. Mitra: I do not accept that interpretation. 

The Honourable Sir George Schuster: I do not accept it either. 

Sir Oowasji Jehangir: I have never said that they were never moved: 
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Six George Schuster: Never mind .... 

Sir Oow&sji Jefeengir: If I may make myself .... 

Mr. President (The Honourable Sir Shanmukham Chetty): The Honour- 
able Member cannot speak unless the other Honourable Member gives way. 

The Honourable Sir George Schuster: I have my Honourable friend’s 
speech before me and what my Honourable friend said was that I might 
gather, from the half-hearted way in which the Is. 4 d. amendment had 
been moved, certain conclusions I do not propose to accept my Honour- 
able friend's advice and I propose to treat the matter as one which has 
to be regulated by you, Sir, rather than him, and to take account of the 
three amendments which are before the House. First of all, there is 
the amendment moved, by my Honourable friend, Mr. Mitra, to the effect 
that the words “to be announced by the Governor General in Council 
after consultation with expert opinion in the country at the time of bring- 
ing this Act into operation and that question shall be placed subsequently 
before the Central Legislature for its confirmation” be substituted in 
clause 40. My Honourable friend who moved that made one of the 
speeches in the whole of this debate with which I feel myself in sympathy. 
If I understood my Honourable friend aright, he does not want to play into 
the hands of speculators, he does not feel that he is able to pronounce 
judgment on this issue as to which course is right or wrong, he feels that 
there is a good deal to be said on both sides, and he wishes to ensure 
that somehow or other the best advice should be taken and a rate which 
really suits India shall be adopted. I wish I could meet my Honourable 
friend, but this sort of resolution would inevitably have the same effect 
on which I shall have to dwell at some considerable length as regards 
one of the others — this sort of amendment would inevitably have the 
effect of opening the door to Speculators, and our position is that we must 
stand on clear ground until the conditions contemplated in the Preamble 
arise and the whole situation has to be reviewed in the light of a different 
international exchange situation. That, Sir, is all I need say on that 
particular amendment, though there are some suggestions that my Honour- 
able friend made to which I shall return later. 

Then, I come next to the amendment recommending a reduction to 
la. 4 d. That is a simple issue. I w^ree with what my Honourable friend, 
Mr. Yamin Khan, said that that is a straightforward and manly amend- 
ment which I welcome. I welcome a straight fight. I should like to 
have a straight fight on this issue. Then I should have time to develop 
our case more fully than I am afraid would be possible today. 1 can 
only say that at present the line I shall have to take up is that that amend- 
ment is quite unacceptable. It would mean making this Bill an occasion 
for altering the present currency position, and that, we have always made 
clear, is something that we cannot accept. But I want to say something 
on this particular amendment before I come to the merits of the whole 
case as regards exchange policy. I want to make Honourable Members 
realise what the position really is. An amendment of this kind would, in 
fact, satisfy nobody. Now, let me tell the House of one simple fact. 
We have had recently in the Finance Department 59 representations from 
Cha mb ers of Commerce on this subject. Out of those 59, only 2 recom- 
mend the devaluation of the rupee to Is. 4d, ; one recommended a devalua- 
tion to a shilling, and 56 recommended letting the present rate go and 
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devaluation without putting any limit to it. That, Sir, I submit, is the 
real demand of the devaluationists in the country today, and yet that 
is not a demand which is supported by many of those who have taken 
their stand under the flag of devaluation in the present debate. It is 
not supported by them. Why? Because they realise that to take that 
line is going to open the flood gates to a rush of troubles and difficulties, 
doubts and uncertainties which they dare not face. And yet they take 
their stand on the side of the devaluationist and are prepared apparently 
to support this amendment of Is. 4 d., which would satisfy nobody and 
which, if devaluation is the sort of policy that this country wants, would 
obviously be quite inadequate to meet the situation. 

Now, Sir, I come lastly in my review of the issues to that amendment 
moved by my Honourable friend, Mr. Sarma, — a curious product, if I 
may say so, the product of an apparently new firm composed of two 
partners, one “a noble-hearted Englishman'* if I may adopt my Honourable 
friend, Mr. Ranga Iyer’s phrase, and the other a nominated Member who 
can command the applause of the Opposition Benches, — almost self- 
contradictory terms! (Laughter.) Both those Honourable gentlemen are 
Members of this House for whom I cherish feelings of respect and friend- 
ship; but if I thought that they had really meant the things which they 
said, I am afraid feelings under both those heads in my mind would have 
suffered a very serious decline. But I do not think that I need take all 
that they said very seriously, because, on internal evidence, I have gathered 
the conviction that the product which has been put before us — this amend- 
ment and their speeches — were not actually the manufacture of that parti- 
cular firm. I think my Honourable friends were performing the functions 
of middlemen in this business. (Laughter.) What they have put before 
us are goods supplied by a well known wholesale house in Calcutta which 
has been doing a very active business during the last few weeks and I 
am not quite sure if my Honourable friends quite understood the quality 
of those goods or the meaning of all the words which they used. (Laughter.) 

Mr. R. S. Sarma: A wholesale firm to whom the Honourable the Finance 
Member has very often in the past looked for inspiration. 

The Honourable Sir George Schuster: But enough of that. I want 
the House to ask itself what this amendment means and what is the motive 
or justification of those who have supported it. It seems to me that the 
one thing which has emerged with absolute certainty from this debate is 
that the answers to my questions are matters of extreme and insoluble 
doubt. It is, Sir, a very remarkable fact that all the main protagonists 
have supported this amendment or justified their position on entirely differ- 
ent grounds. My Honourable friends, Messrs. Sarma and Scott, sup- 
ported it on the ground of my misrepresentation, brought it forward in 
order to prevent my smuggling through the Legislature a legislative 
provision which would fill up an existing lacuna in our exchange position 
and said that their motive was to force us to come before this House and 
ask for further legislation in order to fill up that lacuna and thus throw 
the whole ratio issue into the arena of controversy again. They accused 
me of having misled the House. Now, Sir, I do not believe that that is a 
charge which will be supported by any single one of those who have 
followed my proceedings in this matter. I think my Honourable friends, 
who have sat with me on the Select Committee, will acknowledge that 
on every point that had arisen I have been perfectly frank, I have been 
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perfectly consistent and I have deliberately faced the issues, brushed aside 
all those considerations which I once described to them as hoodwinking; 
considerations. I have told them what my position was, what we can do* 
what we mean to do and exactly what it means. That, Sir, I intend ta 
continue. Now, the essential purpose of what I said to the House was this. 
I said that we were not asking the Assembly to give any fresh confirmation 
of the existing position. Under the existing position, we have Statutory 
authority and Statutory obligation to support exchange on a Is. 6 d. basis. 
That is the position which we intend to continue and I want to make 
it clear to the Assembly that, if we succeed in passing this measure, we 
shall not claim that we have received any fresh confirmation from the 
Assembly of this position, nor say to them “Well, in 1933, you again con- 
firmed the ratio and, therefore, it does not lie in your mouths to criticise 
it or ask us to change it”. That, Sir, is, I think, the sort of position 
which some Honourable Members are afraid of being put into by thia 
measure. I want to make it absolutely clear that we have no sort of inten- 
tion of taking up that stand. 

Having made that clear, I was going to Bhow up the absurdity of that 
quibble of my Honourable friends that, in seeking to put in provisions 
which included the upper point, we were trying to smuggle something 
through the Legislature inconsistent with the attitude that 1 had taken. 
My Honourable friend, the Eaja Bahadur, has already quoted from the 
leader of the Hindustan Times of this morning which I myself had also 
brought down to quote. Therefore, I need not repeat that, but I will 
only say that I hope that some of my Honourable friends who proposed 
to support this amendment, when they appreciate the real position, may 
sJter their action when it comes to voting. 

Now, I come to the three main speakers in the Independent Party 
all of whom were members of the London Committee. Now as to these* 
a question has been raised ag^ to whether they have gone back on the 
London Committee’s Eeport which they themselves signed. I think a 
good deal of unhappy atmosphere has been introduced into this debate 
in connection with that subject, and I want to make it perfectly clear that 
I charge no one with dishonesty. I want to make it perfectly clear thafc 
I have always felt and said, and that I still feel and will repeat again, 
that the members of the London Committee have rendered their country 
most valuable service, have undertaken a very difficult role, and have 
shown great courage in doing so. I want to make it absolutely clear that 
I fully appreciate their own difficulties and indeed the difficulties of the 
Assembly in connection with these particular clauses. I want to make 
it absolutely clear lastly that I consider that it woud be quite legitimate 
for any member of the London Committee on his return to India, if after 
discussion with his Party he found there was difficulty in getting support 
for the measure in that particular form, to come to us and say: “You 
must appreciate that if you put the matter forward in this form, we shall 
find it very difficult to get support. Is it not possible to devise some 
other form which will serve your purpose and get over our difficulties”. 
If any member of that Committee had approached me on these lines, I 
should have given very serious consideration to the matter. And indeed 
even without being approached I have been giving very serious considera- 
tion to it; but we have found that it is impossible to select any of these 
amendments that have been put forward,— and they are very numerous,— 
end We have found it impossible ourselves to devise any formula whicK 
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would carry out the intention of the London Committee, except in the 
form which we have chosen, without' misleading the public as to our 
intentions and without creating what we consider to be a vague situa- 
tion which might be extremely dangerous and extremely adverse to the 
interests of the country. Sir, I said I could have understood it if my 
Honourable friends had taken that sort of line, but they have not taken 
their stand on that ground. My Honourable friend, Mr. Mody, in his 
characteristically broad-minded way, brushing aside all details, took, I 
think, the wisest line, because, as far as I could understand him, he made 
no attempt to meet this charge of inconsistency at all. But I think he 
did make it clear from his speech that he does mean something very 
aubstantial by this amendment. He wants to force the Government to 
come before the Legislature again. He has thought very hard on this 
matter. He thinks that if he supports this measure, the position will be 
closed, bolted and barred once for all. He wants by some sort of loophole 
to force us to come before the Legislature again before the Bank is set 
up. Well, my Honourable friend is always frank and I am glad that he 
has made his position clear. It will help the House to appreciate what 
our attitude to that position must be. Then, my Honourable friend, Mr. 
Mudaliar, did, if I understand him aright, take something like the line 
which I have indicated. He asked us to appreciate the difficulties and 
he maintained that what he was proposing now was not inconsistent with 
the London Committee's recommendation, relying very much on one 
sentence and, I must say, ignoring what I myself consider to be the vital 
sentenca Lastly, my Honourable friend, the Leader of the Independent 
Party, took an entirely different line. He frankly admitted, the proposal 
did vary the method which had been recommended in London, though 
he maintained that it was consistent with the spirit of the London 
proposals, and, finally, with a frankness which I greatly appreciated 
because that was the part of his speech that I liked best, he said at the 
<enld: 

“Frankly, I must admit that this amendment practically means nothin" at all 
(Laughter. ) 

Now, how many Honourable Members in the House are prepared to 
"Stand up and say that they are supporting this amendment, because it 
means practically nothing at all? Sir, if every Honourable Member 
would get up and say that, our position would be entirely different . . . 

Sir Oowaeji Jehangir: Mv Honourable friend has got my speech before 
him. He can quote it. 

The Honourable Sir George Schuster: I have not got that part- of my 
Honourable friend's speech before me. * 

Sir Oowas]i Jehangir: I will give it to him if he wishes. 

The Honourable Sir George Schuster: Does my Honourable friend 
-dispute that he did say at the end,— “frankly, one must admit that this 
amendment means very little at all/*, or words to that effect? 


Sir Gowasfi Jehangir: Yes. 
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The Honourable Sir George Schuster: I do not want to misrepresent 
my Honourable friend, but I think that is more or less what he said. 

• * lb, B. B. Puri (West Punjab : Non-Muhammadan) : I think we had 
better know what the exact words were. 

The Honourable Sir George Schuster: I think I am supported general- 
ly when I say that that was the impression created by my Honourable 
mend. Sir, that is the position; but before I get on to my main argu- 
ment, I want to finish off what I have to say about this London agreement. 

I must tell my three Honourable friends, to whom I have already refer- 
red, that although I have not the slightest doubt that they have satisfied 
themselves in their own minds that the position that they have taken up 
is perfectly consistent and absolutely straightforward, I must tell th un 
that so far as I am concerned, I am quite unable to accept their position 
that the views which they have advanced and the amendments which 
they have proposed or supported are not inconsistent with the recom- 
mendation contained in the London Committee's Beport. 1 am quite 
prepared to admit that that is a personal opinion and that it is a difference of 
opinion, but I must make my opinion clear and I must also make it clear 
that it will be so regarded in London. Now, I do not think that that is 
an unreasonable position and I also challenge anybody, including my three 
Honourable friends, to say that we could have embodied the recommenda- 
tions of the London Committee more accurately and more precisely than 
we have actually done in clauses 40 and 41 of the Bill. 

Mr. H. P. Mody: Will my Honourable friend tell us what meaning he 
attaches to the words, “that it is for the Government and the Legislature 
to examine these and all other relevant considerations with a view to 
ensure a minimum of avoidable strain on the Currency Authority in 
India"? At what stage is stteh examination contemplated? 

The Honourable Sir George Schuster: That represents the view of a 
considerable majority of the Indian delegates 

Mr. H. P. Mody: That is ourselves. 

The Honourable Sir George Schuster: I do not dispute that, but what 
I have always asked my Honourable friend to explain, and what he has 
never explained, is how he deals with the sentence to which he himself 
has appended his signature: 

“On this basis the exchange obligations incorporated in the Bill must necessarily 
be in accord with the rupee-sterling ratio existing at the time when the Bill is intro- 
duced.” 

Sir Oowasji Jehangir: May I ask my Honourable friend one question? 
Is it open to my Honourable friend, with the sanction of the India Office, 
to vary that agreement as he chooses while it is not open to us to vary 
it in a way that does not go against the spirit of the agreement? He 
can vary it as he chooses with the sanction of the India Office , but we 
cannot vary it even if we observe the spirit of the agreement? Is that 
,what he means to say? 

B 
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is obviously completely absurd. The position % am taking ujp is 5 
that we have never claimed and never suggested that this Legis- 
lature is in any way bound by what was settled hi London. 
Nor have I ever suggested that it is not open to any member 
of that London Committee to change his position if he chooses 
to do so. But the position which I myself take and have always 
taken is that this represents a position which, so far as the Secretary 
of State is concerned, is regarded as an agreement to which he is bound* 

I explained to the House the other day that he regards himself as bound 
to put forward these proposals with the same authoriiv as His Majesty’s 
Government's proposals in the White Paper. Now, if that is the position 
which he has frankly taken up, my position is that, if this Legislature 
departs from any substantial terms in the scheme recommended in that 
report, then obviously the Secretary of State is no longer bound, as I 
have pointed out that he regards himself to be. My Honourable friend 
has asked> what is the position as regards the modifications that have 
been made? But those are all modifications which have been made with 
the approval of the Secretary of State. If, in. order to meet wtehes 
expressed by the representatives of the Indian Legislature, he likes to 
depart from conditions which the London Committee has laid down, 
obviously he can do so. My Honourable friend has not been asked to 
depart from his position in any way which he resents. He has agreed to 
and indeed advocated all these changes which we have recommended- 
So, I repeat that my Honourable friend’s question was entirely absurd. 
Now, Sir, that is the position as regards this agreement. This Legislature 
is not bound and no Member who signed that report is irrevocably bound, 
hut if this Assembly does not pass a Bill which embodies the main feature 
of that scheme, then the whole of the results of our London discussion* 
are liable to go by the board. That would be a serious result which I 
consider would be very adverse to the interests of India, because, I repeat, 
that the Indian delegates in London did succeed in obtaining a great many 
concessions of substance from the British side and served their country 
very well in that result. 

Now, Sir, I want to come back to the main question of this amendment 
What I want to ask Honourable Members is that, after they have heard 
all the speeches and heard the various differing grounds on Which this 
amendment has been supported, does any of them know precisely what it 
means, what exactly the result is that it is intended to produce end what 
exactly our position would be if w e were to accept it? Now, let me tnr 
to indicate to the House exactly what would be the effect of the amend- 
ment. In the first place, it will not force the Government to come before 
the Legislature again. On the contrary, it will tend to keep the Legisla- 
ture out. Let me ask the House to consider what might happen? 
Supposing in the period before the inauguration of the Bank things go on 
as they are, we need do nothing; we need not come before the House 
again ; we can carry on perfectly well without an upper point. That 
position has already Tbeen made clear. But supposing, on the other hand, 
the circumstances contemplated in the Preamble arise; supposing all the 
main, countries stabilise again on a gold basis, then the situation contemp- 
lated in the Preamble would arise. We have always contemplated that 
When that situation arose, the Whole matter Would be reviewed. Nb#, 
these things happen suddenly. My Honourable friend, the Leader of the 
Independent Party, has often pointed out how suddenly the execttiive has 
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to tstke action in the first place. Well, we might have to issue an 
Ordinance. Supposing we were going to put the rupee on a gold baeift 
again at a new parity, we should undoubtedly, in the first place, have to 
achieve that by the issue of an Ordinance, if that happens at any time 
within six months front the getting up of the Bank and if my Honorable 
friend’s amendment is passed, our legislation by Ordinance, which ought 
to be in force only for six months before we have come to the Legislature 
for confirmation, would in effect be picked up by the provision whieh my 
Honourable friend seeks to insert into the Bill, thus making it the 
permanent law of the country. My Honourable friend says the rate pre- 
vailing according to the law in force on the day before the Bunk is set up. 
“Law in force” covers an Ordinance. The Legislature would be completely 
side-tracked. Is that the intention of the Honourable Members who have 
supported this amendment? On the other hand, if you leave the position 
as we have put it, then if India comes back to a gold basis on a new parity, 
we have got to come forward for amending legislation. We are putting 
it into a Statute which has got to be amended. Whether it is the existing 
Currency Act or the new Keserve Bank Bill, it is a Statute and it would 
have to be amended in those circumstances. My Honourable friend’s 
proposal, as I said, creates the definite possibility of side-tracking the 
Legislature and allowing the Government to continue without ever consist- 
ing this Houso again. Then, Sir, what is the second result? Obviously, 
an amendment of this kind must create uncertainty. After this debate, 
can we on this side possibly take our stand on the position that my 
Honourable friend, the Leader of the Independent Party, has taken up 
that this amendment practically means notliing? The Assembly can claim 
that it means something quite different and the public will believe that it 
means something quite different. How many Honourable Members — I 
repeat that question — will support it if they are told and believe that it 
means absolutely nothing? Will every Honourable Member get up and 
testify publicly when he goes back to his constituency that he has passed 
this wonderful amendment wflich means nothing? If I can get a written 
assurance from every Honourable Member of this House that that is their 
position, then I might regard this amendment quite differently. 

Now, I want to say something on this question of speculation and the 
results of an amendment of this kind. In the first place, let me just read 
to the House a report which has appeared in a London paper, the Morning 
Post, as io the significance of this amendment. The Morning Post has a 
very acute Indian correspondent and they have dealt with this matter 
rather fully. They say: 

“Devaluationists have hit on new method for attacking the rupee ratio under 
cover of the Reserve Bank Bill. It is embodied m an amendment that for require 
ments that Bank should on demand buy sterling at 1*. 6 d. should be substituted 
provision requiring sterling to be bought at rate at which on day before provision 
comes into force Government are Statutorily obliged to buy it. Devaluationists argue 
that while Currency Act prescribes selling and buying rates for gold there has not 
been since departure from gold standard a corresponding specific statutory obligation 
to buy sterling at fixed ratio. By deleting such provision from Bill but inserting pro- 
vision that Bank shall buy at statutory rate already applying to Government they 
would compel Government to introduce legislation to place themselves under such statu- 
tory obligation. Hence it is contended that amendment if adopted would force Govern- 
ment to throw whole ratio question into melting pot again before Bank comes into 
being." 

Now. Sir, that shows the sort of impression which is created. Again, 
I want to say something about the - speculators. My Honourable friend. 

b 2 
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Sir Cowasji Jehangir, has told me that I am raising a bugbear which has 
no real existence. Sir, I do not believe that there are many Members 
in this House who know what dirty methods these speculators adopt or 
how they are certain to take advantage of any rumour or any suggestion 
of a change and exploit it for their own profit. Now, Sir, I want to tell 
the House a little story. (Cheers from a Non-Official Member.) i' f y 
Honourable friend's applause is premature; it is not a funny story. 

* On the 2nd of December, when I was busily engaged in this debate, 
a certain incident happened. The Additional Secretary in the Finance 
Department was sitting in the official box in this Chamber when a repre- 
sentative of the Associated Press called to see him and said: “Oh, with 
reference to this letter of yours, which 1 have just received, I have already 
put it on the wires to go off to Calcutta and Bombay, but 1 want to ask 
you whether you have got any further information to give me”. And he 
put forward a letter with the heading “Finance Department” signed 
apparently — a well forged signature — by Mr. J. B. Taylor. This is supposed 
to be a letter from Mr. Taylor to Mr. Sen of the Associated Press. The 
letter runs as follows: 

“Dear Sir, we understand President Roosevelt has been persuaded by his Advisers 
to follow the slippery path of unchecked inflation which will mean an entire ooJUph* 
oi other currencies to start with. Currency authorities are adopting measures in 
all countries to prevent American action from reacting too violently on them, but it is 
certain that in the early stages there will be almost complete dislocation. It, seem* 
important to warn the Indian market at once of the violent fluctuations that are 
to occur in the next few days although in India nothing more than a fall of a penny 
m the rupee exchange may result. Will you issue the necessary statement, beginning 
“realiable private advices show, etc., etc.” 

Yours Sincerely. 

.1. B. TAYLOR." 

As soon ns Mr. Taylor saw this letter, he said : “This is a wicked forgery 
which will lead to the most disastrous consequences, you must stop this 
at once”. The Associated Press repr?9entutive said: “I will do my best, 
but I have already sent telegrams down to the Post Office”. As a matter 
of fact, however, he was able to save these telegrams going off by thirty 
seconds thanks to his promptness, a serious disaster wag averted. If 
the telegrams had gone off, there would at once have been panic in Calcutta 
and Bombay. 

Now, Sir, that happened just after T had made a very definite state- 
ment in this House as regards our exchange policy, and the Secretary of 
State had made a similar statement in l^ondon. Those people who had 
been gambling on creating uncertainty during the discussions on the 
Beserve Bank Bill had realised that we had spoiled their game and they 
then lmd resort to this land of move in order to enable them to cover up 
their purchases in one day's panic. That, Sir, is the class of persons w r ith 
whom one has to deal, these are the sort of vultures which are hanging 
over the position. And if we allow anv uncertainty to be created by any- 
thing that is done in this House, it is absolutelv certain that there arc people* 
waiting about with positions already created to take advantage of that, 
while the poor agriculturist, whom some Honourable Members have in 
'mitid, will sit in his village and suffer far worse in the long run than if we 
kept the position stable so that he knew where he was. A very similar 
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result was nearly created last week when another rumour was published 
to the effect that Government intended to compromise on this ratio issue. 
Ah a matter of fact, of course, we arranged for the contradiction of that at 
once. In Calcutta, owing to the fact that we had made a very strong 
statement a week before, the rumour was not believed and it had no parti- 
cular effect. In Bombay, I am afraid, there were more credulous people, 
and the rumour had an effect, an immediate effect, both on existing prices 
and on the prices of Government securities. Fortunately our contradiction 
came after about half an hour and the effect was stopped. That shows the 
atmosphere in which w r e are discussing this legislation and I do not believe 
that five per cent, of the Members of this House realise what are the risks 
against which we have to guard and why it is necessary for us to take up 
the very strong attitude that I have had to take up in connection with this 
matter. That being the position, I must make it clear that we intend to 
maintain the present position, th-.t we cannot allow the Bill to pass into 
law if it contains auy amendments, such as the present a mend merit which, 
according to Honourable Member’s own representations, will leave the 
position vague and uncertain That is our position and there must be 
no misunderstanding about that. I ask, what would be the position of 
Honourable Members if this amendment is passed. They will, a° I have 
already pointed out, achieve absolutely nothing, they are not going to put 
this matter any more in tbeir power, in fact ies«; they are going to create 
uncertainty in the country ir which the speculators will thrive and the 
people who are trying to do genuine business would suffer, and they are 
going back to their constituencies to tell people, what? They will say: 
“This wicked Government which we cannot remove is maintaining its 
position in spite of all we say”, — (Loud applause from their audience). “We 
took a strong line in the Assembly, we brought them to book”, — (Loud 
and prolonged applause, and a Voice: “How did you do it?’*) And what 
will be their answer? “We gave them a blank cheque”. That is the 
result. This amendment ghsggs us a blank cheque. To us, the Govern- 
ment, that you cannot trust to do what you want, the Government that 
you want to bring to book, you give us a completely free hand to do 
exactly what we want. I submit that it is a misconceived amendment, 
it will not fulfil the purpose of any one who has supported it, but it will 
plav into the hands of speculators and do this country a very' great deal 
of harm. 


Now, let me turn to the merits of the case. Had time been available, 
I should be prepared to talk for three heurs on this question, because, I 
have had no time at all in past debates tc deal with the merits of this 
case. This case has been argued before us mainL as part of an attack on 
our currency policy md it has been argued very largely on the ground of 
the miserable condition of the poor agriculturists and based on the desire 
to help them. Now, Sir, there is no time for me to go into the whole ques- 
tion of currency policy and effects of devaluation. T pointed out the 
other clay that devaluation ci currency cannot increase the wealth of the 
country, it can merely alter its distribution. It serves some people’s pur- 
poses, !t makes the position of others worse. Obviously if a currency autho- 
rity says: “We are going to make every rupee in the pockets of the people 
two-thirds of What it is at present" — and, Sir, it is very surprising that a 
course 6f that kind should have achieved the amazmg popularity which it 
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seems to have — If the currency authority takes that line, then clearly they 
are going to make the position worse for those who hold money, they are 
going to make the position worse for these who have fixed claims in money 
and they will make the position betnr for those who owe money and for 
those Who have goods to sell. There is one Very important class of people 
who have fixed claims in money and these are the labouring classes, working 
for a fixed money wage. I must confess, 1 was extremely surprised to 
hear my Honourable friend, Mr. JosH, Come out alid support this amend- 
ment. But 1 must also congratulate my Honourable friend on the general 
tenor of his speech. He did make, if 1 may say so, a very comprehensive 
review of the situation and he pointed out that mere currency depreciation 
must, of course, adversely affect the wage-earner. But he said: "If you 
safeguard me against that and do not take any other steps, I may be worse 
off even then if you depreciate your currency". That, I think, i 8 roughly 
what my Honourable friend said. He is perfectly right and I want to say 
something on the other steps afterwards. But there cannot be any doubt 
that if you can isolate the effects of devaluing your currency, it does amount 
to a cut in wages and that is why it is supported by my Honourable friend, 
Mr. Mody. There, Sir, you have the first clear issue, undoubtedly cur- 
rency devaluation for the time being helps the industrialist. It reduces 
the real burden of all his fixed charges including, first and foremost, his 
wages bill. It is a secret cut in wages which does not have to be made 
good so quickly as a direct cut made have to be. Now, I cannot attempt 
to deal with all the facts, but I do wish to say something about the case of 
the actual agriculturist. There was a good deal of tallc going on on the 
Benches opposite when an Honourable Mcmlo-r sitting behind me was 
making a speech Vesterday and the I)eputy President occupying your Chair 
called him to order for speaking on irrelevant matters. Now, Sir, if his 
is a debate on measures to help the position of the actual agriculturist in 
the country, I maintain that my Honourable friend’s speech was the only 
relevant speech that ha 8 been made in the course of the whole debate. 
(Hear, hear.) 

Sir Oowasji Jeh&ngir: Including the repudiation of debts? 

Mr* K. 0. Neogy (Dacca Division: Non-Muhammadan Rural): Includ- 
ing the suggestion that debts borrowed by the cultivator should be dis- 
owned and never re-paid. 


Ihe Honourable Sir George Schuster : He did endeavour to make the 
House realise what the position of the cultivator actually is; and I am 
quite certain that if I could get a c'ass of Honourable Mcml ers opposite to 
Bit with me and go carefully through a list of the typical cultivators of this 
Country and consider their position as it is today* they would come to the 
conclusion Which I have done that anything like devaluing the rupee to 
1 a. 4& or Whatever level you like is not going to do any good in the present 
CiroU&StaneeS 1 to the poor TgricUlturiet.- Sh\ we are alwaya, accused on 
the <J4rteMmeftfc'*ide of not studying these matters- &nd.sittipg*idly with 
folded hands watching Borne bum, absolutely regardless of what are the 
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real fact* of the equation. I must ask the House to believe th*t I have 
been trying ter study th^ situation ever since I have been in India, and I 
have tried to examine the position of the actual cultivator to see whether 
I could support any proposals for devaluing the rupee on the basis of the 
benefit that that would give to him. And, Sir, I have come to th* conclu- 
sion that it would fail entirely to benefit the ordinary average cultivator in 
this country. I have got a lot of typical budgets here and I wish I had the 
time to take the House through them. But I will take only one just to 
try and make the House face realities in th*s matter, because all our talk 
goes on on the basis of old cliches, talk about the wicked Government 
policy, organised robberv , and so on, and I have never heard a speech in 
any debate on this subject in this House which has tried to get down to 
realities and work out how it really would affect the actual people in this 
country, the biggest class of the people in this country, the actual agricul- 
tural producers working on the land. Now, Sir, take the case of one of 
the budgets of the ordinary small cultivator in the Punjab, and the Punjab 
Government has made pome very careful inquiries into family budgets. 
Here you have a man, — I will put two paits of the year together, — both 
the rabi and hharif crops, who produces gram, wheat, bhusa (fodder), 
jowar , bajra , dal, dhan (paddy), mung (pulses) and gut. His total pro- 
duction of these crops for the year is worth Rs. 160 8-o. In addition to 
that, from his buffaloes he produces ghee worth Rs 70. So his total 
produce is Rs. 230-8-0 and that is all produce for local £nle. Now, the 
price of none of those articles is gobig to rise if you devahie the rupee, for 
they are all products for which there is onh anv internal market, except 
onlv the wheat and that will not rise, for the price of wheat in India is, 
owing to our import duty, well above world parity. The price of cotton 
or jute which is fixed according to international prices might, of course, 
rise — I mean it would be able to rise,— but for all these articles, — and 
over 75 per cent, of the* production of the ordinary agriculturist in India 
does consist of articles which are sold locally, — for these articles the prices 
would not rise immed^ateh on the devaluation cf the rupee. Now, here is 
the case of an individual whose income is Rs. 230-8-0, and how does he 
spend that? As regards his food, flour and ghee, he exchanges some of his 
products for flour and uses some of his own ghee. 


Mr. Muhammad Yatnin Khan: May I ask the Honourable Member a 
question? When the flonourable Member Miid that the price of cotton 
may rise, did ne tneah long staple or short staple cotton? 


fh* Honourable Sir George Schuster: What 1 meant was that, with 
regard to an article life* cotton, the price of which depends on the interna- 
tional market, if you reduce the value of the rupee, the price of that, — 
“because it is an international quotation,— wou*d rise. And that must be 
*o whether it Is long or short staple cotton, because there is an international 
price of both. 


, , Diwah £#hadur A. Eamaswwnl MudaUar (Madras City: Non^Mphaip- 
madan Urban): And it will have no effect on the price of other articles? 
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The Honourable Sir George Schuster: I have not finished my state- 
ment of the case yet. I am taking the case of this particular small cultivator 
and I say his food which represents his own produce or what he gets locally 
in exchange for his own produce, costs him Rs. 60. His cultivation ex- 
penses, i.e., seeds and smaller tools, cost him Rs. 12-12-0; apd payment 
to kamins, that is, to the village blacksmith, et cetra, in kind, Rs. 5-8-0; 
and the maintenance of cattle, Rs. 70 — that is, taking the value of his 
own produce. The total of that is Rs. 148. That represents about 63 
per cent, of his total expenditure which he really meets in kind. There- 
fore, the price of the produce does not affect him at all as regards that 
63 per cent. Then, he has cash purchases like salt, sugar, oil, tobacco, 
clothes, etc., the total of which is Rs. 36-12-0 — that is about 15 per cent, 
of his total expenditure. Then he has certain rupee payments as on cere- 
monies— and it is an extraordinary thing that, even in these bad times, 
ip every one of these small budgets, you find that something like 10 per 
cent of the expenditure of the year goes on ceremonies. This comes to 
Rs. 19. Then, “bribe to petty official'* (Laughter), — that is also a universal 
item, — Rs. 4. 

Sir Gowasji Jehangir: Will that go up too? 

The Honourable Sir George Schuster: That remains the same. The 
total of these two cash items — ceremonies and bribes — is Rs. 23; and 
then land revenue and water rate come to Rs. 29-8-0. The total of the 
items of expenditure which I have given comes to Rs. 237-4-0 against the 
value of produce Rs. 230-8-0. The balance in this case \vas covered by 
presents and a small loan. Now, Sir, there are in that budget items 
amounting to about Rs. 36 representing expenditure on articles that have 
to be purchased for money, the price of which undoubtedly will rise if the 
value of the rupee is reduced. The cost of his oil will certainly go up, the 
cost of his cloth will go up, the cost of his refined sugar will go up; and 
what 1 am trying to point out to the House is that on the one side this 
particular cultivator is producing nothing the value of which will go up if 
the" value of the rupee goes do^Vn, but he is spending more than a seventh 
part of his income on buying goods the price of which will go up. And I 
* maintain that, in that particular case, the particular cultivator will be 
actually damaged by devaluing the rupee. Now, my Honourable friend, 
Mr. Neogy, asked: “What about his debts?’* Well, this particular indi- 
vidual has debts of over Rs. 600 on which, at 20 per cent, interest, he 
( ought to be paying Rs. 120 a year. At present he is paying absolutely 
nothing; the money-lender is not collecting his interest. On the other 
hand, lie is still allowing that man io spend Rs. 36 a year on necessary 
purchases and Rs. 19 on ceremonies. Thai really is the key to the position. 
At present in India, and India is still on a primitive basis with its primitive 
money-lending system, the main burden of the present depression is being 
taken not by the agriculturist but by the money-lender; and my Honourable 
friend behind me, who spoke yesterday, was, I am certain, right when he 
said that in good times the money-lender gets a bit more out of the culti- 
vator, in bad times he is elastic in his demands and he goes short. And, 
in times of prosperity, what happens to the cultivator is that his credit 
becomes better and he gets more deeply into debt. He borrows as much as 
he can borrow and the money-lender is the shock absorber in this whole 
economy. It is he who is bearing the main burden at present and not the 
'agriculturist*. How, Sir, I freely admit that "if "the present r I^veFbf prices 
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continues, and if we are to go on for long in this. state of affairs where the 
ordinary cultivator is not able to meet any of the interest due on his debts, 
a very serious situation may arise in India and that will have to be tackled. 
And I freely admit that out of this situation there are arising problems which 
Government ought to be considering. Honourable Members are quite justi- 

1 pm * n P u ^ n § poiflt to us. Therefore, I very much welcome 

the suggestions made by my Honourable friend, Mr. Mody, by 
my Honourable friend, Mr. Joshi, by Mr. Mitra and by Mr. James that 
Government ought to do something to consider what the effect of the 
present economic crisis with its quite unexampled depression is on the 
country, what it is leading us to and what steps must be taken. But that 
is in the line of direct action, and when I say direct action, I mean action 
which is directed at a particular evil which has been revealed as a result 
of scientific and careful inquiry. That is something quite different to 
shooting of a bolt into the blue in the way that those who ask for devalua- 
tion of the currency would have us do and trusting that some benefits from 
that will somehow come to the cultivator. As I have said, I am perfectly 
certain that none of the benefits in present circumstances will come to the 
cultivator, and that the whole of the profit will go in the first place some to 
the manufacturers, but mostly to the speculators and those who are dealing 
in export and import trade in India. I wish there was time to dwell more 
thoroughly on that subject, because I am convinced that Honourable 
Members who really have the interests of the agriculturists at heart would 
not support this kind of measure at present if they studied the situation. 
But they would come back from that study reinforced probably in their 
demand that we should do something on other lines to deal with the present 
situation. 

A good deal has been said about the position in other countries. Again 
I wish I had time to deal with that fully. But a reflection whicli T want 
to put before the House is this: if one looks round the world today, one 
could find examples of countries which have tried practically every kind 
of policy and every variation of policy. You can point to the “old guard* ’ 
like Holland and Switzerland which still remain on their pre-war gold 
standard. You can take the countries like France, Italy and Germany who 
have devaluated their currency and have now come back to the gold standard 
and are sticking to it like grim death: they have been through devaluation, 
and the one thing they are sure of is that they are not going through it 
again if they can help it. You can look at the whole sterling area which 
keeps a sort of middle course and I think the sanest course in the world 
today, where in terms of gold the currency has been depreciated by 30 to 
40 per cent. Then you can turn and look at the extreme cases, and the 
most interesting case of all is undoubtedly the United States where this 
great experiment is being made by President Roosevelt today. In all 
those countries, I maintain, the position, is very much the same. ¥ou 
cannot point to any one country and say “they have tried a particular 
experiment and they have prosperity: we have not and, therefore, we are 
in misery*’. It is not true. Holland, where, I said, they had stuck to their 
old pre-war gold standard and are, therefore, at their pre-war parity — Hon- 
ourable Members are quite wrong in saving that India is above its pre-war 
parity in relation to all other countries — we are far below those countries 
l whtcb are still on the old gold parity — Holland has a large foreign empire 
to deal with very like India in some respects : yet they have stuck to their 
Original gold standard tod I do not believe their position is any better dr 
*wo?se»*than most other countries. You find- differences, of course, and there 
is one country, Japan, which may be quoted as haying achieved success 
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reveals the differences of the effects of that sort of policy On a country like 
Japan and a country like India. Japan went through a terrible struggle 
keeping on the gold standard several months after we went off. During the 
time of that struggle, they worked up the efficiency of their industries to 
something which the world has never seen in any other country before: 
then they let their exchange go and immediately gave all their manufactur- 
ers a considerable advantage; and having worked up their efficiency, as 
I Say, to something far higher than we have in this country, with the 
advantage of exchange depreciation, they were able to capture the export 
'markets of manufactured goods from other countries. In India we have 
HO parallel to that at all. What are we suffering from? Take jute which 
used to be our biggest export: our jute exports used to be over 80 crores— 
they are now down to something like 17 chores. We are not suffering from 
the fact that our prices are too high, we are suffering from complete absence 
of demand ; and if we depreciate our currency and put up rupee prices 
Of jute, we shall not improve our position in the very slightest. In fact 
we may make it worse, because, if we put up the local internal prices, we 
will very probably encourage people to go back again to cultivate jute; we 
shall over-produce and the last state of the producer will be worse than 
the first. These things ought to be studied in relation to the needs of 
each country and the position of each country. 

Now, before I leave the caso of other countries, I just want to say 
something about the United States. M 3 7 Honourable friend, Mr. Mody, 
seems to regard my predecessor, Sir Basil Blackett, very much like the 
curate of the story regarded liis egg. He is “good in parts" and it suits 
my Honourable friend to quote him in parts; but if my Honourable friend 
had gone on to tell us what Sir Basil Blackett said about the United 
States in that speech from which he quoted, 1 think it would have been 
very instructive. I just want to read two passages: towards the end he 
says: 


by means of currency depreciation But that is just one of the exceptions 
Which proves the rule, and a study of the case of Japan will be very instruc- 
tive to all Honourable Members who are interested t n 


“But the interesting thing is that one after the other all President Roosevelt s 
devices have succeeded only to a very limited extent in raising prices; and undoubtedly 
the industrial codes have raised costs at least as much as they have raised prices 
ui most cases.” 


And then, again, he says: 


“The chief effect of the raising of prices in America so far has been to stop the 
tendency of world prices to rise and to threaten a fall m gold prices. That is not 
ultimately for the good of the world. The chief effect has been to initiate one more 
experiment in the competitive depreciation of currencies throughout the world, and 
lonless we can get away from Competitive depreciation of currencies and get something 
like co-operative action, I do not think we are going to reach the tune of prosperity 
that is undoubtedly due to us.” 

Now, the Honourable Member, the Leader of the Independent Party* 
has said that circumstances have changed since he discussed this matter 
in London; and he had particularly in mind the state of affairs in the 
‘Halted States. that bps qny effect, on our position, I should say i> is 
quit© contrary ( to, that which- my Honourable t friend would bave us 
take into account. It seems to me that what is happening in America 
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is showing up the dangers and difficulties of these attempts to create 

prosperity artificially by monkeying about with your currency and mone- 
fftttr policy. If ever a determined effort was made by a Government jr 
rather by a single man who had the power to carry it out, that effort is 

being made in the United States today. But experience shows us that, 

as each step is taken, it produces reactions which were not thought about 
before. And then some new step has to be taken to correct those 
reaction*. That, again, sots up further reactions, and the result is that 
^President Roosetelt has been continuously, one week after another, 
forced to devise sotne new expedient to correct the undesirable effects of 
Ae last one he has undertaken. He has been led deeper and deeper 
bxto a morass of difficulties, and the result is a thing on which we ought 
to reflect very carefuiy. America is a very powerful country. It has, 
by virtue of an elected President who has enormous powers, a very effective 
executive. The President, as I say. is in a position to carry out things 
which practically no other Government in the world is in a position to do 
toda$. America m those circumstances can perhaps afford to take risks. 
She is very self-sufficient, she has no foreign obligations, she is not 
dependent On others; she depends on her own credit, and she can experi- 
ment with her internal economy, and what is happening to her credit or 
trade outside is to her a matter of minor importance. Now, in India, we 
are in a very different position. Unfortunately, we are a debtor country, 
and we are dependent on our foreign trade for all that margin of cash 
purchases to keep the country’s standard of life and the economic 
machinery going. For us to take the risk of being led further and further, 
aft President Roospvelt has done, is a course which, I submit, in Govern- 
ment* with a full sense of its responsibility, could possibly undertake. 
And I wish to ask the House particularly to realise this Anv step of 
devaluation will be only the first step in the general demand. It is the 
most insidious drug that can possibly be administered to a patient. I 
admit, it may be a fetimul«s to a certain portion of the economic body, 
but it is a most dangerous drug, a most dangerous stimulant, the use of 
which encourages the demand It can at best, as a friend of mine who 
was Finance Minister in New Zealand said, it can at best bt described as 
a ‘‘cocktail bounty”. It gives an immediate fillip possibly to certain 
industries, but as soon as the effect of that is worn off, things are as 
before except that a demand for more will have been created and, if we 
were to start upon this course, no one can say what would be the end. 
The final end is always a day of reckoning which brings upon countries 
results which were never contemplated. One of the most interesting 
tilings in all the discussions I had in London this year wos to see how 
the French, who had been through this process of devaluation, regarded 
the possibility of further devaluation. They simply dared not face it; 
their small monied classes have seen their fortunes diminish to one-fifth of 
what they were before. They dare not put the country through that 
again. Sir, these are the sort of lessons that w© ought to learn, and before 
Honourable Members ask us to embark on courses of this kind, ihe\ 
ought to reckon out very carefully the effects on India, on India’s public 
finances on the one side and the benefits on the other, and t.hev will find 
that the benefits, such as there are, would go to persons that they would 
wish to benefit, and that the adverse effects may jeopardise India’s 
future? for a long time. But, Sir, that is all rather outside the present issue. 
The present issue merely this amendment which ig neaningieesj bht 
which yet will have the serious practical effect of leaving the position 
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vague and opening the door .to speculation. In that period of specula* 
tion, all those interests that really need the benefit will suffer, and no one, 
neither this Legislature nor any other interest in the country, will derive 
any good at all. There is one sound course for this House to adopt, and 
that is to get this Beserve Bank set up as soon as possible. Then they 
will have the control of currency taken out of the hands of this “wicked 
and unsympathetic” Government, they will then be able to influence the 
course of affairs much more effectively than they can at present. That 
is my real answer to all that my friend, Mr. Mody, has said. Help us, 
in our honest endeavour to help you and get this Beserve Bank set up. 
We are taking great risks. If We really wanted to retain control and a 
rigid official system which disregards public opinion, then we would be 
making delays as regards this legislation. Honourable Members have not 
realised what courage we are showing in asking them to adopt this course. 
That, from their point of view at least, is the right course, and, on these 
grounds, I strongly advise every one in this House not to vote for this 
amendment, but to let us proceed with this Bill and get the Beserve 
Bank set up as quickly as possible. (Loud and Prolonged Applause.) 


Mr. B. Sitaramaraju (Ganiam cum Vizagapatam : Non-Muhammadan 
Bural): Sir, as the Mover of the amendment for Is. 4 d , I owe it to the 
House a personal explanation. Some Honourable Members in this House 
have suggested that I was not serious in moving that amendment. It is 
certainly not correct to suggest that. Not only now, but even on the 
occasion where the remark was made, I said it was not true. The reason 
why my seriousness in moving this amendment is questioned is, it is sug- 
gested, I did not make a long speech I made it very clear in that speech 
that as I had taken a very long time on this very question on the first 
day of the debate, I would not be justified in repeating the remarks which 
I had made on this question. We have been hearing very strange 
economic theories and reasonings of late; to that may be added this theory 
that, in order to prove that a man is really serious, he should make a long 
speech Sir, T was never more serious in my life than on this amendment, 
nor do I ever move any amendment without being serious. 


Mr. President (The Honourable Sir Shanmukham Chetty) : Mr 
Sarma’s amendment will be put to the vote first If that is adopted by 
the House, then the other amendments fail. If Mr Sarnia’s amendment 
is negatived, then Mr Mitra’s amendment will be put to the vote; and if 
that is negatived, then Mr Bapi's amendment will be put to the vote. 

The question is: 

“That for clause 40 of the Bill, the following be substituted* — 

*40. The Bank Bhall sell to any person who makes a demand ift that behalf and" pay* 
the purchase price m legal tender currency at its office m Bombay, Calcutta, Delhi. 
Madras or Rangoon, gold for delivery at the Bpmbay Mint at the rate which may fye 
fixed by the law which is in force on the day prior to the coming into force of this 
section or, at the option of the Bank, sterling for immediate delivery in London at the 
rsfte “anir* subject to the conditions under wmcii, onr the aforesaid day," the Goverfncfr 
General oh Council v, by law, under' obligation 'to sell sterling V’ - ; , rq* 

n f ^ r > ' "v * * »r r>T - r ’ - - f *r «■* r * 
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• ^ ■the Assembly divided : 


AYES— 45. 


Abdul Matin Chaudhury, Mr. 

A«har Ali, Mr. Muhammad. 

Bjtgla, Lala Rameshwar Prasad. 
Bhuput Sing, Mr. 

Chandi Mai Gola, Bhagat. 

Chinoy, Mr. Rahim tool a M. 

Dumasia, Mr. N. M. 

Dutt, Mr. Amar Nath. 

Hari Raj Swarup, Lala. 

Hoon, Mr. A. 

Isra, Chaudhri. 

Jadhav, Mr. B. V. 

Jehangir, Sir Cowasji. 

Jog, Mr. S. G. 

Joshi, Mr. N. M. 

Lalchand Navalrai, Mr. 

Liladhar Chaudhury, Seth. 

Mahapatra, Mr. Sitakanta 
Maswood Ahmad, Mr. M. 

Mitra, Mr. S. C. 

Mody, Mr. H. P. 

Mudaliar, Diwan Bahadur A. Rama- 
swami. 


Murtuza Saheb Bahadur, Maulvi 
Sayyid. 

Neogy, Mr. K. C. 

Pandit, Rao Bahadur S. R. 

Pandya, Mr, Vidya Sagar. 

Parma Nand, Bhai. 

Patil, Rao Bahadur B. L. 

Phookun, Mr. T. R. 

Puri, Mr. B. R. 

Ranga Iyer, Mr. C. S. 

Reddi, Mr. P. G. 

Roy, Kumar G. R. 

Sadiq Hasan, Shaikh. 

Sarda, Diwan Bahadur Harbilas. 
Sarma, Mr. R. S. 

Scott, Mr. J. Ramsay. 

Sen, Mr. S. C. 

Sen, Pandit Satyendra Nath. 

Shafee Daoodi, Maulvi Muhammad. 
Singh. Mr. Gaya Prasad. 
Sitaramaraju, Mr B. 

Thampan, Mr. K. P. 

Uppi Saheb Bahadur, Mr. 

Ziauddin Ahmad, Dr. 


NOES— 63. 


Abdul Aziz, Khan Bahadur Mian. 
Ahmad Nawaz Khan, Major Nawabv 
Allah Baksh Khan Tiwana, Khan 
Bahadur Mrhk. 

Anklesaria, Mr. N. N. 

Anwar-ul-Azim, Mr. Muhammad. 
Ayangar, Mr. V. K. A. Aravamudha. 
Bajpai, Mr. G. S. 

Bartley, Mr. J. 

Bhore, The Honourable Sir Joseph. 
Bower, Mr. E. H. M. % 

Chatarji, Mr. J. M. 

Clow, Mr. A. G. 

Cox, Mr. A. R. 

Dalai, Dr. R. D. 

DeSouza, Dr. F. X. 

Dillon, Mr. W. 

Fazal Haq Piracha, Khan Sahib 
Shaikh. 

Graham, Sir Lancelot. 

Grantham, Mr. S. G. 

Haig, The Honourable Sir Harry. 
Harbans Singh Brar, Sirdar. 

Hezlett, Mr. J. 

Hudson, Sir Leslie. 

Ibrahim Ali Khan, Lieut. Nawab 
Muhammad. 

Ish warsing ji, Nawab Naharsingji. 
Ismail Ali -'Khan, Kunwar Hajee. 
Ismail Khan. Haji Chaudhury 
Muhammad. 

James, Mr. F. E. 

Jawahar Singh, Sardar Bahadur 
Sardar. 

Lai Chand, Hony. Captain Rao 
Bahadur CKaudhri. 

Lee, Mr. I). J. N. 

The motion was negatived. 


Mackenzie, Mr. R. T. H. 

Macmillan, Mr. A. M. 

Metcalfe, Mr. H. A. F. 

Millar, Mr. E. S. 

Milligan, Mr. J. A. 

Mitter, The Honourable Sir 
Brojendra. 

Morgan, Mr. G. 

Mujumdar, Sardar G. N. 

Mukherjee, Rai Bahadur S. C. 

Nihal Singh, Sardar. 

Noyce, The Honourable Sir Frank. 
Rafiuddm Ahmad, Khan Bahadur 
Maulvi. 

Raisman, Mr. A. 

Rajah, Rao Bahadur M. C. 
Ramakrishn^ Mr. V. 

Rau, Mr. P. R. 

Schuster, The Honourable Sir George. 
Sher Muhammad Khan Gakhar, 
Captain. 

Singh, Kumar Gupteshwar Prasad. 
Singh, Mr. Fradyumna Prashad. 
Sinha, Rai Bahadur Madan Mohan. 
Smith, Mr. R. 

Sohan Singh, Sirdar. 

Studd, Mr. E. 

Suhrawardy, Sir Abdulla-al-MAmiin. 
Talib Mehdi Khan, Nawab Major 
Malik. 

Tottenham, Mr. G. R. F. 

Trivedi, Mr, C. M. 

Wajihuddin, Khan Bahadur Haji. 
Wilayatullah, Khan Bahadur H. M. 
Yakub, Sir Muhammad. 

Yamin Khan, Mr. Muhammad. 
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Mr. President (The Honourable Sir Shanmukham Chatty): The 

question is: 

“Thai in clause 40 of the Bill, for the words ‘not below one shilling and five 
pence and forty-nine sixty-fourths of a penny for a rupee* the following be substituted : 

‘to be announced by the Governor General in Council after consultation with expert 
opinion in the country at the time of bringing this Afct into operation and thfet 
question shall be placed subsequently before the Central Legislature for its confirma- 
tion’.” 

The motion was negatived. 

Mr. President (The Honourable Sir Shanmukham Chetty): Tho 

question is: 

“That in clause 40 of the Bill, for the words ‘one shilling and five pence and 
forty-nine sixty-fourths’ the words ‘one shilling three pence and forty-nine sixty fourths’ 
be substituted.” 

Dr. Ziauddin Ahmad: Sir, I move: 


“That for the words ‘forty-nine sixty fourths* the words ‘twenty nine thirty- 
seconds” be substituted.” 


The motion was adopted. 

Mr. President (The Honourable Sir Shanmukham Chetty): Tho 
question is: 

“That m clause 40 of the Bill, for the words ‘one shilling and five pence and 
forty-nine sixty-fourths’ the words ‘one shilling three pence and twenty-nine thirty- 
seconds’ be substituted. 


The Assembly divided : 


AYES — 47. 


Abdul Matin Chaudhury, Mr. 
Azhar All, Mr. Muhammad. 

Bagla, Lala Rameshwar Prasad. 
Bhuput Sing, Mr. 

Ghandi Mai Gola, Bhagat, 

Chinoy, Mr. Rahimtoola M. 
Dumasia, Mr. N. M. 

Dutt, Mr. Amar Nath. 

Fazal Haq Piracha, Khan Sahib 
Shaikh. 

Harbans Singh Brar, Sirdar. 

Hari Raj Swarup, Lala. 

Hoon, Mr. A. 

Ibrahim Ali Khan, Lieut. Nawab 
Muhammad. 

Ismail Khan, Haji Chaudhury 
Muhammad. 

Isra, Chaudhri. 

Jadhav, Mr. B. V. 

Jehangir, Sir Cowasji. 

Jog, Mr. S. G 
Lalchafid Navalrai, Mr. 

Liladhar Chaudhury, Seth. 
Mahapatra, Mr. Sitakanta. 

M&swood Ahmad, Mr. M. 


Mitra, Mr. S. C. 

Mody, Mr. H. P. 

Murtuza Saheb Bahadur, Maulvi 
Sayyid. 

Neogy, Mr. K. C. 

Pandit, Rao Bahadur S. R. 

Pandya, Mr. Vidya Sagar. 

Parma Nand> Bhai. ; 

Patil, Rao Bahadur B. L. 

Phookun, Mr. T. R. 

Puri, Mr. B. R. 

Reddi, Mr. P. G. 

Roy, Kumar G. R. 

Sadiq Hasan, Shaikh. 

Sards, Diwan Bahadur Haxbilas. 
Sarma, Mr.- R. S. - 
Scott, Mr. J. Ramsey. 

Sesi y Mr. S. 0. 

Sen, Pandit Satyendra Nath. 

Shafee Daoodi, Maulvi Muhammad. 
Singh, Mr. Gaya Prasad. 
Sitaramaraju, Mr. B. 

Sohan Singh, Sirdar. * 

Thampan, Mr. K. P. 

Uppi Saheb Bahadur, Mr.* - 
Ziauddin Ahmad, Dr. 
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NOES— 67. 

Abdul Aziz, Khan Bahadur Mian. 

Ahmad NaVaa Khan, Major Nawab. 

Allah Baksh Kha* Tiva**> K^n 
Bahadur Makk. 

Anklesaria. Mr. N. N. 

Anwar-ul-Azim, Mr. Muhammad. 

Ayangaf, Mr. V. K. A. Aratamudha. 

Bajpai, Mr, G. S. 

Bartley, Mr. J. 

Bhore, The Honourable Sir Joseph. 

Botoer, Mr. K. H. M. 

Chatarji, Mr. J. M. 

Clow, Mr. A. G. 

Cox, Mr. A. R. 

Dalai, Dr. R. D. 

DeSouza, Dr. F. X. 

Dillon, Mr. W. 

Grahgm, Sir Lancelot. 

Grantham, Mr. S. G. 

Haig, The Honourable Sir Harry. 

Hezlett, Mr. J. 

Hudson, Sir Leslie. 

Ishwarsingji, Nawab Naharsingji. 

James, Mr. F. E. 

Jawahar Singh, Sardar Bahadur 
Sardar. 

Lai Chand, Hony. Captain Rao 
Bahadur Chaudhri. 

Lee, Mr. D. J. N. 

Mackenzie, Mr. R. T. H. 

Macmillan. Mr. A. M. 

Metcalfe, Mr. H. A. F. 


Millar, Mr E. S. 

Milligan, Mr. J. A. 

Hitter, The Honourable Sir 
Brojendra, 

Morgan, Mr. G. 

Muiumdar, Sardar G. N. 

Mukherjee, Rai Bahadur S. C. 

Nihal Singh, Sardar. 

Noyce, The Honourable Sir Frank. 
Rafiuddin Ahmed, Khan Bahadur 
Maulvi. 

Raisman, Mr. A. 

Rajah, Rao Bahadur M. C. 
Ramakrishna, Mr. V. 

Bau, Mr. P. R. 

Schuster, The Honourable Sir George. 
Sher Muhammad Khan Gakhar, 
Captain. 

Singh, Kumar Gupteshwar Prasad. 
Singh, Mr. Pradyumna Prashad. 
Sinha, Rai Bahadur Madan Mohan. 
Smith* Mr. R. 

Studd,l\fr. E 

Suhrawardy, Sir Abdulla-al-Mdmun. 
Talib Mehdi Khan, Nawab Major 
Malik. 

Tottenham, Mr. G. R. F. 

Trivedi, Mr. C. M. 

Wajihuddin, Khan Bahadur Haji. 
Wilayatullah, Khan Bahadur H. M. 
Yakub, Sir Muhammad. 

Yamin Khan, Mr. Muhammad. 


The motion was negatived. 

Clause 40 was added to the Bill. 

The Assembly then adjourned for Lunch till Half Past Two of the Clock. 


The Assembly re-assembled after Lunch at Half Past Two of the Clock, 
Mr. President (The Honourable Sir Shanmukham Chetty) in tho Chair. 


Mr. President (The Honourable Sir Shanmukham Chetty) : Does any 
Honourable Member desire any one of his amendments to clause 41 to be 
put to the vote? 

Several Honourable Members: No, Sir. 

Clause 41 was added to the Bill. 

Mr. President (The Honourable Sir Shanmukham Chetty): The 
question is: 

"That clause 42 stand part of the Ball." 

Amendments are printed in the consolidated list, Part III. 

Mr. Thampan, amendment No. 295. 

Mr E. P. SfMUttpaa (West Coast and Nilgiris: Non- Muhammadan 

Kural) : Swr> I beg to move I 

"That to fdb-elaae® (£) of clause 43 of Ifce B3!, the following proviso be added i 

'Provided that the amount bo deposited by a scheduled bank may be drawn upon 
.by the bank bonceitied ton meeting its liabilities subject to such rules and regulations 
as may be framed by the Central Board in that behalf’.” 
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[Mr. K. P. Thampan.J i " 

Sir, the object of my amendment is to enable the scheduled banks to 
draw for temporary purposes upon the -deposits made with the Central 
Bank. It may happen that, to meet an emergency, the banks particularly 
those banks that have not very much above the minimum capital of five 
lakhs, might want cash, and in such a case they may be allowed to draw 
upon the Central Bank subject to certain conditions. These conditions 
may be prescribed by the Central Board. Similar provisions are not rare 
elsewhere, for, in the constitution of the South African Bank which is 
quoted here very often, we find article 30 reads thus: 

“No bank may make new loans or pay dividend until required reserve balance 
is restored.*’ 

They are given the right to draw upon it, but until the prescribed 
minimum is restored, the Bank is not permitted to advance loans. In 
the United States of America, in the Federal Reserve Bank also, there 
is an analogous provision. Article 19 says : 

“Prescribed balance may, under rules and penalties laid down by Federal Reserve 
Board, be drawn upon by memboi bank for mooting existing liabilities, provided no 
new loans are made or dividends are paid until Statutory balance is restored.” 

No dividend can be given and no new loans advanced by the Bank 
until the statutory minimum is restored. That is all they require. Here 
there is no provision for anything of that kind. Even with regard to the 
return of deposits when these Banks go into liquidation, the provisions 
are not satisfactory. I am one of those who believe that the compulsory 
deposit which is adopted in this Bill is not of any material advantage to 
many indigenous banks. Now that the House has given its decision 
about that, I do not want to interfere with it. I only want that in the 
case of those banks who wish to draw * upon their resources to meet a 
contingency, they must be permitted to do so. Of course, very rigorous 
conditions to ensure that the privilege is not abused may be laid down 
by the Central Board. 

Sir, I move my amendment. 

Hr. President (The Honourable Sir Shanmukham Chetty) : Amend- 
ment moved: 

“That to sub clause ( 1 ) of clause 42 of the Bill, the following proviso be added: 

‘Provided that the amount so deposited by a scheduled bank may be drawn upon 
by the bank concerned for meeting its liabilities subject to such rules and regulations 
as may be framed by the Central Board in that behalf*.” 

Dr. Zlauddin Ahmad : Sir, I would have very much liked if this question 
t>f compulsory deposit was not provided for in the Statute, but was left to 
the regulations, and the regulations might have been framed in the light 
of the experience gained. This is a novel scheme. We have taken it 
from the United States of 'America and also from those countries winch 
copied out the United States model. - 1 think it- is not a desirable, thing. 
At present we are in great financial difficulties, and it will be a great 
-handicap if we hfek the Bank at thte stage to' have compulsory’ deposits. 
Their dividends would diminish and it will adversely affect the prosperity 
of the Bank. What my friend really wants is that the scheduled banks 
should be permitted to draw the money on the securities of the deposits. 
.That is a very reasonable demand, but the better thing would have been 



I 


\ .. ** i . 

THE RESBEVE BANK OF INDIA BILL. 3489 

«ii>t to have asked for the deposit at all. That is really the right way of t 
•doing things and we ought to give them loans on other securities. I beg 
•to .support the amendment. 

She Honourable Sir George Schuster: 1 would like to clear up the 
position. The provision for compulsory deposits was introduced alter very 
careful discussion and, as my Honourable friend is probably aware, we met 
the banks and reduced the amount so that we are now starting off with a 
very much lower figure for minimum deposits than is provided for in the 
South African Act. That in itself makes a considerable difference. But 
the real pomt is this that, n a scheduled bank requires cash to help itself, 
then the course for it is to apply to *he 1 eserve Bank for an advance, 
and the function of the Reserve Bank will be to help the scheduled banks 
when they deserve help. So, it really comes to the same thing from the 
point of view of practical effect. If *he bank has five lakhs as its 
minimum deposit with the Reserve Bank and it is in need of funds for 
itself, it can go to the Reserve Bank and ask for u loan from that Bank. 
It has very much the effect as if it goes to the Reserve Bank and says: 
“May I withdiaw part of m j five lakhs and pav i ten per cent, penalty 
*en it?” 

Mr. K. P. Thamp&n: Supposing the Reserve Bank refuses to pay 9 

The Honourable Sir George Schuster: You have got to trust the Reserve 
Bank to exercise a proper control over the banking system of the country 
and that is really why, although the practical effect may be the same, 
we prefer to leave it on the lines that we have laid down, namely, that 
compulsory deposits must be maintained, and wdien the Bank wants 
accommodation, it has got to take that in the form of a loan from the 
Reserve Bank. Of course, if you do not trust the Reserve Bank and V'ju 
think that the Reserve Bank is going to exercise its discretion unwiselv or 
unfairly, then you ought not to have the Bank at all. But we think that 
it is the proper function of the* Reservo Bank to control the credit position 
of the country, and, in order to enable it to exercise that function, one 
of the most important provisions we have got is this provision for com- 
pulsory minimum deposits. My Honourable friend, Dr. Ziauddin Ahmad, 
objected to the whole principle. I have n<?t got the time to deal in great 
detail with his points, but I would inform him that we did satisfy all the 
bank representatives who came before us that if the minimum provision 
was reduced to this figure of five per cent, and two per cent, it would not 
be unreasonable and that, if facilities could be given for movement of 
funds from one branch to another, the practical effect would not be to 
force the ordinary commercial banks in the country to keep more money 
tied up in reserves than they do at present, except in casus where chev 
are really working on too fine a margin for the position to be sound. I 
can recommend this clause with confidence for approval by the House after 
full discussion on this subject. Sir, I must oppose the amendment. 

Dr. Ziauddin Ahmad: Did you ask the representatives of the banks 
whether they would prefer no deposit at all? 

, The Honourable Sir George Schuster: There is no question about that. 
They would all have preferred that from, their point of view. I am not 
saying that they asked for this provision. 

ifcr K. P. Thampan : Where is the provision for the banks to withdraw 
their deposits if they go into liquidation? 


0 
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The Honourable Sir George $chuster: I am afraid I did not hear what 
my Honourable friend said. But if my Honourable friend would ask me, 
a question outside, I will answer him. I suggest it will be difficult for 
me to deal with these questions now. I cannot stand eross-ex&minatibrt 
in the course of the debate, but 1 should be glad to give my Honourable 
friend all the information outside. 


Mr. K. P. Thampan: I am not cross-examining my Honourable friend. 
1 only want to know whether, in the case of a scheduled bank going, into 
liquidation, there is any provision for withdrawing the deposit. 

The Honourable Sir George Schuster: After going into liquidation, there 
is no longer an obligation on the part of a scheduled bank to maintain 
any minimum deposit, for it ceases to exist as a scheduled bank at alb 

The Honourable Sir Brojendra Mitter (Law Member) : The liquidator 
will take the money out, 

Mr. K. P. Thampan: Sir, I beg leave of the House to withdraw my 
amendment. 


The amendment was, by leave of the Assembly, withdrawn. 

Dr. Ziauddin Ahmad: Sir, I beg to move. 

‘’That after the Ex/rfatwtion to sub clause (/) of clause 42 of the Bill, the follow- 
ing further Explanation he inserted : 

* Explanation . — Demand liabilities means liabilities payable within thirty days or 
subject to less than thirty days’ notice before payment: 

Time liabilities means liabilities payable after thirty days or subject to not less 
than thirty days’ notice before payment’.” 

Sir, in this particular clause, two expressions are used “demand lia~ 
l lities”, and “time liabilities”, but tho tf e expressions are not defined. I 
do not know what is the unit of time which my Honourable friend contem- 
plates. Is it the geological unit of time which is really about one million 
years, or is it the astronomieal unit- of time ulrdi may extend to billions 
of vears or is it the terrestrial unit of time that we all know? I think we* 
should define the word “timely* * more aecuratelv They will be mis- 
understood bv persons who have not got a detailed knowledge of banking 
operations. We have said repeatedly on the floor of the House that tho 
South African constitution is the last word on the subject. I find in the- 
South African constitution the same expressions which are used he>e. I 
also find that the same expirwonr are used in the United States constitu- 
tion. Sir Cecil Kisch says in his book on Central Banks on page 430 that: 

“Demand deposits comprise deposits payable within thirty days, and time deposits 
all deposits payable after thirty days.” 

It is reallv necessary to clarify this .particular clause, and, if we follow 
the South African and the United States model, we must introduce a 
proviso at the end. Sir, I move. 

Mr. President (The Honourable Sir Shanmukham Chetty): Amendment- 
moved : 

“That after the Explanation to sub-clause (-?) of clause 42 of the Bill, the follow- 
ing further Explanation be inserted : 
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‘ Explanation . — Demand liabilities means liabilities payable within thirty days or 
subject to less than thirty days’ notice before payment; 

* Time liabilities means liabilities payable after thirty days or subject to not less 
than thirty days* notice before payment’.” 

The Honourable Sir George Schuster: I do not think that the amend- 
ment of my Honourable friend will do much towards clarifying the situation, 
but it will certainly make a substantial change. We discussed this provi- 
sion in the Select Committee w'ith the representatives of bankers on the 
understanding that demand liabilities and the time liabilities did not mean 
vbat they mean in the South African \ct or what they mean in the United 
States. If you extend the meaning of the term “demand liabilities" as 
wide as to cover everything which is repayable within thirty days, obviously 
you bring in a much larger proportion of the liabilities, and in our provision 
it is five per cent demand liabilities and two per cent time liabilities, so 
that my Honourable friend’s amendment would increase the amount that 
the banks have to keep as compulsory deposits very substantially. 1 am 
rather surprised to find my Honourable friend proposing that, considering 
that lie is against the system altogether. As regards clarification, that is 
not really necessary. It is quite clearly understood that demand liabili- 
ties mean current account liabilities and time liabilities would mean money 
held on deposit accounts. There is no difficulty in understanding these 
phrases I understood mv Honourable friend 1o eav that there may be 
a difficulty in underst mding vhnl these expressions mean by people who 
are not acquainted with hanking practice and who are ignorant of banking 
terms. But l trust that nobody who is concerned with the interpretation 
of this clause will be a person who is ignorant of banking conditions and 
banking terms. This is the concern of the scheduled banks and the 
Reserve Bank, and it is not a matter in which a layman would be con- 
cerned at all. In any case, I must oppose the amendment, because, as 
1 pointed out, it would alter very substantially the provision for reserves 
which we have after full consideration inserted in this Bill. 

% 

Dr. Ziauddin Ahmad: How will the savings bank be affected? 

The Honourable Sir George Schuster: We did consider the question of 
sa\ings bank account, and some bankers put the view to us that the 
money held in savings bank account represented much less vulnerable 
liabilities than the liabilities on ordinary accounts, but we were unable to 
recommend any special provision on that account. 

Dr. Ziauddin Ahmad: Accounts kept in the savings bank, where will 
they come? 

Mr. President (The Honourable Sir Shanmukham Chetty): They will 
come under demand liabilities. 

The Honourable Sir George Schuster: It depends upon the terms on 
which money is held. There are all sorts of conditions and different banks 
run these accounts differently. The matter will have to be dealt with 
according to the terms of each particular arrangement. 

Dr. Ziauddin Ahmad: I do not want to have a discussion on this topic. 
I find these expressions are taken from the United States where English 
is understood. The interpretation of time liabilities is different from the 

o 2 
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[Dr, Ziauddin Ahmad.] 

interpretation of demand liabilities. Cases may be brought in law courts and 
Skent Dictionary may be consulted whether the word is used in American 
sense or in Schuster’s sense. 

The Honourable Sir Gorge Schuster: I quite acknowledge that we pro- 
pose to adopt quite a different definition to what is adopted in the United 
Stales. As regards the position of the savings bank accounts, I would 
refer my Honourable friend to the report of the Select Committee at the 
top of page 8, columr 2. We have dealt with the subject there. 

Mr. President (The Honourable Sir Shanmukham Chetty): The ques- 
tion is: 

“That after the Explanation to sub-clause (1) of clause 42 of the Bill, the follow- 
ing further Explanation be inserted : 

4 Explanation . — Demand liabilities means liabilities payable within thirty days or 
subject to less than, thirty days’ notice before payment ; 

Time liabilities means liabilities payable after thirty days or subject to not less 
than thirty days’ notice before payment’.” 

The motion was negatived. 

Dr. Ziauddin Ahmad: Sir, I move: 

“That m sub clause (2) of clause 42 of the Bill, for the words ‘each Friday, or 
if Friday’ the words ‘on the last working day of each month and if the last woikuig 
day’ be* substituted.” 

Sir, I will again quote the constitution of South Africa which, as we 
have repeatedly said, is really the last word on the subject. On page 14 
of the constitution, it is provided that these demands are to be made up to 
the day of the close of business of every month and signed by the General 
Manager. That is, they demand these returns not every week, but every 
{month. The other difficulty is that, in the same clause, we have provided 
later on that some of the banks, which lie at great distances, will be per- 
mitted to supply monthly returns. So some banks will supply monthly 
returns and some will supply weekly returns, and how arc you going to 
bring them all together in a common table? Uniortunately a month is 
not an exact multiple of a week. A month is equal to 4^ weeks and it will 
he very hard to bring them all together in a common table. Therefore, it 
i« better to demand these returns not every week, but every month, 
specially when we have agreed that some of the banks will be asked to send 
their accounts not every Friday, but at the end of each month. Besides, it 
will be giving too much trouble to the banks to ask them to prepare accounts 
every Friday. It will involve unnecessary labour and will not do much 
good. So, in order to bring uniformity in the whole proceeding, so that 
all the banks may send their reports at the same time, and in order that 
we may be in a position to compare the statistics, I request the Honour- 
able the Finance Member to accept this amendment of mine Otherwise, 
if some banks send weekly returns and some send monthly returns, it 
will be very difficult to prepare a common table that may be of practical 
use. Sir, I move. 

Mr. President (The Honourable Sir Shanmukham Chetty): Amendment 
moved: 

'‘That in sub-clause ( 2 ) of clause 42 of the Bill, for the words ‘each Friday, or - 
if FHday* r the words' ‘on the last working day of each month and if the last working 
da^ v be substituted.** 
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The Honourable Sir George Schuster: Sir, this again is a matter on 
which, I submit, that those, who have a practical knowledge of banking and 
the practice of banks, are the best judges, and this clause was worked 
out with the banking representatives as likely to be most convenient to 
the bankers. I do not know where my Honourable friend gets his informa- 
tion from, but both from the point of view of the Reserve Bank which 
requires to get these returns and from the point of view of the banks which 
have to submit them, the weekly return made up to Friday is much the 
most convenient arrangement. Sir, I must oppose the amendment. 

Dr. Ziauddin Ahmad: May I ask a question? Is it not a fact that 
some banks will be permitted to send monthly returns? And how will 
you prepare a common table ? 

The Honourable Sir George Schuster: I find it difficult to follow these 
questions, but what I would point out to my Honourable friend is that all 
these provisions were worked out very carefully after long thought. They 
are all of them no doubt capable of improvement, but I suggest that we 
have reached a stage when we may very well give a trial to the provi- 
sions of the Bill. 

Mr. President (The Honourable Sir Shanmukham Chetty): The ques- 
tion is: 

“That in sub-clause (2) of clause 42 of the Bill, for the words ‘each Friday, or 
if Friday’ the words ‘on the last working day of each month and if the last working 
day’ be substituted.’’ 

The motion was negatived. 


Mr. V. K. Aravamudha Ayangar (Government of India : Nominated 
Official): Sir, I beg to move'? 

“That in sub clause (2) of clause 42 of the Bill, for the words ‘next working day’ 
the vvords ‘preceding working day’, and for the words ‘three days’ the words ‘two 
working days* be substituted.” 

The object of this amendment is to make the working of this sub-clause 
quite Simple for the banks, specially the second suggestion that for “three 
days” the words “two working days" be substituted. This is proposed 
so that the bank employees may not be overworked or have to work on 
holidays. Sir, I move. 

Mr. President (The Honourable Sir Shanmukham Chetty): The ques- 
tion is: 

“That in sub-clause (2) of clause 42 of the Bill, for the words ‘next working day* 
the words ‘preceding working day’, and for the words ‘three days’ the woids ‘two 
working days’ be substituted.” 

The motion was adopted. 

Dr» Ziauddin Ahmad: Sir, I beg to move: 

“That in sub-clause (3) of clause 42 of the Bill, for the word three’, in the sixth 
line, the word ‘one* be substituted, and after the words ‘bank iate’, in the seventh 
lSfc, the Words 'with a minimum of six per cent, per annum’ be insetted.” 
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My object in moving this amendment is that the provision of this clause 
may be the same as in clause 87(2). The Honourable the Finance Mem- 
ber has really got one reply and that is that these provisions have been, 
carefully thought out and there is no room for changing a comma or a 
full-stop now, and he is supported by the votes of the House. Sir, on the 
floor of the House we have been advancing argument^, but I have not 
heard a reply to a single argument except that he is opposed. The only 
argument that T have so far heard is that the whole matter was carefully 
thought out and, therefore, it ought to be accepted. If that is so, why 
waste the time of the House at all? The Government could have ’moved 
that the Select Committee's iej>ort might be accepted and then votes might 
be taken and then there would have been no need to discuss it clause by 
clause. Therefore, in future, I think we should change the constitution 
and take votes once for all instead of dividing the discussion into three 
stages. 

Mr. E. Studd (Bengal: European; • Sir, may I point out to the Hon- 
ourable Member that all these provisions have been discussed with the 
representatives of the banks and accepted by them as well as by the Joint 
Select Committee? That seems to me a much stronger argument for 
our acceptance. 

Dr. Ziauddin Ahmad: That is just the point I was coming to. If these 
have been thought out by the Select Committee and accepted by 
the banks, it is useless for us to discuss the Bill here, and I suggest that 
the better method would have been to adopt the Select Committee's re- 
port bv a simple mot’on and th »n wr uld have been then no need to discuss 
all the clauses. We tire here to give our votes not blindfolded, but in full 
verse, and we bring forward arguments to support our amendments and 
the only reply that we get is that these have been carefully thought out 
and there is no need to discuss them Arguments are to be met by argu- 
ments and not by general remarks or by votes, as my Honourable friend, 
Mr. Gaya Prasad Singh, says. My lequest is that already we have made a 
certain provision in clause 87(2) and, as this is exactly of the same type 
as that, we should bring it in the some form and there is no need to have 
any new formula. This is about the penalty. The penalty proposed is 
about three per cent, higher than Mio back rate, nrd I suggest that instead 
of three per cent, which is too high, we should have only one per cent, 
higher which itself is very high. Then I suggest that the minimum should 
be six per cent per annum. That is my suggestion and we have provided 
the same figures in clause 37(2). There I suggest that the figure adopted 
in clause 37(2) should be adopted here also. Sir, I move. 

Mr. President (The Honourable Sir Shanmukham Chetty): Amendment 
moved: 

“That in sub-clause ( 3 ) of clause 42 of the Bill, for the word ‘three’, m the sixth 
line, the word ‘one’ be substituted, and aftei the words ^hfmk^ rate’, m the seventh 
line, the words ‘with a minimum of six per cent, per annum’ be inserted.’’ 

The Honourable Sir George Schuster: Sir. I should like to -suggest to 
you, in order to lengthen the proceedings^ of this House which seems to be 
highly desirable from every point of view, that in future legislation a 
fourth stage he introduced; that is to say, after the Select Committee h*C 
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reported, the Select Committee Ought to appeal? before my Hohoutable 
friend, the learned Doctor, and spend five or six weeks with him discussing 
every clause, and only then should we come before the Legislature, That, 
I submit, would suit everybody very well. 

Dr. Ziauddin Ahmad: Will you explain how the Committee will appear 
before me if I happen to be a member myself ? 

The Honourable Sir George Schuster: I need not answer that. But 1 
think that my Honourable friend is extremely unfair to me. I consider 
that I have given a very good answer to every point that he has put up. 
I have not contented myself with that easy excuse of saying that this has 
been considered and, therefore, we cannot consider it again, but, on some 
of these minor technical questions, 1 do submit to my Honourable friend 
that, while he may be perfectly right or we may be right, nevertheless we 
have reached a stage now at which it is important to get the 
Bill into force. And as our provisions represent the result of 
careful discussion round the table occupying many days and discussions 
also with the banking repress: ta fives. T s ibmit that at least Die pre- 
sumption is that our proposals are reasonably sensible and satisfactory. 
My Honourable friend’s proposal in these amendments seem to me to 
be quite unsuitable. The whole object of this clause is to 
have a high penalty rate: the bankers themselves do not object to it, and 
T see no reason at all why we should reduce it. That refers to the first 
amendment. 

My Honourable friend’s second amendment seems to me to be quite 
inconsistent with the whole plan. Here we are attempting 
p ' to provide a penal rate of interest: iny Honourable friend says, 

there must be a maximum of six per cent Tut six per cent, is a rate which 
is, 1 am afraid, not infrequently exceeded in India. Therefore, in times of 
high money rates, it would even pay Die banks to get into this position. 
They would not merely avoid having to pay a penal rate of int 'resu, but 
would in fact get a concessional rate of interest when they abuse their 
privileges under this particular clause. I submit, the proposal is quite an 
illogical one and inconsistent with the whole idea on which this provision 
has been framed. On these grounds, T oppose the amendment. 

Mr. President (The Honourable Sir Shanmulham Chetty): The ques- 
tion is: 

“That m sub-clause (.?) of clause 42 of the Bill, for the word ‘three’, m the sixth 
line, the word ‘one’ be substituted, and alter the words ‘bank rate’, m the seventh 
line, the words ‘with a minimum ot six per cent, per annum’ be inserted.” 

The motion was negatived. 

Dr. Ziauddin Ahmad: Sir, T would like to move Nos. 304 and 305 to- 
gether as they relate to the same subject, like the two previous amend- 
ments. I move: 

“That in sub-clause ( 3 ) of clause 42 of the Bill, for the word ‘five . m the 
twelfth line, the word ‘two’ he substituted, and that after the words ‘bank rate', 
in the thirteenth line, the words ‘with a minimum of nine per cent per annum’ be 
inserted.” 

My arguments are the same as in the previous case: I think we are 
charging high rates of interest and it amounts to usury: it is a very high 
rate of interest and, from the banks’ point of view, it will prejudicially 
effect their interests. Sir, I move. 
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The Honourable Sir George Schuster: Sir, I must oppose both these* 
amendments on the sdme grounds oil which I dealt with the two preceding* 
ones. 

Mr. President (The Honourable Sir Shanmukham Chetty): The ques- 
lion is: 

“That m sub-clause (3) of clause 42 of the Bill, for the word ‘five', in the 
twelfth line, the word 'two' be substituted, and that after the words 'bank rat*V 
in the thirteenth line, the woids ‘with a minimum of nine per cent, per annum' be 
inserted.” 

The motion was negatived. 

Or. Xiauddin Ahmad: Sir, I beg to move. 

“That for part (a) of sub clause (6) of clause 42 of the Bill, the following be* 
substituted : 

‘(a) has a deposit of an aggiegatc amount ot not less than ten lakhs of rupees, 
and’.” 

In the original clause, it was provided that it should have a paid up- 
capital and reserve of so much I maintain that the amount to be fixed 
should not be so much on the share capital or on the reserve, but on the 
deposits There are certain banks which have got very small capital, but 
have very large deposits with them, and they will be better off than the 
banks which have got large share capital but smaller deposits: a provision 
of this kind should be introduced more m the interests of depositors than 
of shareholders and, therefore, we ought to safeguard the interests of 
depositors more than the shareholders. Whatever proportion we fix should 
be not on the share capital, but on the deposits in that Bank For these- 
reasons, I move. 

Mr. President (The Honourable Sir Shanmukham Chetty): Amendment; 
moved: 

“That for part (a) of sub clause {6) of clause 42 of the Bill, the following be 
substituted : 

*(a) has a deposit of an aggregate amount of not less than ten lakhs ot rupees^ 
and’.” 

The Honourable Sir George Schuster: Sir, this again is a matter that 
was considered in the Select Committee. I would refer my Honourable 
friend to the second paragraph in the first column on page 8. We did 
consider this. My Honourable friend will on a moment's thought himself 
realise that the amount of the deposits is such a variable criterion that it 
is impossible to say from day to day what the deposits are, and it would 
not provide any sort of standard test: we shall have banks coming in: 
and going out in a manner which it would be quite impossible to control*. 
On these grounds, I oppose. 

Mr. President (The Honourable Sir Shanmukham Chetty): The ques- 
tion is: 

“That for part (a) of sub-clause (6) of clause 42 of the BUT, the following be- 
substituted: 

'(a) has a deposit of an aggregate amount of not less than ten fakhs of rupees* 
and’.” 

The motion was negatived. 
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Jlr. V. K. Aravamudha Ayangar: Sir, I rise to move : 

“That in sub-clause (6) ( b ) of clause 42 of the BUI, for the word 'bank* the word 
‘company’ be substituted.’’. 

The word originally used in sub-clause (6) was the word “company”,, 
but, owing to some oversight, the word “bank” has been substituted. 
"Bank” is not defined in sub-section (2) of section 2 of the Indian Com- 
panies Act. Therefore, I move. 

jMr. President (The Honourable Sir Shanmukham Chetty) : Tha 
question is: 

“That in sub-clause (5) (6) of claiise 42 of the Bill, for the word ‘bank’ the word 
‘company’ be substituted ”. 

The motion was adopted. 

Mr. President (The Honourable Sir Shanmukham Chetty) : The* 

question is: 

“That clause 42, as amended, stand part of the Bill ’’ 

The motion was adopted. 

Clause 42, as amended, w r as added to the Bill. 

Clause 43 was added to the Bill. 

Clause 44 was added to the Bill. 

Mr. President (The Honourable Sir Shanmukham Chetty): The 

question is: 

“That clause 45 stand part of the Bill.” 

Dr. Ziauddin Ahmad: Sir, I beg to move : 

“That after clause 44 of tfre Bill, the following new clause he inserted and 
subsequent clauses be re-numbered accordingly: 

*4>. The Bank shall not purchase shares of any bank outride the I 'nited Kingdom 
without the permission of the Governor General in Council*.” 

Mr. President (The Honourable Sir Shanmukham Chetty) : Order, 
order. The Chair proposes to take up this amendment after all the 
clauses are finished. If the Honourable Member wants to move it, he 
can do so after all the clauses are finished. 

$1. Ziauddin Ahmad: I would like to do so. 

Tj/Lt. President (The Honourable Sir Shanmukham Chetty) : The 
question is: 

“That clause 45 stand part of the Bill/* 

Dr. Ziauddin Ahmad: Sir, I beg to move : 

‘‘That clause 45 of the Bill be omitted*.” 

This clause relates to our relations with the Imperial Bank. I main- 
tain’ very strongly that when the Beserve Bank has been established, it is- 
not necessary for us to have any special relations with the Imperial Bank. 

the scheduled bants should be treated alike, and the Imperial Ban]£ 
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should be considered as one of the scheduled banks, and it is not necessary 
that we should give the Imperial Bank any special privileges. We will 
discuss this in detail when the Imperial Bank (Amendment) Bill comes 
up for consideration, and I shall then move that all the clauses of that 
Bill be deleted and only one clause be added? that it should be left to the 
Governor General in Council to take necessary steps in order to remove 
the assets from the Imperial Bank to the Reserve Bank when the latter 
is established : but this is not the occasion to move those amendments. 
What I insisr now is that, when the Reserve Bank is being established, 
it is quite unnecessary to have any special relations with the Imperial Bank. 
The Imperial Bank should be treated in the same manner as the other 
Banks. Sir, in this connection I should like to bring to the notice of 
Honourable Members the recommendation of the Banking Inquiry Com- 
mittee. I find, on paee 181, they say this. (At this stage the Honourable 
Member was looking through the pages.) 

The Honourable Sir George Schuster; What page? Will the Honour- 
able Member tell me again what is the page? 

Dr. Ziauddin Ahmad: It is in the Banking Inquiry Committee Report, 
and they recommend .... 

The Honourable Sir George Schuster: What page? 

Dr. Ziauddin Ahmad: I will tell you the page later on. What they 
recommend is that the special privileges which now exist should not* be 
extended to the Imperial Bank when the Reserve Bank comes into 
existence. Sir, on account of the past record of the Imperial Bank, it is 
not necessary for us to give them any special privileges. What is their 
past record Their past record is that they always give special privileges 
to those who arc rich and they give no facilities whatsoever to the agri- 
culturists, landlord classes and others; they flatly refuse to give any kind 
of assistance to co-operative banks. In this particular case, I should like 
to quote from the Report on the Reserve Bank, at page 181, — I am 
quoting from the Banking Inquiry Committee’s Report. In Madras they 
demanded some kind of assistance for their co-operative banks, but the 
Imperial Bank flatly refused to lend any kind .of help. They also mention 
that, on account of a certain rule, they cannot at all advance money on 
the security of landed properties. They don’t help either the agriculturists 
or the landlords. They merely help those who are engaged in industries. 
Sir, it is a well known fact that in India the number of people engaged in 
agriculture far exceeds the number that is engaged in industries, and, 
therefore, the Imperial Bank is of no use or assistance to those who are 
■engaged in agriculture, and I say that, any bank, which refuses in India to 
consider the requirements of the agricultural classes? does not deserve 
special privileges. India is preponderatingly , an agricultural country, and, 
therefore, no assistance of any kind, should be. given to any bank which 
refuses to come to the assistance of the agricultural classes and zamin- 
dars. We are not here simply to. All :be pockets of the millionaires* we 
Are not here to help a bank to provide all possible .credit facilities ior their 
*tr&de and commerce overlooking entirely the needs and claims of the 
agricultural classes. Therefore, Sir, I very strongly- maintain that so long 
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as this Bank does not change its rule and so long as it continues its pre- 
sent policy, it should be given no special facilities, and, therefore, I move 
that the Imperial Bank should be treated just like the other scheduled 
b&nks in this country and that this clause should be deleted. 

Mr. President (The Honourable Sir Shanmukham Chetty) : Amend- 
ment moved: 

“That clause 45 Of the Bill be omitted.” 

Raja Bahadur G. Krishnamachariar: Sin I support this amendment. 
I ‘have got a very great grievance against the Imperial Bank people, and 
the grounds are exactly the same as those stated by my friend who preceded 
me. You go to them for any facility, you ask them for money; they flatly 
decline to help you; if the man in charge of the branch is courteous, 
sometimes be will tell you in an apologetic way: “very sorry, we are held 
up by the terms of our Act and the terms of our Charter”, and what not. 
If the Charter is so worded that they cannot come to our rescue, why 
should they be given any special indulgence? You have got a Reserve 
Bank which is above all political influence, and you say it is going to be 
a Bankers’ Bank. Put the Imperial Bank on the top if you like, but why 
should you give it any special treatment? I Submit, it is all bunkum to 
say that they have done a good deal for us in the past. Possibly they have 
taken a great deal of dividends. I know, Sir, that their shares of the 
nominal value of Rs 5 00 are today quoted at anything between Rs. 1.200 
and Rs. 1,300, and they do pay immense interim dividends of 10 per cent, 
and annual dividends of 15 per cent., — all upon what? Upon my money, 
upoji the money that I contribute which thc^ keep in their possession. 
They lend money and they do business and distribute the dividend amongst 
themselves and go on merrily; but when I want money, they put forward 
the excuse of their Charter and rules, and decline to help me. In order 
that they may come along with the other scheduled banks, they will have 
to amend their Charter, otherwise why should we show any special considera- 
tion to them when the new Reserve Bank comes into existence? Wo shall 
then have cur own national Bank, and even removing the exchange banks 
which, as the Banking Inquiry Committee Report says, will not ordinarily 
deal with agriculturists, why should wo, out of the 42 and odd banks, give 
special patronage, or special privileges to the Imperial Bank? There is 
absolutely no reason for it. If the argument is that in the past they have 
done a great deal of work for us, I say they have also earned a good deal 
of dividends and profits. Thev have taken our money and the\ have earned 
Rplendid dividends and they have been able to build magnificent houses 
wherever they have opened branches. I, therefore, submit that wo need 
not continue our patronage to the Imperial Bank, and I think it is time 
that we y should withdraw everything from them. 

Mr. Bhuput Sing (Bihar and Orissa: Landholders): Sir, I haye to 
oppose the amendment moved by my esteemed friend, Dr. Ziauddin 
Ahmad . . . 

An Honourable Member: Are you a Director? 
r ; Mr. Bhuput Sing: No, Sir, I am not a Director 
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Dr. ZhtudcUa Ahupad: You ar€ a shareholder like myself. , v 

Mr. Bhupqt Slug: Fpr the purpose cf proper functioning of the Reserve* 
Bank, it is absolutely necessary that some solyent agency must be found* 
whether it is the Imperial Bank or any other scheduled bank. The ques- 
tion arises to which of the bank or banks such agency should be given. 
In the Joint Committee, the representatives of Banks who gave evidence* 
said that the Treasury work was of a very technical character and that it 
would not be an easy thing for them to take that up. Further, the 
Imperial Bank is performing such duties since 1921, and they are perform- 
ing it efficiently and well too. The principal qualification for such work 
should be that the Bank must be solvent and the solvency must be above 
suspicion and it must work efficiently. Besides, they have got nearly 175 » 
branches, E speak subject to correction, which no other Bank possesses. 
There is no provision in the Bill which prevents the Reserve Bank from 
giving the agency to any other scheduled bank where there is no branch 
of the Imperial Bank. If the agreement is not made with the Imperial 
Bank, the Imperial Bank may close their branches in places where there 
is no other bank, and it will not help the banking facilities of the people 
of those places. As regards the agreement and compensation, I do not 
think that the provision in the Bill is sound, and, on that, I have some- 
thing to say which I shall do when the amendments relating to sucR 
matters are reached. Sir, I oppose this amendment. 

i 

Mr. Muhammad Ashar All (Lucknow and Fyzabad Divisions : Muham- 
madan Rural) * Sir, having had some experience of these co-operative 
banks and having had worked them, I also got some experience in asking 
for loans on behalf of these co-operative institutions from the Allahabad 
Bank and the Imperial Bank of India. I can say that the societies* pro- 
notes used to be placed with the Imperial Bank or the Allahabad Bank, 
and on the strength of these pronotes money was being advanced formerly. 
Sir, now, to our great surprise, we find that the Imperial Bank, all of a 
sudden, and, after that, the Allahabad Bank, refused to advance any money 
to co-operative societies. 

Mr. B. V. Jadhav (Bombay Central Division : Non-Muhammadan 
Rural): Is there a Provincial Co-operative Bank ir the United Provinces? 


Mr, Muhammad Azhar All: I presume by that interruption that my 
Honourable friend means that if there is no Provincial Co-operative Bank, 
these societies' pronotes should not be honoured by any Bank, whether it 
be the Imperial Bank or the Allahabad Bank, or any other Bank 


Mr. B. V. Jadhav: That is not my suggestion. My suggestion was 
that it would be much bettor for the Imperial Bank and the Allahabad 
Bank to deal with the Provincial Co-operative Bank than to deal with 
an individual society, directly. 

Mr. Muhammad Ash&r All: Over and above these co-operative societies, 
we have crot unions, and above some of these unions we have got Central 
Banks. These Central Banks are Shareholders Banks, and they are just 
as good banks as any scheduled bank. The report of the Central Banking: 
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Inquiry Committee also supports what I said. In paragraph 181 of 'their 
report, page 148, they say: 

‘The policy of the imperial Bank m regard to the grant ot financial assistance 
t6 some of the provincial and central co-operative banks (here the phrase is central 
co-operative banks) seems of late to have undergone a definite change, and it is stated 
that it shows a much smaller measure of readiness to help them than it used to do 
m the past.” 

This agreement with the Imperial Bank does not improve the position. 
If these central co-operative banks are not assisted with money, I do not 
know then where to go and where to find money for these co-operative 
institutions. The Department of Co-operation was established by the 
Government of India, and though it has become a provincial subject, the 
Provincial Governments do not fully realise their responsibility in the 
matter. Thj Provincial Governments do not care so much for the Co- 
operative Department as they used to do before. It was said that the 
money should come from the people. The whole of India, including Burma, 
did its level best to provide money for each and every Co-operative Society 
of cultivators. To a certain extent, each and every zamindar, and the 
public geneially came forward to put their money a$ shareholders in the 
Central Banks. But still, what do we find? These Joint Stock Banks 
failed in their duty. I have read out to the House the conclusion which 
the Banking Inquiry Committee have arrived at on this point. At one time 
the Government were supporting the movement. It was said that these 
co-operative banks should stand on their own legs and that the money 
should not be Government money, but that it should be the money of the 
people. The people of India have come forward and established co-opera- 
tive banks everywhere, — societies, unions, and, above them, Central Banks, 
and then Provincial Banks. And still no help from the Imperial Bank 
was given. Although there is some provision made now that in ease of 
need the "Reserve Bank should help the Provincial Banks and the Central 
Banks to a certain extent, my submission is that the Imperial Bank 
has done absolutely nothing to help these co-operative societies. For these 
reasons, I support the amendment of Dr. Ziauddin Ahmad. 

Mr. B. V. Jadhav: E also support the amondmcTit. The charges brought 
against the Imperial Bank by my Honourable friend, who spoke last, are 
really true. In all the district towns and m most of the taluka towns, 
eo-operative banks have been established, and they are doing a lot of good 
to the cultivator and small trader. They have to send monov from place 
to place, and formerly they used to get, what are called remittance orders, 
from the Government treasury. But, in the big towns, where the Imperial 
Bank has established branches, the treasury work is done through the 
branches of the Imperial Bank, and the agents of the Imperial Bank look 
upon the co-operative banks as their rivals and, therefore, they do not give 
them as much facility for transmitting money from one place to another 
as the co-operative banks used to get when the branch of the Imperial 
Bank was not established. The Imperial Bank is a profiteers' bank, and 
they want to have the whole of the profits to themselves. They do not 
look upon the co-pperative movement with a friendly eye, and they have 
not done much to encourage it. Therefore, Government ought to be careful 
in helping the Imperial Bank any further. Government are now going to 
establish a Reserve Bank and there is no reason why preference should 
be given to one bank and not given to oj|fer banks which are also sound. 
I, therefore, support this amendment. 

Mr. S. 0. Mitra: I can understand Honourable Members voicing their 
tcoinplaiiits against the Imperial Bank on any particular issue, but I cannot 
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understand how they can propose the deletion of the whole clause. This 
clause authorises the Reserve Bank of India to come to an agreement with 
the Imperial Bank and, according to the constitution of the Reserve Bank, 
it will not be in a position, at least, during the first few years, to start 
hundreds of branches all over India. If we want the Reserve Bank to 
function as the Bankers* Bank, it should offer facilities to the banks and 
the general public in as many places as possible and, for that purpose, it 
is in the scheme of the Reserve Bank that, where it is not in a position 
to start a branch of its own, it will function through the Imperial Bank, 
because the Imperial Bank in a way was largely performing the functions: 
of the Reserve Bank for the last several years. I do not think it stands to 
any reason that the whole clause should be deleted. It is in our interests 
that this clause should be maintained. As regards the period, I know there 
are several amendments limiting it to 15 years, making ten years certain 
and the subsequent notice for five years. There may be other amendments, 
but deleting the whole clause seems to me unreasonable. In the Select 
Committee, it was said that, in accepting clause 45, we also accepted 
Schedule III where there is a detailed condition about the remuneration 
to be paid to the Imperial Bank. I hope the Honourable the Finance 
Member will assure the House, as he assured the Select Committee, that 
there will be a scrutiny into these details, if possible, by the Auditor 
General. 

The Honourable Sir George Schuster: That has been done already. 

Mr. S. 0. Mitra: May we take it that the Finance Member has satisfied 
himself that the figures arrived at dre approximately correct? We may 
have other amendments to suggest later on, but I cannot support the dele- 
tion of the whole clause. 

Khan Bahadur H. M. Wilayatullah (Central Provinces: Muhammadan): 
Sir, I oppose the amendment. The only argument which has been advanced 
by my Honourable friend. Dr. Ziauddin Ahmad, for having no connection 
with the Imperial Bank of India is that the Imperial Bank does not give 
sufficient help to agriculture and does not finance the co-operative banks 
and societies. Sir, the co-operative banks are looked after by the Govern- 
ment and they also receive some help from Government. If a huge banking 
concern like the Imperial Bank were closed down, it will be a great 
catastrophe to India. We must look to some bank to finance trade, com- 
merce and industry. The co-operative banks look after agriculture. They 
do not look after commerce and industry. Unless and until we turn our 
attention to industrialization of the country, there will be no improvement 
in our financial condition. The country is suffering from lack of industries 
and consequential unemployment. I do not think it will be a good step 
to 8 top all connection with the Imperial Bank. In my opinion, it is 
very necessary that, for purposes ct trade and commerce, a well-established 
apd efficient bank like the Imperial Bank should have dealings with the 
Reserve Bank. The Imperial Bank has got a large number of branches 
and agencies all over India which look after Government treasury work. 
Sir, the amendment proposed is not a sound one, and I oppose it. 

The Honourable Sir George Schuster: I am very grateful to the Honour- 
able Members who have opposed one of the learned Doctor’s amendments. 
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I must confess that I find the task of dealing single handed with him 
somewhat of a strain. I also must oppose -the amendment and, I am sure, 
that every one who read the memorandum that we put before the Select 
Committee explaining the work that the Imperial Bank has got to do for 
Government at present, and that will have to be done for the Keserve 
Bank in future, will realise that some agreement with the Imperial Bank 
on fair terms is absolutely necessary. My Honourable friend, who spoke 
lust now, referred to the undertaking we gave that we would ask the 
Auditor General to make a scrutiny of the position. If it is convenient 
to my Honourable friend, I can read the Auditor General’s report. It is 
quite short. He says: 

“I have, of course, not audited the accourts of the Imperial Hank of India 
for the year ending 30th June, 1933 nor have f in the precise sense audited the 
figures presented by the Imperial Bank of India to Government and those presented 
by Government to the Joint Select Committee. I understand that it was not in- 
tended that I should do so” (/ think Honourable Member <? in If appreciate that we 
did not expect him uithm the short jenod to carry out anything like an audit) “I 
have, however, made a critical examination of the figures in question and in the 
light if that examination and the further explanations furnished to me 1 am satis- 
fied that the calculation of the cost of managing the Government account has been 
made on correct principles, that where distribution of charges has had to be mad6 the 
basis of distubution adopted has been one conducive to accaracv and not unfavourable 
to Government and that m the result the figure of cost reported to the committee 
Its. 15 62,748 may be taken as sufficiently reliable I presume that there will be some 
definite airangement under which the Imperial Bmk of India will be precluded from 
the use of any Government balances at anv time as an addition to the remuneiation 
m the form of commission I have examined similarly the calculation of the loss 
incurred in the maintenance of hundred new branches and have satisfied myself m 
this case also that the figure of Rs 10,05,000 reported bv Government to the Joint 
Select Committee mav safelv be accepted for the purpose m hand ” 

That, Sir, I submit is a satisfactory report I had a long talk with the 
Auditor General about it and he did assure me he has gone very carefully into 
this and he considers that the calculations have been made very fairlv by 
the Imperial Bank. If they have erred at all. it is not unfavourable to 
Government. T think that is all I should say in support of my opposition to 
this amendment. * 

Mr President (The Honourable Sir Shanmukham Ohetty)* The ques- 
tion is: 

“That clause 45 of the Bill be omitted.” 

The motion was negatived. 

Mr. B. Sitaramaraju: Sir, I beg to move: 

“That in sub clause (/) of clause 45 of the Bill, for the words ‘fifteen years’ the 
words ‘ten years’ be substituted ” 

[At this stage, Mr. President (The Honourable Sir Shanmukham Chetty) 
vacated the Chair, which was then occupied by Mr. Deputy President 
(Mr. Abdul Matin Chaudhury).] 

You will be pleased to see, Sir, that sub-clause (I) of clause 45 reads as 
follows: 

“The Bank shall enter into an agreement with the Imperial Bank of India which 
shall be subject to the approval of the Governor General m Council, and shall be 
expressed to come into force on the date on which this Chapter comes into force- and 
to remain in force for fifteen years and thereafter until terminated after five years' 
notice on either side.” 
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The House will be pleased to note these words': 

‘for fifteen years and thereafter until terminated after five years* notice on either 


Thus it will be seen that the agreement is to be not only for fifteen 
years, but also for a further period of five years in any case. That would 
make altogether 20 years certain. It may be more. My amendment 
seeks to reduce that period to 15 years. In moving my amendment, it is 
not necessary for me to speak at any great length, not because I am not 
serious, but because that is not necessary. The point at issue here is not 
whether the Imperial Bank should have this subsidy or not; that is not 
the point at issue ; the point at issue is whether the subsidy to be given to 
the Imperial Bank of free money should be for a very great period and 
whether that period is justified, and whether, in giving that period, we 
would be acting fairly to other banks in the country. That is the point 
at issue. Sir, when we start the Reserve Bank, we have got to note the 
fact that we are today in circumstances different from those of 1928. The 
agreement between the Government of India and the Imperial Bank %vas 
still in force at that time. Therefore, the justification for any generous 
terms the Government might have been called upon to give to the Imperial 
Bank in those days do not hold good now. Sir, we should remember that, 
b^ the creation of this Reserve Bank, the limitations imposed upon the 
Imperial Bank have been now withdrawn under the provisions of this 
Bill, that it has a formidable number of branches all over the country and 
that it is going to be a very formidable competitor against all other banks 
in the country. Such being the case, is it just, is it fair that you should 
give a long lease of this monopoly to the Imperial Bank, to the detriment 
of the interests of other banks in the country ? That is the point. It must 
be remembered again that the position today is that ]ust as the Imperial 
Bank’s claim for consideration has gone down by the completion of the 
agreement, so the claim of the scheduled banks has gone up higher and 
higher, because, under the provisions of this Bill, the scheduled banks are 
asked to make certain deposits of their reserves. The only justification 
which the Government of India had in refusing to have anything to do 
with indigenous banks before now do not hold good today, because, in the 
past, it could be said that the Government of India had no hold upon 
the scheduled banks Today you cannot say that, because the Reserve 
Bank will have a hold on other deposits. With what fairness, with what 
pistice, can you say 41 Let us have another agreement with the Imperial 
Bank with all thes e advantages in their favour”? When you come to 
calculate the advantages that the Imperial Bank would receive, you w : ll 
find, according to a rough calculation I have made, that it would be making 
about Rs. 80 lakhs a year. Sir, I think it is not fair; the period is quite 
long. 1 do not for a moment ignore the importance of the Imperial Bank. 
With its large number of branches throughout the country, it occupies a 
formidable and dominant position in the oountrv, and its position, in fact, 
is unique. Therefore, I do not for a moment say that it should not have 
some claim for being selected as an agent of the Reserve Bank. All that 
I do admit. But give a chance to other banks also to come up, and see 
that banking in this country does grow up and prosper. Sir, I move. 


Iftf. Deputy President (Mr Abdul Matin Chaudhury): Amendment 
moved: 

“That in sub-clause (J) of clause 45 of the Bill, for the words ‘fifteen years* the 
words ‘ten years* be substituted.** 
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„ £• D. Dalai (Nominated Non-Official): Sir, I rise to oppose the 

amendment moved by my Honourable friend, Mr. Sitaramaraju, which 
seeks to reduce the period of the agreement between the Reserve Bank 
and the Imperial Bank to ten years. I may remind this Honourable 
House that the Majority Report of the Joint Select Committee lays down 
that the agreement between the Reserve Bank and the Imperial Bank 
should run for fifteen years subject to termination on five years’ notice given 
at any time after that period, and that the agency terms should be revised 
at the end of ten years and thereafter at five-yearly intervals. Sir, I 
consider that that is an equitable arrangement. In my opinion, it would 
be a great mistake to reduce the period of the agreement in any way, 
and I enter a most emphatic protest against any reduction. 

Now, Sir, I shall proceed to give reasons very briefly for the view I 
strongly hold that the period of the agreement between the Reserve Bank 
and the Imperial Bank should not be reduced in any way. On the 8th 
September, 1920, in moving the third reading of the Imperial Bank of 
India Bill at the Simla Session, the Honourable Mr. Malcolm Hailey, 
the then Finance Member (now His Excellency Sir Malcolm Hailey, 
Governor of the United Provinces) referred to the amalgamation of the 
three Presidency Banks of Bengal, Madras, and Bombay as likely to 
provide a central banking institution for India, and he said: 

“The chapter of the career of these three Presidency Banks is now about to be 
closed, but if our hopes are realised, there will spring from their ashes phoenix-like, 
a Bank which will partake of a wider outlook and a larger and more beneficial sphere 
as a National Bank for India.” 

# Now, Sir, what is the implication. My reading — my interpretation of 
Sir Malcolm Hailey’s speech which I have just quoted is this — that it 
must have been the intention of the Government of India to extend, and 
to expand, and to constitute the Imperial Bank of India into a Central 
Bank — a full-fledged Reserve Bank of India. Sir, there can be no doubt 
that by the setting up of *ian independent Central Bank, the Imperial 
Bank will suffer in prestige to a considerable extent, and that by the altera- 
tion in the position of the Bank, its sphere of business will be considerably 
curtailed; and having regard to the past services of Imperial Bank 
of India and having regard to the risks the Imperial Bank of Tndia had 
undertaken in Branch Banking in order to discharge the Statutory obliga- 
tion imposed upon it at the time of its creation, and having regard to what 
has been done by the Imperial Bank of India by way of Banking Education, 
I submit that every sympathy, every consideration, every justice should 
be shown to the Imperial Bank of India. Even after the establishment of 
the Reserve Bank, the Imperial Bank will have to handle large sums of 
Government money; and the safety of these balances is a matter of vital 
importance. Further, the Imperial Bank will have to carry-out all duties 
as agents of the Reserve Bank. So, the Imperial Bank will have to employ 
a large staff — an adequate, competent, trustworthy staff, to build that staff 
up on a permanent basis, to give that staff a sense of security and to 
provide building and housing accommodation. If the period of the agree- 
ment be reduced in any way, I have serious apprehensions that it will be 
fraught with very serious and unsatisfaotoi^ results. It will be detrimental 
to the interests of development of banking, because the Imperial Bank 
will not be able to induce the right type of men to take up banking as a 
career if no security as to permanency of employment and prospects can 
be offered to the Btoff. 


D 
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Mi., B. V. Jadhav: Will the Imperial Bank crumble down after* 30 
years ? 

Dr. R* D. Dalai: I can't hear the Honourable Member. The Imperial 
Bank must have some unremunerative branches, and I think it will be a 
retrograde step to the development of banking to close any of the estab- 
lished branches, because it will have a most undesirable repercussion on the* 
banking habit. The minimum period of agreement should be 15 years, 
because, by then, the existing staff will be more or less due to retire, and 
any staff that may be recruited thereafter will be recruited on such terms- 
as are justified by the new arrangements. But, Sir, the period of ten 
years is a most unreasonable period — it is neither here nor there; and it 
is impossible for a large business organisation to accept such a short 
period as ten years. But it may be asked — how is it that the Imperial 
Bank of India accepted a period of ten years in 1921? Well, Sir, that 
was accepted on trust, which is now looked at from a strictly legal point 
of view. Sir, it is certain and it cannot be disputed that the Reserve 
Bank of India cannot possibly carry on and transact business 6i different 
kinds efficiently and satisfactorily, and cannot possibly spread the advan- 
tages and benefits of finance and currency without an institution like the 
Imperial Bank of India, which alone of all banks in India has the experi- 
ence and machinery to do this agency work ; and if it cannot, I respectfully 
ask, why the Imperial Bank should be replaced at the end of ten years, 
especially when we remember that, in every walk of life, continuity of 
service is an incentive to good, honest, efficient work. In all these cir- 
cumstances, and in the interests of both parties, and in the interests of 
development of banking in the country generally, and, above all, in con- 
sideration of the fact that the Imperial Bank of India has already 
relinquished a claim for a period of ten years, I am strongly of the opinion 
that the security of an agreement for a period not less than that recom- 
mended in the Majority Report of the Joint Select Committee should be 
embodied in the Act. 

t 

Mr. B. B. Puri: Sir, I would not have intervened in this debate at 

all but for an observation which fell from the lips of my Honourable 

friend, Mr. Baju. He evidently reads this clause as if it means that 
after a period of 20 years this agency agreement will come to an end. 
(Mr. B. Sitaramaraju : “No, no: I never said that. I said at least 20* 
years.’’) I should like to know if my interpretation of this clause is 
correct that this agreement is to remain good for 15 years in any case 
Up to that period, no notice on either side would be permissible and this 
agreement will then continue even after 15 years subject to this condition 
that if either party were to choose to give notice, it would be liable to 
terminate after the period of that five years’ notice. That means that if 
after 15 years for another space of 20 years neither party were to give 

notice to' each other, then the life of this agreement would be extended 

to 35 year.? plus 5 vears, that is, altogether 40 years. I would like to 
know if this interpretation is correct. 

The Honourable Sir George Schuster: Oertainly it is correct. 

I 

Mr. B. B. Purl: If that is correct, then I would ask the House to 
realise that if it leads to such an interminable period, are we really taking 
a wise step in making a provision of such a sweeping character. 
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Mr! Bhuput Sing: Sir, I rise to support the amendment of my Honour- 
able friend, Mr. Baju. Dr. Dalai just now said: “The amendment proposes 
to restrict the term of agreement to a period of ten years whirh is neither 
here nor there”. But may- 1 point out to him that the amendment does not 
do anything of the kind? It only makes the agreement terminable alter 16 
years and not after 10 years as was said by him. It gives the agreement for 
ten years, and then five years' notice. 

Dr* R. D. Dalai: We want 20 years. 

Mr. Bhuput Sing: That is what the Government also want, and I did 
not know that Government's interest was his interest as well being a nomi- 
nated Member. If Dr. Dalai wants the agreement to last for 20 years and 
thereafter five years' notice, he should have given a separate notice of 
amendment. Sir, Mr. Baju's amendment only says that Government should 
make the agreement for ten years so that, together with the period of 
notice for five years, the total term of agreement would come to 15 years 
for certain. In this connection, Sir, 1 would like to read a certain passage 
from the report of the London Committee. In paragraph 29, page 7, they 
say: 

“We recommend that the Reserve Bank should be required to enter into an agree- 
ment with the Imperial Bank on the general lines of clause 45 of the 1928 Bill, but 
we consider that the period of 25 years prescribed in that clause is too long, and we 
suggest that this point should be further considered by the Government of India. 
The initial period, however, should be of substantial duration, with provision thereafter 
for termination on several years’ notice, etc., etc.” 

I think the period of 15 years, as suggested in the amendment, is very 
reasonable and not small as suggested by Dr Dalai. Why should we bind 
the future Central Board to continue to work with the agreement that is 
now being made ? We must make them free to renew if and when necessary 
the terms of the agreement on more favourable terms vxiensver the condi- 
tions of Indian banking makes # progress. By giving them a long lease of 
life, there will be some handicap for the other scheduled Indian banks to 
m&ke any agreement with the Reserve Bank for doing the treasury work 
even if they are in a position to do so. During the period of 15 years, they 
may show their efficiency by doing the treasury work in some places where 
there is no branch of the Reserve Bank and the Imperial Bank. I do not 
grudge to renew the agreement with tjie Imperial Bank as long as the 
Imperial Bank work efficiently; but, at the same time, I do not see any 
reason why others should be precluded for a very long period from having 
the advantage of competing with the Imperial Bank by giving more favour- 
able terms to the Reserve Bank. With these few words, I support the 
amendment. 

Diwan Bahadur A. Ramaswami Mudaliar: Sir, I rise to support the 
amendment. I must congratulate the Honourable the Finance 

4 P * M ’ Member for getting support so ably and so eloquently from my 
Honourable friend, Dr. Dalai. I thought 1 was hearing to an elegy on 
the Imperial Bank when I listened to the very characteristic speech of my 
Honourable friend. Sir, my Honourable friend, Mr. Bhuput Sing, drew 
the attention of the House to the recommendations of the London Com- 
mittee. I do not want to deal with this London Committee more than I 
could help,' but on this occasion, I am perfectly certain, that the London 
Committee members would have been shocked if they had been told that 
25 years was too long, but that 20 years was a fairly substantial period. 
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What they mean by too long is not merely a five year period over andt 
above what was proposed .... 


Or. B. D. Dalai! May I point out that the Imperial Bank has already 
relinquished a claim for a period of ten years. 

Diwan Bahadur A. Ramaswami Mudaliar: My Honourable friend is an 
authority on public health, but he is a very poor authority on arithmetic. 
Let me show to this House and particularly to my Honourable friend how 
the Imperial Bank is better off under the provisions of the Bill than it 
would have been if a similar provision of the 1927 Bill had been accepted 
and that Bill had been passed into law. In the 1927 Bill, the Imperial 
Bank was given a period of 25 years and, at that time, the Imperial Bank 
had not merely a moral claim which Dr. Dalai has trotted out, but also 
a legal claim. The Charter of the Imperial Bank extended up to the end 
of 1980 or the beginning of 1931. The Government could not cut in and 
take back the powers which they had given to the Imperial Bank under 
the Imperial Bank Act of 1921, and yet Sir Basil Blackett, when he intro- 
duced the Reserve Bank Bill, tried to take away these powers; those were 
the conditions under which the provisions of the Reserve Bank Bill of 1927 
were put forward before the Legislature. The rmperial Bank, having a 
legal claim to continue till the beginning of 1981, and the Government 
having decided to cut short that period by four years, what did Sir Basil 
Blackett do ? He said that there should be an agreement for 25 years with 
the Imperial Bank and if the Bill had been passed into law, then the 
Imperial Bank would have enjoyed that privilege up to the year 1952. 
Now, in the year of grace 1933, we come to these provisions. What is the 
position? The Imperial Bank Charier has expired. It is today carrying 
on at the pleasure of the Governor General in Council. There is no legal 
obligation to maintain the present position of the Government of India with 
the Imperial Bank. It is purely, as a matter of grace, that this arrange- 
ment is continuing. I leave aside the question of moral claims which have 
been trotted out more than once and if that is seriously pressed, then alone 
1 should like to refer to that moral claim, but the position today is that 
legally there is no obligation on the part of the Government of India at all 
to continue their present relations with the Imperial Bank and without a 
week’s notice, without a day’s notice, tomorrow the Honourable the Finance 
Member could send down his ukase and say that the whole agreement is 
terminated with the Imperial Bank and that the Imperial Bank should 
restore the Government balances to such other Banks as the Government 
may fix. Today the Honourable the Finance Member and the majority of 
the Select Committee come forward and say: “we shall give this Bank 20 
years certain again, because this 15 years certain and five years option 
merely means 20 years certain”. This carries us, if the Reserve Bank comes 
into existence next year, to the year 1954. Therefore, while under the 1927 
Bill when there was a legal obligation towards the Imperial Bank, the period 
provided took us to 1952 or 1953 to be mor e exact, under the provisions 
of this Bill when there is no legal obligation whatsoever we are asked 
to give this Charter to the Imperial Bank up to the year 1954. Mv Honour- 
able friend, Dr. Dalai, by some mysterious process of arithmetic, says that 
it is not so favourable as it was under the Bill of 1927. Now, my Honour- 
able friend has already pointed out that it is not fair that this long period 
should be given to the Imperial Bank. The Charter of the Reserve Bank 
is only for 25 years. After that, it may be extended, it may not be extended. 
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It liiay be repealed or it may be ended; we will come to that when the 
clause is considered by this House. Out of that 25 years period, the Imperial 
Bank is going to have 20 years certain period. I ask whether that is a 
reasonable position at all. My Honourable friend, Dr. Dalai, said that 
after 10 years, the terms of the agency may be reconsidered. Nothing of 
the sort. Tf my Honourable friend will more carefully read the Third 
Schedule with reference to the provision that is contained therein, he will 
see that there is nothing about the terms of the agency there. What is 
provided is that the amount of compensation should be calculated on a 
certain basis, at the end of ten years, that the basis now provided need 
not be continued, but that, at the end of ten years, the basis that is 
provided under the Schedule should be taken into account in calculating the 
amount to be paid to the Imperial Bank. That is all that is provided for 
in the Third Schedule. For the benefit of my Honourable friend, who 
seems to be very nervous of the position of the Imperial Bank, let me 
read to him the provisions: 

“In consideration of the performance at the, place * refened to in clause I by the 
Imperial Bank of India on behalf of the Reserve Bank ot India ot the functions which 
the Imperial Bank of India was performing on behalf of the Governor General m 
Council * * * before the coming into force of the Reserve Bank of India Act, 
1935, the Reserve Bank of India shall pay to the Imperial Bank of India as remit - 
neration a sum which shall he for the first ten years during which this agreement 
is in force a commission calculated at one-sixteenth of one per cent, on the first 250 
croies and one thirty -set ond of one per cent, on the remainder of the total of the 
receipts and disbursements dealt with annually on account of Government by the 
Imperial Bank of India on behalf of the Reserve Bank of India .’ * 

Then comes this question of how, after the end of ten years, this new 
arrangement is to be arrived at: 

“At the close of the said ten years, the remuneration to be paid by the Reserve 
Bank of India to the Imperial Bank of India for the performance of these functions 
shall be revised,” 

— mark that the remuneration should be revised and not the terms of the 
agency— 

“and the remuneration for the ensuing five years shall be determined on the 
basis of the actual cost to the Imperial Bank of India, as ascertained by expert 
accounting investigation of performing the said functions.” 

That is to say, if an accounting officer will merely go into the question as 
the Auditor General has just now done as to what it will cost to the Imperial 
Bank to carry out these functions, the amount will be arrived at. But 
the .Reserve Bank is tied down to the use of these 150 branches of the 
Imperial Bank even after the period of ten years. Tn fact it is tied down 
for the next 20 years and it is tied down as long as the Reserve Bank uses 
the Imperial Bank. For 20 years certain it is tied down to the use of these 
branches of the Imperial Bank which are existing at the date of the passing 
of this Bill and' it can only go into the question of what remuneration it 
should pay and that will be settled by accountants and not by the Reserve 
Bank. There is no question of leaving it open for the Reserve Bank at 
the end of the ten year period to ai range different terms of the agency. 
The Reserve Bank cannot say: 4 ‘We do not want these 15 branches which 
you have at such and such places, we propose to transfer our custom to 
the Bank of India or to the Bank of Bombay of some other Bank which has 
established branches in these places” . It will not be open for the Reserve 
Bank to do that. It is tied down to these 147 or 150 branches of the Imperial 
Bank for the certain period of 20 years inextricably without any hope of 
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escaping from that. Now, Sir, not merely is it bad from the point of view 
of the Reserve Bank, but it is worse from the point of view of other banks, 
the indigenous banks, and that is an aspect which I should very strongly 
place before the House. We are all very anxious to develop the banking 
system in this country. My Honourable friend, Dr. Dalai, almost shed 
tears over the idea that any deduction from the privileges conferred on the 
Imperial Bank by this Bill would mean a closing of the branches of the 
Imperial Bank and, therefore, very great hardship to many people. But we 
have also to remember that, according to this Bill, if indigenous banks, 
which are fairly well established, open branches in these places, then a pro- 
vision like this will be a great hardship to them. At the time when the 
1927 Bill was under consideration, that Bill was circulated all over the 
country, and the various banks had an opportunity of expressing their 
opinions on the subject. On the present occasion, the motion for circula- 
tion was never made, because we thought that there was no need for a 
motion to that effect and, therefore, the various banks have had no oppor- 
tunity of expressing their opinions on this. I know that a few banking 
experts or representatives of certain banks were invited to appear before the 
Select Committee and their evidence was taken. I do not know what they 
said and what their views were on the subject That L a mystery tdiicb 
is within the confidence of the members of the Select Committee. But, 
on the last occasion, when the Bill was circulated, both the indigenous 
banks and the foreign exchange banks were distinctly against this period 
of 25 years which was then fixed by the Bill. Let me read only one short 
extract : 

“We consider that a period of 25 years to which the clause is to extend is excessive 
and any arrangement between the Reserve Bank and the Imperial Bank should not 
have a statutory life of more than ten years in the first instance.” 

That bears the signature of Mr. J. A. Bruce, the Manager of the 
Chartered Bank of India, of the Managers of the National Bank of India, 
the Mercantile Bank of India, the Eastern Bank, Limited, and of the P. 
and 0. Banking Corporation. And if you go to the Bank of India, the Bank 
of Baroda and other indigenous banks, they express an identical opinion 
on the subject that 25 years is too long, that it is unfair to them and that 
a period of ten years is sufficient. I ask, when the original Charter at the 
time of amalgamation was only for ten years and the Imperial Bank authori- 
ties were then satisfied with this period of ten years, how can they claim 
this extraordinary period of 20 years at the present moment? I venture 
to think that it is not a fair arrangement, — I would go so far as that, — not 
fair to the Reserve Bank, not fair fco the indigenous and other banks exist- 
ing in the country and not fair to this House I do not know whether the 
arrangement has gone to the extent of its being a concluded agreement in- 
capable of being revised by this House. I am very glad to find that my 
Honourable friend, the Finance Member, says it has not gone to that stage. 
I was at one stage afraid that it might be so and all my talk would be 
useless. But if it is not so, I venture to press very seriously for the con- 
sideration of this House that we shall not be doing justice to all these 
people and all these institutions if we have this period of 20 years and the 
conditions so rigidly laid down, as 1 have tried to explain to the House. 

Dr. It. D. Dalai: If the agreement is for ten years only, how can. a 
trustworthy staff be employed ? We want a trustworthy staff. The Imperial 
Bank will have to handle large sums of Government money; and the safety 
of these balances is a matter of vital importance. 
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‘ Diw&n Bahadur A, Ram&sw&xni Mudaliar: That very great difficulty 
which is oppressing my friend, Dr. Dalai, would continue in any circum- 
stances. Does my Honourable friend suggest that a number of staff engaged 
in the year of grace 1984 will continue right through till the year of grace 
1954 on 20 years* contract, and that there will be no intermediate staff 
•engaged during these 20 years ? 

Mr. B. B. Puri: May 1 know what is going to happen to the Imperial 
Bank if tomorrow, as you suggest, the Finance Member were to cease 
•dealing with the Imperial Bank, according to my Honourable friend over 
.there ? 

Diw&n Bahadur A. Ramaswami Mudaliar: Wlmt has happened to every 
bank and commercial concern during the last few years ? Has not the 
Imperial Bank retrenched its staff? Can my Honourable friend suggest 
that today the Imperial Bank has on its register the same number of staff 
as it had two years ago? It is a matter of notorious Knowledge and muflu 
have reached even my friend, Dr. Dalai, that commercial concerns and 
banking institutions have, during this period of depression, had to retrench 
their staff. I should be extremely surprised if the Imperial Bank of India 
ia the only institution which, through this period of depression, has not in 
any way retrenched its staff. Every commercial concern has done that, 
every banking institution has done that, and I am perfectly certain that the 
Imperial Bank has also done that. Then, why this extreme anxiety for 
the staff which may go out of existence in the year 1954 or in the year 
1949? And, after all, what do we say? We have not suggested that it 
shall be only for a period of 15 years. Some latitude still exists; the agree- 
ment can be continued. All that 1 plead for, all that we on this side 
urge is that there must be freedom for this Reserve Bank. For the sake 
of the Reserve Bank which you are establishing with so much concern, 
please give it some little latitude to come to its own agreement. Do not 
tie it down hand and foot for 20 years out of its possible existence of 25 
yea.- s to deal only with the Imperial Bank and to deal with 
it only in a particular manner. And I venture to suggest that 
there is no injustice at all involved so far as the Imperial Bank 
is concerned. My Honourable friend talked of moral obligations. F know 
that on another occasion and in another place this question of moral obli- 
gation was trotted out. Does my Honourable friend suggest that the amal- 
gamation of the three Presidency Banks was a matter of grace which Ihe 
authorities of these three Presidency Banks undertook on that occasion 
simply out of patriotic sentiments and out of a sense of duty of what they 
owed to the public? Does my Honourable friend suggest that the Presi- 
dency Banks of Madras, Bombay and Calcutta would have had a hundredth 
of the position which the Imperial Bank of India occupies today if they 
had not consented to that amalgamation ? What is this moral obligation 
that is being trotted out time after time ? They got an advantage far above 
anything that they dreamt of in the year 1920. They were amalgamated 
into one big concern, the Imperial Bank; privileges were given to them 
far in excess of what they had ever dreamt of in the days when they started 
and did business as Presidency Banks. They have got on very well. We 
have not complained of that; we have no feeling of jealousy with reference 
to the way in which the Imperial Bank has got on. They undertook some 
•obligations, they received some benefits; what is this moral obligation that 
my friend is talking of ? It seems to me that if there is any moral obliga- 
tion, it is from the Imperial Bank towards t^e Government of India and 
not from the Government of India to the Imperial Bank. I, therefore, 
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venture very humbly to suggest,— I do not think there is any unnecessary 
heat required over this amendment, — I respectfully recommend to this 
House that, in the interest of all concerned, a period of ten years certain 
and five years option will achieve the purpose and this amendment should 
be accepted. 

Dr. Ziauddin Ahmad: Sir, my poet friend, Khan Bahadur Wilayat- 
ullah, is not here. He came and spoke on one occasion and did not wait 
for the reply. I should very much like to point out that this Imperial 
Bank, — of which I do not know whether he is engaged as its advocate, — 
does not really give the facilities which he has claimed on the floor of 
this House. He probably had no knowledge of the Imperial Bank besides 
drawing a cheque, and, as my friend said on a previous occasion, perhaps 
overdraw his account. But had he gone into details about the Imperial 
Bank, probably he would not have come forward to support the claim 
of this bank, j 

[At this stage, Mr. President (The Honourable Sir Shanmukhairr 
Che tty) resumed the Chair.] 

In the first place, this Imperial Bank, as we all know, does not lend 
any money on the security of land. If any bank does not advance money 
on the security of landed property and does not finance any undertaking 
in connection with agriculture, that bank is not a bank which should 
receive any differential treatment or any favourable treatment from the 
Legislature or from the taxpayers in this country. Sir, the Imperial 
Bank sometimes gives some help to industrial firms, but if you go through 
the list of the firms to which this help is given, you will find a large 
number of European firms and very few Indian firms to which money 
is given. So are we going really to favour this Imperial Bank and show 
special favour in order that it may give special privileges and special 
assistance to a chosen few? The other thing is that I would recommend 
my friend to read a paper called ‘‘Bank Workers’*, and there he will find 
in certain articles that there is a differential treatment meted out by 
this Bank to Indians. Now, when this differential treatn ent exists in 
that particular Bank, is it desirable that we should give special facilities 
to this Bank? My friend said that the Imperial Bank provided banking 
facilities to this country. But I request him to consider this: if you 
take a cheque of any Imperial Bank branch, even of Rs. 10, you have 
to pay a discount of eight annas if you cash it at any other branch of 
the Imperial Bank. Is this a facility or is it cheating? In European 
countries, you find that if you take a cheque of any bank to any of its 
branches, it ; s paid immediately without discount. But here, even in 
the case of cashing a cheque in the Imperial Bank at New Delhi, belonging 
to some other agency, I have to go through great formalities, even if I 
am personally known to the staff. This is in addition to unreasonably big 
discount. Do you call it facility or do you call it cheating? .... 

KTiAp Bahadur H. M. Wilayatullah : But they still pay vou: I thought 
from what you were saying that they had dishonoured the cheque. 

Dr. Ziauddin Ahmad: They cheat all right, but they are not such rogues 
and I do not say so. Is this a facility or is it cheating? If they cash 
these cheques at par at any place and not only cheques belonging to- 
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their Bank, but cheques belonging to other Banks, then I could have 
considered that a facility; but when they charge a very big discount, 
sometimes it is tremendous, then 1 cannot call it facility, but cheating . . 

Hr. E. Studd: Can the Honourable Member tell me of any bank in 
India that does not do the same with branches in other places? 

Dr. Ziauddin Ahmad: This is just the point I was coming to. Is 
there any bank in India to whom we show these special treatment? Is 
there any bank which is supported so much by the taxpayers of India? 
Is there any bank* which has become very fat at the expense of the poor 
people of tnis country? Look into the value of the shares: shares of 
the value of Us. 500 at one time were quoted at Bs. 1,500 and Bs. 1,600, 
and I think today it is about Bs. 1,250* They give a dividend of 18 
per cent, and more: it is now 12 per cent: is there any bank which has 
been able to pay so much dividend? So, if the Bank comes to the tax- 
payers and asks for differential treatment, is it or is it not right for 
us to demand that they should give special facilities to the people of 
this country? If this Imperial Bank professes to place itself in the same 
position as other banks, then the only conclusion from that is that the 
Bank should not expect any differential treatment from us as well. If it 
comes forward and wishes to be supported specially at the expense of 
the Indian taxpayers, if it demands a special loan without interest from 
the Indian exchequer, then is it or is it not correct on our part to demand 
that they should provide special banking facilities to the people of this 
country and not cheat under the false plea of giving banking facilities? 
I refer to the report .of the Indian Central Banking Inquiry Committee. 
Was this report written in order to be forgotten? Was money spent on 
this enquiry simply to put its report into the waste paper basket? I 
wonder if the Honourable the Finance Member ever had before him 
the recommendations of this Committee when this Bill was drafted. We 
have got a number of valus^le recommendations in the report which will 
be discussed in connection with rural credit societies : but I call attention 
to one particular recommendation: it is at page 512 — recommendation 
No. 140. I think the Honourable the Finance Member's knowledge of 
this report has become hazy: once when I was quoting page 181, he 
was entirely lost, until I corrected myself and said it was paragraph 181 
and not page 181. In No. 140, it says: 

“On the establishment of the Reserve Bank and the simultaneous withdrawal of 
the restrictions now imposed on the transactions of foreign exchange business of 
the Imperial Bank of India, the latter should be induced to take an active share 
in the financing of India’s foreign trade. For this purpose a definite arrangement 
between the Reserve Bank and the Imperial Bank for a period of five years” — (and 
not ten or twenty) — “or such other period as the Reserve Bank may consider” — (and 
not the Legislature) — “desirable for utilising the Imperial Bank as agents ot the 
Reserve Bank on terms to be settled between the two banks is recommended.” 

This is the recommendation of the Banking Inquiry Committee. They 
recommended a period of five years, and now the period which we are 
fixing for these swindlers, for these cheats .... 

The Honourable Sir George Schuster: I really must protest against 
that expression. My Honourable friend has no right to talk about the 
Imperial Bank as swindlers, i 

Dr. Ziauddin Ahmad: The Honourable gentleman may not, but my 
own experience is that when I have to cash a cheque I don't get full 
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value of my money, but money is deducted, and I call it legalised 
swindling: the Honourable gentleman may not. This period is too long 
a period and it is not very desirable that we should extend this abnormal 
privilege. If he desires to legislate special provisions for the Itnperial 
Bank and put them in special privileged positions, is it or is it not the 
duty of the Honourable the Finance Member to show why this particular 
, privilege, ought to be extended, and for what reasons we should put the 
Imperial Bank in a very privileged position? This point has never been 
brought out on the floor of the House. We extended the special privileges 
at a time when the Beserve Bank was not there; but when the Beserve 
Bank is now coming into existence, then to place any special bank in a 
privileged position is to say the least unfair to the other banks in this 
country. If we support this Bank at the expense of the taxpayers, then 
is it or is it not right for us to demand that they should also treat us in a 
special manner and provide real banking facilities and not charge us 
discount right and left and very high rates of interest? With these words, 
I strongly support this particular amendment. 

Sir Oowasji Jahangir: Sir, I rise to support the amendment. I had no 
intention of speaking after the speeches made by my Honourable friend, 
Diwan Bahadur Mudaliar, and my friend, Mr. Baju; but the strong remark* 
that have fallen from the lips of my Honourable friend, Dr. Ziauddin, 
forces me to say a word or two. He has made a statement (hat the 
Imperial Bank shows greater favour lo its European clientele than it 
does to its Indian clientele. I think that is an absolutely incorrect 
statement and should not go uneontradicted. It is a reflection not only 
on the management of the Bank — it is a greater reflection on the Local 
Boards on which there are many eminent Indians. I have nothing to do 
with the Imperial Bank directly: as a matter of fact, I am connected 
with nn indigenous bank; but, in justice to this Bank, I think a statement 
of this sort should never have been made in this House and, as it has 
been made, it deserves categorical contradiction ... 

Dr. Ziauddin Ahmad: May I ask whether the Honourable Member 
speaks on behalf of Bombay alone or for Madras. Calcutta and other plac a s? 

Sir Oowasji Jehangir: If my Honourable friend means to contend that 
in Calcutta the European clientele are given greater facilities, than Indians, 
I am not in a position to give a categorical denial — I do not come from 
Calcutta ..... 

Mr. E. Studd: 1 come from Calcutta and I can confirm that denial. 

Sir Oowasji Jehangir: All I can say is that if they confine their business 
to their European clientele, then they would very soon have to shut up 
shop at Calcutta: after all, they must rely upon their Indian clientele 
if they are to exist: their very existence depends upon Indian clientele* 
and more bo in Madras. I do deprecate, as my Honourable friend, the 
Finance Member, pointed out, calling anybody swindlers in this Honourable 
House, and this sort of thing should really be put down. 

Now, as to the merits of the question, I agree tliat the proposals in 
the Select Committee's report are a little in excess of what they shoiild 
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really be. The Committee in England considered 25 years too long, — a 
•definite expression of opinion. The Select Committee have given the 
Bank a 20 years agreement : the amendments that stand in several of our 
names give them 15 years certain. Now, it is not only 15 years certain, 
but every possibility of many years more than 15. If this agreement is to 
terminate in 15 years, according to our proposals, a notice will have to be 
served on the Bank after ten years. If the Reserve Bank do not serve 
-any notice after ten years, then for so long as they do not serve that 
notice after the expiration of ten years, by that period will the agreement 
be lengthened over and above 15 years: and, therefore, I think it is ft 
very reasonable proposal indeed, fair to all sides and carrying out to a 
great extent the recommendation of the London Committee. J beg to 
support the amendment. 


Khan Bahadur H. M. Wilayatullah: Sir, I had no intention to take 
part in the debate on this amendment, but as certain remarks have been 
made by my Honourable friend, Dr. Ziauddin Ahmad, with special reference 
to me, pointing out certain inaccuracies in my speech which I made a 
short time ago, I wish to say a few words. He said that if there is a 
cheque issued on the Imperial Bank in Delhi and if it has to be cashed 
at Nagpur, some commission has to be paid for it. He calls this com- 
mission cheating. I think it is a very strong expression. Sir, he is a 
great mathematician and an educationist. He ought to be very accurate. 
I will ask him a question. If a boy is handed over to him for education, 
he charges the parents of the boy the usual lees which is a considerable 
amount, and, at the time of the boy’s examination, a further fee of, say, 
Rs 80 or Rs. 40 is charged. If the boy fails in the end, will it be cheat- 
ing? If charging the commission can be called cheating this, I am afraid, 
will be called down right cheating. I think, Sir, we ought to be very 
careful in our remarks and vvc should not indulge in language like that 
and without any scruple. There is a system of charging commission on 
cheques which is in vogue in every bank. If this House has any objection 
to it, it can pass a Resolution or make a representation to have it rectified. 
To oppose a provision in the Reserve Bank Bill, because the Imperial 
Bank charges a certain commission for cashing cheques, is, to say the 
least, wholly ir/elevent and it shows a lack of sense of proportion in 
offering our criticism on the Bill. Sir, I oppose this motion. 


The Honourable Sir George Schuster: Sir, I am in a somewhat difficult 
position in dealing with this particular amendment, because I hcive 
throughout all these discussions been very careful not to take upon mvsclf 
the role of an advocate of the Imperial Bank’s interests. We have had 
to deal with the Imperial Bank as one party with another, and it tias 
never been my lot to look at things from the point of view of representing 
the Imperial Bank’s side. On the other hand, there is nobody in this 
Assembly today who can speak as an advocate from the side of the 
Imperial Bank, and it has been an unfortunate feature in all our discus- 
sions in connection with this Reserve Bank Bill, — and there have been 
times when the Imperial Bank has figured very largely, — it has been an 
unfortunate feature that there has been nobody who could get up and 
put as the representative of one party against another the case from the 
side of the Imperial Bank. Now, Sir, I have looked at all these matters 
not as a question of privileges to be given to the Imperial Bank, not as a 
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question of giving support to the Imperial Bank at the expense of the 
taxpayer as mv friend, Dr. Ziauddin, said, but rather as a question of 
what services the Imperial Bank iB going to render. The Imperial Bank 
is, after all, performing very important services and unless there is in the 
country an organization which can perform these services, both the Govern- 
ment and the Beserve Bank are going to be put into very great embarrass* 
merit. I do not know whether any of the Honourable Members who have 
spoken have realised quite fche importance of the work which we require 
from the Imperial Bank. I confess that it causes me a great deal of 
' concern when one looks to the future and considers that possibly some 
other agencies may have to be employed. I say that for this reason, 
because the Imperial Bank has to some extent been functioning as a public 
authority or carrying out Government work and has come to look upon 
some of these questions from the point of view of an organisation which 
is concerned with public mterests. The Government have to keep 
scattered about over the whole of India an enormous quantity of currency 
in currency chests, — not currency in circulation, but currency ready avail- 
able to meet any demands, — Government have actually in the currency 
chests scattered about India currency notes of something" like ninety crores 
of rupees. I think that is about the correct figure. At a branch of the 
Imperial Bank, for instance, at Amritsar, where a currency chest is kept, 
I think the average amount of currency kept is about two crores of rupees. 
Now, it is a very heavy responsibility that is placed upon the agency which 
has to look after these enormous sums of money. That is not money 
in circulation, — they are simply paper notes, but they can be put into 
circulation. The control of those is a very important matter. Now, the 
Reserve Bank cannot start organizations all over the country, and the 
Imperial Bank has set up branches, built strong rooms, provided all the 
facilities for looking after that currency, and has for a long period of years 
been acting as agent for the Government and acquired a staff on which 
we feel that we can absolutely rely. That is not only a very valuable 
service, but it is a vital service. 

Now, the question is what sort of agreement is reasonable with the 
Imperial Bank. My friend, Diwan Bahadur Mudaliar, said that the 
London Committee thought that 25 years was too long and that if they 
had been told that after consideration here the period was only going to be 
reduced by live years, to 20 years, that would have seemed to them a 
travesty almost of what that they had in mind. Now, Sir, of course it is 
very difficult to say exactly what every one had in mind, and I certainly 
do not want to start all these discussions about the London conversations 
over again on this particular matter. 1 think we rather shirked the issue 
there and shifted the matter to India, but I will concede this to my friend, 
that I quite agree with him that a mere reduction of five years is something 
rather less than what I myself would have thought to be what the general 
members of the Committee had in mind. But what they had in mind 
chiefly in considering the length of the period when we discussed it in 
London was not so much that it was undesirable to tie the Reserve Bank 
up to the Imperial Bank for a long period as that it was undesirable to 
fix financial terms. It might be fair now, but it might not be fair in the 
future. I must certainly make it clear that in my own mind in thinking 
of| limiting the period* I was more influenced by this question of what the 
financial remuneration was going to be, and I do consider that this proposal 
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which wo have evolved now is a very important modification of an agree* 
ment which has to run with all its terms unchanged for a definite period. 
It represents again a sort of compromise arrived at after a good deal of 
discussion. On the one hand, those, who were against having too long 
an agreement, felt that, as I say, the terms which were fixed now might 
prove to be quite out of relation to what was required in ten 
years' time. On the other side, the Imperial Bank representatives put 
it before us very strongly that in making the arrangements with their 
staff, in recruiting their staff, they did require a long period to look forward 
to. And I am told by them — I hope Honourable Members will not take 
it as an advocate’s point — 1 am told by them that while in fact they have 
no difficulty in recruiting European officials on short term contracts, they 
do find difficulty with their Indian staff — that the Indian staff want a 
longer period of certainty. Of course, it is obviously desired by everybody 
here that the proportion of Indians in the staff should be increased as 
rapidly as possible, and, as a matter of fact, the Managing Governor of 
the Imperial Bank who came before us pointed out that since, I think, 
1929, only one European had actually been recruited and appointed to the 
Imperial Bank. So, they are proceeding as rapidly as they can in the 
direction of increasing the proportion of Indians. It helps this process 
if they can look forward to a long period. Again, I do not want to over- 
stress the point, one fully recognises that a great part of their business 
must go on regardless of the work which they do for the Government now 
or for the Reserve Bank in the future. But they do require a special kind 
of staff for the particular work that they have to do for Government, that 
is, for looking after the currency chests, and so on, they must have a 
special kind of staff for that work, and we were convinced, at any rate 
the majority of the Select Committee were convinced, that their demand 
for a 20-year period was not an unreasonable one. On the other hand, we 
said we could not possibly agree to fixing the commission for a period as 
long as that, and, therefore, we proposed that the terms of the commission 
should be subject to review %at the end of ten years and then, at the end 
of every subsequent five years, for as long as the agreement goes on. My 
Honourable friend, Mr Mudaliar, has represented that that does not 
amount to very much. He has referred to the fact that the commission 
is to be fixed almost automatically by ascertaining from the accountant’s 
-examination what the cost of running the Government account is. But 
\ve thought that that wag the farthest we could beat them down to — we 
looked upon that from the point of view of getting them down to the lowest 
possible terms that could be offered. If the services are required by 
Government, if it is very difficult to contemplate handing over work and 
responsibility of that kind to anything except a very special organisation, 
if the work has got to be done on a commission wffiich simply covers the 
out of pocket expenses of the Bank, surely no one can say that that is 
tying the bands of the Reserve Bank to an unfair arrangement. T think 
that we have protected the position in every wav, and I would again 
emphasise this, that there is no Indian bank at the moment, or at any 
rate, very few wdio have that staff, that organisation, the kind of personnel 
which is required for carrying out this very responsible work, nor is it 
likely that they will want to equip themselves for taking on this kind 
of work. I feel, Sir, that we have to look to a very long connection 
between the Imperial Bank and the Reserve Bank, and I cannot see 
why any one should object to that. The Imperial Bank ig a 
great institution. It has achieved a very high reputation in India, and 
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whatever may be said as to its unwillingness to enter into certain forms o£ 
business, — perhaps, it may be open to criticism on those counts, I cannot 
say, — but any way no one can question the fact that it has established 
a high tradition of banking methods in India and is providing an extremely 
valuable example in India. Looking to the future, one of the great diffi- 
culties in the Indian situation is for the Reserve Bank to establish its 
position as the dominating factor in the Indian money market. It is being 
bom under rather difficult circumstances. It has got to be bom under the 
shadow of a very powerful institution like the Imperial Bank which has been 
functioning as the Government Bank hitherto, performing one part of the 
functions of a Central Bank, namely, the function of the control of credit. 
There are examples in other countries, recent examples, where attempts 
have been made to set up a Central Bank under the shadow of an existing 
institution which has performed the functions of a national bank, and in 
one case at least that I have in mind it has been a failure. I want the 
House to look at the thing from that point of view, because, looking at it 
from a practical point of view, one consideration that has always been very 
present in my mind is this, that unless you can start the Reserve Bank and 
the Imperial Bank working together on the most friendly terms in a spirit 
of mutual co-operation, then I personally think that there is very little 
chance of the Reserve Bank establishing itself properly in this country. 
We must have the goodwill of the Imperial Bank. Hitherto we have had 
it in every sort of way. There has never been a suggestion on their side* 
that thev would make use of their undoubtedly strong position to exact 
anything that is unfair. I do want to pay a tribute to them for that. 
They are in a strong position. But they have helped us in every way in 
connection with our discussions and preparations for this Reserve Bank Bill, 
and thev have never suggested that they w r ould make use of their position 
to exact anything like profiteering terms. 

Ra]a Bahadur G. Krishnamachariar: Will the Honourable Member 
kindly ask them to give us some help? 

TOe Honourable Sir George Schuster: T will come to that. The 
examination that the Auditor General has made — and w^e had already 
gone into the whole matter very carefully in the Finance Department— 
has established the fact that what they claim represents a verv fair 
estimate of their actual out of pocket expenses. They have behaved 
fairly and T think that we ought to treat them fairly. I do not mean to 
say that Honourable Members in proposing to reduce this agreement by 
five years wish to treat them unfairly. I only want to ask the House 
to look at this matter in the sort of spirit which I consider to be in the 
public interest, and on the whole, — although I must confess I had at one 
time my own doubts about it — on the whole I feel very certain in my 
own mind now, that 20 years, provided we have this term that the actual 
remuneration is liable to review after 10 years and every subsequent five 
years — the period of 20 years is the right thing. After all, it does not 
make very much difference from our point of view. Even 15 years is a 
very long period from our point of view. It does not make very much 
difference from our point of view whether it is 15 years or 20 years, but 
from their point ,of .view, so they telL us, from the point of view of 
arrangement of their staff it does make a very considerable difference, and 
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I think on every ground this proposal ought to be supported; we ought 
to stick to 20 years and not try to cut it down. My Honourable friend, 
the Raja Bahadur, has asked what we can do to ensure special facilities 
for credit to landowners, and so on. I would ask my Honourable friend 
to regard that as a separate problem. The Imperial Bank is perform- 
ing certain functions very largely in connection with industrial centres. 
It is not a land mortgage bank; it cannot perform those services. 

Baja Bahadur G. Krishnamachariar: But what about short term 
credits? 

The Honourable Sir George Schuster: It may be that in the branch, 
to which my Honourable friend has to go sometimes, he may not receive 
all the courtesy that he deserves. I shall take an early opportunity of 
enquiring into that particular matter. We have, sitting behind, one of 
the high authorities of the Imperial Bank, and although I cannot address 
him, I hope he will personally look into that particular matter. But, on 
the wider issue, I must adhere to my position that 20 years is a fair 
period. 

Mr. President (The Honourable Sir Shanmukham Chetty): The ques- 
tion is: 

"That in sub-clause (2) of clause 45 of the Bill, for the words ‘fifteen years’ the 
words ‘ten years’ be substituted.’' 

Mr. B. Sitaramaraju : On a point of order, Sir. May I ask whether 
any shareholder of the Imperial Bank is entitled to vote? 

Mr. President (The Honourable Sir Shanrnukham Ghetty): Perfectly 
entitled to vote. 

The question is: * 

“That in sub-clause (2) of clause 45 of the Bill, for the words 'fifteen years’ the 
words ‘ten years’ be substituted.” 

The motion was negatived. 

The Assembly then adjourned till Eleven of the Clock on Wednesday, 
the 20th December, 1933. 
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The Assembly 1 met in the Assembly Chamber of the Council House at 
Eleven of the Clock, Mr. President (The Honourable Sir Shanmukham 
Chetty) in the Chair. 


QUESTIONS AND ANSWERS. 

Death of Sailesh Ohatterjee, a Detenu in the Deoii Detention 

Camp, 


1445. *Mr. S. C. Mitra: (a) Is it a fact that the deceased detenu 
Sailesh Chatterjee, was transferred to Deoii on December 14. 1982? 

(b) Is it a fact that the deceased detenu wrote a letter on October 14, 
1933, to his mother stating therein that he was in perfect health, and that 
that letter was received by the addressee on October 18, after the death 
of her son? 

(c^ Are Government a warn that the deceased detenu had a very good 
physique and was an all round sportsman? 

(d) Is it a fact that during the night and day of October 15, the 
temperature of the deceased was 105 degrees? Will Government please 
state why he was not sent to* the hospital on that day namely, October 
15? 


( e ) Will Government please state from what time on October 14, did 
his temperature begin to rise? Is it a fact that on October 16 his tempe- 
rature varied from 108 degrees to 105 degrees? 

(/) Have the medical authorities at Deoii examined the tube through 
which intravenous quinine injection was administered to him and the 
reactions of which within an hour and a half caused his death? What are 
the medical qualifications of the man who administered the intravenous 
injection ? 

(g) Is it a fact that Atindra, who was a fellow detenu coming from 
the same district and town, applied for but was disallowed permission 
to see Sailesh at the Jail Hospital duiing his illness? 

(h) Will Government please explain why was the request for sending 
the ashes and skull bones of the deceased to his parents for being disposed 
of according to orthodox Hindu rites turned down ? 

(i) Will Government please explain what are the special reasons for 
erasing off from the letters of Atin Roy and other detenus the description of 
the illness and treatment of the deceased? 

(/) Have Government, since my last question, sent any description of 
the illness and treatment of the deceased to his relatives? 

( 3521 ) a 
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The Honourable Sir Harry Haig: (a) The detenu was transferred to * 
Deoli on September 12, 1933. 

(b) I would refer the Honourable Member to my answer to his question 
on the same subject on the 23rd November last. 

(c) I am informed that he had an average physique. 

(d) and (e). The detenu’s fever began on the evening of October 14, and 
his temperature was 103 at 8 p.m. on that date. On the 15th his temperature 
varied from 103 to 104 and on the 16th from 102*8 to 105*2. He was not 
removed to hospital before the evening of the 16th because it has been 
found in Deoli that malaria cases usually respond to treatment within the 
first 48 hours and high temperatures are not uncommon. I may add that 
when the order was given on the 16th for his removal to hospital, he at 
first refused to allow himself to be moved unless three of his friends could 
go with him to nurse him, and this objection was supported by his friends. 
It was only after some appreciable delay that he could be moved to hospital. 

(/) I must very definitely repudiate the allegation that the reactions of 
the quinine injection caused the death of the detenu. I am informed that 
the period that elapsed between the injection and the collapse renders that 
theory untenable, and I presume the Honourable Member does not wish 
to repeat the suggestion he made on the 23rd November that poison was 
administered to the detenu. I have ascertained that all the usual precautions 
were observed before the injection was given. The instrument was sterilized 
and care was taken to see that the amount of quinine was correct. Similar 
injections have been given on numerous occasions both before and after this 
•case without any untoward result. The doctor who gave the injection is a 
Bachelor of Medicine and a Bachelor of Surgery and, in addition, a Bachelor 
of Science. 

(g) Yes, because the application was made late at night and at a time 
when the condition of the patient was not considered dangerous. 

( [h ) Permission was refused at the request of the Government of Bengal. 

(i) The information given in these letters was incorrect and misleading. 
Atin Roy was not in a position to give the facts of the treatment of the 
deceased as he was never present with him either before or after his removal 
to hospital. 

(j) I communicated with the Chief Commissioner after the Honourable 
Member’s last question, and 1 am told that the father of the deceased was 
informed that he should apply to the Government of Bengal who had been 
supplied with all the details of his son’s illness. 


Survey of the Sea Board of Bengal for starting Factories and 

Warehouses. 


1446. ♦Mr. S. 0. Mitra: Will Government please state if the Govern- 
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Industry Committee of the Assembly copies of which were circulated to the 
Honourable Members of this House in March, 1933 

r Insufficiency of Government Quarters in NeW Delhi and Simla. 

1447. *U Ba Maung: Is it a fact that the number of Government quar- 
ters in New Delhi and Simla is not sufficient to meet the demand of the 
ministerial staff? 

The Honourable Sir Frank Noyce: Yes 

Allotment of Quarters in New Delhi to Persons who are keen 

to get them. 

1448. *U Ba Maung: (a) Is it a fact that quarters in Simla are allotted 
.only to those persons who state that they are keen to get them ? 

( b ) If so, have Government considered whether the same practice 
'Cannot be established in respect of quarters in New Delhi until more 
quarters are built and the scarcity is over? If not why not? 

The Honourable Sir Frank Noyce: (a) No Cndcr the rules it is com- 
pulsory for clerks who are governed by the new rules relating to Simla house- 
rent allowance to apply for Government quarters Those of them who do 
not wish to occupy Government quarters are permitted to live elsewhete, if 
the number of applicants for quarters who are willing to occupy them 
exceeds the number of quarters, and the Estate Officer grants a “no-accom- 
modation” certificate. 

(b) Does not arise; but I may explain that those clerks who do not 
•desire to reside in Government quarters at Delhi are under no obligation to 
apply for them. 

* 

Restrictions on the Publication of a Vernacular Weekly 
Newspaper in Baluchistan. 

1449. *Mr. M. Maswood Ahmad: (a) Has the attention of the Govern- 
ment been drawn to an article published in the Zamindar on the 5th 
December, 1933, under the heading “ Hakumat Baluchistan ke Shiddat 
hi inteha **? 

(b) Is it a fact that Mr. K. Rahman of Quetta had applied to the 
Political Agent, Quetta, for permission to publish and edit a vernacular 
weekly paper? 

(c) Is it a fact that the permission was given on the condition that no 

news or article of political, religious, communal or personal nature should 
be 'published in that paper? ' '/ 4 f,rt i « ' d <' '' ,r V « > j 

y [(Q) ,Ob T 'Government agree with the policy of the Political Agettt ? 1 

(c) Do Government propose to withdraw the above mentioned restric- 
tions ? . 
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India, the order is unreasonable or contrary to the policy of the GovefnfneMji 
of India ? 

Mr. H. A. B. Metcalfe: The Honourable Member has put his question iir 
a hypothetical form and I can only give a hypothetical answer, which would 
presumably be in the affirmative if the conditions which he iCys down ire* 
unfortunately fulfilled. 

Restrictions on the Publication of a Vernacular Weeklv 
Newspaper in Baluchistan. 

+1450. *Mr. M, Maswood Ahmad: (a) Is it a fact that Mr. A. Achagzai 
of Gulsitan in Baluchistan had applied to the Political Agent, Quetta, for 
permission to publish and edit a vernacular weekly paper by the name of 
Baluchistan m October, 1933? 

(b) Is it a fact that the application mentioned in part (a) was rejected 
by the Political Agent, Quetta ? 

(c) Is it a fact that a copy of the Political Agent's order was refused 
to be given by the Political Agent ? 

(d) Do Government propose to instruct the Political Agent, Quetta, 
to permit the publishing and editing of vernacular papers in Baluchistan 
Province and to encourage the same? 

Restrictions on the Publication of a Vernacular Weekly 
Newspaper in Baluchistan. 

11151. *Mau!vi Muhammad Shafee Daoodi: (a) Are Government aware* 
that Mr. Khalilur Rahman of Quetta had applied to the Political Agent, 
Quetta, for permission to edit a vernacular weekly paper from Quetta, and 
that he was told that he may edit the paper, but no news or article being 
of political, communal, or personal nature should be published? 

(b) Are Government aware that Mr. Abdussamad Achagzai of Gulsitan 
in Baluchistan had applied in October last to the Political Agent, Quetta, 
for permission to edit a vernacular weekly paper by the name of Baluchistan 
for ventilating public opinion in the matter of political, social and religious 
reforms, but the same was rejected ? 

(c) Do Government endorse this policy of the Political Agent? If so, 
why? If not, do Government propose to instruct the Political Agent, 
Quetta, to permit papers meant for ventilating public opinion to be pub- 
lished in Baluchistan ? 

Allotment of a Particular Quarter to a Particular Person every 

Year in New Delhi. 

1452. *Mr. Uppi Saheb Bahadur: (a) Will Government please state the 
reason which has led the Estate Officer to allot a particular quarter every* 
year to a person till he goes out of class irrespective of his dislike for that 
quarter and his request for a change ? 

(b) Are Government aware that the refusal to change the allotment 
when vaoancy in a better type of quarters occurs has caused resentment 
amongst the allottees who are compelled to occupy the same quarter 
when quarters with better advantages, e.gr., new types, and in better 
localities, become available and are allotted not to them but to new 
persons who would necessarily be his juniors? 

flfor answer to this question, Sit to qn&ttiofo No. 1499. 
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fc) Is it a fact that if an allottee asks for a change, his application is 
treated as a new one and he loses his lien on ttie quarter allotted to biTft 
and which he has been occupying in the past, and he is also treated as the 
juniormost among the new applicants ? 

(d) Are Government aware of the hardships pointed out above and 
are they prepared to issue instructions to remove the anomaly with a view 
to improve the rules regarding the allotment of quarters? 

(e) Is it a fact that tenants in Simla are given an opportunity to change 
their quarters in accordance with the priority of receipt of application for 
a change? Why cannot this practice be established in Delhi? 

The Honourable Sir Frank Noyce: (a) Presumably the Honourable 
Member is referring to the allotment of residences in Delhi to married 
officers whose emoluments are less than Rs. 600 per mensem. Tt is ex- 
pressly provided in f lie rules governing the allotment of these residences that 
the Estate Officer shall, so far as may be, have regard to any preferences 
expressed by applicants. He has, however, to allot quarters in accordance 
with the order of priority prescribed in the rules, and tin officer who applies 
for a transfer of lien is included in the fourth category in the order of 
priority, thus ranking next below unsuccessful entitled applicants of the 
preceding year. 

( b ) Certain applications concerning the operation of the rule regulating 
transfer of lien have been received, but Government are not aware of any 
special resentment on the subject. 

( c ) No. A person who has been allotted and has a lien on a residence 
is permitted to apply, as a new applicant, for other residences of the same 
class without losing his lien. His position in the order of priority in respect 
of his application for transfer of lien is indicated in the reply to part (a) 
above. 

(d) Government are considering the matter in connection with some of 
the applications referred to in part ( b ) above 

( e ) Yes; in the allotment qf residences in Simla to married officers whose 
emoluments are less than Iis. 600 per mensem, tenants have preference over 
new applicants, the relative priority among the tenants themselves being 
determined mainly on the basis of prior occupation, and the date of receipt 
of each application. As stated in part (d) above, Government have yet to 
pass orders on certain applications which have been received on this subject. 

Allotment of Unorthodox Quarters in certain Localities in 

New Delhi. 

1453. *Mr. Uppi Saheb Bahadur: Will Government please state the 
principle which was followed in the allotment of unorthodox quarters on 
the Asoka, Mahadeo, Cantonment, Market, Bekabganj and Talkatora 
Boads and the Park Lane in New Delhi? 

The Honourable Sir Frank Noyce: The allotment of the quarters was 
made strictly in accordance with the rules on the subject, a copy of which 
has been placed in the Library of the House 

Transfer of Superintendents in the Office of the Controller of 

Railway Accounts. 

*£ardar Sant Singh: (a) Will Government kindly state if it is a 
iact that spme of the present Superintendents in the office of the Controller 
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of Railway Accounts have been working in that office and its predecessor 
office since many years? 

(b) How many of the present Superintendents in that office have not 
worked as (i) Superintendents, (ii) Accountants in a subordinate Railway 
Accounts Office? How many have worked as (i) Superintendents, (iR 
Accountants in subordinate Railway Accounts offices for short periods? 

(c) If the reply to part (a) be in the affirmative, will Government kindly 
state why these Superintendents are not transferred to the State Railway 
Accounts offices and why some of the Superintendents who have been 
working as such in State Railway Accounts offices for many years are not* 
given the chance of working in the Head Office? 

( d ) Is it a fact that no Sikh Accountant has ever been posted to the 
office of the Controller of Railway Accounts since this office came into- 
existence? If so, do Government propose to consider the question of 
posting to that office one or two Sikh accountants? If not, why not? 

Mr. P. R. Rau: (a) Only one out of five. 

(b) I understand that two of the present Accountants. Grade T, have not 
worked in the same capacity in a subordinate Railway Accounts office, but 
all of them have worked as Accountants in either grade I or II or held an 
equivalent post. 

(c* Transfers between Railway Accounts offices and the office of the 
Controller of Railway Accounts are arranged as the interests of the public 
service require. 

(d) The statement made by my Honourable friend is incorrect. I under- 
stand two Sikh Accountants have in the past been in that office. I may 
add that it is impossible for Government to agree to be guided by communal 
considerations in posting staff to individual offices. 

Transfer of Superintendents in the Office of the Controller of 

Railway Accounts. 

1455. *Sardar Sant Singh: (a) Will Government please state if special' 
pays and personal and duty allowances of all incumbents in Railway 
Accounts Offices ceased in 1931 ? 

{b) Is it a fact that one of the superintendents in the Controller of 
Railway Accounts’ office is still in receipt of a duty allowance which will 
cease on his transfer and will not be given to hi3 successor? 

( c ) Will Government please state why he cannot be transferred and a 
substantial annual saving thus effected? 

Mr. P. R. Rau: (a) and (6). Yes. 

(c) The question of the retention or otherwise of the Superintendent ia 
question must depend on his suitability for the post. 

Appointment of Staff in the Satistical Branch of the Commerce 

Department. 

1456. *S&rdar Sant Singh: (a) Is it a fact that a Statistical Branch of 
the Commercial Intelligence with the Government of India in the Com- 
merce Department has recently been opened air Simla and Delhi? 
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(6) What will be its functions and why was the necessity of opening 
it felt now? 

(c) How many appointments in the ministerial establishment were 
sanctioned and how were they filled up? 

(d) Is it a fact that Eai Bahadur Banerjee, Deputy Director of Com- 
mercial Intelligence, came up to Simla from Calcutta to make the neces- 
sary appointments? 

(e) Are Government aware that almost all the appointments were 
filled up by him by Bengalis only? If not, will they please state the 
number of Bengalis out of the total establishment, as compared with the 
men of other provinces? 

(/) How many of the recruited persons held permanent appointments, 
and how many of them were new hands who were recruited directly? 

(h) Are Government aware that not a single Sikh was taken in any 
of the grades in any of these new appointments which were made very 
recently, thus ignoring the Home Department’s orders of 1928 regarding 
recruitment of minority communities? How many Sikh applicants were 
there, and with what qualifications? 

(0 Are Government prepared to order the recruitment of Sikhs in 
future vacancies? If not, why not? 

The Honourable Sir Joseph Bhore: (a) Presumably the Honourable 
Member is referring to the Statistical Research Branch of the Department 
of Commercial Intelligence and Statistics. If so, the reply is in the affirma- 
tive. 

(b) For the present, the main functions of this Branch are the examina- 
tion and analysis of the effects of the Ottawa Trade Agreement, the investi- 
gation of the various claims for assistance to Indian industries arising under 
the Safeguarding of Industries Act and the collection and analysis of the 
data necessary for an appreciation of the economic situation from time to 
time for the use of Government and of the Reserve Bank when it comes into 
being. It was necessary to set up this Branch as the situation called I’or Lbe 
continuous exercise of the functions of such a specialised organisation. 

(c) 11; mostly by trained hands from the Calcutta Office of the Director 
General of Commercial Intelligence and Statistics considered capable of 
undertaking this new type of work. 

(i d ) No. Eai Bahadur Banerji came up to Simla to discuss several im- 
portant and urgent questions with the Director General of Commercial In- 
telligence and Statistics and did not specifically corne for the purpose men- 
tioned in the question. 

(i e ) No. Of the persons appointed, six are Bengalis one of whom is 
domiciled outside Bengal and the remaining five are from other provinces. 

(/) Five held permanent appointments, five formerly held temporary 
appointments, and one was recruited direct. 

( h ) Yes. The Home Department ordera which refer to all minority 
communities have not been ignored. As regards the remaining part of the 
question, information is being called for and will be laid on the table in due 
course. 

(i) The claims of Sikh candidates will be considered along with those 
of others belonging to other minority communities as occasion arises. 
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MINISTERIAL STAiFF IN THR CENTRAL PWBWCATION BRANCH. 

1457. *Sardar Sant Singh: (a) What was the total ministerial 
strength of the office of the Manager, Central Publication Branch, Delhi 
on 1st October, 1933, and how many of them were Hindus, Mutiammadans 
and Sikhs, belonging to different provinces, who were holdmg permanent 
and temporary appointments, respectively? 

(6) How many officiating, temporary and permanent vacancies 
occurred in different grades since its transfer to Delhi and how many 
were given to Hindus, Muhammadans and Sikhs? 

(c) Are Government aware that the office is full of Bengalis only, 
and, if there is any vacancy, it is not offered to any one but a Bengali? 

( d ) Do Government propose to stop the further recruitment of Bengalis 
in any capacity until Sikhs and Punjabis and United Provinces men have 
been well represented in this office? If not, why not? 

The Honourable Sir Frank Noyce: (a) 80. Of this number, 62 were 
Hindus, 15 Muslims, two Anglo-Indians and one Sikh. With the exception 
of one Hindu from Madras and one Sikh from the Punjab, the entire staff 
is from Bengal. 

( b ) 36 since October, 1932. 24 vacancies were filled by Hindus, five by 
Muslims, five by Anglo-Indians and two by Sikhs. 

(c) Bengalis preponderate as a consequence of the office having been 
located in Calcutta till recently. The reply to the second part is in the 
negative. 

(d) No. Itecruitment is not made on a provincial basis, but Government 
anticipate that as a result of the transfer of the Branch candidates from other 
provinces than Bengal are likely to offer themselves in greater numbers. 

Recruitment of Sikhs in the Audit Office, Indian Stores Depart- 

ment. 

1458. *Sardar Sant Singh: (a) How many temporary, officiating and 
permanent vacancies occurred in the Audit Office, Indian Stores Depart- 
ment since 1st January, 1932? How many Bengalis were recruited in 
each grade? How many vacant posts were given to Sikhs? 

(b) Are Government aware that a Sikh clerk who some time ago was 
appointed to make up the communal inequality in this office, died in 
the end of 1932, or thereabout and that no Sikh was recruited in that 
vacancy and that appointment was offered to a non-Sikli? What is the 
name of that gentleman, what are nis qualifications and to which Pro- 
vince does he belong? 

(c) Do Government propose to order the recruitment of Sikhs in future 
vacancies ? 

The Honourable Sir George Schuster: (a) There have been, since the 1st 
January, 1932, four permanent vacancies, one of which was filled by a 
Bengali and one by a Sikh; eight officiating vacancies, three of which were 
filled by Bengalis and one by a Sikh; and seven temporary vacancies, one 
of which was filled by a Bengali transferred from one of the officiating ap- 
pointments, and none by Sikhs. 

( b ) A temporary Sikh clerk died at the end of 1932. A Muslim, Mr. 
,Shuja-ud-din Ahmad, a B.A. of the Delhi Diversity, belonging to the 
Delhi Province, was appointed in Hip place. 
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(c) Members of minority communities will be recruited in future vacan- 
cies in accordance with the standing instructions of the Government of 
India. No special treatment for Sikhs in the Audit Office, Indian Stores 
Department, is contemplated. 

Mr. M. Maswood Ahmad: In connection with part (a), how many posts 
were filled by Muslims ? 

The Honourable Sir George Schuster: I must have notice of that ques- 
tion. 

JRetentjon of the Civil Assistant Surgeon of the Combined 
Hospital, New Delhi, for more than Three Years. 

1459. *Sardar Sant Singh: Will Government please state the time since 
when the Civil Assistant Surgeon of the Combined Hospital, New Delhi, 
is stationed at New Delhi ? What are the special reasons for keeping 
him beyond the period of three years at one station? 

Mr. G. S. Bajpai: Since the 15th April, 1926. There is no rule limiting 
the tenure of appointment to three years. 

Recruitment of Sikhs in the Research Side of the Imperial 
Council of Agricultural Research. 

1460. *Sardar Sant Singh: (a) Wliat is the total number of clerical 
and technical establishment working in connection with the locust cam- 
paign and under certain other research work carried on by the Imperial 
Council of Agricultural Research? How many of these appointments 
are held by Sikhs? 

(b) How was the recruitment to such posts made, and since when each 
of these was filled up? Was any Sikh recruited? 

(c) If not, will Government please give reasons for not taking any Sikh 
in these new appointments and thus ignoring the instructions regarding 
communal inequalitv in the serviceb, issued by the Home Denartment in 
1930 ? 

Mr. G. S. Bajpai: (a) 29, of which one is held by a Sikh. 

(b) Of the seven technical officers, three were recruited through the 
Public Service Commission, two were borrowed from Local Governments, 
0110 was taken from the Royal Institute of Science, Bombay, and the 
^seventh from the Military Dairy Farms Department. Of the 22 clerks, 10 
were already in Government employ and 12 were selected by the officers con- 
cerned. One of the new entrants is a Sikh. These appointments were 
filled at different times between 1930 and 1933. 

(c) In view of the answer 1 have given to part ( b ) of the question, part (c) 
4oes not arise. 

Application of the Revised Scams of Pay Rules. 

1461. ♦Mr. Muhammad Azhar Ali: (a) Will Government kindly state if 
It is a fact that rule 111 (iii) of the Revised Scales of Pay Rules applies 
to cases of Government employes who were on probation on or after the 
16th July, 1931, with the warning that their confirmation would be sub- 
ject to such scales of pay as might be eventually prescribed for their 
j$apeotive posts? 
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(b) Will Government kindly state: 

(i) the number of their employees who were on probation in the 
superior central services, for which revised scales of pay 
have been prescribed, on and after the 16th July 1931; 

(ii) the terms regarding pay, etc., on which such employees were- 

recruited ; and 

(iii) whether those terms, if there were any, have in all cases been, 

examined and enforced in the light of their bearing on the 
revised scales of salaries recently introduced by them? 

(c) Will Government kindly state if they have arrived at any formula 
for determining the extent to which the revised scales of pay should apply 
to the cases of such of the Government employees as, being already in 
permanent service, are promoted from one class or cadre to another? 

( d ) Will Government kindly state when the revised scales of pay for 
the services under the control of the Secretary of State for India are 
likely to be announced and introduced? 

The Honourable Sir George Schuster: (a) Sub-clause (iii) of Rule 3 of 

tho Revised Rates of Pay Rules applies to persons who were on probation 
on the 15th of July, 1931, and continued to be on probation until their 
confirmation. The case of those who w T ei*e appointed on or after the 16th of 
July, 1931, whether on probation or not, is governed by sub-clause (i) or 

(iv) of the rule. 

( b ) The information is not readily available, but as regards (iii ) I may 
say that the Government of India have no reason to believe that these rules 
are not being enforced. 

(c) The decision on this point is stated in the Finance Department Office 
Memorandum a copy of which I lay on the table. 

( d ) I would refer the' Honourable Member to the reply given by the 
Honourable the Home Member to parts ( b ), (d) and (k) of starred question 
No. 1191 asked by Mr. S. C. Mitra on the *28th of November, 1933. 


Office Memorandum from the Deputy Secretary to the Government of India, 
Finance Department, to All Departments of the Government of India, (includ- 
ing the Financial Advisers and the Imperial Councll of Agricultural 
Research Department), No. F. 51 (10)-Ex. 1/33, dated New Delhi, the 20th 
November, 1933. 

Subject : — Regulation of pay of persons who were in service on Judy 15 , 1931 ♦ on 
promotion from one cadre or senice to another. 

With reference to paragraph 2 of the Home Department Press Communique , dated 
the 22nd of September, 1933, the undersigned is directed to state that the Governor- 
General in Council has now decided, in respect of the services and posts subject to 

his rule-making control in terms of the Civil Services (Classification, Control and 

Appeal) Rules, that all persons who have been in continuous service since the 15th 

of July, 1931, and who received no warning at the time of appointment tiat they 

would be given the new rates of pay, shall ,on promotion from a lower to a higher 
service, or to posts outside the time-scales, or, in the case of certain special appoint- 
ments, from a lower to a higher post, be entitled to the old rates of pay of the- 
appointment or service to which they are promoted. 


< No. F. 31 (10) -Ex. 1/33. 

Copy forwarded to the High Commissioner for India ; the Military and Private 
Secretaries to His Excellency the Viceroy ; the Auditor-General ; the Central Board 
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of Revenue ; the Controller and the Deputy Controllers of the Currency j the Mint 
Masters; the Master, Security Printing, India; all Accountants-General (including 
the Comptrollers, Assam ana North-West Frontier Province ; and the Deputy 
Accountant-General, Central Revenues, Calcutta); the Director of Army Audit; the 
Audit Officer, Indian Stores Department; and all other Audit Officers. 

l I I 1 I 


Fall in the Rupee-Sterling Rate. 

1462. *Mr. M. Maswood Ahmad: (a) Is it a fact that there has recently 
been a considerable fall in the rupee-sterling rate ? 

( b ) Is it a fact that due to this fall in the rupee-sterling rate bankers 
who used to quote forward sterling rates up to June are not prepared to 
quote even beyond February ? 

(o) What steps do Government propose to take in India’s interests in- 
this connection? 

(d) Are Government prepared to review the whole situation in connection* 
with the ratio question with a view to change the ratio to 16d. ? 

The Honourable Sir George Schuster: (a) There was a fall about the 
beginning of November, but there has subsequently been a substantial 
recovery. 

( b ) No. Government understand that the banks have always been 
ready to quote for genuine business transactions. 

(c) The question does not arise. 

(d) No. 

Dr. Ziauddin Ahmad: May I ask, Sir, what was the lowest limit 
arrived at during the last month? Was it reduced to Is. 5 23/32 d.? 

The Honourable Sir George Schuster: I am afraid I must have notice 
of that question. I cannot remember all these figures. 

Dr. Ziauddin Ahmad: Can the Honourable Member tell mo if it has 
fallen below the minimum rate ? 

The Honourable Sir George Schuster: Does my Honourable friend suggest 
that the exchange fell below the lower point? 

Dr. Ziauddin Ahmad: Yes. 

The Honourable Sir George Schuster: Certainly not. 

Concession in Railway Freight given to the Pioneer Press on its 
Removal from Allahabad to Lucknow. 

1463. *Mr. A. Das: (a) Was any special favour shown by the East Indian 
Railway to the Pioneer Limited in the matter of freight for the removal 
of the entire Press from Allahabad to Lucknow ? 

(6) Was the whole Press sent by passenger train, and goods train rates- 
charged ? If so, why ? 
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<• (c.) What would the difference in freights between passenger and good$ 

trains come to on the various consignments sent by the Pioneer Limited 
in connection with the removal of their Press from Allahabad to Lucknow ? 

( d ) Did the Railway authority concerned allow this concession to the 
above Press on his own responsibility or was he asked to do so by the 
United Provinces Government officials interested in the above newspaper? 


Mr. P. R. Rau: I am making enquiries from the Agent, East Indian 
Railway, and will place a reply on the table in due course. 


Appeals filed against Assessments by the Additional Income-tax 

Officer, Allahabad. 


1464. *Mr. A. Das: (a) Is it a fact that the last Annual Report of the In- 
vcome-tax Department shows that there were twenty -five thousand appeals 
against assessments of income by Income-tax Officers and Additional 
Income-tax Officers and that over fifty per cent of the appeals were 
successful? If so, are Government in a position to indicate any causes 
for such a large number of appeals and the success thereof? 

(b) How many appeals were filed against assessments by the Additional 
Income-tax Officer at Allahabad, and the total number of his assessments 
made at Allahabad during the period of his incumbency at Allahabad, and 
what is the period of incumbency at Allahabad? 

(c) Has the Additional Income-tax Officer got any legal qualification, 
such as an LL.B. degree or any other legal degree? 

(d) Are Government aware that in Allahabad great dissatisfaction exists 
'due to hard assessments made on imaginary incomes? 

The Honourable Sir George Schuster: (a) The number of appeals filed 
during 1931-32 was 25,066 of which 10,665 or 43 per cent were successful. 
As the figure for successful appeals includes all those in which an> rehef, 
however small, was given and as, even so, it represents only a little over 
3 per cent of the total number of assessments, I cannot agree that it is a 
large figure calling for explanation. 

(5) The total number of assessments made by the Additional Income- 
tax Officer at Allahabad is 629 and the number of appeals filed against 
these assessments is 97. He has been stationed there since 31st October, 
1932. 

(c) No, but he has passed the departmental examination. 

(d) No. 


Illness of State Prisoner Mr. Satya Gupta. 

1465. *Mr. S. C. Mitra: (a) Is it a fact that Mr. Satya Gupta, a State 
Prisoner at Mianwali, is suffering from sciatic pain? 

(b) Is it a faot that all the four State Prisoners at Mianwali are suffer- 
ing from chronic constipation? 

(c) Is it a fact that no attempt has been made by authorities for their 
proper medical treatment? 

(d) Are Government aware that the climate and food, to whjch they 
sare not accustomed, are ruining their health? 
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(e) Ib it a fact that no letters tb hton-^Iattves, feoWter, ytegtikb or 
innocent, arc passed? 

(f) Is it a fact that a condolence telegram from a State Prisoner of 
Mianwali to Mrs. J. M. S6n Gupta, was withheld by the authorities? If 
so, why ? 

(g) Is it a fact that some of their business letters were withheld by 
the authorities? If so, why? 

( h ) Is it a fact that the Mianwali Sate Prisoner’s life insurance premia 
are not paid by Government? If so, why? 

(t) Is it a fact that telegrams at own cost were sent through Criminal 
Investigation Department who withheld them or sent them by post to the 
addressee? If so, why? 

The Honourable Sir Harry Haig: (a) It is not a fact that Mr. Satya 
Gupta is suffering from sciatic pain. 

(b) It is not a fact that the four State Prisoners at Mianwali are 
suffering from chronic constipation. 

(c) It is not a fact that no attempt has been made by the authorities 
for their proper medical treatment. On the contrary, every effort is made 
to provide them with the best medical treatment. 

(d) No. With the exception of Arun Chandra Guha who has been 
suffering from gouty dyspepsia for which suitable treatment is being 
accorded to him, all the State Prisoners in the Mianwali jail have been 
and are on the whole keeping good health. 

(c), (/) and ( g ). The correspondence of these prisoners is conducted 
subject to certain approved rules and orders, non-compliance with which 
results in the withholding of the correspondence. The Government of 
India are satisfied that whenever correspondence has been withheld it has 
been done for adequate reasons. 

( h ) The payment by Government of premia on certain insurance policies 
of two of these State Prisoners has been discontinued in accordance with 
the principles stated in the answer given by me on the 13th September, 
1932, to Mr. S. C. Sen’s questions Nos. 22(> — 229. 

(i) Telegrams to or from private individuals must pass through the 
Police Censor who has discretion to withhold any message or to forward 
it to the addressee by telegraph or by post. 

> 

Mr. N. N. Anklesaria: Have Government any settled policy regarding 
the period of detention of State Prisoners or are they to be detailed till 
their death ? 

f 

The Honourable Sir Harry Haig: The period of detention must depend 
on the general circumstances and the conditions prevailing in the terrorist 
movement. 

I 

Mr . S. 0. Mitra: Did the Honourable the Home Member notice that 
when he said “it is not a fact” with reference to a part of my question, 
several Official Members laughed? Unfortunately there is no other way, 
even for their relatives, of finding out whether the detenus are suffering 
from any illness, because, when these detenus write to their relations, 
ifopottatit portions are erased. So, mere laughing does not improve* 
matters: 
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The Honourable Sir Harry Haig: If my Honourable friend is merely 
anxious to obtain information and will write a letter to me, I will obtain 
the information for him. Personally, I think it is unfortunate that there 
should be such a great number of questions asked in this House regarding 
the details of health of detenus. I have no doubt that the Honourable 
Member merely wishes to ascertain certain information, but I would ask 
him 'to reflect that the continual publication of these allegations does create 
a mischievous effect in Bengal. It serves to keep alive sympathy with 
4;he terrorists as individuals and I am afraid that in that way it tends to 
stimulate some sympathy with the movement with which they are identi- 
fied. Therefore, if all that the Honourable Member wishes is to assure 
himself about the health of these prisoners, I would like to suggest to him 
that he should communicate with me privately and I will obtain the 
information for him and communicate it to him. 

Mr. 8. 0. Mitra: I am very thankful to the Honourable the Home 
Member for the kind assistance that he is agreeable to give me. But the 
impression that the Honourable Member has created is that he does not 
know even this simple fact that these detenus are not convicts. They 
have never been held by any Court of law as having committed any crime 
So, it is wholly misleading to say that our questions show any sympathy 
towards terrorists These detenus are kept under detention by the Govern- 
ment in jails, not for two or three years, but for four or five years and 
even more, and some of them die before their relations come to know 
of their illness. Is it not, therefore, but reasonable that their relations 
should show some anxiety about them? I may inform the Honourable 
the Home Member that I get my information from the relations of these 
detenus and the Honourable Member’s information may be given by people 
who are interested in giving wrong information. 

Mr. B. R. Puri: May I ask, Sir, whether it would be feasible for the 
Government to issue periodically a statement with regard to the health 
*-of these detenus which, I believe, might decrease the number of questions, 
■which is the object of the Government and also would be very satisfactory 
to people who are interested in the health of the detenus. Would it be 
feasible ? 

The Honourable Sir Harry Haig: It would be feasible, but I think it 
would be very undesirable. The Honourable Member does not seem to 
have appreciated the point of the remarks that I made just now, which is 
that the publicity given to the detenus has a very mischievous effect in 
Bengal. 

Mr. M. Maswood Ahmad: May I ask, Sir, whether the relatives of these 
nletjequs arp informed] when their UlegcaiBs w th^' s1 Su8fi T and 

^uph portions were objectionable and sO) tiba telegrohaa'Wte Withheld? 

7 r jm 

The Honourable Sir Harry Haig: I am not. sure whether information 
is'igiven by the Oehsor: I imagine it ifef 1 ^ ® 

t fT f t - 

Iflr. 1C. 0 . Hepgy: paving regard to,, we tact t^at tne (Ueguij&tion 
’which State ,a^e ,afc the .present moment being, detained 

‘periodical regori$ 'to be sent .to Goyamrnetit regarding the ^health 
r ^df ' ! the de tends, wfli the ‘'Honourable Member consider the feasib^jty,, iftf 
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supplying these reports regularly to the relatives of these detenus which 
Would obviate the necessity of any publicity to which he objects? 

The Honourable Sir Harry Haig: Certain health reports are required 
in the case of State Prisoners and J will consider the Honourable Member’s 
Suggestion with regard to that. I do not think similar reports are required 
in regard to those who are detained under the Bengal Criminal Law Amend- 
ment Act. 

Mr. K. 0. Neogy: I did not mean that: I meant Regulation III of 1818. 


The Honourable Sir Harry Haig: 

her’s suggestion. 


I will consider the Honourable Mem- 
f 


Mr. B. R. Puri: That is exactly what I meant also. I did not really 
mean that the information should be broadcast in the Hindustan Times 
or the Statesman. What I meant was that the relatives of these detenus 
should be put in possession of certain facts. 


Mr. President (The Honourable Sir Shanmukliam Chetty): There is 
evidently a desire on the part of certain Honourable Members here to 
have full information with regard to these detenus, and the Chair thinks it 
Is a perfectly legitimate desire. At the same time it does not appear to 
be desirable that there should be such volume of questions on the floor 
of the House on the point. The Chair would suggest that the Honourable 
the Home Member should meet a few Honourable Members of this House 
who are interested in the subject and find out a method by which, while 
undue publicity need not be given, all possible information would be given 
to the relatives or Honourable Members of this House with regard to the 
health of the detenus. The Chair does not think there is any use of our 
discussing it on the floor of the House. The Chair would suggest to the 
Honourable the Home Member that he may just meet Mr. Mitra, Mr. 
Neogy and one or two Honourable Members of this House and devise 
some means of arriving at a satisfactory arrangement. 


The Honourable Sir Harry Haig: I should be very glad to meet Honour- 
able Members interested and, as I have already said, if they wish to secure 
information regarding the health of particular detenus, I shall always be 
glad to obta^pL it. 

Application of the Revised Scales of Pay Rules to the Retrench- 
ed Subordinate Staff of the State Railway Accounts Depart- 
ment on re-appointment. 


1460™**' ».° l CK- r ‘ > J4t: l ' r (ri) 'Will' the 
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scales of pay for superior railway services, are also applicable to the 
rgfeftff ' ‘Of i the' State Etiilway- Ao (mints' Department'? 
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tlterh from the operation of the new scales of pay in consideration of theitf* 
past services? 

(c) In case it is not intended by Government 1 to exempt &B such per. 
sons from the operation of the new scales of pay, do they propose to consider 
the desirability of exempting at least such of them as had put in a minimum 
approved service of three years or so before being discharged? 


Mr. P. R. Rau: (a) No. 

(b) The question is under consideration. 

(c) This suggestion will be considered. 

Representation of Oriyas in the Indian Civil Service. 


1467. *Mr. Sitakanta Mahapatra: Is it a fact that Oriyas are not 
adequately represented in the Indian Civil Service? Do Government 
intend to reserve one of the places in the next Indian Civil Service 
examination to be held in Delhi for Oriyas? 

The Honourable Sir Harry Haig: I have no information regarding the 
number of Oriyas in the Indian Civil Service. Oriyas are not recognised 
as a minority community for purposes of recruitment to the All-India 
Services. The latter part of the question does not, therefore, arise. 

+3468.* 

Consolidated Allowance of Travelling Ticket Examiners on the 
East Indian Railway. 

1469. *Mr. M. Maswood Ahmad: (a) Is it a fact that Sir Alan Parsons, 
when he was Financial Commissioner of Railways, declared in this House 
that those members of the Crew staff who had put in three years* service 
were to be treated as permanent staff? 

(b) If so, why are the Travelling Ticket Examiners on the East Indian 
Railway who have been taken over from the old crew system, being treated 
indifferently in the matter of the consolidated allowance? 

Mr. P. R. Rau: (a) If my Honourable friend will refer me to th<^ 
occasion on which Sir Alan Parsons is supposed to have made this state- 
ment, I shall try to cheek it. 

(b) I must ask my Honourable friend to explain in more detail what is 
the indifferent treatment he refers to. 

Recruitment of Sikhs in the Central Publication Branch* 

1470 *Sird&r H&rb&ns Singh Brar: (a) Will Government please state 
the number of Sikhs employed in the Central Publication Branch ? 

(b) How many vacancies in the regular establishment occurred during 
the last eight months and how many were offered to the above community? 

' ((A in what proportion are the other provinces represented in the rferiettt 
grades of the Central Pnblioation Branch and what steps are being taken tfr 


+Thi« question was withdrawn by the questioner. 
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ante rearmtoient to the regular establishment from amongst the candi- 
dates wfti© do not belong to the community which ta already predominant 
in *tba& Branch ? 

(d) To what province does the present Manager belong ? 

(e) Do Government propose to issue instructions to the Manager of the 
Central Publication Branch that further recruitment to the regular grades 
of predominant community in that Branch should be discontinued until 
the number of communities from other provinces is fairly represented? 

The .Honourable Sir Prank Boyce: (a) One. 

(b) 14 and 2, respectively. 

(c) and ( e ). The attention of the Honourable Member is invited to the 
replies given by me today to partB (a), (c) and ( d ) of Sardar Sant Singh’s 
starred question No. 1457. 

(d) To no particular Province. 

Recommendations of the War Pensions Committee. 

1471. *Sardar Sant Singh: Will Government be pleased to state whether 
the recommendation 41 that the principles that we have recommended for 
adoption, in the examination and settlement of claims to disability pension, 
should mn(tafis mutandis, apply also to the examination and settlement of 
family pension claims ” of the Report of the War Pensions Committee, 
paragraph 29, is covered under Government orders now passed on some 
of those recommendations? If so, under what order of the Government 
of India does this recommendation fall? Have any applications been 
received under this paragraph? If so, how many, and what is the result 
of such applications? 

Mr. Q-. R. P. Tottenham: The answer to the first question is in the 
affirmative. The orders of Government on the report of the Committee 
did not differentiate between the different classes of pensions, but were 
intended to apply, mutatis mutandis, to all classes, 

A certain number of applications have been received, but no record is 
kept of their exact number. Some are received at Headquarters and 
others, no doubt, by subordinate offices. 

Sardar Sant Singh: What is the reply to the last part of my question? 
What is the result of the application ? 

Mr. Ck R. P. Tottenham: It is impossible to say what the results are 
until we know exactly how many applications have been received. 

i t 

Report of the Misra Committee appointed to consider the 
Appeals of the Ticket Checking Staf& on the East Indian 
Railway. 

1472. barter Sant Singh: (a) Is it a fact that the Agent, East Indian 
Railway, appointed in the beginning of 1932 a Committee under the Chair- 
manship of Mr. L. P. Misra, Deputy Agent, East Indian Railway, to con- 
sider the appeals received from the ticket checking staff absorbed in the 
Moody- Ward scheme on that Railway? 



LEGISLATIVE ASSEMBLY. 


[20th Decr. 1988. 


3588 

(6) If so, will Government please lay on the table of this House a oopy 
of the report of that Committee’s deliberations, particularly regarding the 
case of the cr-Inspectors of Crews demoted to lower grades under the 
Moody-Ward scheme? 

(c) Are Government aware that that Committee had its deliberations only 
in Lucknow and Dmapore Divisions, where the old Travelling Ticket 
Inspectors of the Accounts Department predominated, and never had its 
sittings in the remaining Divisions of the East Indian Eailway (Howrah, . 
Asansol, Allahabad and Moradabad)? 

(d) Are Government further aware that that Committee received no re- 
presentation from the cr-Tnspectors of crews, working in demoted grades, 
and never recorded their grievances? If they did, will Government please 
lay on the table of this House the memorial if any, which was received 
and recorded by them in their proceedings? 

(c) Is it also a fa'*t Hint that Committee announced its intention of a 
sitting in Moradabad Division and subsequently cancelled the same? If so, 
how far have their recommendations regarding the esc-Inspectors of Crews, 
working in demoted grades> been based on evidence? 

(f) Tf the reply to part (a) above be in the affirmative, why was this 
procedure adopted? 

Mr. P. R. Rau: (a) Yes. 

( b ) As I said in reply to a similar question put by Dr. Ziauddin Ahmad 
on the 27th February, 1938, the report is a confidential report and not 
meant for publication and Government are unable to place a copy of it 
in the Library. 

(c) to (/). Government have no information, but consider that, even 
if all the statements made are correct, they would have no bearing on the 
decision arrived at by Government. 

Mr. M. Maswood Ahmad: Will Government please state if there is any 
discriminatory treatment as regards consolidated travelling allowance between 

Allahabad and Howrah Divisions? i 

Mr. P. R. Rau: I am not aware of any. 

Mr. M. Maswood Ahmad: Will the Honourable Member please enquire 
from the Agent whether there is any discriminatory treatment on these 
particular divisions? 

Mr. P. R. Rau: I think, Sir, I am entitled to ask that, before asking 
me to make enquiries, the Honourable Member should say what is the 
discriminatory treatment he refers to. 

Mr. M. Maswood Ahmad: In the Allahabad Division, the ticket exami- 
ners, whether they are travelling or in the station, get a consolidated 
travelling allowance, whereas, in the Howrah Division, there is a different 
system. When they are on tour, they get this consolidated travelling 
allowance, but they do not get this when they are in the station. I want 
to know why this discrimination exists between the two Divisions of the 
same Railway. 
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- Mr. P. B. Ban: I shall get the information. 

Mr. B. R. Pnri: What is this Moody-Ward scheme? Has it got 
anything to do with our Honourable colleague, Mr. Mody? 

Mr. P. B. Ban: It is a scheme adopted after consideration of the report 
iriade by a Committee of two officers on special duty whose names were 
Moody and Ward. 

Demotion of certain Inspectors of Crews, East Indian Railway. 

1473. *Sardar Sant Singh: (a) Will Government please lay on the table 
~of this House the information promised in reply to starred questions 
Nos. 1009, 1010 and 1011, asked by Mr. Muhammad Azhar Ali on the 18th 
September, 1933, in this House regarding demotion of certain Inspectors of 
Crews, East Indian Railway ? 

(b) Will Government, please state if it is a fact that these c.x-Inspectors 
of Crews were selected and appointed direct as Inspectors of Crews in the 
Operating Department in the grade Rs. 150 — 10 — 200 in preference to almost 
all the old permanent staff of the ticket checking branch, both of the 
Accounts and the Operating Department also absorbed in the crew system? 

(r) If the reply to part (b) be in the affirmative, what were the 
criteria which formed the basis of their direct appointment as Inspectors of 
Crews in the higher grade of Rs. 150 — 10 — 200 in preference to almost all 
the old permanent staff of the ticket checking branch, both of the Accounts 
^nd the Operating Departments ? 

Mr. P. B. Ban: The information required is not yet in the possession 
of Government. It will be placed on the table on receipt. 

Seniority of the Ticket Checking Staff on the East Indian Railway. 

1474. *Sardar Sant Singh: (a) Is it a fact that in fixing the staff in 
various grades under the present Moody-Ward scheme of ticket checking, 
* inaugurated on the East Indian Railway on and from the 1st June, 1931, a 
common register of both the permanent and the so-called temporary staff of 
4>he ticket checking branch of both the Accounts and the Operating Depart- 
ments was maintained and seniority determined from their salaries and, if 
these happened to be equal, then from the length of service of each indivi- 
dual ? 

( b ) If so, was it done in accordance with the Railway Board letter 
No. 683-E.G. of the 3rd March, 1931, which was placed on the table of this 
House, vide the Legislative Assembly Debates of the 12th February, 1932, 
Volume 1, No. 11, which lays down that “ men who hold temporary appoint- 
ments but who have completed 12 months* continuous service should be 
regarded as having equal rights with permanent staff **? 

( c ) Is it a fact that temporary Inspectors of Crews, who had put in 
more than 12 months* continuous service, were granted equal rights with 
permanent staff on the 1st June, 1931, the date of introduction of the 

- present scheme ? 

(d) Are Government aware of the Agent, East Indian Railway's letter 
No. 464 of the 26th January, 1927, whiah lays, down that “individual rates 
ci pay are not to be taken into consideration in determining seniority, but 

b 2 
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the position is determined from the date of 'fcppdftftiherft 8 r 7 &roiifotiWi to 
the class or grade and if this happens to be equal then from the date of 
appointment or promotion to the Olass or grade held before thlfc”? 

( e ) Is it a fafct that these 0 fc-Ingpe 6 tdrs df Crete's, ‘ttoilkiilg as Travel- 
ling Ticket Examiners from the 1 st June, 1981, were considered 
senior after the 1 st June, 1981, to all the Travelling Ticket Inspectors of the 
Accounts Department, also working as Travelling Ticket Examiners in the 
same grades from the 1st June, 1931? If so, why? 

(/) Is it a fact that all these old Travelling Ticket Inspectors of the 
Acbounts Department (now working as Travelling Ticket Examiners in 
the Operating Department) on their being restored to their old sub- 
stantive grades, have superseded in seniority all those ^-Inspectors of 
Crews who are still working as Travelling Ticket Examiners in the grade 
70 — 5 — 95 ? If so, why? i 

Mr. P. R. Rau: I am obtaining information and will lay a reply on the- 
table in due course. 


UNSTARRED QUESTIONS AND ANSWERS. 

Alleged Preponderance op Bengalis in certain Branches of the 
Government op India Press, New Delhi. 

366. Lieut. Nawab Muhammad Ibrahim Ali Khan: (a) Is it not a 

fact that all the following officers of the Government of India Press, New 
Delhj, are Bengalis : 

(i) Timekeeper (ii) General Storekeeper, (iii) Stationery, etc., etc., 
(iv) Head Reader, (v) Assistant Head Reader, (vi) Overseer, 
machinery and binding branch, (vii) Assistant Manager, 
(via) Mono-mechanic, Lino-mechanic, First Head Assistant, 
Second Head Assistant and Third Head Assistant, Head 
Computor, Head Assistant Computor, and Cashier? If so, 
will Government be 'pleased to state the reason for giving all , 
high posts to men of one community? 

( b ) Will Government be pleased to place on the table a list of the 
Bengali Muslims, Christians and up-country Hindus who have been 
promoted In the Reading Branch since 1927, with their qualifications? 

(c) Will Government be pleased to state how many Bengalis, Muslims 
and Christians and up-country Hindus have been sent out to London for 
training? 

The Honourable Sir Frank Noyce: (a) No. The following posts are 
held by Bengalis : 

Assistant Manager, Overseer, Head Reader, Cashier (officiating), 
Head Computor, Time Keeper, Lino Mechanic, Mono* 
Mechanic. 

The incumbents of six of these posts were transferred from the Calcutta , 
Press and one of the posts is held by a retrenched employee of that Tress. 

There are no such posts as Stationery Store Keeper, Assistant Head* 
Reader, First, Second and Third Head Assistants and Head Assistant, 
Computor. 
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(b) I do not think that any useful purpose would be served by placing 
u list on the table, but the list can be examined in my Department by any 
"Member who so desires. 

( d ) Six Bengalis, one of whom is a Muslim. 

Appointment of Muslims, Christians, etc., in the Central 
Publication Branch. 

357. Lieut. Nawab Muhammad Ibrahim All Khan * Will Government 
be pleased to state how many Muslims, Christians, Bengalis and up- 
country Hindus have been appointed in the Central Publication Branch 
since its transfer to Delhi? 

The Honourable Sir Frank Noyce: The attention of the Honourable 
Member is invited to the reply given by me today to part ( b ) of Sardar 
Sant Singh's starred question No. 1457. 

Vacancies of Compositors in the Government of India Press, 

New Delhi. 

358. Lieut. Nawab Muhammad Ibrahim Ali Khan: Will Government 

be pleased to stale how many vacancies are there for compositors in the 
Composing Branch, Government of India Press, New Delhi? Will the 
Df^lhi retrenched and fluctuating compositors be taken in accordance with 
Governj nent orders? 

(b) Is it also proposed to take Bengalis from the Calcutta Press? 

The Honourable Sir Frank Noyce: (a) There are two permanent and 
four temporary vacancies. Recruitment to these posts will be made accord- 
ing to Government orders. 

( b ) Certain men who hav^ been employed on the temporary establish- 
ment for periods of 10 to Id years and are now under reduction from the 
Calcutta Press are being given preference for employment over men with 
shorter periods of service employed intermittently on the fluctuating estab- 
lishment of the Delhi PresB. 

Amalgamation of the Government of India Presses, New Delhi 

and Calcutta. 

359. Lieut. Nawab Muhammad Ibrahim Ali Khan: (a) Is it a fact that 
the Government of India Press, Calcutta, is going to be amalgamated with 
the Government of India Press, New Delhi? 

(b) If the answer to part (a) be in the affirmative, will Govern- 
ment please furnish a list of the machines transferred from Calcutta to 
Delhi, and of the new appointments made? 

(c) Will Government be pleased to state the reasons for the amalgama- 
tion and whether the Government of India Press, New Delhi, will be a 
first class press now? 

(d) Are Government aware that by the amalgamation of the Calcutta 
Press with the Delhi Press the work in the Delhi Press has been doubled 
and the Manager and the Assistant Manager are pressing the staff only to 
•show their faithfulness to Government? 
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The Honourable Sir Frank Noyce: (a) and (c). The attention of the- 
Honourable Member is invited to the reply given by me to Mr. Bhuput- 
Sing’s unstarred question No. 122 on the 20th September, 1933. I am not- 
sure what the Honourable Member means by a first class press, but the^ 
change should not affect the quality of the work done. 

(b) The machines transferred from the Calcutta Press to the Govern- 
ment of India Press, New Delhi, are six Linotype machines, two Monotype 
Composition Casters, five Printing machines, one Guillotine, one Sewing 
machine, one Folding machine and one Iron Standing Press. It is also* 
proposed to transfer one more Monotype keyboard from the Calcutta Press. 

(d) The facts are not as stated by the Honourable Member. 

Fixation of Seniority in the Government of India Press, New Delhi. 

360. Lieut. Nawab Muhammad Ibrahim Ali Khan: (a) Will Govern- 
ment be pleased to state what procedure has been observed in the Govern- 
ment of India Press, New Delhi, to fix the seniority of a man? 

(b) Is it a fact that it all depends on the Manager’s own will, who 
sometimes takes the seniority in service, and sometimes the seniority in 
pay and efficiency? 

(c) Do Government propose to issue an order to the Manager of the 
Government of India Press, New Delhi, to observe one procedure of test 
in fixing the seniority of a man? 

The Honourable Sir Frank Noyce: (a) Seniority is determined by length- 
of service and date of appointment to a post, grade or class. 

(b) and (c). No. 

Promotion of Muslims as Assistants in the Government of India 
Press, New Delhi. 

361. Lieut. Nawab Muhammad Ibrahim Ali Khan: Will Government 
be pleased to state if it is a fact that the claims of upper scale Muslim 
clerks in the Government of India Press, New Delhi, to promotion to the 
grade of Assistants are ignored by the Manager? 

The Honourable Sir Frank Noyce: No. Appointments to and promo- 
tions in the clerical establishment are made by. or with the approval of, 
the Controller of Printing and Stationery. 

f362 — 363. 

Consolidated Allowance of the Travelling Ticket Examiners 
on the East Indian Railway. 

364. Mr. M. Maswood Ahmad: (a) Is it a fact that recently the 
grades have been restored and enhanced consolidated i^lowance has been 
fixed for the travelling ticket inspectors on the East Indian Railway at 
Rs. 35, Rs. 50 and Rs. 65 per mensem? 

(b) Are Government aware that this decision lias hud a very depress- 
ing effect on the members of the late Crew System, as also on those old" 
Ticket Collectors who are working as Travelling Ticket Examiners in the* 
Moody-Ward System along with the Travelling Ticket Inspectors? 


tThese questions were withdrawn by the questioner. 
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(c) Is it a fact that the nature of work of both the Travelling Ticket 
Inspectors and Travelling Ticket Examiners is identical and that both belong 
tc the same system of checking? 

(d) Is it also a fact that the majority of the members of the late Crew 
System possess higher educational qualifications than the majority of the 
Travelling Ticket Inspectors? 

(e) Are Government aware that the present scale of consolidated allow- 
ances of the Travelling Ticket Examiners at Bs. 20 and Bs. 15 with the 
cut is hardly sufficient to cover their expenses while on the line? 

(f) Is it a fact that a pointsman on Bs. 17, an Assistant Station Master 
on Bs. 51, and a Ticket Collector (grade III) on Bs. 52, while out of head- 
quarters, get annas eight, rupee one and rupee one, respectively, per 
diem as daily allowance, while the Travelling Ticket Examiners on the East 
Indian Bailway on Bs. 64 and Bs. 95 per mensem get only Bs. 7 and 
Bs. 10 per mensem as their running allowance? 

(g) Are Government prepared to consider the advisability of granting 
the same consolidated allowances to the Travelling Ticket Examiners as 
have already been, given tc the Travelling Ticket Inspectors? If not, will 
they please state the reasons? 

Mr. P. R. Rau: (a) Orders were issued in December, 1932, sanctioning 
consolidated travelling allowances to Travelling Ticket Examiners who, 
prior to the Crew System, held permanent posts of Travelling Ticket 
Inspectors in a substantive capacity and drew a mileage or running allow- 
ance. They were also allowed the option of retaining the scale of pay 
applicable to the permanent posts held by them in a substantive capacity 
prior to the introduction of the Moody- Ward scheme with the benefit of 
increments therein. 

(6) Government have received certain memorials from certain staff. 

(c) and ( g ). I have explained in reply to question No. 476 asked by 
Sardar Sant Singh on the 4th September, 1933, the reasons for Govern- 
ment deciding as an ex-gratia measure to grant a higher consolidated 
travelling allowance to persons holding posts of Travelling Ticket Examiners 
at present who, prior to the Crew System, had held permanent posts of 
Travelling Ticket Inspectors in a substantive capacity and drawn a 
mileage or running allowance. 

(d) Government have no information. 

( e ) The rates mentioned are correct, but the rest is a matter of opinion. 

(J) Government have no information. 

Consolidated Allowance of the Tbavelling Ticket Examinees on 
the East Indian Railway. 

365. Mr. M. Maswood Ahmad: (a) Will Government bo pleased to 
state what action has been taken on the representation of the new Travelling 
Ticket Examiners, taken over from the staff of the old Crew System of the 
East Indian Railway, submitted in April, 1933, regarding the grade and 
enhanced consolidated allowance sanctioned to the old Travelling Ticket 
Inspectors? 
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„ (b) Itf no action has yet been taken, why ? It anything has already 
been decided, what is the result, and has the same yet, been oeminuniaated 
to the appellants? 

Mr. P. R. Ban: I would refer my Honourable friend to the reply I 
gave to his starred question No. 1886 on the 11th December, U938. 

Basis and Purpose of granting the Consolidated Awm>wanoe to 
the Running Staff of the Rajlwaxs. 

366. Mr. M. Maswood Ahmad: (a) Will Government be pleased to 
state the basis and purpose of granting the consolidated allowance to the 
running staff of the Railways ? 

(6) Will Government be pleased to state why the new Travelling Ticket 
Examiners are deprived of this privilege? 


Mr. P. R. Ran: I presume my Honourable friend is referring to the 
higher consolidated allowance to Travelling Ticket Examiners who, prior 
to the Crew System, held permanent posts as Travelling Ticket Inspectors 
in a substantive capacity and drew a mileage or running allowance. If 
so, I would refer him to my reply to his question No. 864. 

Transfer of the Civil Assistant Surgeon, New Delhi Combined 

Hospital. 

367 Mr. Bhuput Sing: (a) For how long has the present Civil Assist- 
ant Surgeon, New Delhi Combined Hospital, been holding this appointment 
and how long is he likely to continue here? 

{ b ) Do Government propose to replace him by a suitable man in order 
to let the other gentlemen have a chance to work at the Government 
of India headquarters? If not, what are the reasons for allowing him to 
continue indefinitely? 

(c) After how long is an Assistant Surgeon or a Sub-Assistant Surgeon 
required to be transferred ordinarily? 

Mr. Ck S. Bajpai: (a) and (b). The present Civil Assistant Surgeon 
has held the post since 15th April, 1926. He is to be transferred shortly. 

(c) Ordinarily after five years. 

• Recruitment of Compositors in the Government of India Press, 

New Delhi. 

368. Bhagat Chandi Mai Gola: (a )Is it a fact that some compositors 
are being recruited in the Government of India Press, New Delhi? 

(b) If so, is it a fact that the Manager of the Press is going to fill 
up these vacancies by recruits from Calcutta, in preference to men who 
have worked in the Press for long periods? If so, why? 

(c) Is it a fact that the claims of the fluctuating compositors, who 
have worked for periods as long as six years are being entirely ignored 
by the Manager of the Press and that preference is being .given to Calcutta 
men? If so, why? 


The Honourable Sir Trank Noyce: (a) Yes. 
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(b) The Honourable Member’s attention is invited to the answer given 
tcdlaiy to part (fr) of Lieutenant Nawab Muhammad Ibrahim All Khan’s 
starred question No. 358. 

(c) No fluctuating compositors have been employed continuously for 
six years. They were formerly employed principally during the winter. 
Preference is being given to men with longer service. 


THE (RESERVE BANK OF INDIA BILL. 

Mr. President (The Honourable Sir Shanmukham Chetty) : The House 
will now resume consideration of clause 45 of the Reserve Bank of India 
Bill. The next amendment is No. 315 in the name of Mr. Thampan. 

Mr. £. P. Thampan (West Coast and Nilgiris: Non-Muhammadan 
Rural) : Sir, I beg to move : 

“That m sub-clause (/) of clause 45 of the Bill, for the words ‘five years' the 
words ‘two years’ be substituted.” 

Sir, you will find in clause 45, there are three stages in the term of 
agreement with the Imperial Bank, The first is fifteen years duration 
and then the period until a notice is given and after that another five 
vears Evidently this period of five years is required for making the 
necessary arrangement to wind up this department of the Imperial Bank. 
My amendment does not deal with the first two stages, either with the 
fifteen years contract on which the House has already given its verdict 
or the indefinite period before notice is given. When once notice is given, 
I do not understand why five years are necessary. I believe even now 
the notice required to be gjven to the Imperial Bank before determining 
their treasury work is one year and this is, for all practical purposes, 
sufficient. 1 ha\e, however, provided for two years Five years are 
unnecessarily long. I find my Honourable friend, Mr. Mudalmr, has 
given notice of an amendment putting down three years. I would request 
my Honourable friend to consider whether three years are necessary and 
support my amendment if he can. I think two years are ample, and I 
hope the House will accept my amendment Sir, I move 

Mr. President (The Honourable Sir Shanmukham Chetty) : Amendment 
moved 

“That in sub-clause (f) of clause 45 of the Bill, for the words ‘five years’ the 
words two years’ be substituted.” 

THe Honourable Sir George Schuster (Finance Member) : Sir, I vould 
submit that the House really took a decision on this issue yesterday. 
The whole of the discussion yesterday, I think I am correct in saying, 
was on the basis that our proposals secured a minimum of 20 years for 
the duration of this agreement. Therefore, I would put it to you that 
the House really has already considered this issue. On the merits of the 
case, I must point out to my Honourable friend that a period of two 
years would really be quite inadequate. The arrangements involved are 
of a very complicated nature, they involve, as J have already pointed out, 
a large amount of staff and it is not fair to expect the Imperial Bank to 
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change its whole position within two years. From a practical point of 
view, it really would be quite impossible. On these grounds, I must 
oppose the amendment. 

Mr. President (The Honourable Sir Shanmukham Chetty): The ques- 
tion is : 

“That in sub-clause [1) of clause 45 of the Bill, for the words ‘five years* the 
words ‘two years’ be substituted.” 

The motion was negatived. 

Dr. Ziauddin Ahmad (United Provinces Southern Divisions: Muham- 
madan Rural) : Sir, I beg to move : 

“That for sub-clause (2) of clause 45 of the Bill, the following sub clauses be 
substituted : 

'(2) The Bank may also enter into similar agreements with any scheduled bank for 
agency work on such terms and conditions as may be mutually agreed upon and such 
agreements shall be subject to the approval of the Governor General in Council and 
shall be expressed to come into force on the date on which each is executed and to 
remain m tcrce tor not more than ten years. 

The agreements referred to in sub-sections (1) and (2) shall, as soon as may be 
after they are made, be laid before the Central Legislature’.” 

My object is that the agreement we have made with the Imperial 
Bank may not be restricted to that Bank, but the Reserve Bank may be 
at liberty to make similar arrangements with other scheduled banks, but 
all these agreements should require the approval of the Governor General 
in Council and this is quite in keeping with the recommendation of 
section 21 (4) where all the agreements made with the Reserve Bank 
require the approval of the Central Legislature. Here I say that they 
should require the approval of the Governor General in Council. Sir, I 
move. 

Mr. President (The Honourable Sir Shanmukham Chetty) : Amendment 
moved : 

“That for sub-clause (2) of clause 45 of the Bill, the following sub cl* uses be 
substituted ; 

‘(J) The Bank may also enter into similar agreements with any scheduled lank for 
agency work on such terms and conditions as may be mutually agreed upon and such 
agreements shall be subject zo the approval of the Governor General in Council and 
shall be expressed to come into force on the date on which each is executed and to 
remain in force for not more than ten years. 

(.5) The agreements referred to in sub-sections ( 1 ) and (2) shall, as soon as may be 
after they are made, be laid before the Central Legislature*.” 

Mr. B. V. Jadhav (Bombay Central Division: Non-Muhammadan 
Rural): Sir, I rise to support this amendment. The provincial banka 
have not been included in the list of scheduled banks, but I think, that 
before long after the starting of the Reserve Bank, some of the provincial 
co-operative banks will come under the scheduled banks. And, then, as 
these banks have got branches in smaller places, where neither the 
Imperial Bank nor any of the other exchange hanks are expected to open 
branches, the branches of the provincial co-operative banks will have a 
very good opportunity if they are given agencies for those places. There- 
fore, such an authority to the Reserve Bank to make a contract with a 
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scheduled bank is very necessary and I, therefore, support this amend- 
ment. 

Diwan Bahadur A» Ramaswami Mudaliar (Madras City: Non-Muham- 
madan Urban): Sir, I do not know whether there is not some slight con- 
fusion in this matter. As I understand the scheme of the Bill, the 
Reserve Bank is at liberty to enter into agreements with any scheduled 
bank regarding the agency terms apart from the branches of the Imperial 
Bank which exist at the time when the Reserve Bank comes into opera- 
tion. There was a clause in the original Bill of 1927-28 in which it was 
stated that the Reserve Bank shall also accept such new branches of 
the Imperial Bank as may be opened as its agency office^. That was 
specifically removed both in the Select Committee on that Bill and in the 
present Bill. Therefore, I expect that the Reserve Bank, apart from its-, 
commitment to agencies of the Imperial Bank branches existing at tho 
time when the Reserve Bank comes into operation, will be at perfect 
liberty to utilise the branohes of any of the scheduled banks for Us agency 
operations. In fact I should expect the Reserve Bank to adopt that 
course. The Reserve Bank must be in a position to establish itself as a 
fairly impartial authority with reference to all scheduled banks, and, 
therefore, it cannot restrict itself only to the Imperial Bank in case it 
wants an agency at a place where the Imperial Bank has not got at 
present a branch. The only two new points, that my friend has suggested, 
are, that the agency should be limited only to ten years with reference 
to any such scheduled banks, and that the terms of the agreement should 
be placed before the Governor General in Council for approval. I do not 
know really whether the latter condition is necessary. We must give the 
Reserve Bank some amount of discretion in the^e matters and when there 
is the obvious fact that the Reserve Bank has entered into an agreement 
with the Imperial Bank agencies on certain conditions, I take it that 
the Reserve Bank will follow similar conditions in case it enters into any 
agreement with any of the other scheduled banks. Nor is it necessary 
that such details should be brought before the Legislature for confirma- 
tion or approval. The Legislature can, I take it, have this information 
at any time if it so chooses and my friend does not require a positive 
approval of the Central Legislature with reference to the terms of the 
agreement. I think, Sir, that the position so explained makes it quite 
unnecessary that this amendment should be adopted. 

The Honourable Sir George Schuster: Sir, I endorse everything that 
has been said by my Honourable friend who has just spoken. On the 
grounds which he has advanced, I consider that this amendment is 
unnecessary and, therefore, should be opposed. 

Dr. Zi&uddin Ahmad: Is it unnecessary because the provision already 
exists elsewhere? 

The Honourable Sir George Schuster: I said I endorse everything that 
my Honourable friend said. The provision exists already in clause 6. 

Mr. President (The Honourable Sir Shanmukham Chettv): The ques- 
tion is: 

“That for sub-clause (2) of clause 45 of the Bill, the following sub clauses be 1 * 
substituted : 
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*(#) The Bank may also enter into similar agreements with any scheduled Lank for 
-agenpy work on such terms and conditions as may be mutually agreed upon and such 
-Agreements shall be subject to the approval of the Governor General in Council and 
-shall be expressed to come into force on the date on which each is executed and to 
remain in force for not more than ten years. 

The agreements referred to m sub sections (1) and (2) shall, as soon as may toe 
•Sifter they are made, be laid before the Central Legislature’." 

The motion was negatived. 

Clause 45 was added to the Bill. 

Mr. President (The Honourable Sir Shanmukham Chetty) : The House 
will now come back to clause 88 and dispose of the amendments to sub- 
clause (4) of that clause. It is understood that Honourable Members do 
not wish now to move their amendments. ( Several Honourable Members : 
■"No.") 

The question is: 

"That clause 33, as amended, stand part of the Bill. 9 ' 

The motion was adopted. ' 

Clause 83, as amended, was added to the Bill. 

Mr. President (The Honourable Sir Shanmukham Chetty) : On the 
Order Paper Honourable Members will observe an amendment, No. 320, 
standing in the name of Mr. Sitaramaraju. As this amendment seeks 
tp incorporate new clauses and introduces an entirely new subject, the 
Chair proposes to take these amendments after all the clauses are disposed 
of. 


The question is : 

"That clause 46 stand part of the Bill. 99 

I>r. Ziauddin Ahmad: Sir, I beg to move: 

"That clause 46 of the Bill be omitted." 

The object of this clause is that if these shareholders bring in a sum of 
five crores, Government should in addition also present to them another 
sum of five crores in their reserve. This is a proposition which is quite 
unheard of. It was not the recommendation of the London Committee, 
it was not in the 1927 Bill and it is in no Constitution. Suddenly the 
Select Committee thought it fit that we should make a present oi five 
crores to the shareholders, but if Government are prepared to make a 
present of these five crores to these shareholders, why not start a State 
Bank with this money,? This proposition appears to me to be quite 
unreasonable. I call these shareholders nimboo-nichors, and, after squeez- 
ing the lime, they partake of the meal. But that is not enough. In this 
pajrticular clause, we provide something further that a fee for grinding 
the teeth should also be paid to these nimboo-nichors. When they 
bring these five crores and bring these lemons and partake oi the meal, 
because they have showed kindness in grinding the teeth which they 
necessarily do in eating, therefore something must be paid as a fee for 
their labour, some dakshina in the shape of a paltry sum of another five 
«Srores. That is the real issue in this particular clause and I cannot 
understand why this provision has quietly been inserted. 
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The other thing is that, out of these five crores, the shareholders will 
take one per cent every year. So this really means that we are giving 
another privilege of one per cent to these shareholders. We are already 
giving them much more than the bank rate of interest and now we are 
giving them another one per cent out of this amount. This award of five 
crores reminds me of a small story. One person said: “I will tell you a 
method for catching hold of a buck. ” “What is it”, asked the other 
man. Then this person said: “Take a little wax and put it over the 
horns of the buck : when the wax melts in sunshine, the eyes will become 
covered with it and he will become blind, then you can go and catch the 
buck by its horns.” Thereupon, the other person told him: “Why could 
I not catch hold of the horns when I go to put the wax on his horn?” 
Then the first man said: “Yes, that is another method of catching hold 
ot the buck.” “Yes, and easier one” was the reply. I say, if you 
give five crores of rupees as a present to these shareholders, why not 
start the Bank straight off as a State Bank with these five crores? The 
idea that, we want five crores from shareholders, because we needed them, 
then falls to the ground. We are not in need of money from outside to* 
start the Bank, because we are giving a present of five crores ourselvee 
to these shareholders. 

Before T sit down, Sir, — I am not going to make any other long speech 
in the course of the day — I wish to refer to one or two matters of which 
I was accused yesterday and to which I had no opportunity to reply. 
One accusation came from Mr. Studd, that my amendments ought to have 
been moved in the Select Committee. I am not the only person respon- 
sible for all these amendments as the Honourable the Finance Member 
and you, Sir, are very well aware : they were originally moved by a person 
who himself was a member of the Joint Select Committee; evidently, 
therefore, a member of the Select Committee himself was dissatisfied and 

he moved all the amendments 

* 

Mr. E. Studd (Bengal: European): What I said was, not that I thought 
that these things ought to have been moved in the Select Committee, but 
that, as they had been discussed in the Select Committee with the mem- 
bers of the Select Committee and the bankers, -I thought that was the 
strongest argument for the House to accept it. 

Dr. Ziauddin Ahmad: That is a different thing, whether the House 
should accept it or not; but the fact that these amendments were brought 
in by a member of the Select* Committee and also by a person who was 
not a member of the Select Committee, signify their importance. My 
Honourable friend, the Finance Member, said that he ought to introduce 
a fourth stage, that members of the Select Committee ought to be examined 
by the Members: but in this case it was really moved by the members of 
the Select Committee. He cannot examine himself. I would just like to 
point out that if any person has a right in this House to import a little 
heat into the discussion, it is I, for this reason that I neither have break- 
fast, nor lunch, nor afternoon tea, because I am fasting on account of 
Ramzan; and the Honourable the Finance Member, who has his break- 
fast, lunch and tea, had no right to introduce any heat into the debate. 

One more point to which l would like to draw attention is this: the 
Honourable the Finance Member, in the important discussion on the ratio, 
eulogised Mr. Sarma and Mr. Scott for delivering goods from the wholesale 
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mefcfehant in Calcutta without examining the goods. I think probably he 
forgot that it applied more to himself than to Mr. Scott or Mr. Sarma, 
because he is really more responsible for bringing these goods in a whole- 
sale form. When you, Sir, delivered your important speeches on the 
floor of tha House, a similar eulogy was given that these things were bor- 
rowed from a paper called the Indian Finance . The Indian Finance is one 
of the most important papers, and, in the absence of any official inform- 
ation, as we have no recourse to official documents, it is the only paper 
on which our facts and figures can possibly be based. So this criticism 
amounts to nothing. I should like to point out one thing in this con- 
nection: when it is not convenient to reply to any argument, and it is 
intended to avert, then such expressions are used. But to avoid giving 
arguments in reply to arguments, and indulging in such remarks is a 
fallacy; and if my friend looks into Mill’s Book on Logic and consults 
the chapter on Fallacy, he will find that this particular fallacy is called 
argument om ad bow mum when you cannot meet the arguments of your 
opponents, tell them that they are delivering the goods of a firm which you 
have not particularly examined. You are committing a fallacy really of 
argumertum ad horn mum. • 

One more word. I was really very delighted when the Honourable the 
Finance Member began to describe the rural life yesterday; it reminded 
me of a book written by a person on the sceneries of Kashmir and the 
mar* who wrote it had never been in India, but wrote it entirely in the 
British Museum. My friend has never probably been in a village, but he 
gave a very detailed description: probably he might not have committed 
so many mistakes had he consulted his Civilian colleagues on this parti- 
cular point. For example, he said that the greatest burden of the real 
■depression is taken up by moneylenders and not by agriculturists. Here 
are my agriculturist friends — three of them sitting at the back — I just draw 
their attention to the theory of the Honourable the Finance Member that 
the real depression is taken up by the moneylenders and not by the 
agriculturists 

Kunwar Hajee Ismail All Khan (Meerut Division : Muhammadan Bural) . 
All three are not agriculturists: one of them is an army member I And 
1 am not sitting in the back benches, but on the second benches. 

Dr, Ziauddin Ahmad: The theory advanced is that the real depression 
is taken up by the moneylenders and not by the agriculturists. I am not 
myself a moneylender or an agriculturist. It is for the agriculturists to 
say whether they agree with the above theory. The fact is that the money- 
lender has forgone his interest* it is compounded; but, at the same time, 
the payment has been merely withheld: as soon as the depression is over, 
the money will be collected w*ith compound interest 

Mr. K. 0. Neogy (Dacca Division: Non-Muhammadan Bural): Mr. Abdul 
Aziz has advised repudiation of debts, and it has been in a way endorsed 
by the Finance Member. 

Dr. Ziauddin Ahmad: That is a distinct question; but here the ques- 
tion is that the depression does not fall upon the agriculturist, but upon the 
moneylender. As regards prices of other articles, prices of all eatables 
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move in harmony, there i3 a definite distinction between manufactured arti- 
cles and eatables, and our difficulty all the time is that these two do not 
move in sympathy. Sir, I move my original motion. 

Mr. President (The Honourable Sir Shanmukham Chetty): Amendment 
moved : 

“That clause 46 of the Bill be omitted.” 

Mr. Bhuput Sing (Bihar and Orissa: Landholders): Sir, I think my 
esteemed friend, Dr. Ziauddin Ahmad, is under some confusion. The 
insertion of this clause was made in order that the total income from tfrfe 
Issue Department may go ti the general revenues: otherwise, some part of 
that income will go to make up the reserve How is th e shareholder 
going to get the benefit of the Reserve ? There is no chance of the Bank 
goinig into liquidation: but, supposing it goes into liquidation within a year, 
then the shareholders will get only one per cent o^er their share value. On 
the other hand, if the reserve is not provided for, the income from the 
Issue Department will also go to make up the reserve and, in that case 
also, if the Bank goes into liquidation, the shareholders will get one per 
cent over their share value. So there is no necessity for moving such an 
amendment. Sir, I oppose the amendment. 

Dr. Ziauddin Ahmad: May I just put a question to the Honourable Mem- 
ber? Are you prepared to spend five crores at a time of depression like 
the present and when the budgetary position is so bad? 

Mr. Bhuput Sing: There is no question of spending five crores. It is 
merely a question of transferring the securities to the Reserve Bank. 

The Honourable Sir George Schuster: Sir, I am grateful to my friend 
who has just spoken for explaining the real position. I think that the 
Honourable the Mover has hardly done justice to his case in this parti- 
cular instance. The clause which he seeks to delete is a very important 
one, it is based on a well thought out plan which was fully explained m a 
memorandum put before the Select Committee, end the Select Committee 
have dealt with it fully in their Report. If my friend wishes to object to 
the scheme, I think he should have explained his reasons more fully. As 
the Honourable Member, who has just spoken, has pointed out, this pro- 
vision really makes no difference to the shareholders as far as their share 
of profits is concerned*. According to the original plan, a reserve of five 
crores had to be built up by taking substantial sums from the profits of 
the Issue Department year by year. We felt that that was really creating 
an embarrassment for the Central Government’s revenues which had no 
logical justification, and we made this proposal as an alternative. What 
we are really doing is handing over a margin of securities in addition to 
those which form the leserves against the note issue, a margin of five crores,* 
which will be available for making up any fall in the value of the securities 
that we are handing over. It is an entirely reasonable provision, and hav-‘ 
ing regard to what are likely to be the budgetary requirements of the 
Central Budget in the next four or five years or five to ten years, I think 
that the new. arrangement which we have proposed is a highly desirable one. 
My friend has criticised it on the ground that it was not recommended by 
the London Committee. Here, Sir, we have a real home made product. 
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This proposal ms made m India, worked out by brains in India, and I 
think on that ground my friend, above all, should support it. Sir, I mtidt 
oppose this amendment. 

Mr. President (The Honourable Sir Shanmukham Chetty): The ques- 
tion is: 

“That ^clause 46 of the Bill be omitted.” 

The motion was negatived. 

* Clause 46 was added to the Bill. 

Clause 47 was added to the Bill. 

Clauses 48 and 49 were added to the Bill. 

Mr. President (The Honourable Sir Shanmukham Chetty): The ques- 
tion is: 

“That clause 50 stand part of the Bill.” 

Mr. K. P. Thampan: Sir, I beg to move: 

“That in sub-clause ( 1 ) of clause 50 of the Bill, after the word ‘auditors’, in line 
1, the words ‘of whom one at least shall be an Indian’ be inserted.” 

Sir, clause 50 provides for the appointment of two auditors, and my de- 
sire ig that of the two auditors, one at least should be an Indian. Of 
course, my friend, Mr. James, will twit me with attempting to introducing 
racial discrimination again, and on that ground the Finance Member also 
may oppose this amendment. But, Sir, my hope and desire is that both 
the auditors should be Indians, but the chances are, if no definite provision 
Is made, we shall not have even oue Indian, and, therefore, I desire to* 
specifically provide that of the two at least one should be an Indian. I 
prescribe the minimum so as not to prevent both the auditors being ap- 
pointed from the Indian community. The proposal, if adopted, will create 
greater confidence in the minds of Indians, and I, therefore, desire that it 
should be statutorily provided that one at least shall be an Indian. 

Mr. President (The Honourable Sir Shanmukham Chetty): Amendment 
moved: 

“That in sub-clause (7) of clause 50 of the Bill, after the word ‘auditors', in line 
1, the words ‘of whom one at least shall be an Indian’ be inserted.” 

The Honourable Sir George Schuster: Sir, on the grounds which I have 
so often explained to the House in connection with other amendments, I 
must oppose this amendment. 

Mr. President (The Honourable Sir Shanmukham Chetty): The ques- 
tion is: 

.“That in sub-clauee (7) of clause 50 of the Bill, after the word 'auditor, s’. in liner 
1, the words 'of whom one at least shall be an Indian' be inserted.” 

The motion was negatived. 
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Dr. Ziauddin Ahmad: Sir, I beg to move: 

“That in sub-clause ( 1 ) of clause 60 of the Bill, for the word# ‘Any auditor shall 
lil* eligible for re-election oil quitting office’ the words ‘No auditor or all the partners 
of the eatrte firm of auditors shall be eligible for re-election more than thrice* be 
Substituted.” 

The intention of this motion is that the partners of the same firm should 
not continue to remain as auditors year after year, that is to say, there 
should not become a kind of perpetual concern of one particular firm, as 
„ WO have seen in the case of some banks in this country. We must try 
knd avoid that auditors should not hold office for life, as the Directors 
Wohld be, under the present scheme, and they can only be removed by an 
act of God. Therefore, the idea is simply this, that after some years, 
fresh blood must come in. If you get a new auditor, he will bring with 
him new ideas, new schemes and new principles, but, after a certain num- 
ber of years, all his ideas are exhausted or worn out, and he cannot think 
of new schemes or new ideas. This is the principle we always adopt in 
educational institutions; the same person is not appointed to examine 
accounts after a certain number of years, because his ideas are all worn out 
after a certain number of years. 

Mr. President (The Honourable Sir Shanmukham Chetty): Amendment 
moved : 

"That in sub-clause (7) of clause 50 of the Bill, for the words ‘Any auditor shall 
he eligible for re-election on quitting office’ the words ‘No auditor or all the partners 
of the same firm of auditors shall be eligible for re-election more than thrice’ be 
substituted.” 

Diwan Bahadur A. Ramaswami Mudaliar: Sir, sub-clause (I) of clause 
50 refers to the election of auditors at a general meeting of the share- 
holders. It does not refer even to the first appointment. I do not see why 
the discretion of the shareholders at a general meeting should be curtailed 
either by prescribing that a q^rtain number of Indians should be elected 
or that an auditor should not be elected for more than a particular number 
of occasions. The House has already had under consideration a similar 
proposal with reference to the election of Directors, and the House rejected 
it. On that analogy, I think it will be best to leave the choice of auditors 
to the general meeting of the shareholders, and I do not think any of the 
apprehensions that have been expressed, either by my friend, Mr. Thampan, 
on his last amendment or by my friend, Dr. Ziauddin, will really have 
much force. 1 think, Sir, this is a case in which the shareholders in a 
general meeting should have absolute discretion to manage this affair in their 
own way. The power of electing an auditor is a very real power in the 
hands of the shareholders, and when Honourable Members have been sug- 
gesting that the shareholders have not got sufficient powers under this 
Act, I think this is a specific power that has been given in the Bill, and 
I think this power must be retained for the shareholders to decide at their 
annual general meeting. 

Mr. Muhammad Azhar Ali (Lucknow and Fyzabad Divisions: Muham- 
madan Bural): Sir, so far we have seen that the powers of the shareholders 
under this Act are very very limited. In companies, of which I have some 
experience, I have always found in the rules as well as in the Articles of 
Association that the shareholders have a right to nominate their own audi* 
tors, go I dqn't see any, reason why we should depart from that principle 
tohich ‘has been already in existence for a long time. I think my friend/ 

0 
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[Mr. Muhammad Azhar Ali.] 

J>r. Ziauddin Ahmad, who has moved this amendment, should rather see 
that the right of electing auditors at least which has been given to the 
shareholders is not in any way curtailed. When the ordinary companies 
have such rights, I do not see any reason why the Reserve Bank should not 
have such a right. 

The Honourable Sir George Schuster: I must thank my Honourable 
12 Noon friend, Mr. Ramaswami Mudaliar, for having saved me the 
trouble of dealing with my Honourable friend, the learned 
Doctor’s arguments. On the grounds that have already been advanced, I 
paust oppose this amendment. 

Mr. President (The Honourable Sir Shanmukham Chetty): The ques- 
tion is : 

“That in sub-clause (/) of clause 50 of the Bill, for the words ‘Any auditor shall 
be eligible for re-election on quitting office* the words ‘No auditor or all the partners 
of the same firm of auditors shall be eligible for re-election more than thrice* be 
substituted.*' 


The motion was negatived. 

Clause .50 was added to the Bill. 

Mr. President (The Honourable Sir Shanmukham Chetty): The ques- 
tion is: 

“That clause 51 stand part of the Bill.*’ 

Dr. Ziauddin Ahmad: I beg to move: 

“That for clause 51 of the Bill, the following be substituted : 

*61. Without prejudice to anything contained in section 50, the Governor General 
in Council and the Central Legislature may at any time appoint the Auditor General 
or such qualified auditors, with other persons if necessary as they may think fit to 
examine the affairs and audit the accounts of the Bank and to make report to the 
Governor General in Council and the Central Legislature as the case may bo' ” 

The object of this motion is that we have got no provision for a really 
good supervision of the Bank. In the case of companies, the Registrar haB 
got very wide powers, and he can practically examine the whole of the 
accounts. In the case of the Reserve Bank, there is no authority which 
can examine the whole thing very thoroughly, and in this amendment it is 
provided that, if things go wrong, then the Central Legislature should have 
the power to have the accounts of the Reserve Bank audited. 

Mr. President (The Honourable Sir Shanmukham Chetty): Amendment 
moved: 

“That for clause 51 of the Bill, the following be substituted : 

*51. Without prejudice to anything contained in section 50, the Governor General 
in Council and the Central Legislature may at any time appoint the Auditor General 
or such qualified auditors, with other persons if necessary as they may think fit to 
examine the affairs and audit the accounts of the Bank and to make report to the 
Governor General in Council and the Central Legislature as the case may be'.” 

Ifhe Honourable Sir George Schuster: I must oppose this amendment 
tender clauses 50 and 51, the provision for audit is very full and I am at 
a loss to understand what my Honourable friend means by saying that In 



* " >t 


I 


THE RESERVE BARE OF . INDIA BILL. 




the case of the Beserve Bank the possibilities of control are less than they 
are in the case of an ordinary joint stock company. I think they are per- 
fectly adequate, and on this ground I oppose the amendment. 

Mr. President (The Honourable Sir Shanmukham Chetty): The ques- 
tion is: 

“That for clause 51 of the Bill, the following be substituted : 

‘51. Without prejudice to anything contained in section 50, the Governor General 
in Council and the Central Legislature may at any time appoint the Auditor General 
or such qualified auditors, with other persons if necessary as they may thinx fi* to 
examine the affairs and audit the accounts of the Bank and to make report to the 
Governor General in Council and the Central Legislature as the case may be.” 

The motion was negatived. 

Clause 51 was added to the Bill. 

Mr. President (The Honourable Sir Shanmukham Chetty): The ques- 
tion is: 

“That clause 52 stand part of the Bill.*’ 

Dr. Ziauddin Ahmad: I move: 

“That in sub-clause (1) of clause 52 of the Bill, for the word ‘annual’ in the 
second line, the words ‘half-yearly’ be substituted.” 

This is a very small amendment. Half-yearly balance sheets are made 
out in the case of the Imperial Bank and other banks, and I submit that 
it will be convenient if we have such half-yearly balance sheets also for 
the Beserve Bank. Sir, I move. 

Mr. President (The Honourable Sir Shanmukham Chetty): Amendment 
moved : 

% 

“That in sub-clause (1) of clause 52 of the Bill, for the word ‘annual’ in the 
second line, the words ‘half-yearly* be substituted.” 

The Honourable Sir George Schuster: Sir, I consider that my Honourable 
friend's proposal is unnecessary and I oppose it. 

Mr. President (The Honourable Sir Shanmukham Chetty): The ques- 
tion is: 

“That in sub-clause (7) of clause 52 of the Bill, for the word ‘annual’ in the 
second line, the words ‘half-yearly’ be substituted.” 

The motion was negatived. 

Clause 52 was added to the Bill. 

Mr. President (The Honourable Sir Shanmukham Chetty): The ques- 
tion is: 

“That clause 53 stand part of the Bill.” 

Dr. Ziauddin Ahmad: I move: 

“That in sub-clause (7) of clause 53 of the Bill, after the words ‘Governor General 
in Council*, where they occur for the first time, the words ‘not later than three days 
after the close of the account it relates’ be inserted.** 

0 0 
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[l>r. Ziauddm Ahmad.] 

The intention Is that this thing should be published at regular intervals 
as is done no# by the Government. That ts my intention, and I move. 

lb. President (The Honourable Sir Sbanftiufeham Chetty) 4 : Amendment 
moved: 


“That in sub-clause (/) of clause 53 of the Bill, after the Words ‘Governor General 
in Council’, where they occur for the first time, the wordB ‘not later than three day's 
after the close of the account it relates’ be inserted.” 

The Honourable Sir George Schuster: 1 must oppose this amendment. 

Jt might prove impracticable at seasons of the year when there are holidays 
and I think it is unnecessary. I oppose the amendment. 

Mr. President (The Honourable Sir Shanmukham Chetty): The ques- 
tion is: 

“That in sub-claus© (t) of clause 53 of the Bill, after the words ‘Governor General 
in Council’, where they occur for the first time, the words ‘not later than three days 
after the close of the account it relates’ be inserted.” 

The motion was negatived. 

Ur. Ziauddin Ahmad: I move: 

“That for sub-clause (0) of clause 53 of the Bill, the following be substituted : 

‘(£) (a) At each General Meeting the Central Board shall lay before the meeting 
a Statement of the Income and Expenditure and a Balance-sheet, containing the 
particulars of the assets and liabilities of the Bank, made tip to a date not more than 
two months before the meeting. 

(6) Every such statement and balance-sheet shall be accompanied by a Report of the 
Central Board on the Working of the Bank throughout the year and as to the state 
and condition of the Bank, and as to the amount (if any) which has been paid or 
which will be paid out of the profits by way of dividend to the shareholders, and 
the amounts (if any! which under the Act go to credit of the fund for strengthening 
the gold reserves ot the Bank and to the Reserve Funds, according to the provisiou 
in that behalf contained in the Act ; and the Statement, Report and Balance-sheet shall 
be signed by the Governor, Deputy Governors, three Directors and countersigned by 
the Chief Accountant of the Bank. 

(c) A printed copy of the Report, accompanied by the audited Balance-sheet and 
Statement of Accounts shall, at least fourteen days previous to the general meeting, 
he delivered or sent by post to the registered address of every shareholder. 

( d ) The Bank shall also, within two months from the date on which the annual 
accounts of the Bank are closed, transmit to the Governor General in Council a duly 
certified and audited copy of the Statement of Income and Expenditure and Balance 
Sheet together with the copy of the Report referred to in sub-clauses above and thq 
Governor General in Council shall cause such Statement of Income and Expenditure 
and Balance Sheet and the Report to be published in the Gazette of India and copy 
of these dofuments shall be laid before the Central Legislature for discussion on a 
day to be specially reserved for this purpose by the Governor General in Council’.” 

Sir, in moving this amendment, I have got several objects in view. In 
the first place, there is no provision in this Bill that a copy of the balance 
sheet will be sent to the shareholders. In every bank, including the Im- 
perial Bank, there is a provision that a copy of the balance sheet should 
be sent to the shareholders. Here, in the case of the Reserve Bank, the 
shareholders will be left to read the Government publications and purchase 
the Gazette. It is not fair. I submit that the shareholders should receive 
li copy of the balance sheet direct. My second point is that all these pro- 
visions are taken from the South African Act. It is on page 14* section 96* 
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tfeis *» not a new thing. 8ueh provisions exist elsewhere. In the United 
States Afct, there is a similar provision on page 182 of the book that my 
friend, Mr. Mudaliar, has got. The constitution of Australia also makes a 
similar provision. This is not introducing political influence of the kind 
which the finance Member wishes to avoid- It already exists in every 
constitution, The balance sheet is laid before the legislature and the Begis* 
lature is given an opportunity to dieouss this particular question* Tb©$$ 
• are the two objects I have in view in making this motion, 

IK?. '.President (The Honourable Sir Shanmukhem Ohetty): Amendment 
moved: 

‘’Ttat for sub-cl^me (#) of clause 53 of the Bill, the following be substituted : 

(*) ( a ) At each General Meeting the Central Board shall lay before the meeting 
a Statement of the Income and Expenditure and a Balance-sheet, containing the 
particulars of the assets and liabilities of the Bank, made up to a date not more than 
two months before the meeting. 

(b) Every such statement and balance-sheet shall be accompanied by a Report of the 
Central Board on the working of the Bank throughout the year and as to the state 
and condition of the Bank, and as to the amount (if any) which has been paid or 
which will be paid out of the profits by way of dividend to the shareholders, and 
the amounts (if any! which under the Acf go to credit of the fund for strengthening 
the gold reserves of the Bank and to the Reserve Funds, according to the provision 
in that behalf contained in the Act ; and the Statement, Report and Balance-sheet shall 
be signed by the Governor, Deputy Governors, three Directors and countersigned by 
the Chief Accountant of the Bank. 

(c) A printed copy of the Report, accompanied by the audited Balance-sheet and 
Statement of Accounts shall, at least fourteen days previous to the general meeting, 
be delivered or sent by post to the registered address of every shareholder. 

( d ) The Bank shall also, within two months from the date on which the annual 
accounts of the Bank are closed, transmit to the Governor General in Council a duly 
certified and audited copy of the Statement of Income and Expenditure and Balance 
Sheet together with the copy of %t he Report referred to in sub-clauses above and the 
Governor General in Council shall cause such Statement of Income and Expenditure 
and Balance Sheet and the Report to be published in the Gazette of India, and copy 
of these documents shall be laid before the Central Legislature for discussion on a 
day to be specially reserved for this purpose by the Governor General m Council'." 

The Honourable Sir George Schuster: Sir, I am grateful to my 
Honourable friend for the story which he has told us just now, because it 
gives m e an opportunity of illustrating the position. I think this is one of the 
cases where we propose to catch the fox by the simple method of catching 
hold of its tail, and my Honourable friend proposes the rather more elabo- 
rate method of pouring wax on his head, so that he cannot see where b® 
is going and then catching him, (Laughter.) I think it i? quite unneces- 
sary to put in a very verbose provision of this kind- The points referred 
to will naturally be in the reports. We have already provided by an amend- 
ment to clause 14 that the shareholders shall be entitled to discuss at the 
annual meetings the report of the Central Board on the working of the 
Bank throughout the year and the Auditor's report on the annual balance 
sheet and accounts. All these matters must be put before them if they 
are to be discussed. Then, as regards what is said at the end of this amend- 
ment, it seems to us unnecessary to make any provision of this kind. If 
the Legislature wishes to discuss any report of the Bank, they surely will 
not be denied the opportunity. They will have ample opportunity. I think 
the* proposal js unnecessarily elaborate. All the matters are covered, and I 
must oppose it. 



3558: 


LEGISLATIVE ASSEMBLY. 


1 [20th Deck. 1983. 

Dr/ Zitaddin Ahmad: Will the Honourable Member accept the other 
alternative provided in amendment No. 833? If be does, then I will with- 
draw this. ' 

The Honourable Sir George Schuster: I must oppose 333 also. I think 
it is unnecessary for us to provide now that a special day shall be reserved 
for a discussion of these matters. If the Legislature wants an opportunity 
for discussion, that opportunity will not be denied to them. 

- Mr. President (The Honourable Sir Shanmukham Chetty): The ques- 
tion is: 

“That for sub-clause (2) of clause 53 of the Bill, the following be substituted : 

‘(2) (a) At each General Meeting the Central Board shall lay before the meeting 
a Statement of the Income and Expenditure and a Balance-sheet, containing the 
particulars of the assets and liabilities of the Bank, made up to a date not mote than 
two months before the meeting. 

(6) Every such statement and balance-sheet shall be accompanied by a Report of the 
Central Board on the working of the Bank throughout the year and as to the state 
and condition of the Bank, and as to the amount (if any) which has been paid or 
which will be paid out of the profits by way of dividend to the shareholders, and 
the amounts (if any) which under the Act go to credit of the fund for strengthening 
the gold reserves of the Bank and to the Reserve Funds, according to the provision 
in that behalf contained in the Act ; and the Statement, Report and Balance-sheet shall 
be signed by the Governor, Deputy Governors, three Directors and countersigned by 
the Chief Accountant of the Bank. 

(c) A printed copy of the Report, accompanied by the audited Balance-sheet and 
Statement of Accounts shall, at least fourteen days previous to the general meeting, 
be delivered or sent by post to the registered address of every shareholder. 

(d) The Bank shall also, within two months from the date on which the annual 
aocounts of the Bank are closed, transmit to the Governor General in Council a duly 
certified and audited copy of the Statement of Income and Expenditure and Balance 
Sheet together with the copy of the Report referred to in sub-clauses above and the 
Governor General in Council shall cause such Statement of Income and Expenditure 
and Balance Sheet and the Report to be published in the Gazette of India and copy 
of these documents shall be laid before the Central Legislature for discussion on a 
day to be specially reserved for this purpose by the Governor General in Council'.” 

The motion was negatived. 

Dr. Ziauddin Ahmad : Sir, I move. : 

“That after sub-clause ( 3 ) of clause 53 of the Bill, the following new sub- clauses 
be inserted : 

*($) The Bank shall also prepare every year a report on the operations of the Note 
Issue Department on the line^ of the report heretofore issued by the Controller of 
Currency and publish the same for general information. 

(5) The Governor General in Council shall be entitled to require of the Bank any 
information touching the affairs of the Bank and the production of any books, accounts, 
returns and documents of the Bank'.” 

There are two objects I have In iuind. *Ihe Controller of Currency 
publishes every year a very useful report and, I am afraid, that as soon as 
the Reserve Bank is established, the publication of this useful book may 
be stopped, and my intention is that the publication of this report, which 
contains lot of useful information, ought to continue and, in the absence of 
even this book, the public will have no alternative but to fall back upon 
the goods exported from e wholesale firm in Calcutta. My second point' 
if this and it is a rather important point. The Finance Member may just 
consider this question. The Governor General in Council shall be entitled 
to require of the Bank any information touching the affairs of the 4 Bank. 
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In the absence of a provision of this kind, the Reserve Bank may refuse 
to show any books to any auditor whom the Government of India may 
appoint. In case the affairs of the Bank are nob going straight, a provision 
of this kind will be very useful. The Bank cannot say it is confidential! 
and so on. I hope that the Finance Member will consider this point. 

Mr. President (The Honourable Sir Shanrnukham Chetty) : Amendment 
moved : 

“That after sub-clause (S) of clause 53 of the Bill, the following new sub-clauses 
be inserted : 

W) The Bank shall also prepare every year a report on the operations of the Note 
Issue Department on the lines of the report heretofore issued by the Controller of 
Currency and publish the same for general information. 

(5) The Governor General in Council shall he entitled to require of the Bank any 
information touching the affairs of the Bank and the production of any books, accounts, 
returns and documents of the Bank’.*' 

The Honourable Sir George Schuster: This is probably the most harm- 
less of my Honourable friend's long list of amendments. But, on the 
whole I think it is unnecessary and in any case I do not think it is quite 
suitable as it stands. As regards sub -clause (4) which he proposes, it 
would not be reasonable to expect the Bank tc. prepare a report exactly on 
the lines of the present report issued by the Controller of the Currency. 
Much of the matter m the currencv report d< aling with Government finance 
will have to be dealt with in a Government report and not in that of the 
Board of the Bank. I have little doubt that when the Bank is set up, it 
will publish information at least as full as that which is now available and 
I trust a good deal fuller. I should hope that the Bank would issue a sort 
of monthly bulletin on the % lines issued by the Federal Reserve Bank of 
New York or possibly on the lines of the bulletin issued by the Bank of 
England. It will certainly be our intention to provide that statistical 
information shall, in the future, be made available to the public in a much 
fuller form than it is available at present and we have a good many pro- 
posals under consideration for that purpose. It does not seem to be neces- 
sary to provide in the Statute for such a statement. In any case, the form 
suggested by mv Honourable friend, I think !s unsuitable ! As regards the 
proposed sub-clause (5), we consider that to be unnecessary, because the 
Governor General will have a representative on the Board, and, through 
the medium of that officer, he will be able to get all the information which 
he requires. This is one of the purposes of having a Government repre- 
sentative on the Board. Therefore, although this amendment is compara- 
tively innocuous, I think it is unnecessary, and I am afraid I must oppose 
it. 


Dr. Ziauddin Ahmad: May T ask one question? Is anv person appoint- 
ed by the Governor 'General entitled to examine all the papers and all the 
books? 

The Honourable Sir George Schuster: Yes, Sir. Any member of the 
Board is surely entitled fo examine everything. Nothing can be kept from 
an actual member of the Board and the Government officer on the Board 
will have all those powers. 
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Pi. Zifruddfo Ahmad: And if bha Governcp General wishes to appoint 
any other person besides that officer, then he will not bo able to examine 
thing* in that way ? 

The Honourable Sir George 8chupter : This is the provision by which 
we seek to create a liaison between the Government and the Bank. I can- 
not understand why we should now contemplate the possibility of that 
Officer being incompetent and having to be supplemented by the appoint- 
ment of another officer. 


Mr. President (The Honourable Sir Shanmukham Chetty) : The question 
is: 


“That after sub-clause (5) of clause 53 of the Bill, the following new sub-clauses 
be inserted : 

*14) The Bank shall also prepare every year a report on the operations of the Note 
Issue Department on the lines of the report heretofore issued by the Confroller of 
Currency and publish the same for general information. 

(<5) The Governor General in Council shall be entitled to require of the Bank any 
Information touching the affairs of the Bank and the production of any books, accounta 
returns and documents of the Bank’.** 

The motion was negatived. 

Clause 53 was added to the Bill. 

Mr- President (The Honourable Sir Shanmukham Ohettv): The Chair 
proposes to hold in abeyance clause 54 until after disposing of the amend- 
ments of Mr. Sit arum are, hi relating to rural credit. 

The question is . 

“That Clause 55 stand part of the Bill.*’ 

Dr. Ziauddin Ahmad. 

Dr. Ziauddin Ahmad: Sir I rise to move: 

“That in sub-clause (J) of clause 55 of the Bill, after the words ‘under section 9 
or section 14* the words ‘or be entitled to payment of any dividend* be Inserted.’’ 

Mr. President (The Honourable Sir Shanmukham Chettv): Amendment 
moved : 

“That in sub-clause (S) of clause 55 of the Bill, after the. words ‘under section 9 
or section 14* the words ‘or be entitled to payment of any dividend* be inserted.** 

Mr. Bhuput Sing: Sir, I have to ask one question with regard to sub- 
clause (4). Supposing a person who is a member of a Hindu joint family, 
holds some shares, but he is not legally th e sole owner of those shares, 
trill he be liable to prosecution if he makes a declaration to the effect *% 
am the owner”? I just want an explanation from the Honourable the 
Finance Member. 

The Honourable 8ir George Schuster: Sir. we are jumping rather rapidly 
through this Bill and it is sometimes difficult to keep pace with all th& 
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amendments. The amendment which I have tq 4sal with Q£W ia 
gjeot No. 344. Mv Honourable friepd* Dr. Ziauddin * Ahjndd, gave no 
Explanation of it. well, Sir, we consider this to be an entirely unsuitable 
proposal; it goes beyond the scope of the clause which deals with voting 
rights. It is quite unreasonable to suggest that any man should be deprived 
of his dividend merely because he fails to answer a letter. Qn these 
grounds, I must oppose my Honourable friend's amendment. As to tjhft 
question asked by my Honourable friend, Mr. Bhuput Sing, I am afraid I 
did not catch it exactly. Will the Honourable Member kindly repeat it? 

Mr. Bhuput Sing: Sir, in sub-clause (4), there is a provision that 
whoever makes a false statement in any declaration furnished by him under 
Eub-section (I) shall be deemed to have committed the offepQe of giving false 
evidence.* * Now, a member of a Hindu joint family may hold som e shares 
without being the sole proprietor of those shares. All other members of the 
family have got a lien on those shares jointly. So I want to know whe- 
ther that person who makes that declaiation that “I am the holder** will 
be liable to prosecution or not. 

The Honourable Sli Brojendra Mitter (Law Member): Sir. I do not 
think he will be liable to prosecution, if one member nf a joint Hindu family 
declares that he is the owner of the shares as karta or as a; member of the 
joint Hindu family. It would be a perfectly valid declaration. 

An Honourable Member: But if he fails to say in what capacity he is 
holding it? 

The Honourable Sir Brojendra Mlttei : Nevertheless he is a holder who 
has got an interest in Hie shares and he will not be liable to prosecution. 

Sir Gowasji Jehangir fBombay City : Non-Muhammadan Urban) : I 
have to ask one question, Sir, Clause 55 (4) was inserted with the object 
of preventing shareholders from transferring the : r shares to somebody else 
ip order to get an extra vote and of preventing a benami transaction. That 
was th.-* object. Now, if a manager of a joint Hindu family holds shares 
bona fide , it does not matter whether he has got others who are also 
interested in those shares. If he transfers part of the shareholding to 
some other member of the joint family in order to give that other member 
of the joint family a vote, then I do not think he could come within the 
■cope of section 56 (4); but if he alone legally can hold shares in joint 
family, and if he then transfers some shares simply for the purpose of 
voting or juM before the annual general meeting, then the question would 
become a little bit doubtful. 

Diwan Bahadur A. Bamaawaxni Mudaliar: Mv Honourable friend wants 
to know what would happen if the manager of a joint Hindu family, who 
holds, say, twenty shares, transfers those shares to three members of the 
joint family each of whom has a right unitedly to all the twenty shares. 
In that case will those three members be liable to this penalty? 

The Honourable Sir Brojendra Mitter; I do not think 90 . A member 
of a Hindu joint family can hold separate property. It is not that every 
bit of property is joint. Supposing in the case of the three shares whicn 
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are transferred by the manager of the joint Hindu family to some othea? 
members of the family. then the other members of the family will have 
a separate interest in those shares. No question of prosecution arises. 

Hr. Bhuput Sing: But the question asked by Mr. Mudaliar deals with 
the point very clearly: will those three persons be entitled to vote? 

Hie Honourable Sir Brojendra Mitter: Yes, if they have the requisite 
number of shares to be able to vote, but they will vote in their own fight 
and not qua members of a joint family. 

Mr. President (The Honourable Sir Shanmukham Chetty) : The question 
is:; 

"That in sub clause (3) of clause 55 of the Bill, after the words ‘under section 9 
or section 14* the words ‘or be entitled to payment of any dividend* be inserted.* * 

The motion was negatived. 

Mr. V. K. Aravamudha Ayang&r (Government of India: Nominated 
Official) : Sir, I rise to move • 

"That after sub-clause (4) of clause 55 of the Bill, the following sub-clause be 
inserted : 

‘CM) Nothing contained in any declaration furnished under sub-section (If shall 
operate to affect the Bank with notice of any trust, and no notice of any trust 
expressed implied or constructive shall be entered on the register or be receivable 
by the Bank*.** 

Sir, a similar provision exists in the Indian Companies Act, but, under 
clause 56 of this Bill, nothing in the Indian Companies Act shall apply to 
this Bank It is necessary to prevent the Bank being saddled with notices 
of trust. Sir, I move. 

Mr. President (The Honourable Sir Shanmukham Chetfcv) : Amendment 
moved : 

"That after sub-clause (4) of clause 55 of the Bill, the following sub-clause be 
inserted : 

*(M) Nothing contained in any declaration furnished under sub-section {1) shall 
operate to affect the Bank with notice of any trust, and no notice of any trust 
expressed implied or constructive shall be entered on the register or be receivable 
by the Bank*.** 

Dr. Ziauddin Ahmad : Sir, I rise to support this motion. I did not? 
exactly follow the speech of my Honourable friend. He delivered it in a 
manner as if it was written by somebody else, but from his ability I have 
no reason to suppose so. But, in spite of that fact, I did follow his argu- 
ments, and on the merit of the case, I support the motion. 

Mr. President (The Honourable Sir Shanmukham Chetty) : The question 
fa 

"That after sub-clause (4) of clause 55 of the Bill, the following sub-clause be 
inserted : 

‘(M i) Nothing contained in any declaration furnished under sub-section (1) shall 
operate to affect the Bank with notice of any trust, and no notice of any trnst 
expressed implied or constructive , shall be entered - on the register or be receivable 
by thfc Bank*." 

The motion was adopted. 



THE RESERVE BANK OF INDIA BILL. 

Mr. President (The Honourable Sir Shanmukham Chetty): The question 
is: f 

“That clause 55, as amended, stand part of the Bill.” „ , 

The motion, was adopted. 

Clause 55, as amended, was adde'l to the Bill. 

Mr. President (The Honourable Sir Shanmukham Chetty): The question 
is: 

“That clause 56 stand part of the Bill.” 

Dr. Ziauddin Ahmad: Sir, I beg to move: 

'■‘That in sub-clause (2) of clause 56 of the Bill, for the words ‘save by order of 
the Governor General in Council and in such manner as he may direct' the word® 
‘except on the authority of an Act of the Indian Legislature and in such manner aa 
the Legislature may direct’ be substituted.” 

The object of this amendment is that it is this Legislature which is 
creating the Reserve Bank and, in case the Bank goes into liquidation, 
the Central Legislature ought to know how matters stand. Here we find 
that in case of liquidation the whole thing is left to the Governor General 
in Council. I want that in this ease at least the Central Legislature should 
not be overlooked* After all, the Reserve Bank is the creation of the 
Central Legislature and, if it goes out of existence, then we ought to 
know how the thing stands. Therefore, in this particular case, instead of 
the Governor General in Council, we should add the Central Legislature as 
well. 

Sir, I move. ■% 

Mr. President (The Honourable Sir Shamnukhan Chetty): Amendment 

“That in sub clause (1) of clause 56 of the Bill, for the words ‘save by order of 
the Governor General in Council and in such manner as he may direct’ the words 
‘except on the authority of an Act of the Indian Legislature and in such manner as 
the Legislature may direct’ be substituted.” 

Mr. K. 0. STeogy: Sir, I want to say just a few words on this particular 
clause. As worded, this clause leaves the entire discretion with regard 
to sending the Bank into liquidation to the Governor General in 
Council. We have no indication as to the circumstances in which the Gov-y 
ernor General may decide to take this extreme action. Honourable Mem- 
bers are aware of the provisions in the Indian Companies Act for wind- 
ing up a company, but I do realise that here we are not dealing with an 
ordinary limited liability company. Still I should like to know from the 
Honourable the Finance Member as to what circumstances, in his opinion 
would justify a bank to be sent into liquidation. That is one point. The 
next point that I seek to place before the House is that this clause 
seems to assume that, when such liquidation takes place, the liabilities of 
the Bank will never exceed the assets. That, I take it, is the underlying 
assumption at least of sub-clause ( 2 ). I quite realise that if the Gov- 
ernor General in Council is going to be vested with the discretion of send- 
ing the Bank into liquidation, he will certainly take that action before 




LpQJ^ATIV* 4*S*KlfeT. 


[20th Bbgb. 1938. 


- [Mr, K, C. Neogy.] 

things go very wrong with the Bank. But this leads me to another 
point. As far as I have been able to see, there is no provision in this Bill 
which limits the liability of the shareholders to the amount of their res- 
pective shares. Now, Sir, the distinction between limited and unlimited 
liability with regard to companies is very well known and the Honourable 
the Finance Member will remember that, in sub-section ( 4 ) of section 3 
of the Imperial Bank of India Act, the liability of the shareholders of the 
Bank is definitely limited to the amount not fully paid up as shares, In 
the absence of any such specific provision, I should like to know whether 
the liability of the shareholders cannot be said to be absolutely unlimited. 
That is to say, for any debt or any transaction of this Bank the share- 
holders may individually be responsible even beyond the extent of the 
amount of their respective shares. Sir, it may be said that such a contin- 
gency is very remote and, therefore, we can dismiss it from our consi- 
deration, but we are legislating in regard to a very important institution 
and nothing should be left to chance or undefined. I should very much 
like to have the assistance of the Honourable the Finance Member as 
also the Law Member in understanding this particular position. 

Sir Cowasji Jahangir: Is it your point that it is not a limited company? 

Mf. K. 0. Neogy: That is one of the points. 

* The Honourable Sir Brojendra Mitter: Sir, I could not follow the 

question which my TTonourHble friend, Mr. Neogy, put. Does he 
mean liability to outsiders? 

Mr. K. 0. Neogy: Yes, in the first instance. 

The Honourable Sir Brojendra Mitter: If that be so, there is no diffi- 
culty. By this measure you are incorporating the Bank; the Bank 
becomes a legal person. So far as the outside world is concerned, the 
legal person alone is liable to it and the shareholders do not come in the 
picture at all. The rights and liabilities of the shareholders are with 
reference to the Bank itself; with regard to the outside world, the share- 
holders do not exist. They cannot be liable for cny transaction of the 
Bank with outsiders. 

Mr. K. 0. Neogy: May I just interrupt my Honourable friend? Ttiat 
was exactly the position of the Imperial Bank, because the Imperial Bank 
was incorporated under an Act of the Legislature and yet it was found 
necessary to have a specific provision to the effect that the liability of 
the shareholders shall be limited to the amount of the unpaid capital. 

The Honourable Sir Brojendra Mitter: That is a liability to the Im- 

g erial Bank itself, but in so far a$ the outside world is concerned, a 
•ansaction of the Bank is not a transaction of any shareholder. There 
cannot be any question of liability between the outside world and a share 
bolder. The shareholder does not exist. He exists only in relation to the 
Bank itself; and, in the case of fully paid up shares, the question does 
not arise. What my Honourable friend quqted from the Imperial Bank 
of India Aot with regard to the liability that is limited extends to the 
unpaid amount, which is a liability to the Bank itself. 
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‘ the Honourable Sir Qeorgd S&htiStfef* ,tusfc amplifying what has been 
said by my Honourable friend, the Law Member, in answer to Mr. Neogy, 
a provision of that kind was necessary in the case of the Imperial Bank* 
because the shares were being issued not fully paid. In the present Bill, 
if my Honourable friend will look at clau&e 4, it ifc laid down that the 
Shares shall he fully paid from the beginning. We do not contemplate 
that any shares that are not fully paid should be in existence. Thereto^ 
as my Honourable friend, the Law Member, has pointed out, there can be 
no liability on the shareholders as such. They have a completely separate 
existence to the Bank. That, Sir* I think, disposes of that point. 

As regards the actual amendment, it is a very important provision and 
it would certainly upset the scheme entirely if my Honourable friend's 
amendment were accepted. In any case, I submit that, in its present 
form, the amendment is hardly correct, because if the Legislature had to 
come in at all, then obviously the Legislature can pass an amending 
Act without any provision of this kind. My Honourable friend, Mr. 
Neogy, asked what circumstances were contemplated for the extreme 
course of putting the Bank into liquidation. What we have chiefly in mind 
are the circumstances contemplated under clause 30 which has already 
been passed by the Assembly. I do not think I can answer my Honour- 
able friend beyond that, but on general grounds I must oppose the amend- 
ment. 

Mr. Bhuput Sing: So far as the liabilities of the shareholders to out- 
sider are concerned, I am satisfied; but T want to know whether the 
liabilities of the shareholder^ are limited as regards th e liability of the Issue 
Department of the Bank and whether they are liable to pay more than 
the value of the paid-up shares. 

The Honourable Sir George Schuster: No, Sir. They cannot be liable 
having taken up their shares and having performed the only function 
Which they have to perform. They hold shares and the Bank is a 
separate entity from the shareholders and the shareholders cannot bO 
brought in in any way. 

Sards? Sant Singh (West “Punjab: Sikh): In view of the provisions in 
sub-clause (2) “in such event the Reserve Fund and surplus assets, if any; 
of the Bank. . . what will happen if the Reserve Bank has exceeded 
assets and the Banl?e liability exceed the Reserve Fund as well as the 
surplus assets? Will the creditor have some remedy? Will the Govern- 
ment come to the help of the Bank and pay that portion of the liability 
that exceeds the assets from the taxpayer's money or the shareholders 
will be brought in to contribute their quota towards those excess liabilities ? 

The Honourable Sir Brojendra Mitter: The shareholders’ liability is 

limited to the value of the shares, and since thes e shares are to be fully 
paid up, there is no question of the shareholders incurring any liability 
under the scheme. 

Sardar Sant Shlgh: My question is, supposing the liabilities of the 
Bank at the time of liquidation, exceed the total amount of reserve as 
well as the assets available, the creditor will have to realise the debts* 
may I know from what sources they will be paid? 
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The Honourable Sir Broiendra Hitter; If the, liabilities are more than 
the assets, then the creditors will be paid pro rata . Sub-clause (I) pro- 
vides that that liquidation may be made by order of the Governor General 
in Council and in such manner as he may direct. Whether Govern- 
ment will pay the amount of deficiency or not, that is not provided here; 
but so far as the shareholders are concerned, there is no question of any 
liability. 


Sardar Sant Singh: I will try to explain it in more detail. The posi- 
tion is this. The position of the Government is that the shareholders are 
only liable to the extent of the share that they are holding in the Bank 
and they do not come in at the time of the liquidation. That is accepted. 
The other position is, supposing the liabilities of the Bank exceed the 
total amount of the reserve fund as well as the assets available at the 
time of liquidation, then, if the liabilities exceed, there are bound to be 
certain creditors and those creditors must be paid, but the Bank is unable 
to meet those debts from the reserve fund as well as the assets, because 
they are less than the total number of liabilities. What I want to know 
is the position of the creditors, wherefrom will the creditors receive 
their amount outstanding against the Bank ? 


Hr. President (The Honourable Sir Shanmukham Chetty): The Bank 
will stand to the creditor in the same position as an insolvent aebtor stands 
to his creditors and the creditors will get pro rata whatever assets are 
available. 


The Honourable Sir George Schuster: May I also add a practical point 
to that. The contingency which my Honourable friend has contemplated 
is one which T should like to impress upon the House we really ought not 
to contemplate. I should be very sorry if these questions and answers 
were reported in the press and any impression was created in the public 
mind that we have seriously to contemplate the contingency of the Central 
Bank of the country going into liquidation and being unable to meet its 
liabilities. It will be so closely connected with the Government, it will 
be so essentially a public institution that in any crisis of that kind we must 
assume that the Government of the future will step in in some way or 
other and deal with the position. I think it is undesirable that the con- 
tingency which my Honourable friend has in mind should be regarded as 
a likely contingency. 

Hr, President (The Honourable Sir Shanmukham Chetty): The ques- 
tion is: 


“That in sub-clause (7) of clause 56 of the Bill, for the words ‘save by order of 
the Governor General in Council and in such manner as he may direct* the words 
•except on the authority of an Act of the Indian Legislature and in such manner as 
the Legislature may direct* be substituted.** 

The motion was negatived. 

Dr. Zi&uddin Ahmad: Sir, 1 beg to move: 

“That for sub-clause (2) of clause 56 of the Bill, the following be substituted : 

*(£) In such event the Beserve Fund and surplus assets, if spy, of the Bank ahall 
t>A divided between the Governor General in Council and the shareholders in such 
proportion as the Governor General in Council and Indian Legislature may determine 
%o be fair and equitable'.'* 
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1 According to the existing provision, the shareholders will be entitled to 
get 25 per cent, of the reserve deposits that we are presenting to them in 
the shape of five crores of rupees. The original provision is that they would 
be entitled to 25 per cent. My amendment is that this money really belongs 
to the taxpayers. It is not the shareholders’ money. We have really to 
keep them in order to stabilise the Bank and they are not entitled to it, 
'because we have helped them out of the taxpayers’ money to stabilise theft*. 
I say that the proportion ought to be decided by the Legislature and should 
not be left by law at one-fourth. 

Mr. Bhuput Sing: The proviso makes it clear that: 

4 ‘Provided that the total amount payable to any shareholder under this section 
shall not exceed the paid-up value of the share held by him by more than one per 
cent for each year after the commencement of this Act subject to a maximum of 
twenty-five per cent/’ 

Dr. Ziauddin Ahmad: After 25 years it will be 25 per cent which I do 
not think necessary. 


Mr. President (The Honourable Sir Shanmukham Chetty): Amendment 
moved: 

“That for sub-clause (2) of clause 56 of the Bill, the following be substituted : 

4 (2) In such event the Reserve Fund and surplus assets, if any, of the Bank shall 
be divided between the Governor General in Council and the shareholders in such 
proportion as the Governor General in Council and Indian Legislature may determine 
to be fair and equitable*.” 

The Honourable Sir George Schuster: I quite agree with my Honourable 
friend who has moved the amendment that the Legislature should have some 
say in deciding what is fair and equitable, and that is exactly the question 
which we are putting to the Legislature under this proposal. We are asking 
the Legislature to decide that these proposals are fair and equitable. My 
Honourable friend seems ^o have so little confidence in the Legislature, of 
which he himself is a Member, that he wishes to leave the question for 
the Federal Legislature of the future. I submit we are entitled to take 
upon ourselves the responsibility of deciding what is fair and equitable here 
end now and that this proposal is fair and equitable. On these grounds, I 
oppose the amendment. 


Mr. President (The Honourable Sir Shanmukham Chetty): The question 
is: 


•*That for sub-clause [2) of clause 56 of the Bill, the following be substituted : 

4 (2) In such event the Reserve Fund and surplus assets, if any, of the Bank shall 
be divided between the Governor General in Council and the shareholders in such 
proportion as the Governor General in Council and Indian Legislature may determine 
to be fair and equitable'. 1 * 


The motion was negatived. 

Clause 56 was added to the Bill. 

Mr. President (The Honourable Sir Shanmukham Chetty): The question 


, “That clause 57 stand part qf the Bill.** 
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Br. SUtkddbi Ahttad: Sir, I move: 

"Thai {or sub-clauaei (/) and (t) t>t cladje 67 of the Sill, the following bo ftuttatf- 
luted : 

‘Governor General in Cotincil may, from time to time, make regulations ndfc 
incontisterit with this Act, to provide for matters fof which provision it neceeaary 
or convenient for the purpose of giving effect to the provisions of this Act. Any 
regulations made thereunder shall be laid before both the Central Legislatures ana 
shall be published in the Government of India Gazette and ho such regulations 
shall be altered except with three months* previous notice given and published in thb 
Government of India Gazette and the approval of the Central Legislature. 

Provided, however, the Central Board, with the previous sanction of the Governor 
General in Council, may make rules not inconsistent with this Act or the Regulations 
made thereunder for any of the following purposes : 

(а) the good government and conduct of the business of the Bank; 

(б) the appointment, pay, pension and conditions of service of officers and 

employees ; and 

(c) any other matter necessary or convenient to be provided for carrying On its 
business’.** 

The intention of my motion is this. In clauses 56 and 57, we give a 
Series of subjects on which regulations will be framed. These subjects are 
of two classes, one which deals with every-day administration of the Bank 
and the others are on the question of principle. Therefore, I should like 
that the regulation making power should not be left to the Central Legisla- 
ture and the Governor General in Council in case where principles are in* 
solved. But it should be left to the Central Board in case of those regula- 
tions where the day-to-day administration is concerned. For example, 
looking into sub-clause (2), you find that (a) to ( d ) and (m) to ( q ) deal with 
the principle, and I only wish that the regulation making power should be 
vested in ordinary affairs to the Central Board subject to the approval of 
the Governor General in Council; but, in case of principles, the Legisla- 
ture should not be entirely overlooked, because, after all, we are really th$ 
guardians of the policy of the Bank. Sir, I move. 

Mr. President (The Honourable Sir Shanmukham Chetty): Amendment 
moved: 

“That for sub-clauses (-T) and (2) of clause 57 of the Bill, the following be substi- 
tuted : 

‘Governor General in Council may, from time to time, make regulations not 
inconsistent with this Act, to provide for matters for which provision is necessary 
or convenient for the purpose of giving effect to the provisions of this Act. Any 
regulations made thereunder shall be laid before both the Central Legislatures and 
shall be published in the Government of India Gazette ( and no such . regulation* 
shall be altered except with three months’ previous notice given and published in the 
Government of India Gazette and the approval of the Central Legislature. 

Provided however the Central Board, with the previous sanction of the GovdrnOf 
General in Council, may make rules hot inconsistent with this Act or the Regulation^ 
made thereunder for any of the following purposes : * 

(а) the good government and conduct of the business of the Bank; 

(б) the appointment, pay, pension and conditions of service of officers and 

employees; and 

(c) any other matter necessary or convenient to be provided for carrying on its 
» business*.*' 

The Honourable Sir George Schtuter : Sir, I must oppose my Honour- 
able friend’s amendment. I might support that part of it which proposes 
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‘to substitute the words “not inconsistent with” for “consistent with” 
as they stand in the Bill, but otherwise I think my Honourable friend’s 
amendment is unnecessary and wrongly conceived. We do not think 
that it is necessary or at all desirable that all these regulations should be 
approved by the Central Legislature. We have provided for publication. 
Jf they are published, they will be open to discussion in the Legislature 
and that seems to us to be sufficient. They are matters which should 
be left to the Central Board to regulate, and the Legislature is not 
really a suitable body for dealing with matters of this kind. On these 
grounds, I oppose the amendment. 

Hr. President (The Honourable Sir Shanmukham Chetty): The ques- 
tion is: 

“That for sub-clauses (1) and (2) of clause 57 of the Bill, the following be substi- 
tuted : 

‘Governor General in Council niay, from time to time, make regulations not 
inconsistent with this Act, to provide for matters for which provision is necessary 
or convenient for the purpose of giving effect to the provisions of this Act. Any 
regulations made thereunder shall be laid before both the Central Legislatures and 
shall he published in the Government of Tndia Gazette and no such regulations 
shall be altered except with three months’ previous notice given and published in the 
Government of India Gazette and the approval of the Central Legislature. 

Provided, however, the Central Board, with the previous sanction of the Governor 
General in Council, may make rules not inconsistent with this Act or the Regulations 
made thereunder for any of the following purposes : 

('O the good government and conduct of the business of the Bank ; 

( b ) the appointment, pay, pension and conditions of service of officers and 
employees; and 

(r) any other matter necessary or convenient to be provided for carrying on its 
business’.” % 

The motion was negatived. 

Raja Bahadur G-. Krishnamachariar (Tanjore cum Trichinopoly : Non- 
Muhammadan Rural): Sir, I beg to move: 

“That to sub-clause (7) of clause 57 of the Bill, the following prowiso be added : 

‘Provided that such regulations do not come into force unless they have been 
laid on the table of both Legislatures for two months and no motion made for their 
amendment. Tf any such amendment is made and carried, the regulations shall be 
amended accordingly and such amended regulations shall come into force’.” 

I have taken this amendment not word for word, but adopted it 
from eertain Statutes that have recently been passed in Parliament, and 
for this reason. There is a book to which I had referred sometime ago, 
called “The New Despotism” by the Lord Chief Justice of England. 
Parliament in England not having the time to look into all these legisla- 
tive enactments is supposed to enact the principle and leave the framing 
of the rules to the administrative departments. The result is that, when 
the rules are framed, they generally go against the principles laid down, 
and once they are allowed to come into force without being revised by 
the authority which laid down the principles, the result is that there is 
no way of getting over it except by going to the Courts and fighting the 
matter out; and very probably the Courts in certain cases will have no 
jurisdiction to go into it. The result is that whereas this Legislature lays 
down certain principles, the Central Board or whoever it may be, which 
has the rule making authority, go and frame rules. They do it honestly 
I admit, but, in view of their own interests, they frame rules which, as a 
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[Raja Bahadur G. Krishnamachariar.] 
matter of fact, militate against the principle laid down by the Legislature. 
And once they do it and if it comes into force without reference to the 
authority that lays down the principle, it is not quite fair to the original 
authority to do so; and the Lord Chief Justice of England has written a 
whole book protesting against it. We are supposed to be under a rule 
of law, but, as a matter of fact, the rule of law only extends to laying 
down principles and leaving the rest to the administrative departments; 
and administrative departments throughout the world consider their own 
convenience irrespective of the rules that they make being consistent or 
inconsistent. The most flagrant instance was this; there was a set of 
rules made by an administrative department and the Legal Department 
objected to the rules as being inconsistent with the principles laid down 
by the Legislature. The reply was that if the rules were inconsistent with 
the principles, they should go and alter the principles; but the rules will 
remain in force. That, Sir, is the position taken up and that is what 
the Lord Chief Justice pointed out. And it is dangerous, it is inadvisable, 
it is undesirable to vest the administrative departments with the power 
of making rules; and this provision has been taken from an Act of Parlia- 
ment, and 1 submit there ought to be no objection, — I hope there will not 
be, — to accept this amendment. 

Mr. President (The Honourable Sir Shanmukham Chetty): Amend- 
ment moved : 

“That to sub-clause (7) of clause 57 of the Bill, the following proviso be added : 

‘Provided that such regulations do not come into force unless they have been 
laid on the table of both Legislatures for two months and no motion made for their 
amendment. Tf any such amendment is made and carried, the regulations shall be 
amended accordingly and such amended regulations shall come into force’.” 

The Honourable Sir George Schuster: Sir, there may be very good 
grounds for my Honourable friend's proposal, but I submit that it would 
lead to great practical inconvenience. It might be necessary to make 
regulations at any time, designed to come into immediate effect. If the 
Legislature were not sitting, it would be necessary to delay until it sat 
and then to delay another two months. I would suggest to my Honour- 
able friend that strongly as he feels his grounds, this way of meeting his 
point is likely, as I said, to lead to very practical inconvenience. I am 
afraid I must adhere to the attitude I have taken up with reference to the 
last amendment, namely, that we consider that the publication of these 
regulations and the opening of the door to subsequent criticism is really 
all that is required. 

Raja Bahadur G. Krishnamachariar : If I criticise and nothing comes 
out of it, what is the result? 

Mr. President (The Honourable Sir Shanmukham Chetty): The ques- 
tion is: 

“That to sub-clause (7) of clause 57 of the Bill, the following proviso be added : 

‘Provided that such regulations do not come into force unless they have been 
laid on the table of both Legislature^ for two months and~ao motion made for their 
amendment. If any such amendment is made and carried, the regulations shall be 
amended accordingly and such amended regulations shall come into force*.” 

r The motion- Was negatived. 
a 
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Mr. Muhammad Anwar-ul-Azim (Chittagong Division : Muhammadan 
Buptfl): Sir, I bog to move: 

“That in sub-clause ( 2 ) (g*) of clause 5'i of the Bill, the words ‘if the Central Board 
thinks fit’ be omitted.” 

Personally I think it will not be right on our part to leave any disci^- 
# tkm in these matters to any subordinate agencies which are created by 
the Statute of this* House. You will remember, Sir, that the other day 
in this very connection I had to bring in a motion for adjournment, 
because an Act was passed by this Legislature where it was particularly 
mentioned that the election with regard to a particular committee at a 
particular place will take place according to the method of the single 
transferable* vote, but that Statutory obligation was not observed by a 
certain body in this country. So my apprehensions are that, unless and 
until these methods of election are made obligatory on these subordinate 
bodies, the real result will not be achieved. 

Mr. President (The Honourable Sir Shanmukham Ohetty) : Amend- 
ment moved: 

“That in sub-clause { 2 ) (g*) of clause 57 of the Bill, the words 'if the Central Board 
thinks fit* be omitted.” 

Dr. Ziauddin Ahmad: Sir, on a previous amendment. 7 pointed out 

t that sub-clauses in this clause were of two kinds — principles 

PM * and administrative details — I said that we v anted different 
agencies for framing the regulations under these two heads, and I 
quoted, though I did not read out, certain books that this important 
question of election could not be left to the Central Board. Tt is 
quite possible that they may make regulations in a manner which 
would be exceedingly useful to the sitting Directors and may be 
prejudicial to a person who may be a candidate afterwards. I suggest 
that the proper agency for framing these rules is the Governor 
General in Council with the approval of the Central Legislature. For 
instance, in the election of the Legislature, if you leave the power of 
framing rules to the Legislature, if you give the power to the elected 
Members to frame rules for their own election, it is likely that we will 
frame rules to suit the convenience of ourselves who are sitting Members. 
I never heard that the rules of election for a particular body are made 
by that body itself. It ought to be made by some higher authority if 
that higher authority is available: and, in this case, the Central Legisla- 
ture is the highest authority and is the only proper authority with whose 
consent the Governor General in Council ought to frame rules regulating 
the election of Directors to the Central Board. With these words, I 
support the motion. 

Mr* Bhuput Sing: Sir, I oppose the motion. Why should we have so 
much suspicion of the Central Board? Of course, at first it will be nomi- 
nated, but, after a period, it will be elected; I do not think we should 
have any suspicion from the very beginning that the Central Board will 
not look t6 the interests of all the communities concerned. It is only 
proper that we should have some faith and confidence in the Central 
Board, and, further, over the Central Board there is the power of the 
Governor General in Council on all matters including this thing on which 

d 2 
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they would have the same power over the making of rules, etc. So I 
oppose the motion. 

The Honourable Sir George Schuster: Sir, as far as we are concerned, 
we are quite prepared to accept my Honourable friend’s amendment. His 
object, as I understand it, is to make it clear that the principle of propor- 
tional representation by means of the single transferable vote shall in 
fact always be followed. That, as a matter of fact, has always been our 
intention, and I myself in the course of the discussion on an earlier clause 
in the Bill referred to this clause as evidence of our intention. I must 
confess that it is one of the details that I had not got in mind at the 
time, but actually this is only discretional in this clause, and we certainly 
contemplated that the principle of proportional representation should 
always be followed. Therefore, we on the Government side are prepared to 
accept this amendment. 1 think that is all that I need say. 

Mr. President (The Honourable Sir Shanmukham Chetty): The ques- 
tion is : 

“That in sub-clause (2) (&•) of clause 57 of the Bill, the words ‘if the Central Board 
thinks fit* bo omitted.’* 

The motion was adopted. 

Mr. Muhammad Anwar-ul-Azim: Mr. President, I move: 

“That to part {}) of sub-clause ( 2 ) of clause 57 of the Bill, the following proviso 
he added : 

‘That the officeis and staff of the Bank should be taken from all classes of people 
according to the rules framed by the Government of India m this behalf* ’* 

I can assure you, Sir, that it is farthest from my thoughts to bring in 
any contentious matter. But it seems, Mr. President, that there are 
lurking suspicions as a result of past experience in the many parts of the 
House, whether the Bank will deal squarely with all, for after the first term 
of four or five years, when there is full-fledged Swaraj in the Bank, these 
lurking suspicions must be dispelled as a result of just action. It is not 
for the purpose of carrying this amendment, but only for bringing to the 
notice of the Government of India that this suspicion does exist and, for 
Want of finding a more vocal exponent, that it has fallen to my lot to move 
it hero. If it was my contention that I wanted a particular slice ear-marked 
tor my people, of course that would have come with proper wordings; but, 
sitting on this side of the House, we who have all very liberal ideas about 
these things — I am certain, the House will not mistake me or think that I 
am camouflaging the real issue. If the Government are really serious in 
regard to giving this Reserve Bank a chance, I think the administration 
of the Bank should be above suspicion, and, with that object in view, even 
if the Government of India by executive orders give some sort of indication 
to the controllers of this Bank, my purpose will be served and that is that 
all classes of people should come in right proportion. 

Mr. President (The Honourable Sir Shanmukham Chetty): Amendment 
moved: 

“That to part (;) of sub-clause (£) of clause 57 of the Bill, the following proviso 
he added : 

‘That the officers and staff of the Bank shonld be taken from all classes of people 
according to the rules framed by the Government of India in this behalf*.** 
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* Maulvi Muhammad Shafee Daoodi (Tirhut Division : Muhammadan) Sir* 
this is a matter which, I think, does not require any discussion. Every 
one will agree that when a new venture is started, it "must guide itself by 
past experience. We have seen the preponderance of one community over 
the other working havoc in some departments. The amendment proposes 
that the officers and staff of the Bank should be taken from all classes of 
the people according to rules framed by the Government in this behalf. 

It seems to be quite an inoffensive amendment and it appears to me that 
# it should not evoke any objection from any part of the House. It interests 
all and all should accept it. 

Mr. N. M. Joshi (Nominated Non-Official): Mr. President, it is true that 
the staff of this Bank should be drawn from all classes of people in the 
country; but, at the same time, 1 wish to draw the attention of Government 
to the fact that at present the Currency Offices at various places have got 
a large staff and it is essential that this staff should be provided for in the 
Reserve Bank, and I would like the Honourable the Finance Member to 
state \cry clearly whether he is going to provide for this staff now in the 
various Currency Offices . . . . # 

The Honourable Sir George Schuster: I have already made a statement 
to that effect in the course of an earlier discussion. 

Mr. N. M. Joshi: I ain very grateful to the Honourable the Finance 
Member for his statement and 1 shall say no more except that 1 am very 
sorry I was not here when that statement was made. 

The Honourable Sir George Schuster: Sir, we have, throughout the 

discussions on this measure, and also in framing it, deliberately kept any 
sort of communal consi ieration outside, and we do feel that it is undesir- 
able that provisions of this kind should be put into a Statute of this nature. 
We have no reason to suppose or to auticipate that the Central Board will 
disregard public feeling in this matter, but of course their first duty will 
be to provide an efficient staff. The actual proposal in this amendment 
seems hardly suitable Whal I mean by that is, ,t does not come in very 
well into the clause to waich it is attached. It is a sub-clause dealing 
with the manner in which the business of the Central Board shall be fcran- . 
sacted and the procedure to be followed at meetings 

An Honourable Member: The amendment tiurud is: 

“That t-> part (/') of sub-clause ( 2 ) of clause 57 of the Bill, . . ." 

The Honourable Sir George Schuster: I mint npo^gise. 1 did not hear 

that. But in any ease I suggest that it is such a vague clause as to have 
very little meaning and l hope that my friend v. ho moved it will not press 
it. 


Mr. Muhammad Anwar-ul- Azim : t don’t press it, Sir, if all interests 
are seen to. 

Mr. President (The Honourable Sir Shanmuklmm Chetty) : Does the 
Honourable Member wish to withdraw? 

Mr. Muhammad Anwar-ul-Azim • Yes, Sir. 

The amendment was, by leave of the Assembly, withdrawn 
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Hr. Fr wrtdant (The fiotioarafele Sir Skuuttiuikam Cfe^ltar) t The iques- 

tion is : 

"'That clausa 57 , as amended, stand part of the Bill." 

The motion was adopted. 

^ Clause 57, as .amended, was <add$d to the J$iH. 

Mr. President (The Honourable Sir Sliaumukhom Cbetty): 'The ques- 
tion is : 

“That clause 58 stand part of the Bill.” 

Does the Honourable Member, TV. Ziau&diu Ahmad, propose to moms 
his amendment No. .159? 

Dr. Ziauddin Ahmad: Yes, Sir; but if you permit me, I would not like 
to read the two pages .... 

* 

Mr. President (The Honourable Sir Shanmukham Chetty) : Does he 
propose to move it at al 1 ? 

Dr. Ziauddin Ahmad: yes, Sir, 

Mr. President (The Honourable Sir Shanmukham Cbettv) : All right, 
hut does the Honourable Member realise that, while he h^s been fighting 
for the depreciation of the rupee, in this amendment he seeks to appreciate 
the rupee ? He fixes the value of the gold soveieign at Rs. 15 which means 
Iff. 4 d. gold, which means probably Is. 12d. (?) sterling, and the whole 
amendment is based on that scheme. 

(l^cuxbay MiUownors* Assort tion : Indian Commerce): 
We can devalue it later. 

Dr. Ziauddin Ahmad : r realised that those figures were put in on the 
assumption that one rupee is equal to Js. fid. and I have changed the 
figures in consequence of < ur passing clauses 40 and 41. 


Mr. President Hhe Honourable Sir Shanmukham Chetty) : The Chair 
reerrets it cannot al lew this amendment. The whe ie scheme is based on 
the basis of Is. 4d. gold for the rupee, and the Honourable Member cannot 
move it. If he persists in moving it, the Chair will have to rule the 
amendment out of order, since already, under clauses 40 and 41 the value 
v. the rupee has been fixed by this House at le. 4 d sterling. 


Dr. Ziauddin Ahmad: What about the other? 

Mr. President (The Honourable Sir Shanmukham Chettv): The whole 
of it appears i to be out of order. It i B for the Doctor to say which part 
of his amendment is m order. The Chair realises the handicap of the 
Doctor, because the amendment was framed tv somebody ei*e. The 
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'whole of this amendment under the two heads ‘‘Gold Coinage and MinV 
and "Coinage of Bullion” provides for the fre© coinage of gold at a parti- 
cular figure, and the figure chosen i>y the author of th'a amendment is 
1 8 . 4(f. gold. The whole scheme is based upon it. 

Dr. Sftttdih ' There is no doubt that tli£ whole amendment was 

not framed by me, hvi b it is not a fact that the whole scheme wa* framed for 
me by somebody else I have taken somebody elso’s amendment to move. 
.The point I want to make is this. The*£ was a discus&iop about the change 
• in the Coinage Act and we were propiisod in. the year 1927 that the altera- 
tions in the Coinage Act would be taken along with the Reserve Bank 
Bill, and this particular thing was entirely ignored by the Select Committee 
4 U*d the House. This is really the point which I want to make today .... 


The Honourable Sir Oeorge Schuster: May I raise another point of 
order, Sir? My friend said that there was a promise that this Coinage 
Act would be reconsidered when the Reserve Bank Bill was introduced. I 
do not know to what promise my friend refers; but, at any rate, if ther* 
was a promise, that promise has been broken. It has not been fulfilled 
There is nothing about this in the Reserve Bank Bill, and, therefore, I 
submit that the whole of this amendment is quite outside the scope of the 
Bill. It is a coinage measure in which the Reserve Bank is not mentioned 
at all. It is, therefore, out of order. 


Dr. Ziauddin Ahmad: May I just raise another point of order? I should 
first move the amendment and then the question can be raised. I have 
not moved any amendment \ct. 


Mr. President (The Hqriourablg Sir Shnnmukham Chettv) : The Chair, 
of its own accord, raised a point. So far as the Chair has been able to 
understand this very complicated amendment, it is out of order in view of 
the decision taken on clauses 40 and 41. Apart from that, it goes clearly 
against the intention of U:e Honourable Member with regard the value 
of the rupee. The Chair would like the Honourable Member to point 
out which part of the amendment will not come under the mischief of 
this The Honourable Member should think over the matter during the 
luncheon interval. 


Mr. B. Sit&ramaraju (Ganjam cum Viza?apatam • Non-Muhammadan 
Rural) : Sir, before you adjourn the House, in view of the rapid progress we 
/have made, may we request you to kindlv a-ive us a longer time for Hunch? 


Mr. President (The Honourable Sir Shanmukham Chetty) : The House 
now stands adjourned till a quarter past Two. 


The Assembly then adjourned for Lunch till a Quarter Past Two of 
d*he Clock. 



The Assembly re-assembled after Lunch at a Quarter Past Two of the 
Clock, Mr. President (The Honourable Sir Shanmukham Chetty) in the 
Chair. 


Dr. Ziauddin Ahmad: The intention of this amendment No 359 is not 
in any way against clauses 40 and 41. The intention of this amendment 
is to introduce a gold mint in this country. At present there is no' gold 
mint in this country and no gold coinage, and the intention is to introduce 
gold coinage m India. The figures given in sub-clause (2) of this amend- 
ment may be changed. They were originally given on the basis of Is. 4 d. 
for a rupee and they may be changed into 8'47512, and in sub-clause (3), 
for Es. 15, Es. 13-5-4 may be substituted. The original clause 58 says: 

“Gold ooins, coined at His Majesty’s Royal Mint in England or at any mint 
established in pursuance of a Proclamation of His Majesty as a branch of His Majesty's 
Royal MinL, shall not be legal tender in British India . . . .” 

That is the original provision and the object of my amendment is to 
prepare the way for introducing gold currency in this country. Since gold 
is being exported in large quantities, the object of the amendment is that 
we ought to check the export of gold and mint a portion of the gold in a 
particular form. That is, new coins are introduced under this amendment. 

Mr. President (The Honourable Sir Shanmukham Chetty) : The Chair 
cannot allow these elaborate changes in the amendment to be made at this 
stage. The amendment is out of order, and in any case provision for the 
free coinage of gold and the establishment of mint are clearly outside the 
scope of the Bill which establishes a Reserve Bank for India. The amend- 
ment is, therefore, not in order. 

Mr. Vidya Sagar Pandya (Madras : Indian Commerce) : May I . . . . 

Mr. President (The Honourable Sir Shanmukham Chetty) : The Hon- 
ourable Member cannot question what the Chair has said. 

Mr. Vidya Sagar Pandya: I do not question what you have said in any 
way, hut I wish to say that, when the Currency Bill -was introduced in 
1927, a similar amendment was proposed, and Sir Basil Blackett, the then 
Finance Member, at that time wrote three letters, one of which was to 
myself. It was contended that, if we did not raise the point at that time, 
we would be debarred from raising it at the time of the consideration of 
the Reserve Bank of India Bill, and he wrote a letter to sav that he would 
see that no obstacles were placed in the way of our bringing any amend- 
ment for a change in the Coinage Act, and on the floor of the House. The 
then Finance Member to the Government of India gave assurance thrice to 
that effect. 

Mr. President (The Honourable Sir Shanmukham Chetty) : Order, 
order. This House is concerned only with the measure that is before the 
House, and not with what Sir Basil Blackett or what anybody else might 
have said before. We are concerned only with the Bill as it is before the 
House. 

Mr. Vidya Sagar Pandya: Is this the value of the promises given by the 
Government 

Mr. President (The Honourable Sir Shanmukham Chetty): The Chair 
is not in a position to help the Honourable Member on that point. So 

( 3576 ) 
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far as the Chair is concerned, it can decide the admissibility of an amend- 
ment only on the basis of the scope of the Bill that is actually before the 
House and not on the basis of what might have transpired between Honour- 
able Members and Government on a previous occasion. 

The question is : 

“That clause 58 stand part of the Bill.** 

The motion was adopted. 

Clause 58 was added to the Bill. 

Clause 59 was added to the Bill. 

Mr. V. K. Aravamudha Ay&ngar: ] move. 

“That after clause 59 of the Bill, the following new clause be inserted : 

‘59A In sub-section (3) of section 11 of the Indian Companies Act, 1913, after VII of 

Amendment the word ‘Royal’ the words 'Reserve Bank’ shall be inserted’ ’ 19J3* 

of section 11 
of Act VII of 
1913 . 

The object of this amendment is to prevent the name of the Bank 
being misused so as to deceive the public. Sir, 1 move. 


Mr. President (Tlie Honourable Sir Shanmukham Chettv): The ques- 
tion is: 

“That alter clause 59 of the Bill, the following new clause be inserted : 

‘59A. In sub -section (3) of section 11 of the Indian Compamos Act, 1913, after VII 

Amendment the word ‘Royal’ the words ‘Resorve Bank’ shall bo inserted’.’’ 1913* 

of section 11 of J 

Act VII of 
191 . 

The motion was adopted. 

New clause 59A was added to the Bill. 

Mr. President (The flonourable Sir Shanmukham Chettv) : The House 
will now take up the new clauses that have been kept pending. Amend- 
ment No. B12 in the name of Hr. Ziauddin Ahmad. 

Dr. Ziauddin Ahmad : Sir, i move : 

“That after clause 44 of the Bill, the following new clause be inserted and subse- 
quent elaus <s be re-numbered accordingly : 

‘45. The Bank shall not purchase shares of any bank outside the United Kingdom 
without tho permission of the Governor General in Council’.” 

The Honourable Sir George Schuster: On a point of order, Sir, I 
submit that the issue raised by this new clause lias already been decided 
upon by the House. The House, by a large majority, authorised' th > Bank 
to hold certain kinds of shares, that is to say, it was to the effect: 

“or any international bank formed by such banks and the investing of the funds 
of the Bank in the shares of any such international bank.” 

No limitation was put on that as is suggested this new clause of my 
Honourable friend, and the House has accepted it. 1 submit that my 
Honourable friend ’s present amendment attempts at least to limit the scope 
of this earlier decision of the House- 
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Sf* Ziauddin MMmmA: That particular clause which we passed said what 
the Bank could do, it was a sort of permissible clause, and here I lay 
down the procedure how that power should be exercised. In that particular 
clause, which we have passed, the procedure has not been laid down, and 
the procedure is that, if they want to purchase such shares, tl e permission 
of the Governor General in Council is necessary. 


Mr. President (The Honourable Sir Shanmukham Chetfcv) : But the 
Blonourable Member seeks to limit the power given to the Bank by a pre- 
vious clause which this House has adopted. The House has given an un- 
conditional power, and the Honourable Member cannot now try *nd impose 
a condition on that power which has already been given. 


Dr. Ziauddin Ahmad: It was only a permissible power. 


Mr. President (The Honourable Sir Shanmukham Chetty): Has the 
HoncuraWc Member anything to say that his amendment is in order? 


Dr. Ziauddin Ahmad: That clause which we have passed i** only a per- 
missible "lause that the Bank will have power to purchase tlifse shares, 
but this clause ot mine lays down that that power should be exorcised under 
certain conditions. 


Mr. President (The Honourable Sir Shanmukham Chetty) * Uncondi- 
tional power has already been granted and, therefore, this amendment will 
not be in order. 

For the convenience of the House and in order to save time, the Chair 
wojld suggest that Mr. Sitaramaraju might first move onU his new clause 
4b * 

'‘There shall be established a Rural Credit Department of the Bank which shall be 
kept distinct from the other departments of the Bank.” 

If he gets the verdict of the House in his favour, he can then move his 
whole scheme, and if the House negatives it, then the whole scheme 
automatically goes out. 

The Honourable Sir George Schuster. May T tell my Honourable friend 
before he iroves it, (hat he lias another amendment down I should like 
to know whether he really intends to move this very complicated amend- 
ment in preference to the simpler amendment later on. 

Mr. B. Sitaramaraju: I should like to explain my position to the Hon- 
ourable the Finance Member. In the first amendment, what I actually 
propose is a little seller -e of my own for service to rural credit. In the 
second amendment, which is No 835, I propose : 


‘‘The Bank shall, at the earliest possible date and in any case within two years 
from the ciate on which this Act comes into force, establish a Rural Credit Depart- 
ment of the Bank as a distinct department of the Bank, on such terms and conditions 
regarding the financing and the method of working of the Department *s the Bank 
and the Governor General in Council may agree upon.” 

The second amendment would give a latitude to the Government to 
brihg in a scheme within a period of two years, while the first amendment 
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which I move would be the first of a series of amendments which are in 
themselves a complete scheme. 

Mr. President (The Honourable Sir Shanmukham Chetty): The Hon- 
ourable Member might move 885 as an alternative amendment, if his 
present amendment is negatived. 

JBtooow&bJa Sir ftaojge Schuster; I understood your suggestion was 
that the House should take a general decision on the principle of setting up 
•a Sural vOwedit Department. That principle is raised in both these amepd- 
njaente, I submit that M my Honourable friend adopts the alternative of 
moving thia oon^liuated umcndnwtt Nb. 820 first, it is impossible to 
^discuss -the (general principles, because the objections would have to be 
tekea ifco j&e manner in which he proposes to carry if out. It 
is very difficult to discuss the general principle, apart from the parti- 
cular method proposed by my Honourable friend. 

Mr. President (The Honourable Sir Shanmukham Chetty) : What would 
the Honourable Member suggest? 

The Honourable Sir George Schuster: I am hoping that my Honourable 
friend would agree not to move thia *lowg **od -cotwp Heated asaaendn&ent, 
but would concentrate on amendment No. 335. 

Mr. B. Sitaramaraju : My idea was to place the whole of this scheme 
for consideration, but I see the point in the remarks of the Honourable the 
Finance Member. He savs that if we were to discuss this amendment, 
the arguments that are likely to be advanced upon it may have an effect 
tapon the other one. 

Mr. President (The Honourable Sir Shanmukham Chetty) : In any case, 
if the Honourable Member would be satisfied with this position that the 
Hank would be under an obligation to open a Credit Department 

within two years from the commencement of this Act, then naturally the 
scheme would be worked out later on. That would not stand in the way. 

Mr. B. Sitaramaraju: On reconsideration of the matter, I shall move 
amendment No. 835. 

Sir, I move: 

“That after clause 53 of the Bill, the following new clause he insertol and the 
existing clause 54 be re-numbered as 54A : 

‘54. The Bank shall, at the earliest possible date and in any case within two years 
from the date on which this Act comes into force, establish a Rural Credit Depart- 
ment of the Bank as a distinct department of the Bank, on such terms and conditions 
regarding the financing and the method of working of the Department as the Bank 
and the .Governor General in Council may agree upon.” 

The original provision in the Bill was this : 

“The Bank shall, at the earliest practicable date and in any case within three 
years from the date on which this Chapter comes into force, make to th* Governor 
General in ‘Council a report, with proposals, if it thinks fit, ioi legislation on the 
following matters, namely, etc.” 
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The second is: 

“Thp establishment of a Rural Credit Department of the Bank or the creation of 
other machinery for effecting a closer connection between agricultural enterprise and 
the operations of the Bank.” ' 

r ' the Honourable Sir George Schuster: I should like to explain one small 
verbal point. My Honourable friend has used the expression “the date on 
which this Act comes into force* \ As a matter of fact, different parts 
of the Act might come into force on different dates. In clause 54, the 
phrase used is “in any case within three years from the date on which 
this Chapter comes into force’*. I hope my Honourable friend will appre- 
ciate that point. It is very difficult to say what the date will be when 
the Act comes into force. 

Mr. B. Sitaramaraju: l moan the latest date. If there is any change to 
be made in that direction, I am prepared to accept it and further say that 
the Governor General in Council will have the final voice. 

The Honourable Sir Brojendra Hitter : If the Honourable Member will 
look at clause 1, it says: 

“This hf ft ion shall come into force at once and the remaining provisions of this 
Act shall come into force on such date or dates as the Governor General in Council may, 
by notification in the Gazette of Tndia, appoint.” 

Different Chapters may come into force on different dates. The 
amendment will have to be altered to indicate “when the whole Act 
becomes operative *’ or “this Chapter* whichever is suitable to my Hon- 
ourable friend. 

Mr. President (The Honourable Sir Shanmukham Chetty) : The 
simplest thing to say will be “this Chapter”. 

Mr. B. Sitaramaraju : I am prepared to amend it in that direction. 
I may also suggest to the Honourable the Law Member that I am prepared 
to leave the final word with the Governor General in Council in this 
matter. In moving this amendment it is not necessary for me to cover 
the ground I have already covered on an earlier occasion. Since I moved 
the amendment for the creation of a Rural Credit Department on the 
first day, I had fortunately received sympathy from various quarters of 
this House Even m\ Honourable friend, Mr. James, was pleased to 
shed copious tears of sympathy. Sir, the Honourable the Finance Member 
was pleased also on the first day to say that he sympathised with the 
object I had in view. Sir, sympathy has been accumulating for over a 
century, but I must venture to submit that that has not led us to a 
well cultivated field, a busy cottage or an enlightened fireside. Sir, I hope 
the sympathy so profusely expressed may now enable Honourable Members 
of the House to dispassionately consider the very modest suggestion I 
have in view, namely, the creation of a Rural Credit Department. In view 
of the (fact that the Central Banking Inquiry Committee made a very 
strong recommendation on this point, I think that that recommendation 
would be considered to furnish adequate support to the view I have taken. 
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Their recommendations ar e in the majority report at page 121 and they 
write about certain recommendations which : 

‘‘are intended to cover the period before the establishment of the Reserve 
Bank . . Bat when this latter institution is established, we intend that provisions 
should be made in the Reserve Bank itself for linking up the cooperative banks with 
the Central Bank of the country and for making the provisions for agricultural 
{finance. ” 

Sir, the other day, on the 2nd of December, I read, of all papers, in 
the Statesman, from the pen of a gentleman who belongs to the country 
of my Honourable friend, Mr. James, a letter, I am referring to Sir Daniel 
Hamilton, and I shall read a passage therefrom. It says : 

“Does xhis imply” 

— meaning thereby the concensus of opinion which prevails in this House 
about the desirability of starting a Rural Credit Department — 

‘Does 'chm imply that the proposed Reserve Bank makes no provision for rural 
credit? If not, its proper place is the waste paper basket.” 

Sir, I am not prepared to go so far as that. We do want a Reserve 
Bank; we do want that Bank to be useful and T cannot subscribe to the 
fate which was assigned to it by Sir Daniel Hamilton that it should go to 
the waste paper basket; even the waste paper basket is today full with 
many reports of Royal Commissions. We do want that this Reserve 
Bank should indeed yet prove of some use to the country. When we take 
into eonsideration the fact that a measure, intended to secure monetary 
stability, has postponed consideration of suitable monetary standard 
pending world recovery when w e note the fact that w*» denied \estorday 
a suitable ratio, if w t o also deny any ser vices being rendered in the direc- 
tion of rural credit, then I venture to submit that this Reserve Bank Bill 
will not be ot much use.% 

Sir, I have listened with great respect to the remarks of the Honourable 
the Finanee Member in this regard, but I Avoid d like to say that if he 
has taken the trouble to consider the vorv modest proposal that I have 
now moved, he would agree that I would not be putting the Government in 
a position of any embarrassment; on the other hand, T think T would be 
asking them to do what is only right and proper. Sir, although the 
Honourable the Finance Member on the last occasion had tried to answer me 
with regard to the one central idea underlying the proposals I then made, T 
mud sav his answer v r as not satisfactory. T said that “here we are estab- 
lishing a central institution which is intended to afford facilities ns a Cental 
Bank. We are leaving out of account more than 05 per cent, of the people, 
to whom credit facilities have to be given, and T sav, that by so doing, you 
are only concentrating your attention upon the satisfaction of the needs 
of a minority of interests only. Are you justified in leaving a lai ,nf e class 
of my countrymen unprovided by services of this kind?” Sir, that was 
the central idea of the w T bole scheme T then propounded and for which, 
I am sorry to say, I did not receive any satisfactory answer. Sir, the 
mere transference of currency and credit to the unified control of a 
Central Bank is not enough : a Bank which is to be a national institu- 
tion, I consider, should be something more than what is now made to be 
under the provisions of this Bill. We consider that the possibilities of a 
Beserve Bank are much wider than that, • and towards that end we ask 
ihat necessary steps should be taken. 
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Sir, it is unnecessary for me to point out the important role which 
agriculture plays in the country. I have already said that the internal 
.^economy of the country consists in agriculture, and that if we really want 
l)p do any good service by a measure of this kind, we cannot possibly 
ignore that internal economy of the country. Sir, it is said in one of the 
official documents that agriculture is not a measure of concern only to 
private individuals, but is the basis of national hie itself, calling tor the 
far sighted national policies and proving for national security and 
prosperity. Sir, that being the case, let me examine the subject with 
that outlook. Sir, the other day when 1 first moved niv amendment that 
there should be established, under the shadow of this Bank, a Rural Credit 
Department on the analogy oi Australia, some criticism was levelled 
against it by the Finance Member on the ground that Australian Standards 
are different. But all I said was that on the same analogy of Australia, 
where a department like this had been opened under the "Reserve Bank, 

I suggested that we too should open such a Department under this 
Reserve Bank. I asked for that far and no (further. It was not my 
intention to import into this Bill foreign provisions wholesale like boots 
and shoes to fit as they may, but only so far as the\ are useful and no 
further. All that I do want is to point out that from t lie moment the 
Registrars’ Conference sat, from the time the lioval Agricultural Com- 
mission sat, from the time the Banking Inquiry Committee, both Pro- 
vincial and Central, was held, it must be admitted that the question of 
agricultural finance came into active consideration. Sir, it was discussed 
and examined exhaustively and voluminous records have grown on the 
interests of apiculture and on th? ways and means to improve the in- 
debtedness of agriculturists. Sir, we know even from the records and from 
the opinions, gathered by the Provincial Banking Inquiry Committees, 
that the rural indebtedness of this country is somewhere about Rs. 900 
crores. Out of this Rs. 900 crores, about Rs. 400 crores are in respect 
of short term and about Rs. 500 crores in respect of long term. I do 
admit, even Rs. 500 erores of hereditary debt is a big sum. 

Sir, my Honourable friend, the Finance Member, while speaking of the 
heavy indebtedness of the cultivator, said that it was so heavy that 
whatever little Government might do will not come up to relieve him. 
Now, Sir, under the provisions of this Bill or under the proposals which 
1 thought it best to suggest, I have never said Government could find 
that sum to relie\e that debt immediately. I suggested that a separate 
Department might be opened under the Reserve Bank with two branches, 
one for short term, the other for long term. The? fiteffc co-ordinate tmdCr 
this as an apex institution at the centre and the other for the issue of 
land mortgage debentures on the guarantee of Provincial Governments, 
to give relief to the poor agriculturist wanting cheap credit facilities. 
But the way in which the question of rural indebtedness has been dealt 
with by the Honourable the Finance Member and the gloomy picture 
that he tried to paint of the impossibility of relief that can be afforded 
for the absolute hopelessness of the peasantry reminds me of a story of 
ait Irish Doctor. The Irish Dootor was asked one day to examine a wounded 
man. The Doctor examined the wounded man and found that he had 
three wounds over his body. He said that there was one wound which 
would prove fatal, but he would recover from the other two wounds. Sir, if 
this heavy indebtedness is impossible to fee alleviated, then the patient 
is destined to die whether you encourage co-operative credit institutions 
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or ’establish land mortgage banks, What good will they do then, if he 
were to sink under the load of debt? That does not afford us any con* 
solation. On the other hand, we think it possible to relieve him and that 
it is high time that means should be devised forthwith to help the poor 
cultivator. After all, Sir, th e very words in which I have moved fny 
amendment show that I do not wish to embarrass the Government by 
asking for the impossible. Do Government feel or do they not that there 
is a need for affording relief to these people? If the\ do feel that it is 
necessary to afford, under the shadow of this Reserve Bank, some sort 
of relief for these people, then the form in which and the conditions 
under which and the methods by which that relief can be given is still 
left under my amendment to the Government itself I venture to submit, 
Sir, that if they have got the will to do it, certainly it can be done under 
the provisions of the Bill. But if they have not got the will to do it, no 
amount of arguments that T can possibly bring lorward will bo able to 
convince them of the possibility of doing so. Sir, if T have persisted in 
bringing forward this matter again before the House, it is because that 
once 3 ou give up this matter now, there will be no other chance of this 
matter being taken up in the same way as it can be done now. Tf the 
Reserve Bank were to keep a separate department, it would have provided 
fo r as an apex institution otf that Bank for the purpose of co-ordinating 
these various activities. With reference to the example of Australia to 
which reference w'as made by me and reply was given by the Honourable 
the Finance Member, I wisli to point out that I have never for a moment 
suggested that Australia has not a very small population to deal with. I 
admit, India is a very big continent and the rural population is such that 
it is very difficult to establish a direct contact with it. If I had 
suggested that we should establish a direct contact with the rural population 
and do away with the intermediate organisations, that argument certainly 
would hold good. But I have never suggested that On the other hand, 
it is my desire that the provincial organisation should b fc strengthened , 
but, at the same time, there must be an apex institution at the top. It 
may be said that an apex institution of this kind can be organised separately 
also. But wC know that it is far cheaper and much more effective to 
have an apex branch under the Reserve Bank than to have a separate 
institution. With regard to the other objection, namely, the want of 
banking knowledge of our people, I may say that whatever may be the 
experience of my Honourable friend, the Finance Member, with regard 
to the Australian people, the co-operative banks have amply demonstrated 
the faOt that, given the necessary conditions and facilities, our people can 
easily take advantage of them and show a great banking aptitude. Sir, 
the success with which the co-operative movement has spread all over the 
country is a proof positive that banking institutions are not such an im- 
possible institution as not to be understood by the people of this country. 
If banking knowledge has not been extensive, the fault is of the Govern- 
ment for not providing for its (growth. Government create a situation and 
complain about it. It is not fair. The Government of India should not 
complain about the want of banking instincts unless and until they have 
given the people of this country proper facilities and tested their eapacitv 
bv establishing such institutions. Of course, if you find that the institu- 
tions that you have established have not been taken advantage of and the 
people have not learnt to profit by them, von will have a right to com- 
plain. feut so long as you do not establish such institutions, it is no 
good saying that the cultivators are not likely to take advantage of them. 
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In conclusion, J wish to say that by dropping my original amendment, 
I have modified my proposals and I am only proposing a modest amend- 
ment now, an amendment which gives complete discretion to the Govern- 
ment, 1)0 do what they think bpst in the matter. AU that I ask in this 
amendment is that Government should commit themselves to open a Bural 
Credit Department. Once more I would repeat that if they do not do 
that, they will be leaving a large class of people unprovided for. That 
is not justifiable and that is the ground on which I take my stand. With 
these words, Sir, I move my amendment. 

Mr. President (The Honourable Sir Shanmukham Chetty) : Amendment 
moved : 

“That alter clause 53 of the Bill, the following new clause be inserted and the 
existing clause 54 be re-numbered as 54A : 

‘54. The Bank shall at the earliest possible date and in any case within two years 
from the date on which this Chapter comes into force, establish a Rural Credit Depart- 
ment of the Bank as a distinct department of the Bank, on such terms and conditions 
regarding tiie financing and the method of working of the Department as the Bank 
and the Governor General in Council may agree upon’.” 

Rao Bahadur B. L. Patil (Bombay Southern Division: Non-Muham- 
madan Bural) : Sir, it might be argued that the lieserve Bank Bill has 
nothing to do with the financing of agriculture or the agricultural industry. It 
might also be argued that the very scope and object of this Bill are far 
away from the kind of work that this amendment seeks the lieserve Bank 
to do. Sir, if I have answered this objection, I think, in my humble 
opinion, I have done my duty. It is the primary duty of any State as a 
State to look after the development of agriculture and the relief of indebted- 
ness of the agriculturists in the country. If this proposition is once con- 
ceded, I am sure that I am in a position to prove that Government have 
been so far negligent in this matter and have done absolutely nothing so 
far as these poor class of agriculturists in India are concerned. It is only 
the repeated famines that first opened the eyes of Government. Then, 
Sir, fifty years ago, Government appointed what wo know as the Famine 
Commission. Before that Commission, several schemes for financing the 
agriculturists and for removing the indebtedness of the agriculturists were 
mooted, but they were all rejected Anyhow, the verdict of that Com- 
mission was that the agriculturists of this country are so foolish and so 
stupid that their case is hopeless and irredeemable. It was said that the 
agriculturist had to thank himself for this. Thereafter, the Government in 
a lialf-hearted manner put on the Statute-book of this country two Acts; 
one was called the Agriculturists Loans Act and the other the Land Improve- 
ment Act. It is an admitted fact that these two Acts have remained 
dead-letters in many of the provinces and, in those provinces where they 
have been worked out to some extent, they were not in a position to give 
substantial relief for the classes in whose interest they were enacted. I 
afn ijot stating this on my own authority. I draw my support from what , 
has been said in the report of the Boval Commission on Agriculture. On* - 
the recommendation of the Bombav Government, the Government of India 
recommended to the Secretary of State that a State Agricultural Bank 
should be started in this country to finance the agriculturists directly and 
to look to the relief of the indebtedness ’ of that class. Sir, that was 
hanging fire for several years in the office of the Secretary of State — for 
nearly 'five years or eight years, and ultimately the proposals both of the 
^Provincial Government and of the Government of India were turned down. 
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-After that, we heard nothing. Even Sir .William Wedderbum put before 
the English public as well as the Indian public that if at all anything is 
most essential for the welfare of the country as a whole, it was the relief 
In the finance that was required by the agriculturists of the country. Sir, 
this Government is very slow to understand the difficulties of the dumb 
paasses. 

Then, before I go to mention in what respect this rural credit dep^r^ 

3 M ment can serve the agriculturists, I should like to place before 
p * * this House one finding of the Royal Commission on Agriculture. 
I think I have made it clear to this House that Government have not done 
anything substantial to help the agriculturists so far. The report of the 
Royal Commission states : 

“The obvious alternative to a system of loans from the State is the Land Mortgage 
Bank under the Co operative Act. * * 

That is exactly the way in which this amendment seeks that help should 
be taken to the doors of the agriculturists. Relying upon that finding of 
the Royal Commission, I should like to state to the House that, if such 
a department is opened under the auspices of this Bank, I am sure that 
the agriculturists can be benefited in a number of ways. What is needed 
for the agriculturists is two kinds of loan; firstly, what we call the short- 
term loan and the other is the long-term loan. By the short-term loan we 
can satisfy the needs for current purposes and also we can encourage 
cottage industries. By advancing long-term loans also, we can help him 
in many ways. In the first place, he will get facilities for effecting 
permanent improvements in agriculture and, in the second place, he wifi 
be in a position to redeem his lands mortgaged to the creditors. It is also 
possible for him to develop some of the industries on which agriculture 
depends. This is a point on which I should like to dilate a little. Many 
Honourable Members may not be in a position to understand what are the 
industries on which agriculture depends. I might mention cattle breeding 
as one of such industries. Horticulture is another. The manufacture of 
agricultural implements i^ a third sort of industries and, on all these agri- 
culture itself depends, and, in order to establish and develop these 
industries, it is necessary that agriculture must be financed by the State. 
Then it is also possible to encourage the industries which encourage agri- 
culture though they themselves are not agricultural occupations 
-yet, by providing finance we can see that the industries 
which encourage agriculture can be developed. Among such are 
-dairy farming, poultry farming, sugar manufacture, and so on. I do not 
like to tire out the patience of the House bv enumerating the various kinds 
of occupations which would be encouraged by the help of finance. All 
that I want to emphasise is that, if the agriculturist is ignorant and 
helpless, he can be made to improve his position if proper finance is avail- 
able to him in times of need. What the land mortgage banks can do 
and what they have done so far are matters which are not known to the 
country as a whole. Many Honourable Members may doubt the usefulness 
-or the utility of these banks. I have heard some Honourable Members 
gay that co-operative societies have largelv contributed to the increase of 
the indebtedness rather than to diminish it. Sir. it is not the fault of the 
system, it is the fault of the persons who run the societies. Therefore, 
we cannot blame the very svstem of advancing long term loans through 
the land mortgage banks. Unfortunateh , in this country, there are very 
few land mortgage banks to convinoe people of their utility. ' r Of course, 
■my friends, who come from Madras, know how very useful they haye been 
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in .that |>art of the country , but those who have been working them tods^y 
are convinced that, unless there is sufficient finance, it is not possible to* 
make them a suceess. At least, in my province, the work has been handi- 
capped for want of finance. Several promises were made by the Local 
Government, but, on account of its own difficulties, the Local Government 
iSv^iot ill a position to assist the land mortgage bank which is operating, 
in my pall; of the country. Sir, I am of opinion that, instead of allowing 
these land mortgage banks to be at the mercy of the Provincial Govern- 
ments, it is high time that we should establish in this country a source 

of finance which will be certain and on which we can confidently rely. 

That is exactly th e reason why, though this Rural Credit Department is not 
quite relevant to the Reserve Bank Bill, we seek to embody it in this Bill. 
Sir, I think, as was said by the Honourable the Mover, that full scope is 
given to Government to formulate a scheme which will be in a position to 
satisfy both sides. Under these circumstances, I hope Government will 
not object to incorporate this amendment in the Bill. Sir, I support the 
amendment. 

Mkulvi Muhammad Shafee Daoodi: Sir, the amendment places before 
the Honourable Members of this House, in my opinion, one of the most 

vital needs of a vast majority of the population of this country. I have 

been thinking from the very beginning When this Reserve Bank Bill was 
brought before us as to what measure of relief it is going to give to the great 
rural population of India. T wag told that it was a Bank that did not give 
any relief to that population; it is an institution which is meant for the 
rich and for the capitalists. So 1 ceased to have any enthusiasm about 
thin bank, because I feel that the one need of India at. present is how to 
utilise the awakening which J find in the rural population of the country 
at the present moment. The Whole population is up and doing; they 
feel ‘that they have none to look after their interests and, therefore, they 
are exasperated. I find that there are people who want to take advantage 
of the situation and will certainly take advantage of it if the Government 
and the Legislature of this country are not going to look to the matter very 
seriously. Very serious consideration should be paid to this awakening’ 
among the tural p6pUlation and, so far as my limited knowledge of bank* 
ing goe&-> I think one of the most suitable occasions for providing relief 
t6 the rural population is afforded in this Bill. That is the reason why I 
thought I should speak one or two words in connection with this question 
an<S I have taken this opportunity of laying my views before the House. 

X am not ‘competent to Bay whether this Rural Credit Department would 
be of immense value to these people, but I do feel that the rural population 
is very much handicapped on account of want of money, and we find 
that they run from door to door for help to enable them to improve their 
loV. Therefore, I find that none but a Bank of the nature we are estab- 
liShfhg would be a proper institution which could give them that relief. 
Tha't 4 itf my ‘sole justification for making a few observations on this question* 
As I cannot tell the Hbuse how it can be established, I would not say 
ftriythiitfc riiore, but remain content with these few remarks that I have 
miwfe. ' 1 

mr*.‘ ra. Xcteg&a. (Bengal: European): Sir, •frith regard to the efctatilish*- 
of a Rural Ctedit Department under the Reserve Bank, I ain ratheT 
* Hkfc rtfy friend frho has just tat down. I could not tell the* 
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Jlouse how it should be done, but I feel that something m the w«j of 
extending facilities for finance to the agricultural population is necessary* 
The basis of all the speeches that have been made m this House * frith 
regard to this subject, is to devise some scheme by which funds may be 
available to the agriculturist. 

Now, Sir, I had the honour of giving evidence before the Agricultural 
Commission the whole of one morning and I found that the financial p&rtf 
# of the investigation seemed to fade away, and never seemed to get fixed 
in their minds at~all. No one seemed to know what to do and I could 
never get anything definite out of any of the members of the Commission. 
They went off into side iines and the financial part, which I consider 
really should have been the basis of their investigation, seemed to be so 
difficult that they were unable to say anything definite on the subject. 
But there is one point with regard to the setting up of this rural credit 
establishment; how would that affect the system at present of co-operative 
societies ? I have had to do with co-operative societies in Bengal ever since 
they started, and I have seen the very bad times they have gone through. 
A great number of societies have faded away, including some of the Central 
Banks; and, I think, if you look at the Calcutta Gazette, you will find that 
the Registrar of Co-operative Societies closes down, — I do not know how 
many, — but it occupies two or three pages of the Gazette every week. 

Mr. B. V. Jadhav: Is there any epidemic among those societies? 

HT. Q. Morgan: Must be — an epidemic of “want of funds”. The ques- 
tion is, would those societies have to cease to exist if an organisation of 
rural credit was set up? Otherwise I do not see myself how this rural 
credit organisation would function. The Reserve Bank has got, on its 
scheduled list, co-operative societies, and if the co-operative societies wert 
really functioning as they are intended to function, that is, to bring money, 
and relief into the hands of the agriculturists, the apex, i.e., the Provincial 
Banks and the Central Batiks or a Society, where there is no Bank, would 
be in a position to deal with the Reserve Bank and get the funds necessary 
to finance the co-operative society. If the co-operative societies are not 
going to function, then, how is the rural credit organisation going to fun< - 
tion? How is the rural credit organisation going to get down to the 
man we want to get down to 9 It is not as easy as it seems on paper. 1 
could make out a lovely scheme, but it would never work. I could write it 
down on paper, but I am perfectly certain that, as far ag getting funds into 
the hands of the agriculturist was concerned, it would never benefit him at 
all. At the same time, there is no doubt that, whether we have got to 
reorganise the Co-operative Societies Act, or whether we have got rural 
credit organisation, in order to make those facilities available to the people 
for whom the co-operative societies were started, is a matter which will 
require immediate investigation. This amendment unfortunately puts in 
time limit of two yeats. I am perfectly certain that a new Bank, start- 
ing as the Reserve Bank will start, will not be in a position within two 
years to carry out the complete investigation necessary to set up an estab- 
lishment of this description: nor am I competent to say whether an organi- 
sation of this description should be part of the Reserve Bank. That I do 
not know. If it is possible, if it can be, then it may be a very excellent 
institution; but I oppose thiB amendment, because my Honourable friend 
has limited it to two years. I am perfectly certain that the new Reserve 
Bank will not be jn a position to work out a rural credit establishment or 
set it up 
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Hr. B. Sitaramaraju: After the Act coming into force. 

Mr* O. Morgan: Then you are looking about five years after, I suppose: 
I am absolutely in favour of sortie organisation being set up to investigate 
as to how far the co-operative societies are dealing with the subject and 
whether they are really the useful societies that they are supposed to be 
aoftd whether the relief gets 4,O wn to the agriculturist.*,.,. 

Mr. B. Sitaramaraju: Are you quite sure, the question was not examined 
before ? 

Mr. G. Morgan: The question may have been examined, but the result 
is as we know it today, and my Honourable friend’s amendment shows 
that he is not satisfied with the result today. We have every sympathy 
with the establishment of an organisation to bring relief to the agriculturist, 
but, with regard to this amendment, I certainly could not Support it, be- 
cause of the two years limit which is put in. I have simply said thes e few 
words in order to emphasise that the matter is of the utmost importance, 
and for 10 or 15 years it has been talked about and we have had very 
little result from all the talk. The time has now come for real direct action, 
and I trust the Government, or the Reserve Bank will, if it is possible to 
have a department of this description as soon as it is set up, immediately 
investigate the possibility of establishing a Rural Credit Department. 

Mr. B. V. Jadhav: Sir, I rise to give a halting support to this amend- 
ment. The condition of the agriculturist has been engaging the attention 
of all persons in this House and very earnest speeches have been delivered 
in the course of the debate on this Bill also. When one considers about 
agriculturists, we have to bear in mind the two principal divisions among 
them. One is the big zamindar who owns the land and the other section 
is those who cultivate the land by the sweat of their brow. Their interests 
are not common. One may run counter against that of the other. My 
Honourable friend, the Raja Bahadur, who represents the first class, that 
is the landholders class 

Raja Bahadur G. Krishnamachariar: And I am a cultivator, if you 
please. I do not plough, but I do cultivate myself: I am both. 

Mr. B< V. Jadhav: My Honourable friend, the Raja Bahadur, who be- 
longs to the first class of landholders, and now he says that he is also a 
cultivator, 

Baja Bahadur G. Kri s h n a m achariar : I have always said that; I did not 
say it now: that is what I have said from the beginning. 

Mr. B. V. Jadhav: I know that he is a cultivator too: he perhaps culti- 
vates his garden for his pleasure and not to earn his living. If he goes to 
his field, he goes in a motor car. 

Baja Bahadur G. Krishnamachariar: Ts that the grievance? 

» Mr. B. V. Jadhay: It is not a grievance at all. So, the grievances of 
Ihe one class are pot the grievances 'of the other class. Very big finance 
from an agricultural bank or a scheduled bank or the Reserve Bank will 
be a* useful thing in case of this class no doubt: when they have got 
big estates, they require big finance to cultivate it and to raise crops which 
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will bring in thousands and lakhs of rupees. But, for the poor cultivator, 
the tenant of some big zamindar, much finance is an evil. The co-opera- 
tive societies have been established during the last 25 years and they have 
tried to reach this small class of peasant cultivators ; and now we see what 
the result has been. My friend, Mr. Morgan from Bengal, has just told U9 
that every week the Calcutta Gazette publishes a long list of co-operative 
societies that are taken into liquidation. T*he tale in my province, 

* Bombay Presidency, is equally harrowing. The co-operative societies in 
these hard times are not doing well. The cultivator, who borrowed from 
the co-operative society sums of money for the cultivation of his land, finds 
that after the sale of his crop and after paying the land revenue, which 
he must pay to the benign British Government, very little is left to pay 
off even the interest on the loans he had taken from the co-operative society, 
much less is he able to pay the instalment that was promised by him. So 
in this way the debts to the co-operative societies have been piling up. 
The village co-operative society on this account cannot pay to the Central 
Bank and that too finds that arrears are piling up by leaps and bounds. It 
also cannot pay its instalment to the Provincial Bank, and the Provincial 
Bank in this way comes into difficulties. 

Sir, the real difficulty of the cultivator has been that the present loW 
level of the prices of agricultural products takes away all the profits from 
the land. He cannot pay any instalment to the co-operative society, and 
so no co-operative society will advance him money. He is at a standstill. 
The co-operative society stagnates, it cannot pay its debts; it has to be put 
into liquidation, and that is the sum and substance of what my friend, Mr. 
Morgan, says. In the case of the land mortgage banks too, Sir, the same 
tale is repeated. The agriculturist or the cultivator, who borrowed Bs. 6,000 
or Bs. 10,000 to pay off his old debt, now finds that he cannot pay his 
instalment, he cannot pay even the interest on that loan. As a matter 
of fact, Sir, we find that these land mortgage banks were very profitable to 
the sahucars , because they realise their debts, but the cultivators or agri- 
culturists, whose lands are nominally free from mortgage debts, are the 
woise off for the liquidation of those debts. In this way, if credit is to 
be provided to the agriculturists, then his difficulties will grow, at all events 
his difficulties will not diminish. The present day condition of the land- 
lords too is not very happy. Only yesterday I read in a paper that m 
Bengal, where they enjoy permanent settlement, no less than 850 free- 
holds were put to auction by Government, because there the zamindars 
are owners and they failed to pay the Itist. If that sort of thing goes on 
at a rapid rate, then it shows that neither the condition of the landlords 
nor the condition of the cultivators is very happy, and, therefore, some- 
thing ought to be done to improve ibis condition instead of trying to insert 
this provision to extend facile credit for the relief of the agriculturist. Tn 
my part of the country, Sir, there are no big zamindars. We are peasant 
proprietors, but the benign British Government gave the powers of mort- 
gage and sale to the holder of the land, and that, instead of proving his 
salvation, has proved his ruin. The cultivator, who was the owner of his 
soil, finds that hist land has risen in value and, therefor#/ 'any saliucar will 
lend him two or three hundred rupees or a thousand rupees, and, whenever 
he is in trouble or difficulty, he borrows perhaps much more than is really 
needed by him, and then he finds that his troubles begin to multiply 

[At this stage, Mr. President (The Honourable Sir Shanmukham Chetty) 
vacated the Chair which was then occupied by Sir Leslie Hudson, one 
of the Panel 6f Chairmen.] 
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He has to pay a very heavy interest, and then Sometimes there is 
famine 'or scarcity, and then the interest charges multiply, arid ultimately 
the land passes into the ownership of the monied daises. The province of 
the Punjab in this respect, I find, is better provided. ' They have restricted 
a^efcation and, therefore, th 6 credit of the landowner is also restricted. So 
th¥re the cultivator cannot run into very heavy debts, and the debt charges 
are not so heavy as they are in my part of the country..... 

Mr. Muhammad Yamin Khan (Agra Division: Muhammadan Kural): 
How much have you to pay? In the Punjab, there are hundred crores 
debt 

Mr. B. V. Jadhav*. That is not a thing on which you can feel proud. 

Mr. Muhammad Yamin Khan: I don’t say it is a matter of pride. 

Mr. B. V. Jadhav: But> then, how is all this heavy debt to be liqui- 
dated ? If you start the land mortgage banks and pay off this debt, then 
the sahucar will be Very happy; but, what of those who have ultimately 
to pay? They will not be able to pay, and then there will be many diffi- 
culties. The day before yesterday, Sir, we read in a paper about some 
tenants refusing to pay their rents to the landlords. The landlords got 
their decrees. They found that it was very difficult to execute those de- 
crees, and then ultimately Government had to send their police and their 
officers to help the landlords to oust the tenants from their homes. It is 
a very hard thing indeed, no doubt, but I cannot blame the Government. 
They have to execute the decrees of the Courts, and the Courts have to 
weigh the evidence that iB brought before them. There are rent notes 
which the landlords place before the Courts and the Courts have to pass 
the decrees, and the Government have to execute those decrees. But, 
then, what is the result? The poor people are driven out of their houses. 
)^hat little they have is taken away and sold, and these people are re- 
duced to virtual starvation. In that way, these people have to break the 
law somewhere, with the result that the respect for law and order is 
diminishing. Government will have ultimately to see that something should 
be done to remedy this sort of thing. 

Sir, the land question is a very important question, but I am afraid that 
it will not be solved by this method of providing cheap facile credit. The 
disease is somewhere else. The disease is in the economic condition of 
the country, nay, of the whole world, and, unless a suitable remedy is 
found for that disease, there is no chance of any improvement in the 
condition of the ryot. The establishment of rural credit and things like that 
might afford some relief somewhere, but it will not eradicate the disease 
altogether. Something radical has to be done and Government ought to 
do it as early as possible. Government have been sleeping over this 
matter. Government do not take any steps to raise the food values, and, 
as long as that is not done, the condition of the cultivators as well as the 
landlords will remain as bad as it is. The condition of the ryots is bad 
enough, but I think the condition of the landlord has become worse and 
worse. He is not getting his rents and he is obliged to pay the land revenue 
to Government from ^ out of his own pockets. He will, poor fellow; do it as 
kmg as he has any means, but when he is impoverished, then Government 
will have to sell away his land as they have been doing in Bengal and 



THE RK8JBRYE B^NR.Qfl .INDIA BILL. 


afiitt 

•other places. More and more people will come under that condition *nd 
there will b e very few persons who will be able to purchase. This problem 
is getting worse and worse day by day. Government are, I think, not 
moving any move in the matter. They are following the laissez faire policy. 
They expect that something good will turn up and matters will mend them- 
selves. I do not think so. America is in the same plight, and America 
has been trying her very best to ameliorate the situation. Their methods 
may be wrong, they may commit an error and the condition may not im- 
pove as they expect, but, at all events, they are making an honest effort. 
Eut I see that Government here are not making any effort at all. The only 
effort that has been made so far came from my Honourable friend from 
the Punjab yesterday when he said that all the debts of the agriculturists 
should be cancelled. If that comes about, there is no necessity of these 
land mortgage banks, the solution of the problem will become very easy, 
and if all the debts are got rid of, the class to which I belong will be the 
happiest. 

Raja Bahadur G. Krishnamachariar : I congratulate my Honourable 
friend, Mr. Jadhav, on the -\ery able speech that he has made in support 
of his halting support to this amendment, but before I proceed further, 
I must protest against one thing. He said that cheap credit is dangerous 
to the ryot, — facile credit, I believe, he said. 

Five years ago, there was a resettlement in my district of Tanjore. 
There are certain principles laid down for fixing up the re -settlement rates, 
my friend, the Settlement Officer, was not able to dovetail any of his 
conclusions into those principles laid down by the Madras Government. 
So he started by Baying that too much money in the hands of the ryot is 
a very dangerous thing and it is just as well that it goes into the pockets 
of the Government. T am not exaggerating although it was uot staled 
in so many words, this was his conclusion, and I submit that tliat was 
the chief ground upon w^ich he raised the rates by 18} and 25 per cent. 
He had a little mercy. He said he would not put an all round rate of 25 
per cent, he included lands which wer e never under double crop culti- 
vation and added to them 25 per cent. He included lands which were 
never cultivated continuously under single crop cultivation and added 18} 
per cent. Upon that conclusion we protested to the Government of Madras, 
and the Madras Government, when they gave us a very good reply, said, 
after all, the ryot is so imprudent that it is just as well that not much 
money is left in his hands — courteous terms, sweet words, but the same 
conclusion that the Settlement Officer arrived at. I believe my Honourable 
friend, Mr. Jadhav, was for some time in chains under a bureaucratic 
red tape system. T do not know how long it takes for you to shed the 
contagion of the red tape, somebody said five years in an earlier part of 
this discussion. I do not remember whether five years have passed 
since my Honourable friend had been in the meshes of that red tape. 
Probably, it has not, otherwise I would not have heard the unfortunate 
remark that he made that if we had cheap credit it is bad for us. No, 
Sir. It is not so. As a matter of fact, we want money from morning till 
* evening. Government knew that. (An Honourable Member: “Ar plead- 
ers make it.") I am coming to pleaders and agriculturists immediately. 
I was on this question ol money being made to us easily available, and 
I shall recite very shortly the attempts made by the Government to pro- 
vide us with money. You know there is a system called the takkavi 
system. The takkavi system is a system by which we are supposed to 
’be provided with money whenever we want it. I will tell you exactly ip 
as few words as possible of the way in which we are treated. Suppose 
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t want Rs.lQO. My application first goes to the Kamam , that is to say,* 
Patwan as they call him in this pare of the country. Then it goes t<y 
the Revenue Inspector, then it goes to the Tahsildar, then it goes to the* 
J?PP,uty Collector. All thes^ gentlemen only rely upon th e Patwari's report, 
tl*$y do not know anything about it. They ° eventually say, this man 
is not worth Rs. 100, we will pay only Rs. 75. But God be blessed for 
small mercies We heard, the other day the Finance Member, in detail- 
ing his budget, said there is a little item of Rs. 17 odd for bribing lower 
officials. (Laughter.) 

The Honourable Sir George Schuster: Only four rupees. (Laughter.) 

Raja Bahadur G. Krishnamachariar: That man is lucky. If you want 
to see my accounts, it comes very nearly to 12 per cent every year all 
told. I won t say to whom it has been paid, but it certainly amounts to 
a very high figure. 


Hr. B. V. Jadhav: Do you think that the hands through which the* 
money passes are sticky? 


Raja Bahadur G. Krishnamachariar: Sometimes it is so sticky that it 
does not go beyond. I tell you, I am not exaggerating, I am speaking 
the most solemn truth when I say that about Rs. 40 or 45 reaches my 
hands out of the Rs. 75. I am quite satisfied with the Rs. 40, because 
something is better than nothing. So I take it home. I utilise it not, 
for land purposes alone, I quite admit that, because I am hungry and L 
have got first to eat and enable myself to live so that I might utilise- 
this money. Then I do apply to the land. The land is cultivated, the- 
harvest time comes. There was a cyclone in Madras the other day. I 
had a letter this morning to say that a portion of my lands, about 300 to* 
850 acres, are submerged, that trees standing on the ridges have all 
fallen down, and as regards the crops, — you might easily imagine what 
it is going to be when the harvest time comes within the next month. 
But the Government — I do not blame the Government at all, Sir Gurudas 
Banerjee said that the ryots required to be protected not against the 
English official, but against the Indian official — he said that in the course- 
of his evidence before the first Public Service Commission — they come* 
and give a report toda;y that the crop is very good, that is to say, 14 
annas in the rupee. That report goes oo the Secretary of State, but when 
the time comes for repaying it, I am supposed to repay Rs. 75. With 
the greatest difficulty I am able to get some postponement of the demand. 
That is the sort of credit that was provided for me, and if that is the- 
sort of credit that my Honourable friend, Mr. Jadhav, was thinking of, I 
do not want that credit. As a matter of fact, we do want money and I 
apa not sure whether the rural credit system, will provide for it. If it 
does, I shall be glad, for I have been pestering the Finance Member in* 
time and out of time, whether it was relevant or not relevant, that I 
want some facilities for financing the agricultural operations. Sir, my 
Hqriouiabie fnond started with saying that I was not an agriculturist an<T 
that the interests of the agriculturists and the landlord conflicted. I an* 
not /aware of the circumstances in Bengal, nor where the permanent settle- 
tfient is in force. As one of the peasant proprietors, to which my « friend* 
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Mr. Jadhav, or his province belongs," 1 do not suppose he is an agri- 
culturist himself, I submit that there is absolutely no conflict of interest 
between us who own the palta of the land and the man who actually 
cultivates it, because he has got to cultivate On account of certain im- 
memorial customs and superstitions if you like to call it. What is the coU^ 
flict of interest ? ' He has got to plough ‘ the field and cultivate it 
when the time for harvest comes, he takes his share and T take my share. 
This is all, and between us there is very little left, for the Government 
have to get their revenue. 

Khan Bahadur Mian Abdul Aziz (Punjab* Nominated Official)* What 
happens when a cash rent has to be paid bv the tenant to the owner, and 1 
land revenue is suspended or remitted ? Is the rent suspended or remitted 
by the owner ? 

Rao Bahadur B. L. Patil: If it is remitted to the extent of the assess-' 
ment, it is remitted even in the case of a tenant 

Sardar Sant Singh: I would remind my friend of sections 34 and 35 of 
the Tenancy Act of the Punjab. 

Khan Bahadur Mian Abdul Aziz: T know that. I am talking of Bombay 
and Madras. 

Raja Bahadur G. Krishnamachariar: There is no such thing as cash pay- 
ing tenant in our part of the country In the Madras Presidency, where the 
ryotwari system is in force, there is no such thing as cash paying tenant; 
or grain paying tenant. Either 1 cultivate my lands myself through labour 
or I lease it to a lessee who agrees to pay me so much and he in turn has 
got to employ that very Whom* that has been with me in order to cultivate 
the lands. Therefore, the question of cash rent does not arise in the case of 
ryotwari lands. I am talking chiefly of the ryotwari holder under the Gov- 
ernment. 

With regard to this question of indebtedness, a good d^al has been said’ 
about it. There is one little thing that has been entiicly lost sight of in 
the course of the evidence before the Koval Commission on Agriculture. 
One of the Members of the Madras Be ard of Be venue was examined. I 
believe it was the Settlement Department Commissioner. He pointed out 
that, out of about 560 thousand pattadars, 8o per cent pay fiom one rupee 
to ten rupees as land revenue to Government. Now, according to Lord 
Curzon, the great statesman of stately periods, a sample of which my 
Honourable friend, Mr James, read the other day, in the Resolution that 
he passed in reply to the late Mr. Rornesh Chander Dutt’s indictment against 
the settlement policy, he pointed out that the Government were entitled t o 
50 per cent of the net produce of the land, and the entire calculation even 
for the qualification of being an elector to the Legislative Council and 
Afeseknbly is based upon that’hfesumption. I shall go a bit 1 'further. I will 
take it that what the man has got to pay as land revenue is only one-third 
of his produce. Don’t go to the lowest limit, one rupee, but take the- 
highest limit, Rs. 10. The annual income of this man is Bs. 30, out of 
which Rs. 10 goes, and he is left with Rs. 20. That is all he has got for 
aft his labour throughout the year and this is the plight of the landless 
tenant. 'What are you going to do? I entirely agree with my friend,. 
Mr. Jadhav, that the question is not'metely one of supplying him with funds 
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that he^wants to cultivate the land. The question is to raise his economic 
prosperity. Within the last few years we have heard a great deal of rural 
iiplift. I do not know, if any of my Honourable friends have been in 
y^USages since this system came into existence. I tell you what happens. 
There is the Deputy Collector. There are some honorary workers m this 
rural uplift department. They all come to my village. The old village 
drum is beaten. Plenty of garlands and plenty of fruits are brought and 
probably there is some little feast for these gentlemen. Then one man 
stands up and harangues that we must live in better houses, remove the 
squalor, drink clean water and all that sort of thing, which we all knew 
about, and then, in th e evening, they go away and write a report to say 
that so many villages were visited and people instructed to do so and so 
We knew all these things. We never wanted any of these rural uplift 
•workers to tell us that ve must drink clean water. We do not want to 
drink dirtv water but where is the pure water? Have you dug any well? 
No. Why? Because the (government have no money — perennially chronic 
want of money is pleaded when I go and ask for reiief. You want state- 
ly houses. You want buildings for the housing of important officials in 
the Presidency towns. You find the money provided for. God knows 
how the money comes. I see the houses rising. I go there and say 
that a group of villages is in trouble. I want some money. Then the 
order is something like thi^ • The Riyht Honourable the Governor in 
Council finds that there is no money. The application is rejected. That 
is the endorsement. Where there is a will, there is a way. The entire 
money belongs to me and to nobody else. They must provide me with 
money before thev utilise this money for some thing else. The great 
Law- giver, Manu, divided the population into four classes The first and 
i/he foremost is the producing class. The next is the official. I do not 
mean any disrespect to my friends on the Treasury Benches. He put 
the officials, the lawyers and that class of people as parasites on society. 
The third constitutes the beggar class which does not do anything and it 
is worse than a parasite, and the fourth class comes in between the pro- 
ducer and the parasite Honourable Member • “What about law and 

order.”) Well, law and order came into existence only the other day. 
Somebody in Bengal takes to throwing bombs and then comes the ques- 
tion of law and order. Before that, we never heard of that. I have 
lived 62 years in this world and it is within only the last few vears that 
law and order is looming so large. Why is it? As Bacon said, find out 

and probably you will find something deeper, what my friend, Sir Tej 

Bahadur Sapru, called the call of hunger. That is the whole trouble. 
What do the Government do to tackle this question? I will tell you what 
happened in Madras. I am acquainted with Madras so much that I am 
oitiftg my examples from there. There was a hue and cry in the Madras 
Legislative Council that the East and West Godavari districts, where the 
new resettlement scheme was proposed, could not really pay this enhanced 
assessment. After two or three years of trouble, the Madras Gt>verq r 
qaenfc agreed to institute an Inquiry Committee. Now, that Commitee, 
after a great deal of trouble and technical opposition, were able to sit 
and make an enquiry. They made a report which, however, the Gov- 
ernment did not expect, They found that the Committee were of opinion 
that the people both in the East and the West Godavari districts could 
really pay the enhanced assessment, An4, So far-*-a»d I have been & 
qlpse follower of these things-^we have not, heard that the Madras Gov- 
ernment have taken any action upon it. My Honourable friend, Mr. 
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Mudaliar, will probably enlighten ua if . they iiave. The fact of $he rpajfcter 
is that, immediately after this report was submitted, the Budget discus- 
sions came on. Some gentleman wanted to reduce some demand of the 
Honourable the Finance Member of Madras and said: “I have got in my 
hand the Economic Inquiry Committee’s Beport which says that th$ 
people cannot pay this assessment and, therefore, you better reduce 
assessment”. The reply was: “Well, if I do that, then every district 
will come up and say, ‘we cannot pay the assessment’. How shall I 
then run this Government? Therefore, all such requests are impossible”. 
That, Sir, is the way they have been going on. For every statement I 
make on the floor of this House on this point, if it is challenged by 
anybody I am quite prepared to produce chapter and verse by means of 
certified copies. 

Sir, I was talking of the injunctions of the great Manu. Now, let us 
turn to what a great Muhammadan Emperor did. We have all heard 
©f Chenghiz Khan. He had a grandson, I believe, by name Uluq Khan. 

Mr. Muhammad Yamin Khan: Chenghiz Khan was not a Muham- 
madan. “Khan” means only the ruler or the head of a clan. 

Baja, Bahadur G. Krishnamachariar: Well, if Khan means a chief, then 
“Yamin Khan” means he is also going to be a chief, or in fact he is C 
chief. Now, this Uluq Khan issued a ukase which, I would be sorry if 
the British Government also adopted it, said that “the agriculturists and 
the artisans are the only two useful members of society, so preserve them. 
The priests, the lawyers, the doctors and all the people go, and drown 
them in the Tigris.” (Hear, hear.) So if you take ancient history — 
and you cannot build modern history except upon the basis of ancient 
history — you will find that both Hindu and Muhammadan statesmen were 
perfectly agreed in regard to the great desideratum of protecting the 
agriculturist. Sir, vhil# I greatly support this scheme, I am not sure 
myself that this scheme is going to usher in the milleniurn. As my friend 
from the Punjab pointed out the other day 

Mr. B. Sitaramaraju: May I iust point out to the Honourable Member 
that I am not moving the amendment relating to the scheme now, I am 
moving the other amendment. 

Baja Bahadur G. Krishnamachariar: I know. But you insist that the 
Government should establish a Bural Credit Department, in 
4 p*m. order to do what ? To supply credit. Money is wanted — I do 
not say that in order to secure facilities for agricultural operations and 
the other things and also for the payment of th e Government hist, which 
is inexorable, money is not wanted, — but I say that money alone is not 
sufficient for the reasons stated by my Honourable friend from the Punjab 
the other day. Most of these people" whether they grow their produce or 
whether they take it from the nearest grower, do not pay any money at 
all.' Mpst of the agriculturists grow what they want, atid their wants 
are few, as Goldsmith said: 

“Man but little here below, 

wants that little lpng.” 

. TJpfortujjatelv, Sir, we have been taught to want more. The result is 
that we want for the other, things that we desire, money. That is where 
the trouble comes. As a matter of fact, the real agriculturist in the 
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villages, the man who actually cultivates the land, has no mohey, and he 
does not want any credit from any bank: all that he wants’ is facilities 
for living the simple life that he and his ancestors have been accustomed 
to, under at least tolerable surroundings. How you can ensure that 
cS&fept by raising his economic level, it is impossible to‘6ay. Sir, I know 
the Honourable the Finance Member is very keenly interested in this. I 
hope I am not betraying a secret, but I may say that although he has 
been so very busily engaged and I am not sure that he had many peace- 
ful nights on his bed, he yet gave me very nearly an hour’s time in 
order to find out what the real difficulties are of the agriculturists, and 
he had the other day a sheaf of papers containing the budgets of so many 
families. Well, the cry is the same. “Baise their economic level’*, and, 
in order to do that, “appoint a Committee’’. Sir, I have got a suspicion 
of these Committees. As some cynics said, these Committees are “an 
indirect way of finding out what every body already knew’’. Do not 
appoint men like, at any rate, some members of the Boyal Agricultural 
Commission who, when they were not able to account for the want of 
prosperity in the country, fired off a statement nonchalantly that 
the ryot is so improvident that, whatever you do, he will insist on sink- 
ing down and down. Sir, there is a Tamil proverb which says that the 
horse not only threw you down, but dug a hole in order to bury you. 
You have done nothing, and you say that the whole of it is on account of 
improvidence. Sir, improvidence, if it means anything, presupposes the 
possession and the wasting of money. But where is the money? I have 
told you that about 85 per cent of the landholders hav e got only this 
glorious sum of Bs. 20 per annum whereupon to live, to feed himself, his 
wife, hia children and other dependants. That is their life. Sir, it is 
unkind, it is uncharitable, that the ryot should be accused of improvi- 
dence, because he patronises your own Abkari Department. You had 
better go round tc any village during the harvest time. Formerly there 
used to be fried grains kept and sold to the villagers. Now, in every 
village within fifty yards of such a place you will find two or three pot- 
fuls of this liquid, and whatever T give in grain, he takes, goes to the 
shop, sells it, takes a drink and he is quite satisfied. Now, he does that 
only once in a way and this brings to my mind the case of a man who was 
once prosecuted for being drunken and disorderly. I was in Court and 
the man was asked: "Kiv Piya”? “Toddy? Four annas’’. Then 
another man was asked: “What did you drink?” “Liquor? Eight annas’*. 
Then this man turned to the Magistrate and said: “Don’t you drink 
occasionally? Why should I be fined and why should you not be fined?” 
That is the position. A man occasionally treats himself to drink, he 
caYmot afford to do it every day, and that is what is supposed to be 
improvidence. So I say, do not appoint these gentlemen who do not under- 
stand us, and I Say it deliberately that they do not understand us. Sir> 
the Boyal Commission on Agriculture came down to Madras and I sent an 
invitation to the Marquess of Linlithgow to visit my village. I said that 
if only they dttoie in their special train ttf'the nearest railway station^ all 
of them should be* my guests. I said I would provide them with motor 
cars, dinners, suppers, etc. I said all I wanted was that they should go to 
my villages in order to see their actual condition and that they should not 
rely on reports or appoint gentlemen who work and collect evidence only 
at headquarters, but never visit these villages. These men peep out of their 
saloons or carriages, and find plenty of grass growing, and believe that 1$ 
to-be crops. I gave them a challenge; I asked them to come knowing 



’ THE BBSBqVE BANK OF IJTOIA BILL. 


S5#T 

full well that it would cost me about Es. 5,000. I did not mind this for 
I should have done great service to my country if these people had come 
there and seen with their own eyes what the condition of the ryot was. 

I invited them to three places. Eight days later I received a nice and 
courteous letter from the Marquess of f Linglithgow signed fyy his Secretary 
in which he said: “We regret very much that our programme had already 
; been fixed and we cannot afford the time to do it, but we are quite ,$ure 
that the evidence produced by us is quite sufficient to give us all the in- 
formation that we want.” Sir, T have no time, otherwise I could repeat 
the names of witnesses who were called before this Commission. You 
will be surprised to know that not even three men were invited who 
were actually doing the work of agriculture. The people they examined 
were the arm-chair politicians who are always finding out what can and 
what cannot be done like the Potentate referred to by my Honourable 
friend, Dr. Ziauddin Ahmad, who, when he was told that there was 
famine raging in the country, said* '‘What, can’t they even get hliichuri 
for their meal?” Please do not appoint men of this sort. We want 
men who are interested in agriculture and whose daily work is in the 
fields, and not these politicians, because they cannot give you any informa- 
tion. We want men who understand agriculture and who can dovetail 
agricultural theories into economic theories and who can find out the cause 
of our economic depression. Do give us facilities to place all that we 
know before them, come to a conclusion and then determine what to do 
and, along with that, provide facilities through this Rural Credit Bank. 

I quite agree with my Honourable friend, Mr. Morgan, that it is a diffi- 
cult subject. 

Sir Cow&sji Jehangir: Do you want another Royal Commission? 

Raja Bahadur G. Erishnamachariar : For God’s sake save me from 
Royal Commissions. I want a quiet inquiry by men who have no pre- 
conceived notions of tj^ese things and who understand these things. If 
they have got sufficient material, they can come to their conclusions. I 
do not want a Committee at all, but some sort of an inquiry if you have 
got the result in your hand in order to determine what is the cause of 
this economic depression. My friend, Sir Cowasji Jehangir, sitting in 
Bombay and having been born with a golden spoon in his mouth, does 
not understand our difficulties. But I am being ground down .... 

Sir Oowasji Jehangir: You are being ground down in a Rolls Royce 

car. 

Raja Bahadur G. Erishnamachariar: But this car is lent by friends 
like yourself. Well, Sir, that is my argument. I do support my Honour- 
able friend’s amendment, but that alone would not suffice for our pur- 
pose, You must find out what is the cause of the depression. Sir, I have 
got a great suspicion about the raising of prices. No one is going to 
, benefit by it. Of course, we may get a little more money in order to 
pay the land tax easily. But let me tell the House that the raising of 
(V4he price is not by itself going to help us very much. All these reme- 
' dies that are suggested do not touch the real question and I want that 
* 'that real question should be investigated. 

■ ; Hony. Captain Rao Bahadur Ohaudhri Lai Ohand (Nominated 
‘Noh-OffiCial): Sir, bythe word “rural” I presume the Honourable the Mover 
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of the amendment means ^agricultural” and that he does nbt mean t0 
include money-lenders or village satyucan in his schejn©. 

Hf. 8. Sttalamaraju: Certainly not. 

" ^At this stage, Mr. President (The Honourable Sir Shanmukham Chetty) 
resumed the Chair.] 

Hony. Captain Rao Bahadur Ghaudhri Lai Ohand: 4s I belong to a 
community which is both rural and agricultural, I think I shall be failing 
m my duty if I were not to say a few words on this most important 
amendment. During the course of the last four weeks, so much sympathy 
has been expressed by Honourable Members from all parts of the House 
for the agriculturists that I think it my duty on behalf of this class, to 
express our gratitude for the attention Honourable Members have given 
to the poor agriculturist. 

Sir, the object underlying this motion is a very laudable one. It has 
been pointed out more than once, that the agriculturist is in a very pitiable 
condition. The plight of the agriculturist was very lucidly described by 
my friend, Khan Bahadur Mian Abdul Aziz, the other day. The picture 
that he drew and the description that he gave is beyond improvement, 
but I wish to point out that he too was a little behind time in his descrip- 
tion of the poverty and indebtedness of the zamindar. He pointed out 
that the zamindar or the agriculturist owed a debt of 900 crores. The 
inquiry, by which this figure was arrived at, was made about a couple 
f years ago and, as the agriculturist is paying 25 per cent interest, 
the debt must have gone up to something like 1,500 crores, and we 
should not think of finding 900 crores only, but something more than that. 
He also pointed out that, in a sugar factory in my district, agriculturists 
had to part with their sugarcane at the handsome amount of four annas 
ner maund last year. I think if he were to inquire about this year’s 
figures he would find that they are getting even less than that this year. 
The picture can well be described by quoting the illustration of two 
brothers, one of whom has sugarcane crop and the other has not The 
brother who has the sugarcane crop takes 28 maunds of sugarcane in his 
cart to the factory, and the other brother, who has no sugarcane crop, 
takes 28 maunds of dry fuel wood to sell in the same place. The brother 
who takes the sugarcane gets seven rupees only, while the other fellow gets 
Rs. 14. That is the value of our crop ( Bhai Parma Nand: “Which 
factory was that”?) It is the sugar factory at Sonepat. It has been 
leased out to a private firm on conditions perhaps well known to the 
Honourable Member. 

With your permission, Sir, I will cite one more example to give air 
idea of their helplessness. There was a decree of Rs. 8,000 against an 
agriculturist. He owned 800 bighas of irrigated land. He Was arrested 
and was brought to the Court. In execution 'of this decree, he was tfgkcd 
to show cause why he should not be sent to the eiyil jail. The statement-* 
that he rAade was “very straightforward. He said “I have to pay this 
money. I have got 300 bighas of land, and leaving a small portion for 
myself and my family to live upon, I am prepared to give away the 
whole of It to the defeeeholtH* on sutfti terthe as are allowed by the Hand 
Alienation Act, that is for 20 yearfe. I have got iofci? booses, lot mb have 



THE REfefcfcVfc fcAtffc ttt BILL. 


two houses, one for myself and the Other fdf my battle and give atray two* 
houses outright to the decreeholder'\ He had some buffaloes and efcws, 
and he said: “Leave my bullocks alofcre to me atrd give everything dice to 
the decreeholdet”. After he had made this statement, the decreebotitor 
was asked to state whether he Was going to accept hie terms. The decree- 
holder said: “These were the very terms which he Was offering in the 
village. I do not accept the offer. I want him to be sent to jail”. The 
result was that a mall of eighty years was sent to jail where he remained 
-* for a couple of months and then Came out only to die after a week or eo. 

An Honourable Member: A man of eighty years will never be sent to 
jail. 


Hony. Captain R&o Bahadur OhaudhH Lai Ohand: it is on record 

and I can give my Honourable friend a certified copy. Sir, con- 
ditions are most deplorable. My Honourable friend asks for a 
rural credit scheme. Rural is alright, but what about credit? When a 
man is so much indebted, how can you say that he has any credit at 
all ? When you approach the Honourable the Finance Member for such a 
man, he naturally, as a financier, will say: “I cannot provide for beggars 
or insolvents'*. Sir, there was a time when the Honourable the Finance 
Member could be approached for relief. Now, his condition is, as was 
described by a Persian poet: 

‘ ( ho ah az *nr qitzasht , chch y(h ncza rheh yak da*t ” 


A man was in the mid-stream .and Water had gone over his head. It 
was said, Wheft Water had gone over his head, that it did not matter to 
him whether it was one foot or 100 feet over his head. He is gone, fita, 
his condition is most deplorable and these remedies will not help him. 
I am prepared to submit certain remedies and hope that the Government 
of India will be prepared to consider those remedies for the help of these 
noor agriculturists aS was ^pointed out by the Honourable the Finance 
Member. I propose to lay certain definite schemes in March next if Gov- 
ernment would consider them. Probably my Honourable friend, the Raja 
Bahadur, who calls himself an agriculturist and whose interests he has at 
heart, will not be frightened when I say that one of the remedies is the 
expropriation law, whereby the big zamindars should be deprived of their 
surplus holdings and the poor farmer of the Punjab or other places, who 
is wasting his labour on uneconomic holdings, should be given away the 
surplus land. There may be other methods. You may call it Bolshevism 
or anything you like, but the condition of the agriculturist is such, as was 
pointed out by Mr. Abdul Aziz the other day, that he should not pay 
his debt. What is the use of all these rural schemes on paper when the 
agriculturist has his debt going up everyday. We should not approach 
the Honourable the Finance Member for any relief to him. He cannot 
turn the poor into rich. The proper Department to be approached now 
under these conditions is the Home Department. The Honourable m* 
Harry Haig should be asked to allow the suspension of the criminal laws 
for. two days. I am not suggesting any scheme as was put forward by the 
Honourable Mr. James which would take five years. It will take only 
48 hours, i.e ., only two days’ time. The Jat’s lathi will disburden our 
millionaire Mends of their surplus wealth, including the money whwh 
they have deposited in foreign Ba*ks in the pious hope that, with We 
change of ratio, ihdy wifi bring hack the money to India with profit. 



- LEGISLATIVE ASSEMBLY., 


[20th Dbcr. 1988. 


mk 

[Rao Bahadur Chaudhri Lai Chand.} 

.. As regards the sympathy of the Honourable the Finance Member, we 
are grateful to him for the practical sympathy’ which he showed to One 
amendment. It was pointed out from this side that unless the Central 
Banka are put in direct contact with the Reserve Bank, it will be difficult 
for the ordinary villager to approach the Reserve Bank, and, as we have 
seen, the Honourable the Finance Member readily agreed and anybody 
can now approach the Reserve Bank through the District Central Banks. 
I do not know what is at the back of the mind of the Mover of this 
amendment, but he does not want that, in case of rural credit, the Reserve 
Bank should deal with individuals. If the Reserve Bank is to deal w r ith 
registered societies only, then there is provision that the Reserve Bank 
will deal with district co-operative central banks and that will be helpful 
Lo the peasant. I do not say that the disease, that has been diagnosed, 
•does not require any remedy further than this. I say, a very drastic 
remedy is required, but I do not think it is for a layman like the Honour- 
able the Mover of the amendment to put forward a scheme in this Bill 
which will give relief to the agriculturist in this disease of hiB. He has 
pointed out to the Government the necessity of giving relief to the agri- 
culturist, and he has put his case very ably and it is for Government now 
to find out ways and means unless they are prepared to face lawlessness. 
I hope my Honourable friend will not press his amendment further. He 
has done a real service to the country by drawing attention in this wa}. 

Diwan Bahadur A. Ramaswami Mudaliar: Sir, I wish, if 1 can, to bring 
the attention of the House back to the real question at issue. I am 
afraid, during the last two hours we have discussed various things, but 
not the motion of my Honourable friend, Mr. Raju. We are all express- 
ing sympathy on behalf of the agriculturist, and none more loudly or 
*more eloquently than those who feel that they have some claim to speak 
-on behalf of the agriculturist. If there is any doubt on the part of 
Honourable Members on the Treasury Benches, let me say that most 
-of us, whatever our temporary avocations may be, are agriculturists. 
i(Hear, hear.) I may be an advocate today, but everyone with whom I 
etn connected socially and otherwise is an agriculturist. I go back to the 
^Village, all my relations are in the village, my home life is intimately 
■associated with the village, my entire family existence is connected with 
agriculture. If any one were to arrogate to himself that, because he 
■drives a pair of bullocks, he is an agriculturist and nobody else can be, 
I think it is a wrong claim. On behalf of the agriculturist so much 
sympathy has been shown, but the only two suggestions that have been put 
forward, one from the official side and the other from a doughty champion 
«Of agriculturists from the non-official side, are, first, that all debts should 
be repudiated and, secondly, that the criminal laws of the country should 
he suspended for forty-eight hours. I congratulate the Honourable the 
Finance Member on the official advice that was tendered to him yesterday 
'-and on the non-official advice that 'has been tendered to him today. 
I do not know how far he will be happy in dealing with these *two 
Suggestions, but I hope that, when he gets up, he, will give his frqpk 
*^ew8 on these two brilliant suggestions that have been made for the 
‘■relief of the agriculturist at this critical juncture. I cannot command 
4he imagination to soar to such giddy heights as my Honourable friend, 
Mr.' Abdul Aziz, or my Honourable Iriehd, Captain Lai Chand. 
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Sir, I said I would bring back the House to the amendment withl 
which we have to deal. My Honourable friend, Mr. Raju, suggests that: 

“The Bank shall at the earliest possible date and in any case within two years 
from the date on which this Act comes into force, establish a Rural Credit Depart* 
ment ot t».*3 Bank.” 

I thought my friend, Mr. Morgan, threw some doubts on the wisSSfia 
• of this step. If he refers to the Bill as placed before this House, he 
will see that the principle of this amendment has already been accepted 
by the Joint Select Committee and by the Honourable the Finance 
Member. Let me read clause 54 which deals with this question: 

‘ The Bank shall, at the earliest practicable date and in any case within three 
years from the date on which this Chapter comes into force, 
Reports by the Bank. make to the Governor General in Council a report, with 
proposals, if it thinks fit, for legislation, on the following matters, namely : 

(а) the extension of the provisions of this Act relating to scheduled bankB to 

persons and firms, not being scheduled banks, engaged in British India 
in the business of banking, and 

(б) th.» establishment of a Rural Credit Department of the Bank etc.” 

I want to ask the Honourable the Finance Member and the other 
members of the Joint Select Committee, whether in the Bill they were 
inserting this clause as a mere pious hope, whether they did not contem- 
plate at some date the establishment of a Rural Credit Department, or 
whether they were expressing their view that it may not bo possible to 
have such a department at all. And, if so, if any member of the Joint 
Select Committee gets up and says that they were merely suggesting 
that there might be an examination and report and that they were not 
committed to anything further than that, I think it is a travesty of all 
proceedings relating to legislation to seriously put forward a clause like 
that. I cannot believe that any member of the Joint Select Committee 
would have committed hiwiself to this clause unless he visualised that 
within a short period a Rural Credit Department will be an accomplished 
factor so far as the Reserve Bank is concerned. You cannot go behind 
that. 

Mr. G*. Morgan: It says, “or the creation of other machinery”. 

Diwan Bahadur A. Ramaswapxi Mudaliar: Yes, the creation of other 
machinery which will have the same objective in view. 

Mr. 0. Morgan: Yes, quite. 

Diwan Bahadur A. Ramaswami Mudaliar: The Rural Credit Depart- 
ment can be correlated to any machinery. My Honourable friend, there- 
fore, wisely did not press the detailed scheme that he had given notice 
of in another amendment. He has merely said that a Rural Credit 
Department should be established within two years after the coming into 
operation of this Reserve Bank: Whatever machinery you 'may suggest 
foP'the object in view, it can be correlated with the Rural Credit Depart- 
ment. The machinery that is there suggested is a machinery which will 
have something to do with the Reserve Bank; otherwise "the Reserve 
Bank will not be called upon to report on that. Whatever machinery is 
suggested, whether you accept the phrase M Rural Credit Department M or 
whether you contemplate some other machinery, I take it that the, 

F 
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members of the Joint Select Committee were thinking that that 
machinery or that department would be a part and parcel of the 
functions of the Reserve Bank. Therefore, Sir, whatever it may 
be, » it is the Beserve Bank that has to set that machinery into operation, 
and, if it comes forward with proposals for legislation, this clause says, 
the Government of the day will be prepared to consider them. Now, my 
Honourable friend, by this amendment merely seeks to ensure that within 
two years, after the coming into operation of the Beserve Bank, this 
machinery will be set up and this Bural Credit Department will be 
Opened. He has not tried to tie down the hands either of the Bank or 
of the Government of India to any particular manner in which this 
Department shall operate. He has not suggested what funds should be 
placed at the disposal of the Department; he has not suggested how 
those funds should be utilised. These are matters which from now on 
there will be three years' time for the Government to consider and at 
least two years for the Beserve Bank to consider; and within that period 
they can well come to an understanding on the subject. I frankly 
acknowledge that the creation of a iRural Credit Department like this 
with the functions that we have in view is a break from the traditional 
functions of Central Banks; there is no doubt about that. But conditions 
in each country require special application of the principles of the Beserve 
Bank; and I believe my friend was quite right in suggesting that in 
Australia, where conditions are very similar to those in India, they have 
established this Rural Credit Department and have made an innovation 
in the principles under which Central Banks work. My Honourable friend, 
Captain Lai Chand, was in some confusion over this idea of a Rural Credit 
Department. The essential idea of the work of this Bural Credit 
Department is to see that the indebtedness of the agriculturist, the land- 
owner, the man on the land, is reduced somehow or other; that, at any 
rate, the oppressive character of the debt that he now bears will be 
relieved to some extent. Let me immediately state that I do not expect 
the Rural Credit Department to wipe out the 900 crores of debt or the 
1,500 crores of debt which the agriculturists have. The resources at the 
disposal of the Rural Credit Department are bound to be very small; 
it may be three crores or it may be five crores at the most. I do not 
for a moment visualise that this Rural Credit Department can command 
sufficient credit, can command sufficient funds, to wipe out agricultural 
debt altogether. But that is not our position. In no country in the 
world where similar functions are taken up, either by the Rural Credit 
Department of the Reserve Bank or by special State Banks instituted for 
the purpose, is it the case of the authorities who organise these things 
that the entire burden will be wiped out. What happens is this. Loans 
and credit are based on competitive terms ; and if the Bural Credit Depart- 
ment comes forward and with a well organised scheme tries to reduce 
indebtedness in some areas, the level of interest will immediately come 
down; and that is the important factor with reference to the working 
of the Bural Credit Department. We have not suggested that the Rural 
Credit Department can or will wipe away this whole debt, and I can 
show to my Honourable friend, the Finance Member, that in other 
countries, where similar organisations have been established, that is the 
function which has been satisfactorily carried out by this Department. 
I admit that there is no analogous provision except in Australia with 
reference to the Beserve Bank working out these functions through a 
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Rural Credit Department, fiut take the instance 6f the provincial 
mortgage institutions in Austria or similar banks in Italy or America or in 
some other countries. What has happened is that through a system ol; 
credit given by these mortgage bankB the rate of interest all over the 
fcountry has been reduced and it has, therefore * been, indirectly at any 
rate, helpful in reducing the indebtedness of the peasantry of the land. 
Sir, we want to correlate the activities of the Reserve Bank through the 
Rural Credit Department with the land mortgage banks that may be 
established in various provinces. It is true that, under the provisions of 
the Bill, the co-operative system has come into organic relation with the 
Reserve Bank, but the Reserve Bank can only deal with short term 
credit, so far as the co-operative system is concerned. With the land 
mortgage bank the terms will be different and the basis will be different. 


Mv Honourable friend, Mr. Morgan, told us the Btory of how the 
co-operative credit system was an utter failure in Bengal. I wonder 
whether Bengal can produce anything successfully except Law Members, 
of the Government of India. (Loud Laughter.) At any rate, their only 
successful industry is the production of very excellent Law Members for 
the Government of India; and I should like to take this opportunity of 
congratulating my friend, Sir Nripendra Nath Sircar, and the authorities 
who have chosen him on the very excellent appointment which they have 
just now announced with reference to the future Law Membership of the 
Government of India. Sir, my Honourable friend, Mr. Morgan, suggested 
that the co-operative system in the Bengal Presidency was very defective. 
That is not our experience of co-operative systems in different parts of, 
this country. I do not think that either in Madras or in Bombay or in 
the Punjab the same charge can be made as my friend, Mr. Morgan, 
chose, to make about the co-operative system in Bengal. I do not know 
why it is, but, as I said, various departments iiave come under similar 
strictures so far as the Kengal Government is concerned. I think it was 
only a couple of years ago that the jail administration came in for a 
very large amount of criticism; but we should not be obsessed bv the facl 
that in Bengal there are no proper co-operative societies or that there is 
no possibility of land mortgage banks. After all, this amendment does 
not compel the Reserve Bank to come into organic connection with every 
land mortgage bank in every Presidency. It will have some tests, it will 
have some consideration, as to the status of the land mortgage bank, its 
efficacy, the way in which it works and whether the Reserve Bank should 
come into contact with it or whether it should leave it alone. There is 
no provision making it compulsory for the Reserve Bank to come into 
correlation with a land mortgage bank or co-operative society whether it 
functions satisfactorily or not. As a matter of fact, we have asked the 
Reserve Bank to come into correlation with co-operative societies in an 
earlier portion of this Bill and that can only be done if the Bengal 
societies come up to a certain level of financial and administrative 
efficiency; and, therefore, there is no point in suggesting that in some 
provinces these do not function satisfactorily. I take it that the land 
mortgage banks will be asked by the Central Bank to apply certain definite 
principles with reference to the way in which they take mortgage on 
lands: I can well understand a land mortgage bank being asked to give 
credits on land mortgaged only on the basis, for instance, of amortisation; 
that is to say, that the interest merely should not be paid, but that, by 
a system of equated paymonts, the whole of the debt taken by the pro- 
prietor on the mortgaged land should be paid up in a period of years. 
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That is how it has been done elsewhere, and if it is done, there wilj. be A 
certain amount of liquefiable, if I might use the word, debentures or 
liquefiable assets in the hands of the land mortgage bank, which in itq 
turn may come into correlation with the Reserve Bank finances. That is 
how I expect the scheme would work, but I am not here to develop these 
details; if time permitted and if we were discussing the actual scheme 
itself in connection with this Bill, we can do that and we can lay down 
certain principles with regard to the '^method according to which this 
Rural Credit Department can work. But I am not called upon to do that 
as I said; and I do venture to think that this is one of the important 
functions of the Central Bank, which alone can help the agriculturist and 
remove some amount of the burden of indebtedness which is now oppress- 
ing the agriculturist. What is it that he is now suffering from? Honour- 
able Members with an intimate knowledge of agriculture have suggested 
various things ; but the thing that he is most suffering from in these times 
of depreciated prices is the fact that the interest that he has to pav on 
his mortgage swallows up every little production that he can make out of 
the land. The prices have fallen down; there is not that margin between 
the prices that he can get for his products and his own comfortable 
existence , that he can pay out the interest. It is true that, for the time 
being, the moneylender is lying low: even that he is not doing if we can 
believe the story that hag just been related by my Honourable friend, 
Mr. Lai Chand. Therefore, it seems to me that the only way of redeem- 
ing the agriculturist is by placing at his disposal some system of cheap 
credit; and I venture to think that, by the establishment of this Rural 
Credit Department, you would have taken some little step, though not 
the final step, to try and bring within his grasp this system of credit 
Sir, I support the amendment. 

The Assembly then adjourned till Eleven of the Clock on Thursday, tha 
21st December, 1938. 
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Thursday , 21st December , 1933 . 


The Assembly met in the Assembly Chamber of the Council House 
-.at Eleven of the Clock, Mr. President (The Honourable Sir Shanmukham 
Ohetty) in the Chair. 


SHORT NOTICE QUESTION AND ANSWER. 

Progress op the InOo-Japanese Negotiations. 

Mr. President (The Honourable Sir Shanmukham Chetty) • Short Notice 
^question by Sir Cowasji Jehangir. 

Sir OoWasji Jehangir: Sir, I beg to ask the following short notice 
^question : 

Are Government in a position to make a statement regarding the 
progress of the Indo- Japanese negotiations? 

The Honourable Sir Joseph Bhore: Sir considerable progress has been 
hia&e with the negotiations, and Government are hopeful that they will be 
brought to a satisfactory conclusion in the near future. 

Nawab Major Malik Talib Mehdi Khan: Are Government aware that the 
cotton crop is now ready 'for marketing and that, if the negotiations fail, 
*ftie position of cotton growers will be very difficult? 

The Honourable Sir Joseph Bhore: I can assure the Honourable Mem- 
ber that Government have not overlooked the desirability and the import- 
ance of safeguarding the interests of the cotton grower", and, should the 
negotiations unhappily break down, they will be prepared to deal with the 
‘situation. ( Applause") 


MOTION FOR ADJOURNMENT. 

Alleged Punishment of a Man for Offering his Prayers on the Lahore 
Railway Station Platform. 

Mr. President (The Honourable Sir Shanmukham Chetty) : Order, order, 
'iffre Chair has received a notice from Muulvi Muhammad Shafee Daoodi 
flfcat he proposes to ask for leave to make a motion for adjournment of 
.{he business of the House for the purpose of discussing a definite matter 
of urgent public importance as follows : 

“The high-handed attitu de of Mr. Wheeler, Assistant Rolling Stock Officer of 
‘tMrrfatfie it Lahore, Nmh western Railway, cdlminatihg tn the pftifteftdieM of a 
lo* 'ttBeriog hir prayene^on the rhilvra^ platform." r J 
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The House has not got any information on this point at all as to when, 
this occurred, how it is definite and how it is urgent, and the Chair would, 
like the Honourable Member to say how this motion would be in order 
within the rules. 

Maulvi Muhammad Shafee Daoodi (Tirhut Division : Muhammadan) : 
Sir, we have got information from men in Lahore, and that information , 
was also published in the vernacular daily papers of Lahore . . . 

Mr. B. R. Puri (West Punjab: Non-Muhammadan): What is the date?’ 

Maulvi Muhammad Shafee Daoodi: One is the Siyasat and the other 
is the lnqwlab. Both these are important vernacular papers of Lahore. 

Mr. President (The Honourable Sir Shanmukham Chett.y) : What is the 
dale? 

Maulvi Muhammad Shafee Daoodi: The information was published on 
the 80th of Shaban , which was on Monday last, and this came to me 
yesterday in the morning, and then and there I thought I must take some 
action in the matter, and so I have made this motion. The news says 
that this gentleman. Mr. Wheeler, had been doing manv other things, 
to which objection had been taken by public men as well as by the Press. 
Recently he punished a bhisti who was cleaning the carriages for saying 
his prayers on the platform. This Mr. Wheeler also warned the officer 
under whom this bhisti is working. This happened, as the papers say, 
only a few days ago. The date is not mentioned in this at all. This is 
a fact, and that is why I have brought thiy motion today. 

The Honourable Sir Brojendra Mitter (Law Member) : Sir, I object 
to this notice on the ground of indefiniteness. The notice refers to “the 
high-handed attitude of Mr. Wheeler”, not anv act of Mr. Wheeler, but 
his attitude. Sir, I would remind you. of wh.at a .learned Chief Justice 
of England once said: “the devil himself knoweth not the mind of man”. 
How are we to discuss the attitude of a Mr. Wheeler or anybody else? If 
it were any definite act, T could understand it. 

The next thing is the punishment of “a man”. Who that man is we 
do not know How are we to answer any adjournment motion without 
knowing which man wag punished. 

The third objection relates to the punishment. We do not know 
whether the punishment was awarded by a competent magistrate or by 
whom, or whether the order of punishment is under appeal or not. Some- 
bodv was punished by somebody, and we are to discuss it. 

Then, fourthly, we do not know when this thing occurred. . Even now, 
Maulvi Shafee Daoodi cannot tell us When this incident happened. He* 
said that it was published in some Lahore newspapers on Monday last; 
but we qre not interested so much in the date of the publication as in the 
date of the incident. Whether "it is an urgent matter or not, we cannot" 
say. On these grounds, Sir, I oppose this motion. 

- dir Gowasji Jeh&nglr (Bombay City: Non-Muhammadan Urban): Mr. 
President, I understand from 'my friend who has ihade this motion that: 
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the allegation is a definite one, of having prevented a Government servant 
from saying his prayers. That is a definite allegation. Now, as to the 
date, I understand from my friend that he has brought the matter to the 
notice of this House as soon as he was made aware of it. However, if 
the Honourable the Railway Member will undertake to investigate this 
matter and do justice and act equitably in the matter, my friend will not 
press for this adjournment motion at all. 

Tile Honourable Sir Joseph Bhore (Member for Commerce and Rail- 
ways) : I shall be most happy to give my friend and the House the assur- 
ance that L shall go into this matter at the earliest possible opportunity 
and have a full investigation made if my friend will communicate to me 
the actual dt tails of the incident. 

Dr. Ziauddin Ahmad (United Provinces Southern Divisions : Muham- 
madan Jiur.d)* T should like to say a few words on the question of 
objection raided by the Leader of the House that the matter is not 
definite 

Mr. President (The Honourable Sir Shanmukham Chcttv) : Order, 
order. The Chair must first know from the Honourable Member who has 
moved this motion what he has to say in view of what the Honourable 
the Commerce Member has said. 

Maulvi Muhammad Shafee Daoodi: If investigation will be made and 
the man wi’l be properly dealt with, I shall be quite satisfied. I don't 
want to press this motion if a definite promise is made that an investigation 
will be made bv the Honourable Member and the man will be dealt with. 

Mr. President (The Honourable Sir Shanmukham Chettv) : The Honour- 
able Member must make up bis mind in the terms of what the Honourable 
the Commerce Member has said. 

Maulvi Muhammad Shafee Daoodi: Sir, in view of the assurance given 
by the Honourable the Railway Member, I do not press my motion. 


THE RESERVE BANK OF INDIA BILL. 

Mr. President (The Honourable Sir Shanmukham Chctty) : The House 
will now resume consideration of the following amendment moved by 
M?. Sitaramaraju : 


“That after clause 53 of the Bill the following new clause be inserted and the 
existing clause 54 be re-riumbered as 54A : 

*54 The Bank shall at the earliest possible date and in any case within two years 
from the date on which this Chapter comes into force, establish a Rural Credit Depart- 
ment of the Bank a* a distinct department of the Bank, on such terms and conditions 
regarding the financing and the method of working of the Department as the Bank 
and the Governor General in Council may agree upon’.” 

Khan Bahadur H. M. Wilayatullah (Central Provinces : Muhammadan) : 
tgip, T wish to make it perfectly clear that the question of rural uplift has 
my fullest sympathy, and though I do not see my way to support .this 
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amendment in its present form for reasons which I shall state later on, 
I wish to say clearly, to remove all chances of misunderstanding, that 
1 am as sorry as anybody else in this House over the over-indebtedness 
of our poor peasantry. No Government of any country, and particularly 
the Government of this country which is essentially an agricultural one, 
can afford to overlook the welfare of their peasantry in their own interest. 
Our greatest concern should always be the uplift of the rural masses and 
the relief of their distress. In fact, the strength of every country is the 
development of a strong and prosperous peasantry. In their well-being 
lies the welfare of the country. This reminds me of the famous lines of 
Goldsmith : 

“But a bold peasantry, their country’s pride. 

When oi ce destroyed, can never be supplied.” 

Unfortunately rural indebtedness has assumed alarming proportions, 
the total figure is given somewhere in the neighbourhood of about Es. 900 
crores. The causes leading to this state of affairs are many. In the first 
place, our tenantry is extremely ignorant; they are improvident, they have 
yet to learn thrifty habits, and are often extravagant, — thanks to the 
tyranny of the customs they live under. If the tenant requires money 
for agricultural needs or purposes such as marriage, funeral, etc., he does 
not mind agreeing to any terms that might be imposed by his creditors 
without the least consideration as to whether he would be able to pay 
back the Joan with its interest within a reasonable time. There are also 
other contributory causes, such as lean years, famine, flood, frost, drought 
and rust which serve as a set back to him for many year s whenever they 
happen. Epidemics break out amongst his cattle, and there is always 
some kind of cattle disease present in his village or in its neighbourhood. 
AH these causes contribute to increase his indebtedness. Hig ability 
to resist vicissitudes has always been very feeble, and, under the present 
world -wide depression culminating in the low prices of agricultural 
produce he finds it very difficult to meet his liabilities so far as the 
Government and his creditors are concerned. His expenses are rising, 
his family is growing and big receipts have been going down, and it need 
not be wondered at that his indebtedness has assumed such a large figure. 
Government have made and are making efforts to reduce the indebtedness. 

Speaking for my own province, the Central Provinces, where I spent 
82 years in service, and was in close contact with the agriculturists as a 
revenue <yffi'cer. I had several occasions to undertake works in order to 
find some relief for the agriculturists in their indebtedness. In 
the Saugor district, in the year 1898-99, the tenants of Khurai Tahsil 
w *»re found in a most wretched condition. There had been a succession 
of bad crops and terrible famines. The land was passing out of cultiva- 
tion; there were no plough cattle, there was no seed to be found either. 
The problem was a very difficult one. Government had to spend lakhs 
and lakhs of rupees over famine relief, but prospects were gloomy. A 
nytftem of debt conciliation was started, in which some revenue officers 
including myself took part. We went from village to village and enquired 
into the case of every tenant to ascertain as to what his debts were, and 
vAmk his capacity was to ‘pay them back. We Aad to* fix what portion of 
tithe ddbt each tenant couAd be expected to repay within a reasonable time. 

atao^prewt' at the anguine*, were then -asked 
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either to advance a fresh loan to enable the tenant- to btiy plough: bullocks 
and seed, or to agree to the remission of that portion of the debt which 
the tenant was obviously unable to pay. There were some unwilling, 
creditors in the beginning, but a majority of them soon saw that the 
proposition was a reasonable one and also for their own benefit and so 
they agreed. The result was that lakhs and lakhs of rupees were remitted 
by the creditors, and, in addition, Government distributed large sum* of, 
money in the shape of takavi , knowing full well that they would not be- 
able to mover the whole of the amount, — perhaps a great deal of it 
was remitted afterwards. The same measures were adopted in the Betul 
district in 1903-04. There were debt conciliation proceedings and tenants 
including malguzars and large landholders were given a fresh start of life^ 
In the JBetul District, it was found that there were huge arrears of takavi 
outstanding from these tenants. These were also overhauled. I made 
these inquiries in the Betul tahsil, and, on my recommendation to the 
Government, only perhaps one-tenth of the whole amount was retainedv 
and that also was made payable by instalments, and the remainder of its 
Mas remitted by the Government entirely. Thus, Government have dona 
and are doing whatever is possible to give relief to the poor tenants and 
efforts have also been made to reduce their debts. Even now, in mauy 
districts cases of sale of land are transferred from the civil courts to the 
Collector and the Collector tries to save as much land as possible for the 
tenants. In the Saugor district, there was also abatement of settlement 
when I was on duty there. Thus, Government have been doing a great 
deal, but what is the result in the end today? After the lapse of some 
years, although the debts were wiped off, we find that our tenantry is 
again in the same helpless condition, perhaps worse. There is no restric- 
tion upon them to incur fresh liabilities, and they are able to borrow 
money as soon as there is prospect ot repayment, and their local money- 
lenders impose their own terms on them and advance any amount of money 
they want. * 

Mr. Muhammad Azhar Ali (Lucknow and Fyzabad Divisions : Muham- 
madan Rural) : Remissions of debts due to the creditors or to the 
Government or co-operative banks? 

Khan Bahadur H* M. Wilayatullah: The debts due to creditors were 
written off. Supposing a man had to pay Us. 5,000, and it was found 
after enquiry that he could not pay more than Rs. .500, and even that 
amount only in the course of five or ten years, all the surplus debt was 
written off. It was given up willingly by the creditors who got fresh 
documents executed for the portion of the amount the tenants could pay, 
and finis a fresh start of life was given to the tenants. That is what I 
meant. Government also remitted their demand, and advanced easy 
loans for agricultural needs and improvement of lands. 

Sir, Government have founded co-operative banks and co-operative 
societies. They are also taking steps for the consolidation of holdings 
which lie scattered. This is being done in parts of the Chattisgarh 
division. But after all these efforts in the two districts of Saugor and 
Betul,, the tenantry today is in much the same condition. 

Sir, turning now to the amendment, my Honourable friend proposes 
thnt, after the lapse of two years of its existence, the Reserve Bank should' 
undfertaBe this gigantic task of grappling with rural indebtedness, and’ 
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should apply its funds for financing the ryots for all their legitimate agri- 
cultural needs. The problem of rural indebtedness is the greatest problem 
which our country will one day be called upon to solve. It cannot be 
dealt with so casually by an amendment of the clauses of the Beserve 
Bank Bill. It would need the best brains and the best efforts that our 
country is in possession of, and I am afraid that to ask the Beserve Bank 
to undertake this enormous task of financing rural credit is to invite 
disaster. The Beserve Bank will have more than enough to do in connec- 
tion with the currency and we all will have reason to be grateful to it if 
it is able to provide us with sound currency and a stable financial position. 
Such a Bank cannot be expected to link its fortunes with a bankrupt 
tonantry. The result of such a scheme will be nothing but disaster. 
There are practical difficulties in the way. We have no conception of how 
the Bank will proceed against indebtedness. It can only finance co-opera- 
tive banks, and, for this purpose, the co-operative banks should first be 
improved and reinforced, so that they can be connected with the Beserve 
Bank. At the present time, some of the co-operative banks in the Central 
Provinces are finding themselves in very low water. Some of the loans 
have turned out to be bad debts. They have had to fight tedious and 
expensive suits to recover their dues, and in a very large number of cases 
they found that the land which was mortgaged to the co-operative societies 
was also subsequently mortgaged to others and was so encumbered that 
it was beyond all hope of redemption. If it is put to auction, there are 
no bidders. The banks are unable to cultivate these lands and, if they 
take possession of them they are still liable to Government for land 
revenue and rents. It is not always possible to recover the loans from 
the moveables and when the agricultural implements, cattle, house, seed, 
personal clothing, utensils and stridhan are excluded, there is nothing left 
from which the loans can be recovered. Thus, the co-operative banks 
are in a very bad way, not because of want of funds or of any short- 
sighted policy on their part, but they have found that the tenantry is so 
wretched and the load of debts so great that they are powerless and there 
is nothing to recover from. I am not an alarmist. I do not believe in the 
repudiation of liabilities. I have often felt like my friend, Khan Bahadur 
Mian Abdul Aziz, who said the other Jay that the only solution, if it can 
at all be called a solution, was repudiation. My meaning is well illustrated 
by a line of Ghalib : 

“ Pard kd hod guzernd hai dawd hojdna.” 

which means “when the pain is too great and goes beyond a certain limit, 
it becomes its own remedy”. The question of debts will solve itself when 
the debtors will have nothing to pay. It is for these reasons that I oppose 
the amendment in its present form. The proposed amendment will 
jeopardise the sound working of the Beserve Bank and the very existence 
of the Beserve Bank will be in great peril. It will weaken Indian credit 
in the money market, and if there is lack of confidence in the currency 
of the country, trade, commerce and industry will all suffer. Believe 
the peasantry by all means by improving and reinforcing the co-operative 
banks and taking any other course that may be possible, but I feel that 
it will be a dangerous experiment if we link the Beserve Bank directly with 
rural indebtedness. That will be for the benefit neither of the country nor 
of the Beserve Bank. For all these reasons, I oppose the amenejpaent, with 
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*the qualification that something should be done for rural indebtedness, 
and, the sooner this question is taken up, the better it would be. 

Mr. P. G. Reddi (Guntur cu?n Nellore : Non-Muhammadan Rural) : 
Sir, I rise to say a few words in support of the amendment of my friend, 
Mr. Raju. If I intervene in this debate at this stage, it is not merely to add 
to the mass of debate, but to show the depth of feeling we, on this side 
of the House, possess on this matter. Coming as I do from a rural 
constituenc v , I claim to have some first-hand knowledge of the needs and 
•difficulties of the rural population and the ryots of the Madras Presidency. 

In my Presidency, both the ryotwari and zamindari systems prevail. 
But the woes of the cultivator are common. His poverty is proverbial 
and his miseries are too numerous to be told. He is groaning under the 
weight of taxes, and the low prices of agricultural produce have driven 
him to uttei despair. The majority of them are sunk into debts, heavy 
or otherwise I nder these circumstances, 1 need not emphasise that the 
greatest need of the hour is finance on a low r rate of interest coupled with 
<easy terms of repayment. 

It is urged in some quarters that the ryots are imprudent, and facile 
credit is likely to do them more harm than good. May I remind Honour- 
able Members who hold this view that the very foundation of the co-opera- 
tive movement is thrift and rigid economy? May I also remind them 
that the greatest care is taken to see that loans are used for the very 
purposes tor which they are given? The Department is scrupulously 
enforcing this rule Are thev not also urging incessantly for the flow of 
loans for productive purposes 0 

Another objection laisod is that, by the land mortgage schemes the 
monoy-lendei alone will he benefited and that the ryot continues to be 
still in debts. Such cases are exceptional. They occur where either the 
loan advanced is itself imprudent or the ryot grows imprudent or vicious. 
But I do not contend foi” a moment that the land mortgage bank will 
help all agriculturist debtors out of their debts. It is also true that there 
are many pitfalls. But after the experience the country and the Depart- 
ment have gained during the past 20 years, I am certain that we can steer 
clear of such difficulties. The department has never lost sight of the 
^Egyptian experiment. 

There is also one another objection. It may be argued that it would 
lie unwise to advance crores of rupees without proper safety. I may 
assure the Honourable the Finance Member that the security on wdiicli the 
loans are advanced is always safe. In many cases loans are covered by 
first mortgages of real property It is also important to note that the wffiole 
structure is under the direct supervision of the officers of the eo-operative 
department which has now considerably developed and contains many 
trained and efficient officers. 

The amendment under consideration lias two special features that 
commend it to the acceptance of this House. In the first place, it avoids 
■hasty action. Government will get sufficient time to give shape and size 
'to this Rural Credit Department and that too fully according to their 
discretion. In the second place, it does not tend to hamper the work of 
"the Reserve Bank in any way. The main object is to link the Rural 
•Credit Department with- the biggest and the soundest financial institution 
•of this country so that its strength and efficiency may increase. If such 
sa step is taken, the Reserve Bank will really become a national institution 
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embracing the destinies, and, consequently, the confidence, of the entire? 
population of this vast Indian Empire. 

Sardar Sant Singh (West Punjab . Sikh) : Sir, I rise to support this 
amendment. It is admitted on all hands that the agriculturist is in a 
bad' condition today. The agriculturist is pursuing his profession today, not 
because it pays, or is a business proposition, but because he cannot go* 
anywhere else and he must manage to exist as best as he can. Govern- 
ment are not unaware that history records many instances where bloody 
revolutions have resulted due to agrarian distress when carried to the 
point of desperation. We have to guard against such conditions developing 
in India at the present moment. If any evidence was needed to prove 
the existence of some such conditions, the evidence has been forthcoming 
on the floor of this House from a responsible official in my Province — I 
mean Khan Bahadur Mian Abdul Aziz, who has openly declared that the 
agriculturist must repudiate his debts if he wants to get out of his distress. 
Another piece of evidence has come from another nominated Member from 
the Punjab. He was lately a responsible Minister in the Province 
and he has very eloquently appealed to the Honourable the Home Member 
for the suspension not of the Habeas Corpus Act, but of the criminal lavr 
of the land. He wants that a Jat’s lathi should take the place of a cheque 
on the Bank He wants that these streets of Delhi, which are familiar 
with the wholesale massacres of the past, should once more witness the* 
same condilions prevailing here 

Raja Bahadur G. Krishnamachariar (Tanjore cum Trichinopoly : Non- 
Muhammadan Rural): Start vith the Assembly. 

Sardar Sant Singh: Yes, probably a Jat's lathi here too may be more* 
effective than the peaceful arguments of the Raja Bahadur advanced in 
such a sweet conversational style from his place in the Assembly. How- 
ever, this is a piece of evidence which should not be ignored. If such 
counsels of desperation are made even on the floor of this House where 
we are expected to be responsible for what we say, I think the time has 
copae when the Government should take stock of the situation and provide 
remedies for the same There is no doubt, Sir, that the principle of the 
scheme of a Rural Credit Department is admitted in the Bill itself, but? 
what the Government want is a report from the Central Board of the Bank 
after it is set up, and the Government admit that, within three years, 
such a report should come. Well, what we on this side of the House are* 
afraid of is the fact that such reports are already in existence in plenty. 
There is the report of the Royal Commission on Agriculture, there is the 
report of the Banking Inquiry Committee in the minority portion of which 
much stress has been laid upon this indebtedness of the agriculturist. 
The position is this. If the mere making of a report can help the agricul- 
turist, he would have been helped much by this time, but the mere pro- 
duction of a report is not what goes to relieve the distress that prevails 
in the countryside of every province. Therefore, what we want is to 
commit the Government to a definite period during which that report i& 
tb be acted upon and is to take practical shape so that help may be* 
rendered to the agriculturist in his own home. What the amendment 
proposes is that the matter should not be left to report-making alone,* 
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but that something practical should be done to help the agriculturist. Sir, 
f am quite conscious of the fact that the mere cheapening of credit would 1 
not help the agriculturist. Other steps must be taken by which this indebt- 
edness may be removed. One cannot imagine that three crores or five* 
crores of rupees would help to remove about one thousand crores of rupees 
of agricultural indebtedness, but the very provision of the setting up of a 
Bural Credit Department will have its own moral effect upon the money 
market in which the agriculturist transacts business, and it will go to 
reduce the rate -of interest, and it may help the agriculturist to introduce 
reforms ip his own manner of living, and so on A method may be devised' 
by which the debt may be realised slowly so that, after the lapse of a 
certain number of years, the debt may be entirely washed off. 

Ofcptain Sher Muhammad Khan Gakhar (Nominated Non-Official) : 
Stop the interest too. 

ShrfUtf Spat Singh: Mv Honourable and gallant friend, who probably 
i& a debtor himself, wants to stop the interest, but how long will the 
stoppage of interest help him? Can there be anv guarantee that if the 
principal is wiped off and the interest is stopped, he will not borrow again? 
There can be no such thing. The mere repudiation of debt and the mere 
stoppage of the interest would not help anybody. Human nature being 
what it is, the borrower will borrow again if borrowing becomes necessary, 
but if we can inmilent** the habit of thrift and the habit of saving by 
legislation, T think it will heln the agriculturist much better than the mere 
stopping of interest or the mere repudiation of debt. (Hear, hear.) On the' 
contrary, a 4 mv friend Mr. Puri, observed, this mi^ht encourage them 
to borrow recklessly and unnecessarilv if such facilities were granted. 
Therefore, I would nr^e the Covprnment to adopt certain measures by 
legislation hv which the indebtedness of the neasnntry will he done away 
with With these words, i support the amendment. 

Dr. F. X. De Souza (Nominated Non-Official) : Mr. President, I am 
in entire agreement with my Honourable friend, Mr. Jadhav, when he said 
that cheap credit has not always been an unmixed blessing to the ryot. 
On the contrary, it was when cheap credit was made available to him that 
his miseries began. Honourable Members are aware that, when under the 
ryotwari settlement the ryot’s holdings became heritable and transferable, 
a security was furnished upon which the money-lender could advance him 
loans from time to time, and it is these loans which have accumulated in 
course of time and soared to astronomical figures, according to one authority 
to as high as Bs. 900 crores and, according to another authority, to as 
high as Bs. 1,500 crores. Now, with regard to this question of general 
rural indebtedness, so accute an observer with first-hand knowledge as my 
Honourable friend, Khan Bahadur Mian Abdul Aziz, has come to the con- 
clusion that, notwithstanding the depression, the ryot goes on in the even' 
tenour of ms ways, and that his poverty and his misery are neither more 
nor less then, before, but that the person reallv hard hit by the depression 
is tfie money-lender who does not receive either the instalment of his loan- 
or his interest. To the same conclusion came the Honourable the Finance* 
Member who, after examination of a large number of budgets of ryots in 
several Punjab villages, found that the person who was really hard hit 
by the depression was the village money-lender Tn fact, it would 'seem 
from, this, evidence that, so far as the village ryot is concerned, Banks may'* 
come and ratios may change, but his poverty and misery go oil for ever.- 
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If that is so and if the credit facilities are extended to the ryot in the 
way proposed by the present amendment, who will benefit? Would it not 
be Yather a relief to the money-lender who will be able to get back an 
instalment of his loan with the interest, and not to the ryot? I, therefore, 
ask that, before credit facilities are extended to the ryot, this aspect of the 
question should be seriously considered. 

1 venture to say that, at the present moment, what the ryot wants is 
not facilities for cheap credit as control over the manner in which he uses 
his credit when he gets it. In one of his most brilliant generalizations, 
Sir Henry Maine has observed that the progress of society from ancient 
times to modern times is the progress from status to contract. Today, 1 
venture to think, the progress is the other way about, it is from contract 
to status. For, if }ou observe the growth of the Fascist State in Italy, 
the Commm ist State in Iiussia or the condition in the United States of 
America, n here, under the iron hand of President lioosevelt, you see a 
system of economy being elaborated in which wages are raised by the will 
of the State, hours are shortened at the will of the State and quotas are 
prescribed at the will of the State. You notice that there is no longer 
freedom of contract in the economic field. I venture to think that a similar 
change is necessary in the economy of this country. We want a change 
from contract to status. If I have learnt anything from my experience 
of many years on the Bench, it is this that the position of the ryot in the 
villages has been completely altered for the worse by the enforcement of 
the British Law of Contract and the British Code of Civil Procedure ( Raja 
Bahadur G. Krishnamacluiriar : “And the Evidence Act/') and, the 
Evidence A'd Sir, the Indian Contract Act based as it is on the English 
law of contract, contemplates a state of society in which one man deals 
with another at an arms length. The Code of Civil Procedure contemplates 
a state of society in which the decree holder and the judgment debtor are 
equally on the alert. But when these two systems are introduced in a 
country where the monev-lender, for example, is always in a position to 
dominate the will of the borrower and where the judgment debtor is regard- 
less of what happens to him, is it surprising that the ryot groaning under 
the accumulating load of debt sees little or no prospect of ever being 
able to wipe off his debt? 

In an extremely thoughtful article contributed by the Marquess of 
Lothian to the current number of the Contemporary Review , he suggests 
that, when things have come to the pass, there are only two alternatives 
• open to the Government. Those two alternatives are, either full-blooded 
communism or capitalism tempered by democratic control. It is true 
that two responsible Members of this House, one a high official of the Gov- 
ernment of the Punjab having an important Division under his charge, and 
another an ex-Minister, have frankly advocated communism. They have 
frankly advocated the repudiation, pure and simple, of all agricultural debts. 
r The ex-Minister has gone further, he advocated a reign of terror free from 
tjie restraints of the criminal law, under which, by means of a lathi charge, 
the Jath debtor will we able to relieve the money-lender of his surplus 
wealth. 

Hony. Captain Rao Bahadur Ohaudhri Lai Ohand (Nominated Non- 
‘Oifficial) : What I meant to say was that, under the present system, the 
xiqh were growing richer and the poor were becoming poorer, and, therefor©, 
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some ways and means should be devised to disburden them of their surplus 
wealth. 

Dr, F. X. DeSouza: Sir, in all probability, it is the proximity of the 
Punjab to the Soviet countries that has induced this frame of mind in 
these two gentlemen and we must be thankful that we in the South, so far 
at least, are free from this infection. 

Sir, 1 for one believe that the latter alternative propounded by the 
Marquess of Lothian that capitalism tempered by democratic control is the 
better one. Now, Sir, land, after all, is the basis of all economic activity 
and, if it cannot be nationalised, as it would be in a purely socialistic 
scheme, it should be nationally managed. 

Mr. President (The Honourable Sir Shanmuhham Chetty) : Order, 
order: The time has now come when the Chair must intervene and stop 
any discussion on the proposals for a general economic revolution or reform. 
Honourable Members must now confine themselves to the creation of a 
Rural Credit Department in the Reserve Bank. 

Dr. F. X. DeSouza: Sir, I shall not pursue any observations on this 
aspect of the case any further. All that I would like to say is that mere 
extension of facilities for obtaining credit given to the ryot will in no way 
advance the cause of rural uplift. The disease is desperate, it can be 
cured only by desperate remedies. Agriculturists should start with a clean 
slate by their debts being settled by Debt Settlement Tribunals; attempts 
will have to be made to prevent fragmentation of holdings by recasting 
the Hindu law of inheritance; and agriculture will have to be planned on 
the lines of a five year plan. 

It is by these heroic remedies that prosperity can be restored to the 
country side and not, as*my Honourable friend, the Raja Bahadur, said, 
by peripatetic lectures on the use of fresh air and pure water and good 
milk supply > nor by committee of enquiry consisting of arm-chair politicians 
or economists touring the country, as is how contemplated. With 
these words, I oppose the amendment. 

Mr. M. Maswood Ahmad (Patna and Cliota Nagpur cum Orissa : Muham- 
madan) : Sir* I whole-heartedly support the amendment moved by my 
Honourable friend, Mr. Raju. There cannot he two opinions that agricul- 
turists require some help, and that help, which they require, should be 
afforded to them in the right manner. Even my Honourable friends, 
Mr. Abdul Aziz and Mr. Wilavatullah, have not said that they do not 
require help The agriculturists are in need of help and, I think, even 
the Treasurv Benches, including the Honourable the Finance Member, 
cannot deny that The question is how to help them. The only question 
is, whether we can help them by the repudiation of debts or by remission 
of revenue or the amount which they pay to the landlords. No, Sir, these 
means will not be of any help to them. As to repudiation of debts, 1 
can safely say that Islam as well does not allow any repudiation of debt 
at all. In Islam, it is binding that, even if a man is dead, his friends or 
relatives should pay the debt and then bury the dead body. There are 
many cases about this in Islam. Even our Prophet once raised some 
money to pay the debt of a dead body. Islam never allows any repudia- 
iion, of debt. Apart from this, this debt is a kind of contract, and if we 
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are not going to respect our contract, I cannot say what contracts we can 
respect. II this system of repudiation of debt will go on, it will ruin the 
whole system of contract in India and no one will respect the contract of 
another. 

The other question is about rent. I think this is not also of any use 
to the tenant, because, in my opinion, the tenants are not in trouble on 
account of the fact that they pay a certain amount of rent to the landlords; 
nor the landlords are in trouble, because they pay rent to the Government. 
The real cause of this trouble is the indebtedness and the high rate of* 
interest. 

Then, comes the question of how to solve them. The Provincial Gov- 
ernments are making attempts in enacting certain Acts. I have seen the 
Bill under discussion in the U. P. Council. I think these measures will 
not in any way help the tenants. The real source of help will be if money 
is available to these agriculturists at a cheap rate of interest. Then the 
rate of interest on the whole of India will come down. Unless money is 
available, these agriculturists will have no alternative but to take loan at 
high rate of interest from money-lenders. The only course for helping 
them is that we should try to decrease the rate of interest, and we can 
do that by having this Rural Credit Department of the Reserve Bank. This 
is a measure which really affects all of us, this is a measure which will 
help the landlord and the tenant alike. I do not think the Government 
want to ignore the interests of the agriculturists. 

Now, the question of precedents comes. My Honourable friend, Mr. 
Raju, pointed out the other day that in other countries some such depart- 
ments were actually in existence. When these departments have worked 
successfully in other countries, T cannot understand why this department 
cannot work here in India. Really 1 want to know from the Honourable 
the Finance Member, when he is going to reply, that when the system has 
worked satisfactory in other countries, he must give a trial at least to 
this system and he must accept this amendment, an innocent amendment, 
moved by Mr. Raju. It does not make the whole Bill absurd, rather it 
improves the Bill materially. This is a measure which is required by the 
agriculturists of this country. Sir, with these words, I support the amend- 
ment. 

The Honourable Sir George Schuster (Finance Member): Sir, we have 
had, what I regard as, an extremely interesting discussion on this amend- 
ment. The House is perhaps not very well attended, but I must say 
that to one, who has listened carefully to all the speeches, there has been 
matter of great interest throughout and I feel that we have got rather 
closer to realities in this discussion than we usually get. We had very 
interesting speeches from the Raja Bahadur, from Mr. Jadhav and from 
my Honourable and gallant friend, Captain Lai Chand, yesterday, and 
today we- have again had extremely interesting speeches and although my 
Honourable friend, Dr. DeSouza, was held up by you, Sir, for going 
rather too wide in his philosophical examination of the position, still I feel 
<^u*e that even you would have admitted that, if time was available, what 
he was dealing with was really the necessary setting to the consideration 
of this* problem. But I must try and get back to the question of practical 
measures. 

* Pt seems- to me that this question of rural credit raises a great number, 
of complicated issues-, and it is perhaps unfortunate that an omnibus 
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phrase of that kind has got to be used, for it covers such a variety of 
different problems. It seems to me that we have to keep our minds 
clear and to distinguish the various aspects of the problem. For instance, 
we must distinguish between the necessity for, and the type of measures 
that are required for, dealing with accumulations of past indebtedness. 
That is one question which may, for reasons which I shall deal with later, 
perhaps be becoming a particularly acute problem now; but we must 
distinguish that from provisions for establishing a credit machinery which 
will work in the future. Those are two distinct aspects of the problem. 
Then, again, We must make a distinction between machinery for provid- 
ing long-term credit and the machinery for providing short-term credit. 
That has an important bearing on this whole question, because no one 
would suggest that this Reserve Bank, even if it were to intervene in the 
rural credit business, should tie up its funds in giving long-term loans. 
For that it would be necessary to create a separate machinery, — land 
mortgage banks possibly, which may in the present circumstances possibly 
be particularly necessary. Then, again, 1 think we must draw a marked 
distinction between the needs of the poorer cultivators and the needs of 
the large cultivators, the larger Zamindars and the landlords. We have 
had speeches dealing with all these points, but we have to consider the 
machinery that is to be set up, I think we must keep our minds clear 
as to what the needs are and what is the proper machinery for dealing 
with these things. Now, Sir, I want to make it quite clear that the 
Reserve Bank cannot possibly deal itself directly with all these needs. 
We all hope that the Reserve Bank will perform an important function 
in the country. But let us not exaggerate the importance of the function 
which it can perform. It is there to provide proper co-ordination, control, 
and support by means of reserves, for the general banking system of the 
country. It is not intended to go out itself and to usurp the functions 
of the banks or other organisations which are dealing direct with individuals 
for credit. It is there, gather to stand behind them, to co-ordinate them 
and support them. 

Now, Sir, having said something as to the actual problem, I want to 
say a few things about what can be achieved through credit 
° * machinery. What I have to say has already been said by 
other speakers in various ways. What I think it is essential for us to 
realise if we are aiming at improving the lot of the agriculturist, and 
particularly the poorer agriculturist, is that it is no use lightening the load 
of existing indebtedness or providing better facilities for cheap credit in 
the future unless you put the cultivator into a position of being able to 
take advantage of that improvement in his conditions. And that means 
a great many things outside credit machinery. That means teaching him 
better methods of agriculture, providing him with better economic outlets 
and inculcating in him habits of thrift. Now, Sir, I am afraid I cannot 
agree with my Honourable friend, Bardar Sant Singh, that you can incul- 
cate habits of thrift by legislation. I do not want to stray too wide in 
my review of the situation, but this is such an interesting problein that 
!t is hard not to speak at length on it or make a broad review. For it 
does seem to me to be a matter of great interest to study how the agri- 
otflttxral populations of the world work in various countries. I feel that 
at any rate in parts of India at present with their present standards of 
education and their present traditions, there are large parts of the rural 
^population of India which, whatever you may do for them, will somehow 
Uir*<|j£bar reduce themselves to a position of working for a bare margin of 
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subsistence. If their conditions improve, they do, of course, to some 
extent improve their standard of life, but equally they take advantage of 
their improved conditions to mortgage their credit for the future, and then 
they, are left very much as they were before. There are very interesting' 
Judies of that whole subject in a most valuablo book, that book by Mr. 
Darling on “The Punjab Peasant in Prosperity and in Poverty”; and it 
s extremely interesting to read from that that in the canal colonies, 
for example, where the most has been done for the people and the improve- 
ment of their conditions has been most striking, after the first few years 
of enjoyed prosperity, they do seem to get into debt again, and that, in 
other parts of the Punjab where conditions are harder and the people have 
perhaps more tenacity of character, they continue their struggle for exist- 
ence under much greater difficulties and yet without getting into debt. 

' great deal depends on the character of the people. There are in various 
countries peasantry, let us say in Belgium or Scotland or in Denmark, 
where the people have strong habits of thrift, where they will work for 12 
hours a day, acquire no luxurious habits and really save and improve their 
position. It is countries like that where good credit facilities are able 
f o effect most. I have watched the position also in Africa and there, I 
mst say, I came to the conclusion, — a conclusion not unlike that which 
was reached by an official in Madras who was quoted with great criticism 
by my Honourable friend, the Baja Bahadur, — I did come to the conclu- 
sion that, if you left to the man who was working on the land more than 
’ bare margin of subsistence, he simply sat back and employed some one 
dse to do the work, and that the man who was actually left working on 
Mie land was still working on a bare margin of subsistence; and that it, 
therefore, was not entirely wrong or hard-hearted to say that it was quite* 
a good thing for Government to take a considerable revenue from a parti- 
cular area and use the money which they took for the general improve- 
ment of the country, for expenditure on education and that sort of thing. 
However, Sir, I am afraid that I am falling into the error for which you 
pulled up Dr. DeSouza and I must not enlarge on that subject any further. 

" only want to say this — that if our object is to improve the condition of 
the agriculturist, then that means a complete revolution in the country- 
side, better education, better marketing methods, better methods of agri- 
culture and the acquisition of habits of thrift, which are all extremely 
desirable and for which we all ought to be working and every Government 
authority ought to be working, but which are far beyond the scope of 
anything whieh the Reserve Bank can do. Now, Sir, that does not mean 

say that there are not things which ought to be done by the Reserve 
Bank, and I do not say that we cannot do something in setting up thisr 
Reserve Bank to help a general development which will be of advantage 
to the country. There are many, of course, who think that the most 
hopeful method of achieving the general results, which we all have in 
view* is the full development of the co-operative movement; and on that 
I would just like to quote something which was said by one of the outside 
experts who came and visited India before the banking inquiry. There 
were two of them who examined particularly the co-operative position 
and, in a private note, which one of them left for me* there was a passage 
which has always struck me, * He says; 

“We were profoundly impressed by the character of the cultivators^ whom we met. 
No, country possesses better * material on which to build a great civilisation. But we 
were also profoundly impressed by what there is still to be- done to imprdVe theif 
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economic position and by the extent of the failure of the co-operative movement in 
that direction in spite of good work that has been done by co-operators. That failure 
in our view has been due to failure to realise that credit organisations alone can never 
provide an effective remedy fo” the indebtedness of the cultivator. His position can 
only be improved if the full force of the co-operative movement is brought to bear 
on him at every point in the sphere of education, of better living, of better farming 
and of marketing. There will be no limit to the results which can be achieved if 
the same enthusiasm is shown in promoting development in these w r ays as has been' 
shown at any rate in developing the growth of the credit movement .’ ' 

That supports what I was saying, and again I must remark that so 
far as the Reserve Bank is concerned that can only take a part in con- 
nection with the co-operative credit movement. What T have been saying 
• ‘fers rather to measures designed to improve the conditions in the future, 
measures which will be necessary in India, quite apart from the crisis 
which is now upon us. I think the crisis itself may be creating conditions 
which require special treatment. We have already had it pointed out on 
many occasions in several speeches, and I myself made the point, that 
there is no doubt that, at present, speaking generally, the money-lender 
throughout India is recovering nothing in the way of interest on loans 
to small cultivators; and, of course, there is another class suffering at 
nresent which I did not mention — the class of landlords. There is no 
doubt that the landlords are only recovering a fraction of their rents. 
Even if we cannot create new machinery to replace the present system, 
it is quite possible, as a result of these years of depression, that condi- 
tions are growing up which will be a serious threat to the working of the 
existing machinery; and that is a subject which requires the very closest 
study, and I should say that that is a subject which all Government 
authorities ought now to be studying. And that indicates one point which 
I have to make in answer to the sort of proposal which is made in this 
amendment. This amendment merely contemplates a Department being 
set up two years after the setting up of the Reserve Bank. It contem- 
plates something being done, say, three years from now. If there are* 
urgent problems arising out of this crisis, they cannot wait for three years, 
and, therefore, in that respect I think perhaps this amendment is to some 
extent misconceived. If we aro to rely on a Rural Credit Department of* 
the Reserve Bank to deal with the sort of problems that may be arising 
now, then I think we should be relying on something for which, in any 
ease even if the amendment is accepted, we may have to wait for too* 
long. 

But still I must come back to the question whether the Reserve Bank 
^an do. anything at all. I certainly would not go so far as to say that 
it could not. But there are certain things which I must make clear. 
One must remember that the Reserve Bank is a special piece of machinery 
designed to work the currency and the credit system of India. Even if 
that sort of work is very far above direct contact with the poor masses of 
this country, I hope the House will remember that it is work of the most 
vital importance, and that, if mistakes are made in that, it will react on 
all classes throughout the country. That is the main function of the Bank 
and, in order to exercise that function, this Bill lays down very carefully 
the kind of business which it has got to do and the way in which it must 

that business. All those things are prescribed with great precision. 
Now, we cannot allow this Bank to depart from those sound methods of 
doing business, merely because the business happens to be a popularly 
attractive form of business falling under the description of “rural credit”. 
•Whatever the Bank does, whether it be rural credit or industrial credit,. 
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must be done on sound lines and within the rules laid down for the Bank’s 
business. Therefore, it would be very unwise to create in this Bill any 
♦obligation on the Bank to launch out into the business of rural credit except 
on lines such as those that are laid down for its other business in this Bill; 
and if these restrictions are observed, then, I think, Honourable Members 
will realise that it will not be able to do very much by its own direct action. 
One must resist the sort of claim which was implicit in the speech of my 
Honourable friend, Mr. Maswood Ahmad, this morning, who said that this 
Bank must do something itself to help the poorer agriculturist. The 
Bank cannot give the sort of help that he has in mind without getting 
itself into a very unsound position. It has been put to fne that, notwith- 
standing all that I have said about the necessity of keeping the Central 
Bank working on very strictly prescribed lines, nevertheless Central Banks 
in other countries have started departments of this kind and that they are 
•successfully working. But we have only had put before us the example 
of Australia; and, as I pointed out in the first stage of these discussions 
to my Honourable friend who moved the present amendment, he has 
simply put before us the provisions of the Australian Act, and he has given 
us no evidence how those provisions are working or that they have been 
.fiuccessful or achieved any important object. As I said a few days ago, 
I am afraid that I have not myself any direct evidence either on that 
subject. I only know that attempts of that kind of other institutions in 
Australia have cm many occasions been very unsuccessful, and I do not 
think that any one here can say that aiiy Reserve Bank in the world 
has attempted to do this business Successfully and in a way which really 
has benefited the country. I think the onus of proof on that point remains 
undischarged. 

Now, Sir, so much for what I consider to be neceBsary limitations on 
what a Reserve Bank could do. On the other hand, I want to say quite 
•clearly that I recognise, — and I have often said this before, — that unless 
the Reserve Bank can somehow or other get into gear with all the rather 
primitive credit machinery which exists in the country, the indigenous 
bankers and their whole business of rural finance, unless it can do that, 
it will remain the centre of an important machine no doubt, but out of 
touch with the main financial business of India. And we do not want to 
leave it in that position. We want somehow or other to link it up with 
the whole of the credit machinery of India, and, therefore, we must from 
the very outset consider how that can be brought about. 

Another point which I think one might take into account is this, that 
if there are needs arising out of the present crisis for creating new credit 
machinery in the country — perhaps on the lines of land mortgage banks, — 
then it may be very useful if the Reserve Bank can act in some way as 
a- guide for creating institutions of that kind. What I mean to say ‘is this, 
that if the Reserve Bank could lay down certain standard rules for land 
mortgage banks, then banks which comply with those rules which allow 
themselves to be “vetted”, if I may so put it, by the Reserve Bank, 
would command credit in the country, would have an established position, 
which might help them to raise money. In that way the Reserve Bank, 
'As a central co-ordinating organization M. the wbdlc ol the banking macbi- 
neiy, might perform a very useful function. 

Again, the Reserve Bank might be of great afts&fc&i&e c<^6*tttive 
iwcieties and the whole of tbe co-operative fiman&ftg rflUehtaery, not 



THE RESERVE BANE OF INDIA BILL. 


3621 


merely by the re -discounting of Bills and so on, but in other ways as a 
guide and adviser, and in this connection I would like to refer to what 
was said to us by a co-operative expert in our Joint Select Committee dis* 
cussions. I am afraid that I am now going to be guilty of an irregularity, 
Sir, for which I asked you to pull up other speakers earlier, and to refer 
to a passage from this evidence, but, in doing so, I do not want to base 
myself on the authority of the speaker. I merely want to give his views 
as my own on this subject, and perhaps in' that way I may bring myself in 
order. I may also, while mentioning this, tell the House that we have 
approached all those who gave evidence before the Select Committee, asked 
them to correct the evidence, and whether they had any objection to its 
publication. I have not got all the answers yet, but we hope to make 
the whole of this volume of the evidence public in case it is of interest to 
anybody. Mr. Macpherson, the co-operative expert from the Punjab, said 
this: 

“I think it would be quite impossible to link the money-lender up in any way 
with the Reserve Bank. The Reserve Bank is essentially a Central Bank, and the 
ordinary rural banker cannot have any dealings with the Central Bank, because the 
money that the Central Bank has must necessarily be liquid. Could we evolve any 
means of doing away with the middleman as regards financing the cultivator? You 
cannot ; and your best middleman is the co-operative society. Therefore, you have 
to develop two things! as far as I can see; on the one hand, your co-operative society, 
and, on the other hand, if it can be possibly put in the Bill, a clause to create a 
small department and to try and assemble in that department a few capable men 
with great expeiience of the indigenous debt with a possibility of devolving some 
scheme to relieve it ; but it could not bo relief directly through the Reserve Bank, 
but it could b© relief by linking up the sou-car with an organization which would be 
a provincial organization — 'not the Reserve Bank.” 

Then, in answer to a question from me, he said: 

“No; my suggestion actually is that you could embody in your Bill a provision to 
have a department which would explore the possibilities of approaching the debt of the 
zamindar, and they could give their uninterrupted time to it, and then possibly put 
before the authorities or ^ct in conjunction with the provinces and assist them once 
a scheme was evolved to raise capital.” 

That indicates a general idea, and it is interesting to know that a man 
of practical experience in the work of co-operative societies thinks that 
it would be of value to have this sort of expert department for agricultural 
credit in the Reserve Bank from the very outset. I think that on those 
lines we may possibly be able to do something which will be of real use 
and which will satisfy Honourable Members opposite, that we don't merely 
mean to let this thing hang fire, but yet which will, on the other hand, not 
encourage false expectations. 

Now, Sir, I have been considering whether we could do anything to 
meet the views of the Honourable Member who has moved this amend- 
ment on the lines I have suggested without incurring the dangers which I 
have suggested, and I have worked out a clause which I will just read out, 
and then possibly if that is generally acceptable, you, Sir, might allow 
my friend to move it in substitution for his amendment. I will read out 
my proposed amendment: 

'-‘That after clause 53 of the Bill, the following new clause be ‘nserted : 

‘53A. The Bank shall create a special agricultural credit department ’ — that meant 
create forthwith — ‘the functions of which shall be— • 

(a) to maintain an expert staff to study all questions of agricultural credit and 
be available for consultation by the Governor General in Council and Local 
Governments, and 
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(b) to* co-ordinate the operations of the Bank in connection with agricultural 
credit and its relations with Provincial Co-operative Banks and any other 
banks or organizations engaged in the business of agricultural credit'.” 

The second clause is, of course, a wide and rather loose one, but what 
I had in mind there was something on the lines that I have already men- 
tioned, that possibly the Bank might help with advice in the setting up of 
land mortgage banks and issue standard rules. That is one example of 
the sort of work that they might do. If that clause were accepted, then 
it would be necessary to make a very slight verbal consequential amend- 
ment in clause 54. According to my proposal, we should still leave the 
Bank under the obligation to make a report, as is already provided for, 
but the wording of that would have to be slightly altered, and clause 
54 (i) ( b ) would read, according to my proposal, as follows. The clause 
runs: 

“The Bank shall, at the earliest practicable date and in any case within three years 
from the date on which this Chapter ccmes into force, make to the Governor General 
in Council a report, with proposals, if it thinks fit, for legislation, on the following 
matters, namely”, 

— and then ( b ) would read — 

“The improvement of the machinery for dealing with agricultural finance and 
methods for effecting a closer connection between agricultural enterprise and the opera- 
tion of the Bank.” 

Now, Sir, if that were accepted, the position would be this. The Bank 
would straightaway start off with this expert advisory department. That 
might be from the very outset extremely useful. Then the Bank would 
further be under an obligation to report, as soon as possible, on measures 
for the improvement of the machinery for dealing with agricultural finance 
and methods for effecting a closer connection between agricultural enter- 
prise and the operations of the Bank. That still leaves open the door to 
the possibility that the Bank might recommend that it itself should 
organize some sort of central agricultural finance corporation which might 
act as a sort of guaranteeing finance corporation which might act as a 
sort of guaranteeing society perhaps to land mortgage banks. I do not 
suggest any particular or exact method by which it can be worked. It 
still leaves the door open to getting recommendations for setting up some 
sort of a central finance corporation, but, if anything of that kind were to 
be done, that obviously would require very long and careful study. In 
the meanwhile, if the Bank had this small expert department, that, I 
think, might be a very valuable encouragement and of great use to Pro- 
vincial Governments that are contemplating operations on any of the 
lines covered by what I have suggested. 

Mr. F. E. James: (Madras: European): May I ask the Honourable 
Member one question? Would the expert department be available for 
consultation by provincial co-operative organisations directly? I think the 
Honourable Member only referred to the Government of India and Pro- 
vincial Governments. 

The Honourable Sir George Sehusta: I think that Is a very pertinent 
question. We have, — apd, as a matter of fact, this is a very hurried 
'draft,— -put ip, 14 to maintain an expert staff to study all questions of agri- 
cultural credit and be available for consultation, by the Governor General 
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in Council and Local Governments'^ I should have no objection, and 
indeed, I think, it would be an advantage, to add Some words to show 
that other organisations could also consult this department. I think if 
we put in “ Governor General in Council, Local Governments, Provin- 
cial Co-operative Societies and other banking organisations”, it would 
meet my Honourable friend’s point. The phrase will then run as follows: 

“To maintain an expert staff to study all questions of agricultural credit and be 
available for consultation by the Governor General in Council, Local Governments, 
Provincial Co-operative Societies and other banking organisations.** 

That is my position, and I should be glad if I could hear from my 
Honourable friend, who moved the original amendment, whether this meets 
his point, in which case I hope that you, Sir, would allow this new form 
of amendment to be moved. 

Dr. Ziauddin Ahmad (United Provinces Southern Divisions: Muham- 
madan* Rural): Sir, if this amendment comes from the Government, we on 
this side of the House will not object in spite of the fact that it falls far 
short of our demand and the demands of the country in two ways. In 
the first place, our demand was that this department ought to be estab- 
lished immediately. The period of three years, within which, accord- 
ing to clause 54, which we have already passed, the Bank should 
establish the department, is in our opinion, a long period. We cannot 
afford to wait for long. No doubt experts may be appointed, reports will 
be written and nothing will be done ; but we from this side of the House do 
emphasise that something definite should be done and should be done 
from the outset. Secondly, we desired that the Bank should give finan- 
cial assistance to certain co-operative and land mortgage banks imme- 
diately. The Finance Member said in his speech, he leaves the door open 
till some future date. It is only a pious hope. These are our difficulties, 
but we hope our helpless position has no alternative but to accept what- 
ever the Finance Member gives us. 

Mr. B. Sitaramaraju (Ganjam cvm Vizagapatam: Non-Muhammadan 
Rural): With your permission, Sir, I wish to omit my own amendment 
and substitute this amendment now read out by the Honourable the Fin- 
ance Member as a thing which will meet our immediate requirements. If 
you will permit me, I will read that amendment in substitution. 

Mr. Vidya Sagar Pandya (Madras: Indian Commerce): On a point of 
order, Sir, It has been suggested to the Mover that the new amendment 
might be accepted, but the Finance Member says that there will be con- 
sequential amendments in clause 54 which we have already passed. 

Mr. President (The Honourable Sir Shanmukham Chetty): The Chair 
•has held in abeyance clause 54. 

Mr. Vidya Sagar Pandya: Then I beg your pardon. 

Mr. President (The Honourable Sir Shanmukham Chetty): The proce- 
dure that is to be followed is that the Honourable Member must get the 
leave of the House to withdraw his amendment and then this has to be 
put as a fresh amendment. If the House has no objection to that 
course, the Chair will straightaway ask the House whether it gives leave 
*to tHe Honourable Member to withdraw his amendment and then put 
.tthis question to the vote. 


B ii 
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Has the Honourable Member leave of the House to withdraw his amend- 
ment ? 

Honourable Members: Yes, yes. 

The amendment was, by leave of the Assembly, withdrawn. 

Mr. President (The Honourable Sir Shanmukham Chetty): The ques- 
tion is: 

“That after clause 53 of the Bill, the following new clause be inserted : 

‘53 A. The Bank shall create a special agricultural credit department the function*- 
of which shall be — 

(а) to maintain an expert staff to study all questions of agricultural credit and 

be available for consultation by the Governor General in Council, Local 
Governments, Provincial Co-operative Societies’,” {The Honourable Sir 
Geon/e Schuster ; ‘May I substitute the word ‘Banks’ for the word. 
‘Societies?’) . . . . ‘ “Provincial Co-operative Banks and other banking 
organisations!, 

(б) to co-ordinate the operations of the Bank in connection with agricultural 

credit and its relations with Provincial Co-operative Banks and any other 
hanks or organizations engaged in the business of agricultural credit*.” 

The motion was adopted. 

New clause 53- A was added to the Bill. 

Mr. President (The Honourable Sir Shanmukham Chetty) : The ques- 
tion is: 

“That clause 54 stand part of the Bill.” 


The Honourable Sir George Schuster: Sir, I move: 

“That in clause 54 (1) (b) of the Bill, for the words ‘the establishment of a Rural - 
Credit Department of the Bank or the creation of other machinery* the following 
words be substituted : 

‘The improvement of the machinery for dealing with agricultural finance and’ 
methods’.” 

Mr. President (The Honourable Sir Shanmukham Chetty): The ques- 
tion is: 

“That in clause 54 (1) (5) of the Bill, for the words ‘the establishment of a Rural 
Credit Department of the Bank or the creation of other machinery’ the following 
words be substituted : 

‘The improvement of the machinery for dealing with agricultural finance and 
methods’.” 

The motion was adopted. 

Mr. Bhuput Sing (Bihar and Orissa: Landholders): Sir, I beg to move: 

“That after sub-clause (2) of clause 54 of the Bill, the following new sub-clans* 
be inserted : 

*{3) If at any time the Bank is of opinion that the transfer of shares shows sign*- 
of undue accumulation in the names of any individual or Company, it shall report Si- 
matter to the Governor General in Council for such action as they deem necessary' 
for the prevention of such undue accumulation'.'* 
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The question of holding the maximum number of shares by a person 
lias been sufficiently discussed in this House and I do not want to deal 
'With it at any length. The amendment of my Honourable friend, Mr. 
dlditra, was only defeated by one vote, so we may take it that there is a 
‘general desire in this House that persons should not hold an unlimited 
number of shares. By this amendment I am not asking the House to 
limit any one's holdings, but all that I ask is that the Central Board 
• should carefully watch the situation and report the matter to the Governor 
^General, when such undue accumulation takes place, for prevention of 
isuch accumulation. Sir, I move. 

Mr. President (The Honourable Sir Shanmukham Chetty): Amend- 
ment moved: 

“That after sub-clause ( 2 ) of clause 54 of the Bill, the following new sub-clause 
te inserted : 

*(5) If at any time the Bank is of opinion that the transfer of shares shows signs 
<of undue accumulation in, the names of any individual or Company, it shall report the 
matter to the Governor General in Council for such action as they deem necessary 
for the prevention of such undue accumulation’.” 

The Honourable Sir George Schuster: In the first place, I should like to 
ask my Honourable friend what he means by “they”. To whom does 
he refer? 

Mr. Bhuput Sing: The Governor General in Council. 

The Honourable Sir George Schuster: It should be “he”. 

Mr. Bhuput Sing: Yes, I made a mistake. 

The Honourable Sir George Schuster: On the whole I cannot greatly 
object to this in substance But it seems to me to be rather unnecessary. 
It establishes nothing beyond the fact of reporting the matter. It leaves 
the discretion entirely with the Governor General in Council. I think, 
on the whole, I must oppose this amendment. I think it is unnecessary. 
I hope the Honourable Member will not press it. 

Mr. B. R. Puri (West Punjab : Non-Muhammadan) : Would the Mover 
Dr the Honourable the Finance Member give the House some idea as to 
-what is really meant or intended to be meant by the expression “undue 
-accumulation”? We have got absolutely no idea. 

Mr. President (The Honourable Sir Shanmukham Chetty) : That 
refers to what the Bank authorities may consider “undue”. This is vague. 

Sir Oowasji J ehangir (Bombay City : Non-Muhammadan Urban) : My 
Honourable friend has certain apprehensions to which he gave expression on 
more than one occasion. If a large number of shares come in to the hands 
■of one person in any one area, then a large number of shares would get 
sterilised. That was one of the objections. Therefore, he now desires to 
put a Statutory obligation upon the Bank to draw the attention of Gov- 
ernment if such a contingency did occur. My answer to my Honourable 
Iriend would be that if such a contingency did occur, not only would the 
Government’s attention be drawn to it by the Central Board, but the 
public , themselves in that area would draw attention to such a stater of 
affairs and Government, would be forced to take action or to insider the 
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matted and, therefore, the clause is redundant. He visualizes a state o§ 
affairs which would not carry out our intentions, which would go contrary 
to all the intentions we now have. Under the circumstances, legislation 
would be brought before this House. I do not think any useful purpose 
would' be served by my friend’s amendment. 

Ifr. Wmput Sinfc: Sir, I beg leave of the House to withdraw my 
amendment 

The amendment was, by leave of the Assembly, withdrawn. 

Mr. President (The Honourable Sir Shanmukham Chetty) : The 
question is : 

“That clause 54, as amended, stand part of the Bill.” 

The motion was adopted. 

Clause 54, as amended, was added to the Bill. 

Mr. E. P. Thampan (West Coast and Nilgiris: Non-Muhammadan 
Rural) : Sir, I move : 

“That after clause 28 of the Bill, the following new clause be inserted and the 
subsequent clauses be renumbered accordingly : 

‘29 The Bank shall maintain separate accounts of the Issue Department and the 
net profits thereof shall be wholly made over at the end of every year to the Governor 
General in Council'.” 

The object of my amendment is that the accounts o£ the Issue Depart- 
ment should be kept separate from the accounts of the Banking Depart- 
ment, and that the entire profits accruing from the Issue Department 
should be made over to the exchequer at the end of every year. We are 
now entrusting 90 crores worth of securities to the Deserve Bank. Strictly 
speaking, that is the property of the tax-payers. The tax-pavers used to 
get all the interest on these securities until now. The difference between 
the profit that the Bank might give to the Exchequer and the igross receipts 
that the tax-payer is now obtaining in the shape of interests will be a 
large amount and to that extent fresh taxation will have to be imposed on 
the tax-payors Of course there is a provision limiting the payment of 
interest to five per cent or so under this Act and the whole balance of 
the proceeds should go to the Government, but what I maintain is that 
these restrictions should apply with regard to the profits of the Banking 
Department and the proceeds of the Issue Department might in their 
entirety be made over to the Exchequer. We are now giving also five 
crores worth of securities as a kind of reserve for the Bank to start with. 
It is said bv the Select Committee in their Report that one of the reasons 
that induced them to make this reserve fund is to provide for any possible 
depreciation of the securities that are now made over to the Reserve Bank. 
Inasmuch as we are providing five crores of rupees as reserve fund, it is 
asll the more reasonable that all the ^profits of the Department should g<^ 
to the Government. My proposal, if adopted, will fit in , with the provi- 
sions pf the Bill and the general principles involved in all these A clause# T 
I find uh&ofcte provisions of the B$pk of England also* the entij^proceeds , 
of the Issue Department go to thq State, lender the Currency an £ Notes 
Act of 1928, the net profits of the note circulation are payable in their 
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entirety to the Exchequer. In the constitution of the Bank itself, you 
will find there is a distinct provision to the effect that such profits should 
* gb* to’ the State. Clause 6 of the Act of 1 1926 lays down that the Bank 
shall pay to the Treasury the profits arising in respect of such Department. 
Every year the income from the Issue Department has to be made over 
to the State. The Government, by their judicious management of the 
cmvency, have been able, to build up these securities, and I do not under- 
stand why the profits to be derived from this reserve should be made oven 
to the shareholders of the Bank. Sir, I move. 

Mr, ItaHldtent (The Honourable Sir Shanmukham Chetty) : Amend- 
ment moved : 

“That after danse 28 of the Bill, the following new danse be inserted and the 
subsequent clauses be renumbered accordingly : 

‘20. The Bank shall maintain separate accounts of the Issue Department and the 
net profits thereof shall be wholly made over at the end of every year to the Governor 
General in Council’.** 

Dr. Ziauddin Ahmad: Sir, I support this motion. The income of the 
Issue Department ought to go to the Governor General in Council in order 
to give some kind of relief to the Budget. This Issue Department is very 
different from the business department of the Bank. The thing is that if 
we do not give this money to the Governor General, then the money which 
we require for the Budget will have to be collected by taxation. The ques- 
tion is whether we should give this money ns a gift to the few persons 
who have contributed the Share Capital or it should go to relieve the taxes 
of the country. My friend has given two alternatives. Either this goes 
to relieve the tax-payers or it goes to the pockets of these nimboo-n ichors 
who really take possession of the whole Bank by bringing in their five crores 
of rupees, and, in addition, five crores of rupees to bo given to them out of 
general revenues So^[ think the Honourable the Finance Member ought to 
make out a case why he is so very generous towards these shareholders and 
why he is so stringent towards the tax-payers of this country. Sir, I support 
the motion. 

The Honourable Sir George Schuster: Sir, I must oppose this amend- 
ment. It is contrary to the whole scheme of the Bank, whieh is this that 
the persons who put up these five crores shall be assured of a minimum 
dividend the rate of which has to be fix*d at the time of the issue of the 
shares and which may not exceed six per cent. Now, if this amendment 
is carried, the only chance for these shareholders to get .any dividend will 
be out of the banking profits of the Bank. It is not likely that in the 
earlier years they will get an attractive return out of the banking profits 
alone, and we must remember that this Bank is not supposed to be run 
for the purpose of making profits. It has a public function to perform, 
and profit-making is only a secondary consideration In these circum- 
stances, the shares of the Bank, if it were not for the fact that the banking 
profits are going to be Supplemented by the profits of the Issue Depart- 
ment, would riot be a very attractive investment. My Honourable friend 
has raised the' point ‘that* it means a heavy burden on central revenues. 
But I would remind my Honourable friend that the amount which the 
shareholders* can get eMinot exceed TU. 'BO lakhs a year and that that, of 
cotfrse; WflB-foe partly triade up by 'the banking profits of the Bank. There- 
fore, the net burden orilthe Geritral Ifeverities cannot be verydargfcv i>' Apert • 
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from that, I oppose this amendment for the following reason. It is essen- 
tial when the Bank is set up that the Central Board should regard the 
whole business of the Bank as a united whole. It would be very undesir- 
able that the Board should attempt to make the banking side of the 
business profitable at the expense of the Issue Department, and so on, and 
there are various ways in which the two sides migh$ come into conflict unless 
they were pooled in a common whole. On all these grounds I must oppose 
this amendment. 

Mr. President (The Honourable Sir Shanmukham Chetty): The 
question is: 

“That after clause 28 of the Bill, the following new clause be inserted and the 
subsequent clauses be renumbered accordingly : 

‘29. The Bank shall maintain separate accounts of the Issue Department and the 
net profits thereof shall be wholly made over at the end of every year to the Governor 
General in Council*.** 

The motion was negatived. 

Mr. President (The Honourable Sir Shanmukham Chetty) : The 

question is: 

“That clause 2, as amended, stand part of the Bill.*’ 

The motion was adopted. 

Clause 2, as amended, was added to the Bill. ■ 

The First Schedule was added to the Bill. 

The Second Schedule was added to the Bill. 

Mr. President (The Honourable Sir Shanmukham Chetty) : The 

question is 

“That the Third Schedule to the Bill stand part of the Bill.** 

Dr. Ziauddin Ahmad: Sir, if you will permit me, I shall move Nos. 
370 and 87 L together, as they are practically the same. I rise to move : 

“That in paragraph 2 of the Third Schedule to the Bill, for the word ‘one- 
sixteenth*, in the sixth line, the word ‘one-thirty-second’ be substituted, and for the 
word ‘thirty-second’, in the sixth line, the word ‘one-sixty-fourth* be substituted.** 

Sir, we are giving here a very big and a quite unjustifiable discount 
to this Imperial Bank, that is, l/16th of one per cent. This really means 
that, in respect of a sum of Bs. 100, we have to pay one anna for every 

hundred rupees and that is a really very big discount. Beally speaking, 

there ought to have been no discount at all, but even if something has to 
be paid, it ought to be the bare minimum; and since we have to deal with 
very large sums of money, one anna for each hundred rupees will come to 
a very substantial figure. After all, there should be some limit to the 
processes by which money is squeezed out from the pockets of the taxpayer 
for the benefit of the shareholders. I think, Sir, our patienpe is exhausted 
and >we know that we are in a very helpless position. 
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Sir Muhammad Yakub (Bohilkund and Kumaon Divisions: Muham- 
madan Kural) : How will this go into the pockets of the shareholders ? 

Dr. Ziauddin Ahmad: I hope the Honourable the Finance Member, 
’-when he comes out with his Budget, will keep this also in mind, namely, 
whether, with the budgetary conditions being what they are, he should be 
so very generous and liberal to this Reserve Bank. 

Mr. President (The Honourable Sir Shanmukham Chetty) : Amend- 
ment moved : 

“That in paragraph 2 of the Third Schedule to the Bill, for the word ‘one- 
sixteenth’, in the sixth line, the word ‘one-thirty-second’ be substituted, and for the 
word ‘thirty-second’, in the sixth line, the word ‘one-sixty-fourth* be substituted.” 

The Honourable Sir George Schuster: Sir, I must oppose these amend- 
ments. My Honourable friend advanced no arguments, he has given us no 
calculations to show whether this reduction is justified, and I must remind 
him and alsc the House that I read to the House the other day a report 
By the Auditor General who had been into these whole calculations and 
into the provisions and who reported that, on the basis of the actual cost 
which had to be incurred by the Imperial Bank in order to handle the 
Government ’s account, the proposed commission was fair and reasonable 
and did not represent more than the actual cost involved to the Imperial 
Bank. My Honourable friend now proposes to remunerate them in the 
very generous way of giving them one-half of what it actually costs them 
to carry on the business. Sir, I must oppose the amendment. 

Sir Cowasji Jeh&ngir: I have to ask one question. The Honourable 
the Finance Member will recall that after ten years a further investigation 
is to take place. How does he propose ihat all these facts and figures will 
be kept on record? Will they be kept on record in the Secretariat, or will 
they be placed on record along with some papers in connection with this 
Bill so that, ten years hence, it may not be said that there are no records 
on which the Government based these calculations ? Something will have 
to be placed on record with regard to the Auditor General’s report and the 
tfacts and figures on which that report was based so as to make them 
available ten years hence. 

The Honourable Sir George Schuster: I do not quite understand my 
Honourable friend’s point. Of course all these papers will be on record, 
but they will be of very little use ten years hence. Then we shall have to 
examine again the actual expenditure incurred by the Imperial Bank and 
check the position on that. Now, we have satisfied ourselves for the pre- 
sent that we are starting off on a fair basis representing the expenditure 
as it is today. 

Sir Cowasji Jeh&ngir: What I mean to say is that the methods by 
which you have worked out the figures must, I suggest, be available to 
those who examine the position ten years hence 


Mr. President (The Honourable Sir Shanmukham Chetty) : There 
’will be some naphthalene balls in the records. 
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Sir GOW&Sji jehAngif : Mr. President, it is not a joke, it id A quite- 
serious suggestion T make*. Such things have happened in the past when? 
it was said that such records have not been available. What I want ia 
that, when we come to reconsider the matter after ten years* all these re- 
cords should be available. 


The Honourable Sir George Schuster: I now appreciate my Honourable 
1 pm f r * en ^ 8 P°i n t- What he wants is that there should be a record 
of the method by which the calculation is made. I appreciate 
that point and I will certainly see that steps are taken that these papers, 
are roc xlcd m a way in which they will not be lost. 


Mr. President (The Honourable Sir Shanmukham Chetty) : The 
question is • 

“That in paragraph 2 of the Third Schedule to the Bill, for the word ‘one- 
sixteenth*, in the sixth line, the word ‘one-thirty-second* be substituted, and for the- 
word ‘thirty-second*, in the sixth line, the Word ‘one-sixty-fourth* be substituted.** 


The motion was negatived. 

Dr. Zfauddin Ahmad : Sir, I' beg to move : 

“That in paragraph 2 of the Third Schedule to the Bill, the words ‘receipts and*, 
in the seventh line, be omitted.’* 

Sir, in spite of the insinuation of mv Honourable friend, the Finance 
Member, I still bind myself to the self-imposed ordinance of not nuking 
long speeches. Though he asked me last time that I ought to have giver* 
facts and figures to justify what I said and insinuated that I should make 
an hour’s speech, but in spite of insinuation I will be very brief and follow 
your advice. Sir, in this case I can understand if one anna per cent, is 
given to them in the shape of discount for the disbursement, but I cannot 
understand why this amount should be given for the receipt. Disburse- 
ment means some kind of work; but, in the case of the receipt, no work 
is involved. T am afraid this- donation and tho free gift that we are giving 
is going rather beyond limits and we must* put a stop to it. Sir, I move. 

Mr, President (The Honourable Sir Shanmukham Chetty) : Amendment 
moved : 


“That in paragraph 2 of tho Third Schedule to the Bill, the words ‘receipts and’, 
m the seventh line, be omitted.’* 

The Bonouiable Sir George Schuster: Sir, receipts are included, because,, 
it is on this basis that a commission of l/16th per cent, on the first 200 
crores and 1/32 nd above it produces the amount which is necessary to 
cover the actual cost incurred by the Imperial Bank. My Honourable 
friend has just attempted to halve that remuneration by his two amend- 
ments, Nos. 370 and 371 Having failed in that, he is now trying to 
halve it by another method. I am afraid I must oppose that. 

Mr, President (The Honourable Sir Shanmukham Cbetty) ; The ques- 
tion is : " , / , i 

“That m paragraph 2 of the Third Schedule to the Bill, the words ‘receipts and**, 
in the- .seventh line, be ^Hjitted.J* , ,v2' 

The motion was negatived. ' ,Ul “* * - v '~ u ‘ *' 
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Dr. Ziauddin Ahmad: Sir, 1 beg to move-: 

“That fn item (a) of paragraph 3 of the Third Schedule to the Bill, for the word 
‘nine' the word ‘six* be substituted.’* 


Mr. President (The Honourable Sir Shanmukham Chett.y) : Amendment 
H*0<ved : 

“That in, item (a) of paragraph 3 of th« Third Schedule to the Bill, for the word 
‘nine’ the wqrd ‘six’ be substituted. ’’ 4 

The Honourable Sir George Schuster: Sir, I am very glad that I do not 
have to rely for my pay on my Honourable (friend, the learned Doctor. 
He seems to be in favour of very substantial cuts. T must oppose this 
amendment on the same ground as I have opposed the last amendments. 
This remuneration was calculated on the cost, and my friend wishes to* 
reduce it. 

Mr. President (The Honourable Sir Shanmukham Chetty) : The ques- 
tion is : 

“That in item (a) of paragraph 3 of the Third Schedule to the Bill, for the word* 
‘nine’ the word ‘six’ be substituted.” 

The motion was negatived 

The Third Schedule was added to the Bill 

The Fourth Schedule was added to the Bill. 

Mr. President (The -^Honourable Sir Shanmukham Chetty) : The ques- 
tion is * 

“That the Fifth Schedule to the Bill stand part of the Bill.” 

Mr. K. P. Thampan: Sir, I beg to move: 

“That in the Fifth Schedule to the Bill, under the head ‘Assets’, after the words 
‘Loans and Advances to the Government’ the words ‘Loans and ad vances to the 
Imperial Bank of India’ he inserted.” 

Sir, as the provision now stands, there is a heading for other loanq and 
advances. That is all. Of course, the loans and advances to Government 
have to be clearly stated But it might be asked how much loans and 
advances are given to the Imperial Bank as against other banks apd 
institutions. Inasmuch as the Imperial Bank acts as the agent of the 
Reserve Bank, it is absolutely necessary to mention how much loans and 
advances are given to the agents themselves. That will create a kind of 
confidence among the public. Unless a separate item is provided to meet 
this demand, people will not be in a position to understand what money 
has been lent to the Imperial Bank. This Schedule has been adapted 
more or less from the weekly returns of the Bank of England. Even with 
rqgard to the returns of the Bank of England, there is a demand in 
I ^hgjan d to have it revised. It is, therefore. absolutely necessary to show 
specifically whdt the Agents ihCftiselveg harve <$aken as loans and advances. 
Sir, I move. 
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Mt. President (The Honourable Sir Shanmukham Chetty) : Amendment 
moved : 

“That in the Fifth Schedule to the Bill, under the head * Assets*, after the words 
'Loans and Advances to the Government* the words ‘Loans and advances to the 
Imperial Bank of India' be inserted." 

- ' t 

The Honourable Sir George Schuster: Sir, I must oppose this amend- 
ment. I see no reason why loans to the Imperial Bank should be treated 
as being on a different footing to loans to other scheduled banks.. .It 
would be, we feel, invidious to make this kind of distinction and I have 
not heard anything from my Honourable friend to induce me to alter that 
view. I oppose. 

Hr. President (The Honourable Sir Shanmukham Chetty): The ques- 
tion is: 

“That in the Fifth Schedule to the Bill, under the head ‘Assets*, after the words 
‘Loans and Advances to the Government’ the words ‘Loans and advances to the 
Imperial Bank of India' be inserted.’’ 

'The motion was negatived. 

The Fifth Schedule was added to the Bill. 

Mjp. President (The Honourable Sir Shanmukham Chetty) : The ques- 
tion is : 

“That clause 1 stand part of the’ Bill." 

Dr. Ziauddin Ahmad: Sir, I beg to move: 

“That for sub-clause (4) of clause 1 of the Bill, the following be substituted : 

*(4) This Act shall remain in force for a period of twenty-five years, which period 
may be extended by appropriate Legislature on the petition of the Bank made not 
less than three years before its expiry’.’’ 

Sir, the original clause runs thus: 

“This Act shall remain in force for a period of twenty-five years and thereafter 
{Until repealed.” 

Thus it may exist till perpetuity. I have got before me about 30 Acts 
of different Central Banks and I have taken very great pains in reading 
■all of them to find out wh ether a provision of this kind that, after a 
period of twenty-five years, it is extended automatically to perpetuity 
exists anywhere. The only answer which my Honourable friend would 
give is that we are creating an example here for other Reserve Banks 
~to follow. That is the only answer he can give. I do not wish to waste 
the time of the House, and, therefore, I will read only from a few Acts. 
Tn the case of Japan, for example, we find: 

“The business term of the Bank of Japan has been for 30 years reckoning from 
-‘the date of commencement. A petition must be made to the Government for the 
extension of the term in pursuance of the resolution to that effect made by the general 
meeting of the shareholders." * 

Sir, we have got nearly everywhere the same manner of extension. For 
-example, in the case of the Bank of Portugal, we have got the same 
thing,— -at the end of 40 years, it can be prolonged at the request pf the 
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shareholders at the meeting and with the permission of the Legislature. 
Sir, you take up any number of Banks and you will find the same provision. 

I will open indiscriminately this Book “ Central Banks Acts”, and I find 
the same provision in every Act. Here is the Bank of Chile Act which 
is so very popular with the Honourable the Finance Member, because, in 
one particular case, he could not find his illustration anywhere and then* 
he had to go to Chile. The Bank of Chile is founded for a period of fifty 
3 ears and then that period may be extended on petition of the Bank by 
proper legislation. Sir, the usual practice in every Central Bank is that, 
as soon as the period is over, a general meeting of the shareholders 
should be convened and they should make a request and the Legislature 
may or may not accept that particular request. The request is for the 
consideration of the Legislature. But I have not seen in any of the Acts 
of the Banks any provision of the kind just now before us. In fact, the 
Honourable the Finance Member ought to have laid on the table a copy 
of these Acts of different Banks so that we might have been able to form 
our opinion and would not rely entirely upon the compendium or summary 
of Mr. Keisch, however good it may be, published in his book. 

Sir Muhammad Yakub: How much will it cost to the tax-payer? 

Dr. Ziauddin Ahmad: Only the price of the postage stamps, because 
had the Government written to these Banks, they would here sent at 
their own expense the copies of the various Acts governing the various 
Banks. Only stamps were required for writing letters. We see that in 
all these Banks a provision similar to the one embodied in my amend- 
ment exists. After the expiry of the period, a general meeting ot tne 
shareholders should decide whether they would like to continue or not 
and afterwards, it must come to the Legislature for final sanction. But 
this thing, that after the expiry of 25 years, the Bank automatically goes 
on for ever, is quite a*novel procedure which we are now introducing in 
this countrv. The Honourable the Finance .Member emphasised in the 
beginning thal in the establishment of Central Banks we are following- 
the practice of the civilised countries. I repeat his argument that, in 
this particular case also, we should follow the example of the Central 
Banks of the civilised world, and not create a barbaric example for the 
civilised countries. Sir, I move. 

Mr. President (The Honourable Sir Shanmukham Chetty) : Amendment 
moved : 

“That for sub-clause (4) of clause 1 of the Bill, the following be substituted : 

‘G) This Act shall remain in force for a period of twenty-five years, which period 
may be extended by appropriate Legislature on the petition of the Bank made not 
less than three years before its expiry’.” 


Mr. N. M. Josh! (Nominated Non-Official) : Sir, I think this sub-clauso 
(4) is entirely an absurd clause. In the first place, I do not know what 
it exactly means. If it means that this legislation cannot be amended 
or repealed by Legislature for 25 years> it is an unnecessary restriction 
upon the powers of the Legislature. If it means that the legislation must 
end at the end of 25 years, the later addition of the words, * ‘until it is 
repealed* ’ makes that also impossible. I, therefore, think that it is wrong 
to put in a clause of this kind. It is true that Government explain that 
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these words are put in there just to give some kind of confidence 'to the 
people who invest their money. But this does not give confidence to 
people who have got some intelligence, this may 1 give confidence to people 
who have no intelligence at all. On the other hand, it is likely to lead 
to mischievous results. It may be said, that, if this clause really does 
not mean anything at all, wh\ was it placed there, and then the Courts 
will be asked to find out some meaning which must be there in order to 
justify the insertion of an absurd clause like this. I think it is a mis- 
chievous clause which should be deleted. 

'The Assembly then adjourned for Lunch till Two of the Clock. 


The Assembly re- assembled after Lunch at Two of the Clock, Mr. 
President (The Honourable Sir Shanmukham Chetty) in the Chair. 


Mr. Jagan Nath Aggarwal (Jullundur Division: Non-Muhammadan): 
Sir, I support this amendment. It appears to mo that this clause serves 
no useful purpose If the idea is to have this measure for a period of 
*25 years, it should say so. The clause should then say that the Act will 
last for 25 years and nothing more. If the idea is that it should be 
perpetual, then you should say nothing. Therefore, it appears that either 
this is an oversight or it is in a fit of lapse that this clause has come in, 
because, as it is, it means practically nothing. It does not express the 
idea we have in view, but perhaps there is more than we intend. 

The Honourable Sir George Schuster: If mv Honourable friend would 
like to move that the clause be deleted, and if you, Sir, would permit 
him to do so, we have no objection to its deletion. 

Mr. Vidya Sagar Pandya: The question then is, whether it would not 
make it perpetual without any limit and it can never come before the 
Legislature for extension. 


Mr. Jagan Nath Aggarwal: It will be certainly very logical for my 
Honourable friend, the Finance Member, to say that it should be deleted, 
because it would mean that this Bill goes on until somebody takes the 
trouble to have it repealed by the Legislature. Then the question will 
be that those who want to have it repealed will have to come to the 
Legislature. But the whole point is that this Bank is to be in existence 
for 25 years, and to ask somebody who wants to have it repealed to 
oomc to the Legislature will fc>e too much. I put itvfike this. This Bill 
is, in the first instance, for 25 years and this amendment seeks to bring 
in the idea that after 25 years the matter should come up for -fresh 
examination before the Legislature, ,and that, J submit, is the Teal point 
•of this legislation. We are enacting it for 26 year*; we >are told that, we 
should allow the shareholders and all people concerned in the Bank fixity 
of tenure and fixity of this institution for a certain period.. You have it 
tlor 26 years, but to say, that it is for 25 years and for all time to^ofpe 



the jmm&m wia bill. 


$ill it is repealed, is certainly not the underlying idef* of this Bill. My 
Honourable friend, Dr. Ziauddin, has invited the attention of the House 
to the constitutions of all the Reserve Banks that he has with him. But 
I put it* to the House only from the point of view that ordinarily laws are 
enacted for a certain time or for all time. But I never understood a law 
to be for a certain time and for all time in the same breath. Therefore, 
either it is for 25 years or for all time; but to be for 25 years and for 
all time is something one does not understand. Therefore, whether the 
Honourable the Finance Member wants to have this clause repealed or 
*do something else to it, for my part I am in favour of the amendment 
of Dr. Ziauddin, because that is what the intention of the House is that 
the matter should be examined after 25 years. I, therefore, support the 
amendment. 

Mr. S. Gh Jog (Berar Representative) : Sir, I am glad to find that 
this Reserve Bank Bill has for the time being come from the domain 
-of the Finance Member and the Finance Department to the domain of 
law. Here a vital legal question is involved. The object of the Bill is 
that we should have a Bank established the life of which should be for 
25 years and 25 years only, unless, after that period, a new life is put 
into it. The wording, as it stands, gives it a perpetual life, and those 
who want to have it repealed must come before the House for getting 
it repealed. So long as that step is not taken, the Bill is supposed to have 
a life for all time to come. This, I think, was never the intention of 
the framers of the Bill nor of this side of the House. We give you an 
opportunity of making an experiment so far as this Bill is concerned, and 
we give you a sufficiently long period of 25 years to make the experiment. 
After 25 years, or sometime before that, a stock should be taken of things 
as to how the Bank has been functioning, whether the lines on which the 
Bank is framed has really satisfied the requirements; and at that time 
a proper inquiry will be made and, in the light of that inquiry, if the 
existing things are to continue or if it requires any modification or amend- 
ment, it will be the duty of the Government, then in existence, to come 
before the House and make fresh legislation giving a fresh start of life on 
whatever lines the House, that may then exist, may like to have. This 
,ib the constitution and the legal position in matters of all legislation. But 
there are many other legislations where no life is given or when that 
legislation is not for a particular period no mention of any period is made, 
atid it is the fundamental right of the Legislature either to have it repealed 
before that time, or, when no period is fixed, that legislation continues 
for all time to come. We never had this intention of giving this Bank 
a perpetual life and we have restricted its life to 25 years. The result is 
that, after 25 years or sometime before that, the matter must come before 
the Legislature, must undergo a critical examination and a new life must 
be given to it. That, Sir, is the legal position and, I think, Dr. 
Ziauddin’s amendment satisfies the spirit of the Bill. His amendment 
Tuns : 


“This Act shall remain in force for a period of twenty-five vears, which period 
may be extended by appropriate JLegislature on the petition of the Bank made not 
less than three years before its expiry/* 

This is the legal position and there is no way out of it. T beg to 
«U(2>ort the amendment moved by Dr. Ziauddin. ° 
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Mr. P. Thampaa: Sir, I have got an amendment, No. 10, for a 
similar purpose : may I move it? If you will allow me to do so, the dis- 
cussion could then proceed on both the amendments. 


Mr. President (The Honourable Sir Shanmukham Chetty): The Hon- 
ourable Member may move it if he wants. 


Mr. K. P. Thampan: Sir, I move: 

‘‘That in sub-clause ( 4 ) of clause 1 of the Bill, for the words ‘thereafter until 
repealed' the words ‘its operation may thereafter be extended for such further period, 
or periods no* exceeding two years as the Governor General in Council may, by noti- 
fication in the Gazette of India, direct' be substituted.” 

As my Honourable friend, Mr. Jagan Nath Aggarwal, said> the provision, 
as it stands in the Bill, is absurd. It is better if the Government will deal: 
honestly with this Assembly and drop these words from the clause and 
allow the Bank to continue until repealed. That is a more honest way 
of doing things. As it is, it means nothing — it means that the Bank will 
function till eternity. It is worth while in this connection to see what 
the analogous provision is in other Central Banks. With your indulgence 
I propose to refer to the Charter of some of them. The term of Charter 
with regard to the Bank of Austria is up to the 31st December, 1957; 
and the Federal Government is, with the sanction of Legislature, entitled 
to take over business of the Bank at its real value in the event o.f the; 
expiry of the privilege. In Belgium, the Act was passed in 1927, and its- 
term of Charter is for 25 years. In Chile, which is quoted very often in 
this House, it is for fifty years, and the period may be extended by 
legislation on the petition of the Bank : the Bank must approach the 
Legislature to have its term extended. That is very important; here it 
is the other way. In Columbia, it is 20 years. In Czechoslovakia* the 
Charter was granted for 15 years: the privilege ceases after the expiration 
of the above term unless the Bank applies for renewal at least two years 
before it expires. There is no time of notice, the Bank has to approach 
the Legislature for renewal two yeors before the expiration of the period. 
Til Denmark, the Charter expires in 1938 — the Bank was started in 1908. 
Tn England, the National Debt Act of 1870 provides that “the Bank of 
England shall continue a corporation for the purposes of this Act until 
the stock is duly redeemed by Parliament”. In the Act of 1844, it was 
for termination on 12 months’ notice after 1855. In Estonia, the term is 
for 25 years. In France, it is subject to renewal from time to time; the 
last renewal was effected in 1918 and it enures till the 31st December, 
1945. In Germany, the term is for 50 years. In Hungary, the Bank was 
established in the year 1924 and the Charter is up to the end of 1943, 
that is, 19 years only ; and the Government there shall be entitled with the 
approval of the Legislature to take over the whole banking business at 
its actual value in the event of the expiration of the Charter; three years 
before expiry the General Assembly shall decide whether to apply for 
renewal: two years’ notice to Government if it applies for renewal. In 
Japan, the term of Charter is for 30 years. In Lithuania, the right to 
issue notes is only for 20 years: this term may be extended by legisla- 
tion at the request of a meeting of the shareholders. It is so in almost 
all countries — there is a time limit and in most cases the Banks con- 
cerned have to approach the Legislature for extension of time. Unfor- 
tunately for us, here the position is reversed and somebody outside the 
Bank, a member of the general public with the consent of tfie Governor 
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General at his discretion, will have to approach the Legislature even for 
an amending legislation. What the House should remember is that, 
though the Bill is passed by this Assembly, after the Constitution Act is 
passed in Parliament, the chances are that the Reserve Bank will bo taken 
altogether out of the purview of the Federal Assembly and, for all time 
to come, this Act will be on the Statute-book. That is a dangerous posi- 
tion, and, therefore, I submit that the necessary alteration has to bo 
effected even now. Sir. I move. 

Mr. President (The Honourable Sir Shanmukham Chetty) : Further 
Amendment moved: 

“That in sub-clause ( 4 ) of clause 1 of the Bill, for the words ‘thereafter until 
repealed* the words hts operation may thereafter be extended for such further period 
or periods not exceeding two years as the Governor General m Council may, by noti- 
fication in the Gazette of India, direct* be substituted.” 

Sardar Sant Singh! Sir, I had no intention of intervening in this debate 
m this particular clause. The legal position has been clarified by my 
friend, Mr. Aggarwal. What I want to say is this: I want to make n 
personal appeal to the Honourable the Finance Member that he should 
accept the amendment of Dr. Ziauddin. If we go back to 1833, we will 
remember that the East India Company's Charter was renewed in 1833. it 
expired in 1858 when India came directly under tho Crown. If this Reserve 
Bank Bill expires in 1958, a full century would have elapsed when we would 
take stock of the benefits or otherwise of the Imperial connection of India 
with England. We might then be called upon to introduce many changes. 
If this amendment is accepted, the House will be adding another chapter 
to tho history. 

Raja Bahadur G. Krishnamachariar: Sir, I entirely agree with Mr. Joshi 
as regards the utility of this clause; the House will remember that in tho 
course of the discussion* earlier in this debate, the Honourable the Law 
Momber pointed out that, in spite of the provision in this Bill, the Act 
may be amended tomorrow, that is to say, immediately after this is passed. 
I do not know if it will be proper on my part to request you respectfully 
to allow me to move the amendment that this sub-clause be deleted. If 
you permit, Sir, then I shall move it and it will save further discussion; 
nobody wants any notice of it: it is only getting rid of tho thing and I 
bolieve there will be unanimous opinion in this House if that is done. 
May I move it, Sir? 

Mr. N. M. Joshi: I am opposed to it. 

Raja Bahadur G. Krishnamachariar: You are opposed to clause 1: why 
not take out the whole thing? 

The Honourable Sir George Schuster: I have no objection to my Honour- 
able friend moving that amendment. There was an amendment to that 
effect down on the list in the name of Mr. Jadhav — No. 7 — so that the 
House has had ample notice of it. I have no objection: in fact, I should 
accept the amendment. 

Mr. President (The Honourable Sir Shanmukham Chetty) : The Honour- 
able Member may move the amendment if he wants. 

Raja Bahadur G. Krishnamachariar: I move: 

“Thati sub-clause { 4 ) of clause 1 be omitted.** 


O 
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I have already given the reasons: it is an absolutely useless clause; and, 
so far as the legal effect is concerned, I respectfully submit*, it is the same 
whether it is there or not; therefore, Sir, I move. 


Mr. President (The Honourable Sir Shanmukham Chetty) : In the normal 
course, the amendment to delete the whole of sub-clause (4) will be put 
to the vote first. The question is : 

“That sub-clause (£) of clause 1 be omitted.” 

The Assembly divided: 


AYES — 46. 


Abdul Aziz, Khan Bahadur Mian. 
Allah Baksh Khan Tiwana, Khan 
Bahadur Malik. 

Ayangar, Mr. V. K. A. Aravamudha. 
Bajpai, Mr. G. S. 

Bait ley, Mi. John. 

Bhore, The Honouiable Sir Joseph. 
Chatarji, Mr. J. M. 

Clow, Mr. A. G. 

Dalai, Dr. R D. 

DeSouza, Dr. F. X. 

Dillon, Mr. W. 

Graham, Sir Lancelot. 

Grantham, Mr. S. G. 

Haig, The Honourable Sir Harry. 
Harbans Singh Brar, Sirdar. 

Hezlett, Mr. J. 

James, Mr. F. E. 

Krishnamachariar, Raja Bahadur G. 
Lai Chand, Hony. Captain Rao 
Bahadur Chaudhri. 

Lee, Mr. D. J. N. 

Mackenzie, Mr. R. T. H. 

Macmillan, Mr. A. M. 

Metcalfe. Mr. II. A. F. 


Millar, Mr. E. S.* 

Milligan, Mr. J. A. 

Mitter, The Honourable Sir 
Brojendra. 

Mukherjee, Rai Bahadur S. C. 

Nihal Singh, Sardar. 

Noyce, The Honourable Sir Frank. 
Rafiuddin Ahmad, Khan Bahadur 
Maulvi. 

Raisman, Mr. A. 

Rajah, Rao Bahadur M. C. 
Ramakrishna, Mr. V. 

Rastogi, Mr. Badri La'. 

Rau, Mr. P. R. 

Sarma, Mr. R. S. 

Schuster, The Honourable Sir George. 
Scott, Mr. J. Ramsay. 

Sher Muhammad Khan Gakhar, 
Captain. 

Sinha, Rai Bahadur Madan Mohan. 
Smith, Mr. R. 

Tottenham, Mr. G. R. F. 

Trivedi, Mr. C. M. 

Wajihuddin, Khan Bahadur Haji. 
Wilayatullah, Khan Bahadur H. M. 


Abdul Matin Chaudhury, Mr. 
\ggarwa1. M» Jagan Nath. 

Azhar Ali, Mr. Muhammad. 

Jadhav, Mr. B. V. 

Jog, Mr. S. G. 

Joshi, Mr. N M 
Mahapatra, Mr. Sitakanta. 

Mitra, Mr. S. C. 

, The motion was adopted. 

Mr. President (The Honourable 
fion is: 


NOES— 16. 

Murtuza Saheb Bahadur, Maulvi 
Sayvid. 

Neogv, Mr. K. 0. 

Pandya, Mr. Vidya Sagar. 

Parma Nand, Bhai. 

Sant Singh, Sardar. 

Sitaramaraju, Mr. B. 

Th&mpan, Mr. K. P. 

Ziftuddin Ahtfiad, IDr. 


Sir Shanmukham Chfctty): The ques- 


“That clause 1, as airtfeh&ed, &an& part of 'tHfe 6ifl.” 

The motion was adopted. 

Clause 1, as amended, was added to the Bill. 
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Hr. President (The Honourable Sir Shanmukham Clietty): The ques- 
tion is: 


“That the Title and Preamble to the Bill stand part of the Bill.” 

Dr. Ziauddin Ahmad: Sir, I move: 


“That in the third paragraph of the Preamble of the Bill, for the words To make 
temporary provision on the basis of the existing monetary system* the words ‘to 
temporarily maintain the Currency of British India on a parity with the Sterling 
(Paper) Currency of the United Kingdom* be substituted.** 


Sir, this Bill is really a bundle of absurdities, and we have added one 
more b t y removing sub-clause ( 4 ) of clause 1 of this Bill. We have, by 
removing this sub-clause, created a barbarous precedent for the civilised 
countries, and now we have really shown that we arc not yet sufficiently 
civilized to class ourselves among the civilized nations of the world. When 
we have removed this sub-clause, we keep the Reserve Bank in perpetuity 
without considering whether the shareholders or Legislature desire to 
continue. Now, coming to the motion itself, my object is simply to call a 
spade a spade. Don't call a spade no trumps or something else. The 
object is really to connect it with the paper currency in the United Kingdom, 
so don't say all these bombastic words which are used in the Preamble. 
Sir, I move. 


Mr. President (The Honourable Sir Shanmukham Clietty): Amendment 
moved : 

% 

“That in the third paragraph of the Preamble of the Bill, for the words ‘to make 
temporary provision on the basis of the existing monetary system’ the words ‘to 
temporarily maintain the Cunency of British India on a parity with the Sterling 
(Paper) Currency of the United Kingdom’ be substituted.” 


Mr. O. S. Ranga Iyer (Robilkund and Kumaon Divisions: Non-Muham- 
madan Rural): Sir, I should not have spoken but for the rather panicky 
observations of the Mover of this amendment that we have endorsed the 
perpetuation of a Reserve Bank. The Reserve Bank in perpetuity was 
the phrase he used. But he has been obviously not valuing the power 
which the Legislature will have, the Government will have, the Federal 
Legislature will have in regard to this Reserve Bank. In spite of all the 
clauses and all the provisions in this Bill, whenever the Government think 
that, they should take over the Reserve Bank, they can take it over. There 
is no cause for panic. 


The Honourable Sir Georg* Schtistelr: I must oppose my Honourable 
friend's amendment, firstly, on the ground that it is bad English, — it con- 
tains a split infinitive (Laughter), secondly, on the ground that, as far as 
I can make out, it means nothing, dnd, thirdly, that if it doefe mean any- 
thing, it means precisely the same as the phrase which he attempts to 
displace. On these grounds, l oppose the amendment. 

o 2 
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Mr. President (The Honourable Sir Shamnukham Chetty) : The ques- 
tion is: 

“That in the third paragraph of the Preamble of the Bill, for the words ‘to make 
temporary provision on the basis of the existing monetary system* the words ‘to 
temporarily maintain the Currency of British India on a parity with the Sterling 
(Paper) Currency of the United Kingdom* be substituted.’* 

The motion was negatived. 

The Title and the Preamble were added to the Bill. 

The Honourable Sir George Schuster: Sir, I move that the Bill, as 
amended, be passed. 

Mr. President (The Honourable Sir Shanmukham Chetty): Motion 
moved. ' 

“That the Bill, as amended, be passed.’* 

Sir Lancelot Graham (Secretary, Legislative Department): With your 
permission, Sir, I beg to move three small drafting amendments. The 
first one is as follows: 

“That in clause 6 of the Bill, befoie the word ‘Rangoon’ the word ‘and* be- 
inserted.** 

The motion was adopted. 

Sir Lancelot Graham: Sir, I beg to move: 

“That in sub-clause (d) of clause 33 of the Bill, for the expression ‘sub-section (l) 9 
the expression ‘clause (/)’ be substituted.’* 

The motion was adopted. 

Sir Lancelot Graham: Sir, I beg to move: 

“That the clauses and sub clauses ot the Bill be re numbered in accordance with the 
amendments made m the Bill and that the correction of cross-references necessitated 
thereby be made.’* 

The motion was adopted. 

Mr. President (The Honourable Sir Shanmukham Chetty) : The question 
is: 1 

“That the Bill, as amended, be passed.” 

Mr. Vidya Sagar Pandya: Sir, in sports it is the usual custom that 
when two parties play, one of them comes out victorious, and it is the 
duty of the defeated party to congratulate those who have won the game. 
As such, let me on my own behalf — I cannot speak on behalf of the 
Independent Party, because I no longer belong to it, I have already re- 
signed from it a fortnight ago — and I do not think that anybody in this 
Honourable House will disagree with me when I convey our hearty con- 
gratulations to the Honourable the Finance Member, Sir George Schuster, 
on his so successfully piloting this Bill. He has worked hard and untiringly, 
he went all the way to England, he had to pilot the Bill there, and he had 
to manage our friends on the front Benches and those who went to London 
with him, and everybody knows they supported . him throughout, though 
some of them were blamed for inconsistency in certain respects, — even 
by the Finance Member. Then he had the difficulty of piloting the Bill 
through a team of 28 members in the Joint Select Committee, and I think 
some of us tried to give him as much trouble as possible. Then when we 
come to this Honourable House of 140 or 141 Members, it was really a 
very difficult task for the Honourable the Finance Member to get the Bill 
passed. I am afraid he must have passed some sleepless nights lest his 
apple cart might be upset at any time by the voting in this House. But 
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he has somehow managed it, he has worked very hard, and worked under 
very trying circumstances. He had any amount of patience. Added to 
that, we had a clean fight here, and during the course of this Bill here 
and when it was before the Joint Select Committee, he allowed us to put 
our case fairly and squarely. I may also say that in and outside the 
lobbies we had very fair play, and we did not have any of the nautch 
parties as in 1927 in connection with the Currency Bill to secure our votes, 
nor had any friends of the Government sent any telegrams to Members 
that their relations were seriously unwell and that Ihey should go back 
home. I had my own experience on the last occasion when nri urgent 
telegram was received from Madras that my Chief Accountant in Charge 
of the bank in my absence was dead and that I must leave by the next train. 
T immediately sent back a telegram to my Chief Accountant, and lie said 
in reply that he was very much alive and kicking. . (Laughter.) Similarly, 
another Honourable Member was going to be decoyed so that he might 
not give his vote on the Currency Bill. Now, let me say that, on this 
occasion, we had a clean fight in this dkection. I am sorry 1 cannot do 
full justice to the work of the Finance Member, because 1 am not a good 
speaker, but I hope that those who will speak after me and have a better 
command of the English language will do full justice to the work which 
he has done and the trouble he has taken in piloting the Bill though we 
may not agree with the Bill as it has emerged. 

T had put upon myself a most self-denying ordinance not to speak 
during the last fortnight, and I had at that time explained my position. 
I thought that there was no use moving any amendment when the Govern- 
ment had so many votes in their pocket and when so many of the Members 
of the House on the non-official side wore absent. But some of my 
friends on this side took me to task and said that I was unnecessarily 
disheartened. Now, I would like to know how many amendments out 
of the 400 odd ones have been accepted by the Government. It is a 
problem for the Honourable Sir Lancelot Graham and the Honourable 
Mr. Aravamudha Ayangar on the official side to decide as to who got the 
largest number of amendments passed between them on this Bill! Except 
these two gentlemen, I do not think that any important amendment of 
anybody else .... 

Dr. Ziauddin Ahmad: Two of mine were adopted. 

An Honourable Member: One of Mr. Itamaswami Mudaliar’s amend- 
ments was adopted. 

Raja Bahadur G. Krishnamachariar : Mine was passed. 

Mr. Vidya Sagar Pandya: I heartily congratulate I hose two or three 
non-official Members who by mistake got their amendments accepted at 
all. (Laughter.) And even these couple of amendments are very minor 
and of no consequence. The principles underlying the BilL remain as 
strong as ever and probably in some directions stronger. So far as the 
talking went, less than one-third of the talking was done by the Honour- 
able Sir George Schuster, one-third by my friond, the Honourable Dr. 
Ziauddin Ahmad, and out of the remaining one-third more than two-thirds 
by the gentlemen who had gone to the London Committee. The Honour- 
able the Finance Member, Sir George Schuster, was very much relieved 
of putting his case, because our own London friends and several of our 
<own friends on the front Benches even went far beyond the Finance 
Member and defended practically every clause and sub-clause in the BilL 
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Now, I come to the defeat that we have suffered. The Government 
have got superior organisation and complete discipline on their side. All 
their Members are at their beck and call. Theirs is not to reason why, 
but to vote and thrive. So far as our Parties are concerned, there is no 
organisation, no discipline. All the efforts made by the Honourable Dr. 
Ziauddin Ahmad to bring the Members and Parties together by means 
of even teas and cakes have completely failed. Complete demoralisation 
set in in the Parties owing to the Leaders behaving so curiously. Several 
of our Party Leaders made somersaults which are unknown m Parliamen- 
tary history. The tragedy is that the Leader and the Deputy Leader 
of the Opposition deserted the Opposition and were hurrying faster than 
the Government Members into the Government lobby. Then the front 
Benchers, even other Party Leaders, made somersaults; even my friend, 
the Honourable Sir Leslie Hudson, voted with the Government in the 
matter of the* qualification of ihe Gove/noi*. The Leader, the Deputy 
Lender of the Opposition and some Members were sturdier champions 
of the Government and lightened the work of Sir George Schuster; and 
they poured ridicule on every speaker who expressed the Opposition point 
of view and superciliously condemned every amendment brought bv the 
rank and file. With an air of superiority, the Leader of the Opposition 
voted against the Opposition, and this is a thing unheard of in Parlia- 
mentary institutions. If I am not wrong, L should have expected the 
Honourable the President to pull up our Leaders when they were deserting 
their Parties. These Members felt that they knew all about banking, 
currency and exchango and the others wore fools. 7 think they presumed 
too much. This reminds mo of a small story. A friend of one of the 
Chancellors of the Exchequer of England asked him if he could tell him 
exactly how the exchange was worked and his reply was that the only 
person who really understood the exchange was now in u lunatic* asylum. 

The Honourable Sir George Schuster: He ought to be there. He is out. 
(Laughter.) 

Mr. Vidya Sagar Pandya: He is among these M. L. A.’s. Now, tlio 
defeat is entirely of our own making. There is a Sanskrit sloka which 
says : 


“ Kuthdramalikam drishtwd Kampitdh sakalah drumah, 

Ekah briddhah taru ubdeha swajatih naibet drishyate 

It means that a curt load of loose axes fastened with ropes was passing 
through a big forest. All the trees began to tremble with fear, but an old 
or experienced tree said: “1 do not see any limb of our own kind”. They 
were without wooden handles and were, therefore, harmless. So our 
simjaties have furnished the Government with the handle, so that they 
might use the axe against ourselves. After the performance of some of our 
friends here, our own countrymen, I have not much to complain against 
the Government. I am reminded of a Urdu couplet: 

“ Boston si hamniy bah sadmS uthayi jan par , 

DU si dushmanki shikayat fta gild j aid raha. 

which means: “We have received such severe stocks at the hands of our 
own friends, that the complaints against the enemies have disappeared 
from our minds”. * 
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Now, I won't pursue this matter. I have $aid enough and I will now 
come to the second part. I wish to draw attention to what the Bill amounts 
to, what has been the result of our deliberations and discussions during the 
last so many days. We find that the Governor General is all in all and 
powerful. The shareholders, who are supposed to be the owners of the 
Bank and the guide, the Bank gets a very secondary position where they 
cannot exercise their ordinary rights and privileges. The House pressed 
for three- fourths of t lie capital being owned by Indian nationals, but, as 
regards the proposal that three-fourths of the Directors both central and 
local should bo guaranteed to Indians, that has also not been accepted, 
nor are we sure of the auditors being Indians. Then, coming to the 
transfer of shares, it has been decided that transfers may he made from 
one area to another and shares denuded, and manipulation may thus take 
place. Then we have got the provision in the Bill that the Governor need 
have no practical banking experience and, under clause IB, he becomes 
the sole dictator. Though, according to the provisions in the previous Bill, 
certain powers were reserved to two-thirds of tile members of the Board, 
here they will be practically delegated to the Governor, and Members of 
the Tndmn Civil Service find new jobs as Deputy Governors. Then the 
next point that emerges is that the Directors will come here through the 
gamble of Hie ballot box The principle of one share one vote has not been 
accepted. Then, the proxy system continues, and things can be manipu- 
lated. The amendments regarding the holding of shares to a limited extent 
were defeated. Then, the Imperial Bank becomes the sole agents for the 
Reserve Bank. Then, all the banks in the country are penalised to keep 
certain compulsory deposits with the Reserve Bank without many redeem- 
ing features, though it has been claimed that the Reserve Bank will Help 
such banks. I will deal with this point separately and will give my reasons 
tc show how it is not advantageous to banks to become members on the 
Scheduled List. Then we have got clause 46 in which ihe shareholders 
are given a free gift of fjvc erores from the very start. This is a provision 
which was not provided in any of the previous Bills, nor by the London 
Committee nor, so far as T am aware, does it obtain in any other Central 
Bank in the world. Then, we come to the .rule-making powers. The 
result is that the rights of the shareholders are encroached upon by the 
Governor General. Then, we have got the ratio of Is. 6d. forced down 
our Uiroats. Then, we have got a clause which torpedoes the gold coin, which 
practically disappears. The only result, Sir, of the Bill will be that 
Exchange Banks can now discount local and import bills while they will 
enjoy facilities in London for export bills. Then we have got the provision 
whereby the Legislature is kept out of the Board. The bankers are 
untouchables. Even in the Bank of England, as I said the other day, the 
Directors of other Banks are Directors also of the Board of the Bank of 
England. Th e Honourable the Finance Member said that these were not 
Directors of ihe five big Banks. Now, I do not see what is the distinction 
between Hie five big Banks and the so many other big Colonial and 
Dominion and other good Banks; here I have a list of the Directors of 
the Bank of England. Here is the list of twenty-six Directors of the Bank 
of England ; out of these, fourteen Directors are connected with the financing 
houses, joint-stock hanks and banking companies, colonial, dominion and 
other good banks, and the Bank of England has not suffered by it; and, as 
L said before, the Government of India themselves have been nominating 
the Directors of the other banks on the Board of the Imperial Bank of 
India, and the heavens have not fallen. Sir, I am quite prepared to give 
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I lie names ot those fourteen gentlemen and of the houses and banks vith 
which they arc connected. We have got first m this list Sir Charles 
Stewart Addis, Chairman of the London Hoard ot the Hongkong and 
Shanghai Hanking Corporation. Then we have got Mr. Charles Arbuthnot, 
Chairman of Arbmhnot, Latham and Co., Ltd. Then we have got Lord 
CulJen of" Ashbourne, a member of the London Hoard of the National Hank 
<>l Lg^pt. Then we have got Mr. Albert Chailes Gladstone, of t lie banking 
firm ot Messrs Ogd\\ , Gdlanders & Co., and also a .Director ol the Ottoman 
Hank, London Hoard Then we have got Air. Kenneth Goschen, a DiiecLor 
< 1 the Hank ot Austialasia and ol the firm ot Messis. Goschen and CunlifFe. 
Then we have got Mr. Edward Charles Grenfell, M. P. — (an M. P. or a 
legislator mind y >u, and also a banker a double disqualification, this was 
never thought a disqualification m England and he acts as a Director of 
the Hank ot England). Then we have got Mr. William Douro Hoare, 
Deputy Chairman of the Bank of London and South America. Then we 
have got Sir Robert Molesworth Kindersley, a Managing Director of Lazard 
Brothel s, Limited. Then we have got Sir John Gordon Nairne, Hart., 
of tlie Anglo- International Bank, Limited. Next comes the Right Honour- 
able Loid Itevelstoke, a Alanaging Director of the famous firm of Baring 
Bros. Limited. Then we have got the Honourable Alexander Sliaw, a 
Director of the P. and 0. Banking Corporation, Limited. Then we have 
got Mr. Michael Seymour Spencer- Smith, Vice-President of the Anglo- 
Austnan Bank, and a Director of the British-Italian Banking Co., Ltd., 
and member of the London Committee of Anglo-Czeclioslovakian Bank, 
so that lie is a Director of three banking concerns. Then we have got 
Mr. Frank C\nl Tiurks, a member of the International Committee of 
Bankers. Then we have got Mr. Robert Wallace, of Wallace Brothers 
and Co., Ltd. Then we have got Mr Arthur Whitworth, a 
Director ol the Bank of Australasia. Thus, out of twenty-six 
Directors, fourteen gentlemen are connected with pint-stock banking, 
and J do not see why even the modest suggestion that the banks 
mnv rot uni a person who is not actively connected with the b inks 
but who lias retired, — and if the Scheduled Banks tappoint as the : r 
representative such a letired gentleman — was turned down. The result 
is that the hanks are compelled to make deposits without any representation. 
That is, it is taxation without representation. Sir. M was said by the 
Honouiable tin* Finance Member that the bankers unanimously agreed to 
these proposals when tliev were put before them. Now, let us look into 
the list of the bankers who appeared. I want to put to the House one 
thing, Sir, namely, that if there is a meeting of lambs and wolves and the 
matter is to he decided on the votes, the question is whether the lambs 
can vote against the wolves. Here, in the list, of witnesses, we have got 
five representatives of the Imperial Bank of India — Sir Osborne Smith, 
Sir Kenneth Macdonald, Sir Purshotamdas Thakurdas, Rai Bahadur 
Goenkn, and Mr. Hammond. Then we have got Mr. Grey of the Bank 
of India, Mr. Cromartie and Mr. Cook of the Exchange Banks, and 
Mr. Poehkhanawala was the sole Indian joint-stock banker. Now, theBe 
banks have to depend upon the Imperial Bank of India whenever there 
is any crisis and thev dare not go against the wishes of the Imperial Bank 
which is the only bank which can help them. Then, the bankers were 
told definitely that the merits of the Bill or of the proposals were no longer 
open to discussion as the principle of compulsory deposit had been accepted 
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by the Government and the Joint Select Committee. The exchange banks 
in their memorandum dated the 25th October, 1933, -say that all the 
opinions which they expressed in 1927 still held good. I do not want to 
take up the time of the House by reading these long memoranda, but they 
were all definitely opposed to any levy of these deposits. The Calcutta 
Exchange Barks, on behalf of the Eastern Exchange Banks, which 
included the Chartered Bank of India, Australia and China, the Eastern 
Bank, the Hongkong- Shanghai Hank, the Lloyds Bank, the Mercantile 
Bank, the National Bank of India, the National City Bank of New York 
and the Netherlands Bank all these banks were against the levy of fixed 
doposiU. Their representatives agreed to tile terms just as in this House, 
when tile lank and file were against the Bill, our leaders were with the 
( jovernment. 

[At this stage, Mr. President (The Honourable Sir Slianmukham Chetty) 
vacated the Clnur winch was then occupied by Mr. Deputy President 
(Mr. Abdul Matin Cliaudhury).] 

Lt has been said that the impost of five per cent and two per cent has 
been taken from America and Australia, but in America banks 
3 j.m. hav e a definite si i are and have a representation on the Board. 

Here, the banks have no such thing. So it is practically, as I said before, 
taxation without any representation. It is admitted by the experts that, 
by taking these deposits, it w r ould not be possible for the Reserve Bank 
to control tiie money market. Tlieir suggestion of taking part of it in 
Government securities cuts at the very root of the principle. Then, we 
have got a memorial signed by 23 Indian institutions which were all against 
this and they w mted some kind of assurance that advances would be 
guaranteed to them against tangible securities. The future Governor, 
under tbe pretext of speculation in the Government security, might decline 
to give any assurance though the Act itself provides for advances against 
Government, securities. I may also add that the development of the bill 
market is very slow, and this point has been very carefully considered 
and strongly pressed by the Exchange Banks. It will take a ver\ long 
time to bankets to make any jirofi table use of these facilities and, added 
to that, the Governor, as m the ease of the Impeiial Bank of India, 
may decline to lend even against Government securities. The Imperial 
Bank som*' time ago issued a eiieular that it declined to make any advances 
even against Government securities unless it was proved to its satisfaction 
that it was required for genuine trade and business. As under clause 18, 
the Governor is the master of all he surveyed, there is no appeal against 
it. We have found from the experience of Indian institutions that any 
appeal to the Directors against the decision of the Managing Governoia 
of the Imperial Bank of India is fruitless. The Directors are not in a 
position to control the Managing Directors in whose hands practically 
everything is left. Then, Sir, I would like to put one question. The 
Government of India themselves are big bankers. They hold, if I am not 
mistaken, about 24 crores of deposits in the savings bank from the public. 
Are they going to give five per cent of that to the Reserve Bank or are 
thev going to put their hands into the pockets of the other banks and make 
them pay to the Reserve Bank? Then, Sir, banks with a capital of five 
lakhs are included in the Schedule, but the big indigenous bankers are 
not included though an assurance has been given that the Bank will 
investigate the matter and try to bring them in as soon as possible. 
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^Similarly, a number of the co-operative banks which have got very largo 
deposits have gone scot-free and other banks, simply because they have 
the misfortune of having a large capital, are roped in. The result is that 
tor several years to come, as stated by the Exchange Banks, the discounting 
facilities will not be of much use to any banks although they will be com- 
pelled to make deposits. Then we come to the position of the Imperial 
Bank of India, which lias been made the chief agents for the Bank. The 
terms are too liberal. No doubt the Auditor General's figures may be 
all right, but one has to go behind them and see how the charges are 
made. The Imperial Hunk of India has got a top-heavy European manage- 
ment and all those charges arc made according to that scale. The result 
is that the Reserve Bank will have to pay a heavy charge of l/8tk per 
cent pructicalh . Goner illy, in the case of all banking institutions, when 
the accounts are good, no charges are made. Only when the accounts 
are bud, a charge is made. Here we are giving at the rate of one-eighth 
per. cc nt pr rctically, and the Honourable the Finance Member paid a very 
glowing tribute to the Imperial Bank and he spoke about Indianisation. 
1 shall deal about that matter when the Imperial Bank (Amendment) Bill 
comes up Tn the meantime, to show what Indianisation has taken place, 
I shall read a small extract ftom the Bank worker, the official organ of the 
Imperial Hank Indian Staff Association of Calcutta in their November 
1933 issue where they speak about Indianisation. They say: 

“Tt may ho recalled thnt in introducing the Imperial Bank of India Bill in 1920, 
the Government held out the assurance that proper and effective stops should be taken 
for Indianisation of the Bank’s service. The pledge contained in Sir Malcolm Hailey’s 
speerh has in practice been abrogated inasmuch as it has been the policy of the 
management to exclude Indians altogether from superior appointments. This is borne 
out by the fact that the management has, in a number of cases, ignored the claims 
of senior Indian officers. We can say without fear of contradiction”. 

— Mind you, it is only the staff that knows where the shoe pinches, — 

“that no Indian has ever been appointed in higher appointments carrying special 
pav and allowances which arc held as preserves for European officers. So far as the 
officers’ gradr* is concerned, the number of European officers and Indian officers at the 
end of 1932 is as follows • 


— 

European. 

Indian. 

Bengal Circle .... 

110 

19 

Bombay Circle ...... 

68 

8 

Madras Circle . .... 

50 

9 

Central Office ...... 

9 

Nil. 

i 

1 

237 

36 


The authorities make much of the fact that for the last two years no European 
officer has Ixen recruited.” r 


—The Honourable the Finance Member also repeated that on the floor of 
the House — 

“But, as a matter of fact, long years will elapse to find proper work for the 
European officers already taken in. The junior Supervising Staff is certainly manned 
ky Indians and Anglo-Indians. These Supervising Assistants were taken in on the 
evd of the opening of the new Branches in accordance with the contract with the 
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Government. The Bank was at the time in need of supervising staff at a comparatively 
cheap cost. But, with the close of the development programme of the Bank, these 
supervising Indian Assistants have come to be regarded as a supernumerary staff. 
Members of this grade have been called upon to shoulder equal responsibilities with 
junior officers without commensurate rights and privileges in regard to pay, allowances 
and other benefits of service enjoyed by the officers. Their chances of promotion to 
the officers’ grade are extremely meagre. The numerous and complicated divisions 
into watertight compartments of Urn Bank’s higher service are calculated to attack 
the very principle of Tndianisation.” 

Then they give a schedule which shows that the total monthly salaries, 
allowances, etc., of 23 "European officer* were Rs. 3,18,159 while the sala- 
ries, etc., of Indian officers comes to Rs. 27,931 only. 


Now, Sir, you can judge for yourself what this Tndianisation means. 
In another issue, they have pointed out that, though the Bank has been 
talking 0 f retrenchment, they got 18 new European officers as assistants 
in tbi' Bank whose pay and allowances and emoluments are comparatively 
very high. \ do not want to tin* the House by going into this matter. 
It has been said that the Imperial Bank has rendered great service to the 
hm. king institutions in the country. My experience of 30 years has been 
otherwise. We cannot look upon the Imperial Bank as our friends. 
There might have been some bankers who found themselves in trouble 
and who have had to reh too upon the help of the Impel ial Bank, these 
bankers may sing praises and hallelujahs to the Imperial Bank. But our 
experience in the Madras Presidency has been most unfortunate. I will 
give you only one or two instances. The Imperial Bank was formerly 
giving over-draft facilities to the hanks against Government securities both 
at the head office as w’oll as at the branches. The Managing Governors 
and tin Executive Officers of the Bank got into their head that those 
facilities should be stopped. They began witli some of the annoying 
clauses like the half interest clause and minimum interest for charging 
seven davs’ interest instead of three days and all these minor things. They 
then said, they would not give at all any over-draft even against Govern- 
ment paper to any bank^ Then it was pointed out to them that their 
statement that they were not giving such facilities to any bank was not 
correct. The name of one Indian institution was first given as an example 
and the result was that the facilities to that institution were stopped. 
Again, they maintained that they were not giving any facilities to any 
bank in India. A challenge was given to them and it was pointed out 
that there were a number of hanks who were having overdraft facilities only 
because they were prepared to beg and cringe. But we wanted to stand 
on our own right and expected overdraft facilities by giving good securi- 
ties. In 1931, the Imperial Bank came forward witli a circular saying 
that they would not give any advance against Government securities. 
The result is that the banking institutions who get practically onlv this 
facility by way of advance against Government securities cannot find 
accommodation anywhere else, nor have they got f ree remittance facili- 
ties. Even as regards remittance facilities, certain clauses are put in 
whereby practically only the foreign exchange hanks get advantage, while 
the Indian institutions do not get advantage at the lower rate for remit- 
tance. If you have not got a branch and you want to send remittance, 
you have to pay double charge and the Exchange Banks have practically 
branches in i all the important centres and the result is that the cheap 

Ce / a j ll ^ leS i are avail ? d of b y thes e foreign exchange banks while 

the bulk of Indian banking institutions are deprived of it. Represents 

^? re * nade on these matters to the Directors of the Bank. I have 

£ot big file of correspondence on the matter at my disposal. The 
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matter was first referred to the Local Board, and the Secretary said,— 
no, it has already been decided by the Managing Directors! We pressed 
that the matter should be placed before the Local Board. With great 
difficulty the matter was placed before the Local Board. Then we asked 
that the matter should be placed before the Central Board. In the 
Central Board, one of ihe Directors did much in the matter to con- 
\inee the Managing Directors about it, but the Managing Directors 
were helpless against the executive of the Bank. Then we had piteous 
letters from two of the Governors saving: “Why do you appeal to us 
when the Managing Directoi s have decided against you? We cannot help 
you”. I want to know, what is the use of having such Directors on the 
Board? I am relating this, because, in the new constitution of the 
Keserve Bank, the type of Directors who will come under the gamble of 
the ballot box will have very little experience, and the whole business will 
be managed at the *weot will and pleasure of the Managing Governor. 
The staff, in one of their memorials, have said about the Directors of the 
Imperial Bank in Bengal that they cannot exercise any control and the 
Secretary and the Managing Governors do whatever they like without 
caring for the Indian Directors on the Board. Unless there is a complete 
change, the Indian institution, I am afraid, will not get the advantages 
which are claimed, and that is why it was pressed in the House that, 
out of the three important top officers, there should be at least two 
Indians and, if not two Indians, at least one Indian, so that he will take 
at least a more sympathetic view and there will be some reined v against 
this and some compensation ’against these compulsory deposits. Sir, I 
do not wish to tire the House; f have already promised the Honourable 
the President not to speak for more than 45 minutes and, fhough, I have 
still v *ry much to say, 1 will keep to my promise; and let me once 
more, in spite of all those defects, give the credit to the Honourable the 
Finance Member foi the trouble he has taken in piloting this Bill. 

Mr. N. M. Joshi: Sir, at the outset, I want to offer an apology for 
venturing to speak on this Bill without having listened to the important 
debates that have taken place at various stages. With \our indulgence, 
Sir, I shall also apologise to the House for venturing to speak today, 
knowing that I am leaving tomorrow morning and may not be here to 
listen to the lemarks which the Honourable the Finance Member may 
make at the end. I hope the House and the Finance Member will 
excuse me. i 

The subject of this Bill is of the greatest importance. It deals with 
the control of currency and credit of this country and it is bound to 
affect, for good or for worse, the life of every citizen of this country. 
It is, therefore, necessary that we should express our views on this 
important subject very frankly, though I admit that for want of time we 
should express them as briefly as we can. Let me make it quite clear, 
Sir, at the beginning, that I am not against a separate organisation being 
established for the management of The national currency and for the 
control of national credit. On the other hand, I feel that on the whole 
it is much better to have a specialised organisation for this purpose. The 
Legislature, which is expected to control the actions of every responsible 
or irresponsible Government, is elected on general issues. Ifc cannot be 
expected to deal with all the subjects concerned with currency and credit 
with expert knowledge. Nor, if I may say so, need the executive of the 
Government of India, which is not recruited specially for the management 
of currency and controlling the credit, necessarily be the only fittest 
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executive for this work. Thirdly. Sir, I feel that, in modern times, there 
must be a unification of all the agencies for credit in a country. Not 
only there should be unification, but there should bo greater national 
control over all the agencies which control the credit in the country . For 
these reasons, I feel that on the whole if we can devise and establish a 
proper special organisation for the management of our currency and control 
of credit, it will be for the better. But let me make one thing quite 
* clear, that although 1 am in favour of the establishment of a special 
organisation for this purpose, I strongly hold that, whatever organisation 
is established, that organisation ought to bo responsible to the people of 
this country as represented in the Legislature and to a responsible 
ministry. The operations of the Reserve Bank are bound to affect the 
lives of all the citizens and not the commercial and banking interests only. 
Therefore, an organisation of this kind must be responsible to the people, 
and the responsibility to the people can only be implemented through the 
established Legislature and the responsible Government. I feel that this 
Bill does not provide adequately for maintaining the responsibility of the 
Reserve Bank to the people of this country and the Legislature and the 
responsible ministry that may be established. It is true that some 
powers have been reserved to the Governor General in Council and also to 
the Legislal ure. For instance, the change in the exchange ratio cannot 
be effected hv the Reserve Bank itself ; it can be done by tbe Legislature 
or by the Governor General issuing Ordinances. There are also some other 
powers reserved to the Governor General in Council. The Governor 
General has power to appoint four Directors; there can be also one official 
Director. The Governor General has also the power to appoint the 
Governor and the two Deputy Governors. Now, Sir, J am somewhat at 
a disadvantage and indeed the whole House is at a disadvantage in criticis- 
ing tlu* provisions, of this Bill as regards the powers reserved to the 
Governor General in Council. I feel that we must examine these provi- 
sions from the point of vi^w of the future Constitution, and today we do 
not know who will lake the place of the Governor General in Council id 
the future Constitution— whether the Governor General in Council will 
substituted by the Governor General at his discretion or the Governor 
General acting on the advice of his Ministers. A great deal depends upon 
the decision that may be taken by Parliament in this respect. At the 
same time, admitting for the sake of argument that all the powers which 
are reserved to the Governor General in Council may be, in the future 
Constitution, transferred to the Governor General acting on the advice 
of the Minister— I admit it is an assumption which is not warranted by 
what is going to.happen— but still admitting for the sake of argument that 
that is done— still I feel that the powers left to the Government of the 
day, whether it is the irresponsible Government or the responsible Govern- 
ment, are not adequate enough to enforce responsibility of the Reserve 
Bank to the Legislature, and through the Legislature ' to the people of 
this country.. I feel that the reason why the Government and, I must 
now say, this Legislature also has refused to give adequate power to the 
Government of the day in order to enforce this responsibility of the Reserve 
Bank to the people of this country and to the Legislature is that thev 
want to avoid politics influencing the work of the Reserve Bank. T am 
ware that the Round Table Conference has recommended that the 
Reserve Bank which is to be established should be free from politics 
It is true that I was privileged to take part in the proceedings of the 
Round Table Conference; but let me make it quite clear that I do not 
agree with' that decision of the Round Table Conference. I feel, in the 
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first place, that we cannot avoid politics entering into the business of 
the Reserve Bank entirely. I have already stated that the operations 
of the Reserve Bank will affect very seriously the interests of all the 
people in the country, and if the interests of the whole country are to oe 
protected, who is capable of protecting those interests except the Legis- 
lature and the responsible Government? Therefore, if you are anxious 
that the interests of the whole country should be protected, and not only 
the interests of the 100,000 or 50,000 or even a smaller number of share- 
holders of the Bank, then you cannot refuse to give sufficient power to 
the Legislature and to the responsible Government. Secondly, this 
Reserve Bank may work efficiently, but there is just a possibility —all 
these agencies being human — that the Bank, either by its own mistakes 
or on account of circumstances over which it may not have any control, 
may get into serious difficulties. It is not an unknown thing that even 
big Central Banks have got into serious difficulties or are on the point 
of a breakdown. Under these circumstances, who is going to protect 
the Reserve Bank as well as the interests oi the whole country ? it is 
the Government. It will be the Legislature. Even the biggest Central 
Banks, w’hen they want very big loans from other countries, like the 
Bank of England wanting a big loan from the United States, or France, 
‘must ask for the help of a Government; and if, in the ultimate resort, 
even the Central Bank has to ask for the help of Government, how can 
my one refuse to give sufficient control to a Government over that Bunk? 
The operations of the Reserve Bank and the policy followed by the Reserve 
Bank are bound to affect the commercial and industrial policy of a 
Government and the commercial and industrial policy of a Government 
is also bound to affect the operations of the Reserve Bank. 1 go further 
and say that the policy of a Government as regards its budgeting and 
taxation is bound to affect the operations of the Reserve Bank, and, on 
the other hand, the operations of the Bank are bound to affect the 
budgetary position of a Government and also their position as regards the 
effectiveness of taxation. I, therefore, feel that w r o caftnot avoid politic* 
entering into the operations of the Reserve Bank and, as a matter ot fact, 
-e are not avoiding politics. After all, we are giving power to the Bci’is- 
lature and to the Governor General to control the exchange ratio ; w t o are 
giving power to the Governor General in Council for the appointment of 
four Directors and for the appointment of the Governor. If may be said 
that most of these powers will be reserved to the Governor General at 
his discretion and not to the Governor General acting on the advice of the 
responsible Minister. It is quite true that if these powers are left to 
the Governor General acting at his discretion, Indian politics may be 
avoided and kept out of the operations of the Reserve Bank; but can 
English politics be avoided or kept out from the operations of the Bank? 
The Governor General acting at his discretion according to the Constitu- 
tion which is going to be framed is put under the control of the Secretary 
of State for India ; and at least the Secretary of State for India is a 
politician, responsible to the British Parliament. I, therefore, feel that 
when we are leaving certain powers to the Governor Gfenfetol in Council, 
we are accepting the view that at least in 'cfertoin matted phi itics cannot 
be avoided. Then, in order to atoiff pblitics, we are creating & bddy b? 
shareholders and leaving the appointment of plrectoto io these share- 
holders. Do you really, keep out politics by these fflfeahs? tTave we 
token any steps in the Reserve Bftnk Bill to'sete that the fci^ctbrt t Hhi 
are appointed or elected by the shareholders will have no politics? At 
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least I have not seen any provision which provides that no one who has 
taken any part in politics before shall be eligible for being elected as a 
Director. Moreover, even if you make such a provision, what guarantee 
is there that a Director after election will not take to politics? You are 
not, therefore, keeping politics out of the management of the Reserve 
Bank. What you are doing is that the Bank will have the politics of a 
small body of shareholders; whatever may be the politics of the share- 
* holders will be the politics of the Directors. I can quite understand if 
Government say .that they do not like the Bank to fall into the hands of 
communists and socialists; that is at least honest, but to say that they 
are trying to keep out politics altogether is not quite honest. T feel that 
the argument that sufficient powers are not given to the Government of the 
day over the Bank in order to implement the responsibility of the Reserve 
Bank to the people of this country on account of the desire of the framers 
of this legislation for the avoidance of politics does not hold any water. 
If the Reserve Bank is to bo made responsible to tlu* people* of this 
eountry, acting through the Legislature and the responsible Ministers, 
some steps are essential and they must be taken. The first step I would 
suggest is that the legislation as regards the Reserve Bank should be 
entirely in the hands of the Legislature. II is true that Ibis Bill is being 
passed through this Legislature, but we are told that certain clauses of 
Hie Bill will be reserved for control by the British Parliament. Changes 
in those clauses cannot be made without the approval of the Governor 
General, which means without the approval of the Britisli Parliament. 
I feel that, if you reserve any power to the British Parliament or to the 
Governor General at his discretion, you are to that extent making difficult 
ihe implementing of the responsibility of the Reserve Bank 1o the people 
of this country. 

Then, my second suggestion is that all the Directors of this Bank 
should be appointed by the people, either acting through the Legislature 
or acting through the responsible Ministers who will be responsible to the 
Legislature. T have heard that if you leave the appointmenl of the 
Directors to the Ministers, there wili be politics and eommunalism. All 
the communal difficulties are going to be solved in the future Constitu- 
tion. The Ministry will be representing the whole country, and, there* 
fore, I do not expect any difficulties so far as communal differences are con- 
cerned. 

Then, as regards politics entering the sphere of the Reserve Bunk, if 
appointments are left to the Government, I am afraid, we arc making too 
much of it Although the appointment of Judges is said to he left if) 
the Crown, still these appointments are made by the responsible Ministers 
in Great Britain. Do the Judges become political hv reason of the fact 
that their appointments are made on the recommendations of the icspon- 
sible Ministers? 

Raja Bahadur G. Krishnamachariai : I think the Lord Chancellor makes 
the recommendation. 

Hr. H. M. Joshi: But he is a Minister responsible to Parliament; lie k is 
a politician. I, therefore, hold that there is absolutely no force in the 
argument that politics will enter into the Reserve Bank if appointments are 
made by responsible Ministers. 

Then, as regards the dismissal of the Directors, that too, I feel, must be 
left to the Legislature acting thtough the responsible Ministers. So ffor 
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as the dismissal of Directors is concerned, it cannot be left to any body 
of shareholders; they cannot do it. It cannot also be left to the Gover- 
nor General in Council acting at his discretion if the responsibility of the 
Beserve Bank is to the people ot this councry, and to the Legislature in 
this country. I, therefore, feel that the power of dismissing the Directors 
must rest with the responsible Ministers who will be responsible to the 
Legislature. Unless this power of dismissing all the Directors is left to 
the Ministers, there cannot be responsibility of the Beserve Bank to the 
people of this country. Neither the Government nor the Legislature agree 
with these proposals. They, in order to avoid politics, want to leave 
the election of the Directors, at least the main body of the Directors, to a 
body of shareholders. Admitting for the sake of argument that our object is 
to keep out politics from the affairs of the Beserve Bank and, therefore, 
we create a body of electors who, according to our view, will be free from 
politics, — even then, when we form such a body, we should take care to 
see that that body is really representative of the whole people of this 
country, and not representative of one section 

Mr. N. N. Anklesaria (Bombay Northern Division: Non-Muhammadan 
Bural). That will be polities again. 

Mr. N. M. Joshi: The Reserve Bank Bill provides that shareholders 
who hold shares of the value of Rs .500 will have a vote for the election 
of Directors. That means, calculating that one shareholder gets only one 
share, there will be about one hundred thousand voters I feel that that 
number is too small to secure that the whole country will be properly 
represented 

Dr. Ziauddin Ahmad: I have calculated it, and I think that in each 
register there will be only 400 \otcis who will actually vote. 

Mr. N. M. Joshi: I am quite prepared to admit that the calculations of 
my friend, Dr. Ziauddin Ahmad, are correct or may be correct. 

Mr. N. N. Anklesaria: Question? 

Mr. N. M. Joshi: What I was anxious about was to give credit to the 
Government and to the Legislature, who approve of this Bill, 
for the highest number. I am not suggesting that the total 
number of voters will be one hundred thousand; I am suggesting that 
the highest number will be a hundred thousand. My own estimate is 
that the total number of voters for the election of Directors w T ill not be 
more than ten to fifteen thousand. Secondly, it must bo remembered 
that this total number will gradually be reduced on account of the fact 
that it is open to any shareholder to acquire any number of shares. Now 
admitting that, in order to keep out politics from the affairs of the Beserve 
Bank, you create a body of shareholders, I am sure, you will agree with 
me, Mr. Deputy President, that that body should be so large that it 
will be properly representative of all sections of the people of this country. 
If you keep the amount of a qualifying share at Bs. 500, you will keep 
out the largest bulk of the population of the country from influencing 
the affairs of the Beserve Bank. By this provision you are going to keep 
the Reserve Bank in the hands of a few wealthy people, and if the provi- 
sions of this Bill operate, as they are expected to operate, the number 
of people who will control the affairs of the Bank will grow smaller and 
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smaller. The Bill provides for shares being given to people who are able 
to put in Bs. 100. The Bill does not even give them a vote. The other 
day, when I made a remark oh this point, the Honourable the Finance 
Member said that he was offering a good investment to the people. But 
why not give every inducement to these people in some other way, why 
in the Beserve Bank? The object of creating a body of shareholders is 
to create a body of voters and not a body of investors. I, therefore, feel 
that the Government and the Legislature have failed in their duty to 
the people of this country by limiting the number of voters to a very 
small number. They should have provided, if they wanted to create a 
body of voters, that one man should get one share only. They should 
have at least provided that, even if a man takes more shares, he should 
get only one vote. They should have at least provided that it should not 
be possible for a few men to monopolise all the shares. Even that pre- 
caution is not taken. The result of want of precautions in all these 
matters will be that the Bank will ultimately pass into the hands of a 
few wealthy people. Mr. Deputy President, I am aware that some pro- 
vision has been made in the Bill for the first distribution of shares. I 
agree that at the time of the first distribution the number of shareholders 
will not be as small as it will be after some years. But there is not 
sufficient control left for the proper distribution of the shares after the 
first distribution has taken place. I, therefore, apprehend that, in course 
of time, on account of the power given to the shareholders to acquire any 
number of shares, the Bank will pass into the hands of a few people. I 
am told that although these people may acquire any number of shares, 
they will not get a large number of votes, and that their votes are limited 
to ten. It is true that the total number of votes given to one man is 
limited to ten. but the people who are wealthy are also sometimes very 
clever. They know that, although the total number of votes they will get 
is ten, — by purchasing as many shares as they can, they can prevent the 
coming into existence of other voters. The power given to the shareholders 
to acquire any number o£ shares is bound to reduce the total number of 
shareholders in this country. I, therefore, feel that, supposing the object 
of the Government and of this Legislature was to keep out politics, they 
should have taken sufficient precaution to see that the Bank does not 
pass into the hands of a small number of wealthy people. Unfortunately, 
they have not done that. Not only that, the present Bill in some respects 
is even worse than the Bill which Sir Basil Blackett introduced. That 
Bill had given votes to the shareholders of Rs. 100. That Bill had 
given one vote to one shareholder. That Bill had placed a limit to the 
total amount of shares which a shareholder could have. Unfortunately, 
for us, the present Bill has become worse than the old one. I am quite 
aware that this change from the old Bill to this new Bill is due to the 
changes in circumstances. There are some circumstances on account 
of which the present Bill could become more reactionary than the Bill 
of 1927. In the first place, there was a Conference in London. Mr. 
Deputy President, it is not my habit generally to find fault with those 
people who undertake important and responsible duties abroad, but, at 
the same time, I may be permitted to remark that those gentlemen who 
met in London for the discussion of proposals for a Reserve Bank could 
have been more watchful and could have remembered that they repre- 
sented there not the small class of people to which they belong, but that 
they represented there the whole country. My view is, with due 
apologies to these eminent gentlemen, that they forgot the fact that they 
represented at the London Conference not themselves, not the small class 
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of people to which they belong, but that they represented there the whole 
country 

Ml. K. P. Thampan: They represented themselves. 

Mr. N. M. Joshi: There is another change in our circumstances which 
has enabled the Government to have this Bill passed, which is more 
reactionary than the Bill of 1927. There is a change in the character of 
this Legislature. 

[At this stage, Mr. President (The Honourable Sir Shanmukham 
Chetty) resumed the Chair.] 

Mr. President, being a Member of this Legislature, I shall certainly 
not decry the body of which I am a Member, but I am sure it will be 
admitted that the present Legislature is not as strong as the Legislature 
that existed here in 1927. Then there is another change. At that time 
we had a Finance Member who was trained in the traditions of public 
service. Today we have a Finance Member who is trained mainly in the 
traditions of private business. Mr. President, I assure you that I am not 
making any of these remarks in order to hurt the feelings of any Mem- 
bers. But I feel that these circumstances have somehow or other enabled 
the Government to place on the Statute-book a measure which is more 
reactionary than the measure that was placed before the Legislature in 
the year 1927. I feel that the Reserve Bank which we are going to 
establish is not the kind of Reserve Bank which will protect the interests 
of the people of this country. The powers given to the Legislature for 
amending this Bill are going to be restricted. Under these circumstances, 

I feel that on the whole it is much better to leave the control of our cur- 
rency and credit to the present irresponsible Government of India than 
to the Reserve Bank which is going to be established under this Bill. L 
am quite aware of the fact that unless the Reserve Bank comes into 
existence, the Federation cannot come into existence. This threat is held 
over our head; several other threats are also held over our head. Mr. 
President, I am one of those who believe, who feel that the sooner India 
has a Federation including not only the provinces, but the Indian States, 
the better for us. I am prepared to pay a reasonable price for bringing 
into existence a' proper Federation. But let me make it quite clear that 
J am not prepared to pav any price which either the British Government 
or the Indian Princes demand for the bringing into existence of the 
Federation. I feel that the Government of India and the Legislature have 
lost a great opportunity by refusing to bring into existence an organisation 
which will be responsible to the people of this country for the management 
of the currency and credit of this country. I feci that a great wrong 
has been done to this country by accepting the present Bill which leaves 
an important function of controlling the currency and credit of the country 
into the hands of a small and wealthy class. Sir, I have done. 

Mr. B. B. Burl: Sir, even at the risk of inviting another remark frbm 
the Honourable the Finance Member of carrying the debate 
P * M * to verv low depths, I feel it is my duty to say a few words 
at this stage. While dealing the other day with a somewhat controversial 
amendment, the Honourable the Finance Member accused me of having 
carried the debate to very low depths. The remarks of the Finance 
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Member had an obvious ring of contempt. I did not protest against it at 
the time, as I thought the chance might come at a later stage. I felt 
the remark all the more, because it catne from a gentleman, who by 
general consent, enjoys a reputation of being a very civil and polite man. 
Therefore, I wondered in my own mind whether it was the enormity o£ 
my offence which was the cause or the weakness of his case which forced 
the Finance Member to resort to such tactics which are, however, not un- 
known to the members of the bar. We know that when a counsel has a 
weak case, he sometimes goes for his adversary not on merits, but other- 
wise. What I naturally expected from the Finance Member was that he 
would take a little trouble to go into the merits and show how and where 
I had committed the offence of either misrepresenting him or misleading 
the House by placing any wrong or false data before it. The Honourable 
the Finance Member, so far as the merits of the case were concerned, 
kept his lips perfectly sealed and merely contented himself with making 
the accusation. I, therefore, reiterate all my previous arguments and I 
stand by them. I am, however, not inclined to take any serious view of 
it though I must say ordinary courtesy and parliamentary etiquette 
demanded that the Finance Member should have shown my arguments up 
by pointing out the flaws in my statement, or in the analysis \thich I 
made of his speech from which I was quoting chapter and verse. 

Sir, I confess that in my speech I struck some discordant notes and 
said something which probably was not very pleasing to his official ears, 
but I am generally guilty of that. If he wants to hear pleasant things, 
there are plenty of people in this House, sitting not far from me, who 
can always be depended upon for that. I am here to place before him 
the bitter and the true side of the question, and to let him know how 
my countrymen outside think and feel about the measure in quesiion. 
While, therefore, there are scores of people wh:> can tell him very pleasing 
things, surely the Finance Member ought not to grudge if a few people 
are left out to tell him oeofisionally bitter realities. But as I have already 
said, I am quite prepared to wipe this incident out of my mind and to 
take a philosophic view of it. I know that the Finance Member has had 
to pass through a very strenuous time, and if, in the stress of work, 
he has given vent to something by which he never intended to offend 
anybody, I am prepared to accept that assurance but, at the same time, 
I wish that the fact may be placed on record. 

Coming to the merits of the Bill itself, speaking on a third reading is 
like playing the funeral march. It seems to me that we are now doing 
nothing better than reading the burial service. Now, Sir, that we have 
got to the end of our labours and the land is in sight, it would be appro- 
priate to recall some of the outstanding incidents of this long drawn 
voyage. I confess that the Commander has brought the ship to a port, 
although it has not been the port where we intended to reach. However, 
as things stand, we have to look back and see how we have reached the 
wrong goal. The observations which I am now going to make are not 
with any hope of carrying the House with me, because the House has 
already accepted certain views. The sole object I have in view is to 
place before the House certain incidents explaining how we have reached 
our present conclusions. This aspect has already been touched upon by 
my Honourable friend, Mr. Pandya, and with your indulgence I would 
also like to say a few words on that point. Sir, although the labours 
pi the Finance Member have been crowned with success, I am constrained 
to say that this success has been achieved not on the merits of the Bill, 
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but a great deal of it has been contributed by men who should have been 
bold enough to stand up against this measure and who should have 
opposed it tooth and nail. 


Sir Oowasji Jehangir: Oppose it against their convictions? 

Mr. B. It. Puri: I will be dealing with their convictions in a minute. 
Sir, I must confess that it has been a truly humiliating sight to see Leader 
after Leader vying with each other, jumping on their feet to oppose amend- 
ment after amendment and support Government. Sir, at times they 
appeared to be out-Schustering Schuster, and the only remark under the 
circumstances which one could think of was: “God save us from our 
friends”. Sir, if those, on whom we reckoned, on whom their Party 
members reckoned, on whom their countrymen outside reckoned, had not 
actually crossed the floor of the House and supported the Government, 
we woqld not have found ourselves in this helpless position and the Bill 
would not have been passed in even more sweeping terms than the Gov- 
ernment at one time intended. Sir, it seems to me that the real thanks 
of the Honourable the Finance Member are not due to these gentlemen 
or to any particular set of them, they are due to the system of the Gov- 
ernment under which alone such exhibitions are possible. Sir, I regret 
to say that this has been a wholly unequal fight, and I would boldly 
assert that if the Finance Member were to put aside the weapon of 
patronage which he possesses, I would challenge him if he could carry 
through a single clause of this Bill, let alone the whole Bill in its present 
form. Sir, let us hope, what has been the loss of the country has resulted, 
or will result in some sort of gain to the individuals, for it is an ill wind 
which does good to none. 


Sir, in this tragedy there has been a comic chapter also, and, in order 
to appreciate the nature of it, I shall have to make a few introductory 
remarks. As far as I am aware, there are, Sir, three different kinds of 
supporters of the Government. Number one , those who owe their exist- 
ence in this House to the Government, i.e., the nominated Members. 
One can fully appreciate their position, and they must of necessity support 
the Government. Then there is the second class , namely those who by 
some past traditions, either on account of past favours or future expecta- 
tions, have thrown in their lot with the Government for good or bad. I 
can appreciate them also ; for I think it requires a certain amount of courage 
to do that. Then comes the third class. These are the periodical 
supporters of the Government who, during certain seasons, come forward 
and undertake to help the Government regarding certain measures. They 
are always open to conviction. “Conviction” would be the best word in 
the circumstances. But, out of this third class, there comes out another 
off-shoot and this sub-class are very shrewd people; they have undertaken 
to support the Government with reference to this measure and they want 
to please their oountrymen also. They have sided with the Government 
and relieved it to such an extent that, instead of Government meeting 
the arguments of the Opposition, they have been on their feet to shut up 
their colleagues, to gag them, to choke them and to perform all sorts of 
trick. But, again, in order to satisfy their own people also, they stand 
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up and put up a fight — I will not say “show of a fight “ — on behalf of 
the people against die Government, t 

Ouptain Sher Muhammad Khan Gakhar: Don’t you give them compli- 
ments? 


Mr. B. B. Puri: I am giving them compliments; you try and follow. 
Now, Sir, we have had an interesting example of this on the present 
occasion. We have seen some Honourable Members who have fought 
us every inch on behalf of the Government, but on one important question, 
namely, the ratio question, they have taken up the opposite view. They 
were promptly called to order by the Government. They kept the House 
at bay practically the whole of a day. The bulk of the time of the 
House on that day was taken up by their speeches. They were reminded 
by the Leader of the European Group that they were going back on their 
own signatures. The Leader of the European Group openly accused them 
of dishonesty of purpose. I am borrowing his words. 

Sir Leslie Hudson (Bombay : European) : I did not use those words. 

Mr. B. R. Puri: Those were the words which appeared in the States- 
man, and they were not contradicted, and I repeat them. I cannot say 
if in the meantime he has corrected his speech and substituted some other 
suitable words. 

An Honourable Member: He meant “absence of honesty of purpose M . 

Mr, Amar Nath Dutt (Burdwan Division : Non-Muhammadan Rural) : 
Absence of honesty is not dishonesty I 

Mr. B. R. Puri: In any case, so far as I remember, these were the 
verv words used. I may be in a position to point out to my Honourable 
colleague the issue of the Statesman containing his speech. Now, Sir, 
more or less the same accusation was made against those Honourable 
colleagues of mine by the Honourable the Finance Member, but perhaps 
not in that open and palpable form. My friend has got a very sweet way 
of saying nasty things, he always puts plenty of sugar-coating on the top 
of his pills. While expressing more or less the same idea, he said .... 

The Honourable Sir George Schuster: My Honourable friend need 
expect no sugar-coating when I reply to him. 

Mr. B. R. Puri: No, I fully expect that, but if he had given the 
indication to me earlier, then I might have answered him in the same 
strain. However, I am not going back again to the same point. My 
Honourable friend would be perfectlv welcome even now to meet my 
arguments in anv possible language he chooses. If he gets this opportunity 
now, I might get an opportunity later. So this will be a running account 
which we have opened now: it will be a cash credit account with balance 
sometime on one side or sometime on another. I am not afraid of that. 

Now, Sir,. I was dealing with the conduct of certain Honourable 
colleagues as it appeared to the Leader of the European Group and the 
Honourable the Finance Member. What appears to have been done was 
that these good friends of ours had been taken all the way to Europe and 
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there they were asked to take part in certain deliberations. They did not 
go, as far as we remember, as our representatives. We never chosb them; 
we' never elected them. Therefore, so far an* this House is concerned, 
we are not bound by their opinions. 

Mr. Muhammad Yamin Khan (Agra Division; Muhammadan Rural): 
Was the Joint Committee your representative? 

' Mr. B. It. Puri: No, neither was Mr. Yamin Khan. So far as these 
gentlemen were concerned, as I was saying, they did not go there as our 
representatives; they did not carry with them our views; we were not con- 
sulted; we did not know anything about their selection. If they were 
^elected, they were selected on their own merits or demerits. And so 
/ar as the London Committee before which these deliberations took place 
js concerned, however helpful, however instructive their views or their 
conclusions may be, this House as a legislative body is not bound by such 
conclusions of this or any Committee, no matter how high or lofty its 
position. What legal position this Committee has qua this House, I have 
not been able to discover any. As I have said, it may carry with it all 
the executive authority and weight, it may influence the decision of the 
Parliament which has to grant the Charter of our reformed Constitution, 
but, from the strictly legal point of view, it has no status. At any rate, 
I have not been able to discover any; nor has any light, so far, been 
thrown on this question. I venture to think its findings and conclusions 
'are not even relevant so far as this legislative body ig concerned. There- 
fore, we are neither legally nor morally bound by the views expressed by 
our worthy colleagues ttor by the findings and conclusions of this Com- 
mittee. The findings of this Committee were embodied in a report which 
was drawn up in London and our colleagues in a moment of weakness 
appended their signatures to this report. And, now, when they stood up 
in this House and took up the opposite attitude, they were at once 
pulled up and asked to honour their signatures. They were told more 
than once in clear and emphatic language that honesty, integrity, and 
morality, all demanded that they should not go back on their own 
signatures. Sir, I submit that these gentlemen had no business to go and 
Create a lien on their opinions and hypothecate their votes beforehand when 
they knew that the matter was to come up before this House at a later 
stage. I am not sure if it does not amount to contempt of this House. 
We are being called upon to legislate in a House where a section of it 
has already alienated in writing their opinions and views and stand com- 
mitted to them. Look at it from another aspect — suppose it was a judicial 
matter and qua the subject-matter of the case, the judge is found to have 
expressed his Opinion Beforehand, he will be debarred from handling and 
dealing with the case. If it is a sound principle there why not here? 
May I, therefore, respectfully ask these worthy gentlemen if they had 
any excuse for committing themselves to certain opinions behind our backs 
without knowing what* views or arguments this House might be inclined 
'to adopt hereafter. The most convincing arguments may be placed before 
them in this House and, even if inwardly they are inclined to agree with 
' those views, still they would feel handicapped in endorsing such views. 
'They would be afraid, nervous, and hesitant to adopt and accept such 
rtriews being different from those to which’ they have given their assent 
^n. writing. 



THE RESERVE BANK ‘6* INDIA BILL. 


Oaptain Sher Mu ham mad Khan Gakhar: Are you against the appoint- 
ment of these Committees? 

Mr. B. R. Puri: I am not talking of Committees in general. 1 am 
only dealing with the particular Committee that sat in London regarding 
the Reserve Bank. Of course, the Honourable the Finance Member has 
already drawn the attention of the House to the fact that each one of the 
three Honourable gentlemen has put forward a different plea for his having 
agreed to the opinions embodied in that report. I am not holding any 
brief either on behalt of the Government or on behalf of these Honourable 
Members. 

I 

Diwan Bahadur A. Ramaswami Mudaliar (Madras City : Non-Muham- 
madan Rural): That is obvious. 

Mr. B. R. Puri: Nor are we called upon to meticulously go into the 
merits and demerits of the charges and counter-charges that have been 
levelled by the Government and these Honourable Members against each 
other. But I must say that it was wholly wrong on the part pf all con- 
cerned, Government or the Members who were responsible for bringing 
about this state of affairs. To get hold of important and leading men, 
to take them 6,000 miles away, and get them committed to certain 
opinions in advance, regarding an important measure coming up before 
the House is a most unwarranted procedure. Let us examine these Honour- 
able Members’ defence which they have put forward. They say, they 
stand by their signatures and claim that they have carried out the report 
in spirit if not in letter. Sir, when a plea of this kind is put forward 
as a shelter, one does not feel very happy about it — as it carried with it 
its own inherent weakness. The mere fact that they are under the 
painful necessity of findjng some satisfactory explanation to relieve 
them out of this awkward position into which they have placed 
themselves is, I am afraid, sufficient to show that the attempt to please 
both parties has not succeeded. Sir, it is obvious that this course has 
greatly handicapped our Honourable colleagues who have been made 
incapable of rendering that service to this House and their country which 
was expected of them. Now, Sir, from the point of view of the Honour- 
able the Finance Member* it appears that he has been badly let down. 
He did not expect this treatment from these worthy gentlemen and he 
has rightly been disappointed in this connection. Some people might be 
inclined to say, “served him right’’, but that would be unkind, I think 
|bhe sympathies of the House should go to him. 

The Honourable Sir George Schuster: I do not need the Honourable 
Member’s sympathy. 

Mr. B. R. Puri: Nonetheless, I must offer. Etiquette demands that 
I should. It is true, he does not need my sympathies, but may I venture 
to make one or two respectful suggestions. Let him make a note of it. 
I would suggest that in future he should make a better selection. 

Sir Oowasji Jehangir: Send Mr. Puri and give him a holiday which he 
wants badly. 

Mr. B~ R. Puri: This being a commercial subject, it will be more 
appropriate to have from the class to which my Honourable friend belong*. 
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Sir Oowasji Jehangir: My Honourable friend knows how to put the 
fees into his pocket and not attend the House. 

Mr. B. B. Puri: I will deal with my Honourable friend presently, but 
may I ask the Finance Member, why take such doubtful material and 
carry it all the way to England and then at the end find yourself in an 
embarrassing position. 

Mr. P. E. James (Madras : European) : He did not say doubtful 
material. 


Mr. B. R. Puri: Why take such friends who are doubtful tricks when 
you can get other friends in the House who are sure tricks? These 
Honourable Members are tricks only if the finesse comes off. Sir, in this 
connection I am reminded of a story which would not be inappropriate at this 
place. The present case is analogous to a man who walked up to a 
fish-monger’s stall pretending to buy a fish, and while the fish-monger 
momentarily turned his attention in other direction, he quietly picked up 
a fish and put it into his pocket and then walked away, but the tail of the 
fish was sticking out. The fish-monger detected it and called him back and 
said: “Look here, young man, I have no intention of quarrelling with you 
over this affair, but I just want to give you a tip and, that is, next time 
you want to take a fish in this way, either take a smaller fish or have a 
longer pocket made in your coat. (Laughter.) So, next time the 
Honourable the Finance Member wants some fish from this stall, let him 
take smaller ones or else have a much bigger pocket, so that their tails 
do not keep sticking out The next suggestion I would place before the 
Honourable the Finance Member — and which, I am sure, his commercial 
instinct would at once appreciate, — is to have these worthies in future 
insured, a firm of political underwriters might be willing to take up this 
proposition. Of course the premium would differ The premium, for 
instance, on an Honourable friend like Mr. Yamin Khan would be very 
low, while the premium on mv Honourable friend, Sir Cowasji Jehangir, 
would be comparatively higher, and in this way you minimise your risk. 
My final suggestion is that in future, in addition to getting their signatures 
on these reports, get a separate note of hand from each of them promising 
that on their return to India they shall not change their views for political, 
religious, communal, social or industrial or business grounds. Have that 
in writing. If these precautions had been taken by the Honourable the 
Finance Member, I am sure, there would not have been so much mutual 
embarrassment. These worthy colleagues of ours have not pleased the 
Government, and certainly they have not pleased us. They have a 
midway position, neither her© nor there. As the saying goes : 

^ “Na Khudda hi mxlla 

Na visal-i-Sonam 
Na idhar he take 
Na udKar ht raht” 

The next point that I propose to take up is that, in passing this Bill, 
we have not been free agents to legislate in the manner in which we 
would have liked. Certain circumstances ar© so intimately connected with 
the presentation and the manner in which this Bill has been launched 
that we feel and feel strongly that we have been seriously handicapped. 



THE RErtUWte *BA«rX> OB' NMA BILL. 


Sir, it is no secret that the Bill was for all practioal purposes .drwmgi up 
4md passed .elsewhere *6, 000 mileg away irons us, and the present prey 
feedings are merely intended to obtain ,our ^nftl to pit by jvay ,of cer^gny. 
♦Sir, the first thing which wo were itold. wh&s that “here is ,a me^si#© whW 1 
^you have, got ito . pass,, because ,upon the parsing of this measure woul# 
^depend the granting of the future Constitutional Reforms for which ypp 
are looking forward r \ The next thing we were told was that we had ho 
pass this Reserve Bank Bill, not in the terms which w© might think 
proper, but a Reserve Bank <of a particular kind. They want no BtfctP 
Bank, they do. not want any discrimination .so iar ,as Xndianisation *s 
concerned, they do not want any interference with the Is. 6d. ratio and, 
lastly, that when we have finally passed such a Bill, it will be practically 
unalterable except when the Governor General in his discretion thinks fit 
to do. This, Sir, is a brief description of the Bill which we are passing 
-today. These were the conditions, this was the atmosphere in which .this 
Bill is placed before thi B House. From one step to another we have beep 
forced not only to pass this Bill, but we have been dictated to pass it m 
the prescribed form. 

I 


JMCr. President (The IjTonourable fc$ir Shcqnmukham Chetty) : The Ch$dr 
proposes to adjourn the House in ten minutes, i.e., at ten minutes to five- 

JJr. B. R JPuci: This, Sir, 1 am constrained to sa;y is not ‘‘legislating*' 
’by any means, I call it by another expression, it looks more like forced 
feeding — -because the Bill has been thrust down our throats. 

In this gloomy picture, there have been a few redeeming features ruso; 
and the first and foreuiost has been the single-handed effort of my Honour- 
able friend, J)r. 2iauddin. He has, we must gratefully acknowledge, kept 
the enemy at bay day in and day out. From morning till evening he has 
been fit his post and has put in a stupendous amount of labour in fighting 
against great adds and it is no small satisfaction to us to know that at 
least there hqs been one Honourable JVfember amongst us who, despite 
a variety of difficulties, right and left of him, kept up his steady^iire. 
The only remark of his in which I did not agree with him was when lie 
described and called the Imperial Bank as “cheats" and “swindlers". 
I am not sure, if my Honourable friend really meant to use that language 
towards an institution of .a long .standing occupying a premier position in 
the country. I may assure him that I am not a <Jebior of the Imperial 
Bank, nor do I intend to apply for a loan. But I was sorry to «ee that 

othprvfiis$ flswlps8 inning should haye been marred by these one or 
two observations which, i think, were not quite justified. The^ neit 
notable effort was that of my Honourable friend, Mr. Sarma, if anything, 
it deserves even greater credit, because it comes from a quarter from 
which we ordinarily do not expect such a contribution. I am sure, the 
value and merit of that amendment is not a bit reduced on account of its 
sex inferiority. The House will remember that my Honourable friend, Mr, 
Yamin Khan, described it as a “female amendment". Sir, I am not 
sure whether it is a female amendment or a male amendment, or both 
or neither; but I am quite certain that its merit does not depend on its 
sex. Nor, let me assure the House, is its value affected by the fact that 
Mr. Sarma ’s esteemed Leader did not think it fit and proper to vote nith 
his devoted Pro-Leader. Sir, if anything, the value of his amendment iir 
my mind stands much more enhanced on account of the difficulties which 
had been put in his way. I go a step further and say that the value of 
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t {Mr. B. R. PuruJ 
this amendment is still further enhanced by the sarcastic criticism levelled 
against it by the Honourable the Finance Member himself when he 
said that Mr. Sarma was placing in the market goods merely as a “middle* 
xhan*', that these goods were not produced by him, but that they had 
been placed at his disposal by a well-known Calcutta firm which nad bpem 
very much m evidence m and about the Assembly. Sir, assume that this 
bht&ge is true. Does the Honourable the Finance Member seriously 
'Contend that that is any answer and that the moment he has said that 
'the amendment stands demolished? We all know that the Finance 
Member is a gifted gentleman, — unfortunately every one is not so gifted 
e&d' self-contained as he is He needs no assistance from any quarter. 
AVe know that he has really been piloting this Bill single-handed, un- 
assisted by the army of men who constitute his Secretariat. We know 
that an expert from the Imperial Bank who has sat throughout this 
'debate — not very far from where the Honourable the Finance Member 
himself sits— has been taking notes, for the benefit of Dr. Ziauddin and 
not for the benefit of the Honourable the Finance Member. If it is a sin 
to borrow the opinions or expert knowledge from those who have made 
a life long study of financial subjects, Mr. Sarma has probably committed 
that sin, but surely, Sir, it did not lie in the mouth of the Honourable 
the Finance Member who, even as he is sitting now in the House, is 
being assisted by more than one expert official in the discharge of nis 
dtities — but we do not blame him for it: we are not making a grievance 
of it • under the circumstances, even if ten men were by his side, it would 
be perfectly legitimate, it would be perfectly honest. I say, if Mr. 
Sarma has been supplied with the material by the agency to which the 
Honourable the Finance Member has referred, that should go in his 
, favour, inasmuch as it shows that he has taken the care not to launch 
bis own inexpert opinions before the House, but has taken the precaution 
of consulting and collaborating with men who have got a right to speak 

!fOn,th$se subjects end then placing these matters before the House 

\ 

Mr. President (The Honourable Sir Shanmukham Chetty) : Does the 
Honourable Member intend to speak much longer? 

Mr. B. B. Puri: Yes, Sir: I may have to speak for some time more. 

Mr* President (The Honourable Sir Shanmukham Chetty) : The House 
,noyv £ tanas adjourned till tomorrow morning at 11 o'clock. 

, The Assembly then adjourned till Eleven of the Clock on Friday, tty? 
£$nd December, 1933. 



LEGISLATIVE ASSEMBLY. 

Friday , 22nd December , 1933 . 


The Assembly met in the Assembly Chamber of the Council House at 
Eleven of the Clock, Mr. President (The Honourable Sir Shanmukham 
Chetty) in the Chair. 


QUESTIONS AND ANSWERS. 

Non-Deputation of Telephone Operators from the Patna Division to 
the Alipobe Store Yard. 

1475. *Mr. S. GL Jog: (a) Will Government be pleased to state the 
number of telephone operators, circle by circle, who have been deputed 
to the Telegraph Store Yard, Alipur, in order to receive Phone Inspectors' 
training ? 

(b) Is it a fact that uptil now not a single telephone operator has been 
deputed from Patna Division to receive Phone Inspectors' training at 
Alipur Store Yard? If so, why? 

(c) Did any operator in the Patna Division ever apply for his deputa- 
tion to the Alipur Store Yard in order to receive Phone Inspectors' training 
there ? If so, what repl^ was given to him ? 

The Honourable Sir Frank Noyce: (a) Government regret that precise 
information is not readily available. I inn\, however, point out that 
ordinarily selection for training at the • Aliporo Storey ard is made from 
telephone inspectors and not from operators. 

(6) It is a fact that since 1930, the period for which figures are readily 
available, no telephone inspector or operator has been deputed from the 
Patna Division for such training as none was considered suitable by the 
Head of the Circle. 

(c) Government have no information. 

Retrenchment in each Command of the Military Accounts 

Department. 

1476. *Mr. Jagan Nath Aggarwal: (a) Will Government please state how 
many clerks, accountants and officers were retrenched in each Command 
of the Military Accounts Department as a measure of economy in the 
Army expenditure during 1931 and 1932 under the Special Retrenchment 
Rules ? 


( 3663 ) 
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(b) Will Government also please give similar information about re- 
trenchment made in the Military Accounts Depatrment in 1983 under 
ordinary rules under Civil Service Regulations, Article 465-A, including 
persons who have proceeded on leave preparatory to retirement under these 
rules and the period of leave allowed in each case with total leave due to 
them? 

(c) Will Government please lay on the table a list of all the personnel 
retrenched under parts (a) and (b) above, with their ages, and in the case 
of those under (b) their position on the seniority* list, their last pay and the 
dates on which they attained the maxima of their grade, as compared with 
the seniority, the pay and the dates of attainment of the maximum of 
their grade of the unretrenched men older than the former? 


The Honourable Sir George Schuster: (a) No retrenchment under the 
Special Retrenchment Rules was carried out in the Military Accounts 
Department during the year 1931. 

A statement showing the retrenchment effected during the year 1932 
is placed on the table. 

(b) Nine Deputy Assistant Controllers of Military Accounts uere 
retired by Government in special circumstances under the powers vested 
m Government by Article 465-A, Civil Service Regulations The Honour- 
able Member’s attention is drawn in this connection to my reply to his 
starred question No. 1J28 These nine officers weie not retired as a 
measure of economy, i.e , their posts were not abolished. A statement is 
placed on the table showing the amount of leave granted in each case. 
Information regarding total leave due is not available. 

(c) For reasons of public policy and in the men's own interests Gov- 
ernment are not prepared to publish the names of retrenched personnel. 
Further, as regards the officers referred to in part (b), the details asked 
for are not relevant, since they were not retired under the Retrenchment 
■Scheme and the reasons for their retirement are not connected with their 
age or rate of pay. 



Statement showing the number of clerks , accountants and officers retrenched from the Military Accounts Department as a measure of 

in the Army Expenditure during the year 1932 under the special Retrenchment Rules . 
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Grand Total 453 
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Statement showing officers 6} the. Military Amounts department who retired unfier Article 
f 4 46 5- A, Civil Service Regulations . 

* * < 

t > * < 

Period of leave granted. Remarkp. 


1. Combined leave for one year 1 month and 24 days con- 

sisting of privilege leave for 1 month and 9 days and 
balance on half average salary. 

2. Combined leave for 8 months, 4 months being privilege* 

leave and the balance on half average salary. 

3. Combined leave ex-India for 11 months and 24 days, the 

first 2 months and 1? days being privilege leave the next 
5 months and 14 days furlough on average salary and the 
balance on half average salary. 

4. Combined leave for 1 year 9 months and 15 days, the first 

4 months being privilege leave and the balance furlough 
on half average salary. 

5. Combined leave for 2 years consisting of 3 months and 28 

days privilege leave and the balance furlough on half 
average salary. 


Nos. 1, 2 and 7 were 
asked to seek permission 
to retire after taking as 
much privilege leave and/ 
or other leave due to 
them as they may desire, 
as their service already 
entitled them to pension 
at 30/60th of their* 
average emoluments. 

Nos. 3, 4, 5 and 6 were 
asked to apply for leave 
from such date as will 
give them at the conclu- 
sion there rf 30 years 
pensionable service. 


6. Combined leave for 2 years consisting of privilege leave for 
3 months and 18 days and balnnco furlough on half 
average salary. 


7. Combined leave from 1st October 1933. Period under re- 
ference. 


8. Combined leave for 3 months, the first 1 month and 25 days 

being privilege leave and balance furlough on half average 
salary. 

9. Combined leavo for 3 months, the first 1 month and 5 days 

being privilege loave and balance furlough on half average 
salary. 


Mr. Jagan Nath Aggarwal: What arc the reasons that led to their being 
retrenched? Was it duo to inefficiency or an\ thing of the hind? 

The Honourable Sir George Schuster: The reasons were reasons of 
public policy; presumably the reasons were roughly speaking inefficiency. 

Mr. Jagan Nath Aggarwal: Was it discovered only in 1933 that they 
were inefficient after having put in so much service? 

The Honourable Sir George Schuster: Presumably. 

Pay and Emoluments op the Future Entrants to the Superior and 
Subordinate Services. « 

1477. *Mr. Nabakumar Sing Dudhoria: (a) Will Government be pleased 
to state whether it is a fact that they are in receipt of the final sanction 
from'the Secretary of State for India as to the pay and emoluments of the 
future entrants into the superior and subordinate services both at the 
centre and in the provinces? 




♦ ; .... . QUESTIONS AtfD A^^WEHS. 

( b ) When did the scheme receive the approval of the Secretary of 
'State ? 

(c) 4 Will Government please state the reason why publicity to that 
scheme is being held up? 

(d) By what time are Government likely to give publication to the 

• scheme adumbrated? * 

The Honourable Sir Harry Haig: (a) to (d) The Honourable Member 
seems to be under some misapprehension. The Government ot India 
have already under their own powers announced the rates ioi future 
entrants to most of the superior and some subordinate central ou. vices in 
the Home Department Notification No. F.-386/33-Ests., dated September 
22. 1933, which was published in the Gazette of India on September 23, 
1933. The rates of pay of most of the oilier subordinate central services 
have also betn decided upon and the necessary executive orders aie 
being issued in regard to each service by the administrative Department 
concerned. The cases of the remaining superior and subordinate central 
sen ices are still under consideration. The Provincial Governments have 
power to revise the rates of pa) of the services under the r own adminis- 
trative control without reference to the Government of India or to the 
Secretary of State and these Governments have made or are m iking use 
of these powers. 

Trifartite Textile Conference held at Simla. 

1478. *Mr. Nabakumar Sing Dadhoria: (a) Will Government be pleased 
to state whether the tripartite textile conference held at Simla in Septem- 
ber — October last under tho^aegis of ihe Government of India consisted of 
representatives of Lancashire, Japanese, and Indian Textile interests? 

( b ) If so, did the representatives from Lancashire possess any de facto 
representative character of their Home Government? 

(c) Did the Indian Government treat the representatives from 
Lancashire and Japan on the same footing? 

The Honourable Sir Joseph Bhore: (a) The Honourable Member would 
seem to be labouring under a misapprehension. As I have lately explain- 
ed to this House, the tripartite textile conference referred to was entirely 
an un- official matter between the representatives of the cumnercial and 
industrial interests of India, Japan and Lancashire ind the Government 
of India have had no concern whatsoever with it. 

(b) No, Sir. They represented the British cotton textile industry . 

(c) Yes. ^ 

Sale of Printed Copies of the Evidence of Witnesses examined by 

the Joint Committee on the Reserve Bank of India Bill 

in Delhi. 

1479. *Mr. Nabakumar Sing Dudhoria: fa) Will Government be pleased 
to state whether it is a fact that printed copies of the depositions of 
witnesses examined before the Joint Select Committee^ on , the Reserve 
Bank Bill in London ate being sold in the Stationers’ Hall in London? 
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(b) Jf the answer to part (a) be in the affirmative, do Government pro- 
pose to treat the evidence of expert witnesses, who deposed before the 
Joint Select Committee ori the Reserve Bank Bill in Delhi in October — 
November last, in the same v ny v 

The Honourable Sir George Schuster: (a) Government have nor 
information. 

(h) I have had proof ot the evidence tendered by witnesses before "the 
Joint Comnrttee sent to them for correction and approval and [ have at 
the same tme made enquiries from these witnesses if oho have any 
objection to copies of the evidence being made available to the Legislature. 
Replies have not yet been received from all the witnesses. 

Liije of the Central Legislature. 

1480. *Mr. Nabakumar Sing Dudhoria: (a) Will Government be pleased 
to state whether it is a fact that the present Central Legislature will be 
dissolved after the Session in September next? 

(6) Will new elections take place under the present rules? 

(c) How long is it exported that the life of the next Legislature will 
last ? 

The Honourable Sir Brojendra Mitter: (a) Under section 63D of the 

Government of India Act the matter is one for the decision of the Gov- 
ernor General. In the absence of resort by His Excellency to either of 
the alternative powers conferred upon him by clauses (a) and (6) of the 
proviso to that section the existing Legislative Assembly will Expire oij 
the 14th January 1934, while the existing Council of State will remain 
in being till the 10th February 1936. In respect of the Legislative 
Assembly His Excellency’s intentions have been announced in the 
message to this House which was read here on the 6th March, 1933. The 
Honourable Member’s attention is also invited to the statement made by 
the Honourable the President in connection with the reply to Mr. Lalchand 
Navalral s starred question No. 1131 which was answeiod on the 23rd 
November, 1933. Government do not anticipate that occasion will arise for 
His Excellency to consider dissolution of the Council of State in 19JH 

(b) and (o'. I am not in a position to give any information on Ihese 
pc ; nts. 

I 

Memorial hiom the Members of the Ex-Royal Family of the 
Emperors of Delhi. 

1481. *M&ulvi Sayyid Murtuza Saheb Bahadur: Have Government 
received any memorial from the members of the Ex-royal family of the 
Ettlp'erors of Delhi, requesting thend to elevate their status in the new 
Constitution by increasing their poor and inadequate pension? If so, has 
any consideration been given to the memorial? If not, do Government 
propose to consider the memorial favourably and redress .their grievances ? 

Mr. H. A. F. Metcalfe: The answer to the first part of the question is 
in the negative, and the second and third parts do not, therefore, arise. 





QUEStfldim AND ANSWERS. 

PW&ONS NOMINATED TO THE INDIAN CtVIt SERVICE. 

1482. *Sardar Sant Singh: Will Government be pleased to state how 
many persons belonging to Hindu, Sikh, Muslim, Christian, Anglo-Indian 
and other communities respectively, have been appointed to Indian Civil 
Service by nomination since the present system of holding simultaneous 
examinations in England and India was started? 

¥he Honourable Sir Harry Haig: 1 lay a statement on the table. I 
may add that an examination for the Indian (J'.v.l Service has been held 
in India sin\i 1922. but it is not held simultaneously with the examine 
lion in England 


Communities from which candidates have been appointed to the Indian Civil Service 

by nominations since 1982, 


Hindus 2 

Muslims ....•..••••26 

Anglo-Indian . . X 

Indian Christians ,3 

Sikhs .4 

Burmans ... 11 

47 


Promotions to the Superior Staff in the Military Accounts 
% Department. 

1488. *Mr. S. 0. Mitra: (a) Will Government please state whether it 
is a fact that: 

(i) a number of vacancies on the superior staff of the Military 
Accounts Department is filled by promotion of Deputy 
Assistant Controllers of Military Accounts and Assistant 
Financial Advisers, Military Finance; 

(in) of the ten officers promoted to the superior staff during the last 
ten years, only three were Indians, mostly on the verge of 
retirement; 

(m) selections from the Military Finance branch were stopped since 
European and Anglo-Indian Assistant Financial Advisers were 
not available in that branch; 

(iv) junior Anglo-Tndian and European Deputy Assistant Controllers 
of Military Accounts have been promoted to the superior staff 
while the claims of senior Indians have been T overlooked ; and 

(u) a very junior European Deputy Assistant Controller of Military 
Account (Mr. Farmer), who had been holding a non-gazetted 
appointment only a year ago, is to be promoted to the superior 
staff in the near future in supersession of over sixty Indian 
Deputy Assistant Controllers of Military Accounts? 

(b) If so, will Government be pleased to state the reason for this racial 
discrimination? 
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The Honourable Sir George Schuster: (a) (i) Yes. Since 1928 the 

lncithoJ of recruitment has been to iill 2/ftrds of the vacancies by direct 
appointment of statutory Indians on the results -of h competitive' examina- 
tion and i/3rd by promotion from the sources mentioned. 

(ii) The facts axe not quite correct. From 1923 to date two Indians and 
13 Anglo-Indians or Europeans have been appointed by promotion. In 
the same period 25 officers have been directly appointed, of wh**m 23 have 
been Indians. Having regard to the duties, of officers of tjhe Military Ac- 
cqunts Department in peace and in war a leaven of officers with practical 
Army experience is invaluable. Under the present system of recruitment 
the only source from which this element can be drawn is a limited nujnber 
of Europeans in the subordinate grades who have served in the Army. 
Advantage has, therefore, been taken' of this temporary circumstance to 
select suitable persons for promotion. This source is now almost 
exhausted. 

(iii) The answer is “No”, both to the question and to the implication. 
Assistant Financial Advisers are still eligible for selection and the present 
staff inchMles one European and one Anglo-Indian. 

(iv) No individual has any claim to promotion to the Superior Service. 
The criterion 'for selection is hot seniority but the possession of the 
qualities requisite for an officer of ■the Superior Service Moreover, 
experience hap proved that better value is obtained by selecting promising 
juniors for promotion rather than elderly officers who have only a few more 
years’ service to put ill. 

(v) Subject to the concurrence of the Public Service Commission it is 
intended "to* promote simultaneously two individuals, one of whom is the 
officer named. 

( b ) The answer to the suggestion of racial discrimination in this selec- 
tion is that the other officer selected is an Indian who is even more junior 
than the officer named. 

Categories and Pay of Non-Indian Clerks employed in the Army 

Headquarters, 

1484. *Mr, P. G Reddi: (a) Is it a tact that there are five categories 
of non-Indian clerks employed at Army Headquarters, viz , (i) British 
military clerks, (ii) British civilian male clerks, (iii) British female clerks, 
{iv) Anglo-Indian male clerks, and (v) Anglo-Indian female clerks? 

( b ) What is the average pay of these five categories? 

(c) What is the average pay of Indian clerks? 

(d) Is it a fact that British clerks never start service at Bs. 75 per 
mensem? Is this rate exclusively reserved for Indian and Anglo-Indian 
male clerks? 

Mr. G. R. F. Tottenham: (a) Personnel of the categories mentioned are 
employed at Army Headquarters, but there is no official classification of 
this kind. 

(b) and (c). The average pay depends upon the division in which the 
clerk, whether British, Anglo-Indian, Indian, male or female, happens to 
be actually serving. The average pay of a special grade second division 
clerk is Bs. 289 per mensem, of a second division clerk ordinary grade 
Bs. 177 per mensem, and of a third division clerk Bs. 183 per mensem- 
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(d) Except for the few men recruited from British regiments {and 
^employed as second division clerks and, also for lady clerks of all nation- 
alities the initial rate of pay is the same for all, namely, Bs. 90. 

'TeOhnioal Military Clerks in the Master-General of the Ordnance 
Branch, Army Headquarters. 

1485. *Mr. P. G. Reddi: (a) Is it u fact that British military 1 sub- 
ordinates as they- become surplus to arsenal establishments are dumped 
in the M. G Os. Branch at Army Headquarters, and are given a special 
rate of pay under the designation of technical military clerks? 

( b ) What is the present number of these technical military clerks *n 
the M. G. O ’s office? 

(c) Is it a fact that the average pay of a military technical clerk is 
Bs. 590 per mensem (including an allowance of Bs. 80 for house-rent}? 

(d) Is it a fact that the pay of an Indian clerk for doing identical work 
is Bs. 188 per mensem (inclusive of all allowances)? 

( e ) Is it a fact that a recognized authority on establishment matters — 
Mr. Macdonald, now Deputy Secretary of the Army Department — made 
the observation in his report on Army Headquarters ministerial stall m 
1929 that the work done by these military clerks (miscalled technical clerks) 
could be performed equally well, if not better, by intelligent routine clerks. 

(/) In view of Mr. Macdonald’s opinion will Government please state 
the justification for the continued employment of these so-called technical 
clerks in the M. G. O.’s office %J 

(g) Is it a fact that the entertainment of one particularly highly paid 
-of these military clerks in the M. G. O Branch has involved, on financial 

ground, the suspension of one post of Superintendent, causing tremendous 
grievance to the civilian stiff of the office? 

( h ) Do Government propose to take the earliest opportunity to retrenen 
these highly paid surplus men and relieve the taxpayers of their burden? 
If not, why not? 

Mr. G R. F. Tottenham: (a) Certainly not, Sir. Technical clerks are 
only employed to meet the actual requirements of the Army Headquarters 
and they receive the same pay, allowances and other concessions as would 
be admissible to them if they were employed in an arsenal. 

(b) Eleven. 

(c) No, the average cost of a technical clerk is Bs. 510 per mensem, 
inclusive of any allowances on account of house rent. 

(d) No, a clerk without technical knowledge could not do the work on 
which the technical clerks are employed, 

(e) No, Mr. Macdonald’s remark had reference to one individual only 
and that individual was immediately replaced by a routine clerk. 

(f) In view of the reply to the preceding part of the question, this 
•question does not arise. 

( 0 ) The technical clerk referred to would be necessary whether there 
Was* a regular ministerial superintendent in the section or not. His 
employment in the dual role of superintendent and technical clerk followed 
Mr. Macdonald’s recommendations and results in a saving. 

(h) No, because they are not surplus men. 
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Establishment Bolls of the Master-General of the Ordnance Branch* 

Army Headquarters. 


1486. *Mr. P. G. Reddi: (a) Is it a fact that the M. G. O. has can- 
celled a previous order under which the establishment rolls of the mate' 
office and Provision section were to be amalgamated. 

( b ) Is it a fact that a deputation of Indian clerks of the branch request- 
ed the Officer Supervisor to secure them an interview with the M. G. O. 
in this connection, and that this request was not granted? 


Mr. G. R. P. Tottenham: (a) No, Sir, a separate ministerial establish- 
ment for the Provision Section of the M. G. 0. Branch was sanctioned 
by the Government of India as a result of Mr. Macdonald’s enquiry. The 
d^cisioii was based solely on considerations of efficiency and economy. 

( b ) No, my information is that certain representations on the subject 
w'ere made in writing, but no interview was asked for. 


Alle^d anti- Indian Atmosphere in the Army Headquarters. 

1487. *Mr. P. G. Reddi: Are Government aware of the anti-Indian 
atmosphere which is reigning supreme in Army Headquarters offices 
generally? If so, do Government propose to set up seme machinery 
whereby the interests of Indian clerks in those offices would be adequately 
safeguarded? If not, why not? 


Mr. G. R. P. Tottenham: The answer to the first part of the question? 
is in the negative The rest of the question, therefore, does not arise. 

Treatment meted to Indian Students in Germany. 

1488. *Mr. Lalchand N&valrai: (a) Has Government’s attention been* 
drawn to the contribution in the Hindustan Times of the 9th December, 
1933 under the caption "Indian students in Germany — undignified treat- 
ment and segregation” ? 

(b) Is it a fact that restrictions have been placed on the Indian* 
students in Germany by the new regime which are causing them hardship? 

(c) If so, what restrictions have been placed on them? 

( d ) Have they been segregated? 

(e) Is it a fact that German girls who have married Indian students are- 
deprived of their nationality? 

(/) What steps do Government propose to take in this matte*? 


Mr. H. A. P. Metcalfe: (a) Yes. 

(6) to (a). The information is being obtained from His Majesty* 
Ambassador in Germany and will be communicated to the House in due 
course. 

(/) Does not arise at present. 
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Employment of Sikhs as Superintendents and Divisional Accountants 
in the Office ob the Accountant General, Central Revenues, 

1489. *Sardat Sant Singh: (a) Will Government be pleased to intimate 
tile nufnber of: 

(i) S. A. S. Superintendents, 

(ii) Divisional Accountants, and 

(iii) j Clerks and Auditors, 

in the office of the Accountant General, Central Revenues and the 
Auditor General in India, employed at present as well as imtnediately before 
the retrenchment effected in 1931-32? How many of them are and were 
Sikhs? 

( b ) Is it a fact that there is no Sikh in the Superintendent’s post 
and that there is only one Sikh Divisional Accountant? If so, will 
Government be pleased to intimate whether any stops have been taken 
to make up the deficiency? 

(<•) If the reply to the last part of part (b) above be in the negative, 
will Government be pleased to intimate reasons in justification of the 
same? If the reply be in the affirmative, will Government kindly intimate 
by what time they expect to make up the deficit? 

The Honourable Sir George Schuster: With your permission, Sir, I will 
deal with questions Nos. 1489 to 1498 together. 

Enquiry is being made and complete replies will be laid on the table 
in due course. 

Divisional AccorNTs in the Central Public Works Department. 

% 

tl490. *Sardar Sant Singh: Will Government be pleased to intimate 
(i) when the end re of Divisional Accountants for Delhi Public Woiks 
Department was created, (ii) the number of the posts it comprised of 
immediately before the Central Account Office, New Delhi, was abolished, 
and (iii) the names of the Divisional Accountants with the names of the 
Divisions to which they were recommended by the C. A. O. to be posted, 
as well as the names of the Divisions to which they were agreed by the 
Superintending Engineer or the Chief Engineer to be posted? 

Divisional Accountants in the Central Public Works Department. 

1 1491. *Sardar Sant Singh: (a) Is it a fact that six Executive En- 
gineers were made permanent in pursuance of the Secretary of State’s 
sanction, vide his telegram No. 953, dated the 18th March, 1930 (Govern- 
ment of India, F. D. No. bV8/XXVII-Ex.-L.-29, dated the 17th April* 
1930), and that one Divisional Accountant for a Public Works Division is 
on indispensable element under rule 1 of Appendix 2 to P. W. A. Code? 
Will Government be pleased to state why six of the Divisional Accountants 
in the Delhi Public Works Department were not simultaneously confirmed ? 

(b) Will Government be pleased to state how many of the Account- 
ants had to be retrenched due to the retrenchement campaign and the 
steps taken to protect the rights of those retrenched men? 


tFor answer to this question, *ee answer to question No. 1489. 
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Divisional Accountants in the Central Public Works Department. 

tl492.*8Srdar Sant Singh: Is it a fact that 116 steps have 3d' far heen 
taken tp convert six temporary posts of the Divisional 4 PGOWtants in 
the Central Public Works Department into permanent ones? Is it a fact 
that the staff of that Department has been made permanent? Will Govern- 
ment be pleased to state the reasons for the same, and when are these 
posts likely to be made permanent? 

Sikh Divisional Accountants in the Central Public WorNs Department 

tl493,*Sardaf Sant Singh: Will Government be pleased to state liow 
many of the Divisional Accountants belonging to the Central Public Works 
Department were Sikhs, and how many of those Sikh Divisional Account- 
ants were retained in service when the cadre in question was amalgamated 
with that of the main office, t.e.. Accountant General, Central Revenues, 
and under what considerations and conditions? If all of the Sikh Divi- 
sional Accountants were not retained f will Government be pleased to state 
the reasons for such action? 

Filling up of Vacant Posts of Divisional Accountants in the Office 
of the Accountant General, Central Revenues. 

tl494.*Sardar Sant Singh: Ts it a fact that some permanent posts in 
the Divisional Accountant’s cadre of the Accountant General, Central 
Revenues, are lying vacant for some years past? If so/ will Government 
be pleased to state the reasons for not making the men working against 
these posts permanent? 

Filling up of Vacant Posts of Divisional Accountants in the Office 
of the Accountant General, Central Revenues. 

fl495. ‘Sardar Sant Singh: (a) Is it a fact that Last year permission was 
npplied for by the authority concerned to fill up six of the permanent 
posts of Divisional Accountants in the Accountant General, Central 
Revenues cadre permanently and that sanction was given for filling up 
four posts only? If so, will Government be pleased to state the reasons 
for withholding the sanction for filling up the remaining two posts? 

(b) Is it a fact that none of the four posts referred to in part (a) went to 
a Sikh, and if so, why? 

Sikh Divisional Accountants in the Central Pubiic Works Department* 

fl496.*Sardar Sant Singh: Will Government be pleased to state whether 
all the Sikh Divisional Accountants of the Delhi Public Works Department 
held permanent appointments before the Central Accounts Office was 
abolished? If not, what position did they hold in that cadre? 

Employment of Sikhs as Divisional Accountants in the Offic® of the 
Accountant General, Central Revenues. 

+1497.*Sardar Sant Singh: (a) Will Government be pleased to state the 
number of Sikh Divisional Accountants and clerks in the office of the 
Accountant General, Central Revenues and the Auditor General in India, 
who have passed the Subordinate Accounts Service Examination, and’ 


fFor answer to this question, see answer to question No. 1489. 
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whether any of "them has ever been allowed to officiate in the 8. A. 8. 
posts? 1 If so> for how long? 

(6) Do Government propose to consider the question of the appointment 
of Sikh 8. A. 8. candidates in the vacancies that may occur hencefor- 
ward-? If not, why not? 

Retrenchment 6¥ Two Sikhs from the late Cbntryl Accounts Office. 

*■1498 *Sardar Sant Singh* Will Government be pleased to state whe- 
ther the intention of the orders issued in their memorandum No. F.-79-Xi- 
Etp7j/S2*, dated the 3rd August, 1931, on the subject of selection of per- 
sonnel for retrenchment, was to protect the members of the minority 
communities from the retrenchment campaign? If so, why were 
two of the Sikh members of the late Central Accounts Office retrenched 
in preference to their colleagues who were junior in service to the Sikhs? 

Pictures published bst the Railway Publicity Department. 

1499. *Mr. Nabakumar Sing Dudhoria: Will Government be pleased to 
state: 


(a) the name of pictures executed, printed, and published by the 

Railway Publicity Department in 1932-33; 

( b ) the name of the author of each of such picture; 

(c) the total amount paid to each of such author for design and exe 

cuiion of each; 

(d) the names of the press or printing office, which printed each, 

either m India or abroad , and 

(e) the total amount spent on the printing of tho«e publicity pictures 

in 1932-33 ? 

% 

Mr P. R, Rau: T place on the table a statement giving the particulars 
asked for. 


Name of Posters or 
Pictures. 

Name of 
Authors. 

Amount 
paid to 
each 
Yufchor 
for 

Posteis 
| or 
Pictures. 

Names of Presses 
where printed. 

1 

j 

1 

Total 

amount 

*pent 

on 

printing 

1 

l 

i 

1 



Rs. 

| 

t 

i 

Rs. 

| 

Rs. 

(i) Bombay . 

Bagdatopoulos 

1,000 

1 

1,119 

-\ 




Bolton Fmo Art 


l 

i 

(t i) Baluchistan 

Mrs. Channer . 

250 

V Litho Works, 

939 

1 




| Bombay. 

1,083 

l 

(tit) Kedamath 

Mr. G. T. Tait 

Nil 

J 

1 

r 4,041 

(iv) Mysore . 

Major Marwick 

l 250 

t 

British India 1 

i 

900 

f 

J 



r Press, Bombay. ^ 

■ 1 



tFor answer to this question, see answer to question No. 1489. 
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EXAIKINATIONS HELD IN INDIA BY THE PUBLIC S&RY|g£ COMMISSION. 

1500. *Mr. Nabakumar Sing Dudhoria: Will Government be pleased to 
state: 

(a) the names of public examinations that are not h^ld in India since 

the last two years and that were previously held under the 
auspices of the Public Services Commission; 

(b) whether some candidates, British and Indian, have been recruited 

both locally and abroad for the services for which those 
examinations were held for some time on competition basis; 

(c) if so, the names of all those candidates together with the names of 

services for which they have been recruited; 

(d) whether any of those candidates have been taken on a temporary 

arrangement ; if so, which of them; and 

(e) whether in view of the limitation of the work and activities of the 

Public Services Commission there has been effected any re- 
trenchment either of the personnel or the establishment of the 
Commission ? 

The Honourable Sir Harry Haig: (a) The combined examination for the 
Indian Audit and Accounts Service, the Military Accounts Department, the 
Imperial Customs Service and the Lndian Railway Accounts Service, the 
examination for the Indian Forest Service and the combined examination 
for the Indian Service of Engineers, the Indian Railway Service of Engineers 
and the Transportation (Traffic) and Commercial Departments of the 
Superior Revenue Establishment of State Railways. 

(6), (c) and ( d ). The information is not available, and could not be 
obtained without an expenditure of lime and labour that would not be 
justifiable. 

(e) It is not correct that recent changes have involved any limitation of 
the work and activities of the Public Service Commission. On the contrary, 
new examinations which have been handed over to the Commission and 
have attracted large numbers of candidates, have recently necessitated some 
increase in the establishment. As a measure of economy, the post of one 
Member of the Commission was retrenched in 1932 and also of one steno- 
grapher and three menials. 

Tracts of Lands kept unused by the Bengal Nagpur and East Indian 

Railways. 

1501. *Mr. Nabakumar Sing Dudhoria: Will Government be pleased to 
state : 

(a) whether it is a fact that on the Bengal Nagpur Railway and East 

Indian Railway particularly extensive tracts of acquired lands 
are still being kept reserved unused in very thickly populated 
areas, and that the purpose for which such lands were ori- 
ginally acquired has not been fulfilled during the last 30 or 40 
years; 

( b ) if so, whether the Railway Board propose to take the matter up 

and institute an enquiry into the necessity or otherwise of 
keeping such lands unused for such long time; 

(c) whether it is a fact that representations have already been^sent 

to the Railway Rpard from time to time on such a matter from 
different places ; and 
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(d) if sp, what steps or attitude the Board has 90 long taken in the 
matter ? 


Mr. P. R. Rau: The utilization for revenue earning purposes of iand, 
which is not required in the near future for railway purposes, has been under 
consideration for some time, and the revised rules for the custody and 
management of railway land, which were promulgated in January last, 
permit of such land being leased or licensed to outsiders. The Pope Com- 
► mittee in their Report submitted in February last, recommended that spare 
land and accommodation should he utilized for revenue earning purposes, 
and Government have drawn the attention of Railway Administrations to 
that recommendation, and have called for their views on the possibility of 
giving effect to the suggestions contained in the Report. 

Re-Organisation of the Pusa Imperial Institute of Agricultural 

Research. 

1502. *Mr. Lalchand Navalrai: (a) Will Government be pleased to state 
the steps they have taken to reorganize Pusa (Bihar) Imperial Institute 
of Agricultural Research, on the lines of the Agricultural Commission's 
recommendation ? 

(b) Is it a fact that one of the members of the Agricultural Commission 
criticised the station as a mere fodder growing station? Have any 
improvements taken place since then? If so, what? 

(c) Is it a fact that the posts of several heads of scientific sections 
have been lying vacant for the last two or three years ? If so, why ? 

Mr. G. S. Bajpai: (a) I would invite the Honourable' Member’s atten- 
tion to the periodical reports of the progress made in giving effect to the 
recommendations of the Royal Commission on Agriculture in India. Copies 
of these reports will be found in the Library of the House. 

(b) Government are nSt aware of any such statement. Tf the Honour- 
able Member wants to know what action has been taken on the recommenda- 
tions of the Royal Agricultural Commission in regard to Pusa, I would refer 
him to the answer which L have given to nart (a) of this question. If he 
wishes to familiarise himself with tin* activities ot the Institute, 1 w r ould 
suggest that he should consult the Director’s Report and connected docu- 
ments which are published annually and are available in the Library of the 
House. 

(c) Steps have recently been taken to recruit for the posts of Imperial 
Agricultural Chemist and Imperial Entomologist which have been vacant 
for some time No other headship of section is \acant. The delay in 
recruiting for these vacancies lias been largely due tc. the fact that revised 
scales of pay for Class I posts had to be settled and the sanction of the 
Secretary of State had to be obtained for throwing open these appoint- 
ments to candidates who are not members of the [ndian Agricultural 
Service. 

Re-Organisation of the Pusa Imperial Institute of Agricuttural 

Research. 

1503. *Mr. Lalchand Navalrai: (a) Is it a fact that one, Dr. B. A. Keen, 
was specially hrought down to Pusa to reorganize pusa Imperial Institute 
of Agricultural Research? 
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W How far do his recommendations go, and liow far have they been 
accepted ? 

(c) What is the amount spent on this officer? c # 

Mr. G. S. Bajpai: (a) Yes. 

(b) Owing to financial stmigency it was not possible to give effect to 
Dr. Keen’s original lecommendatioi.s which aimed at a complete re- 
organisation of the Pusa Institute. Before he left, Dr. Keen submitted 
revised proposals in the light of the urgent need for economy. These have 
been put in force with slight modifications and as a result the working of 
the Institute has been improved within the limits possible in present financial 
circumstances. 

(c) Dr. Keen served as Director of the Pusa Institute from the 6th 
November. 1980, to the 3rd December, 1931 The total amount spent on 
him was approximately R& 34,500. in addition to a free house and free 
return passage for himself and his wife. 

Training of 8ttjdents in the Pusa Imperial Institute of Agricultural 

Research. 

1504. *Mr. Lalchand Navalrai: (a) Will Government be pleased to 
state how many students have been admitted to the Imperial Institute 
of Agricultural Research for training since it came into existence ? 

( b ) How many of those students have completed their course and how 
many still remain? 

(c) Will Government be pleased to state what prospects hava these 
students after they finish their course of training? 

( d ) Have any of the students been taken in Government service after 
their course of training and is there any prospect for them at present? 

Mr. G. S. Bajpai: ya) A statement is laid on the table. 

(6) 40 students aie still under trainii g. 

(c) They will be eligible for appointment in the various agricultural 
departments in India and the qualifications which they acquire should also 
improve tlicir chances of securing private employment. 

(d) Many of the past students are in Government service. As regards 
the last part of the question I shall refer the Honourable Member to the 
relevant portion of the answer to part (c) of the question. 


(«) (i) Beiore the institution of post graduate courses in 1923, 131 students, mostly 
deputed by Provinces and Indian States, received training. 

(n) Subsequently, 180 weie admitted for post graduate ajid Dairy Diploma Courses, 
of Whom, 125 have completed their training 

(iii) Besides these, nearly 400 students have done short courses. 


Expenditure incurred on the Pusa Imperial Institute of Agricultural 

Research. 

1505. *Mr. Lalchand Navalrai: (a) Will Government be pleased to stafje 
the annual expenditure incurred on the Imperial Institute of Agricultural 
Research at Pubs since 1980 ? . - r ' * -> - 

(6) Why was not -this Institute transferred to r the- control of Imperial 
Agricultural Research Council? 1 * 
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(<s) Is it a fact that Pusa Institute carries on sugar-cane breeding as a 
part of its activities? 

(d) In what way does this Institute co-operate in its research work with 
that of the work of the Imperial Besearch Council? 

Mr. Gk S. B&jp&i: (a) A statement is laid on the table. 

(b) So that the Imperial and Provincial research institutions should 
stand in exactly the same relation to the Imperial Council of Agricultural 
Besearch. 

(c) Yes. 

( d ) The Pusa Institute has at present several important research schemes 
in hand for which the Research Council has made grants. Members of the 
staff of the Institute also serve on technical committees appointed by the 
Council and assist in the publication work. 


Statement vf expenditure incurred annually on the Imperial Institute of Agricultural 

Besearch , Pusa , .since 1930 . 


Year. Rs. 

1930- 31 (actuals) 15,67,570 

1931- 32 (actuals) 12,39,751 

1932- 33 (Revised estimate) 9,11,100 

1933- 34 (Budget estimate) . . 9,07,900 


Recruitment of Indians to the Commissioned Ranks of the Indian 

Veterinary Corps. 

1506. *Sirdar Harbans Singh Brar: (a) In view of their repeated pro- 
mises to open the recruitment of Indians to the Commissioned ranks of 
Indian Veterinary Corps, do Government propose to expedite the publica- 
tion of the rules immediately? 

(6) Do Government propose to give publicity to the said rules, to 
enable the Indians qualifying for M.R.C.V.S. in England to take advantage 
of this scheme of recruitment? 

Mr. Gk R. F. Tottenham: With your permission, Sir, I propose to answer 
questions Nos. 1506 and 1509 together. 

(a) The attention of the Honourable Members is invited to the answer 
I gave on the 29th August, 1988, to starred question No. 161, when I 
explained that it was unlikely that the new rules could come into force 
before the first batch of cadets receive their commissions from the Indian 
Militarv Academy at the end of 1934. 

(6) Yes. 

Duties of the Offioer-tn-Charge, Medical Mobilization Stores. 

1507. *Sirdar Sohan Singh: (oi Was there a post called D. A. D. M. S. 
(Mobilization) in certain Military Districts ? 

(b) If so, has this post been abolished in certain Districts and not in 
others? If so, why? 

(c) Is it a fact that the designation of the officer who has been doing 
the same work is Officer-in-Charge, Medical Mobilization Stores ? 

B 
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(d) Is there any difference in the nature of the duties performed by 
the two respective officers mentioned above, also in their pay and allow- 
ances and distinction badges ? 

Mr. G It. P. Tottenham: (a) Yes. 

(b) All these appointments were abolished as a measure of economy. 

(c) and (d). The duties attached to the appointments have been split 
up and entrusted to other officers, who wear no distinctive badge nor 
receive any special remuneration on this account. 

Recruitment of Indians to the Indian Medical Service. 


1508. * Sirdar Sohan Singh: (a) Will Government be pleased to inform 
this House how many Indians have been recruited in the Indian Medical 
Service during the last two years? 

(b) What are the proposals for the recruitment of Indians to the Indian 
Medical Service for the next two years ? 

Mr. G. It. F. Tottenham: (a) Thirteen. 

(h) The number of Indian officers of the I. M. S. being at present 
over strength according to the existing scale, there is no proposal to 
recruit more Indians to that service in the near future. 

Rules for Recruitment of Indians to the Commissioned Ranks of 
the Indian Veterinary Service. 

flf>09. *Mr. Jagan Nath Aggarwal: (a) Do Government propose to 
expedite the publication of the rules relating to the recruitment of Indians 
to the Commissioned ranks of the Indian Veterinary Service? 

(5) Do Government propose to publish the rules simultaneously in 
England and India and invite applications for such recruitment? 

Appeals withheld by certain Divisional Superintendents on the East 

Indian Railway. 

1510. *Mr. S. G. Jog: (a) Is it a fact that Mr. P. R. Rau, M.L.A., in 
answer to a supplementary question to starred question No. 795 of the 
12th September, 1983 said that there is nothing to prevent a subordinate 
to send an advtvnco copy of his appeal ? If the reply is in the affirmative, 
will Government state under what circumstances has the Agent, East 
Indian Railway, on the 20th September, 1933, issued instructions that 
the practice of submitting advance copies of appeals must cease forthwith, 
vide para. 640 of East Indian Railway Gazette, No. 19 of 1933> reading: 

“The Railway Board have drawn attention to the prevailing practice of submitting 
direct to them advance copies of appeals intended for their consideration, and have 
pointed out that as no action can be taken on these advance copies they serve no useful 
purpose anl only entail unnecessary clerical work. 

All staff are, therefore, to note that the practice of submitting advance copies of 
appeal mutt cease forth am th. These instructions apply not only to appeals addressed 
to the Board but to i*ll appeals to whomsoever addressed/* 

(b) What are the sources through which thp Agent or the appellate 
authority can look into an appeal if and when withheld by the Divisional 
Superintendent or any other subordinate authority? 

(c) What are the number and nature of appeals withheld by the Divi- 
sional Superintendents, Howrah, Asansol, Danapur, Allahabad, Lucknow 
and Mora$aba4 during the half ve^r ending 3Qth November, 1983 ? 

tFor answer to this question, sec answer to question No. 1506. ^ ' 
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k (4) How were the appeals withheld by the Divisional Superintendents 
looked intb and disposed of by the Agent? 

Iflr. P. R. Rau: I have called for certain information and will lav a 
reply on the table in due course. 

Cut in the Consolidated Allowance of Travelling Ticket Examiners 
on the East Indian Railway. 

11. *Mr. S.. a. Jog: Is it a fact that Mr. P. R. Rau, M.L.A., in 
answer to starred question No. 1274 of the 1st December, 1933, said that 
the Consolidated Allowance should not be subjected to any cut? If so, 

(a) what is the significance of the word should used therein; and 

(b) does the word should effect the future, present or past? 

(c) Have Government held that this cut was an unwarranted one ? 

If so, do Government propose to refund the amount already recovered ? If 
not, why not? 

Mr. P. R. Rau: The answer to the first part ol the question is in the 
negative and the second port docs not arise. If my Honourable friend 
had done me the honour to listen to the reply l gave, or read ii in the 
printed debates afterwards, lie would have found that the word “ should* * 
which has so exercised him was not used by me. 


UNSTARRED QUESTIONS AND ANSWERS. 

Abolition of the Post of Inspector in the Railway Clearing Accounts 

Office. 

369. Mt. Goswami M. R. Puri: (a) Is it a fact that the duties of the 
Inspectors in the Railway Clearing Accounts Office are merely to bring 
copies of missing returns, invoices and parcel-waybills? 

( b ) If so, do Government not propose to abolish such posts in view 
of the present economical distress? 

Mr. P. R. Rau: (a) No. 

(b) Does not arise. 

Readers in the Government of Indta Press, New Delhi. 

370. Mr. S. G. Jog: Will Government be pleased to state how many 
grades of Readers are there in the Government of India Press, New Delhi ? 
What are the duties of Readers in each grade ? 

The Honourable Sir Prank Noyce: There are five grades. With the 
exception of those of the Head Reader who supervises and distributes 
work in the Reading Section, the duties of Readers in the various grades 
are not specifically differentiated, but an endeavour is made to entrust 
each Reader with worjs corresponding to, his grade. Senior Readers are 
ordinarily given press readings and the more intricate and responsible 
second readings. 

b 2 
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Increase of Work in the Government of India Press, New Delhi,, 
by the Transfer of the Central Publication Branch. 

371. Mr. S. G. Jog: Are Government aware that by the transfer of 
Central Publication Branch from Calcutta, the work in the Government 
of India Press, Delhi, has doubly increased? 

The Honourable Sir Prank Noyce: No; the consequent arrangements 
have resulted in some increase, but the work has not been doubled. 

Amalgamation of the Government of India Presses, Calcutta and New 

Delhi. 

372. Mr. S. G. Jog: Will Government be pleased to state if it is 

a fact that by the amalgamation of the Government of India Press, 

Calcutta, with the Government of India Press, Delhi, the Delhi Press will 
become a first class Press? 

The Honourable Sir Prank Noyce: I am not sure what the Honourable 
Member means by a first class Press. The Calcutta Press has not been 
amalgamated with the Delhi Press; some of the work previously done in 
the former Press has been transferred to the latter Press with the neces- 
sary machinery and staff. 

Procedure followed in fixing Seniority in the Government of India 

Press, New Delhi. 

373. Mr. 9. G. Jog: Will Government be pleased to state what 

procedure is followed in fixing the seniority of a man in the Government 

of India Press, New Delhi? Is it at the Manager's own sweet-will, or is 
there some definite procedure? 

The Honourable Sir Frank Noyce: The attention of the Honourable 
Member is invited to the reply given by me on the 20th December, 1933. 
to parts (a) and ( b ) of unstarred question No. 360 in the Legislative 
Assembly by Lieutenant Nawab Muhammad Ibrahim Ali Khan. 

Facilities to the Employees of the Government of India Pressp&s to 
Ventilate their Grievances. 

374. Mr. 9. G. Jog: (a) Is it a fact that now-a-days the facilities which 
were allowed to the Press employees to ventilate their grievances to the 
higher authorities from time immemorial, have been taken away and 
limited to the Controller of Printing and Stationery as the final autnority,- 
and that the Managers of the Government Presses are empowered to do 
whatever they like, — especially the Delhi Press Manager? 

(6) If the answer to part (a) be in the affirmative, do Government pro- 
pose to reconsider the position of the employees by reopening the facilities 
formerly given to them? 

The Honourable Sir Prank Noyce: (a) The rules for the submission of 
appeals by the subordinate services, including the staff of the Govern- 
ment of India Presses^ were published with the Government of Lidia 
Home Department Notifications No. F. -9-19/30, dated the 27th February, 
1932, and No. F. -9-18/32, dated the 18th August, 1932, and rules for the 
submission of petitions with the Government of India, Home Department 
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Notification No. F.-6-7/83-II, dated the 19th June, 1933. No powers have 
been conferred on the Manager of the Delhi Press which are not vested 
in other Managers and there is provision for an appeal against iho 
Managers* orders. 

(b) The Government of India consider that these rules provide ade- 
quate protection. Grievances can also be ventilated in the Works Com- 
mittees of the Presses. 

Fluctuating -and Retrenched Compositors of the Government of 
India Press, New Delhi. 

375. Mr. S. G. Jog: (a) Are Government aware that the fluctuating 
and retrenched Compositors of the Government of India Press, New Delhi, 
join this Press whenever the Manager calls them? 

(b) If the answer to part (a) be in the affirmative, will Government be 
pleased to state whether their cases are going to be considered at all or 
Bengalis from Calcutta are coming? If their cases are not going to be 
considered, what is the reason therefor ? 

The Honourable Sir Frank Noyce: (a) Several retrenched Compositors 
have accepted offers of appointment made to them from time to time. 

(b) The attention of the Honourable Member is invited to the reply 
given by me on the 20th December, 1933, to part (b) of unstarred ques 
lion No. 358 by Lieutenant Nawab Muhammad Ibrahim Ali Khan. 

Facilities for Medical Aid to the Employees of the Government of 

India Press, Simla. 

376. Mr. S. G. Jog: (a) Will Government please state if it is a fact 
that the Medical Officer in charge of the Government of India Press, Simla, 
visits the said Press at random? 

(b) Is it also a fact that medicines are brought next day from the hos- 
pital for the employees, although a cooly has been engaged for the purpose ? 

(c) If the replies to parts (a) and (b) be in the affirmative, do Govern- 
ment propose to instruct the Manager to see that the Medical Officer in 
charge attends the Press regularly before noon, so as to get the medicines 
the same evening? 

The Honourable Sir Frank Noyce: (a) No. The Medical Officer in 
charge visits the Press regularly on alternate days, but not at any fixed 
time of the day. 

(b) Yes. But urgent and immediate prescriptions are made over to 
the persons concerned who can obtain medicines the same evening. 

(c) The matter is being investigated with a view to fixing some 
definite time, preferably in the forenoon for the Medical Officer’s visits. 

Facilities for Medical Aid to the Employees of the Government of 

India Press, Simla. 

377. Mr. S. G. Jog: Ib it a fact that the employees of the Gov- 
-ermnant of India Press, Simla, are entitled to free medical attendance for 
themselves and at half rates for their families by the Press doctor? 

Th". Honourable Sir Prank Noyce : Yes. 
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Allotment of Quarters to the Employees of the Government of India. 

Press, Simla. 

378. titr. S. G. Jog: ( a ) Are Government aware that Government 
clerks* quarters have been allotted to highly paid employees of the Gov* 
eminent Press, Simla, instead of low paid men ? 

(6) Is it also a fact that five near relatives of the Head Clerk of the 
Press who are working in different capacities in the Press, are provided with 
Government quarters, ignoring the claims of many deserving persons? 

(c) Is it also a fact that the Stationery Keeper who is drawing handsome 
pay has been allotted two quarters ? Is he the younger brother of the 
Head Clerk ? 

(d) If the replies to parts (a), ( b ) and (c) above be in the affirmative, 
do Government propose to instruct the Manager of the said Press to allot 
quarters only to lowly paid and most deserving employees ? 

The Honourable Sir Fiank Noyce: (a; No: the majority of the quarters 
have been allotted to low paid employees. 

( b ) No. 

(c) Two quarters consisting of two rooms have been allotted for many 
vears to the incumbent of the post of Stationery Keeper in the interest of 
Government work The replv to the latter part of the question is in the 
affirmative. 

(d) Does not arise. 


Grant of Two Hours' Leave Twice a Month to the Employees of the 
Government of India Press, Simla. 

379. Mr. S. G. Jog: (a) Is it a fact that after a careful consideration 
Government have allowed early leave for two hours only twice a month to 
their Press employees to meet their casual requirements ? 

(b) If the reply to part (a) be in the affirmative, are Government aware 
that the concession allowed is too frequently rejected, even in emergencies, 
to Press employees especially to the clerical staff of the Government of 
India Press, Simla ? If so, do Government propose to instruct the Managers 
of their Presses to peruBe the rejected applications for short period early 
leave before any final decision is arrived at ? If not, why not ? 


The Honourable Sir Frank Noyce: (a) No. The question nas not 
received the consideration of Government. 

( b ) Does not arise. 


Restrictions imposed on the Employees of the Government of India 
Press, Simla, to see the Doctors in Hospital. 

380. Mr. S. G. Jog: (a) Will Government please state if it is a fact 
that the Manager, Government of India Press, Simla, issued orders last 
year that any employee who wished to see the Doctor in hospital must take 
permission in writing from the Assistant Manager or the Head Clerk before 
he did so? 

f 6) If tHe repty to part (a) be in the affirni&tive, do Government propose 
to state if such restrictions have ever been imposed in any other Govern- 
ment office ? 
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(c) Will Government please lay a copy of the said orders on the table 
of this House, and state the reasons for its justification ? 

(d5) Is it a fact that this order has put the employees to great inconveni- 
ence? 

The honourable Sir Frank Noyce: (a) Yes. But the order is waived 
in cases of emergency or sudden illness. 

(b) As far as I am aware, no such restrictions have been imposed in 
any other Government office. 

(c) An extract from the order is laid on the table. The Press Doctor 
brought to notice that some of the Press employees were in the habit '.f 
visiting him at his house or when he was not on duty in the Press and 
that in the absence of a letter of authority or identification it was difficult 
for him to know whether the men who presented themselves wore press 
employees or not. It was for this reason and to prevent unnecessary 
calls on the Doctor for trivial complaints that the Manager issued the 
orders. 

( d ) I have no reason to believe that this is the case. No complaints 
have been received from the employees either direct or through the Works 
Committee which is particularly intended to deal with such matters 


Extract from the. office order of the Government of India Press, Simla. 

* * * * * * 

All employees may especially note that henceforth when treatment or a recommenda- 
tion for leave on medical certificate is required outside the Doctor’s ordinary hours 
for visiting the Press, they should not visit the Doctor at his house or the Dispensary 
unless accompanied by a letter in the prescribed form which will be signed by the 
Assistant Manager in the case of industrial staff and Head Clerk in the case of the 
office. 

This rule will of course be waived in cases of emergency and sudden illness at 
night. 

* * * * * * 


V c Hopes in the Government of India Press, Simla. 

381. Mr. S. G. Jog: (a) Is it a fact that the Government of India 
Press, Simla, is located at a distance of about two and a half miles from 
Simla ? 

(b) Is it a fact that the working hours of the Press are from nine to 
six o’clock in the evening? 

(c) If the replies to parts (a) and (b) above be in the affirmative, arc 
Government prepared to consider the desirability of reducing their working 
hours, especially during winter months ? 

( d ) If the reply to part (c) be in the negative, do Government propose 
to increase the grace* time from 10 minutes to twenty or thirty ? 

The Honourable Sir Frank Noyce: (a) No, it is within municipal 
limits. 

(6) The hours of work of the industrial employees on week days except 
Saturday are as stated. 

' (b) and (d). Do not arise. 
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MOTION FOR ADJOURNMENT. 

Recommendations op the Capitation Tribunal. 

Mr. President (The Honourable Sir Shanmukham Chetty): Order, order. 
The Chair has received a notice from Sirdar Harbans Singh Brar that 
he proposes to ask for leave to make a motion for the adjournment of 
ihe House today for the purpose of discussing a definite matter of urgent 
public importance, as follows: 

“The unsatisfactory nature of the decision announced by His Majesty’s Govern- 
ment on the recommendations of the Capitation Tribunal, that is, the inadequate contri- 
bution and compensation promised to India therein, which has been published this 
morning.” 

The report of the Capitation Tribunal was published in the papers 
yesterday morning and a copy of the actual report was, the Chair under- 
stands, supplied to Members last night. The Honourable Member, Sirdar 
Harbans Singh Brar, was perfectly correct in giving notice for the motion 
this morning, otherwise he would have lost the right. But it has been 
represented to the Chair that in view of the fact that the report was 
made available to Honourable Members only last night and that Honour- 
able Members have not had a chance of reading the report, the Chair 
might agree to waive the objection on the ground of urgency if this motion 
was made at a later stage. The Chair has considered this representation, 
and so far as the Chair is concerned, if this motion is made on the first day 
when the House meets in January, the Chair would waive the objection 
on the ground of urgency. Is the Honourable Member agreeable to that? 

Sirdar Harbans Singh Brar (East Punjab: Sikh): I am agreeable to 
that, Sir. 


MESSAGE FROM HIS EXCELLENCY THE GOVERNOR GENERAL. 

Extension of the Life of the Legislative Assembly. 

Mr. President (The Honourable Sir Shanmukham Chetty) : The follow- 
ing Message has been received from His Excellency the Governor General : 

(The Message was received by Members of the Assembly standing.) 

“In exercise of the power conferred by section 63D of the Government of India Act, 
1, Freeman, Earl Willingdon, hereby extend the period of the continuance of the 
Legislative Assembly up to the 31st December, 1934. 

(Sd.) WILLINGDON, 
Viceroy and Governor General of India ” 


THE RESERVE BANK OF INDIA BILL. 

Mr. President (The Honourable Sir Shanmukham Chetty): The House 
will now resume consideration of the third reading on the Reserve Bank 
of India Bill. In view of the advanced stage which this discussion has 
reached, the Chair thinks Honourable Members will agree with it that it 
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is desirable that this motion must be disposed of before the House dis- 
perses, and Honourable Members might probably know that today is the 
last day of the present Session, because tomorrow is a public holiday. 
We have got roughly about 4| hours today. If Honourable Members 
would impose a restraint on themselves and a voluntary time limit, say, 
to the extent of 20 or 25 minutes per speaker, about nine or ten speakers 
•could take part in the debate before 5 o’clock this evening. But if it is 
the general desire that more Members should take part in the debate or 
that Honourable Members should have unlimited time at their disposal, 
the Chair would certainly have no objection to sit tonight after dinner and 
go on till we finish it tomorrow morning. 

An Honourable Member: We do not want to sit at night. 

Mr. President (The Honourable Sir Shanmukham Clietty): The Chair 
is only giving the alternative to Honourable Members; it is for them to 
choose. It is very desirable, in view of the public business, that this 
motion must be disposed of today. So far as arrangements have been 
made at present, it is possible that Honourable Members might be sum- 
moned again on the 24th January, and the Chair is sure, Honourable 
Members will agree with it that it is desirable, in the light of the stage 
that this discussion lias reached, and iu view of the congested nature of 
the business that will come up before the next Session, that this motion 
should be disposed of today. The Honourable Member, Mr. Puri, has 
already taken 50 minutes and the Chair hopes that what it has said will 
have some effect upon his speech. 

Mr. B. R. Puri (West Punjab: Non-Muhammadan): Sir, I will not 
detain the House for more than five or six minutes. Yesterday when the 
House rose, I was dealing with some important incidents connected with 
the passage of this unfortunate measure. T endeavoured to place before 
the House some samples of 4 4 high class politics” as compared with 4 4 politics 
of low depths.” The House will be pleased to recollect that, in the course 
ef my observations, I received a warning from the Honourable the Finance 
Member that in my case he would make a departure from his usual prac- 
tice of administering sugar coated pills. May I assure him that that 
threat will not deter me from doing what I believe to be my bounden duty 
towards my country. I assure him that I had a perfectly good sleep last 
night and that this threat did not make me perspire either. Now, Sir, may 
1 respectfully once more appeal to his sporting instinct that when he 
administers that bitter pill to me without sugar coating, 1 would expect 
from him in accordance with the rules of the game which he himself has 
been pleased to lay down, that the drug which he administers is not a 
rotten and impure drug borrowed from some other firm. Nor do I expect 
that the bitter pill which he has ear-marked for me would be passed on 
into the hands of other petty retail sellers who might come forward under 
false trade names and address the House. (Laughter.) This is so far as 
the Finance Member is concerned. I have no desire to go into the un- 
foitunate controversy relating to the London incident. I have said enough 
yesterday and I shall be here at the beck and call of Honourable Members 
when they stand on their feet to answer them in the course of their 
speeches with reference to the questions which may arise therein. But I 
certainly feel, and this is my last item which I want to deal with, — T cer- 
tainly feel that an explanation is due from me to my Honourable col- 
league on my left, the Leader of the European Group. In the course 
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ot my speech yesterday, I happened to remark that it was Sir Leslie 
Hudson, the Leader of the European Group, who had introduced this inci- 
dent in his speech as to what had actually taken place in London regard- 
ing some ol our Honourable colleagues who happened to be members of 
the London Committee, and i remarked that what Sir Leslie Hudson 
said regarding them was that their conduct, in going back upon their 
signatures, amounted to "dishonesty of purpose”. I was interrupted, and 
I was told that these words were not used by my Honourable colleague. 

1 confess that the words which he used wore not identical, but if I am per- 
mitted to say, that what he actually did say amounted practically to 
what 1 said. 1 have not yet got the official report of his speech, but I am 
preserving, as l hinted yesterday, a oopy of the Statesman which contains 
bis speech practically in extenso. Apart from several sentences which 
appear scattered in different parts of his speech, he finally wound up the 
speech in the following terms. I would invite the attention of the House 
to the language which is used there. I am now reading. . . . 

Mr. President (The Honourable Sir Shanmukham Chetty) : Order, order. 
When one Honourable Member wants to quote the speech of another 
Honourable Member, he ought to quote from the official report ana not 
from a newspaper 

Mr. B. R. Puri: The official report of the speech is not available, and 
if that is the ruling of the Chair, 1 ha\e get nothing more to say. 

Sir Leslie Hudson (Bombay: European): Sir, reference having been 
made by Mr. Puri to a speech which I made early in the week, I shall 
take this opportunity of stating to this House that nowhere in my speech 
did T impugn the honesty of motive or purpose of my Honourable friends 
who attended the London Committee. I used the word "honest” in 
connection with the amendment which was then under discussion and it 
was very unfortunate that this interpretation was then put upon it and 
has subsequently been put upon it by Mr. Puri. T repeat again that I 
did not suggest or intend to suggest that any of my Honourable col- 
leagues were dishonest, and T entirely dissociate myself from the attack 
which has been made by Mr. Puri on the Members of this Honourable 
House who attended the London Committee. Those Members rendered a 
great public service in their labours at that Committee. All' may not agree 
with all that they put their signatures to, but I submit that they acted 
in the interests of their country and their services should not be minimised. 
Bir, the word "honest” in such a connection is not intended to convey, 
nor should it convey any personal stigma. There are three major interests 
in life in relation to which the word "honest” does not always convey the 
same sense that wo find m a dictionary. Those three main interests are 
lore, hostile feeling and uolitics. 

Before 1 sit dow‘n — as I do not intend to speak on the actual third 
reading ot the Bill, may I add my congratulations to the Honourable the 
Finance Member for the admirable, able and patient way in which he has 
conducted this Bill to its final conclusion. 

Mr. O. S. Banga Iyer (Rohilkund and K'umaon Divisions : Non-Muham- 
fnadan Rural): Sir, it is sometimes difficult when one has to measure 
•swords with a personal friend who over-reaches himself, spreading himself 
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like a green bay-tree. Yesterday, when my learned friend from Lahore 
pointed his finger of scorn to this side of the House and accused us, who 
Went to London, of not being representatives, I, at any rate, thought 
that 1 must give an answer, especially as Mr. Puri belonged, when I 
was chosen for London, to my Party and he had ample opportunities inside 
the Party and out in the country to repudiate the representative capacity 
of the three gentlemen, his colleagues, who went to London in one capacity 
or another. Sir, we were representatives of tho principal Opposition in 
the House when we were chosen. We are representatives still of the 
Nationalist Party which we brought into existence, and the gentleman who 
questioned our representative capacity has not until today succeeded in 
persuading my Party to pass a vote of censure on the Leader or any other 
member of the Party who went to London. In panic — because they could 
not get such a censure motion through — they fled; they formed themselves 
into a minority rump and, for two successive Sessions of the Legislative 
Assembly, here and at Simla, thov have not succeeded even in taking, 
alter trying to break the Party, our Benches, the second Opposition posi- 
tion. So much for the representative character of the people who went to 
London from my Party. So far as Sir Cowasji Jehangir, the Leader of 
the Opposition, and Mr. Mudaliar, his worthy Deputy Leader, are con- 
cerned, they can take care of themselves when they speak, but the very 
fact that bo til at Simla and in this Session they have occupied the front 
Bench seat in the Party and the position of leadership is proof enough that) 
they are worthy representatives of this House and of their constituencies. 
In not a single constituency of any of the gentlemen who represented this 
House in London has a meeting been held to repudiate or call into question 
Iheir representative capacity even though in such far-flung constituencies 
one meeting cannot be said to be wholly represeniative, but not even one 
meeting has been held, and here my Honourable friend lightly stands up 
and says: “I question their representative capacity”. I cannot accuse 
Mr. Puri of personal disappointment, of treasuring up some malice against 
us, for even if he had l?een invited to London, — a busy lawyer as he hap- 
pens to be who does not find adequate time day after day to sit in this 
House and do his work by his constituency, — he would most certainly not 
iiavo accepted the invitation. (Laughter.) I, therefore, could not have 
said of him that he was speaking from personal disappointment which pro- 
bably I might have said of some other members of his Party had they 
spoken before me. I have not heard them yet. But, Sir, I should not> 
make a speech on Mr. Bhagat Ham Puri even though he made a speech 
on men yesterday more than on measures. I wish he had exercised his 
talents yesterday after his attack on the Finance Member, on the merits 
of the Bill, instead of directing his broadside against us. The Honour- 
able the Finance Member is the villain of the piece and, as such, he has 
opened himself out for attack and he is competent enough to look after 
himself. If I may sum up Mr. Puri’s scornful jests and grinning scorn, 
J can only say that he behaved as though: 

“ I do not love thee, Dr. Fell, 

The reason why, I cannot tell ; 

But this I know, and know full well, 

I do not love thee, Dr. Fell.” 

Sir, I am very glad, the Honourable the Leader of the European Group 
has been furnished with an opportunity to explain his speech or part of 
the speech — ekplanation for which was wholly unnecessary as I had already 
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explained it and he did not contradict — to his friends on this side of 
the House. . But it is the privilege of an Opposition sometimes to exag- 
gerate a misunderstanding (Laughter) as Mr. Mudaliar, the orator that 
he is, enjoyed or rather revelled in an exaggeration the other day. But, I 
am sure, when he stands up today, he would feel humble and make the 
usual bow necessary from gentlemen seated on these Benches to the 
European Group who have been anxiously co-operating with us to broaden 
the rights and liberties of our people. (Hear, hear.) 

Lastly, I thought that the Deputy Leader of the Democratic Party would 
have had something to say at this fag-end of the discussion, “the funeral 
march” he called it. I thought he would have something to say even in 
a funereal tone on the desirability of the establishment of a State Bank 
instead of a Shareholders Bank! (Laughter.) He missed the occasion. Let 
us hope some others, in a less naked and savage manner, will come for- 
ward with a better scheme than a Shareholders Bank. 

Lastly, 1 am perfectly satisfied and happy that we have had the 
opportunity of setting up a Shareholders Bank, though extremely unhappy 
about the circumstances, I wish the White Paper scheme had not placed 
us on the horns of a dilemma. I wish the British Government had not 
set a pistol to our heads and said: “Unless you introduce this Reserve 
Bank” — and in this connection I will call the attention of the Honourable 
the Finance Member to that aspect of Sir Tej Bahadur Sapru’s memorable 
memorandum — “nothing can be done at the Centre.” I wish they had 
not said that the establishment of a Reserve Bank was a necessary con- 
dition precedent to the establishment of responsibility at the Centre. Sir, 
we could not help it and, in the worst of circumstances, we have done our 
best and are willing to face the public verdict, — “in divine affection bold”. 
(Applause.) 

Mr. Muhammad Yamin Khan (Agra Division: Muhammadan Rural): 
Sir, I do not wish to reply to Mr Puri’s arguments and to the attacks 
which he made on different people yesterday. 1 was listening patiently 
when he was using that language, because, he got some kind of snub 
trom the Honourable the Finance Member, but I listened and waited to 
lmd what arguments Mr. Puri really had on this occasion to present to 
the House. Sir, I am sorry to say, I was disappointed to find that Mr. 
Puri did not advance any arguments at all save and except launching 
sarcastic attacks on different people yesterday. Mr. Puri said that the 
people who sat on the Joint Select Committee and those who went to 
the London Committee were not the real representatives of the House. I 
say what more proof can there be of their representative character than to 
find that their decision has been upheld by a huge majority of this House? 
(Hear, hear.) Sir, if the people were not representatives of the House as 
a whole, surely they could not carry the majority of the House with them 
in this matter. I may admit that the measure, as it has been gone 
through, is not a perfect measure, because nothing made by human beings 
can be perfect, and we shall require in future, in the light of experience, 
to alter and modify this measure as the time goes, but I must assert that 
it is the best measure which, in the present circumstances, could be brought 
into existence. (Hear, hear.) Sir, we did have differences within the 
House and there have been Honourable Members who had tabled 382 
amendments. Sir, may I ask Mr. Puri, when he had expressed a griev- 
ance that the amendments were not accepted by the House and by the 
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Honourable the Finance Member, what would have been the fate of this 
Bill if all those 382 amendments had been passed? If he says that a 
particular amendment should have been accepted and the others should 
not have been accepted, there would be some kind of reasoning. My 
Honourable friend is a lawyer of high standing, and I would ask him to 
compose the Bill after making all these amendments which had been moved 
by the different Members and to say what kind of Bill it would have been if 
altered by giving full effect to all these amendments. Well, then he would 
say that that Bill would not be worth reading at all. Now, although we 
did have differences here and had honest differences of opinion on different 
points, we all* have fought for our views, and the different Members who 
moved the different amendments had had their say; but if they could not 
carry conviction with the majority of the House, that does not mean that 
they were either wrong or that the majority in the House would be in the- 
wrong, and they should not have any grudge, but should take it all in a sport- 
ing manner and agree that whatever has been decided by the majority of the 
House should be accepted by themselves and that the Bill should be 
passed into law. We should forget all bitter talk and I trust that on thia 
occasion the speeches would be of a kind that may create good harmony 
on this the last day of this Session and we should all avoid creating ili- 
teeling, and unworthy attacks on different Members. (Hear, hear.) Sir, 

I know I shall be voicing the feelings of the whole House when I say that 
the Honourable the Finance Member really deserves great congratulations 
from this House, (Hear, hear.) (Loud Applause.) Those of us who had 
attended the London Committee and the Joint Select Committee could not 
but admire the manner in which the Honourable the Finance Member 
carefully took down all the points as they emerged at the meetings every 
morning and then meeting his colleagues in the afternoon and at night 
preparing notes and giving to us his resume and suggestions on the next 
day. All this no doubt involved a great strain on him and, Sir, for the 
manner in which he acceded to and met all reasonable demands, he de- 
serves great commendation and the highest congratulations from the 
whole House (Loud Applause), and I heartily support the motion which 
has been moved by the Honourable the Finance Member and I hope the 
House will unanimously pass this Bill into law. (Cheers.) 

Mr. S. 0. Mitra (Chittagong and Bajshahi Divisions: Non-Muham- 
madan Rural): Sir, I rise to support the motion of my Honourable 
friend, the Finance Member, for passing this Bill into law. (“Hear, 
hear” from the Official Benches.) I must admit that I am not happy 
over all the different clauses, but yet I know that the country as a 
whole will welcome this Bill as a beneficial measure. (Hear, hear.) I 
know that we have in this House gained only two important amendments. 
The most important one is about the Agricultural Credit Department 
which will act as an advisory body and also as a co-ordinating body with 
the assistance of the Government, and the only other important amend- 
ment that we gained against the opposition of the Government was re- 
garding the starting of a London Branch immediately. We have lost 
on many important amendments, some of which were of first-class im- 
portance, — I mean the question about it being a State Bank and the 
question about the ratio and the other question about fixing the limit 
of holding of shares at two-hundred. As regards the two points that we 
gained in the Select Committee, one about the first Governor being a man 
of tested banking experience of five years, and the other about fixing the 
first period of the life of this Bank at twenty-five years with power of 
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continuing it afterwards, — on these two points we have lost in this House. 
No doubt we lost on many other points, but we found that, on such an 
important measure, there must be occasions when we must agree to 
differ, and even the Finance Member, who has the patience of a Job, 
lost his temper once or twice. (The Honourable Sir George Schuster : 
"No, no”.) At least yesterday, 1 think so, when he got up and told my 
Honourable friend, Mr. Puri, that when he would come to reply to him, 
Mr. Puri at any rate need not expect sugar-coated pills from the Finance 
Member. 

Sir, I must say a few words in connection with the views which 
my Honourable friend and colleague, Mr. Vidya Sagar Pandya, was 
pleased to express here We know, a patriot as he is, he was very much 
irritated when we lost the motion about the State Bank. We must give 
him great indulgence and when he speaks of his banking experience and 
banking matters, we always give him the most respectful hearing, but 
when he was administering advice on parliamentary procedure, T think 
it is my duty to remind him that lie was walking on grounds of which 
he was not sure. 1 have no apology to offer either for my Leader or 
Deputy Loader. Even Mr. Puri, when he was abusing right and left all 
those people who happened to differ from him, admitted, that though 
he abused some of my Leaders, he praised some Leaders on the other 
side. He praised Dr. Ziauddin for his perseverance. Mr Pandya ’s 
attack on the Party was not at all justified. He will remember that he 
was also in the Party when we discussed all these matters and my 
Leaders expressly said that they would bo bound by the Party discipline 
and that they would not go a step further beyond the Party’s decision. We 
discussed the matter with Mr. Pandya, Dr. Ziauddin and others. There 
was a very largely attended meeting of the Party. After much discus- 
sion we came to the conclusion that in such a controversial matter like 
the Banking Bill, it is only natural that there should be honest differ- 
ence of opinion, and the Party by a clear majority decided -that the 
members should be free to vote according to their own principles and con- 
science on the question of the Shareholders versus State Bank. It was 
Mr. Pandya who was wrong in saying that there was any indiscipline 
in the Party. I can say with perfect confidence that every member of 
the Party has full confidence in our Leaders and Deputy Leaders. fn 
this connection, I would like to say that those who were present in the 
Select Committee know how much Sir Cowasji Jeliangir contributed in 
seciring for us material and essential points. Some members of the 
Opposition tried to secure what they could and express the view's of the 
country and we all felt that, when it came from Sir Cowasji Jehangir, 
even the Government were very cautious before they refused to accept 
liis demands. I am not a flatterer. T owe no obligation to any body. I 
feel in my heart of hearts that Sir Cowasji has acted like a patriot and 
an honest man. He may not have voiced popular sentiments e\ery time, 
but he always tried to serve his country, to the best of his ability accord- 
ing to his lights. A few' remarks were passed upon him by my friend. 
Mr. Puri, for whom I have great respect, because we know that in this 
House we are very much benefited by his strong advocacy and eloquence 
in all matters where the popular cause is concerned. I also very much 
agree with him about his views on holding London Conferences. I per- 
sonally believe that in all vital matters, which are to be passed for India, 
the Committees should be held in India, because our representatives in 
that far off land cannot be in constant touch with public opinion. There 
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tire many vital matters that arise in the course of the discussions and 
they dj not get the advantage of consulting public opinion. This new 
fangled policy of dictation from England and asking our representatives 
to go over to England to have discussions or even sending for the Viceroy 
himself for four months is against the best interests of the country. We 
know how in the past Secretaries of State usurped the functions of the 
Government of India. The time has come when this House should 
strongly protest against these measures. In this connection 1 must say 
that the Honourable the Finance Member made it perfectly clear that in 
spite of any understanding in the London Committee every individual 
Member of this House was free to speak as he liked and to vote as he 
liked. If they, after further consideration, liko to change their views, 
they are at perfect liberty to do so, and I would ask my Honourable . 
friend, Mr. Puri, to consider wliat was the real reason of our defeat in 
this House. He is a comparatively younger Member of this House, but 
I can tell him that if a proper organisation of Parties existed and every 
elected Member was present, whatever his personal views, we would 
have won many of the points we wanted. Mr. Puri knows that it is 
difficult for him, being only 12 hours distant by rail from Delhi, to be 
present on many important occasions, a patriot as he is. Whenever we 
send for him, he comes, but it sometimes falls to his lot that he cannot 
come. Today in this House two Secretaries, Mr. B. Das and Mr. Beddi 
are absent out of 20 members. I think more than 66 are also absent. 
That is our lot. It is no use abusing one gentleman or using hard ex- 
perssions or vituperations against persons who may honestly differ from 
us. There is a concensus of opinion in the country that if there is proper 
organisation, then we certainly can defeat Government on all important 
points. Here we have a complaint against the Government also. They 
take care to see that every nominated Member is present. When he 
is absent for a day or two, they replace him by somebody else. Mr. Dash 
goes and Mr. Bartley takes his seat. If Colonel Gidney is detained, 
then Mr. Bower takes liijg place. The Government of India Act expressly 
declares that if Members continue to be absent for a considerable time. 
60 days at a time, then Government should declare their seats vacant. 

Sir Lancelot Graham (Secretary, Legislative Department): Nht 
* ‘should”. 

Mr. S. 0. Mitra: It is “may”. It is permissive. 

An Honourable Member: “May” means “must”. 

Mr. S. O. Ultra: I think I am stating the truth when I say that 
throughout the life of the Legislature, both Central and Local, it 
was only in one case that this provision was applied and that was 
on me when 1 was detained by Government in pail and mv 
seat was declared vacant. I hope the duty of the Government is not 
to defeat the Opposition, but their responsibility here in India is far 
greater. They should see that the Opposition also may properly function. 
So, <*oming to the real genesis of the defeat of the Opposition, it is not 
by* quarrelling with particular individuals who honestly differ from us, 
but, it is due to our own weakness in not having a proper organisation 
of the Parties. With these words, I support the motion for the third 
reading of the Bill. 
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Dr. B. D. Dalai (Nominated Non-Official): Mr. President, I rise to 
support the third reading of the Reserve Bank Bill, and to congratulate- 
the Honourable the Finance Member on the prospect of securing the 
passage of this Bill, which in the past has been so very contentious, into 
law — a measure which will promote the security and stability of Indian 
Finance, and which will shape the destinies of the New India in the future- 
The salient and momentous feature of the discussions and debates extend- 
ing over several weeks is that a Central Bank for India should be set 
up without delay. This unanimous decision — this unanimous opinion nf 
not only the Joint Select Committee, but also of this Honourable House — 
completely stultifies the contention of the Currency League of India and 
other financial and commercial organisations that the country is in no 
desperate hurry to have a Central Bank, and that the present time 
* is not opportune, is not appropriate for the establishment of a Reserve 
Bank. The Joint Select Committee consisted of members who were deli- 
berately chosen as representatives of divergent views. No small praise 
is due, therefore, to the Honourable Sir George Schuster for his success 
in tactfully shepherding so heterogeneous a flock into a single fold on 
this essential point, and the expedient of Minutes of Dissent and amend- 
ments has enabled the Honourable Members to give full rein to their 
convictions without disturbing the harmony of their agreement on this 
essential point that a Reserve Bank should be set up with all possible 
speed. 

Now, Sir, I wish to say just one word as regards the alleged wrongful 
competition of the Imperial Bank with the indigenous banks. It has 
been said that in places where the Imperial Bank and the indigenous 
banks have branches, the interests of the indigenous banks are very 
seriously affected. So, it is urged that the agency terms to be granted 
to the Imperial Bank should not be generous — no privileges, no facilities, 
no concessions should be granted to the Imperial Bank, or it will act as 
a deterrent to the indigenous banking enterprise. I regard this allega- 
tion as a mischievous delusion; so, Sir, with your permission, I shall take 
this opportunity to clear away the misconception. Sir, there are three 
possible methods of competition, namely, attracting deposits, granting 
loans, and remittance business, (a) Admittedly the Imperial Bank can 
attract deposits at lower rates than the indigenous banks. But, Sir, even if 
the Imperial Bank were not in existence, the great majority of these 
deposits would certainly have gone to the Post Office Savings Bank and 
other large Joint Stock Banking Corporations, which quote similar rates 
u> the Imperial Bank. It is generally acknowledged that the status of a 
bank is the chief factor in influencing deposit rates. ( b ) Owing to heavy 
establishment charges the Imperial Bank is certainly unable to quote lower 
rates for advances of a like risk than what the indigenous banks can 
do. (c) By quoting 1/32 per cent commission for telegraphic remittances 
to the banks, the Imperial Bank assists their remittance at a very in- 
significant margin of profit simply to assist the public. The Imperial 
Bank, as the successor of the old Presidency Banks, is the oldest bank 
in India, and if it has any advantage over other banks, it is certainly 
due to its long experience and old established business connections. 
The Imperial Bank, as a pioneer bank, introduced the habit of banking 
m many places where there were no banks before. Now, when the 
habit of banking has been formed and a profit is possible, other banks 
are entering the field and are keenly competing with the Imperial Bank. 
The business available in some places is not sufficient to support two 
banks, and so the Imperial Bank is unable to recoup itself for its earlier 
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losses. Despite these heavy losses, the Imperial Bank authorities are 
loath to close any of the established branches, inasmuch as such an 
sedition would have a most undesirable repercussion on the banking habit. 

Jfow, Sir, I wish to make one important point, and I have done. Sir, 
there can be no doubt that the Honourable the Finance Member h&B 
pH along been animated by the one desire to see India equipped with all 
facilities, which she needs to handle her financial problems and which 
• are the more necessary now that she is standing at the threshold of im- 
portant constitutional developments. Sir, I have been a Member of the 
Legislative Assembly since 1930. I say this not as a boast nor as a 
compliment, bill as u fact. Daring that period from time to time the 
warm tribute paid to the Honourable Sir George Schuster by Member 
after Member is an honest measure of the regard in which India holds 
the present Finance Member. (Hear, hear.) Sir George Schuster has 
always shown a commendable sense of realities. His is an outstanding 
personality who is still young enough to look forward to a vigorous career 
in England. But, Sir, I submit that Sir George Schuster’s task in 
India is still incomplete, and if he were to relinquish it too soon, it 
might even be thought that he cared more for Ins own future and per- 
sonal ambitions in England than for the real interests of this country. 
Sir, I consider that it is an obligation upon the person who initiates and 
embarks upon such a comprehensive financial scheme as the establish- 
ment of a Reserve Bank to see it through, and 1 earnestly hope that the 
Honourable Member will not tak<* his hand off the plough before the end 
of the furrow is in sight. 

Mr. R. S. Sarma (Nominated Non-Official): Mr. President, as one 
who was responsible to move a most important amendment, I think it is 
now my duty in the third reading to give my full support to the passing 
of this great measure. Sir, my Honourable friend, Mr. Puri, has thrown 
across the floor a few handsome bouquets to me, and I would have 
appreciated it far mere ha^ it not come from hands that have slung mud 
at some of my valued colleagues including my own respected and revered 
Leader. Sir, he said that I was let down even by my own 
Leader, and it requires some explanation. I would have alw r ays explained 
that position, because I am one of those who very strongly believe in 
party discipline; and in view of the great interest regarding party dis- 
cipline in the earlier speeches, I welcome the additional opportunity for 
to explain the position, namely, when these amendments were tabled 
and I requested my Leader to consider them and support us, he told me 
to the last he would hear all the arguments about those amendments 
both from those who support them and from the Honourable the Finance 
Member, and if he felt convinced that there was something in those 
amendments and the\ were worthy to be supported, he would gladly 
support them, otherwise he would not. And, in fairness also to the other 
Members who did not support my amendments, I would say this that 
even some Members like my Honourable friend, Mr. Rajah and others 
asked me what thev should do on these amendments and whether thev 
should remain neutral. I told my friends who went to the Government 
lobby that if they honestly felt that the amendments should not b*» 
supported, they should not sit silent, but go to the Government lobby 
and vote. 

Regarding the representative character of some of the London dele- 
- gates, as my friend, Mr. Ranga Iyer, said, other Members will 

12 Noon. £ a k e eare 0 £ themselves. However, I do not think that any 
Committee of this House can be called a representative Committee until 
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all of us are included in one Committee. I remember, Sir, that when Spr- 
George Schuster mentioned to this House that he was glad to announce 
that this House would be taken into confidence over this Reserve Bank 
Bill and would be consulted, there was tremendous applause that he was 
going to consult the non-official Members of this House. As Mr. Ranga 
Iyer himself pointed out, there was not a word of protest against this 
selection and, so far as our Party was concerned, J may say that our 
representative was a real representative and he was selected at the in- 
stance of my own Leader; and when he came back from England, I, as 
one of the leaders of that Party, invited Mr. Anklesaria to give an account 
of his labours and, when he told us what he did, we placed on record 
our appreciation of the services he rendered. Sir, I say that, if we 
want to develop Parliamentary institutions in this country, we must 
have the greatest confidence in those whom we send and you, Mr. Presi- 
dent, yourself know that, when Mr. Baldwin led the British Empire Dele- 
gation to Ottawa, he did not take a mandate from every Member of the 
House of Commons, and all the conclusions that he arrived at were 
warmly supported by the House of Commons and by all the people con- 
stituting the Conservative Party. 

With regard to this Reserve Bank Bill, I think there were three 
definite issues and 1 think as far as possible 1 may say that it is a 
victory for the non-official Party. The fiist was {Shareholders versus 
State Bunk in which you find that even people who are not politicians 
but commercial men who are entitled to express an opinion on this 
question have more or less ranged themselves on the side of the Share- 
holders’ Bank. The next point was the opening of an Agricultural Credit 
Department, and I congratulate my Honourable friend, Mr. Raju, on being 
able to secure from the Government an acceptance of that. The third 
important thing was the fixing of the ratio and, as I pointed out in my 
amendments, I even still believe that my amendments were innocent, that 
Government would have done well to accept them and I do not believe they 
are vague or meaningless. Sir, tlic Finance Member used a sort of in- 
volved metaphor that I and Mr. Scott have as middlemen borrowed this 
from a wholesale firm and the humour was not understood, because many 
of them were saying all sorts of things about that wholesale firm. What 
he meant was that we borrowed our ideas, amendments and our argu- 
ments from the Indian Finance and Mr. C. S. Rangaswami, the editor 
of the Indian Finance. I do not think that either myself or Mr. Ramsay 
Scott is ashamed of that. We accepted him as an expert and a lot of 
Members of this House have accepted him as an expert. He was help- 
ing a large number of members of the Select Committee; and, as for 
myself, I can say that the editor of the Indian Finance has been my 
school-fellow and I have known him for the last 26 years and I have 
always drawn inspiration on financial matters from him and I know even the 
Finance Member has very often looked to him for his views on important 
questions. 

Mr. S. G*. Jog (Berar Representative) : Was he examined by the Com- 
mittee as an expert ? 

Mr. R. S. Sarma: Whether a particular man was examined or not, 
it was a matter for the Select Committee to have asked him and I <JO' 
not think that the Select Committee did well in not asking him to c >me 
and give evidence and thus losing an opportunity of having his expert 
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knowledge Sir, I was going to say one thing with regard to Dr. 
^iauddin’s remarks on the Imperial Bank. I think Dr. Ziauddin like 
myself hag drawn inspiration from Mr. Rangaswami and the Indian 
Finance on many matters. I myself, as a keen reader of the Indian 
Finance , support Mr. Puri on on© important point in his speech, namely, 
his condemnation of Dr. Ziauddin about his remarks on the Imperial 
Bank. Sir, Dr. Ziauddin brought three charges against the Imperial Bank. 
The first was the charge of excessive commission; 1 think to some extent 
Dr. Dalai has answered it. Of the other two, one was that the Imperial 
Bank was showing favour to Europeans and not to Indians in the matter 
of advances and about the question of Indianisation of the officers. And 
I think if my friend had followed the Indian Finance and read it carefully 
he would have found that the charge was wholly unfounded. I have been 
able to take some figures from that paper iiself from which you will find 
that the charges he levelled against the Imperial Bank, were absolutely 
unwarranted and wrong. Sir Norman Murray gave evidence before the 
Hilton-Young Commission in 1926 and pointed out that, about 67 per cent 
of the money in the Imperial Bank was from Indians and 33 per cent 
from Europeans. As against that, the advances to Europeans wore only 
29 per cent while to Indians it was 71 per cent. 

Mr. M. Maswood Ahmad (Patna and Chota Nagpur cum Orissa: 
Muhammadan) * Have Anglo-Indians been counted among the Indians? 

Mr. R. S. Sarma: 1 do not think many Anglo-Indians have irot any 
advances worth mentioning from the Imperial Bank so far as I know’ 

From the evidence before the Central Banking Inquiry Committee we 
find that the deposits from Indians have increased to 72 per cent and 
those from Europeans are 28 per cent as against which they have g’ven 
75 per cent advances to Indians and only 25 per cent to Europeans. 
This clearly shows that -they have not shown any particular fa\our to 
Europeans in the matter of advances. With regard to Indianisation after 
1929, as I said in my Simla speech, only one European has been taken 
since 1929. They have now got 230 Grade officers who arc under training, 
of which 42 are intended for superior training; and they have laid down 
as a policy that they are not taking more European assistants. I have 
said all these things, not so much because I want to attack Dr. Ziauddin, 
but I found that, after the facts and figures I gave, I was able to convert 
even Mr. B. Das and made him take a reasonable view of the matter, 
and I have the same hope that I shall convert Dr. Ziauddin also not to 
fiing mud at the Imperial Bank without knowing all the figures. 

Sir, with regard to my amendments also, I honestly feel even now mat 
Government would have done well to accept them ; but if my Leader has 
not accepted them, it was not that I was let down, and it is no wonder 
that after all that the Finance Member explained, after the busv bodies 
of speculators and the Currency Leagues and their meetings and their 
propaganda, there was a good deal in what mv Leader told me that he 
did not find his way to support the amendments. 

Sir, my friend, Mr. Puri, said that the third reading was a funeral 
march. I beg to dissociate myself entirely from that view. On the Hher 
hand, I think that the third reading is intended for this purpose : that after 
having fought every inch of ground, after trying to place during the second 
reading the points of view of the popular side before the finance Member 
and coming to conclusions, I think the third reading is intended for the 
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purpose of assuring him of all reasonable co-operation and support, ifc 
giving him all the support that is needed to raise the superstructure upon 
4he foundation that has been laid, so that the way can be paved for 
financial Swaraj in this country. However much we might have differed 
f*om Sir George Schuster in the earlier stages of the Bill, the country 
owes him a debt of gratitude for this great financial measure that he has 
given to this country. Ere long he will leave these shores and, I am sute, 
that he will go with the feeling that he has given the best years of his 
life and his gifted talents and international financial reputation for the 
cause of this great country, and I know that that thought will be brighten- 
ed ind sweetened by the reflection that he carries with him the grateful 
appreciation of an affectionate people. (Cheers.) I think that nothing 
would lie more suitable than that this country should say — however much 
he himself as the architect of this great measure will deny himself its 
privileges — nothing will give greater satisfaction to manv of ns than that 
he, with his proved pro-Indian sympathies, should be the guiding genius 
of this "Reserve Rank and be its first Managing Governor with you, 
Sir, as its first Indian Deputy Governor. (Cheers.) 

Dr. Ziauddin Ahmad (United Provinces Southern Divisions: Muham- 
madan Rural): Sir, I do not like to waste much, of the time of the House 
in preliminaries which every one has entered into. In the first place, 
I wish to say that every one of us who is elected may be said to be a 
representative, because we have been sent here by our constituencies; 
but none of us who was sent to England could be called a representative of 
the Assembly unless he was elected by the Assembly. There is no doubt 
about this: then, as regards the functioning of Parties, I consider that that 
Party functions well in which all its members vote together: not when 
some of its members vote on one side and some on the other. Looking 
into the division lists, there is no doubt that there is only one Party 
which has functioned well and that is the Democratic Party, but I regret 
that they are not the Independent Party. (Laughter.) 

Coming to the question, I do not have a single word to say against 
those persons who went to England : I was myself a silent spectator and I 
honestly believe that every one of them gave his honest opinion, what 
he considered best; it is a different matter if their opinion is not shared 
by the country or a section of the country outside: it is no fault of theirs. 
I can only say what I would do had I been placed in a similar position. 
I would have given my reasons and express my opinion of what I thought 
best and if I changed my opinion I would give my reasons on the floor 
of the House, I would give my reasons very clearly that, on account of 
such and such circumstances, I have changed my opinions: but, at the 
same time, if I find there is strong opposition, I would not profess that 
I was leading the opposition when I aid not. That is the way in which 
I would act, if similar circumstances arose. As I say, everybody is exceed- 
ingly honest, everybody in this House is an Honourable Member, though 
4 he officials do not call us Honourable Members — they consider the other 
House Honourable: but I think we are all Honourable. At the same 
time, we should admit that in this particular issue thefe is very strong 
opposition in the country. 

I have two definite complaints against the Honourable the Finance 
Member 5 — bne Telaies to the fallacious arguments he has piled up in -this 
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‘ Assembly. If John Stuart Mill had been present in the House, then, 
am sure, in ins ne*t edition of hi# book on Logie, he would have 
revised his Chapter on Fallacies, because he mentioned only about 15 
fallacies; that was all he could think of: but my Honourable friend, the 
Finance Member, has realh outstripped John Stuart Mill and has put 
forth so many fallacies which even Mill could not foresee. For example, 
the fallacy committed by the Honourable Member, having majority of 
votes in his pocket, saying only “I oppose' * in reply to our arguments .. 
The second point is that he has placed Members who unfortunately have' 
not been on the Select Committee in a very embarrassing position: we 
had quotations from different Members about expert opinions, and I think 
it is rather unfair that those opinions were not supplied to us: these 
opinions were used is arguments and we were handicapped. The Honour- 
able the Finance Member himself quoted that the bankers had said suehj 
and such a thing: but we on this side had nothing to go upon — whether 
those bankers were in the position of the lamb before the lion or whether 
they were interested bankers — we have no information about it whatever: 
and I think it wopjd have been fair had expert opinions, laid before the 
Joint Committee, been placed properly before the House so that we could 
have judged for ourselves. Another thing was that the majority of us had 
to fall back on the compendium prepared by Mr. Kisch in his book: I 
am an educationist and we all hate compendium^: w.e always advise our 
students to read the original text books and not the glossaries; my 
Honourable friend himself probably did not take the trouble to read the 
Central Banks Acts and I just present him as an Xmas present these 
volumes of the Acts, etc 

Mr. Vidya Sagar Pandya (Madras: Indian Commerce): It is my pro- 
perty: how can you present it? (Laughter.) You are also a sort of 
nimboo-nichor. (Laughter.) 

The Honourable Sir Oeorge Schuster (Finance Member): T shall accept 
it with thanks. 

pr. £iauddin Ahmad: I was just saying that, in doing so, I was follow- 
ing Halwai-lii Dukan , Dadaji-ki Fateha (Free gift from the shop of sweet- 
meat makers.) Coming to the subject, I will first take up the question 
of State Bank versus Shareholders Bank. I must say that I have not 
heard a single argument in favour of the Shareholders Bank yet. 

[At this stage, Mr. V. K‘. Aravamudha Avangar was noticed taking 
certain papers from Dr. Ziauddin Ahmad’s table.] 

I am glad that the Deputy Secretary of the Honourable the Finance 
Member has given a demonstration of the manner in which he squeezes 
out money from the pockets of others, not only the money, but the books 
which really he had no business to take- 

Coming to the issue, I must say that I did not follow the arguments 
which were advanced, including the discussions on the London Committee, 
as f was not present about that time, and the discussion, if any, had 
taken place before I joined the meeting. In the course of the discussions 
>n the door of this House, two arguments have been brought forward, 
namely, freedom from political influence and a democratic institution. As 
regards freedom from political influence, there is no doubt that in ‘this 
BIH we have succeeded and succeeded very successfully in removing the 
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influence of the Legislature altogether, but we never discussed or even 
touched on the question of the removal of political influence of British 
politicians; no attempt was made by the supporters of the Shareholders 
6ank to remove the British influence, and we say that it is really an 
anomaly, because on one side you say it should be free from political 
influence, and, when you remove the influence of the Indian politicians, 
you do not attempt to remove the influence of British politicians. Now, 
Sir, coming to the democratic side, many Honourable Members, in support- 
ing the shareholders* scheme, thought on the analogy of the companies, 
that the shareholders will have a substantial voice, in spite of their being 
scattered all over the country; but, now, after reading through the Bill, 
they will be disappointed, because the shareholders have little or no power 
in this Bank. There is only one power left to them, and that is that tliev 
will elect the members of the Local Board and not the Directors which 
will be by indirect election. The balance sheet will be read to them, 
but a copy of the balance sheet will not be supplied to them, they will 
have to purchase a copy, and even the very legitimate rights which share- 
holders in other countries and in other concerns enjoy have been denied 
to them. I see that my friend is reading very carefully through those 
papers of which I was relieved, but I am afraid he is reading them a 
little too late .... 

The Honourable Sir George Schuster: I am listening to my Honourable 
friend at the moment; I am not reading any papers. 

Dr. Ziauddin Ahmad: I am referring to Mr. Ayangar. I see he is read- 
ing the book of Bills; he ought to have studied it before he drafted the 
Bill. 

Then, Sir, the next point to which I wish to refer is that, in the case 
of ratio, I raised three points, and the Honourable the Finance Member 
did not reply to any one of those points. I do not want to repeat those 
arguments, but I shall briefly allude to them. The first point was, I 
said that the devaluation of the rupee was essential to increase our export; 
then, I said, it was essential to increase our price levels, and, thirdly, I 
said that the ratio was rather too high, because the prices of the wholesale 
articles in the United Kingdom and in India were not moving in sympathy 
to each other* while, in one case the prices have gone up by certain 
points during the last two years, in the other case they have diminished. 
Therefore, on account of these three reasons, I suggested that the time 
had arrived fo» devaluation ol rupees and India was losing very 
heavily. Now, Sir, the Finance Member himself admitted that our export 
has gone down; he admitted that the price level has gone down, but he 
could not give any suggestion or method by which we could achieve our 
object When we suggested a method, he merely said that that method 
would not do, beyond that he did not say anything. I feel he should 
have put forward some delinite suggestions in this regard. 

Then, as regards the question of ratio, State Bank and other minor 
issues, the whole thing has been forced upon us by an argument which 
cannot stand tlu u>i of logic or economies. We were told on the floor of 
the Hou^e that the acceptance of this measure was a condition precedent- to 
^future reforms. I do not know when the reforms will come, and I wish 
* that any prophet could get up and say whether the reforms would come 
m our lifetime. This reminds me of % story. A persqn lost his pamel 
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L 'Bnd when he could not find it, he swore that he would sell it for ‘nothing, 
but after a few days the camel was found, and then he did not want to 
give it away. He devised an ingenious method. He tied a cat round on 
its* neck, and went about, and whenever anybody asked the price of the 
camel, he said: “it was nothing; but the price of the cat was Bs. 100 
and both the cat and the camel must be sold together/ 1 But our camel 
has not got one cat, but it has two cats, — one is the Beserve Bank and 
the other the Federation of the Princes. Beally speaking, we have to 
pay a very heavy price for these two cats before we can get the camel 
for nothing. i 

Then, Sir, I drew the attention of the Finance Member to the position 
of our reserves, but he has not replied to my points. Looking to the 
currency figures, I pointed out that we have at present 44£ crores worth 
of gold and 15^ crores worth of silver, — that is about 00 crores worth 
metallic leserve, excluding rupees which are really notes printed on silver. 
At least this amount which we have already got must be kept intact. 
The Honourable gentleman may say that members of the Joint Committee 
have made compromises, but we do not follow what those compromises 
are. We go by Jiard facts, and that is we have got in reserve al present 

00 crores metallic reserve, and I do not sec why this reserve should be 
diminished and whv the wdinle of it should not be kept in reserve. The 
Finance Member has not said anything in reply to the point I raised, but 

1 still emphasise that we should fix up a fixed ratio in proportion to differ- 
ent kinds of reserves, otherwise this Bank will meet with enormous diffi- 
culties. 

Next I come to the very important issue of the Rural Credit Depart- 
ment. We know that 71 per cent of Indians live on land, and you will 
not be doing any good to the people of India if the Rural Credit Depart- 
ment is not established from the very outset. The feeling among those 
who represent the agricultural interests is so great on this point that they 
say that if you have got two alternatives, one a Beserve Bank without 
a Rural Credit Department and no Beserve Bank, then all those 
people who are interested in land and agriculture say that they would 
rather have no Reserve Bank at all if there is no Rural Credit Department 
attached to it from the very outset. The Finance Member lias not fully 
realised the position of the rural people in this country. Mv friend, 
Captain Lai Chand, gave a very good account of the condition of the 
villagers, but I think some one will do a great service to the' rural Hasses 
f he will take the Finance Member round to some of the villages in 
India and show him what the actual condition of the villages is, and 
I am sure that he will come back with a changed outlook, and he himself 
will advocate a Rural Credit Department for the benefit of the rural classes 
from the very outset. 

Sir, I criticised the question of indirect elections, and I am air.ud the 
position remains the same. I also criticised the case of elections by means 
of Local Boards, and here also the position remains the same 

The next point I should like to make out is this. We have given the 
shareholders of India something like seven per cent profit, that is, five 
per cent guaranteed and one per cent more if there is profit, and one per 
cent out of the five crores, so that the shareholders will surely get six 
per cent and possibly seven per cent. If you are going to give these 
seven* per cent as profit to >the shareholders, was it not possible to sell 
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these shares at a premium? Since the value of the Government secu- 
rities is only four per cent, it will have rather a bad effect in the market 

fat aS Government securities are concerned, because you are really 
Httatifig a hew loan in which the minimum profit assured, 4s six per cent 
filing id SeVeh pet cent, titad these shares been sold at a premium, 
that premium could have been put in the reserves, and the country would 
, not have been required to £ ] ve five crores to nimboo-nichors which Teally 
means a loss of 20 lakhs less to the revenues of India and which will have 
to be made up by means of fresh taxation. 

Sir, there are other very important points, but as we desire to finish 
the debate on account of Ramzan and Juma prayers, 1 shall wind up with 
one more remark. Though we desire a Reserve Bank, the kind of Bank 
which has been proposed to be set up is one which will not command the 
universal confidence of the public as my Honourable friend sayB, of the 
people of this country, and, so far as I am concerned, the Legislature has 
been badly off in the whole show. We have followed the constitutions of 
the other countries in order to have a Shareholders Bank, but the pri- 
vilege of the Members of the Legislature has been assiduously eliminated. 
They cannot become a member either of the Local Board or the Central 
Board. The time has been extended, and the power that Legislatures 
usually possess to review after a certain interval has been taken away 
from us. We have got no power in the framing of the regulations, and 
the power of the Legislature has been reduced to practically nil. For 
these reasons, I think that the Reserve Bank will be received with great 
misgiving by the people of this country. 

Sir Muhammad Yakub (Rohilkund and Kumaon Divisions . Muham- 
madan Rural): Sir, throughout the whole discussion on this Rill, I have 
observed a strict silence, because I thought that it was a highly technical 
measure to which I could not make a useful contribution. But, with your 
permission, at this stage, I would like, in a few words, to give expression 
to my sense of satisfaction that the foundation stone of India’s financial 
autonomy has been well and truly lard. For the last half a century, the 
political leaders of our country have been trying to Attain self-govemmefllt 
for India. Financial autonomy is really the substance of self-government, 
and, as such, the measure which is going now to be placed on the Statute- 
book of our country is one of the mofet iVnportant measures that have been 
taken to translate the aspirations of the people of thifc country. No doubt, 
no production of hufrian genius is -perfect. There are to Legislatures 
throughout the whole world which are free from fiatos and criticism, and 
I do not claim that the Reserve Bank Bill, Which we are -going to place on 
the Statute-book, is a flawless or a perfect measure. But I do hope that, 
when the Bill has been put to the test of experience, all its rough comers 
will eventually be softened by meahs of amending Bifls. ^ty revered and 
learned Professor, Dr. Ziauddin Aiimad, — and teacher, as my honourable 
friend reminds me, — who during the discussions on this measure has not 
only established his fame as a great financier through the help of a new 
friend, but has also developed a great stetise of humour and wise the hrt of 
story telling and reciting poetry without rhyme (Laughter), has merciless 6 - 
ly attacked the Bill. He has often ahd 'often referred to the examples 
of other countries like Canada, Australia, CMte and 'Otters, and he has 
asked us to iolloto the constitutton 'of the tenlw Of those coiSrrtnes, Bart I 
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hope, my learned Professor will excuse me when I say that the conditions, 
prevailing in India are quite different from those prevailing in thos* 
countries. I do not know that any follower of a Party i n any of those 
countries has ever criticised his leader in the way in which my learned 
Professor has criticised the Leader of his own Party. He has said that 
there is no organisation in. this House, that there are no Parties in this 
House; he has shown that even the representatives chosen for the 
Assembly have no sense of organisation. If this be the state of the 
country , then I think we cannot say that we are in a position to follow 
the organisations of other organised countries to which my learned Profes- 
sor has made' reference. My Honourable friend, Mr. Puri, who, for the 
encomiums which he has showered on the revered Members of this House, 
deserves a honorary degree of doctor in abuse, — (Laughter) — if he is cor- 
rect in what he has said about the Members of this Honourable Assembly 
then I think the cherished goal of Swaraj which we all aspire to is very 
far off. 

Mr. B. R. Puri; It is indeed. 


Sir Muhammad Yakub: Then our cry to get reforms and to get a 
Reserve Bank in which there ought to be no other influence, I think, is a 
cry in the wilderness and probably we do not deserve even as much as 
we are going to get. However, Sir, as I said, the foundation stone of 
financi il autonomy in India has been laid by means of this Bill, and I 
hope that a stumbling block in the way of the introduction of reforms in 
the Centre has now been removed and the day is not far off when we will 
find that India gets her proper and respectable place in the British Com- 
monwealth of Nations. Before I sit down, I would like to present a small 
bouquet of my appreciation to the Honourable the Finance Member for 
the coolness and cleverness with which he has piloted this Bill. With 
these remarks, I sup»po*|fc the motion. 


THE INDIAN TARIFF (AMENDMENT) BILL. 

The Honourable Sir Joseph Shore (Member for Commerce and Rail- 
ways) : Sir, I move for leave to introduce a Bill further to amend the 
Indian Tariff Act, 1894, for certain purposes 

Mr. Preddent (The Honourable Sir ShanmuMiam Ohetty) : The 
question is: 


“That leave be given to introduce a Bill further to amend the Indian Tariff Act, 
1894, for certain purposes.” 


The motion was adopted. 

'Hite Sonouwrtfle Mr Jono ph Shore: Sir, I introduce the Bill. 

The Assembly then adjourned fear Lunch till a Quainter to Two of 
Clock. 
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The Assembly re-assembl^d after Lunch at a Quarter to Two of the ' 
Olock, Mr. President (The Honourable Sir Shanmukham Chetty) in the 
Chair. 
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Diwan Bahadur Harbilas Sarda (Ajmer Merwara: General). Although 
I did not take part in the discussion of this Bill owing to my not being 
well, yet I have much pleasure m supporting the motion of the Honourable 
the Finance Member, asking the House to accept this Bill and pass it. 

Somehow or other, Sir, a Reserve Bank has become a necessary part 
of the democratic constitution of a country, and it is as well that we are 
passing and practically have passed this Reserve Bank Bill, as it will 
remove one of the obstacles which lay across our path to further constitu- 
tional advance. Sir, the British Government made it clear that the pass- 
ing and the successful working of a Reserve Bank was a condition 
precedent to further constitutional advance, and it is a matter of congratu- 
lation, and we are grateful to the Honourable the Finance Member for it 
that this has been accomplished. At least one obstacle that ] ay across 
our path has been removed. 

Sir, if the amendment regarding the Is. 4d. ratio had been passed, 
nothing would have remained in this Bill to which I could not give my full 
consent throughout; but, as it is, the measure is a very useful one and I 
am sure, that though it is not perfect — and nothing in this world is 
perfect, — it will prove a useful measure and we are glad that this will soon 
be on the Statute-book (Hear, hear.) 

Sir, from what I have seen of the Honourable the Finance Member — 
-and most of us, I daresay , are of the same opinion — I can say that during 
the time he has been at the helm of affairs, he has worked sincerely for 
the good of the country and he has successfully restored the finances of 
this country to a sound basis (Loud Applause), and the passing of this Bill 
will be the coping stone upon his other great achievements. 

There is one thing I would ask him to consider The advantages 
accruing to those who will get shares in this Reserve Bank are bound to 
be so great that I suggest that it would be well to consider whether the 
Honourable the Finance Member should not issue the shares at a premium 
of Rs. 50. I have reason to believe that he will be able to get people lo 
underwrite the whole ot the capital if he cares to issue them at o premium 
of Rs. 30 or even Rs. 40 or more. I do not know if this is possible, but 
this is a matter which, as things stand, is worthy of his consideration. Sir, 
1 again give my wlioleheaited support to fhe motion and I hope it will be 
passed. 

Mr. N. N. Anklesaria (Bombay Northern Division: Non -Muhammadan 
Rural): Sir, one may be pardoned for expressing one's regret that the 
Government should have been compelled to bring forward some of the 
most controversial clauses of the Bill for discussion in the House at a time 
when the prevailing feeling amongst the non-official Members at least is 
that of fatigue and of irritation at the unconscionably long time they have 
been kept away- from their homes and families. , Sir, that may be some 
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explanation of that very regrettable phenomenon, namely, the lowness of 
tone of many of the speeches of which my Honourable friend, the Finance 
Member, complained. 

The Honourable Sir George Schuster: I never complained of the low 

tone of many speeches but only of one speech. 

Mr, N. N. Anklesaria: I stand corrected. I will say “mentioned”. 
Let me also supply some explanation of the atrocious nonsense perpetrat- 
ed by mv friend, Mr. Puri 

Mr. B. It. Puri: I think you are talking nonsense. 

Mr. N. N. Anklesaria: Please do not address me. I think he did say 
some atrociously nonsensical thing; allow me to remind him .... 

Mr. President (The Honourable Sir Shanmukham Chetty): I think 
compliments may be confined to the Finance Member and not mutually 
to Honourable Members. (Laughter.) 

Mr. N. N. Anklesaria: Sir, some people are .peculiarly constituted by 
nature, both morally as well as mentally. A Persian poet hag said that a 
dog will bark, a donkey will bray, and evil-minded persons will do and say 
evil things; and if that Persian poet had heard of Mr. Puri, ho w T ould have 
Raid that Mr. Puri will use abusive language towards his colleagues in this 
House. (Mr. B. B . Puri: “Non-sense”.) Sir, T support the motion of 
the Honourable the Finance Member with the fullest conviction that it is 
in the best interests of our country to have a Reserve Bank and that too 
immediately. The war has tested many an institution and has proved 
that the existence of Central Banks in all countries is an imperative 
necessity for ensuring financial stability. The war has also shown the 
dangers to which Central Banks are exposed from political influences. 
Some of my friends have been asking: ‘'What do you mean by ‘political 
influences’ ”? Sir, I answer that political influence is the influence 
which dictates the decisions of the powers that be regardless of the 
interests of the whole country and the whole nation. Sir, peculiarly 
constituted as this country is and peculiarly constituted as the new Legis- 
lature will be in the future, there are avenues through which political 
influences will operate which may prove detrimental to the interests of the 
country. Take the instance of the ratio question which has been agitating 
the country at present. Men who have been waiting for tin* opportunity 
to open this question up in order that they may be enabled to indulge in 
gambling and speculation at the expense of the real interest^ of the nation 
have been propagandizing all this time since the Bill has been before the 
House and they have found supporters in this House as you ould have 
been noticing from the daily newspapers. Sir, at this stage of the Bill, 
one must be brief and I propose to be brief also. I will not talk in detail 
about the criticisms which have been addressed aga'nst this Bill, hut, as 
I have said, it is a wise compromise of all ideas concerning (Vntiul Bank 
ing. The question of the Shareholders Bank against ilie State Bank has 
been discussed ad nauseam and the Honourable the Finance Member has 
given convincing arguments in- favour of the shareholders _ scheme ; but 
still, even at this third reading, my Honourable friend, Dr! Ziauddin, had 
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a long discussion on the' whole question. As my friend, Mr. Aggarwai', 
said, there are none so blind as those who will not see. 

Sardar Sailt Singh (West Punjab : Sikh). This is the truth you have 
uttered once. 

Ms. H. H. Ankiesaria : If the State contributes five crores of rupees to 
2 pm a k an k» it has a, right and it is its duty to see how that large 
fund is being managed and, therefore, it is impossible to disso- 
ciate the State from the management of that Bank. That ought to be an 
answer to my Honourable friend, Mr. Joshi, whom I do not see in his 
place. Then, again, about the Governor General’s powers on which Mr. 
Joshi dilated. The other day, I gave a challenge to Mr. Das, which he 
said he would take up. I challenged him to show any authority which 
could settle conflicts in this land of conflicts so very w'ell as the Governor 
General in Council. Sir, though Mr. Das took up that challenge, he has 
made no answer. And I repeat that challenge again to Honourable 
Members, who are against powers being given to the Governor General, to 
name one authority who would function better in this connection than the 
Governor General in Council. 

. Sardar Harbans Singh Brar (East Punjab : Sikh) : Mr. Ankiesaria. 

Mr. H. TX. Ankiesaria: Yes, I would. Then, Honourable Member* 
talked about the business of the Bank. As I said the other day, the 
development of commercial banking is as much needed as a Central Bank 
in India. And it is also a principle of central banking that its investment* 
must be safe investments and that it should not compete with commerciirf 
banks. All these principles have been embodied in the various provisions 
of the Bill. The other day, also the Honourable the Finance Member 
consented to an amendment which ought to satisfy the interests of agricul- 
turists in India. Lastly, Sir, anybody could see that the recommendations 
of the London Committee, which the Secretary of State said he would jput 
before the Parliament, have been substantially complied with d n tfe* 
present Bill, and wo expect that the spirit in which we have responded to 
the appeal of the Secretary of State will be reciprocated by the British 
interests. Sir, it has been said that the Reserve Bank is the greatest 
measure of financial liberalism that has ever been offered to India and J 
think every right-minded person, who has studied the provisions of t b# 
Bill, will agree with that opinion. Sir, the Reserve Bank is India's contrir 
but ion to the solution of world problem which is now facing -us The 
world problem requires co-ordination and co-operation in the banking 
activities of all countries. It is a great pity that the World IIcano*m$* 
Conference held in London in July last failed, but it is also a greater pity 
that the representatives of the British Empire who met there did Wit 
seifee the opportunity of evolving an Inter-Empire scheme for the remedy 
the present depression. Sir, India has by tins Reserve Rank Bill contri- 
buted a very large and an essential step towards that consmamation of 
imperial co-ordination and co-operation. In that consummation, if any 
one man has contributed in a pre-eminent .degree that one man is Sir'Geoigjp 
Schuster. It must be his satisfaction that by this great achievement $4 
his he hag earned a place ini the hearts <4 350 millions of his JfeUow-beingg.. 
Six;, I sogport the motion. 
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Mr. Bhuput Sing (Bihar and* OrisBa: Landholders): Sir, there is not the 
least doubt now that the Bill is going to be passed practically in the same 
teataft in which it emerged from the Joint Committee. But, before it is 
Anally passed, I feel it my duty even at this stage to make a few obser 
vations, and I hope Government will see their way to devise ways and 
means to rectify them. Even in the Joint Committee, we, though nume- 
rically Smaller in number, raised our voice of protest, but to no avail, 
as, by a majority of votes at the command of the Government thej de- 
feated us in nearly all matters. Personally I am not so much opposed to 
the principle of a Shareholders Bank if the scheme adumbrated had been 
made really with a view to making the Bank free from all political influ- 
ences from all quarters, be it from a Governor General or the Secretary of 
State or the party in power in the United Kingdom, Parliament or the 
Indian National Congress. In the Bill we wanted to carry out certain 
amendments by which the possibility however remote for a few dominating 4 
the Central Board may be obviated as there is no limit to the number of 
shares that an individual shareholder can hold by purchasing them in the 
open market after the first allotment. Then we pressed that every share- 
holder holding share of the value of Bs. 100 should have a vote. Sir, in 
the Joint Committee, the value of the shares was brought down from 
Bs. 500 to Bs. 100 with a view that the shares of the Bank may be held 
fcy the largest number of people of all shades of opinion and in ail stations 
of life including the rural masses. But, by framing the Bill in such a 
way, those shareholders holding a share of one hundred rupees each will 
have no franchise and will have no right excepting to enjoy a maximum 
dividend of six per cent per annum. Government have defeated the object 
for which the value of shares was lowered. 

Sir, we can never expect that people of humble means will come for- 
ward for purchasing a share of Bs. 100 only to earn six rupees a yeai as 
profit. An agriculturist, who can afford to invest 100 rupees in the shares 
of the bank, will not invest it only to earn Bs. 6 a year as by investing 
the same amount in the purchase of agricultural implements and good 
seeds and other things, he will probably earn much more than Bs. 6 a year. 
Then, Sir, even if a large number of people do purchase such shares, 
it will mean a very large number of votes will be sterilised and thoreby 
the number of voters will be restricted and it will make the way easier for 
capitalists and political parties to accumulate the largest number of shares 
With voting rights. This will mean fuither sterilisation of a very large 
number of votes as a shareholder will not have more than ten votes 
irrespective of howsoever number of Bs. 500 shares he may hold 4 But I 
. am sorry to say that in spite of our repeated requests and appeals 
Government rejected all our modest demands which we made for 
making the Shareholders Bank a really popular Bank and to make the 
Central Board more amenable to popular will as against the will of the 
Governor General in Council and the Secretary of State. As regards the 
Qualification of the Governor of the Bank the recommendation of the Joint 
Committee was turned down by the Government by a majority of votes 
, "Which they have at their command. I still ask the Government to find 
, their way to appoint a Governor who must be a man of adequate banking 
t and financial experience. 

c<\ Farther, Sir, much has already been said about the absence of the 
‘ eotttrol 6f the shareholders on the Central Board. It is most curious and 
surprising that the shareholders who are asked to contribute are not given 
f ^Ven the least amount of power of passing a vote of censure on the Central 
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Board and the power of their removal from office without the intervention 
of the Governor General in Council. The fundamental principle of an 
ordinary shareholder business is that the power of removal of the Board 
of Directors vests in the shareholders at a general meeting. Further, all 
shaifeholders of a shareholders concern have got the right of recommending 
to the Board of Directors the removal of the Executive. But all these 
powers have been denied to the shareholders of the proposed Shareholders 
Bank. 

Then, in coming to the question of the ratio, I feel constrained to say 
that Government have altogether ignored the most modest demand of this- 
side of the House for an export Committee to go into this question before 
finally fixing the ratio at Is. Gd. in the Bill. Sir, the subject is a very 
controversial one, whether the rate to be fixed should be Is. 6d. or any 
other lower figure. The economists and the commercial interests are 
divided into two groups. One group headed by the Bombay millowners 
are insisting on the devaluation of the rupee. They claim that the rupee 
at its present exchange rate is definitely overvalued when tested through 
the price level that is obtaining in India fit present. The rupee is linked to 
sterling and any changes in the value of the sterling must naturally be 
reflected in the value of the rupee. If the prices that prevailed in the 
United Kingdom in 1931 arc compared with the current prices, we find 
that they have risen by eight points, whereas in the same period the prices 
in India have fallen by two points. Thus there is a net difference of ten 
points between the prices of the two countries which are linked to each 
other at the definite ratio of Is. 6d. to the rupee. Further, the general 
price level in India has gone down much more as compared with the pre- 
war prices in most other countries like Australia, Argentine, New Zealand 
and others which are also mostly agricultural like India. It is stated by 
the protagonists of the devaluation of the rupee that since September, 
1931, prices in most agricultural countries which have gone off the gold 
have risen by as much as 15 to 30 per cent, whereas the prices in India 
have actually declined. On the other hand, there is another group con- 
sisting of great commercial interests and great economists, especially from 
Bengal, who believe that devaluating the rupee at this stage of trade 
uncertainty throughout the whole world would be detrimental to the inter- 
ests of the agriculturists and the consumers. Sir P. C. Koy — one of the 
pioneers of the industrial concerns in India and who has vast business 
connections throughout the world seems to think that the devaluation of 
the rupee is being made a burning question of India to give indirect pro- 
tection to the Bombay millowners, but this is thoroughly injurious to the 
interests of Bengal, both from the agricultural and industrial standpoints. 
He lays stress that since September, 1931, as a result of the rupee ster- 
ling link, our rupee has depreciated to the extent of 33 p9r cent, but there 
has been no proportional consequential expansion of India’s export trade. 
The remedy does not lie in the currency depreciation. Sir, India is a 
debtor country and the Home charges and other external obligations which 
she cannot disclaim will increase very much by the devaluation of the 
rupee which will mean more taxation to meet those obligations and every 
one knows that the poor people of India are already groaning under the 
burden of taxation and a still further taxation will mean strengthening of 
the Socialist movement in India. If I may be permitted, I may quote the 
.following extract from Sir P. C. Hoy’s statement issued a few weeks age 
on this controversial matter. He says as follows: 
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“I am intimately connected with a few industrial concerns, and the devaluation 
of the rupee is calculated naturally to give some fillip to the Indian industries by 
raising the prices of foreign, articles competing with tne products of such concerns,, 
for example, the prices of drugs manufactured by Bengal Chemical will naturally 
go up; but v\e must not approach the question from a selfish standpoint. I must se»- 
that the interest of the many are not subordinated to those of the few capitalists.** 

He further on adds as follows in this connection: 

“Moreover, owing to the continued trade depression and trade slump, the pur- 
chasing power ot the poor agriculturist has been reduced to absolute minimum. Now, 
as a consequence of the devaluation move, which is very doubtful, to raise prices 
of agricultural * commodities will certainly raise the prices of all other articles and 
will hard bit the consumers. It will then mean killing the goose which lays the 
/golden eggs *’ ‘l 

Ln order to prove the results of the devaluation of the rupee, a very care 
ful comparative study with reliable data for price movements in different 
countries (both on gold and off gold) with the course of price movements 
in India is required. It is not possible to do this in the course of this 
discussion. But, as far as 1 could understand, the comparative study, as 
published by the Indian Economist, dated the 23rd October, 1033. hag 
proved that the rupee is not overvalued in relation to sterling. Further, 
the analysis of the balance of trade does not reveal any permanent over- 
valuation. Sir, L think every student of even elementary economics knows 
that inflation of currency lias always proved suicidal to countries and that 
course is adopted as the last resort if no other means are available to 
meet the situation. If slie could weather stormy days of 1931 and 1932 
without inflation, 1 do not think we should try that method now that the 
horizon is getting clearer day by day. 

Considering all the divergent views and in spite of the fact that the 
amendment to the Bill for a committee of inquiry has been defeated ii* 
the House, I still appeal to Government to find their way to appoint an 
expert committee on their own initiative for investigating this controversial 
question to allay public^ feeling. 

Before I conclude, I must take this opportunity of congratulating 
the Honourable the Finance Member for meeting us on the question of 
reciprocity to the dominions, for accepting the amendment to the effect 
that the gold reserve will not be exhausted so long as other securities 
held in the reserve are available for disposal for meeting emergencies. 
These are small mercies, but I am thanking him only because, knowing 
it fully well that he could defeat every amendment in the House and 
knowing fully well his own strength that he accepted them, and naturally 
he deserves congratulations. 

Lastly, let us hope that the establishment of the Beserve Bank will 
remove a long felt want of a national institution which will always look to 
the prosperity of the country by properly controlling the credit and 
currency policy. 

Hony. Captain Bao Bahadur Chaudhrl Lai Chand (Nominated Non- 
Official): Sir, it is customary to congratulate the Honourable Member 
in charge on the third reading of a Bill, but in this present Bill the con- 
gratulations are not cifstomary, but they are sincere. In no other Bill 
have they been so well earned or so well deserved. Sir, the Bill has had 
fhe support of all sections of the House. Mr. Puri divided the House 
into three categories. First, he placed those who had been nominated 
by Governments in a group and he excused them by saying that they must* 
go with Government. Then he brought in those elected Members who by 
habit go with Government and he excused them also. In the third cate- 
gory he placed those who sometimes go with the Opposition and at rther 
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times go with Government. He left out a fourth class which stands in a 
category by itself, and which contains some very learned and gifted per- 
sons, blit one of whose qualifications is always to oppose Government 
rightly or wrongly. Except this class, the Honourable the Finance Member 
has Had on this Bill the support of all the three other sections. No, I am 
wrong; he has had the support of this class also, though it has been passive 
and not active, because some of them absented themselves on crucial occa- 
sions. Sir, Mr. Puri referred to certain remarks that fell from the Fitnnce 
Member wherein he said that Mr. Puri had brought the debate to a low 
level. He said that lawyers, whenever they get a weak case, go into 
these side issues. But by saying this he has probably given a handle 
to the Finance Member, because, during the 50 minutes that he took in 
his long and learned speech, ho said very little on the Beserve Bank Bill 
itself and was all the time dilating upon side issues. Probably he was 
conscious of the weakness of his case, and had to resort to this tactic. 
Sir, 1 hold no brief for the Honourable Members who went to England, 
but I must say that the attacks and criticisms in this House, particularly 
from Mr. Pandya and Mr. Puri, have been most uncalled for and unjust. 
The only fault of these Honourable Members who have been occupying 
iront Benches and who have a very good record in this House was that, 
after having gone through a special Committee in England and a Select 
Committee here, they refused to be led by the back-benchers, although the 
political leaders of this country of the highest rank have been known to 
have been led by their followers when the followers have refused to be 
led by them. During all these debates Mr. Puri has been keeping quiet, 
and when they were crossing the floor to join the Government ranks he 
■did not say anything. I am very sorry that a Punjabee should have been 
guilty of this charge, because we Punjabees are known to go straight and 
meet the enemy in front. I have been thinking over it and I find that 
this trait of character has probably been acquired by my Honourable friend, 
Mr. Puri, through his association with the Bengali colleagues of his Party. 
Last year, I went to Calcutta and there I saw many millionaire friends, 
bujb I was surprised to find that at the gate of every one of them there was 
an up-country durwan I inquired the reason why they were bearing all 
this expense of importing durwans from such long distances, and the 
reason that struck me most was that they were not in the habit of meeting 
the enemy in front and so they must place somebody else to meet the 
enemy. Sir, I remember a story about a durwan. A Bengali Babu fell 
♦out with his own durwan once and the durwan was abusing him right 
and* left, but this man would not give any reply and walked silently into 
his office. A passer-by was standing, and he said: “What is this? This 
man has been abusing you, and you are not replying. What does that 
mean?” He said: “No, I am going to my office and I will write % very 
Ttfrong article against this man in the * Am rita Bazar Patrika M . Their repre- 
sentative character has been questioned here: I do not know about other 
'Parties, but, so far as the United India Party is concerned, Mr. Yamin 
Khan had then, and still enjoys, the fullest confidence of his partj an I W6 
have been acting like a team in voting on this Bill. 

As regards the Bill. I have special reasons to be pleased with the 
provisions in regard to rural agency that have been so kindly agreed to by 
the Finance Member. 1 do not wish to dilate upon the old story of the 
.indebtedness or the poverty of the agriculturist and I shall only say that 
.£here are some people who are politically depressed, but we are financially 
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depressed; and we need special treatment. An expert agency will be 
set up as has been promised, but I may point out to the Honourable the 
‘Finance Member that this expert agency, if it is to do any good to us, 
should consist of experts in practice and not experts in theory. Dr. 2ia- 
uddin has referred to me if I could show the Honourable the Finance Mem- 
ber some typical villages round about Delhi as I happen to be very near 
Delhi — only forty miles from here. If the Honourable the Finance "Mem- 
ber can very kindly spare one day before the next Session, it will be a 
great favour to the agriculturists, and in one day he will be shown typical 
villages. Sir, this is necessary, as he does not get many a chances of 
seeing the village life. 1 was once interviewing Lord Reading just at the 
time of his departure, and I respectfully submitted to His Excellency that 
he had been living here for five years and it would have been better that 
he should have seen Lidia also before he left. lie felt surprised, and said 
“What! Have I been working all these five years with my eyes shut?" 

I said to him’ “India is not living in Delhi: India is not living in Simla: 
India is living in huts to which you have no access, and these hut people 
have no access to you.” So, if Hie Honourable the Finance Member 
wishes and finds time to see India, I promise to show him rural India. . . . 

Sir Cowasji Jehangir (Bombay City: Non-Muhammadan Urban): FTe 
must live in a hut then! 

Hony. Captain Rao Bahadur Chaudhri Lai Chand: T wish, he could. 
.Another thing on which we can congratulate the Honourable the Finance 
Member is that he has set up an institution where the Indian States and 
British India will bo equal partners on equal terms; and in this way it 
Mould give us an idea of the Federation that is corning. I do not wash 
to take more time of the House: I again congratulate the* Honourable the 
Finance Member on the sympathy he has very kindly sIiomui to tin* agri- 
culturist and also on the success he has achieved in this Bill and hope he 
will see that this Reserve Bank is set in motion before he leaves us. 

Raja Bahadur G. Krishnamachariar (Tanjore cum Trichinopoly : Non- 
Muhammadan Rural): Sir, 1 join in the chorus of congratulations that have 
been showered upon my Honourable friend, the Finance Member, and 1 
think he richly deserves it; but I am sorry I cannot make him an Xmas 
present following the example of my friend, Dr. Ziauddin. Instead, I 
will say a few words about criticisms. All of us in public life are exposed 
to criticisms: without criticism this life in this world would not be worth 
living; but there is a sort of criticism which, although one pays attention 
to it, one need not very much trouble about, and that is what is contained 
in a little homely stor> that obtains in Southern India. A grandfather and 
grandson were both going with only one horse to take them: at first the 
grandfather sat on the horse, and the grandson was leading the horse: a 
crowd of people collected and said: “What a pitiless old fellow: here is 
a young boy walking all the way and the old devil is sitting on the horse 
He got very ashamed and got down and put the boy on the horse. 
A little later on another crowd collected and said: “ What an extraordinary 
thing! This sturdy fellow gets on the top of the horse and lets this old 
man limp and go So they did not know what to do: the boy came 
down and, a little later, both of them sat on the horse. Another crowd 
oollected on the way and said: “What cruel fellows! One unfortunate 
little animal carrying these two fellows on its back: how is the animal 
to, go ton?” So both of them got down and eventually they walked home, 
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the horse being led by them. That is the sort of criticism that most of 
us get in public life, and so we need not trouble much about it. Criticisms 
are very often like that, but we go on in spite of it, and it is just the 
sort of criticism that one meets with in life: therefore, I would ask my 
Honourable friend, the Finance Member, not to be troubled about criticisms 
at least hereafter, because there will be no more motions of Dr. Ziauddin 
on which he has to get up and sa;y “1 oppose this also. ” .... 

Dr. Ziauddin Ahmad: That is a new form of fallacy. 

Raja Bahadur G. Krishnamachariar: But there is one thing that I must 
say in defence of my Honourable friend, Dr. Ziauddin. I have no com- 
plaint against him as my friend, Sir Muhammad Yakub, had, notwith- 
standing the fact that probably at times my Honourable friend, the Finance 
Member, got worried and felt irksome at these constant demands “No. 289: 
Dr. Ziauddin Ahmad: Not moving — No. 240 — consequential amendment 
not in order, and so on”. It has been going on like that and I would ask 
him to remember a little story that obtains among us: as stated in our 
Puranas, there is a mythical bird, called the Chataka: this bird is supposed 
to have a hole in its throat so that any water that falls straight from the 
top only can go in: otherwise, it goes out through the hole in the throat. 
The point is, we have been so much harassed and so much troubled and 
depressed that, whenever there is a rumbling, we think a cloud is coming 
and it is going to rain and we can put up our beaks to see if we can 
catch at least one drop and that is the position of my Honourable friend. 
He feels that time after time we have been baulked of our natural righto 
and said to himself: “If there is a chance, I shall try and get something 
out of it *\ But as the great poet Bhartrihari sang: 

Kechid ’'nshtibhirnrilnit/tnit aharaneem ymjanti hethul vnthn. 

“Somo clouds pour rain . others merely thunder and go away empty.” 

We cannot help it. That is the position. The summer cloud which 
thunders never gives us rain and, consequently, I am not surprised that 
in spite of the earnest attempts of my friend, Dr. Ziauddin Ahmad, who 
time after time, was consulting everybody, w r ent about here and there and 
wanted to find out whether there was one amendment at least that he 
could get through out of the 349 that he had collected: he w T as not s ic- 
cessful; but better luck next time. There is eternity before us and it 
does not matter if at first you do not succeed Try, trv and try again. 
Consequently we take courage. The late Mr. Gokhale said it is our lot 
or present and under the existing system of Government to serve our 
country by our failures: another generation will come wdiich will serve the 
country by their successes: that generation we see from afar, like M^ses 
did the promised land; but when it is coming, I cannot say. Nobody 
can say. However, I hope it will come some day and give some relief 
to my * friend, Dr. Ziauddin, for ail the altruistic attempts that he made 
these 22 days, in spite of the cold, and put amendment after amendment 
only to be opposed by my friend, the Finance Member, in merciless suc- 
cession. That over, I have got my own complaints just as everybody else 
bad in connection with this Reserve Bank Bill. I tried to put into the 
Statute specific cases of Indians holding so much percentage of shares 
and Indians being appointed to important posts, but time after time the 
whole thing was thrown out. Unfortunately I confess that in my feverish 
baste to get my point passed, I forgot to mention that in clause 10 of 
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the Bill the very qualifications the Finance Member resisted against all 
my attempts he had himself entered. If I had known it, I should have 
bi ought it to notice; unfortunately 1 did not remember it, and so he had 
'his own way, and my friend, Diwan Bahadur Mudaliar, spotted him — and 
said: “ You won’t have any other qualification, why do you have it here? ” 
That too went away, but it is no satisfaction to me. Anyhow, w r e !m\c 
fought, we have lost, but it does not matter. 

Now, the most important reason for which I am congratulating the 
] inance Member is that, from the very commencement, howsoever much 
this House had made up its mind to oppose inch by inch the Reserve 
Bank Bill, it had also made up its mind that we must have a Reserve 
Bank. It is not only because a Reserve Bank is a condition precedent 
before the reforms came into existence, — I do not know when the reforms 
will come, — but 1 say that the country’s finances would not have been 
so badly managed if there was a different authority to manage our cur- 
rency who could stand up against the Government of India or probably 
against the attempts of those other gentlemen over there six thousand 
miles away and say: “Now, you cannot touch my currency”. If we had 
this Reserve Bank, say, six years ago, there would have been a different 
story. Now, Sir, the House is going to put its seal upon this Reserve 
Bank, and it is an accomplished fact. Therefore, Sir, the Reserve Bunk 
goes out with my blessings, and I am entitled to do it. For five thousand 
years, it has been my privilege to shower blessings only for a little 
dalcshina , but what is the dnkshina that I want from the Government of 
India? At the early stage of the Bill, I had asked that power to amend 
this Bill should lie in the hands of the Governor General us advised by 
his Finance Minister. Neither the Finance Member nor the Government 
of India know’ as a collective body what is going to happen, whether it is 
going to be a Governor General at his discretion or it is going to be a 
'Governor General as advised by his Finance Minister; but, Sir, everybody, 
who has read this book “ Law* and Opinion in England ” hv Dicey, would 
realise the fact that, however much a Bill may he cleverly conceived, 
however much it is legally and philosophically drafted, when it goes before 
Parliament, all of a sudden some amendment comes up. Ministers swear 
at the amendment that it won’t dovetail into the Bill, blit vet the amend- 
ment is carried and then they all sit down to revise the thing. Consc- 
quently, although we do not know what Parliament is going to do, I would 
very respectfully ask the Finance Member first to take with him the Gov- 
ernment of India as a whole body, and then they should represent the 
strong feelings that exist in the country that in matters of this sort it 
will never do to give the power to the Governor General in Council at his 
discretion or upon the strictest understanding that the Secretary of State 
will not interfere with his discretion as unfortunately he had done in 1031 
when within 24 hours a very very good piece of Ordinance, so far as India 
was concerned, was repealed, and it was actually repealed. Now, T entirely 
associate with my friend and colleague, Mr. Sarma. My friend said 
that the Government asked us to organise the Parties, because, unless 
there is a strong opposition, there is no good of having a 

popular Assembly. Sir, so far as my Party is concerned, — it is 
a small Party, and we always start with small beginnings, — wo 
have been working very well, and what I now desire to publicly acknow- 
ledge is that although, as a nominated Member, Mr. Sarma ’s lovalty was 
primarily with the Government side, he was never approached by anybody 
on behalf of the Government, nor was he asked why he moved his amend- 
iinent. That is a compliment to the Government, and that shows how the 
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Government help us, but if you do not help us, and if you have the gcrte 
of speeches that we heard the other day, to which I shall not refer, 
then it is our own fault. * 

Sir, before I conclude, I again say that I give my hearty blessings tot 
this Bill, and I join in the wish that my friend, Mr. Sarma, expressed 
that when the Bank starts we shall have the Finance Member as its first 
Governor, and you, Sir, as the Deputy Governor. 

Nawab Major Malik Talib Mehdi Khan (North Punjab: Muhamma- 
dan) : Sir, when the lloserve Bank Bill was introduced in the House, I 
felt as if a ship had been launched in tumultous sea full of shoals and an 
ugly looking rock looming large in the horizon in the person of the Finance 
Member. The ship went on avoiding all the shoals towards the rock, 
and, to the great surprise of the inmates, it was discovered that wliat 
appeared to be a rock was nothing of the kind, but a substance, which was 
floating and coming towards the vessel, which it met half way. Its fear 
was removed from the minds of the people of the vessel because they 
found that it helped the ship to get to its haven, for which the Honourable 
the Finance Member deserves our best thanks. It is praiseworthy that every 
inch of the ground has been fought with a fairly satisfactory result, and it 
is a matter for congratulation that the whole thing has been managed in, 
a sportsman like spirit. 

But, Sir, T am very much dejected to see that the trend of the speeches 
since yesterday has turned towards undesirable direction. It is a pity 
that some personal remarks have been made which have met with counter 
remarks. I wish we could avoid attributing any sinister motive to any 
Honourable friend, because there may be some excuse for it. It was best 
that the subject should not have been introduced into the debate. How- 
ever, I expect that it is all over by this time, and as the ship, as remarked 
above, has reached the shore safely, we have to take out the merchan- 
dise and see to what best advantage it can be put. 

I am glad, Sir, that on this occasion the zamindar has really gained 
something. My friend, Mian Abdul Aziz, very eloquently described his 
condition, and I seek the indulgence of the House to bear its repetition in 
the words t)f an Urdu poet. The line runs as follows : 

“WvJii Katil uuhi shahid wuhi M unsif thaire 
Akrvba xnere karen khvn ka daawa kispar.” 

This, translated into English, means: 

“They are themselves the murderers, the witnesses and the judges. 
Where should my relatives lodge their complaints for murder ?” 

Well, anyhow we have got what we could and ought to make the best 
use of it by setting to work. The foundation has been laid and every* 
effort should now be made to build further instalments of self Government 
on it. 
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I conclude my remarks with another line of a Persian poet which runs 
•as follows: 


“STutbe Mnjnu ba Lathi guft Jcai mahbube be hamta 
Tura ashik sheewad paida irala Majnu na Khowahad Shud .” 

which, rendered into English, is: 

"One night, Majnu (who was the lover) told his beloved Laila: ‘Oh, 
unparalleled beauty! 

I know you will get many lovers, but there will not be any one like 
Majnu’. ” 

The zamindar is in the position of Majnu. He provides the Government 
with the heaviest funds in the way of taxes and my friends on the other 
side of the House with the necessaries of life. I would, therefore, request 
all to keep him in mind, because you will never get his match in this 
selfish world'. 

Diwan Bahadur A. Ramaswami Mudaliar (Madras City: Non-Muham- 
madan Urban) : Mr. President, T rise to support the passing of this Bill. I 
have deprecated on more than one occasion the staging of glariatorial fights 
by Members on this side of the House, to the delectation of Members who 
sit on the Official Benches. I do not think we shall be advancing our 
cause in the slightest degree by having aspersions cast against each other, 
we who are elected Members of this House, by trying to ridicule each 
other and, above all, by trving individually to pass off as the greatest 
patriots and as the highest politicians that any part of this country has 
produced. Today, if 1 am forced to dwell very briefly on some of the 
remarks of some of mv friends, it is not because I want to indulge in a 
gladiatorial fight myself, which \ have deprecated, but because I feel that 
my silence on the subject will be misunderstood and that those who make 
these attacks may teel emboldened and think that they can make further 
attacks without the slightest justification. My Honourable friend, Mr. 
Vidya Sagar Pandya, deserves respect from all of us. By age, if by 
nothing else, he should be immune from criticism from a person like myself. 
By his experience of the hanking world he must be taken to have under- 
stood a great deal of the subject that we have been discussing during the 
last three weeks. But when he talks of politics and political parties, 
when he tries to enter an arena of which he himself has confessed he is 
blissfully ignorant, he invites criticism which he otherwise would not have 
had. 

Mr. President, there has been a great deal of talk in this Mourq about 
the sterilisation of voting rights and my friend, Dr. Ziauddin Ahmad, lias 
worked out a beautiful mathematical problem by which lie makes out 
that only 300 voters will he eligible to vote. But what is far worse is the 
sterilization of ideas, the sterilization of thoughts on this question of a 
Reserve Bank; and L must say that so far as my friend, Mr. Pandya, is 
concerned, whatever development there has been with reference to his 
ideas with regard to a Reserve Bank, they have stopped short in the year 
of grace 1927. Sir, if you go through the proceedings of those days when 
"Sir Basil Blackett introduced his Bill and read the speeches of my friend, 
Mr. Pandya, and try to read the speeches he delivered during the last 
few days, you will find — indeed you must have noticed this, because you 
were present on the other occasion also — that the same ideas are being 
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repeated, almost the same language is being repeated time after time. It 
is my misfortune and not my fault that I am unable to accept today the 
ideas of 1927 which Mr. Pandya has tried to force on the attention of the 
House on this occasion. Even the poetic efforts of my friend have stopped 
short with the year 1927, and there is no new development today what- 
soever. Speaking on the second reading of this Bill, my friend quoted m 
an eloquent speech of his a piece of poetry: 

■‘Of Augustus and Home, 

The poets still warble, 

How he found it of brick, 

And lef 4 it of marble 
So, of Schuster and India, 

Mon say without vapour. 

That he found it of gold, 

And left it of paper. ” 

Speaking on the 80th of August, 1927, my Honourable friend said: 

Of Augustus and Rome, 

The poets still warble, 

How he found it of brick, 

And left it of marble. 

‘So, of Blackett and India, 

Men say without vapour, 

That h~ found it of gold, 

And left it of paper ’ 

Incidentally, Sir, I should like to know from my friend, with his banking 
experience, how, if Sir Basil Blackett found it of gold and left it of paper, 
Sir George Schuster, coming immediately after him, found it of gold but 
is leaving it of paper. (Laughter.) This is probably a problem of gold 
reserves which my friend may be called upon to explain at a later stage. 

do not want to take him more seriously than I can help. I confess I 
have not come forward in this House in connection with this Bill with* 
any special bitterness against any institution or against any measures. 
I have not got that bitterness. It may be that I have the very good’ 
fortune of not having got the personal experiences in the banking world 
which Mr. Pandya has got and, therefore, I am in a position to look 
at these problems a little more fairly perhaps. My Honourable friend, 
Mr. Aravamudha Ayangar, referred in one of his speeches to bankers being 
cribbed, cabined and confined and having a narrow vision and not being 
able to appreciate certain fundamental problems of a Reserve Bank. I 
do not know whether my Honourable friend had Mr. Pandya in view or* 
not, but I venture to think that certainly the banking experience of Mr. 
Pandya has not enabled him on this occasion to deal fairly with the measure 
that has been before this House for discussion. 

Sir, the Honourable Mr. Puri comes from Lahore. I understand he 
is a criminal lawyer of considerable eminence. I can quite appreciate 
the fact, after listening to him for 45 minutes yesterday. For sustained 
vilification, for continued abuse, for malicious statements deliberately made 
against individuals of whom he can possibly know very little, I do not think 
this House can find a better type than my friend, Mr. Puri. He imagines; 
that he has made a great hit. Sir, he does not know much of the Reserve 
Bank Bill. He has not understood its main provisions. He can make at 
speech occasionally, for instance, on a subject like 75 per cent, of share- 
holders being Indians. 
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Mr. B. B. Puri: I never said I posed as an expert .... 

/* 

Mr. President (The Honourable Sir Shanmukham Chetty): The Honour- 
ible Member does not yield. 


1 i *ii i r :niT"P»!B 

Diwan Bahadur A. Ramaswami Mudaliar: He can make a rattling 

speech on the question of having 75 per cent, of the shareholders as Indians 
or on the question of the Governor or the Deputy Governor being Indians. 
T hat does not require a man having an elementary knowledge of the 
Reserve Bank, to know the point of. Anyone can speak on such a ques- 
lion. But it seems to me that where one does not understand the real 
letails of this scheme, has not appreciated the principles of the Reserve 
Bank system, has not yet made any study of this question, one can only 
have recourse to the sort of speech that Mr. Puri has made. (Hear, 
hear.) 


Sir, as I said, I do pot want to indulge in vehement recriminations as 
between the elected Members of this House. There is, if I may take the 
House to a higher plane, a point of view from which the speech of my 
friend, Mr. Puri, becomes very interesting. In the days to come and in 
the months before us, we are going to hear speeches like that of Mr. Puri 
very constantly either on the floor of the House, as I hope not, hut at any 
rate throughout the country. Sir, there are two schools of thought in this 
country. One which believes in using the language of military warfare 
and thinks it discharges its duty to the country by talking of a united 
front of opposition, by talking of fighting to the last ditch, by indulging 
with great fervour in the language of military warfare and using such 
military metaphors as they can think of. There is another school which 
believes that they also serve who only stand and wait and that they also 
contribute to the greatness of their country, who try to look both at the 
obverse and the reverse of a picture, who try to appreciate not merely 
their own position, but^the position of those who are on the other side, 
and who believe that, by occasional compromises, by accommodation where 
10 vital principle is involved, the progress of the country is better assured. 
And having regard to the history of this country during the last four or 
nve years, he must be a bold man indeed who still ventures to come 
forward and say that by using military language and wild threats and 
similar displays he could serve the cause of his country. (Loud Applause.) 
Sir, I remember having read somewhere about the manner in which the 
•ivages of South Africa used to fight when they had to meet European 
civilized troops. On the eve of the battle, the savages would meet in 
great numbers; they would beat their drums, they would drink in anti- 
cipation of victory, they would paint themselves with all those war deco- 
rations which the African savages use, they would dance the whole night. 
But in the morning when the battle began, the victory was not to them 
\ho had exhausted themselves Lhe previous night, but the victory was 
) those who knew how to use the instruments of methodical and scientific 
warfare, — the breech-loaders, the armed guns and all those scientific instru- 
ments which quell an enemy and ultimately bring victory in these days. 
Sir, there are those who want to dance the Zulu dance both on the floor 
of this House and in the country; there are those who want to behave 
like the wild Dervishes and have their names prominently featured in 
newspaper articles and who feel satisfaction at that fact. There are others 
who come in for a great deal of criticism in this House, a greater degree 
of criticism perhaps amongst certain sections of the Indian newspapers, 
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but who feel that, perhaps, their methods have been to some extent 
responsible for getting some wee bit benefit to their country. (Hear, hear.) 

Mr* B. R, Puri: How very clever I 

Diwan Bahadur A. Ramaswami Mudaliar: Sir, as the months go by, 
I am perfectly certain that these two schools of thought will develop, 
these two points of view will be prominently before the country, and the 
historian of the future will judge wdio has served liis country better and 
who has for the sake of fleeting, ephemeral and evanescent popularity of 
f he passing hour indulged in all the fallacies of the market place and made 
himself the protagonist of meaningless and empty shibboleths. 

Sir, as I said, I do not want to refer to these instances more than I can 
m help, and now I turn to my own Party. There has been a great 

P,M * deal said about my Party, but T should like to take this opportunity 
of expressing my personal gratitude to everyone of my colleagues in the Party 
for the way in which they have supported us, for the way in which they 
have placed their confidence in us. Sir, this Bill is a peculiar Bill, because 
it deals with the position which is likely to arise in the near future: it deals 
with the coming Constitution. To that extent it is different from any 
other Bill that has been introduced in this House. Therefore, necessarily, 
there have been divergences of opinion. If this Bill had nothing fo do 
with the new Constitution, probably there might have been a greater un- 
animity amongst all of us whichever Party w'e might belong to, but as it 
has a vital bearing on the coming Constitution, there have been, as I say, 
different opinions with reference to some of the aspects of this Bill. But 
whatever differences there may have been, at no time, to no extent and 
under no circumstances did a single member of mv Party question the 
honesty and bona fulcs of my Honourable friend, Sir Cowasj 1 Jehangir 
or even of my humble self. Repeatedly we put it to them in t ho Party 
whether they wanted a change of leadership — and I am not disclosing 
any secret — and repeatedly in the course of these discussions we have had 
Ihe most complete proof of their standing by us through thick and thin. 
(Loud Applause.) Let me now say a w T ord about mv friend, Hr. Zi and din 
Ahmad. 1 can assure my friend, Mr. Puri, that l)r. Ziauddin Ahmad and 
those vicious people who sit on either side of him are today as firm friends 
politically and socially as they have ever been before. Sir, the House has 
sometimes laughed at Dr. Ziauddin. But the House has more often 
laughed with him when he gave us his inimitable stories in the course of 
this Bill, and I venture to think there is no single Member of this House 
who is not full of admiration for fhe laborious, the persistent and, in fact, 
the almost super-human efforts that Dr. Ziauddin has made in what he 
considered to be his duty of opposing tooth and nail all possible provisions 
of this Bill. We may not agree with him, but T think he deserves our 
respect for the way in which lie has carried out what I consider is a clean 
fight, apart from personalities, apart from making innuendoes, without 
making insinuations, without making oneself the only patriot and describ- 
ing all others as the undesirables and such else as have been stated by 
some on the floor of this House. That is a lesson by itself. 

I should like to take this opportunity of expressing my appreciation of 
the very generous statement that my friend, Sir Ijeslie Hudson, made this 
morning. * Sir, in the heat of debate wo do say things which w© may not 
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*eare to repeat and it was very handsome of Sir Leslie Hudson to have 
•explained quite candidly that he did not mean to make any aspersions. 
Sir, it is a tragedy of Indian public life that we should receive fair treat- 
ment from a European gentleman and foul treatment from an Indian 
colleague of ours. That is the tragedy of Indian life today! That is the 
tragedy to which every man who wants to serve his country is subjected 
n every province in India. My Honourable friend, Raja Bahadur Krishna- 
machariar, expressed sentiments very similar to that. We do appreciate 
the position. We know that we lay ourselves open to all these charges 
and attacks. -I knew that when I accepted an invitation to take part in the 
Round Table Conference and gave up what I thought were fairly certain 
chances of preferment in my own province and went to England on the 
occasion that Lord Irwin asked me to go there; but I felt that I would 
thereby play a much better part in the fight for the future of my country, 
and whatever I did, I hope it would advance a little the cause 1 have had 
at heart, the cause of getting for this country responsible self-government. 
It is no surprise to me to hear such attacks. I have had many Puris in 
the Madras Presidency to contend with. I thrive on thorn. My successful 
public meetings have been held just because of these Puris in Madras. If 
my Honourable friend could fake his patriotism to Lahore and try to 
preach to Raja Narindra Nath and Pandit Nanak ("hand to show a better 
example of Indian patriotism when they meet at Round Table Confer- 
ences and not to tell the members of the Joint Select Committee or the 
British representatives of the Round Table Conferences that the Punjab 
is not fit tor responsible Government or that the Mussalmans or Sikhs 
behave in a manner that it will be dangerous to transfer law and order 
in that province to Indian hands, 1 think he would be doing a better service 
to the conntrv than bv getting up and trying to lecture to those who have 
been much longer in public life and in political service than Mr. Puri has 
ever been or can ever afford to be. 

Sir, let me come to the Bill and leave aside these somewhat irrelevant 
considerations. I am glad that this Bill is about to be passed into law. 

I consider this as the kev-stone of the arch that we hope will come into 
‘\istence very soon and that the passing of this measure will be taken b\ 
the Secretary oi State and tin* British Pal .ament as a measure of our 
earnest, our goodwill and (.nr bona fhh'8 and desire to show that we will 
do what little lies in our power to hasten the day for financial responsi- 
bility. At the time of the first Round Table Conference, it was Lord 
Reading w r ho suggested that the financial responsibility must depend on 
the coming into existence of a Reserve Bank. Some of us said that to 
the extent that lay in our powders — and T lmd just been elected a member 
of the Legislative Assembly — w'e shall do onr best to see t lint a Reserve 
Bank which was fairly satisfactory to us will come into existence. I am 
glad that the statement which 1 was privileged to make in January, 1931, 
has been fulfilled today and that the Rt serve Bank is coming into existence. 
Encomiums have been paid on Sir George Schuster. T do not want to add to 
his embarrassment, but 1 must say in fairness to him that during the last 
six months he has devoted himself w r hole-heartedly and earnestly both at 
the London Conference and since his return to this country for the passing 
of this measure. My friends who were in the Select Committee will be 
in a better position to state to the House how he has worked, what accom- 
modating spirit he has shown to the extent that he was allowed to show, 
hut I should like to take this occasion of stating, in spite of my friend, 
Mr. Pandya, repeating the story of the camel and the donkeys, that we, 
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the donkeys, if that was the point of his story, do appreciate the work of 
the camel and that we are not ashamed to have played our part and I do 
not think the Honourable the Finance Member is ashamed to have played 
his part. Sir, it must be a matter of proud satisfaction to the Honour- 
able the Finance Member that after weeks and months that he has spent 
in connection with this Bill, tonight the Bill will become law so far as 
this House is concerned, and that a measure of great beneficence to this 
country and, what is more, a measure of great possibilities for the future 
has been successfully piloted through this House. (Applause.) 

Mr. Jagan Nath Aggarwal (Jullundur Division: Non-Muhammadan)- Sir, 
speaking at this late hour of the day, I have no desire to rake up old C' n- 
tioversies and to strike any jarring note. I can safely say that it is in 
more senses than one a momentous occasion. One of the conditions pre- 
cedent to Federation coming into being was the establishment of a Reserve 
Sank in this country and with the passage of this Bill, which is in sight, 
one may say that the first of these conditions is being fulfilled. Most 
of us in this House and outside have all been in favour of the idea of a 
Federation cf British India with Indian States. The process has been long* 
and laborious and some of us have now come to think and feel that wc are 
asked to pay too heavy a price for that Federation. But, in spite of all 
that, we still think that progress will be registered by having a Federation 
with the Indian States and, from that point of view, I welcome the passing 
of this Bill in spite of its shortcomings. We may as well look upon this 
measure as the crowning stage in a fairly long journey. The Honourable 
the Finance Member has been at it for more than si: months, and now 
that the ship has come into port, we may safely congratulate him in moie 
senses than one. His ship has received no serious knocks on the way 
and that is my chief regret. I always expected the ship to come n to 
port, but if it had received a few knocks on the way and if its skipper had 
been nervous on the journey, wo might perhaps have been able to con- 
gratulate ourselves also. But, as things stand, it is only he who is to be 
congratulated. 

Mr. 0. S. Ranga Iyer: Congratulate also the ship for not having sprung 
a leak. (Laughter.) 

Mr. Jagan Nath Aggarwal: It w T as not bound to do so. Congratulations 
are due to him, because he lias fared better than his predecessor who was 
in charge of a similar Bill. This Bill has come to a successful end, and 
let us hope, it shall have a career of usefulness and service to this ci un- 
try. And, now, if we were to look back, after giving all praise to the 
skipper in charge, one is led to certain considerations not with a viev to 
unnecessary display of political views or with a view' to recrimination, but 
m order to take stock of the situation and with a view to devising measures 
for the future. It is because of this that I am trying to look into this 
matter. The Honourable the Finance Member has been helped a great deal 
iudeed by the report of the London Committee. Now*, what is this London 
Committee of which we have heard so much and which has led to so much 
warfare on the floor of this House not only between the Government side 
and the Opposition, but in the Opposition itself? What is this London 
Committee ? Now, this London Committee, if one may say so, is a Com- 
mittee of this House. Some people were taken from this House — not> 
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appointed by this House, — they were talked to by experts far away from 
this country and there evidence on the Ileserve Bank and for the structure 
of that Bank was placed before them. These gentlemen were convinced 
by it and they put their signature to a paper and they are held last to it. 
I do not accuse anybody of putting his signature to something without con- 
viction or coming and voting here without honestly feeling for it. But, 
apart from that, grant them the credit for having spent so much time 
abroad — I do not agree with those persons who say that going abroad is 
all pleasure, it is a waste of time, — what do we find ? Is it proper, is 
it Parliamentary procedure to invite some people from this House at the 
desire of the Executive, put them on board the ship, take them 
far Away, have them talked to by a body of experts, and then have the 
report of a Committee by which they are bound and they are held fast 
to those views in this House ? I submit — and this we have come to realise 
now — that this is a gross breach of the liberties of the House if I may say 
so. I remember having read in the newspapers that when the Joint Par- 
liamentary Committee was appointed, some one in Parliament objected to 
it. He said that this Committee was sitting with all kinds of Indian 
assessors; Indian colleagues and others and the British Parliament was 
being threatened with loss of liberty. I now fully appreciate the signifi- 
cance of that remark. We feel that by having some of us taken away — 
it does not matter who they are — and being away from living contact with 
the people who are going to be affected by this measure and not being 
fully apprised of the significance of some of these things and not having 
the time or the opportunity for this purpose, we are in real danger of losing 
a good deal of our liberty of action. That, I fear, has been the effect of 
the London Committee. When our friends say they are being accused of 
improper conduct in having lent their signatures and then asked to resile 
from that position, I say the position is really this. If you go to London 
for a Committee to lend your signature and lend ^our support to a certain 
report, either you stand by it or you do not. If you have been convinced, 
then you have been convinced outside this House for which you have no 
right to be convinced without your followers being convinced. What right 
have you to be convinced outside this House? The House should have 
been convinced along with you there. My Honourable friend, Mr. Banga 
Iyer, said that these representatives who went to London not onl\ re 
presented this House, but also the country outside. I say, I do not 
subscribe to that proposition. It is well known how people managed to 
get invited, and how they went to London is a matter which I need not 
probe into now. With regard to this, my Honourable friend. Sardar 
Sant Singh, had put several questions and they were answered in the 
House. I leave it at that. It is well known whether people manage to 
get invited or whether they were elected by this House The were 
representatives in a sense. My Honourable friend gets up and tells us 
that nobody ever repudiated their doings. He said: “You people have 
managed to get into a rump of a Party and still you have not secured the 
second position”. May I respectfully point out to him that he was the 
Leader and some of us were also there and why has that Party 
disappeared? Does it not show that something serious has happened? 
Here art* our friends of the Independent Party, they find trouble brewing. 
There is no use disguising the obvious fact that some of these deliberations 
and happenings have contributed to trouble among the Parties .... 


Hr. 0. S. Ranga Iyer: I want to say . . 
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Hr. Ftesklenfc (The Honourable' Sir Shfthmukbam Chatty) : But" tne 
Honourable Member ie not giving way. 

Mr. Jagan Nath Aggarwal: I am not giving way. I put it to my 
friend that there is no point in disguising the fact that those deliberations 
and those Committees have led to serious deterioration in the ranks ot the 
Opposition. Can you deny that? Sir, I cannot. My Honourable friends, 
the Raja Bahadur and Mr. Sarma and Mr. Yamin Khan, and all their 
rank and file, have got up and said: “We have been functioning most 
normally and most efficiently”. They are welcome to hold those ideas, 
but, so far as I can see in this part of the House, utter demoralisation 
has set in. From this, one has only to deplore these London Committees. 
By taking away people from this House it has led to a good deal of 
deterioration of Party discipline and organisation of Parties Moreover, 
it 1 may say so, one regrets to find the real point missed in these discus- 
sions happening far away from the proper scene of action. For example, 
on a question like this, whether the Reserve Bank should be a State Bank 
or a Shareholders Bank, we were told that in the deliberations of the 
Committee this question was not so much as mentioned. It was only 
one solitarv member who just timidly mentioned that he did not agree. 
On this question of State Bank versus Shareholders Bank we hav e had 
such long discussions inside the House and we have been flooded with 
vast literature outside and yet we have been told that in the London 
Committee thev rejected the question in such a summary fashion. I 
submit the deliberations of the London Committee were not worth all 
the trouble of members going there and attending. We have far more 
serious work to do than this. 

Coming to JDiwun Bahadur Mudaliar, who spoke on this subject, he 
is quite welcome to hold his opinion that the deliberations of this Com- 
mittee were so valuable that they have advanced the cause of self -Gov 
ernment for India. May I remind him with all earnestness that if the 
deliberations of the London Committee wjere of such a kind, it was 
rertainlv expected of them to have placed all those materials before the 
House. Mav I point out to him that, in spite of the able advocacy of 
the Diwnn Bahadur, his rank and file do not stand by him on smie 
crucial questions in a debate of this kind. Then, my Honourable friend, 
the Diwnn Bahadur, turned his attention to my colleague from Lahore, 
Mr. Puri, and pointed out that he had indulged in such language in order 
to secure notoriety or a plac( in the newspapers. I think it is singularly 
unkind of mv Honourable friend to accuse Mr. Puri of this. If I may 
say so, Mr. Puri did not at any stage of the Bill pose as an expert ana 
did not intervene in the debate on such technical questions. He did not 
attempt to speak as one of those people who have an expert knowledge 
on these economic questions, and when mv Honourable friend, the Diwan 
Bahadur, twitted him with all these, I think he was exceedingly unfair. 
Looking at these Committees to which our friends are taken away far 
from India and looking at their deliberations, I mav be pardoned for say- 
ing, however much we may appreciate their services there is a growing 
suspicion in the country that, once the people have gone into these Com- 
mittees, they desire to go over and over again on these Committee's. I 
am not exaggerating and I am not in the least disinclined to give credit 
to people who spare their time to attend to these Committees in far off 
places. But my Honourable friend will pardon me for saying that we 
shall all be happy if these Committees are discontinued. In this parti- 
cular instance, there is no point in having these Committees away from 
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vthe scene of action. This London Committee on the Reserve Bank Bill 1 
has definitely demonstrated that the utility of these Committees is very 
doubtful from our point of view. If ope were to turn back and look at 
the result, one may safely say that the question of a Shareholders or a. 
State Bank is subordinate in reality to the over-riding consid eiation 
whether the Bank can advance the national interests. This institution is- 
a great instrument for good or for evil, and on the success of this institu- 
tion the whole fate of the country in its various activities will depend, and 
the question before us wouid be if this institution, whether it is a Share- 
holders Bank or a State Bank, is going to promote the interests of this 
country — the real controversy which has been raised in this House at 
such length — and how far the' Government of this country will ultimately 
be able to influence the decisions of this body. It is idle to pre- 
tend that the State or the Legislature should have no influence in the 
working of the Bank. When it is said that the Bank should be free from 
political influence, it means that the vagaries of party polities shall not 
affect the decision of this body. It shall be a body independent of Pic 
fleeting wishes of the party in power. Beyond that, to say that the 
Indian Legislature or the Government of India shall have no hand in the 
working of this body is throwing a real suspicion which has led to this 
controversy that outside influence in the working of the Bank shall be 
taboo. I am afraid on that foint we have not been able to secure any 
solid achievement for the Bill as it came before us. That point remains 
where it was. And, what is more, on the question of the Bank having 
a Governor or a Deputy Governor or Directors who are independent, we 
have not secured any advantage. The Governor and the 
Deputy Governor can be removed by the Governor General 
and our desire lo enthrone them in a position like that 
of the High Court Judges who are practically irremovable by any authority 
after appointment has not been achieved. If the Governor and the Deputy 
Governor are liable to be removed by the Governor General, then Ihe 
position remains that the* are in a subordinate position to the Go\ ornor 
General who is likelv to be influenced bv the decision of the Secretary of 
State or the British Parliament. Well, then, the position is that the 
Governor and the Deputy Governor will be susceptible to the influence 
of the Governor General. As T said, the whole idea was to seeme to the 
Directorate of this Reserve Bank a position something like the position 
of the High Court Judges, because, after their appointment, they are 
irremovable bv any body except by an address bv both Houses of Parlia- 
ment, a practical impossibility in practical politics. The position which 
ha'i been achieved is that the Bank remains open to influence at the other 
end, though it may not be open to influence at this end. Let us hope 
that even in working perhaps these conditions will turn out better than 
we apprehend them to be. 

There was a good deal of discussion with regard to the limitation of 
shares and the amount of holding that anybody can have. On that point 
all that we have been able to achieve bv wav of amendments, in suite of 
the best efforts of our Honourable friends Dr. Ziauddin Ahmad and Sards** 
Sant Singh, was practically nil. But, Sir, it is idle to pretend that w*e 
are satisfied with the result of our achievement, when, in spite of .?S0 
odd amendments, w r e have not been able to earrv more than one or two. 
But it speaks volumes for the patience of the Finance Member that he 
did not use his majority, — to use * Parliamentary phraseology, — did not 
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apply the majority more often than he did and simply turned down the 
amendments and yielded in one place or two; and that is why I say that 
his ship has safely come to port without any serious knocks anywhere. 

Then, Sir, the chief controversy raged round the question of the ratio • 
and on that important point Mr. Sarma’s amendment did not prosper nor 
'did the other amendment relating to the 16 pence ratio; and, on that 
point, I am reminded of Sir Leslie Hudson's speech in the debate when 
he said that he expected members of the London Committee to stand by 
their signatures. Well, Sir, he has disclaimed any intention of imputing 
dishonesty to anybody, but the point is the one which I was trying 
make before the House that, having signed that report and having put 
their signatures to it, they were expected to stand by it, and the diffi- 
culty was that the Leaders had practically given their opinion beforehand. 
They have been committed to a course of action before the debate had 
come on and that itself was a very undesirable state of things, be cause 
the measure came to the House when a good many of its Members had 
already given opinions in writing beforehand, and with that opinion the 
measure came to the House. YVell, Sir, as things stand, we had a light 
thrown on various questions in the course of the debate. We had an 
interesting light thrown on the question of rural poverty bv my Honour- 
able friend, Captain Lai Chand, on this side and Khan Bahadur Abdul 
Aziz from that quarter of the House. Sir, I once mentioned that the 
Finance Department of the Government of India would be impervious to 
new ideas, but I stand corrected now; new^ ideas come from that quarter 
of the House. We used to have discussions on the problem of examination 
cf public debt of this country ; we have from that stage got on to the idea 
of repudiation of debts. Now r , Sir, I deprecate any attempt at flirtation 
with such ideas. Anv flirtation with the idea of repudiation of debts is 
simplv to be deprecated. For this reason, Sir, if you talk of the idea of 
repudiation of debts, it gets into the air, and if it is repudiation of debt 
loday bv the agriculturist, tomorrow it may be repudiation of debts to 
England, and my friends on the Treasury Benches will not feel comfortable 
if that principle is going to be applied to them. I said I do not stand for 
the repudiation of debt, nor does public opinion outside honestly stand 
for any idea of repudiation of debt. Because once you start approbation 
of the repudiation of debts in Russia or in France or in Germany, that 
example is a very bad example and you cannot stop .... 

Mr. M. Maswood Ahmad: What does Mr. Gandhi say? 

Mr. Jagan Nath Aggarw&l: Mahatma Gandhi has never suggested 
any repudiation of debts and no responsible body of opinion has ever 
suggested that. All that they have claimed is an* examination of debts 
which is a far different proposition from repudiation, and that is why 1 
deprecate the attempt made by Khan Bahadur Abdul Aziz from that side 
of the House to sav that the only thing left for the agriculturist; 1 , is to 
rep idiatc debts to the tune of 900 crores which it is a sheer impossibility 
for them to pay, or my friend, Captain Lai Chand, that the onlv wav 
to have a settlement of these debts is to have anarchy and civil war and 
for a couple of davs to suspend the criminal law of the land. I sav 
nothing of the kind. 

Hony. Captain Rao Bahadur Ohaudhri Lai Chand: The Government jf 
India are solvent, whereas . . : . 
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Hr. President (The Honourable Sir Shanmukham Chetty): Order, 
-order. 

Mr. Jagan Nath Aggarwal: It is neither here nor there; my Honourable 
friend’s interruption means nothing. All that it means is that they have 
-come to the stage of thinking in terms of sheer hopelessness. They have 
come to the stage of thinking that the agriculturist is in such a sorry 
plight that it is not possible to make him solvent. I am not of that 
opinion. The legislative machinery in this country, the executive inter- 
ference in this country, is certainly not so far hopeless that you cannot 
save the agriculturist. It is only in recent times that we have found that 
the agriculturist is in a sorry way, but it is a far different proposition 
to say that the stage has cotne when the agriculturist may safely flirt 
with the idea of repudiation of debts. This is a far more important and 
serious proposition than has been realised by my friends who talk of repu- 
diation, because a mere talk of repudiation moans the upsetting of the 
credit machinery of the country for all time to come. And when you 
talk of repudiation of debts, you might as well talk of repudiation of all 
kinds of obligation. (An Honourable Member : “The law Courts also wih 
go.”) When repudiation comes, all laws will go and the law Courts will 
go too. I will be without mv trade and my friends will be without their 
trades too, and all of them will go by the hoard. Therefore, we had all 
this interesting discussion showing only that the situation is regarded by 
some as so hopeless that they are prepared for all kinds of ideas as solvents 
4 our difficulty. I do not think so, Sir. We found, during the course of 
the discussion, a number of times the position of the agriculturist brought 
pi and mentioned. We all realise that agriculture has to some extent 
ceased to bo a paying profession. A large number of our people are devoted 
to agriculture and, owing to the fragmentation of holdings, owing to the 
low prices of commodities, the agriculturist finds it very difficult to pay his 
way. But then the question arises, is it because of the accursed monev- 
lender or cheap credit, dr is it because of more expense than income from 
the land? The rural problem is to be tackled in that direction, and to 
blame the credit agency or cheap money is certainly not a solution of the 
problem. 

In a way, Sir, so far as the Beserve Bank is concerned, we are glad 
that an inquiry has been promised or a machinery will be set up which 
will go into the question of the credit facilities to be afforded to rural banks 
and to rural societies, and I hopo this will be all to the advantage of the 
country. 

My friend, Mr. Mudaliar, was at pains to tell us that the progress of 
our country may very well be accelerated if we in Lahore talk to our 
representatives who went to the Bound Table Conference to show that we 
deserve the rcfoims and that they did not put forward such ideas. Wo 
have taken stock of the situation and we have considered it more than 
once. But may I tell him that the ideas that emanate from Madras do 
not lead to any great progress in self-government or in constitution build- 
ing? My friend himself is aware that the greatest breach in Indian soli- 
darity also comes from Madras. Without having the Hindu-Muslim 
problem, they have a problem as between themselves which has been hard 
of solution all these years. It is no use recriminating amongst ourselves, 
and cloven hoofs appear everywhere. If Madras has its problems, so has 
the Punjab. We are no better or worse. 
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Mr. B. flitaranwwreju {Canjam cum Visagap&tam : N<meMuh*on»edan; 
Rural): You don’t know Madras. 

Mr. Jagan Nath Aggarwal: I know only this nuuch of Madras that it 
lias not, presented any united front. It has not given us a solution of the 
constitutional problem. If we have the Hindu-Muslim problem, Madras 
has its Brahmin and non-Brahmin problem; and even though at the present 
time you may have the appearance of a superficial unity or of having 
bridged over the gulf .... 

Mr. B. Sitaramaraju: That information is fifteen years old. 

Mr. Jagan Nath Aggarwal: I have not been to Madras either now or 
15 years back and, therefore, I do not claim any first-hand knowledge of 
what Mr. Raju says. But what is the kind of superficial unity you have 
got? I do not believe in any kind of superficial unity. You have differ- 
ences in every province and nobody can come forward and say that we 
are the only people who have got differences and troubles, and they have 
none. Whatever else may be said, the contentions urged by our representa- 
Ives at the Round Table Conference may appear odd in this place, but 
so long as we do not know reallv the lull context in which all those speeches 
arid suggestions were made, possibly in a state of despair as is very often 
the case, I do not think much can be made of those suggestions. There- 
fore, Sir, without taking much time of the House, I, in the end, congra- 
tulate the Finance Member on having safely brought this ship into port 
and the successful achievement of this measure which has taken the House 
and the country a long time indeed. 

Sir Cowasji Jehangir: Mr. President, I rise to support the third reading 
of the Bill Usually third reading proceedings are dull. Sometimes they 
rp enlivened when the Opposition desire to make an attempt to throw out 
the whole Bill. On the present occasion, thev have been enlivened by a 
speech or two characteristic of the persons who delivered them. Begin- 
ning from the end, may I be allowed to congratulate my Honourable 
friend, Mr. Aggarwal, on his speech, because he comes from and represents 
i he same province as my friend, Mr. Puri; and it shows by its difference 
i tone and temper from Mr. Puri’s effort that Punjab can produce just 
* well as any other part of India men with balanced minds and also 
unfortunately that Punjab can produce men of a different type. I con- 
gratulate my friend, Mr. Aggarwal, most sincerely on his having upheld 
i lie reputation of the great profession to which he belongs. 

I will deal with one or two points raised by my Honourable friend. 
He suggested that it was a great mistake to appoint Committees which 
v&t in London, but which had to deal with legislation which would have to 
be considered by this Honourable House. There may be two points of view 
on the appointment of such Committees; but when he went further and 
said that those Indians who go to England on such Committees are bound 
by their signatures and that when they speak in this House and vote in 
ihis House they are bound to express the same opinions as they did in 
England, he is only right to a certain extent, but may I point out that 
he is not right if he believes that the Members who went to England have 
on their return spoken and voted in a certain manner, because they were 
committed to certain views in England. No, — they do so, because they 
remain convinced that the conclusions they had arrived at in England 
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atill hold good and they would have expressed the same opinions in this 
Honourable House whether they had been to England or not; I, for one 
minute, will not admit that if I had committed myself in London and if 
F found that after a space of two months circumstances had changed and 
that the conclusions 1 ha£ arrived at in England were not in the best 
interests of my country (I will not admit for one minute), that I am bound 
• o express the same opinions in this House ; therefore, the argument against 
these Committees is to a certain extent not quite as sound as my friend, 
Mr. Aggarwal, tried to make out. That argument would only be sound 
if men were prepared to sell the interests of their country under any cir- 
cumstances. If you carry that argument a little further, it would mean 
that no Member should anticipate a discussion in this House, should not 
consider and come to any decisions on any clauses in any Bill: he should 
not commit himself on any platform in the country if he happens to be a 
Member of this House. That is carrying the argument too far. Suppose 
there was a Bill introduced in this Honourable House by my Honourable 
friend, the Einance Member; suppose I had never been to England or sat 
on such a Committee; because I am a Member of this House, does it 
preclude me from agitating against that Bill before coming to this House? 
Does it preclude me from going on a platform and condemning it in anti- 
cipation of its coming before this House ? Does it preclude me from try- 
ing to sway public opinion against the Finance Member outside the House 
before I come to this House? What do my Honourable friends mean when 
they say that we have bound ourselves down to a certain line of policy 
before we came to this House? We do it every day of our lives and we 
are meant to do it; wo are meant to come to conclusions, definite con- 
clusions sometimes, even before we come to this House. 1 We may change 
those opinions, if the arguments of my Honourable friends here would 
tend to make us change our opinions, arguments which would convince 
us that the conclusions which we had come to were wrong. But if no 
such arguments are produted, wo would not be true to our word, we would 
not be true to our constituency if we did not hold our own in this Honour- 
able House whatever Puris and Aggarwals may say. Sir, so much for 
my friend, Mr. Aggarwal, and I will again congratulate him on his speech. 

I will now turn for one minute to Mr. Joshi, who unfortunately is not 
here today, but who excused himself as he had some important appoint- 
ment to keep. Unfortunately he was not present during the first reading 
and he did repeat a good many of the arguments which came from this* 
side of the House and which he did not realise he was repeating. But 
there was one point that he placed before us which, I think, deserves to 
be dealt with. He stated that those of us who went to the London Com- 
mittee forgot that wo were there to guard the interests of all classes in 
this country and not only our own class. He did not go on to explain 
which class and whose interests we did not safeguard and to what class 
we belonged and to what class of people he belonged. I wish ho had been 
here today to explain, even by an interruption, how we had disregarded 
the interests of what I presume he meant, the labouring classes, in this 
Reserve Bank Bill. I am at a loss to understand. But then he went 
on to say that this was also due not only to our fault, but to the fact that 
the Finance Member does not happen to-be a service man and that 
because he came out from the commercial life of England or was it the 
political life, whatever it was, things were different than when Sir Basil 
Blackett was Finance Member, because he happened to be a member 
of the Home Civil Service — and, therefore, because the Finance Meriiber 

* 
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was not a service man and we did not represent certain classes, some 
injustice had been done to some classes in India. Sir, that was a most 
extraordinary argument. Did my friend, Mr. Joshi, mean that in years 
to come when some Honourable Members on this side of the House will 
occupy the opposite Benches that the Finance Member should always be a 
service man? We have been urging upon Government, we have been 
agitating time and again, that of all the Honourable Members who sit 
opposite, the Finance Member should not be a service man, but he should 
be a man who should come out here with commercial and industrial 
experience. I do not know what my friend, Mr. Joshi, was driving at 
when he expressed that opinion, the logical conclusion of which can only 
be that in the future he would rather see a service man, whether he be 
an Indian or an Englishman, as Finance Member rather than a man 
from any other profession or calling. 

Now, Sir, as to my friend who sits behind me, he has been soured 
due to his experiences with the Imperial Bank, soured perhaps due to his 
experience with more than one indigenous bank, soured perhaps due to 
the experience he may have had with his own directors, soured perhaps, 
because he shifted from one bank to another. Sir, I regret that my friend 
should have had those experiences, and I make allowance for all his 
criticisms which are due to his past experiences and may be unfortunately 
to his ill health, but all said and done, I do think, Mr. President, that 
he was justified in the remarks he made about a certain Party in this 
House which he only joined last Session — with what object I do not know. 
I leave it at that. 

Now, Sir, turning to my old friend, Dr. Ziauddin Ahmad, T can only 
say, Mr. President, that mathematical training and mathematical educa- 
tion is supposed to make one’s mind logical. There are, however, excep- 
tions to every rule, and my old friend may be the exception which proves 
the rule, but nobody can deny his honesty of purpose, his sincerity, and, 
above all, the perseverance and energy that he brings to bear on any 
subject he handles, and I must give him credit for it. (Applause.) I said 
during the first reading that I had seen my friend burn the midnight oil. 
T had no opportunity of seeing him burn the midnight oil within the last 
three weeks, but I have no reasons to believe that he did not do so from 
night to night, and now, Sir, when it is Ramzan, and my friend has been 
without any food, it would be cruel for me to prolong the proceedings, 
as I would like him to go back and have a well deserved meal. 

Sir, now I must refer to the speech made by Mr. Puri. I interrupted 
him and asked him whether we should not vote according to our convic- 
tions. Perhaps he did not understand the expression; he thought I was 
talking of convictions in Courts of Law. Now, Sir, the only convictions 
that my friend understands, the only conviction he has, is to go back and 
earn his fees; that is the only conviction he has in this House, and that 
is the only conviction he will ever have. How often has he been in this 
House? How often has he returned to his own Lahore to earn his fees? 
I would suggest to him that he better leave debates like debates on the 
Reserve Bank alone and devote himself to debates on certain estates that 
come before us for legislation .... 

Kfr, B. B. Puri: And sign their reports m London? 
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Sir Cowasji Jehangir: I would suggest to my friend that his energies 
would be better occupied — I have forgotton the legislation that came 
before us ... . 

An Honourable Member: Mursbidabad Bill. 

Sir Oowasji Jehangir: I would suggest to him to confine his attention 
to debates on Mursbidabad and leave aside the debates on the Reserve 
Bank. That would be in keeping with his conviction of earning fees. Now, 
Sir, I am not accustomed to tell stories, but I am going to ask you, Mr. 
President, a riddle. My friend divided us into three classes, but he did 
not tell us to which class he belonged. 1 am going to ask you a simple 
riddle — when is a certain type of lawyer like a restless man in bed — when 
he lies on one side and turns round and lies on the other. That is the> 
class to which my friend belongs, — unlike my friends, Mr. Aggarwal and 
Mr. Sant Singh, who come from his own province. Now, Sir, my 
friend talked of high class politics, he talked about his bounden duty to> 
his country. The bounden duty to his country he has performed by fre- 
quently absenting himself from this Honourable House, — and he has given 
us an example of high class politics. God save us from such high class 
politics, and God forbid that Punjab should send more of such representa- 
tives to this Honourable House. Sir, my friend may get away with it 
in a Court of law, but he will not get away with it in this Honourable 
House. 

• 

Now, Sir, I have done. I only desire to conclude by saying that We 
all realise that this Bill is not a perfect one. It is not perfect, which it 
is not due to any fault of ours. There are restrictions placed upon us 
which we cannot obviate in this House. We have discussed ad nauseam 
the question of the previous consent of the Governor General in Council to 
further amend this Bill. % Well, we cannot do anything with that. If that 
is one of the faults in this Bill, we are not responsible. My friend, the 
Finance Member, is not responsible. As to whether it should be a State 
Bank or a Shareholders Bank, it is rather late in the day to discuss. 
We are convinced that it should be a Shareholders Bank, and what is 
mo te, we have behind us in our convictions a large following in the 
country. Some of those who now support the scheme of a Shareholders 
Bank were in 1927 in favour of a State Bank; they have not sterilised 
ideas as my friend behind. Force of circumstances has made them change 
their views. Sir, 1 am not going into the painful little episode of whether 
we have been guilty of going back upon anything we signed in London. 
I am firmly convinced that Mr. Sarrna’s amendment was in keeping with 
the spirit of the Report, and I go further and say that, under the changed 
circumstances, the provisions in the Bill may not bo in keeping with the 
spirit of that agreement, and I am prepared to argue that point anywhere, 
but I do not desire to say any more. As I said before, the difference was 
a difference of principle between the provision in the Bill and Mr. Sarma's 
amendment, that in practice it really made not much difference, after the 
clear assurances received in London and in this Honourable House that 
the insertion of the figure Is. 6d. did not bind Government in any way 
between now and the time this Bill comes into force, but being convinced 
as we are that Government will find it very difficult to maintain this Is. 
6d. ratio whatever my Honourable friend, the Finance Member, may say, 
we were justified in supporting Mr. Sarma’s amendment and I maintain 
that and I will continue to maintain that. Whenever I had the pleasure 
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o f going into the Government lobby, I did so, because I was convinqed 
Government were right. Mr. President, I come from a family whose tradi- 
tion has always been to be pro-British. I wish to maintain those tradi- 
tions and I am not ashamed of declaring that I am pro-British, but what- 
ever my Honourable friends may say, pro-British as I am, it does not 
prevent me on more occasions than not from walking intb the lobby against 
the Government, and I will continue to do so whenever I think Govern- 
ment are not right. The charge of a friendly connection with Government 
is a charge I admit. 1 am not ashamed of it and if some of my Honour- 
able friends contend that they should never go into the Government lobby, 
because they are anti-British, I leave them to their convictions and their 
conscience. I have nothing to do in this House with Government. If 
there is a question of loyalty, I am here to declare it over and over 
again, because I firmly believe that this link is more in the interests of 
India than of England, but to talk of this great question in connection 
with the question of going into the Government lobby or the Opposition 
lobby is ridiculous. Does my Honourable friend mean to contend that 
every time he goes into the lobby against Government he is going to 
prove to the country that he is independent? It only shows a slave 
mentality and inferiority complex. You go into the lobby which you 
think is the lobby that will serve the interests of your country regardless 
of whether it is the Government lobby or the Opposition lobby. The only 
lobby we know is the lobby that will serve the best interebts of our country 
and maintain the connection between the two countries, India and 
Britain, for all times to come. 

The Honourable Sir George Schuster: Sir, I must start with a confes- 
sion. I rise to speak on this question in something of a holiday mood. I 
feel, Sir, that this debate has shown us that the issue can be in no 
doubt, and that I can look forward now to the termination of a long 
period of labour. Therefore, I feel sure that the House will not expect 
from me a long speech, nor a speech which will make any attempt to 
rival in eloquence some of those to which we have had the pleasure of 
listening today. I think my first duty is to express my thanks to all 
those who have worked with us in the evolution of this measure and, in 
expressing those thanks, I include almost every one in this House. If I) 
were to mention classes, I would start by thanking those Members of this 
House who served in the first stage on the London Committee. I have 
so often expressed my appreciation of their work that I think I need not 
add to those expressions on the present occasion; but if out of those 
‘Members I were to select any for special mention, then, I think, I might 
fairly select those who have been through the double ordeal of fire and 
served not only on the London Committee, but also on the Joint Select 
Committee. Sir, they have, done me specially great service, and I submit, 
also, to their country. It is perhaps a matter of regret that with one of 
them I should have had on cne matter a sorious difference of opinion, and 
I also regret that my Honourable friend, who has just spoken, should 
have referred again to that matter in his last speech. But, Sir, I can 
console myself with this reflection. This, after all, is a materialistic Bill. 
We are dealing with hard material facts and my disagreements with mV 
Honourable mend seem to have been confined to spiritual regioiis. 
.(Laughter.) Perhaps we may leave it at that. 

Now, Sir, a good many speakers, in fact, I think all speakers today 
and yesterday with perhaps only one or two exceptions have been specially 
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kind in their personal references to myself and, if I may start with the 
first speaker of all, my Honourable friend, Mr. Vidya Sagar Pandya, I 
should like to express my special thanks to him, for, after all, as he has * 
said, he was my chief opponent and he has seen the views for which he 
fought so hard practically all rejected. Sir, I am not concerned with 
anything tha,t my Honourable friend might have said as regards his rela- 
tions with his Party. I would only like to say this, that my Honourable 
friend worked really hard and has done extremely valuable service. He has 
taken the trouble to collect information from all quarters and even if 
some of his views may have been formed seven years ago and remain 
unaltered, I think it is fair to, say that everything that he has put forward 
has been put forward on its merits as a banking j)roposal and has not 
been influenced by any other consideration. Sir, I hope my Honourable 
friend feels that his hard work has not been entirely in vain. It has 
been useful to us and many of the documents that he has quoted will be 
of value to us in the future. 

Then, I had previously intended to fulfil my promise of administering 
a pill, not sugar-coated, to my Honourable friend, Mr. Puri. But after 
the course of the discussion 1 feel that the treatment which t should 
tender to him should rather be that of the good Samaritan and that I 
should salve his wounds I I do not think that my Honourable friend can 
stand another pill. (Laughter.) I would only like to say that the spirit 
of his speech seemed to be one born of suspicion, and if there has been 
any difficulty throughout these discussions, it has always — so I havef 
seemed to find, — been based on suspicion. And I have been extremely glad 
to find — I hope I am right in this — that as our discussions proceeded, that 
as Honourable Members understood the measure better and as we came 
to understand each other better, those suspicions did seem to die away, 
so that I think that now that we are reaching the final stages of this Bill, 
we are more in agreement, and even our enemies and critics are more 
reconciled to the result, than they have been at any stage of the discus- 
sions before. I think the spirit of this debate illustrates that and I think, 
Sir, that that is an exceedingly happy result. 

Now, it will be impossible for me to make references in a short speech 
to all those who have spoken today. But obviously any speech on the 
Reserve Bank Bill, any speech referring to the course of the debates is 
incomplete without a reference to my Honourable friend, the learned 
Doctor. (Applause.) Sir, my Honourable friend has enlivened our 
debates by many flights of fancy, and one of his happiest touches was in 
the opening stages when he referred to this Bank as what he called a 
nimboo-nichor Bank. Sir, I am afraid I have reached the conclusion 
that if there has been one who has been nimboo-nichor in these whole 
proceedings, it is my Honourable friend. (Laughter.) Why do I say 
that? Because my honourable friend, having given a few moments’ 
thought, having interjected a few remarks into this debate, suddenly 
became the possessor of seventy ready-mado amendments. (Laughter.) 

I think he will admit that that is a very correct application of his metaphor, 
and the House, 1 am sure, has not forgotten its amusement when my 
Honourable friend offered me those two enormous files this morning and 
when my Honourable friend to his right had to get up and tell him that 
they were not his property. (Laughter.) Sir, my Honourable friend has 
accused me either of not answering his arguments, or of using fallacies 
unknown to John Stuart Mill when I did so. I have little doubt that my 
honourable friend would give much material for thought to that worthy 
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logician if he were to visit India today. One fallacy which I am sure 
John Stuart Mill never contemplated, and which I may have had to 
employ, is the fallacy of argumentum ad Ziauddin Ahmad. (Laughter.) 
Sir, I would like to ask you to give a ruling as to whether a fallacious argu- 
ment given in answer to a fallacious argument is really a fallacy. 
(Laughter.) If you should rule in the affirmative, I am afraid I must plead 
guilty to having uttered many fallacies. Now, I am sure, my Honourable 
friend would not require me or expect me to deal in detail with those 
points which he brought up again at the last stage. I have never been 
quite able to follow his calculations as regards our metallic reserves, but 
I should be very glad to discuss the matter with him in some more quiet 
atmosphere. 

if one may review the main course of these discussions, I suppose that 
apart from the ratio issue, which I hope is happily dead, apart from that, 
the two main issues which have exercised the minds of Honourable 
Members are the question of a Shareholders Bank versus a State Bank, 
and the question of the Governor General’s special powers. If I might 
take as representative the speeches of my Honourable friend, Mr. Vidya 
Sagar Bandy a, and his mouthpiece in the later stages, my Honourable 
friend, the learned Doctor, they have put before us a very gloomy picture 
as to how a Shareholders Bank would work in India. Now, I have always 
felt that there is a very great deal in what they have said in that respect, 
in this sense that we are making a great experiment in India. We cannot 
say that India has anything to correspond to what one describes as “city 
opinion” in London, and it is city opinion on which the position of the 
Bank of England is mainly based. All that will have to be built up; but we 
have felt — and I do not want to repeat the argument at length as I have 
used and dilated on it so often — we have felt that the only way to break 
from the present position of Government control in matters of currency ib 
to make a clean break and try this experiment of setting up a Shareholders 
Bank. It is for that reason that we think that the experiment has got 
to be made. But whether it is going to be a success or not really 
depends entirely on Indians, and here I want to make a special appeal to the 
Honourable Members of this Legislature. We have here now a body of 
men, a fairly numerous body, who have made a very special study of this 
subject and who, without very much previous technical knowledge in 
moat eases, have mastered the real issues involved in this Beserve Bank 
Bill in a way which, I hope they will excuse me for saying it, I have found 
remarkable and at the same time gratifying. Now, those Honourable 
Members, who have been through these discussions, who know the dangers* 
who know what the real features of this Bill are, can do very valuable 
work in educating public opinion on it, and in preparing for the setting up 
of the Bank and helping to ensure the result that we must all desire, 
namely, the result of getting a really representative body of shareholders 
who will take an interest in the affairs of the Bank. That, Sir, is a task 
which I feel sure Honourable Members can perform with great service to 
their country. As to the other point, the question of the Governor Gene- 
ral s powers, that perhaps is not so much a matter for argument as for 
judgment.. I should only like to express my own personal view. I feel 
that in the future many Honourable Members who have criticised those 
provisions will live to be extremely grateful for them. I have always 
myself been a believer in giving great powers to the Governor General in 
this matter of selecting men who would fill the chief appointments. I 
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must confess that I was even against the compromise that was reached in 
London which brought in the Board of Directors to a share in making recom- 
mendations. 1 believe that the Governor General will be the best man to 
make good selections and 1 do trust that Honourable Members will visua- 
lise the future as one in which the Governor General will be exercising all 
these powers in the interests of India and India alone.. 

That, I think, is all that I need say on the measure in this last debate. 
As I have said, we are now approaching the end of our labours. It has 
been a period .of long and strenuous work and, looking back upon it, I 
certainly can myself say that it has not been a period devoid of pleasure. 
It has been a pleasure to discuss these matters with the Members in this 
House, and to find in our discussions in the Select Committee that every- 
one was trying to get down to the merits of the measure and to eliminate 
all irrelevant political considerations or considerations of other kinds. I 
do think that this House has done well by this measure. 

My Honourable friend, Mr. S. C. Mitra, said in one part of his speech 
that we on this side ought to try and encourage the development of a 
strong Opposition. Sir, I agree with my Honourable friend. It is to our 
interest to have a strong Opposition which deals with issues on their 
merits. And on one point we shall always be united with all the Members 
and every part of this House and that is in doing what we can to help 
them in maintaining the credit of this Assembly, and in enjoying tho 
result, when the Assembly does do well, of its increased credit in the 
outside world. I believe tlmt on the present occasion tho Assembly by its 
attitude will have earned great credit and will have done a great deal to 
help the constitutional advance and the support of opinion in England on 
wdiich so much depends. 

Sir, this occasion has been referred to in one of its unhappy moments 
as an occasion for funeral orations. That is a most inappropriate descrip- 
tion. On other occasion^ people have used metaphors from weddings and 
have spoken about new 4 births. I think all those are perhaps inappro- 
priate metaphors. T prefer rather to use the language used by my Honour- 
able friend, Sir Muhammad Yakub. He said that we were laying today 
the foundation-stone for financial autonomy in India, and T believe that 
that is what we are doing. A\] these discussions as to whether it should 
be a State Bank or what should be the powers of tho shareholders or the, 
denomination of the shares are really details. This is the most important 
practical step that has been taken in the history of Tndia towards the grant 
of financial autonomy to India. I do not think- — as T have once said on 
another occasion — that many Members of this House have realised what 
a big step it is, or what courage or liberality — -whatever you may like to 
call it — it has required on Government side to go ahead with this step. 
And the fact that we have made it a Shareholders Bank and not a State 
Bank greatly increases its liberality. That is tho way in which this 
measure should be regarded. T hope that Honourable Members, when they 
go out now r to their constituencies, will be able to present it in that light 
and will be able to distract public attention from all those side-issues which 
have detained us so long in these discussions, and make the country 
realise that here we are taking a real practical step towards giving Tndia 
financial autonomy, and by so doing are giving to Tndia a guarantee of 
the honesty of the intentions of the British Government in this whole pro- 
gramme of Constitutional 'Reforms. Sir, we have laboured honestly and 
hard. May we all live to feel that we have not laboured in vain. (Loud 
Applause.) 



3784 LEGISLATIVE ASSEMBLY. [22ND DBOR. 1988. 

Mr. President (The Honourable Sir Shanmukham Chetty) : The question 
is: 

"That the Bill, as amended, be passed.** 

The motion was adopted. (Applause.) 

Mr. President (The Honourable Sir Shanmukham Chetty): As was 
announced by the Chair this morning, Honourable Members may expect 
to be summoned again to meet on the 24th January, 1984. But, in the 
meantime, I wish them all a merry Christmas and a happy New Year. 
(Applause.) 

Honourable Members: We wish the same to you, Sir. 

Mr. President (The Honourable Sir Shanmukham Chetty): The House 
now stands adjourned sine die. 

The Assembly then adjourned sine die. 
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Retrenchment of two Sikhs from tho late 
Central — . 3675. 


ACCOUNTANTf S ) — 

Question re conversion of the post of 

, Poona Head Post Office into 

a time-scale appointment. 1956-57. 

ACCOUNTANT GENERAL— 

Question re withholding of increments by 
the — , Posts and Telegraphs of 
reserve clerks in the Bombay Postal 
Circle. 1958. 

ACCOUNTANT GENERAL, CENTRAL 
REVENUES— 

Quostion re — 

Employment of Sikhs as Divisional Ac- 
countants in the Office of the . 

3674-75. 

Employment of Sikhs as Superintendents 
and i)i\ isional Accountants in the Office 
of the — . 3673. 

Filling up of vacant posts of Divisional 

Accountants m the Ofhco of tlhe . 

3674. 

ACHARYA, SAROJ RANJAN— 

Quostion re — 

Illness of — , a detenu in the Deoli Deten- 
tion Camp. 2041, 3302. 

ACQUISITION— 

Question re forcible — of a bungalow by the 
Military Estates Officer in Peshawar. 
3049. 

ACT(S) — 

Indian Finance (Supplementary and Extend' 
ing)— 

Quostion re publication of the — , 1931, 
in Sindhi. 1965. 

Indian Income-tax — 

Question re — 

Amendment of sections 30 and 32 of 
tho — . 2054. 

Amendment of sections 31 and 32 of 
the—. 1964-65. 

Supply of copies of orders passed under 
certain sections of the — . 2053-54. 

Indian Medical Council — 

Question re approval of the — by tTie British 
Medical Council. 2261-62. 

Punjab Primary Education — 

Question re enforcement of the — in Delhi. 
2785. 
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ADDITIONAL INCOME-TAX OFFICERS— 
See “ Income-tax Officer (s).” 

ADH KUMBH MELA— 

Question re railway accident during the — 
atHardwar. 3038. 

ADJOURNMENT — 

Motion for — re — 

Alleged punishment of a man for offering 
his prayers x)ii the Lahore Railway 
Station platform. 3063-07. 

Dumping of Japanese rice in tho Indian 
market. 2014-16. 

Request for leavo to be renewed. 2016. 

Election of Members to the Calcutta Port 
Haj Committee. 2969-71. 

Leave refused. 2971. 

Recommendations of the Capitation Tri- 
bunal. 3686. 

Request to mo\o to be ronowod. 3686. 

Secretary of State for India’s evidence 
before tho Joint Parliamentary Com- 
mittee re India’s right of retaliation in 
her relationship with the dominions and 
colonies of the British Empire. 2013-14, 
2722, 2758-82. 

Talked out. 2782. 

AFGHANISTAN— 

Question re smuggling of arms into India 
from — . 2924. 

AGENT(S) — n 

Question re — - 

Action taken on certain questions by the 
— of railways. 2921-22. 

Alloged abuses of rules and regulations by 
the — and subordinate administrative 
authorities of Railways. 3302. 

AGGARWAL, MR. JAG AN NATH— 
Question re — 

Retirement of certain Deputy Assistant 
Controllers of Military Accounts before 
thoy attained the age of 53. 2048-49. 

Retrenchment in each Command of the 
Military Accounts Department. 3663-66. 

Rules for recruitment of Indians to the 
commissioned ranks of the Indian Vete- 
rinary Service. 3680. 

Suspension of a candidate from the Inter- 
mediate Examination by the Superin- 
tendent, Ramjas College Centre, Delhi. 
2075. 


AGGARWAL, MR. JAGAN NATH — contd. 

Question (Supplementary) re — 

Expiry of contracts with tho Biochemist, 
the Entomologist and tho Physico- 
chemist of the Indian Lac Research 
Institute. 2174. 

Report of the Capitation Tribunal. 2441. 

Training of army engineers in India. 2455. 

Reservo Bank of India Bill — 

Consideration of — 

Clause 1 . 3634-35. 

Clause 2. 2487-91. 

Clauso 4. 2549, 2625, 2626-31. 

Motion to pass. 3720-26. 

AGRA— 

Quostion re appointment of Christian girls as 
telephone operators in tho — Telegraph 
Sub-Division. 2964-65. 

AGREEMENTS ) — 

Quostion re — 

— arrived at botwoon tho Government 
of India and the Japanese Delega- 
tion. 2063-64. 

lndo- Japanese Trade — . 2249-50, 2255. 

Participation of tho representatives of 
Lancashire in tho discussion on the Indo- 
Japaneso — •. 2064-66. 

Resolution re ratification of the Silver — . 
2019-40. 

AGRICULTURAL RESEARCH— 

Question re — 

Entrusting of research work in pisciculture 

to tho Imperial Council of . 2007- 

OS. 

Expenditure incurred on tho Pusa Imperial 
Institute of — . 3678-79. 

Recruitment of Sikhs in the research side 
of tho Imperial Council of — . 3529. 

Reorganisation of tho Pusa Imperial 
Institute of — . 3677-78. 

Training of students in the Pusa Imperial 
Institute of — . 3678. 

AGRICULTURIST(S) — 

Question re enquiry into the economic con- 
dition of tho — and docrease in price of 
paddy. 1986-88. 

AHMAD NAWAZ KHAN, MAJOR NAWAB— 

Reserve Bank of India Bill — 

Motions to consider and to recommit 

i to Joint Committee. 2385. 
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AJMER— ALLOWANCE(S) — 

Question re— Question re— 


Appointment of Diwan Bahadur Har 
Bilas Sarda as a non-official jail visitor 
in — . 2004. 

Classification of Civil Disobedience Move- 
ment prisoners of — . 2005. 

Diet given to nursing mothers convicted 
during the Civil Disobedience Move- 
ment at — . 2005. 

Insufficiency of clothes provided for pri- 
soners in tho — Jail . 2004. 

Lack of proper arrangements for interview 
in tho — Central Jail. 2004-05. 

AJMER CITY— 

Question re municipal administration of 
— . 3390-91. 

ALIPORE — 

Question re — 

Non-deputation of tolophono operators 
from tho Patna Division to tho — Store 
Yard. 3603. 

Test of rod seal brand metal and silver 
polish by tho — Tost House. 2557-58. 

ALLAHABAD— 

Question rc — 

Absonco of a through passengor train 
from Dolhi to — . 1967-68. 

Appeals filed against assobsments by tho 
Additional Income-tax Officers — . 3532. 


— for the family of State Prisoner Mr. 
Satya Gupta. 3312. 

— granted to a Travelling Ticket Examiner* 
2926-28. 

— of Travelling Ticket Examiners. 
2944-45, 2946, 3166. 

— of Travelling Ticket Examiners on the 
North Western Railway. — 2932*34. 

— of the Travelling Ticket Examiners on 
tho East Indian Railway. 2966-67. 

Basis and purpose of granting the consoli- 
dated — to tho running staff of tho Rail- 
ways. 3544. 

Consolidated — of the Travelling Ticket 
Examiners on the East Indian Railway. 
2455-56,3542-44. 

Consolidated — of Travelling or Special 
Ticket Examiners. 2934-35. 

Consolidated — of Travelling Ticket 
Examiners on tho East Indian Rail- 
way. 3536. 

(hit in the consolidated — of the Spocial 
Ticket Examiners on tho North Western 
Railway. 2456. 

Cut in the consolidated — of the Travelling 
Ticket Examiners on the East Indian 
Railway. 2456-57,3681. 

Denial of hill — to tho railway staff 
stationed at Dehra Dun. 2919. 

Grant of compensatory hill — to the staff 


Concession in railway freight given to tho 
Pioneer Press on its removal from — 
to Lucknow. 3531-32. 

Non-appointment of Muslims as Extra 

Dopartmontal Postmastors at . 

3041. 

ALLEGATION^ ) — 

Question re — 

— against tho contractor of tho licensed 
coolies at tho Lahore Railway Station. 
2559-61. 

— against the Head Clerk of the Govern- 
of India Press, Simla. 2968. 

— against the Railway staff at the Delhi 
Railway Station. 2908-09. 

ALL-INDIA CONGRESS COMMITTEE— 
Question re meeting of the — . 2938-44. 


stationed at Hardwar, East Indian Rail- 
way. 2919. 

Grant of mileage — to railway employees. 
2929. 

Payment of mileage — to Guards working 
as Conductors. 2945-46. 

Rules about travelling — and railway fares 
for Indian soldiers going on leave. 
1979-81. 

Travelling — of the Inspectors of Station 
Accounts, Great Indian Peninsula Rail- 
way. 3313. 

Withholding of house rent — from the 
travelling ticket Examiners on the North 
Western Railway. 3166-67. 

ALLUMINIUM UTENSILS — 

Question re companies manufacturing — 
in India. 1984-85. 
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AMALGAMATION — 

Question re— 

of the East Indian and Eastern Bengal 
Railway Presses. 2575. 

— of the Government of India Presses, 
Calcutta and New Delhi. 3541-42, 3682. 

Retrenchment due to the — of tho East 
Indian and Eastern Bengal Railway 
Presses. 2573-75. 

AMERICAN DOLLAR(S)— 

See “ Dollarf s ).” 

AMHERST STREET— 

Question re amount collected through — 
Post Office, Calcutta, for delivery of 
unpaid letters. 1998. 

ANDAMANS— 

Question re menu of diet supplied to certain 
prisoners in tho — 2592. 

ANGLO-INDIAN(S) - 

Question re — • 

Alleged preponderance of — officers at tho 
Headquarters, Office of the Controller 
of Printing And S^iti >nory. 1975. 

Appointment of an — lady in tho Patna 
Telephone Exchange. 3319-20. 

Differential trentmont of European, — 
and Indian Assistant Station Misters 
on the East Indian Railway. .*737. 

Employment of coolies for carrying tho 
boxos of European and — * drivers on the 
East Indian Railway. 2003. 

Percentage of Europeans and — • employed 
in *ho Electrical and Mechanic il De- 
partments ot tho East Indian Rvilway. 
2001. 

Supersession of Indian Assistant Station 
Masters by European and — Guirds ou 
tin* East Indian Railway. 2787. 

ANGLO- INI) TAN TICKET COLLECTOR(S) - 

See *• Ticket Colloeior(s).” m 

ANKLESARIA, MR. N. N.— 

Question (Supplementary) re illness of State 
Prisoner Mr. Satya Gupta. 3533. 

Reserve Bank of India Bill- 

Motions to consider and to recommit to 
Joint Committee. 2223. 

Consideration of — 

Clause 2. 2536-37. 

Clause 4. 2598, 2600, 2601-05, 2610, 
261 1 , 2614, 2659, 2826, 2842. , 


ANKLESARIA, MR. N. N. — contd. 

Reserve Bank of India Bill — contd . 
Consideration of — contd. 

Clause 6. 2852, 2863. 

Clause 8. 2983, 2989, 2990, 31 23 
Clause 9. 3188. 

Clause 11. 3219. ’ 

Clause 37. 3359. 

Motion to pass. .3704-00. 

ANTI-INDIAN ATMOSPHERE — 

Question re alleged — in the Army Hoad- 
quartors. 3672. 

ANWAR-UL-AZ1M, MR. MUHAMMAD— 

Indian Tariff (Socond Amendment) Bill — 

. Consideration of clause 2. 3073-74. 

Motion for Adjournment re election of Mem- 
bers to tho Calcutta Port Haj Com- 
mittee. 2970. 

Question re — • 

Bad condition of tho road below the bridge 
at Minto Road, Now Delhi. 2705-06. 

Non-apnoint merit of Muslims as Extra 
Dopartmont.il Postmasters at Allahabad. 
3041. 

Use of ** Mucaco Bkvk ” paint on State 
Rulways. 2116. 

Reserve Bank of Indii Bill — 

Consideration of — 

Cluise 1. 2616-17, 2720 3). 

Cl msc 8. 2086-88. 

Clause 57. 3)71, 3572, 3573. 

APPEAL(S) — 

Question re — 

— against orders passed by Income-tax 
Officers In the nutter of registration 
of firms i’* Sindh. 2053. 

— of railway employees against the orders 
of pu lishment, etc. 3321-22. 

— filed agiiust assessments by tho Addi- 
tional Income- 1 ix Offiecr, Allahabad. 
3532. 

withheld by certiin Divisional Super- 
intendents on the East Indian Railway. 
3689-81. 

E itertiiument of — by the Government of 
India and the Railway Board. 2157. 

Orders by the Postmaster General, Punjab* 
re — against the orders of officers sub- 
ordinate to him. 2061. 
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APPEAL! S) — contd. 

Question re — contd . 

Petitions of — against assessments of 
income-tax in Sindh. 2053. 

Report of the Miara Committee appointed 
to consider the — of the ticket checking 
staff oil the Erst Indian Railway. 
3537-39. 

Withholding of — against his orders by 
the Divisional Personnel Officer, North 
Western Riilway, Karachi. 2239-40. 

APPOINTMENTS) - 
Question re — 

— • of a Uegistnr instead of a Personal 
Assist mt to the* President of the Rail- 
way rato^> Advisory Committee. 2916. 

— of cert lin Ticket Collectors as Special 
Ticket Evami iers in the Lihote Division 
of the North Western Railway. 2971. 

— ofOhristixn girls as telephone operators 
in the Agra Telcgiaph Sub- Division. 
2961-65. 

— of retrenched persons of the Railway 
Rates Advisory Committee. 2916. 

— - of stiff in <h« Statistical Branch of the 
Commerce Department. 3526-27. 

— of train controllers on the North Western 
Railway. 3323. 

— through Selection Boards on State 
Railways. 2237. 

— carrying Rs. 100 and above in th e 
various State- managed Railways. 2569. 

• Certain — in the Government of India 
Press, Calcutta, and the East Indian 
Railway Press. 2578. 

Consideration of the services of the re- 
trenched railway employees on re — , 
etc. 3322. 

Permanent — held by Indian Christians in 
certain offices. 3177-78. 

Racial discrimination on the East Indian 
Railway in the matter of — . 1976-77. 

Re — of retrenched staff after the re- 
constitution of the Railway Rates 
Advisory Committee. 2915. 

APPRENTICE( S) — 

Question re — 

Appointment of — in the Production De- 
partment of the Lillooah Workshops. 
2178. 

Appointment of — of the Lillooah Work- 
shops. 1977, 1978. 


APPRENTICE! S )— contd. 

Question re — contd. 

Appointment of — of the Lillooah Workdtfbps 
as train examiner-* and electricians. 
1978. 

Appointment of ex — on the East IndiaD 
Railway. 2179. 

— recruited in the Jamalpur Technical 
School. 2001. 

Grievances of — working in the Deputy 
Commissioner’s Office, Delhi. 2591. 

Nop -appointment of Indian — of Lillooah 
Workshops as train examiners. 2580* 
81. 

Technical — in the Calcutta Port Trust 
Workshops. 2190-91. 

ARCHAEOLOGICAL DEPARTMENT— 
Question re — 

Free occupation of Government quarters 
by certain employees of the — . 2973. 

Ignoring the cl urns of Muslims in the — 
2786. 

Retrenchment in the — . 2785. 

ARM(S) — 

Question rs smuggling of — into India from 
Afghanistan. 2924. 

ARMY— 

Question re — 

Rates of disability pension admissible to 
non-combatant civil subordinates of 
the — in India. 2569. 

Recruitment of Moplahs in the — . 2948- 
1949. 

ARMY ENGINEERS— 

Question re training of army — in India. 
2454-55. 

ARMY HEADQUARTERS— 

Quezon re — 

— special train between Summer Hill and 
Simla. 2973-71. 

Alleged awto'-Indian atmosphere in the 
— . 3672. 

Categories and pay of non -Indian clerks 
employed in the — . 3670-71. 

Establishment rolls of the Master-General 
of the Ordnance Branch, — . 3672. 

Move of the — and Royal Air Force Head- 
quarters’ Offices between Simla and 
New Delhi. 2707-10. 
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ARMY HEADQUARTERS — contd. 

Question re — contd . 

Publication of the revised rates of pay for 
the—. 2937. 

Retrenchment of ministerial staff in the 
— . 3322. 

Technical military clerks in the Master- 
General of the Ordnance Branch, — . 
3671. 

Unqualified persons promoted to upper 
division in the — . 2075. 

Vacancies in the — . 3322-23. 

ARMY OFFICEll(S) — 

Question u precedence given to certain 
— 1018. 

ARREST(S) — 

Question re rumoured — of eight persons of 
the Bugti tribal country at Jacobabad. 

# 1965-66. 

ARTIFJC ER(S) — 

Question re Eurasian Company of — . 2968. 

ARTILLERY— 

Question re use of a Eurasian Company of 
— in the Bhutan War. 2968. 

ARTIST(S) — 

Question rc re-employment of two Bongal 
— in tho India House, London. 2314- 
16. 

ASSAM— * 

Question re Income-tax and Supor-tax paid 
by the tea planters in — . 2590. 

ASSESSMENT^) - 

Question re — 

— of rncomo-tax in Calcutta. 2111. 

— of income-tax in Karachi. 1965. 

Appeals filed against — bv tho Additional 
Income-tax Officer, Allahabad. 3532. 

Double — made by the Income-tax Officers, 
Karachi. 2052-53. 

Petitions of appeal against — of Income* 
tax in Sind. 2053. 

ASSISTANT ( S ) — 

Question re — 

Employment of a highly paid mechanic 
and — in the East Indian Railway Press. 
2575. 

Promotion of Muslims as — in the Govern- 
ment of India Press, New Delhi. 3542 # 


ASSISTANT CONTROLLER(S) — 

See “ Controller(s).” 

ASSISTANT FOREMAN— 

See “ Foreman(on).” 

ASSISTANT INCOME-TAX OFFICERS— 

See “ Income-tax Officers).*’ 

ASSISTANT RUNNING SHED FORE- 
MEN— 

See “ Foreman(en).” 

ASSISTANT STATION MASTER(N)- 
See “ Station Master(s).” 

ASSISTANT SURGEON— 

Question tc — 

Retention of the Civil — of the Combined 
Hospital, New Delhi, for more than 
tlireo years. 3.»29. 

Tr'insfer of the Civil — , New Delhi Com- 
bined Hospital. 3544. 

ASSOCIATION^)— 

Question re - 

Action taken on certain resolutions passed 
bv the Press Employees’ — , Calcutta. 
2952. 

Result of the conference convened by the 
President of the Bombay Millovvnera’ 
— . 2251-55. 

ATTACHED OFFICE(S)— 

Question re — 

Offieo hours of tho Department of Indus- 
tries and Labour and its — . 3169-70. 

Office hours of tho Government of India 
Secretariat and — . 2712. 

Recruitment of ministerial staff of the 
Government of Tndia Secretariat and 
- . 3040. 

AUDIT OFFICE — 

Question re recruitment of Sikhs in the — , 
Indian Stores Department. 3528-29. 

AUSTRALIA— 

Question re representative of the Govern- 
ment of India in — to look after the 
interests of Indians. 2711-12. 

AYANGAR, MR. V. K. ARAVAMUDHA— 
Oath of Office. 1932. 

Reserve Bank of India Bill — 

Consideration of — 

Clause 8. 3026. 

Clause 17. 3281. 
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AYANGAR, MR. V. K. ARAVAMUDHA 
— contd. 

Reserve Dank of India Bill — contd. 

Consideration of — contd 
. Clause 22. 3205. 

Clause 33. 3353. 

Clause 37. 3350. 

Clause 42. 3493,3497. 

Clause 55. 3562. 

Clause 59. 3577. 

AZHAR ALI, MR. MUHAMMAD— 

Indian Tariff (Second Amendment) Bill -- 

Motions to consider, to circulate and to 
refer to Si led Committee. 2133. j 

Question rc— 

Abolition of the post of District Medical 
Off'cer on the Rohilkund and Kumaon 
Railway. 3392. 

Appliation of the Revised Seales of Pay 
Ruli 3529-31. 

Construction of platforms and overbridges 
at Mail, mi and Bhojeepura stations 
on the Rohilkund and Anmaon Rail- 
way. 2970. 

Criation of tin* ]>osts of ceitain officers in 
the Finance Department. 2247. 

Education il grants given by the Rohil- 
kliand and Kumaon Railway. 3050. 

Half pi; given tu the Rohilkund and 
Kumaon Railway emplovees on sick list 
3392. 

Muslim Superintendents in the Govern- 
ment of Lidia Departments. 2246-47. 

Posting of European er-soldiers with no 
knowledge of railway working on the 
Rohilkund and Kumaon Railway. 2593. 

Refusal by Hm Rohilkund and Kumaon' 
Railway to supply electric power to 
Indian employe s. 2116. 

Unqualified persons promoted to upper 
division in the Army Headquarters. 
2075. 

Question (Supplementary) rc — 

Import of rice into Tndia. 2067. 

Participation of the representatives of 

Lancashire in the discussion on the 

Indo- Japanese Agreement. 2066. 

Reservo Bank of tndia Bill — 

Consideration of — 

Clause 2. 2483-84, 2821-22. 

Clause 4. 2645. 

Clause 6. 2852-53. 


AZHAR ALI, MR. MUHAMMAD— 

Reserve Bank of India Bill — conti. 

Consideration of — contd . 

Clause 8. 3111. 

Clause 45. 3500-01. 

Clause 50. 3553-54. 

Proposed now clause 54. 3609. • 

B 

BA MAUNG, U— 

Question re — 

Acquisition of the Maha-Bodhi site at 
Bucldha-Gaya. 1956. 

Allotment of quarters in New Delhi to 
persons who are keen to get them. 
3523. 

Insufficiency < f ( Jovi rnment quarters in 
New Delhi and Simla. 3523. 

Protection to the .lk industry. 3312-13. m 

Question (Supplementary) rc report of the 
Tariff Board on the Indian Textile In- 
dustry. 2140. 

Reserve Bank of Indie Bill — 

Motions + o consider and to recommit to 
Joint Committee. 2527-28, 2409. 

BADI-UZ-ZAMAN, MAI LVI- - 
Question re - 

Distinction between First and Second Class 
Privilege Travelling Order holders in the 
matter of travelling by mail trains on 
foreign rail ways. 2937. 

Levy of water meter rent from the occupiers 
of Government quarters in New Delhi. 
2935-36. 

Publication of the rc\ised iat(s of pay for 
the Army Headquarters. 2937. 

I Transfer of Assistant Controllers oil the 
North Western Railway from Simla to 
Delhi. 2937. 

BAGLA, LALA R AMESHW AR PRASAD— 
Question re — 

• Income-tax and super-tax paid by the 
tea-planters in Assam. 2590. 

Recommendations of the War Pensions 
Committee. 2950. 

Rice sold to India by Japan. 2309-10. 

Selection of the Indian Delegation to the 
World Economic Conference. 2308-09. 

Reserve Bank of India Bill 

Motions to consider and to recommit to 
Joint Committee. 2281, 2282. 
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BAGLA, LALA RAMESHWAR PRASAD— 

contd . 

Reserve Bank of India Bill —tonhL 

Consideration of — 

Clause 4. 2678. 

Clauses 40 and 41. 3406-08. 

BAHAWALPUR STATE— 

Question re loan advanced to the . 

3029-31. 

BAHLEL KHAN, WADERO— 

Question re imprisonment of and Wadero 

Dilijan Khan Mvkadams Dera Bugti 
(Baluchistan). 1966-67. 

BAIRD ROAJ) - 

Question rf — 

Annual repans to the telegraph quarters 
at , New Delhi. 2962-63. 

Repairs to paths in front and sides of the 

telegraph quarters on the , New 

Delhi. 2963. 

BALLY— 

Question re construction of the Willingdon 
Bridge at — , East Indian Railway. 
1958-61. 

BALUCHISTAN— 

Question re — 

Constitution cf - - int< a separate pro- 
vince. 1571-72. * 

Imprisonment of Wadero Bahlel Khan and 
Wadero Dilqan Khan Mnlcadams of 
Dera Bugti ( — ). 1966-67. 

Restriction on the publication of a verna- 
cular weekly newspaper in — . 3523- 
24. 

BAND STAND - 

Question re posting of Police near the — in 
Connaught Place, New Delhi. 3303. 

BANK(S) — 

Question re giving of trustee status to Central 

„ Mortgage — Debentures. 2339-40. 

BARRAGE— 

Question re Lloyd -- Scheme on the Indus 
river. 3387-90. 

BARTLEY, MR. J.— 

Oath of Office. 3457. 

BASEL TRADING COMPANY— 

Question re claims of the — for the restora- 
tion of its Indian property. 3154- 
55. 


BEGUMPUR STATION- - 

Question re — on the Howrah Burdwan 
Chord of the East Indian Railway. 
2189-90. 

BENGAL- 

Question re — 

Amount paid to the — Government as 
their share of the additional ^alt duty. 
3310-11. 

Collieries working in — and Bihar coal 
fields. 2192. 

Encouragement of salt industry in — 
3311. 

Kxpon of - - and Bihar Coal. 2191. 

Pawn.dah tiadeis of Khurasan doing busi- 
m':-8 m — and Bihar and Orissa. 1945- 
48. 

Re-employment of two -artists in the 
India House, London. 2314-16. 

Re-transfer of — detenus and other pri- 
soners in Madras to — . 1963-64. 

Survey of the Sea Board of-— for starting 
factories and warehoust 3522-23. 

BENGAL AND ASSAM POSTAL CIRCLE— 

Question re — 

Allotment of time for disposal of unregis- 
tered articles in the — . 1999. 

Appointments in certain cadres reduced in 
the — . 1995. 

Sub-post offices converted into bran<^i 
offices and branch offices converted into 
extra-departmental offices in the — . 
1995. 

BENGAL NAGPUR RA1LWAY- 

See “ Railway(s) ”. 

BENGALIS— 

Question re alleged preponderance of — in 
certain branches of the Government of 
India Press, New Delhi. 3540. 

BERAR— 

Question re — under the Indian Federation. 
2582-t>9. 

BHOJEEPURA— 

Question re construction of platforms and 
o\ erbridges at Mailani and — stations on 
the Rohilkund and Ktimaon Railway. 
207G. 

BHOPAL STATE— 

Question re prosecution of the Riyasat by 
the — . 2074. 
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BHORE, THE HONOURABLE STR 

JOSEPH— 

Indian Dock Labourers’ Bill — 

Motion to refer to Select Committee. 
2078-80, 2082. 

Indian Tariff (Amendnum) Bill — 

Motion for leave to introduce. 3703. 

Motion for Adjournment rr- 

Alleged punishment of a man for offering 
his prayers on the Lahore Railway Sta- 
tion plattoim. 3007. 

Dumping of Japanese rite m the Indian 
market. 201(5. 

BHUPUT SIND, MR. — 

Question re — 

Cost of produet ion of publications sold as 
waste paper on the tiansfer of the 
Contial Publication Branch to Delhi. 
2102. 

Employment of Indians in the Office of the 
High Commissioner for India. 3038-30. 

House rent charges from the ministerial 
staff of the Civil Department. 3040. 

Introduction of a faster train r in Loop 
Lino from Howrah to Delhi. 2078. 

Motor and electric omnibus service in 
Delhi. 2003. 

- Provision of demarcating hedges in th^ 
unorthodox quarters on the Cantonment 
Road, New Delhi. 2908. 

Provision of facilities for the import and 
sale of Russian petrol. 3309-10. 

Reinstatement of certain employees of 
the South Indian Railway as recommend- 
ed by the Railway Court of Inquiry. 
2594. 

Retrenchment in the Office of the High 
Commissioner for India, London. 2971- 
72. 

Stoppage of increments of certain clerks 
in the Accounts Department, East In- 
dian Railway. 2008-09. 

Tenders for supply of furniture to the Zoolo- 
gical Survey of India. 2114. 

Transfer of the Civil Assistant Surgeon, 
Now Delhi Combined Hospital. 3544. 

Reserve Bank of India Bill — 

Motions to consider and to recommit to 
Joint Committee. 2278, 2279, 2280, 

2281. 

Consideration of — 

Clause 2. 2477, 2499-2301 . 


BHUPUT SING, MR. — con UK 
Reserve Bank of India Bill — contd. 
Consideration of — contd. 

Clause 4. 2614-45, 2052, 2657, 2673, 
2692-93. 2745, 2746, 2747, 2810. 

2814, 2S29,.3 147,3148. 

Clause 6. 2861. 

Clause 8. 3005, 3025. 

Clause 9. 3183-84. 

Clause 10. 3205. 

Clause 11. 3207,3209-10. 

Clause 15. 3243. 

Clause 17. 3268,3280. 

Clause 24. 3298. 

Clause 37. 3365-66. 

Clause 45. 3499. 3500, 3507. 

Clause 40. 3531. 

Clause 54. 3621-25. 

Clause 55. 3560, 3561, 3562. 

Clause 56. 3563. 3567. 

Clan- o 57. 3571-72. 

Motion to pas*. 3707-09. 

BHUTAN WAR— 

S(C “ War.” 

BIHAR— 

Question re — 

Collieries working in Bengal and — coal 
holds. 2192. 

Export of Bengal and — coal. 2191. 

BTHAR AND ORISSA — 

Question re Pauindah traders of Khurasan 
doing business in Bengal and — . 
19 45-48. 

BILL(S) — 

Cantonments (Hou^ Accommodation Amend- 
ment) — 

Assent of Governor General. 2017. 

Cotton Textile Industry Protection (Seoond 
Amendment) — 

Assent of Governor Goneral. 2017. 
Dangerous Drugs (Amendment) — 

Assent of Govornor General. 2017. 
Imperial Brank of Indjp. (Amendment) — 

Presentation of the Report of the Joint 
Committee. 1 933. 

Indian Arbitration (Amendment)— 
Assent of Governor General. 2017. 



INDEX TO LEGISLATIVE ASSEMBLE 1/LBA 1 L 8. 


11 


BTLL(S) — contd. BILL(N)- c»nf<L 


Indian Dock Labourers’ — 

Referred to Soloct Committee. 2078- 
82. 

Indian Income-tax (Second Amendment) — . 
Assent of Governor General. 2017. 

Indian “ Kbaddar ” (Name Protection) — 

Presentation of the Report of the Select 
Committee. 2317. 

Indian Medical Conn il — 

Assent of Governor General. 2017. 

Indian Merchant 'shipping (Second Amend- 
ment) - 

As ent of Governor General. 2017. 

Indian Navy (Discipline) — 

Introduced. 201 8. 

Indian Railways (Amendment) — 

Assent of Governor General. 2017. 

Indian Tariff ( \inei.dment) 

Introduced. 3703. 

Indian Tariff (Second Amendment)— 
Introduced. 2017-18. 

Referred to Select Committee. 21 1 7-37. 

Presentation of the Report of l he Select 
Committee. 2 Kit. 

Considered and passed. 305! -95. 

Passed l.v the Council of State. 3302. 

Indian Tea Control 

Assent of Governor General. 2017. 

Indian Wireless Telegraphy — 

Assent of Governor General. 201 7. 

Land Acquisition (Amendment) — 

Absent of Governor Geneial. 2017. 
Murshidabad Estate Administration — 
Assent of Governor Geneial. 2017. 

Princes Protection — 

Question rc representations about the 
enactment of a law like the — . 1983. 

Question re introduction of a — for the pro- 
tection of Trade Marks in India. 2425- 
27. 

Reserve Bank of India — 

Presentation of the Report of the Joint 
Committee. 1933. 


Reserved Bank of Lnd ; a- cunUl. 

Motions to consider and to recommit to 
Joint Committee. 2194-2231, 2263- 

2300, 2317-67, 2309-2422. 

Mo 4 ion to consider -Adopted. 2422. 
Consideration of — 

Clause 2. 2464-2502, 2505-39. 

Clause 4. 2539-55, 2591-2638,2639-96, 
2723-58, 3144-51. 

Claust 5. 2845-47. 

Clrm-crt. 2S 17-72. 

Clnmo7. 2872-86. 

(3a use 8. 2880-2903, 2977-3028, 3098- 
31 14. 

Clause 9. 3178-98. 

Clause 1 1 . 3206-25. 

Clause 12. 3225-26. 

Clause 13. 3226-28. 

Clause 14. 3228-31 , 3235-39. 

(3ai.se 15. 3239-3252. 

Clause 17. 3252-88. 

Clause 20, 3288, 3289. 

Clause 21. 3280-3294. 

Clause 22. 3295. 

Clause 2 1. 3296-99. 

Clause 26. 3299. 

Clause 27. 3324-25. 

Clause 28. 3325-37. 

Clause 31. 3337-39. 

Clause 33. 3339-55. 

Clause 37. 3356-67. 

Clau-es 40 and 41.3367-85, . O 393.3450, 
3457-87. 

( lause 12. 3487-97. 

Clause 15. 3497-3519, 3545-48. 

Clause 46. 35 18-52. 

Clause 50. 3552. 

Clause 51. 3554-55. 

Clause 52. 3555. 

Clause 53. 3555-60. 

Clause 54. 3007-21. 

Clause 55. 3560-63. 

Clause 56. 3563-67. 

Clause 57. 3567-74. 

Clause 58. 3574-77. 
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BILL(S) — eontd. 

Reserve Bank of India — covclcl. 

Consideraiion of — contd. 

Clause 55). 3577. 

Clause 44. 3577- 9. 

Clauses 53 and 54. 3579-3604. 

Thir I Schedule. 3628-31. 

Ffth Schedule. 3631-32. 

Clause 1. 3632-38. 

Preamble. 3639-40. 

Motion to pass. 3640-62, 3686-3734. 

Passed, as amended. 3734. 

Question re sale of piinted copies of the 
evidence of witnesses examined by the 
.Joint Committee on the --in Delhi. 
3667-68. 

Workmen’s Compensation (Amendment) — 
A^ent of Governor General. 2017. 

BINDER(S) 

Question re — 

— of the East Indian Railway Press. 
2576-77. ^ ? 

Memorial of temporary — of the Govern- 
ment of India Press, Calcutta. 2955. 

BIOCHEMIST— 

Question re — 

Expirv of contracts with the — , the 
Entomologist and the Ph>sico-Chemist 
of the Indian Lac Research Institute. 
2173-74. 

Work done by the — in the Indian Lac 
Research Institute. 2172-73. 

BISwfAS.MR. C. C.— 

Question n — 

Discarding by the Railway Board of the 
use of wooden sleepers in favour of cast 
iron or steel sleepers. 2187-88. 

Hardships of the dealers in wooden sleep- 
ers. 2189. 

Orders placed by the State and Oompany- 
managed Railways for cast iron or steel 
slcepeis. 2187. 

Purchase by the Railway Board of cast 
iron or terl sleepers for iaihvay.. 2186. 

Return royalty paid by producers to Pro- 
vincial Governments on ooden sleepers. 
2189. 

Use of Wrench Mahimlra Slee ers on rail- 
ways. 2188. 


BOILERS— 

Question re Railway Workshops in India 
making — and spare parts for Locomo- 
tive engines. 2011. 

BOMBAY— 

Question re — 

Af sessment of diesel fuel oil imported by the 

,fc¥$Natiof al Petroleum Company of — . 

** 2055-56. 

Diesel oil distributed by the National 
Petroleum Company of — . Lt)56. 

Result of the conference convened by the 
President of the — Millowners’ Associa- 
tion. 2251-55. 

Withholding of mereim nts by the Accourt- 
ant Ceneial, Posts and Telcgrajhs of 
reser\ e r lerks in the — Postal Circle. 
1958. 

BONUS — 

Question re — paid to policy holders by Postal 
Insurance. 3041. 

BOOK(S) — 

Question re — 

Disposal of - - received by the Government 
of India on Local Governments. 2067- 
68 . 

Proscription of certain — by Mr. Rash 
Behari P#ose, now domiciled in Japan. 
2433. 

BOOK DEPOT— 

Question rt proposal for closing down the 
Go\ernment of India — at Calcutta. 
2179-SI. 

BOSE, MR. RASH BEHARI— 

Question re proscription of certain bookR by 
— • , now domiciled in Japan. 2433. 

BOUNDARY(IES) — 

Question re — of the proposed Orissa Pro- 
vince. 3304. 

BOWER, MR. E. H. M.— 

Question rc — 

Consolidated allowance of the Travelling . 
Ticket Examiners on the East Indian 
Railway. 2455-56. 

Creation of two new posts after the surren- 
der of the post of Transportation Inspect- 
or, Commercial, East Indian Rail- 
way. 2925. N 

Cut in the consolidated allowance of the 
Spocial Ticket Examiners on the North 
Western Railway. 2456. 
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BOWER, MR. E. H. M. — contd. 

Question re — contd . 

fcut in the consolidatevl allowance of the 
Travelling Ticket Examiners on the East 
Indian Railway. 2450-57. 

Eurasian Company of Artificers. 2908. 

Maintenance of seniority l»t on tho East 
Indian Railway. 2921-25. 

Provision of quarters to the Insffeetois of 
Accounts on tho East Indian Railway. 
.291 9-10. 

Rules for the recruitment and training of 
tho subordinate ataif on tho Ea&t Indian 
Railway. 2910-11. 

Rules /or the recruitment and training of 
the gubord'nato »taff on the State Rail- 
ways. 2920. > 

Seniority list maintained on the East 
Indian Railway. 3051. 

Ticket frauds on railways. 2077. 

Use of a Eurasian Company of Artillery in 
the Bhutan War. 2908. 

Welfare Scheme on the East Indian Rail- 
way. 2925. 

Question (Supplementary) re construction 
of quarters for Mombers of tho Central 
Legislature in New Delhi. 2443. 

BOX(ES) — 

Question re employment of coolies for carry 
ing tho — - of European and Anglo- 
Indian drivers on the* East Indian 
Railway. 2003. 

BRANCH LINE(S) — 

Question re night duty of Assistant Station 
Masters on certain — of the East Indian 

, Railway. 2193. 

BRANCH OFFICE(S)— 

Question re Sub-post offices converted into 

— and — converted into extra-depart- 
mental ollices in the Bengal and Assam 
Postal Circle. 1995. 

BRANCH POST OFFICE (S)— 

See “ Post Office(s).” 

BRICK(S) — - 

Quostion re — 

Offer from private kiln owners for supply of 

— to Government in New Delhi. 1994. 

Starting of kilns and manufacture of — for 
construction of new quarters in New 
Delhi. 1992-93. 

Transport of — from private kilns to the 
Works in Now Delhi. 1993-94. 


BRIDGE(S) — • 

Quostion re— 

Bail condition of tho road below the — at 
Minto Road, Now Delhi. 2705-00. 

Construction of tho Willingdon — -at Bally, 

^ East Indian Railway. 1958-61. 

BRIJ KISHORE, RAI BAHADUR LALA— 

Question re - 

Channel of promotion to the next higher 
grade for Head Trains Clerks on the 
East Indian Railway. 2006. 

Closing of tho gate used by ladies at the 
IJnao Railway Station. 2938. 

Disabilities of the old Oudh and ltohilkhand 
Railway staff for promotion to next 
higher grades. 2006. 

Enforcement of tho now grades of tho sub- 
ordinate staff of tho State Railways. 
2966. 

Inconvenience duo to closing of railway 
crossing gate at Unao. 3166. 

Provision of facilities for transfer to the 
staff of tho ol<|l Oudh and Rohilkhand 
Railway. 2966. ^ 

Purchase of certain Machines by the East 
Indian Railway Press. 2787-90. 

Seniority of the East Indian Railway and 

' old Oudh and Rohilkhand Raiway staff. 
3171-72. 

Resorve Bank of India Bill — 

Motions to consider and to recommit to 
Joint Committee. 2366-67. 

Consideration of clause 6. 2849. 

BRITISH EMPIRE - 

Motion for Adjournment re Secretary of 
State for India’s evidence before the Joint 
Parliamentary Committee re India’s 
right of retaliation in her relationship 
with tho dominions and colonies of 
the — . 2013-14, 2722, 2758-82. 

Question re evidence of tho Secretary of State 
for India on the subject of reciprocity 
and retaliation in relation to tho Domi« 
nions of the — * . 2248. 

BRITISH INDIA— 

Question re registration of Trade Marks 
in — . 2707. 


M335LAD 


D 
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BILL(S)- -contd. 

Reserve Bank of India — conoid. 

Consideration of — contd. 

Clause 59. 3577. 

Clause 44. 3577- 9. 

Clauses 53 and 54. 3579-3604. 

Thirl Schedule. 3628-31. 

F fth Schedule. 3631-32. 

Clause I. 3632-38. 

Preamble. 3639-40. 

Motion to pam. 3640-62, 3686-3734. 

Passed, as amended. 3734. 

Question re sale of piinted copies of the 
evidence of witnesses examined by the 
Joint Committee on the - - in Delhi. 
3667-68. 

Workmen's Compel. 1 nation (Amendment) — 
Absent of Governor General. 2017. 

BINDER (S) 

Question re — 

— of the East Indian Railway Press. 
2576-77. ^ J 

Memorial of temporary — of the Govern- 
ment of India Press, Calcutta. 2955. 

BIOCHEMIST— 

Question re — 

Expiry of contracts with the — , the 
Entomologist ar d the Physico-Chemist 
of the Indian Lac Research Institute. 
2173-74. 

Work done by the — in thp Indian Lac 
Research Institute. 2172-73. 

bisWar, mb. c. c.— 

Question re — 

Discarding by the Railway Board of the 
use of wooden sleepers in favour of cast 
iron or steel sleepers. 2187-88. 

Hardships of the dealers in wooden sleep- 
er. 2189. 

Orders placed by the State and Company- 
managed Railways for east iron or steel 
slcopeis. 2187. 

Purchase bv the Railway Board of cast 
iron or terl sleepers for iailway>. 2186. 

Return royalty paid by producers to Pro- 
vincial Governments on ooden sleepers. 
2189. 

Use of Wrench Mahindra Slee ers on rail- 
ways. 2188. 


BOILERS— 

Question re Railway Workshops in India 
making — and spare parts for Locomo- 
tive engines. 2011. 

BOMBAY— 

Question re — 

Assessment of diesel fuel oil imported by the 

*j4Natioi al Petroleum Company of — . 

^ 2055-56. 

Diesel oil distributed by the National 
Petroleum Company of — . Lt)56. 

Result of the conference convened by the 
President of the — Millowners’ Associa- 
tion. 2251-55. 

Withholding of increments by the Account- 
ant Geneial, Posts and Telegrajhs of 
resene < lerks in the — Postal Circle. 
1958. 

BONUS — 

Question re — paid to policy holders by Postal 
Insurance. 3041. 

BOOK(S)- - 

Question re — 

Disposal of - - received by the Government 
of India on Local Governments. 2067- 
OS. 

Proscription of certain — - by Mr. Rash 
Behari P.ose, now domiciled in Japan. 
2433. 

BOOK DEPOT — 

Question n proposal for closing down the 
Government of India — at Calcutta. 
2179-81. 

BOSE, MR. RASH BEHARI— 

Question rt proscription of certain books by 
— , now domiciled in Japan. 2433. 

BOUNDARY(IES) — 

Question re — of the proposed Orissa Pro- 
vince. 3304. 

BOWER, MR. E. H. M.— 

Question rc — 

Consolidated allowance of the Travelling , 
Ticket Examiners on the East Indian 
Railway. 2455-66. 

Creation of two new posts after the surren- 
der of the post of Transportation Inspect- 
or, Commercial, East Indian Rail- 
way. 2925. N 

Cut in the consolidated allowance of the 
Special Ticket Examiners on the North 
Western Railwa} r . 2456. 
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BOWER, MR. E. H. M. — contd. 

Question re — contd . 

ftut in the consolidated allowance of the 
Travelling Ticket Examiners on the East 
Indian Railway. 2450-57. 

Eurasian Company of Artificers. 2908. 

Maintenance of seniority list on the East 
Indiau Railway. 2324-25. . 

Pro\i.smn of quarters to the Tusp^ctois of 
Accounts on tho East Indian Railway. 

.29(i 9-10. 

Rules for tho recruitment and training of 
the subordinate staff on the East Indian 
Railway. 2910-11. 

Rules /or the recruitment and training of 
the subonbnaU) staff on tho State Rail- 
ways. 2920. > 

Seniority list maintained on tho East 
Indian Railway. 3051. 

Ticket frauds on railways. 2077. 

Use of a Eurasian Company of Artillery in 
the Bhutan War. 2908. 

Wolfaro Scheme on the East Indian Rail- 
way. 2925. 

Question (Supplementary) re construction 
of quarters for Members of the Central 
Legislature in New Delhi. 2443. 

BOX(ES) — - 

Question re employment of coolies for carry 
ing tho — of European and Anglo- 
Indian drivers on tho* East Indian 
Railway. 2003. 

BRANCH LINE(S) — 

Question re night duty of Assistant Station 
Masters on certain — of tho East Indian 

, Railway. 2193. 

BRANCH OFFICE(S)— 

Question re Sub-post offices converted into 

— and — converted into extra-depart- 
mental olhces in the Bengal and Assam 
Postal Circle. 1995. 

BRANCH POST OFFICE (S) — 

See “ Post Oilice(s).” 

BRICK(S)— 

Quostion re — 

Offer from private kiln owners for supply of 

— to Government in New Delhi. 1994. 

Starting of kilns and manufacture of — for 
construction of new quarters in New 
Delhi. 1992-93. 

Transport of — from private kilns to tho 
Works in New Delhi. 1993-94. 


BRIDGE(S)— 

Question re — - 

Bad condition of tho road below the — at 
Minto Road, Now Delhi. 2705-00. 

Construction of the Willingdon — at Bally, 
East Indian Railway. 1958-01. 

BRTJ K IS I LORE, RAI BAHADUR LALA— 

Question re— 

Channel of promotion to the next higher 
grado for Head Trains Clerks on tho 
East Indian Railway. 2000. 

Closing of tho gate used by ladies at the 
IJnao Railway Station. 2938. 

Disabilities of the old Qudh and Rohilkhand 
Railway staff for promotion to next 
higher grades. 2000. 

Enforcement of tho now grades of the sub- 
ordinato staff of tho State Railways. 
2900. 

Inconvenience due to closing of railway 
crossing gato at Uuao. 31GG. 

Provision of facilities for transfor to tho 
staff of the ole# Oudh anil Rohilkhand 
Railway. 2900. ^ 

Purehaso of certain Machines by tho East 
Indian Railway Pross. 2787-90. 

Seniority of the East Indian Railway and 

' old Oudh and Rohilkhand Raiway staff. 
3171-72. 

Reserve Bank of India Bill- 

Motions to consider and to rpcommit to 
Joint Committee. 2360-67. 

Consideration of clause 6. 2849. 

BRITISH EMPIRE- - 

Motion for Adjournment re Secretary of 
State for India’s evidence before the Joint 
Parliamentary Committee re India’s 
right of retaliation in her relationship 
with tho dominions and colonies of 
the—. 2013-14,2722,2758-82. 

Question re evidence of tho Secretary of State 
for India on the subject of reciprocity 
and retaliation in relation to tho Domi* 
nions of the — . 2248. 

BRITISH INDIA— 

Question re registration of Trade Marks 
in — . 2707. 


M335LAD 


D 
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BRITISH INDIA STEAM NAVIGATION 

COMPANY — 

Question re — . 

Allegations against the — . 2433-34. 

Allegations by certain deck passengers 
against the — . 1 982-83. 

BRITISH INDIAN SUBJECTS— 

Question re employment of — in Travancoro, 
Cochin and Mysore States. 2783. 

BRITISH MEDICAL COUNCIL— 

Question rc approval of the Indian Medical 
Council Act by the--. 22G1-62. 

BUDDHA-GAYA— 

Question re acquisition of the Maha-Bodhi 
site at — . 1956. 

BUDGET/RAILWAY— 

Question re expected deficit in tho — of 
1933-34. 2074. 

BUGT1 TRIBAL COUNTRY- - 

Question re rumoured arrest of eight persons 
of tho— -at Jacobabad. 1965-66. 

BUILDING (S) — 

Question re — 

Amounts contributed by tho Bengal Nag- 
pur Railway for the construction of tho 
• — of certain Indian schools. 2077- 

78. 

Contract for unloading and carnage of pub- 
lication of tho Central Publication 
Brain h fiom tho Delhi Railway Station 
to tho Old Press -. 3315-16. 

BUNGAUnV(S) - 

Question rc - 

Acquisition of bungalows in the Pediawar 
and Kohat Cantonments. 3306-09. 

Forcible aceubsition of a — by th° Military 
Estates Ollicer in Peshawar. 3049. 

BUIIBEE— 

Question re aceident on the East Indian i 
Railway between Dumri and - - stations. 
2916-17. 

BURDWAN-AR AM BAG H ROAD - 

Question n impro\ement of tho — ■ . 2143- 
45. 

BURDWAN CHORD— 

Question re Bogampur station on the Ilowrah 
--of the East Indian Railway. 2189. 
90. 

BUSINESS— 

See “ Statement of Business ”. 


c 

CAI)ET(S) — 

Question re admission of Indian Officers and 
— to the Mayo Marino Club. Rangoon. 
2783. 

CADRE— 

Question re — of the Indian Modical Service 
#>r various provinces based on the 
Leo Commission Report. 2240. 

CALCUTTA — 

Motion for Adjournment re election of Mem- 
bors to the Port Haj Committoe. 
2969-71. 

Question rc — 

Abuse of discictionaiy poweis \ostod in the 
Income-tax Officers at — . 21 14. 

Acquittal of Mr. Nikhii Ranjan Guha Roy 
by tho — High Court. 2592. 

Action taken on certain resolutions passed 
by the Press Employees’ Association, 
— . 2952. 

Alleged embezzlement by the cashier of 
tho Government of India Press, — , 
3318-19. 

Amalgamation of tho Co\ eminent of India 
Presses, and Now Delhi. 3682. 

Amalgamation of the Government of India 
Pies&es, New Delhi and — . 3541 -42. 

Amount collected through Amherst Street 
Post Office. - , tor delneiy of unpaid 
letters. 1998. 

Amount spent by the — Poit Trust on tho 
purchase of materials in Tndia. 2190. 

Assessment of Income tax in — . 2114. 

Certain appointments in the Oo\ eminent 
of India Pioss, — .and tho East Indian 
R a i Iw ay Press . 2578. 

Cleiks of the Central Publication Branch 
transferred from — to Delhi. 2184. 

Different rates charged for electric current 
by the — Electric Supply Corpora- 
tion. 2938. 

Discharge without due notice of certain 
employees of the Government of India 
Press,—. 2957. 

Earnings of the distributors of the Govern- 
ment of India Presses, — and Simla. 
2959. 

Filling up of vacancies of stamp-vendors 
in the — General Post Office and Town 
Sub-Offices. 2010-11. 
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CALCUTTA— contd. 

Question n- -contd. 

Grant of advance increments to the staff 
* of the Central Publication Branch on 
transfer from — to Delhi. 2001-62. 

Handicaps of piece-rated employees of 
the Government of India Press, 
2957-59. 

Memorial of inkmen of the Go\crnineiit of 
India Press, — . 2951-55. 

Memorial of temporal- binders of the 
Go\ eminent of India Press, 29 55. 

O 

Persons thrown out of employment in the 
Government of India Press, - . 3318. 

Placing of District Gazetteers of foreign 
countries in the Imperial Library, — . 
2914. 

Proposal for closing down the Government , 
of India Boole Depot at . 2179-81. 

Reduction in the income of the Commis- 
sioners for the Port of — . 2111 . 

Retrenchment in the - Port Trust. 2111. 

Technical apprentices in l ho — Port Trust 
W orkshops. 2 1 90-9 1 . 

Transfer of the Railway Rates Advi- 
sory Committee to—. 2914. 

CAMP(S) 

Question rt - 

Detenus in the different aWDeoli. 2307. 

CANADA— 

Question re — 

disabilities of Indian residents of \ ie- 
toria, . 2138-39. 

Trade Agreement with . 3312. 

CANDIDATE^) - 

Question re — 

Reversion of — who passed through the 
Railway School of Transportation, 
Chandausi. 3036-37. 

Suspension of a — from the Inter mediate 
examination by the Superintendent, 
Ham j as College Centre, Delhi. 2075. 

CANTONMENT(S) — 

Question re — 

Acquisition of bungalows in the Peshawar 
and Kohat— . 3306-09. 

Executive Officers of — in India. 3042- 
48. 

Separation of Suddor Bazar Area from the 
— , Meerut. 2451 . 


CANTONMENT ROAD- - 

Question re provision of demarcating hedges 
in the unorthodox quarters on the — , 
New Delhi. 2908. 

CANTONM ENTS (H()l \SE ACCOMMODA - 
TION AMENDMENT) BILL— 

See “ Bill(s) ”. 

CAPITATION T R 1 BUNA L— 

Motion for Adjournment re recommendations 
of the . 3686. 

Question re 

Report of the . 2140-11. 

Report of the . 2148-49. 

CARRIAGE 

Question re- 

Contraet for unloading and — of publica- 
tion.-* of the (Vntial Publication Branch 
from the Delhi Railway Station to the 
Old Press Buildings. 3315-10. 

Quotations from the Indian Shipping Com- 
panies for the of Government materi- 
al.-. 2152-53. 

Use ol an Officer’s for joy rides under the 
order** of the Divisional Superintendent, 
Moraclabad Division, East Indian Rail- 
way. 2912-13. 

CASE(S) 

Question re grant of concessions to persons 
iiccuht (l in the Horticulture Division — 
of thcCcidinJ Publu V oi ks Department 
after their acquittal. 2153-54. 

UASlllKR(S) 

Guest ion /< alleged ombe//lemont by tho — 
of tho Government of India Press, 
Calcutta. 3318-19. 

CAST IRON SLEEPERS 

Question re— 

Discarding hv the Railway Board of the 
use of wooden sleepers in favour of — or 
stool sleepers. 2187-88. 

Orders placed by the State and Company- 
managed Railways for — or steel 
sleepers. 2187. 

Purchase by tho Railway Board of — or 
stool sleepers for railways. 2186. 

CASUAL LEAVE— 

See “ Lea vo 

CENTRAL ACCOUNTS OFFICE— 

See “ Accounts Office ”, 

d-2 
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CENTRAL JA1L(S) — 

See “ Jail(s) ”. 

CENTRAL LEGISLATURE— 

Question re— 

Life of the — . 3608. 

Next general elections of the Ptovincial 
and — . 2506-69. 

See also “ Legislature *\ 

CENTRAL MORTGAGE RANK — 

See “ Rank(s) 

CENTRAL VV RLIC WORKS DEPART- 
MENT - 

See “ Publk Works Depart nit nt 

CENTRAL PUBLICATION BRANCH — 
Question n — 

Alleged inefficiency <>f staff of t ho — . 
1975. 

Alleged mismanagement of the — . 2183. 

Appointment of Muslims, Christians, etc., 
in the - - . 3541. 

— . 2183-84. 

Clerks of the — transferred from Calcutta 
to Delhi. 2184. 

Contract for unloading and carriage of 
publication of the — from the Delhi 
Railway Station to the Old Press Build- 
ings. 3315-16. 

Cost of production of publications sold as 
waste paper on the transfer of the - to 
Delhi. 2192. 

Despatch of publications by post by the — 
to the offices in New Delhi. 3318. 

Difficulties of tho staff of tho — due\to its 
transfer to Delhi. 1971. 

Dilapidated condition of quarters allotted 
to tho staff of tho — . 2182-83. 

Disposal of certain publications as waste 
paper on tho eve of the transfer of the 
— to Delhi. 1973-74. 

Employment of Farashos for the personal 
work of the Manager, — . 2572-73. 

Employment of additional clerks in the 
— . 2372. 

Eoeling of insecurity among the staff of the 
— . 2573. 

Graduates in the — . 1975. 

Grant of advance increments to the staff 
of the — on transfer from Calcutta to 
Delhi. 2061-02. 


CENTRAL PUBLICATION BRANCH — contd. 
Question rc — contd. 

Increase of work in the Government of 
India Press, New Delhi by the transfer 
of the — . 3682. 

Insolvency of Mr. J. R. Hopper, an em- 
ployee of tho — . 2181-82. 

Lack of accommodation for Oflico rooms of 
the -. 1974. 

Ledger of stock figures of the — . 1972. 

Mine-tonal staff in the — . 3528. 

Office order about lca\ing stnfllon without 
previous | emission in the — . 1976. 

Position of temporary clerks in the — . 
2183-86. 

Proposal for the increase of staff of the 
21 81 -S3. 

Qiuutcri allot ted to the staff ot the — . 1973. 
Reeruitumnl of Sikhs in the — . 3536-37. 

Recruitment to the upper division of the 
ministerial establishment of the — . 

3317. 

Stock taking of publications in the — . 
1971-72. 

Submission of medical certificates by the 
staff of the — . 3318. 

Transfer of the — to Delhi. 2186. 
CENTRAL TELEGRAPH OFFICE— 

See “ Telegraph Office(s) ”. 

CENTRALLY ADMINISTERED AREAS— 

Question re constitution of Jail Committees 
in the — . 3033. 

CERTIFICATE(S)— 

Question re submission of medical — by the 
staff of the Central Publication Branch. 

3318. 

C1IANDAUSI— 

Question rc — 

Declaration of probationers who passed 
in all subjects from the Railway School, 
of Transportation, — as unsuitable for 
Assistant Station Mastership. 3037-38. 

East Indian Railway Training School. 
Chandausi. 2913-14. 

Reversion of candidates who passed through 
the Railway School of Transportation — . 
3036-37. 

CIIANDI MAL GOLA, B HAG AT— 

Question re — 

Abolition of the *Normal Sohool, Najafgarh, 
Delhi. 2371. 
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CHANDI MAL GOLA, BHAGAT — rontd. 

Question re — contd. 

Recruitment of compositors in the Gov- 
ernment of India Press, New Delhi. 
3544-45. 

Representation of Hindus in the Education 
Department, Delhi . 257 1 . 

CHARGEMAN ELKCTRICIAN- 

See “ Elcctrician(s) ”. 

CHATTER.! EE, SAILESH CHANDRA— 

Question re death of — in tho Dcoli Detention 
Camp. 2041-45, 3521-22. 

CHETTIYARS — 

Question re grievances of — of Saigon, Indo- 
China. 2562. 

CHIEF MEDICAL OFFICER— 

See “ Medical Officer(s) *\ 

CHINA— 

Question re contributions made by India and 
— to the League of Nations. 2147-48. 

OHINOY, MR. RAH1MT00LA M.— 

Reserve Bank of India Bill — 

Consideration of clause 8. 3102, 3103. 

CHOLA— 

Question re staff of the— -JPower House, 
Great Indian Penh sula Railway. 2970- 
77. 

CUR 1 STI AN ( S )- 

Question re 

Appointment of Muslima, , etc., in the 
Central Publication Branch. 3541. 

Permanent appointments held by Indian 
in certain offices. 3 177. 

CHRISTIAN OIRL(N)- 

See “ Oirl(s) ”. * 

CIVIL ASSISTANT SURGEON- 

See “ Assistant Surgeon *\ 

CIVIL DEPARTMENTS- 

Question re house rent charges from the minis- 
terial staff of the — . 3040. 

CIVIL DISOBEDIENCE MOVEMENT — 

Question re — 

Classification of — ♦prisoners. 2003-04. 


CIVIL DISOBEDIENCE MOVEMENT — contd. 
Question re— contd. 

Classification of - - prisoners of Ajmer. 
2005. 

Diet given to nursing mothers convicted 
during the at Ajmer. 2005. 

CIVIL PENSIONERS- - 

St' “ Pensioncr(s) ”. 

CTVIL SUBORDINATES - 
Sec “ Subordinate^) ”. 

CLASSI FICATION(S)— 

Question re — 

- — of certain Assistant Station Masters with 
Station Masters. 2919. 

— of Civil Disobedience Movement pri- 
soners. 2003-05. 

— of Civil Disobedience Movement pri- 
soners of Ajmer. 2005. 

CLASSIFIED LTST(S) — 

Question re — of Station Masters and Assist- 
ant Station Masters on tho East Indian 
Railway. 3303. 

CLERK(S) — 

Question rc-- 

A negations against the head — of the Gov- 
ernment of India Press, Simla. 2968. 

Appointment of draftsmen and -—in the 
Delhi Telegraph Engineering Division. 
3174. 

Categories and pay of non-Indian — em- 
ployed in the Army Headquarters. 
3670-71. 

Channel of piemnlion to the next higher 
grade for Head Train on the East 
Indian Railway. 2006. 

appointed, re-instated or re-engaged in 
the Clothiiie Factory, Shahjahanpur. 
2951. 

appointed, re-instated or re-engaged 
in the Clothing Factory, Shahjahanpur. 
3391. 

discharged in the Clothing Factory, 
Slvil jahanpur. 2951. 

--dicliargfd in the Clothing Factory, 
Shahjahanpur. 3391 . 

in the CP thing Factory, Shahjahan- 
pur. 2950-51. 

in the Clothing Factory, Shahjahan- 
pur. 3391. 

— in the Military Engineering Services, 

2012. 
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CLERK ( S ) — contd. 

Question re—contd. 

— of the Central Publication Branch trans- 
ferred from Calcutta to Delhi. 2184. 

Communal composition of the - in the 
Deputy Commissioner’b Office, Delhi. 
2591. 

Counting of services on probation of postal 

— for increments. 1957-58. 

Duties performed by tho lowest grade — 

— in the East Indian Railway Accounts 
Department. 5171. 

Employment of .additional — in the Central 
Publication Branch. 2572. 

Enjoyment of the privileges of a permanent 
increment by a temporary' — of the 
Military Ln;- mooring Srviits. 2012. 

Nona oniu rn de n of certain uniting in 
cciL'in Gowinmoir* of Jp lia Ou.u*. 

1 955. 

Bay ol Tram , r l*r 1« pin nr . it*., on lire 
KrM Imlr m Railway 27N7. 

Position of tempi mi v in the (Anrral 
RublieaN n Blanch. 2 IS.# Ml. 

Postal in <a<lr 1 ‘natal Circle. 5590. 

Rule.-, about transfers of Station Masters, 
Goods -.etc., on the .North Western 
Railway. 2511. 

Rules regarding the appointments of 
Inspectors of Post Oflices and Railway 
Mail Service and Head --of Superin- 
tendent’s ( ) fliers. 2009-10. 

Stoppage of increments of certain in 
the Accounts Department, East Indian 
Railway . 2008-09. 

Technical military - in tire Master- General 
of the Ordnance Branch. Army Head- 
quarters. 5071. 

Withholding of increments by the Ac- 
countant General. Posts and Telegraphs, 
of reserve in tin* Bombav Postal 
Circle. 1958. 

CLOTH FS- 

Question re insutneiency of provided for 
prisoners in the Ajmer .fail. 2004. 

CLOT HI NO (vS)- 

Questiou re supply of warm -to the Tele- 
graph Line Staff in the Patna Postal 
Division. 2710-11, 

CLOTHING FACTORY — 

Question rc — 

Clerks appointed, re-instated or re-engaged 
in the — , Shahjahanpur. 2951, 3391. 


CLOTHING FACTORY — contd. 

Question rc — contd. 

Clerks discharged in the — , Shahjahan- 
pur. 2951, 3391. 

Clerks in the - - , Shahjahanpur. 2950- 
51, 3391. 

See also “ Factory(ies).” ^ 

CLOW, MR. A. G. — 

Resolution re- — 

Non- ratification and non -acceptance of 
Draft Convention and Recommendation 
concerning Fee-charging Employment 
Agencies. 2105. 

Non -ratification and non-acceptance of 
Draft Convention and Recommendation 
concerning invalidity, old age and widows* 
and orphans' insurance. 2099-2100. 

COAL 

Quest in t (Xpoit of lb ng il and Bihar- — • 
2191. 

COAL FIELD(S) 

Qri* stiou r <*olli,>itis wml.i.ig in Bengal and 
Bihar . 2192 

COASTAL TRADE 

Question r putiei pat ion of Indian Shipping 
in the and overseas trade of India. 
2457 01. 

COCHIN 

Question re employment of British Indian 
subjects in Travancorc, — and Mysore- 
States. 2783. 

COCOA Nl r T(S) 

Question ri copra and raw — imported into 
Indian ports. 3320. 

COLLI ERY(IES)- 

Question re - working in Bengal and Bihar 
coal fields. 2192. 

COl A >N I AL G OVER NM ENT( S)— 

Question rc amounts lapsed to the Govern- 
ment of India and certain — as a result 
of tire administration of deceased Indian 
emigrants' estates. 2558. 

COLON Y(IES)- 

Motioo for Adjournment re Secretary of 
Strtc for India’s evidenco before tho 
Joint Parliamentary Committee re India’s 
right of retaliation in her relationship, 
’ with the dominions and — of the British 
Empire. 2722, 2758-82. 

COMBATANTS- 

Question re — 

Disability pensions granted to non . 

1982. * * 
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COMBATANTS— contd. 

Question re — contd. 

Rates of disability pension admissible to 

non civil subordinates of the Army 

in India. 2569. 

COMBINED HOSPITAL — 

See “ Hospitals) 

COMMERCE DEPARTMENT- 

Question re appointment of staff in the Statis- 
tical Branch of the — . 3526-27. 

COMMERCIAL INTELLIGENCE-- 

Question re salaries paid in the Office of the 
Director of in India. 2950. 

COMMISSIONED RANKS - 

Question re- - 

Recruitment of Indians to the - - of the 
Indian Veterinary Corps. 3679. 

Rules for reeruitme?it of Indians to the - - 
of tlio Iridim Veterinary Service. 3680. 

COMMISSION E R ( S)— 

Question ro reduction in the income of the - 
for the Port of Calcutta. 2111. 

COMM ITTEE( S) - 

Motion for Adjournment re — 

Election of Members to the Calcutta Port 
Haj— 2969-71. 

Secretary of State for India’s evidence 
before the Joint Parliament iry — re 
India’s right of retaliation in her relation- 
ship with the dominions and colonies of 
the British Empire. 2ul3-14, 2722, 

2758-82. 

Question re — 

Appointment of retrenched persons of the 
Railway Ratos Advisory — . 2916. 

Appointment of a Registrar instead of a 
Personal Assistant to the President of 
the Railway Rates Ad visor v Committee. 
2916. 

Communal composition, pay, etc., of the! 
stiff of the Railway Ratos Advisory — . 
3313. 

Constitution of Jail — in the centrally 
administered areas. 3033, 

Establishment of a Statutory Finance — 
in the East African Colonies. 2255. 

Meeting of the All-India Congress Com- 
mittee. 2938-44. 

Re-appointment of retrenched staff after 
the reconstitution of the Railway Rates 
Advisory — . 2915. 

Recommendations of the Telegraph Estab- 
lishment Enquiry — . 1997-98. 


COMMUTE E( S) — contd. 

Question re — contd. 

Recommendations of the War Pensions — „ 
2447, 2905, 2950, 3537. 

Re-employment of the retrenched staff in 
the Offico of the Railway Rates Advi- 
sory--. 2915. 

Release of Members of the Working — of 
the Jamiat-ul-Ulema-i-Uind. 2972. 

Report of the Misra-— appointed to consider 
the appeals of the ticket checking staff 
on the East Indian Railway. 3537-39. 

Selection of staff in the Offico of the Railway 
Rates Advisory — . 2915. 

Transfer of the Railway Rates Advisory — 
to Calcutta. 2914. 

Report of the Oiissa Administrative — „ 
330 1. 

COMMUNAL ACTIVITV(IES) 

Question re -in the Patna Telegraph Sub- 
l)i \ if ii i . 2932. 

COMMUNAL COMPOSITION— 

Question re 

— of the clerks in the Deputy Commis- 
sioner’s Office, Delhi. 2591. 

- of the st iff recruited by tile Chief Medical 
Officer, North Western Railway. 2077. 

— , pty, etc., of the staff of the Railway 
Rates Advisory Committee. 3313. 

COMMUNAL INEQUALITY— 

Question re — 

— in inferior appointments in the Jhelum 
Head Office. 2593. 

COMMUNALISM— 

Question re- -in the Supeiior Services. 2310. 

COMPANY-MANAGED RAILWAYS— 

See “ Railway(s) ”. 

COMPANY MANAGEMENT — 

Question re transfer of the — of the Eaa#» 
Indian Railway to the Government of 
India. 2965. 

COMPARTMENT— 

Question re removal of Mr. Devidas Gandhi 
to Multan Jail in a third class — . 2592. 

COMPENSATORY HILL ALLOWANCE (S)— 
See “ Allowance^).” 

COM POSITOR( S) — ' 

Question re — 

— of tho East Indian Railway Pr©§#> 
2577. 


20 


INDEX TO LEGISLATIVE ASSEMBLY DEBATES. 


COMPOSITOR( S)-^contd. 

Question re — contd. 

Extra wages for — of the Eist Indian 
Railway Press working after 2 p m. on 
Saturdays. 2579. 

Extra wages Oil credit leave for — o* 
the Eist Iudim Railway Press working 
on holidays. 2578. 

Fluctuating and retrenched — of the 
Government of Indi i Press, New Delhi. 
3683. 

Recruitment of --in the Government of 
India Pm**, New Delhi. 3514-45. 

Vacancies of — in the Government of 
India Press, New Delhi. 3541. 

CONCESSION(S)— 

Question re — 

Concessions to temporary press employees 
obliged to retire before the completion of 
the 25 years’ service. 2956-57. 

Denial of certain — to Travelling Ticket 
Examiners on the North Western Rail- 
way. ' 7 4-75. 

Grant of — to persons accused in the 
Horticulture Division case of the Central 
Public Works Department after their 
acquittal. 2453-54. 

OONDUCrOR(S)— 

Question re payment of mileage allowance 
to guards working as Conductors. 2945- 
46. 

CONFERENCE(S)- 

Question re — 

Result of the-- eomened by the President 
of the Bombay Millowners* Association. 
2251-55. 

Selection of the Indian Delegation to the 
World Economic — . 2308-09. 

Tripartite Textile — held at Simla. 3607. 

CONFIRMATION— 

Question re non of certain clerks working 

in certain Government of India Offices. 
1953. 

CONGRESS— 

Question re meeting of the All-India — 
Committee. 2938-44. 

CONNAUGHT PLACE— 

Question re posting of Police near the Band 
Stand in — , New Delhi. 3303. 

CONSOLIDATED ALLOWANCE — 

See " Allowance^) 


CONSPIRACY CASE— 

Question re illness of Muzaffar Ahmad, a 

prisoner of the Meerut — . 1945. 

CONTRACT(S) — 

Question re — 

— for unloading and carriage of publica- 
tions of the Central Publication Branch 
from the Delhi Railway Station to the 
Old Press Buildings. 3316-16. 

Expiry of — with the Biochemist, the 
Entomologist and the Physico-Chemist 
of the Indian Lae Research Institute. 
2173-74. 

CONTRACTOR(S) — 

Question re — 

Allegations against the — of the licensed 
coolies at the Lahore Railway Station. 
2559-01. 

Allegations against the — of the licensed 
coolies at the Lahore Railway Station. 
2906-07. 

Amount paid by Government to — for 
outside printing work. 2956. 

CONTRIBUTION(S) — 

Question re — made by India and China to 
the League of Nations. 2147-48. 

CONTRIBUTORY PROVIDENT FUND — 

See “ Provident Fund ”. 

CONTROLLER(S) — 

Question rt — 

| Refusal of casual leave to the Assistant — 
stationed at Simla. 2313. 

Refusal of leave to the — on the North 
Western Railway, Delhi Division. 2313. 

Retirement of certain Deputy Assistant — 
of Military Accounts before they attain- 
ed the age of 55. 2048-49. 

Transfer of Assistant — on the North 
Western Railway from Simla to Delhi. 
2937. 

Transfer of Superintendents in the office of 
the — of Railway Accounts. 3525-26. 

CONTROLLER OF PRINTING AND STA- 
TIONERY— 

Question re grant of further extension to the 
— . 2185. 

CONTROLLER OF RAILWAY ACCOUNTS — 

Question re report presented by the National 
Union of Railwaymen to the — . 3314-15. 
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CONVENTION— 

Question re extension of the period of notice 
of Indo- Japanese Trade — and protec- 
tion to certain minor industries. 2444- 
45. 

COOLY(IES) — 

Question re allegations against the contractor 
of the licenced — at the Lahore Railway 
Station. 2550-61, 2906-07. 

Employment of — for carrying the boxes 
of European and Anglo- Indian drivers on 
the East Indian Railway. 2005. 

COPRA— 

Question re— 

— and raw cocoanut imported into Indian 
ports. 3320. 

Representation for the reduction of import 
duty on — . 3320-21. 

CORPORATION— 

Question re different rates charged for elec- 
tric current by the Calcutta Electric 
Supply — . 2938. 

COST— 

Question re — of printing, etc., of certain 
regulations of 1933. 3317 

COTTON HOSIERY— 

See “ Hosiery 

COTTON HOSIERY INDUSTRY- 

Question rc protection to tho — . 1953-54. 

COTTON TEXTILE IN DUSTR YfTES)— 

Question re report of the Tariff Board on 
the — . 2255 

COTTON TEXTILE INDUSTRY PROTEC- 
TION (SECOND AMENDMENT) BILL— 

See “ Bill(s) ”. 

COUNCIL - 

Question re India’s membership of the - of 
tho League of Nations. 2150-51. 

COUNCIL OF STATE- - 

Question re construction of quarters for Mem- 
bers of the — in New Delhi. 2411-44. 

OREDENTIAL(S)' — 

Question re loss of letters of — of the Japanese 
Delegation. 2250-5 1 . 

OREW(S) — 

Question re demotion of certain Inspectors of 
— , East Indian Railway. 3539. 

OULTIVATOR(S) — 

Question re payment of uneconomic prices to 
the sugarcane — . 2069-71 . 


CURRENCY NOTE(iS)- - 

Questi6n re new live and ton rupee — . 3165- 

66 . 

CURRENCY OFFICE- - 
Question rc — 

Amendments in the present Provident Fund 
Rules of the -staff. 3153. 

Contributory Provident Fund in — . 1908- 
69, 3039-40. 

CUSTOMS DUTY — 

Question re — on sugar. 2068-69. 

CUSTOMS SERVICE— 

Question re Moplahs in the — . 3321. 

CUT(S) — 

Question re — 

— in the consolidated allowance of the 
Special Ticket Examiners on tho North 
Western Railway. 2456. 

— in tho consolidated allowance of the 
Travelling Ticket Examiners on the East 
Indian Railway. 2156-57, 3681. 

— in tho pay of the industrial employees 

I of tho East Indian Railway Press. 2579- 

80. 

Restoration of the fivo per cent — in the 
salaries of Oovcrument servants. 2074. 

D 

DAILY BEAT(S) — 

Question t s iuciease in the number of peons 

and introduction of the system of — in 

the Naldi Post Office, dessore. 2902. 

DAIRY INDUS HU - 

See “ I'idustrv(ics) ”. 

DALAL, DR. It. T). 

Reserve Bank of iudiv Bill — 

Consideration of e] uise 45. 3505-06, 3507, 

3508, 3510. 

Motio i to pass. 3691-95. 

Dangeious Drugs (Amendment) Bill — 

See “ Bill(s) ”, 

DAS, MR. A.-- 
Question re - - 

Appeals filed ag.u ist assessments by the 
Additional Imome-tax Officer, Allah- 
abad. 3532. 

Concession in railway freight given to the 
Pioneer Press on its removal from Allah- 
abad to Lucknow. 3531-32. 
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DAS, Mr. A. — contd . 

Question re — contd . 

Cadre of the Indian Medical Service for 
various provinces based on the Lee 
Commission Report. 2240. 

Postal clerks in each Postal Circle. 3300. 
Saving effected by retrenchment of staff 
in each Postal Circle. 2112-13. 

Question (Supplementary) re — 

Customs duty on sugar. 2069. 

Payment of uneconomic prices to the 
sugarcane cultivators. 2070. 

DAS, MR. B.— - 

Expressions of regret on the death of Mr. 
Vitim 1 hi i ii Patel. 1042-43. 

Motion for Adjournment re Secretary of 
Stite for Ludii’s evidence, before the Joint 
Parliament iry Committee re. Indii’s right 
of retiliation in her relationship with the 
dominions and colonies of the Biitish 
Empin . 2708-62, 2705. 

Question re 

Application of (Government Servant j' 

Conduct Rules to all (Government ser- 
vants. 2117-48. 

British Dominions discriminating against 
Indians. 2437. 

Disabilities of Indian residents of Victoria, 
Canada. 2438-39. 

Discriminatory treatment to Indians in 
South Africa. 2437-38. 

Effects of the recommendations of the Re- 
trenchment Committee of tho Govern- 
ment of India on the North- West Front- 
ier Province. 1962-63. 

Establishment of a Statutory Finance 
Committee in the Fast African Colonics 
» 2255. 

Evidence of the Secretary of State for India 
on the subject of reciprocity and retalia- 
tion in relition to the Dominions of the 
British Empire. 2248. 

Indo-Japanose Trade Agreement. 2249- 
50,2255. 

Loss of letters of credentials of the Japanese 
Delegation. 2250-51. 

Prosecution of the Rii/amt by the Bhopal 
State. 2074. 

Report of tho Tariff Board on the cotton 
textile industries. 2255. 

Result of the conference convened by the 
President of the Bombay Millowners* 
Association. 2251-55. 

Trade Agreement with Canada. 3312. 


DAS, MR. B. — contd . 

Question (Supplementary) re — 

Allegations against tfce British India Steam 
Navigation Company. 2434. 

Allegations by certain deck passengers 
against the British India Steam Naviga- 
tion Company. 1983. 

Bcrar under the Indian Federation. 
25S2, 2587-88. 

Discharge of one Mr. M. R. Khosla, a 
Chargeman Electrician in tho Moghalpura 
Shops oti the North Western Railway. 
2155, 2156, 2157. 

Expiry of contracts with the Biochemist, 
tho Entomologist and the Physico- 
Chemist of the radian Lae Research 
Institute, 2173. 

Giving of trustee status to Co \tral mort- 
gage Bank Debentuieq. 2140. 

Improvement of the Burt hvan- Aram bagh 
Road. 2114. 

Indian Lie Research Institute. 2168. 

Indian employed in tho Secretariat of tho 
League of Nations, 2146. 

Joining of the Federation by Indian princes 
2449. 

Participation of Indian Shipping in the 
coastal and overseas trade of India 
2461. 

Protective tariff on iron and steel in India 
2705. 

Quotations from the Indian Shipping 
Companies for the carriage of Government 
materials. 2453. 

Re -employment of two Ben gal artists in the 
India House, London. 2316. 

Report of the Cipitition Tribunal. 2449. 

Report of the Indian Delegation to the 
League of Nations led by Sir Brojendra 
Mitter. 2145. 

Revised scales of pay for the superior' 
services. 2245. 

Rice sold to India by Japan. 2309-2310. 

Sale of steel scrap for export to Japan by 
the North Western Railway. 2702. 

Scientific qualifications and salaries of 
certain offioers of tho Indian Lac Research 
Institute. 2169, 2170, 2171. 

Selection of the Indian Delegation to the 
World Economic Conference. 2308. 

Solution of the problem of malaria with the 
help of the League of Nations. 2149, 
2150. 
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DAS, MR. H.—ronSW. 

Question (Supplementary) re — contd. 

Suspension of certain employees of the 
Horticulture Division, Central Public 
Works Department. 2260. 

Work done by the Biochemist in the Indian 
Lac Research Institute. 2172. 

Reserve Bank of India Bill— 

Motions to consider and to recommit to 
Joint Committee. 2195, 2214, 2217, 
2218, 2221-31, 2263, 2264, 2265, ,2266, 
2267, 2268, 2269, 2270, 2271, 2272, 2273, 
2274, 2313, 2314, 2388. 2390. 

Consideration of- 

Clause 2. 2167, 2529. 

Clause t. 255 1, 2602, COMl, 2623, 2667 
69,2670, 2711-15, 28.P-3J, 3115,3116, 
3147,3151. 

Clause 6. 2855. 

Cl lose 8. 2886 -88. 2999 30 )1, 3- >02. 

Cl him 10. 3200. 32. *1. 

Cl.' use 1 1. 3238. 

Cl who 15. 3245. 32 16. 

RosoJubio l re r itilic itiou of the Silver Agree- 
ment. 2023-28, 2032. 

DASH, MR. A. .1. 

Oath of Oflieo. 1932. 

DEALKR(S)-- 

Question re hardships of the ■ sn wooden 
sleepers. 2189. 

DEATH(S)-- 

Expressions of regret on tin* - of Mr. Vithal- 
bhai Patol. 1933-41. 

Question re- ~ 

Cause of the - of one Efajeo Vajoohuddin. 
2973. 

-- of detenus in the Dooli Detention Camp. 
2307. 

— of Sailosh < 'handra Chatterjee in the Dooli 
Detention Camp. 204 1 -45, 3521-22. 

DEBKNTUUE(S) - 

Question re giving of trustee status to Central 
Mortgage Bank — . 2139-40. 

DECK PASSENGERS - 
See *’ Pasgcnger(s) 

DECLARATION(S)- 

Question re existing Trade Mark - . 2427- 

28 . 


DEDUCTION(S)— 

Question rc — 

— of subscription for parties from the pay 
of the employees of the Government of 
India Press, Simla. 2967. 

Monthly — - made by Government from the 
pensions of the civil pensioners who had 
commuted a portion of their pons ions. 
2047-48. 

DEHRA DUN - 

Question re denial of hill allowance to the 
railway staff stationed at - . 2919. 

DELEGATION - 

Question re agreement arrived at between the 
Government of India and the Japanese 
-. 2083 -Oi. 

DELHI - 
Question n - 

Abolition of the Normal School, Najafgarh, 
°5/l. 

\i- nee of . i HiroU'di pas-engor train from 
•to All-ilia bud. 1967-6S. 

Aih gaiien.s the railway staff at the 

- Railway Stamm. 290S-09. 

Appointment of a Muslim District Inspector 
of Schools in - . 2569-70. 

Vppointmont of draft unen and clerks in 
the - Telegraph Engineering Division. 
3174. 

Bad condition of the road outside Turk- 
man Gate, -. 3434-35, 3391-92. 

Clerks of the Central Publication Branch 
transform! from Calcutta to - . 2184. 

Communal composition of the clerks in the 
Deputy Commissioner’s Office, — • . 

2691. ' 

Contract for unloading and carriago of 
publications of the Central Publication 
Branch from the - Railway Station to 
the Old Press Buildings. 3315-16. 

Cost of produ< tion of publications sold as 
waste paper on the transfer of the 
Central Publication Branch to 2192. 

Determination of seniority in the Deputy 
Commissioner’s Office . 2591. 

Difficulties of the stuff of the Central Pub- 
lication Branch duo to its transfer to — . 
1971. 

Disposal of certain publications as waste 
paper on the eve of the transfer of the 
Central Publication Branch to — . 
1973-74. 

t 

Enforcement of the Punjab Primary Educa- 
tion Act in Delhi. 2785. 
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DELHI — cont-l. 

Question re — could. 

Extornment order nerved on one Roshan Lall 
Gupta of - . 2008. 

Fatwa given by some Ulemas of — - on the 
film entitled the lnsan ya Shaitan. 
2000-07. 

Fluctuation n the price of petrol in — . 
215*3. 

Grant of advance increments to the staff of 
the Central Publication Branch on 
transfer from Calcutta to - - . 2061- 

62. 

Grievances of apprentices working in the 
Deputy Commissioner’s Office, — . 
2591. 

Insanitary condition of tho area outside 
Turkman Gate, - - . 2435, 3392. 

Introduction of a fastor train via Loop 
Line from Ilowrali to -. 2078. 

Liquidation of the lndraprastha Storos, 
Ltd., — . 2191. 

Memorial from the members of tho ex-royal 
family of tho emperors of — . 3668-69. 

Motor and electric Omnibus Service in — - . 
2593. 

Persons getting extensions after reaching 
the ago of superannuation in tho Deputy 
Commissioner’s Office, - - . 2590. 

Quarters allotted to tho staff of tho Divi- 
sional Superintendent's Office at -- . 
2313-14. 

Refusal of leive to the Controllois on the 
North Western Railway, - - Division. 
2313. 

Represent a i ion of Hindus in the Education 
Department, -. 2571. 

Revision of the timings of tho Grand Trunk 
Express between - - and Madras. 2.>02- 
66 . 

Rale of printed copies of the evidence of 
witnesses examined bv tho Joint Com- 
mittee on the Bescive Bank of India Bill 
in -- . 3 667 -OS. 

Suspension of a candidate from the Inter- 
mediate Examination hy tho Superin- 
tendent, Ramjas College Centre, - . 
2075. 

Transfer of Assistant Controllers on the 
North Western Railway from Simla to — 
2937. 

Transfer of the Central Publication Branch 
to - - . 2186. 


DEMOTION(S) — ♦ 

Question re retrenchments and — of the 
industrial staff of the East Indian Rail- 
way Press. 2953. 

DENOMINATIONAL UNION(S)— 

Question re recognition of - - . 2447. 

DEOL1- - 
Question re - 

Death of Sailesli Chandra Chat ter jee in the 
— Detention Camp. 2041-45, 3521-22. 

Deaths of detenus in the — Detention 
Camp. 2307. 

Detenus in the different camps at — . 
2307. 

Hunger strike in the - Detention Camp. 
3233-34. 

IlJnebs of Saroj Ranjan Acharya, a detenu 
in tho — Detention Camp. 2041, 3302. 

Illness of Subodh Chandra Mitra, a detenu 
in the — • Detention Camp. 2301-02, 
2445-46. 


DEPRECIATION- - 

Question re - of American Dollar. 2722. 

DEPUTATION — 

Question u -- of hoiserv manufacture to 
Government. 1954. 

DEPUTY ASSISTANT CONTROLLERS— 

Sif “ Controllers) 

DEPUTY COMMISSIONER - 
Question n 

Communal composition of tho clerks in the 
--’s Office, Delhi. 2591. 

Determination of seniority in the — ’s 
Office, Delhi. 2591. 

Grievances of apprentices working in the 
- — ’s Office, Delhi. 2591. 

Persons getting extensions after reaching 
the age of superannuation in the — 's 
Office, Delhi. 2590. 


DERA BUOTI — 

Question re imprisonment of Wadero Eahllel 
Khan and Wadero Dilijan Khan Muka - 
dam* of — (Baluchistan). 1966-67. 


INDEX TO LEGISLATIVE ASSEMBLY DEBATES. 


25 


DERA JAT- - 

Question re non -appointment of Hindu Super- 
intendents in the Peshawar and — 
Post d Divisions. 3173. 

DERBY SWEEP— 

Question re eirculition of a proposal (for 
parch iso of — Tickets by the Divisional 
Sap »ri lbridjnfc, Woradibid ^Division, 
East Indian Itiilway. 2375. 

DeSOUZA, dr. e. X — 

Reserve Bmk of Indii Bill - 

Consideration of - 
Clause 2. 2515-17. 

Clause 4, 2611-14. 

Proposed new clauso 54. 3613-15. 

DETENTION CAMP — 

Question re — 

Death of Snlosh Chandra Chatter jeo in the 
Dcoli — . 2041-45, 3521-22. 

Deaths of detenus in the Deoli — . 2307. 

Hunger strike in the Dcoli — . 3233-34. 

Illness of Siroj Ranjan Acharya, a detenu 
in tlic Deoli — . 2041, 3302.J 

Illness of Subodh Chandra Mitra, a detenu 
in the Deoli — . 2301-02, 8445-46. 

DETENU(S) — 

Question re — 

Death of Sailesh Chatterjeo, a — in the 
Deoli Detention Camp. 3521-22. 

Deaths of — in the Deoli Detention Camp. 
2307. 

— - in the different camps at Dcoli. 2307. 

Illness of Saroj Ranjan Acharya, a — in 
the Deoli Detention Camp. 2041, 3302. 

Illness of Subodh Chandra Mitra, a — - in 
the Dcoli Detention Camp. 2445-46. 

Responsibility of the Government of India 
for the - detained outside their Pro- 
vinces. 2302-07. 

Retransfer of ^ Bengal — Tand other 
prisoners in Madras to Bengal. 1963-6 1. 

DIESEL ^UEL OIL— 

Question re assessment of — imported by the 
National Petroleum Company of Bombay. 
2055-56. 


DIESEL OH^~ 

Quostion re — distributed by the National 
Petroleum Company of Bombay. 2056. 

D1KT- 

Questioa re — 

- given to nursing mol hers convicted 
duri ig the Civil Disobjdicnoe Movement 
at Ajmer. 2005. 

Menu of - supplied to cvrtiiu prisoners in 
the Andanviun. 2592. 

DIFFER ENT’! A L TREATM ENT— 

Question re - of Europ mu, Anglo-Indian and 
I’idi in Assist int Hint io i Misters on tho 
East Indiin Railway. 2787. 

DILI JAN KHAN, WADERO 

Qucstio i re imprisonment of Wader o Bahlel 
Khan and Wndero - Mnkadams of 
Dera IJugti (Baluchistan). 1966-67. 

'DILLON, MR. W- 

Oath of Office. 1932. 

DINAPOR E — 

Question re — 

Discharge of Railway employees in certain 
Departments in tho — Division. 2975. 

Seniority List of guards of the — Division 
of the East Indian Railway. 2186. 

DIRECTOR GENERAL— 

Question re holidays for Mahalaya in the 
office of the — - , Posts and Telegraphs 
3168-69. 6 * 

DIRECTOR OF COMMERCIAL INTELLI- 
GENCE IN INDIA - 

Question re salaries paid in the Office of the — 
2950. 

DJ SABI LIT Y(IES) — 

Question re — of Indian residents of Victoria, 
Canada. 2438-39. 

DISABILITY PENSION(S)- 

See “ Pcnsion(s) 

DISCHARGES)— 

Question re - - of Railway employees in ccr- 
t x\ i Departments in tho Dinaporo Divi- 
sion. 2975. 

DISCRETIONARY POWER(S)— 

Question re abuse of — vested in tho Income- 
tax Officers at Calcutta. 2114. 
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DISCRIMINATION(S)- 
Question re — 

— against Indians in South Africa. 2007. 

• — by British Dominions against Indians. 
2437. 

— in the distribution of quarters oil the 
North Western Railway. 2194. 

DISCRIMINATORY TREATMENT — 

Quostion re — to Indians in South Africa. 
2437-38. 

DISPUTE(S) — 

Question re — arising in respect of Trade 
Marks in India. 2124-25. 

DISTINCT 10 N( S) — 

Question re - between First and Second Class 
Privilege Travelling Order holders in the 
rnittor of travelling by mail trains on 
foreign railways. 2937. 

DISTRIBUTION - 

Question re inequility in the — of higher 
posts in the Midway Clearing Accounts 
Office. 3050 51. 

DISTR1 BUTOR(S) — 

Question re e linings of the - - of the Govern- 
ment of Indu Presses, Calcutta and 
Simla. 2959. 

DISTRICT G A Z E FT EE R( S)— 

See “ Gazetted (s) ”. 

DISTRICT INSPECTOR OF SCIIOOL(S)- - . 

See “ Inspector of School(s) 

DIVISION(S) — 

Reserve Bink of India Bill — 

— on the motion to unend - 

Chitse 1 (Mr. S. O. Mitra’s amendments). 
2037-38, 2737-38. 

Cl iuso 4 ( Mr. Bhuput Sing's amendment). 
2071. 

Clause 4 (Mr. M. Maswood Ahmad’s 
Amendment). 2081. 

Clause 4 (Rija Bihadur G. Krishnama- 
chariar’s amendment). 2807-08. 

Clause 4 (Sirdar Sant Singh’s amend- 
ment). 3150. 

Clauso G (Mr. K. P. Thampan’s amend- 
ment). 2859. 

Clause 6 (Mr. S. C. Mitra’s amendment). 
2871-72. 

Clause 8 (Mr. K. P. Thampan’s amend- 
ment). 2993. , 


DIVISION(S) — contd. 

Reserve Bank of India Bill — contd. 

— on the motion to amend — contd. 

Clause 8 (Mr. V. K. A. Aravamudha 
Ayangar’s amendment). 3132-33. 

Clause 11 (Dr. Ziauddin Ahmad’s amend- 
ment). 3225. 

Clause 17 (Mr. V. K. A. Aravamudha 
Ayangar’s amendment). 3287. 

Clause 40 (Mr. R. S. S irma’s amend- 
ment). 3485. 

Clause 40 (Mr. B. Sitaramaraju’s amend- 
ment). 3480-87. 

(3au.se 1 [Motion to omit sub-clause (4)1. 
3638. 

DIVISIONAL ACCOUNTANT(S) - 
Question re — 

- in the Central Public Works Depart- 
ment. 3073-74. 

Employment of Sikhs as — in the Office of 
the Aceou Rant General, Central Re- 
venues. 3074-75. 

Employment of Sikhs as Superintendents 
and — in the Office of the Accountant 
General, Central Revenues. 3673. 

Filling up of vacant posts of — in the Office 
of the Ycco i Rant General, Central Re- 
venues. 3071. 

Sikh - in the Central Public Works De- 
partment. 3074. 

DIVISIONAL OFFICE— 

Qucstioi re recruitment of non-matriculates 
in the - - , North Western Railway, 
Karachi. 2237-38. 

DIVISIONAL PERSONNEL OFFICER(S)— 
Question re withholding of appeals agiinst 
his orders by the - , North Western 
Railway, Karachi. 2239-40. 

See also “ Pei so uiel Officei(s) ”, 

DIVISIONAL SUPERINTENDENTS— 

Question re appeals withheld by certain — 
on the E ist Indian Railway. 3080-81. 

See also “ Supcrritendent(s) 

DOCK LABOURERS’ BILL— 

See “ Indian — ” under “ Bill(s) 

DOCTOR(S) — 

Question re restrictions imposed on the em- 
ployees of the Government of India 
Press, Simla, to see the — fn hospital. 
3684-85. 

DOLLAR(S) — 

Question re depreciation of American — . 
2722. 


.INDEX TO LEGISLATIVE ASSEMBLY DEBATES. 


27 


DOMINION(S) — 

Motion for Adjournment re Secretary of State 
for India’s evidence before the Joint 
Parliamentary Committee re India’s right 
of retaliation in her relationship with the 
— of the British Empire. 2013-14, 
2722, 2758-82. 

Question re— 

British - — discriminating against Indians. 
2437. 

Evidence of the Secretary of State for India 
on the subject of reciprocity and retalia- 
tion in relation to the — of the British 
Empire. 2218. 

DRAFT CONVENTION(S) — 

Resolution re — 

Non-ratification and non-acceptance of — - 
and Recommendation concerning Fee- 
charging Employment Agencies. 2101- 
10 . 

Non-mt ideation and non-acceptance of — 
and Recommendation concerning in- 
validity, old-age and widows’ and 
orphans’ insurance. 2083-2103. 

DRAFTSMAN^ EN) — 

Question re appointment of — and clerks in 
the Delhi Telegraph Enginceing Division. 
3174. 

DRIVE R(S)- - 
Question re - - 

— emploved in higher grades in the Operat- 
ing Department of the East Jndian- 
Railway. 2002. 

Employment of coolies for earning the 
boxes of Euiopean and Anglo-Tndian — ■ 
on the* East Indian Railway. 2003. 

Running rooms for — , firemen, He., on the 
East Indian Railway. 2002-03. 

DUDIIORTA, MR. NABAKUMAR SING— 4 
Question re — 

Amount spent by tho Calcutta Port Trust 
on the purchase of materials in India 
2190. 

Examinations held in India by the Public 
Service Commission. 3670. 

Life of the Central Legislature. 3668. 

Pay and employments of the future en- 
trants to the superior and subordinate 
sendees. 3666-67. 

Pictures published by the Railway Publicity 
Department. 3675. 

Reduction in the income of the Commis- 
sioners for the Port of Calcutta. 2111. 


DUDHORIA, MR. NABAKUMAR SfNQ — 

contd. 

Question re — contd . 

Sale of printed copies of the evidence of 
witnesses examined by tho Joint Com- 
mittee on the Reserve Bank of India Bill 
in Delhi. 3667-68. 

Technical apprentices m the Calcutta Port 
Trust Workshops. 2190-91. 

Tracts of lands kept united by the Bengal 
Nagpur and East Indian "A Railways. 
3676-77. 

Tripartite Textile Conference held at Simla. 
3667. 

DUMPING— 

Motion for Adjournment n — of Japanese rice 
in the Indian market. 2014-16. 

DUMRT - 

Question re accident on the East Indian 
Railway between — and Burbee 
stations. 2916-17. 

DURRY(TES)- 

Qurstion re provision of — in the office rooms 
in the Secretariat buildings. New Delhi. 
3168. 

DUTT, MR. AMAR NATH — 

Expulsions of regret on the death of 
Mr. Vithalbhui Pitch 1940. 

Indian Tariff (Second Amendment) Bill — 

Motions to consider, to ciu ubito "and to 
refer to Select Committee. 2128, 2134. 

Motion for Adjournment re dumping of 
Japane-e lice in the Indi m market. 
201 1. 

Question re improvement of the Burdw r an- 
Arambugli Road. 2113-45. 

Question (Supplementary) r< - 

Berar under the Indian Federation. 2587. 

Disposal of hook'i received by the Govern- 
ment of Lidia on Local Governments. 
2068. 

Di -.satisfaction about the sextain of educa- 
tion and examinations. 2130. 

Import of peddv into India by Japan. 
1990-91. 

Import of rice into India. 2058, 2060. 

Nomination of ladies to the Legislative 
Assembly. 2432. 

Sale of steel scrap for export to Japan by 
the North Western Railway. 2702. 

Suspension of certain employees of T the 
Horticulture Division, Central Public 
Works Department. 2260. 
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DUTT, MR. AMAR NATH — contJ. 

Reserve Bank of [ndia Bill — 

Motions to consider and to recommit to 
Joint Committee. 2268, 2274, 2333. 

Consideration of — 

Clause 4. 2501-9''', 2641, 2644, 2815-16, 
2819. 

Clause (>. 2855. 

Clause 8. 2988-90, 3002, 3003, 3009, 
3012. 

Clause 9. 3188-00. 

Clause 10. 3201. 

Clause 11. 3215, 3217, 3220-22, 3224. 
Resolution re — - 

Non-ratification and non-acceptance of 
Draft Convention and Recommendation 
concerning Fee-charging Employment 
Agencies. 2108. 

Non-ratification and non-acceptance of 
Draft Convention and Recommendation 
concerning invalidity, old-ago and widows 
and orphans’ insurance. 2087, 2100-02. 

DUTY(IES) — 

Question re export — on rice. 2715-18. 

E 

EARNINGS — 

Qut stion re — • of the distributors of the 
Government of India Presses, Calcutta 
and Simla. 2959. 

EAST AFRICAN COLONIES— 

Question re estahlishnent of a Statutory 
Finance Committee in the — . 2255. 

EAST INDIAN RAILWAY — 

See “ Railway (s) * 

EASTERN BENGAL RAILWAY— 

See “ Rail way (s) 

ECONOMIC CONDITION— 

Question re enquiry into the — of tho 
agriculturists and decrease in price of 
paddy. 1986-88. 

“ECONOMY REPORT 

Question re printing of --in the Eastern 
Bengal Railway Press. 2578. 

EDUCATION— 

Question re dissatisfaction about the system 
of — and examinations. 2430-31. 


EDUCATION DEPARTMENT- - 

Question re representation of Hindus in the 
— , Delhi. 2571. 

EDUCATIONAL GRANTS— 

See Grant(s) ”. 

ELEt TION(S) — 

Motion for Adjournment re - - of Members 
to tho Calcutta Port llaj Committee. 
2969-71. 

Question re — 

Next - - of tho Legislative Assembly. 
2435-36. 

Next general — ■ of tho Provincial and 
Central Legislatures. 2566-69. 

ELECTRIC CURRENT— 

Question re — 

Different Tates charged for — by the 
Calcutta Electric Supply Corporation. 
^ 2939. 

Leakage of - - in certain quarters in New 
Delhi. 3303-04. 

ELECTRIC OMNIBUS SERVICE— 

Question re motor and — in Delhi. 2593. 

ELECTRIC POWER— 

Question re refusal by tho Rohilkhand and 
Kumaon Railway to supply — to Indian 
employees. 2116. 

ELECTRIC SUPPLY CORPORATION— 

Question re different rates charged for elec- 
tric current by tho Calcutta — . 2938. 

ELECTRICAL DEPARTMENT— 

Question re — 

Percentage of Europeans and Anglo- 
Indians employed in the — and 
Mechanical Departments of the East 
Indian Railway. 2001. 

Percentage of Indians employed in the — 
and Mechanical Departments of the 
East Indian Railway. 2000. 

Promotion to higher grades of mechanics 
in the Mechanical and — • of the 
East Indian Railway. 2001 . 

ELECTRICIAN(S) — 

Question rc — 

Appointment of apprentices of the 
Lillooah workshops as train exami- 
ners and — . 1978. • 

Discharge of one Mr. M. R. Khosla, a 
chargcman — in the Moghalpura Shops 
on the North Western Railway, 
2155-57. 
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EMBEZZLEMENT— 

Question re alleged — by the cashier of the 
Government of India Press, Calcutta. 
3318-19. 

EMIGRANTS— 

Question re amounts lapsed to the Govern- 
ment of India and certain Colonial 
Governments as a result of the adminis- 
tration of deceased Indian — ’ estates. 
2668. 

EMOLUMENTS— 

Question re — 

Pay and — • of the future entrants to the 
superior and subordinate services. 
3666-67. 

Reduction of the — - of Travelling Ticket 
Examiners. 2928. 

EMPERORS - 

Question re memorial from the members of 
the e^-royal family of the - -of Delhi. 
3668.69. 

EMPLOY EE(S)— 

Question rc — 

Appeals of railway - against the orders 
of punishment, etc. 3321-22. 

Appointment of the present overseer, 
East Indian Railway Press, and reso- 
lutions passed at a meeting of the Press 
— of tho East Tndian and Eastern 
Bengal Railways Presses, 2952-53. 

Concessions to temporary press - - 
obliged to retire before the completion 
of tho 25 years’ service. 2956-57. 

Consideration of the services of the 
retrenched railway — on re-appoint- 
ment, etc. 3322. 

Cut in the pay of the industrial - - of the 
East Indian Railway Press. 2579-80., 

Deduction of subscription for parties from 
the pay of the employees of the Govern- 
ment of India Pross, Simla. 

Discharge of Railway — • in certain Depart- 
ments in the Dinapore Division. 2975. 

Discharge without duo notice of cer- 
tain — of the Government of India 
Press, Calcutta. 2967. 

Facilities to the — of the Government of 
India Presses to ventilate their griev- 
ances. 3682-83. 

Free occupation of Government quarter 8 
by certain — of the Archaeological 
Department. 2973. 


EMPLOYEE(S) — contd. 

Question re — contd. 

Grant of mileago allowance to railway — • 
2929. 

Grievances of tho — within tho compe- 
tence of the head of a Postal Circle. 
3173-74. 

Half pay given to tho liohilkund and 
Kumaon Railway — - on sick list. 
3392. 

Handicaps of piece-rated — of the Govern- 
ment of India Press, Calcutta. 2957- 
59. 

Leave and pension of military - - invalid- 
ed during the Great War. 2175. 

Non-payment of house rent by railways 
to — appointed aftor the 1st August, 
1928. 2945. 

Refusal by the liohilkund and Kumaon 
Railway to supply Electric power to 
Indian — . 2116. 

Stoppage of promotion or increment of 
pioco of the Government of India 
Presses fo leave on medical ground. 
2960-61. 

EMPLO V'MENT — 

Re — of the retrenched stall in tho Office 
of the Railway Rates Advisory Com- 
mittee. 2915. 

EMPLOYMENT AGENCIES— 

Resol u lion rc non -ratification and non- 
acueptanco of Draft Convention and 
Recommendation concerning Fee- charg- 
ing — . 2104-10. 

ENGINES— 

Question n running of certain — over tho 
rails in certain Divisions of the East 
Indian Railway. 1961-62. 

ENGINEER(S)- - 

Question re— 

Appointment of Muslims to the Indian 
Sorvico of - - in the United Provinces. 
1970-71. 

Training of array — in India. 2454-55. 

ENGINEERING BRANCH— 

Question re duties of the — of the Post* and 
Telegraphs Department. 1949. 

ENGINEERING DIVISION— 

Question re appointment of draftsmen and 
clerks in the Delhi Telegraph — •. 
3174. 


M335LAD 
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ENGINEERING SERVICES— 

Question re — 

Clerks in the Military — . 2012. 

Enjoyment of tho privileges of a perma- 
nent inc rement by a temporary clork of 
the Military — •. 2012. 

ENGLAND— 

Question re recognition in India of British 
Trade Marks registered in — . 2429- 

30 . 

ENTOMOLOGIST— 

Question re, oxpiry of contracts with tho 
Biochemist, the — and the Physico- 
Chemist of tho Indian Lae Research 
Institute. 2173-74. 

ESTABLISHMENT CHARGES — 

Question re standard for calculating the — - 
of extra-departmental sub or branch 
post offices. 1995-DO. 

ESTABLISHMENT OFFICERS— 

Question re — 

— — -in tho Mechanical Department of 
tho East Indian Railway. 1999-2000. 

ESTABLISHMENT ROLLS— 

Question re of the Master-General of the 
Ordnanco Branch, Army Headquarters. 
3672. 

ESTATES— 

Question re amounts lapsed to the Govern- 
ment of India and certain Colonial 
Governments as a result of tho adminis- 
tration of deceased Indian emigrants’ 
— . 2558. 

EURASIAN COMPANY OF ARTIFICERS— 

Quostion re - •. 2968. 

EURASIAN COMPANY OF ARTILLERY— 

Question re use of a — in the Bhutan War. 
2968. 

EUR OP E A N ( S) — 

Question re — 

Differential treatment of — , Anglo-Indian 
and Indian Assistant Station Masters 
on tho East Indian Railway. 2787. 

Employment of coolies for carrying the 
boxes of --- and Anglo-Indian drivers 
on the East Indian Railway. 2003. 

Percentage of — and Anglo-Indians 
employed in the Electrical and Mechani- 
cal Departments of the East Indian 
Railway. 2001. 


EUROPEAN ( Sh-contd . 

Question re — contd. 

Posting of ex-soldiers with no 

knowledge of railway working on the 
Rohilkund and Kumaon Railway. 
2993. 

Supersession of Indian Assistant Station 
Masters by — and Anglo-Indian 
guards on the East Indian Railway. 
2787. 

EUROPEAN SCHOOL— 

See “ School (s) ”. 

EVIDENCE— 

Motion for Adjournment re Secretary of 
State for India’s — before tho Joint 
Parliamentary Committee re India’s 
right of retaliation in her relationship 
with the Dominions of the British. 
Empire. 2<U3-14. 

Question rc — 

— of the Secretary of State for India on 
the subject of reciprocity and retalia- 
tion in relation to the Dominions of the 
British Empire. 2248. 

Sale of printed copies of tho — of witnesses 
oxamined by the Joint Committee on 
the Reserve Bank of India Bill in Delhi. 
3667-68. 

EXAMINATION(S)— 

Question re — 

Conditions of eligibility for admission 
to the Ministerial Service — . 3170. 

Dissatisfaction about the system of educa- 
tion and — •. 2430-31. 

— held in India by tho Public Service 
Commission. 3676. 

Suspension of a candidate from the Inter- 
mediate — by the Superintendent, 
Ramjas College Centre, Delhi. 2075. 

EXECUTIVE OFFICERS— 

Question re — of Cantonments in India. 
3042-48. 

EXPENDITURE— 

Question rc — incurred on tho Pusa Imperial 
Institute of Agricultural Research. 
3678-79. 

EXPORT— 

Question re of Bengal and Bihar coal. 

2191. 

EXPORT DUTY(IES) — 

See “ I)uty(ies).” 
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EXTENSION(S) — 

Question re — 

— granted to somo officers of the Income- 
Tax Department. 2926. 

— of the period of notice of Indo-Japanese 
Trade Convention and protection to 
certain minor industries. 2444-45. 

Grant of further — to the Controller of 
Printing and Stationery. 2185. 

Persons getting — after reaching the age 
of superannuation in the Deputy Com- 
missioner’s Office, Delhi. 2590. 

EXTERNMENT ORDER— 

Question re — - served on one Roshan Lai 
Gup^a of Delhi. 2008. 

EXTRA DEPARTMENTAL POSTMAS- 

TERS— 

See “ Postmasters ) ”. 

EXTRA DEPARTMENTAL SUB-POST 

OEEICES — • 

See “ Post Oflne(s) ”, 

F 

FACILITY(IES) - 
Question re — 

Provision of — for the import and sale of 
Russian petrol. 3309-10. 

Provision of — for transfer to the htaff of 
the old Oudh and Rohilkhund Railway. 
2966. 

FACTORY ( 1 ES ) — 

Question re — 

ClerlcH appointed, re-instated or re-en- 
gaged in the Clothing — , Shajahanpur. 
3391. 

Clerks discharged in the Clothing — , Shah- 
jahanpiur. 2951,3391. 

Clerks in the Clothing — , Shahjahanpur. 
2950-51, 3391. 

Qualifications of the Superintendent of 
Manufacture, Clothing — , Shahjahan- 
pur. 2713. 

Survey of the Sea Board of Bengal for 
starting — and warehouses. 3522-23. 

FAILURE(S) — 

Question re percentage of — of students in 
the Railway School of Transportation. 
2913. 

FAMINE INSURANCE FUND— 

See “ Fund(s) **. 


FARASHES— 

Question re employment of a — for the 
personal work of the Manager, Central 
Publication Branch. 2572-73. 

FATYVA — 

Question re — given by some Ulemas of 
Delhi on the film entitled the Insan ya 
Shaitan. 2006-07. 

FAZAL HAQ PIRACHA, SHAIKH— 

Question re recruitment of Muslims in the 
Simla Post Office. 2191. 

FAZL-l-HUSSAIN, THE HONOURABLE 
KHAN BAHADUR MIAN SIR— 

Motion for Adjournment re — 

Secretary of Stale for India’s evidence 
before the Joint Parliamentary 
Committee re India’s right of retalia- 
tion in her relationship with the domi- 
nions and colonies of the British 
Empire. 2777-81. 

FEDERATION— 

Question re - 

Bcrar under the Indian 2582-89. 

Joining of the by Indian princes 
2449-50. 

FEE-CHARGING EMPLOYMENT AGENE- 
CI ES 

Resolution rt non-iatifieation and non-accept- 
ance of Draft Convention and 

Recommendation concerning . 

2101-10. 

FILM— 

Question r<-~ 

Falwa given by some Ulamas of Delhi 
on the - - entitled the Insan ya Shai- 
tan. 2006-07. 

— entitled “ Henry the Eighth ”. 3153. 

FINANCE COMMITTEE — 

Question re establishment of a Statutory — 
in the East African Colonies. 2255. 

FINANCE DEPARTMENT— 

Question rc — 

Creation of the posts of certain Officers 
in the — . 2247. 

Muslim representation in the — . 2906- 
07. 

FIREMAN(EN) — 

Question re — 

— employed in the Operating Loco- 
motive Department of the East Indian 
Railway. 2001-02. 
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FIREMANfENp-confcL 
Question re — contd. 

Running rooms for drivers, — , etc., on 
the East Indian Railway. 2002-03. 

FIRING — 

Question re protests against the — in 
Palestine. 2718-19. 

FIRM(S) — 

Question re appeals against orders passed 
by Income-tax Officers in the matter 
of registration of — -in Sind. 20f)3. 

FIRST CLASS— 

Question re distinction between — and 
second class privileged Ticket Order 
holders on the North Western Rail- 
way. 2310. 

FIVE RUPEE CURRENCY NOTE— 

See “ Currency Note (s) ”. 

FLYING CLU R — 

Question re assistance given or promised to 
the formation of the Northern India 

— at Lahore. 1984. 

FLYING SQUADS— 

Question re introduction of the system of 
- on the East Indian Railway. 330(5. 

FOREIGN COUNTRIES— 

Question re — 

Placing of District Gazetteers of -- in 
the Imperial Library, Calcutta. 2914. 

Registration of Trade Marks in certain 

- -. 2428-29. 

FOREIGN P AILWAY(S) — 

See “ Railway(s) ”. 

FOREMAN(EN) — 

Question re — 

Indianisation of the posts of Assistant 
Running Shod Running Shod — 
and Power Transportation Inspectors 
on the East Indian Railway. 2003. 

Indianisation of the posts of — and 
Assistant — on the East Indian Rail- 
way. 2000. 

FORM(S) 

Question re printing of Post and Telegraph 
— . 2955. 

FRAUD(S) — 

Question re — 

— in connection with Traffic and Station 
Accounts on the Great Indian Penin- 
sula Railway. 3 1 62-63. 


FRAUD(S) — contd. 

Question re — contd. 

Tickets — on railways. 2077. 

Travelling without tickets on railway 
trains and ticket — on railways. 2918. 

FREIGHT(S) — 

Question re Railway — on iron and steel. 
2703-04. 

FUEL OIL— 

Question re assessment of diesel — import- 
ed by the National Petroleum Company 
of Pombay. 2055-50. 

FUND(S) — 

Question re help from the Famine Insu- 
rance — to the Orissa Division. 
3304-05. 

FURNITURE— 

Question re tenders for supply of — to the 
Zoological Survey of India. 2114. 

FUTURE ENTRANTS— 

Question re pay and emoluments of the — 
to the superior and subordinate ser- 
vices. 366(5-67. 


G 


GANDHI, MR. DEVIDAS— 

Question re removal of — to Multan Jad in 
a third class compartment. 2592. 

GATE(S) — 

Question re — 

Closing of the — used by ladies at the 
Unao Railway Station. 2938. 

Inconvenience due to closing of railway 
crosssing — at Unao. 3166. 

GAYA— 

Question re acquisition of the Maba-Bodhi 
site at Buddha — . 1956. 

GAZETTED OFFICER(S)— 

Question re non- treatment of Head Masters 
of the East Indian Railway Indian High 
Schools as — . 2140-42. 

GAZETTED POSTMASTER(S)— 

See “ Postmaster(s) *\ 

GAZETTED RANKS— 

Question re filling up of vacancies in the 
— in the Post Offices. 2010. 
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GAZETTEER(S) — 

Question re placing of District — of foreign 
countries in the Imperial Library, Cal- 
cutta. 2914. 

GENERAL POST OFFICE — 

See “ Post Office(s) ”. 

GENERAL SERVICE TELEGRAPHIST(S) — 

See “ Telegraphist(s) ”. 

GERMANY— 

Question re treatment meted to Indian stu- 
dents in — . 3672. 

GHUZNAVI, MAULANA TSMAIL-- 

Question re amount sanctioned for the prose- 
cution of — . 2711. 

GIRL(S) — 

Question re appointment of Christian — as 
telephone operators in the Agra Tele- 
graph Hub- Division. 2964-65. 

GLASS WORK(S) — 

Question re representation from Ogale • 
2922-23. 

GOLD— 

Question re - exported from, and imported 
into, India. 2905. 

GOODS CLERK(S)— 

See “ Clerk(s) ”. 

GOVERNOR GENERAL, HIS EXCELLEN- 
CY THE 

Message from -- re extension of the life of 
the Legislative Assembly. 3686. 

GOVERNMENT(S) - 

Question re — 

Amount paid by - - to Contractors for 
outside printing work. 2956. 

Amount paid to the Bengal — as their 
share of the additional salt duty. 
3310-11. 

GOVERNMENT MATERIA L(S) — 

Question re quotations from the Indian 
Shipping Companies for the carriage of 
— . 2452-53. 

GOVERNMENT OF INDIA— 

Question re — 

Agreement arrived at between the — 
and the Japanese Delegation. 2063- 
64. 

Amounts lapsed to the — and certain 
Colonial Governments as a result of 
the administration of deceased Indian 
emigrants* estates. 2558. 


GOVERNMENT OF tNTHA-contd. 

Question re — contd. 

Disposal of books received by the — on 
Local Governments. 2067-68. 

Effects of the recommendations of the 
Retrenchment Committee of the — on 
the North-West Frontier Province. 
1962-63. 

Employment of ladies in the — Offices. 
1952. 

Entertainment (f appeals by the —and 
the Railway Board. 2157. 

Married Ladies employed in the — Offices 
1952. 

Muslim Superintendents in the De- 

partments. 2246-47, 2452. 

Non-confirmation of certain clerks work- 
ing in certain- Offices. 1953. 

Overstafliing of Printing and Stationery 
Department of the — . 2572. 

Proposal for closing down the — Book 
Depot at Calcutta. 2179-81. 

Represent ati\e of the — in Australia to 
look after the interests of Indians. 
2711-12. 

Responsibility of the for the detenus 
detained outside their Provinces. 
2302-07. 

Summary of discussions between the — 
and the representatives of Japan and 
Lancashire. 2067. 

Transfer of the Company management of 
the East Indian Railway to the — . 
2965. 

GOVERNMENT OF INDIA PRESS(ES)— 
Question re — 

Alleged embezzlement by the cashier of 
the Calcutta. 3318-19. 

Amalgamation of the — , New Delhi and 
Calcutta. 3541-42. 

Binding of publications in the — , New 
Delhi. 3317. 

Certain appointments in the — , Calcutta, 
and the East Indian Railway Press. 
2578. 

Fixation of seniority in the — New Delhi. 
3542. 

Persons thrown out of employment in 
the — , Calcutta. 3318. 
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GOVERNMENT OF INDIA PRESS(ES)— 
contd. 

Question re — contd. 

Promotion of Muslims as Assistants in 
the , New Delhi. 3542. 

Recruitment of compositors in the — > 
New Delhi 3544-45. 

Vacancies of compositors in the — , New 
Delhi. 3541. 

See also “ Press(cs) ”. 

GOVERNMENT OF INDIA SECRETARIAT— 
See “ Secretariat(s) ”. 

government officers— 

See “ Officer(s) ”. 

GOVERNMENT QUART ER(S)— 

See “Quarters)”. 

GOVERNMENT SERVANT(S) — 

Question re — 

Application of — ’ Conduct Rules to all 
— . 2447-48. 

Restoration of the five per cent, cut in the 
salaries of — . 2074. 

GRADE(S) — 

Question re— 

Enforcement of the new — • of the subordi- 
nate staff of the State Railways. 

2966. 

Revision of the — of the Travelling Ticket 
Examiners on the East Indian Railway. 

2967. 

GR ADUATE( S) — 

Question re — in the Central Publication 
Branch. 1975. 

GRAHAM, SIR LANCELOT— 

Reserve Bank of India Bill — 

Consideration of clause 4. 2834, 2835. 

Motion to pass. 3693. 

GRAND TRUNK EXPRESS— 

Question re revision of the timings of the 
— between Delhi and Madras. 2562- 
66 . 

GRANT(S) — 

Question re educational — given by the 
Rohilkhand and Kumaon Railway. 
3050. 


GRATUITY ( IE S) — 

Question re grant of — to one Mr. Khosla. 
3301-02. 

GREAT INDIAN PENINSULA RAILWAY— 

See “ Railway(s) ”. j 

GREAT WAR— 

Question re — 

Grant of disability pension to certain 
persons invalided during the — . 3174- 
77. 

Leave and pension of military employees 
invalided during the — . 2175, 2450- 
51. 

See also “ War ”. 

GRIEVANCE(S) — 

Question re — 

Facilities to the employees of the Govern- 
ment of India Presses to ventilate 
their— 3682-83. 

— of tho employees within the competence 
of the head of a Postal Circle. 3173- 
74. 

GROUP(S) - 

Question re introduction of the preventive 
system of cheek by posting — of Travel- 
ling Ticket Examiners. 2929-31. 

GUARD(S)— 

Question re — 

Pav of — on the Evst Indian Railway. 

2786. 

Payment of mileage allowance to — work- 
ing as conductors. 2945-46. 

Seniority List of — of the Dinapore Divi- 
sion of the East Indian Railway. 2186. 

Supersession of Indian Assistant Station 
Masters by European and Anglo-Indian 
— on the East Indian Railway. 

2787. 

GUPTA, MANORANJAN— 

Question re present condition of health of 
State prisoner — . 2712. 

GUPTA, MR. SATYA— 

.Question re — 

Allowance for the family of State Priso- 
ner — . 3312. 

Illness of State Prisoner — . 3532-35. 

GUPTA, ROSHAN LAL— 

Question re externment order served on 
one — of Delhi. 2008. 
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H . 

HABIBULLAH, SIR MUHAMMAD— 

Question re report of the Indian Delegation 
to the League of Nations led by — . 
2146. 

HAJ COMMITTEE— 

See “ Committee(s) ”. 

HARBANS SINGH BRAR, SIRDAR— 
Indian Tariff (Second Amendment) Bill — 

Motion to pass. 3094. 

Motion for Adjournment re recommen- 
dations of the Capitation Tribunal. 
3686. 

Question re — • 

Constitution of Jail Committee in tho 
centrally administered areas. 3033. 

Loan advanced to Bahawalpur State. 
3029-31. 

Loan adxancod to different Statos in the 
Pun j a b. 303 1 -33 . 

Recruitment of Indians to the commisfion- 
ed ranks of the Indian Veterinary Corps. 
3679. 

Recruitment of Sikhs in the Central Publi- 
cation Branch. 3536-37. 

Reserve Bank of India Bill — 

Consideration of — 

Clause 2. 2469. 

Clause 8. 2999. 

Resolution re non-ratificati r n and non-accept- 
ance of Draft Conventions and Recom- 
mendation concerning invalidity, old- 
age and widows’ and orphans’ insurance. 
2086-87. 

HARDWAR— 

Question re — 

Grant of compensatory hill allowance to 
the staff stationed at — , East Indian 
Railway. 2919. 

Railway accident during tho Adh Kumbh 
Mela at—. 3038. 

HEAD CLERKS — 

See “ Clerk(s) ”. 

HEAD MASTERS— 

Question -re non-treatment of — of th * East 
Indian Railway Indian High Schools as 
Gazetted Officers. 2140-42. 

HEAD POST OFFICE— 

See “ Post Office(s) ”. 


HEAD TRAINS CLERK— 

See “ Clerk(s) ”. 

HEALTH— 

Question re present condition of — of State 
Prisoner Manoranjan Gupta. 2712. 
HEDGES— 

Question re provision of demarcating — in 
the unorthodox quarters on tho Canton- 
ment Road, Now Delhi. 2908. 

HENRY THE EIGHTH— 

Question re film entitled “ — 3163. 

HIGH COMMISSIONER FOR INDIA— 
Question re — 

Employment of Indians in the Office of 
the — . 3038-39. 

Retrenchment in the Office of tho High 
Commissioner for India, London. 
2971-72. 

HIGH COITRT(S)— 

Question re — 

Acquittal of Mr. Nikhil Ran j an Guha 
Roy by the Calcutta — . 2592. 

Administration of Justice in provinces 
where the — are under the Local 
Governments. 2248. 

Appointment of judges in — under the 
Local Governments. 2249. 

Number of Judges in each — in India. 
2249. 

HIGH SCHOOLS— 

See “ School(s) 

HIGHER POSTS— 

Question re inequality in the distribution 
of - - in tho Railway Clearing Accounts 
Office. 3050-51. 

HILL ALLOWANCE(S)— 

See “ Allowance(s) ”. 

HINDU(S) — 

Question re — 

Non-appointment of — Superintendents 
in the Peshawar and Derajat Postal Divi- 
sions. 3173. 

Retrenchment of — in certain Railway 
Mail Service Divisions. 21 14, 2784. 

Representation of — in the Education 
Department, Delhi. 2571. 

Retrenchment of — in the Punjab and 
North-West Frontier Postal Circle. 
2783-84. 
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HOLIDAY(S)— 

Observance of — by the Legislative As- 
sembly. 3234-35. 

Question re — 

Extra wages or credit leave for composi- 
tors of the East Indian Railway Press 
working on — . 2578. 

-for Mahalaya in the office of the 

Director General, Posts and Telegraphs. 
3168-69. 

Leave — -, etc., for the industrial hands 
of the East Indian Railway Press. 
2952. 

HOLIDAY HOMES— 

Question re — maintained by the North 
Western Railway at hill stations. 2193- 
94. 

HONORARY WORK— 

Question re undertaking of — by Govern- 
ment servants. 1996. 

HOON. MR. A.— 

Reserve Bank of India Bill- 

Consideration of-- 
Clause 4. 2827. 

Clause 6. 2855-56. 

HOPPER, MR. J. R.- 

Question re insolvency of — , an employee 
of the Central Publication Branch. 
2181-82. 

HORTICULTURAL DIVISION— 

Question re — 

Employment of Government Labour on 
unauthorised works in the — of the 
Central Public Works Department. 
2454. * 

Grant of concessions to persons accused 
the — case of the Central Public 
Works Department after their ac- 
quittal. 2453-54. 

Suspension of certain employees of the — , 
Central Public Works Department. 
2256-61. 

HOSIERY INDUSTRY— 

Question re — 

— of India. 1955. 

Protection to the Cotton—. 2711. 

HOSIERY MANUFACTURERS— 

Question re deputation to — to Govern- 
ment. 1954. 

HOSPITAL(S)— 

Question re — 

Restrictions imposed on the employees 
of the Government of India Press, Simla, 
to see the doctors in — . 3684-85. 


HOSPITALS — corddt 
Question re — contd . 

Retention of the Civil Assistant Surgeon 
of the combined — , New Delhi, for more 
than three years. 3529. 

Transfer of the Civil Assistant Surgeon, 
New Delhi combined — . 3544. 

HOURS OF REST— 

Question re introduction of new system 
of — on the East Indian Railway. 
2193. 

HOUSE(S) — 

Question re repairs to the — of the Members 
of the Legislature and other Govern- 
ment officers in New Delhi. 3033- 
34. 

HOUSE RENT— 

Question re — 

— charges from the ministerial staff of the 
Civil Department. 3040. 

Non-payment of — by railways to em- 
ployees appointed after the 1st August, 
1928.2945. 

HOUSE RENT ALLOWANCE— 

*SV* “ Allowan^e(s) **. 

HOWRAH— 

Q uesl ion re — 

Introduction of a faster tram via Loop 
Line from — to Delhi. 2078. 

Uniforms supplied to Indian and Anglo- 
Indian Ticket Collectors of the — - Divi- 
sion, East Indian Railway. 2969. 

HOWRAH BURDWAN CHORD— 

Question re Begumpur station on the — of 
the East Indian Railway. 2189-90. '• 

HUDSON, SIR LESLIE— 

Expressions of regret on the death of Mr. 
Vithalbhai Patel. 1939. 

Question re nomination of ladies to the Legis- 
lative Assembly. 2432. 

Reserve Bank of India Bill — 

Motions to consider and to recommit to 
Joint Committee. 2349. 

Consideration of — 

Clause 4. 2752, 2801-02. 

Clause 8. 3125, 3126. 

Clause 10. 3200. 

Clauses 40 and 41. 3383, 3393-96. 
Motion to pass. 3688. 

HUNGER STRIKE— 

Question re — in the Deoli Detention Camp. 
3233-34. 
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IBRAHIM ALI KHAN, LIEUT. NAWAB 
MUHAMMAD— 

Question re — 

Alleged preponderance of Bengalis in cer- 
tain Branches of the Government of 
India Press, New Delhi. 3540. 

Amalgamation of the Government of India 
Presses, New Delhi and Calcutta. 
3541-42. 

Appointment of Muslims, Christians, etc., 
in the Central Publication Branch. 

3541. 

Fixation of seniority in the Government of 
India Press, New Delhi. 3542. 

Promotion of Muslims as Assistants in the 
Government of India Press, New Delhi. 

3542. 

Vacan< ios of compositors in the Govern- 
ment of India Press, New Delhi. 3541, 

ILLNESS— 

Question n- 

— of State Planner Mr. Satya Gupta. 
3.)32-35. 

— of Subodh Chandra Mitra, a detenu in 
the Deoli Detention Camp. 2445 Hi. 

IMPERIAL BANK OF INDIA (AMEND- 
MENT) BILL— 

See “ Bill(s) 

IMPERIAL COUNCIL OF AGRICULTU- 
RAL RESEARCH- - 

Question re- ■ 

Entrusting of research work in piscicul- 
ture to the — . 2<*07-08. 

Recruitment of Sikhs in the research side 
of the — . 3529. 

IMPERIAL INSTITUTE OF AGRICULTU- 
RAL RESEARCH— 

Question re — 

Expenditure incurred on the Pusa — 
3678-79. 

Re-organisation of the Pusa — . 3677- 
78. 

Training of students in the Pusa — . 
3678. 

IMPERIAL LIBRARY— 

Question re placing of District Gazetteers of 
foreign countries in the — , Calcutta. 
2914 . 


IMPORT(S) — 

Question re — 

Denial of railway facilities to the — of 
Russian petrol. 2154. 

— of paddy into India by Japan. 1989- 
92. 

— of rice into India. 2057-60. 

Provision of facilities for the — and sale of 
Russian petrol. 3309-10. 

IMPORT DUTY— 

Question re roprosontation for the reduction 
of — on copra. 3320. 

IMPRISONMENT— 

Question re — of Wadero Bahlel Khan and 
Wadoro Dilijan Khan Mvkadama Dera 
Bugti ( Baluchistan) . 1 966-67. 

INAUGURATION— 

Question re delay in the — of now reforms. 
2450. 

INCOME(S) — - 
Question re — • 

— from sale of postage stamps and booking 
of telegrams. 2016. 

Reduction in the — -of the Commissioners 
for tlu* Port of Calcutta. 2111. 

INCOME-TAX - 
Question re- 

Assossment of — in Calcutta. 2114. 

Assessment of - - in Kara* hi. 1 963. 

Delay in giving decisions of assessing the 
im\crs by the — -Officers in India. 
2062-63. 

-and super-tax paid by the tea-planters 
in Assam. 2590. 

Petitions of appeal against assessments of 
— in Sind. 2053. 

INCOME-TAX ACT - 
Su “ Indian — ” under “ Act(s) ”. 

INCOME-TAX DEPARTMENT— 

Question re — - 

Extensions granted to some officers of 
the — . 2926. 

Moplahs in the — . 3321 . 

INCOME-TAX OFFICER(S) — 

Question re — 

Abuse of discretionary powers vested in the 

— at Calcutta. 21 14. 

Appeals against orders passed by — inthe 
matter of registration of firms in Sind* 
2053. 
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INCOME-TAX OFFICER^ S ) — contd. 

Question re — contd . 

Appeals, filed* against assessments by the 
Additional — , Allahabad. 3532. 

Date of appointment of the Additional 
and the Assistant — , Karachi. 2052. 

Delay in giving decisions of assessing the 
income-tax payers by the — in India. 
2062-63. 

Double assessment made by the — , 
Karachi. 2052-53. 

INCREMENT( S) — 

Question re - - 

Counting of Horvice*s on probation of postal 
clerks for increments. 1957-58. 

Enjoyment of the privileges of a perma- 
nent - by a temporary clerk of tho Mili- 
tary Engineering Services. 2012. 

Grant of advance - to tho staff of tho 
Central Publication Branch on transfer 
from Calcutta to Delhi. 2061-62. 

Grant of — to tho officials of the Madras 
General Post ()ffi< e. 2968-69. 

Rules for withholding — in the Posts and 
Telegraphs Doptt. 1948-49. 

Stoppage of - of cortain clerks in tho 
Accounts Department, East Indian Rail- 
way. 2008-09. 

Stoppage of promotion or — - of piece - 
employees of the Government of India 
Presses for leave on medical ground. 
2960-61. 

Withholding of — by tho Accountant-Gene- 
ral, Posts and Telegraphs, of reserve 
clerks in the Bombay Postal Circle. 
1958. 

INDEBTEDNESS — 

Question re — 

— of the Suprintendent of Printing and 
Stationery, North Western Railway, 
Lahore. 2049. 

INDIA — 

Question re smuggling of arms into — from 
Afghanistan. 2924. 

INDIA HOUSE— 

Question re re-employment of two Bengal 
artists in the — .London. 2314-16. 

INDIAN(S) — 

Question re — 

Alleged distressed condition of — in the 
Maldiv Islands. 2054-55. 


INDIAN(S) — contd. 

Question re — contd. 

British Dominions discriminating against 
— . 2437. 

Categories and pay of non clerks em- 

ployed in the Army Headquarters. 
3670-71. 

Differential treatment of European, Anglo- 
Indian and — Assistant Station Masters 
on the East Indian Railway. 2787. 

Disabilities of — residents of Victoria, 
Canada. 2438-39. 

Discrimination against — in South Afri- 
ca. 2907. 

Discriminatory treatment to — in South 
Africa. 2437-38. 

Employment of — in the Office of the High 
Commissioner for India. 3038-39. 

— employed in the Secretariat of the 
League of Nations. 2146-47. 

— manufactured iron and steel. 2699. 

Percentage of — employed in the Electrical 
and Mechanical Departments of the East 
Indian Railway. 2000. 

Recruitment of — as General Service Tele- 
graphists. 1950. 

Recruitment of — to the commissioned 
ranks of the Indian Veterinary Corps. 
3679. 

Recruitment of — to the Indian Medical 
Service. 3680. 

Representative of the Government of India 
in Australia to look after the interests 
of—. 2711-12. 

Rules for recruitment of — to the com- 
missioned ranks of the Indian Veterinary 
Service. 3680. 

Treatment meted to — students in Ger- 
many. 3672. 

INDIAN ARBITRATION (AMENDMENT) 
BILL— 

See “ Bi ll(s) ” 

INDIAN CHRISTIAN( S) — 

See “ Christian(s) ”. 

INDIAN CIVIL SERVICE— 

Question re — 

Persons nominated to the — . 3669. 

Representation of Oriyas in the — . 
3536. 
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INDIAN DELEGATION- 
Question re . — 

Report of the — to the League of Nations 
led by Sir Brojendra Mitter. 2145- ' 
46. 

Report of the — to the League of Nations 
led by Sir Muhammad Habibullah. 
2146. 

Selection of the — to the World Economic ; 
Conference. 2308-09. 

INDIAN DOCK LABOURERS’ BILL— 

See “ Bill(s) ”. 

INDIAN FINANCE (SUPPLEMENTARY 
AND EXTENDING) ACT— 

See “ Act(s) ”. 

INDIAN HIGH SCHOOLS— 

See “ School(s) ”. 

INDIAN INCOME-TAX ACT— 

See “ Act(s) ”, 

INDIAN INCOME-TAX (SECOND AMEND- 
MENT) BILL - 

See “ Bill(s) 

INDIAN “ KHADDAR ” NAME PROTECT- 
ION BILL— 

See “ Bill(s) ”. 

INDIAN LAC RESEARCH INSTITUTE— 
Question re— 

Expiry of contracts with the Biochemist, 
the Entomologist and the Physico- 
Chemist of the — . 2173-74. 

— . 2158-68. 

Scientific qualifications and salaries of 
certain officers of the — . 2169-72. 

Work done by the Biochemist in the — . 
2172-73. 

INDIAN MEDICAL COUNCIL ACT— 

See “ Act(s) ”. 

INDIAN MEDICAL COUNCIL BILL— 

See “ Bill(s) 

INDIAN MEDICAL SERVICE— 

Question re — 

Cadre of the — for various provinces 
based on the Lee Commission Report. 
2240. 

Recruitment of Indians to the — . 3680. 

INDIAN MERCANTILE MARINE— 

Question re development of the — . 2462- 
63. 


INDIAN MERCHANT SHIPPING (SECOND 
AMENDMENT) BILL — 

See “ Bill(s) 

INDIAN NAVY (DISCIPLINE) BILL— 

See “ Bill(s) ”. 

INDIAN OFFICERS— 

See “ Officer(s) 

INDIAN RAILWAY MAGAZINE— 

Question re article entitled “ Monstrous ” 
in the — . 2076-77. 

INDIAN RAILWAYS (AMENDMENT) 

BILL— 

See“ Bill(s) ”. 

INDIAN SCHOOLS— 

See “ School(s) ”. 

INDIAN SERVICE OF ENGINEERS— 

Question re appointment of Muslims to the 
— in the United Provinces. 1970-71. 

INDIAN SOLDIERS— 

See “ Soldier(s) ”. 

INDIAN STORES DEPARTMENT— 

Question re recruitment of Sikhs in the Audit 
Office, — . 3528-29. 

INDIAN TARIFF (AMENDMENT) BILL— 
See “ Bill(s) ”. 

INDIAN TARIFF (SECOND AMENDMENT) 
BILL— 

See “ Bill(s) ”. 

INDIAN TEA CONTROL BILL— 

See “ Bill(s) ”. 

INDIAN TICKET COLLECTOR(S) — 

See “ Ticket Collector(s) 

INDIAN VETERINARY CORPS— 

Question re recruitment of Indians to the 
Commissioned ranks of the — . 3679. 

INDIAN VETERINARY SERVICE— 

Question re rules for recruitment of Indiana 
to the commissioned ranks of the — . 
3680. 

INDIAN WIRELESS TELEGRAPHY 
BILL— 

i See “ Bill(s) ”. 

INDIANISATION — 

Question re — 

— of the posts of As^stant Running Shed 
Foremen, Running Shed Foremen and 
Power Transportation Inspectors on the 
East Indian Railway. 2003. 
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INDIANISATION — contd. 

Question re — contd. 

— of the posts of foremen and assistant 
foremen on the East Indian Railway. 
2000. 

INDO-CH1NA- 

Question re grievances of Chattiyars of Sai- 
gon, — . 2562. 

INDO-JAPANESE AGREEMENT 

Question re participation of the representa- 
tives of Lancashire in the discussion on 
the — - . 2004-66. 

INDO-JAPANESE N EG OT I AT IO N(S)- 
Question re progress of the — . 3605. 

INDO-JAPANESE TRADE AG RE EM ENT - 
Question re — . 2240-50, 2255. 

LNDO-J A PANESE TRADE CONVENTION 

Question re extension of the penod of notice 
of — and protection to certain minor 
industries. 2414-45. 

INDRAPRASTHA STORES, LTD.-- 

Question re liquidation of the — , Delhi. 

2101. 

INDUS RIVER— 

Question re LIo\d Rat rat, e Scheme on the - . 
3387-90. 

INDUSTRIAL EMPLOYEES— 

See “ Employ ee(s) ”. 2579-80. 

INDUSTRIAL HAND(S)— 

Question re — 

Denial of certain benefits to the — of the 
East Indian Railway Press. 2951. 

Leave, holidays, etc., for the of the East 
Indian Railway Press. 2952. 

INDUSTRIAL STAFF — 

Question rc letrenehments and demotions of 
tho — ol the East Indian Railway Press. 
2953. 

INDUSTRIES AND LABOUR, DEPART- 
MENT OF— 

Question re oflieo hours of tho — and its 
Attached Offices. 3 J 69-70. 

INDUSTRY(IES) — 

Question re — 

Development of the dairy — in India* 
2946-47. 

Extension of the^period of notice of Indo- 
Japanese Trade Convention and ^protec- 
tion to certain minor — . 2444 - 45 . 


INDUSTRY(IES) — contd. 

Question re — contd. * ' v 

Protection granted to the iron and steel 
-2697-99. 

Protection to the cotton hosiery — - 
2711. 

Protection to the silk — in India. 1951 

Report of the Tariff Board on the cotton 
textile — . 2255. 

INFERIOR APPOINTMENTS— 

Question re communal inequality in — in the 

Jhelum Head Office. 2593. 

LNKMAN(MEN) — 

Question re memorial of of the Govern- 
ment of India Pi ess, Calcutta. 2954- 
55. 

INS AN YA SHUTAN— 

Question re Vatic t given by some IJlemas of 

Delhi on the Film entitled the — . 2006- 

07. 

I NS A NIT Alt Y CON DIT1 < )N- 

Quostion re — of t ho area outside Turkman 

Gate, Delhi. 2135,3392. 

INSPECTION 

Question re of certain st Uions oil the Great 

Indian Peninsula Railway. 3163-64. 

TNSPECTOR(S)- 

Quostion re — 

Abolition of the post of -- in tho Railway 
Clearing Accounts Office. 3681. 

Creation of two new posts after tho sur- 
render of the post of Transportation — , 
Commercial, East Indian Railway. 2925. 

Demotion of certain — of Crews, East 
Indian Railway. 3539. 

In' ii animation of the posts of Assistant 
Running Shed Foremen. Running Shed 
Foremen and Power Transportation — 
on the East Indian Railway. 2903. 

Jurisdictions of— of Station Accounts on 
the Great Indian Peninsula Railway* 
3313-14. 

Privileges of the — of Station Accounts of 
tho Great Indian Peninsula Railway. 
3158-61,3163. 

Timings accorded to — of Station Accounts 
on the Groat Indian Peninsula Railway 
to inspect stations. 31 61 -62. 

Travelling allowance of the — of Station 
Accounts, Great Indian Peninsula Rail- 
way. 3313. 
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INSPECTOR(S) OF ACCOUNT(S)— 

See “ Accounts ) 

INSPECTOR(S) OF POST OFFICE(S)— 

Question re rules regulating the appointments 
of — and Railway Mail Service and 
Hoad Clerks of Superintendent’s Offices. 
2009-10. 

INSPECTOR(S) OF SCHOOL(S)— 

Question re appointment of a Muslim 
District — in Delhi. 2569-70. 

INSTITUTE(S) — 

Question re — 

Expiry of contracts with the Biochemist, 
the Entomologist and the Physico- 
Chemist of the Indian Lac Research 

— . 2173-74. 

Indian Lac Research — . 2158-68* 

Scientific qualifications and salaries of 
certain officers of the Indian Lae Re- 
search 2169-72. 

Work done by tho Biochemist in the Indian 
Lac Research . 2172 73. 

INSURANCE- - 
Question re — 

Bonus paid to policy holders b\ Postal — . 
3041. 

Help from the Famine — Fund to the 
Orissa Division. 3304-05. 

Resolution rc non-ratification and non-accept- 
ance of Draft Conventions and recom- 
mendation concerning invalidity, old age 
and widows’ and orphans'- . 2083-2103. 

INTERMEDIATE CLASS — 

Question re introduction of — accommoda- 
tion on the South Indian Railway. 
2076. 

INTERMEDIATE EXAMINATION— 

See “ Examination(s) ”. 

INTERVIEW— 

Question re lack of proper arrangements 
for — in the Ajmer Central Jail. 2004-05. 

INVALIDITY— 

Resolution re non-ratification and non- 
acceptance of Draft Conventions and Re- 
commendation concerning - - , old-age and 
widows’ and orphans’ insurance. 2083- 
2103. 

IRON— 

Question re — 

Indian manufactured — and steel. 2699. 


IRON — contd. 

Question re — contd. 

— and steel purchased in India and im- 
ported into India. 2699-2701 . 

Price of — and steel exported from India. 
2699. 

Protection to bye-products of — and steel. 
2704. 

Protective tariff on — and steel in India. 
2704-05. 

Railway freight on — and stoel. 2703- 
04. 

IRON INDUSTRY— 

See “ Iiidustry(ies) ”. 

rSMAIL A LI KHAN, KUNWAR HAJEE— 
Question re — 

Bad condition of the road outside Turkman 
Gate, Delhi. 2434-35,3391-92. 

Insanitary condition of the area outside 
Turkman (’ate, Delhi. 2 135, 3392. 

Next elections of the Legislative Assembly. 
2435-36. 

Question (Supplementary) re- 

New five and ten rupee currency notes. 
3165. 

Solution of tho problem of malaria with the 
help of tho League of Nations. 21 49. 

Reserve Bank of India Bill — 

Consideration of clause 46. 3550. 

3 

JACOBABAD— 

Question re rumoured arrest of eight persons 
of the Bugti tribal country at -. 1965- 

66 . 

JADHAV, MR. B. V.— 

Expressions of regret on the death of Mr. 
Vithalbhai Patel. 1941-42. 

Indian Tariff (Second Amendment) Bill- - 

Motions to consider, to circulate and to refer 
to Select Committee. 2122. 

Motion to consider. 3052, 3061-64. 
Consideration of clause 2. 3085-86. 

Motion to pass. 3095. 

Question re — 

Companies manufacturing aluminium uten- 
sils in India. 1984-85. 

Disability pensions granted to non-com- 
batants. 1982. 
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JADHAV, MR. B. Y.— contd . 

Question re — contd. 

Entrusting of research work in iiisciculture 
to the Imperial Council of Agricultural 
Research. 2007-08. 

Rules about travelling allowance and rail- 
way fares for Indian soldiers going on 
leave. 1079-81. 

Question (Supplementary) re — 

Allowances of Travelling Tikcet Examiners 
on the North Western Railway. 2934. 

Berar under the Indian Federation. 2583. 

Construction of quarters for Members of the 
Central Legislature in New Delhi. 
2443. 

Construction of the Willingdon Bridge at 
Bally, East Indian Railway. 1960. 

Reserve Bank of India hill- - 

Motions to consider and to recommit to 
Joint Committee. 2318, 2398. 

Consideration of — 

Clause 4. 2596-2600, 2610, 2682, 2730- 
31, 2839,2841-42. 

Clause 6. 2851,2862,2869. 

Clause 7. 2880. 

Clause 8. 2997,3106. | 

Clause 9. 3184,3188,3191. 

Clause 13. 3227-28. 

Clause 15. 3241. 

Clause 17. 3255, 3256, 3276, 3277, 3278. 
Clauso 28. 3330-31. 

Clause 45. 3500, 3501, 3506, 3546-47. 
Clauses 53 and 54. 3587, 3588-91, 3592. 

Resolution re non-ratilieation and non- 
acceptance of Draft Convention and 
Recommendation concerning invalidity, 
old-age and widows’ and orphans’ 
insurance. 2092-94, 2102. 

JAIL(S) — 

Question re — 

Appointment of Diwan Bahadur Har 
Bilas Sarda as a non-oflicial — visitor 
in Ajmer. 2004. 

Improvement in — . 3164-65. 

Insufficiency of clothes provided for pris- 
oners in tho Ajmer — . 2004. 

Lack of proper arrangements for interview 
in the Ajmer Central — . 2004-05. 


J AIL( S ) — contd. 

Question re — contd. 

Removal of Mr. De vidas Gandhi to Multan 
— in a third class compartment. 2592. 

JAIL COMMITTEE(S) — 

Question re constitution of — in the central- 
ly administered areas. 3033. 

JAMALPUR— 

Question re apprentices recruited in the — 
Technical School. 2001. 

JAMES, MR. F. E— 

Indian Tariff (Second Amendment) Bill — 

Motions to consider, to circulate and to rofer 
to Select Committee. 2126. 

Motion to consider. 3066-68. 

Consideration of clause 2. 3071-72. 

Motion for Adjournment re Secretary of State 
for India’s evidence before the Joint 
Parliamentary Committee re India’s right 
of ret.ilialion in her relationship with the 
dominions and colonies of the British 
Empire. 2766, 2767-70. 

Question re gh ing of trustee status to Central 
Mortgage Bank Debentures. 2139-40. 

Question (Supplementary) rc — 

Death of Sailes Chandra Chattcrjeo in the 
Deoli Detention Camp. 2045. 

Import of rice into India. 2059. 

Participation of Indian Shipping in the 
coastal and overseas trade of India. 
2458. 

Participation of tho representatives of 
Lancashire in tho discussion on tho Tndo- 
Japaneso Agreement. 2065. 

Radio Transmitting Stations in India. 
2152. 

Revision of the timings of the Grand 
Trunk Express between Delhi and 
Madras. 2564. 

Reser\e Bank of India Bill — 

Motions to consider and to recommit 
to Joint Committee. 2223, 2229, 2322- 
26, 2342, 2370, 2371, 2372, 2390. 
Consideration of — 

Clause ( 2 . 2530, 2537-38. 

Clause 4. 2659, 2732,2793, 2799-2800* 
2835. 

Clause 7. 2878. 

Clause 17. 3284,3286. 

Clause 37. 3363. 
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JAMES, MR. F. E. — contd. 

Reserve Bank of India Bill — contd. 
Consideration of — contd. 

Clauses 40 and 41. 3402, 3403, 3405, 
3433-40. 

Proposed now clause 54. 3022. 

Resolution re ratilieation of the Silver Agree- 
ment. 2024. 

JAMIAT-UL-JJLEMA-I-HIND — 

Question re release of Members of the Work- 
ing Committee of the — . 2972. 

JAPAN— 

Question re — 

Import of paddy into India bv — . 1989- 

92. 

Manufacture by — of marble tiles bearing 
Lord Mahabir’s portrait. 1962. 

Proscription of certain books by Mr. 
Rash Behari Bose, now domiciled in — . 
2433. 

Rice sold to India by — . 2309-10. 

Sale of steel scrap for export to — by the 
Noith Western Railway. 2701-03. 

Summary of discussions between the 
Government of India and the representa- 
tives of — and Lancashire. 2067. 

Statement laid on the table re rice sold to 
India by — . 3097-98. 

JAPANESE DELEGATION— 

Question re — 

Agreement arrived at between the Govern- 
ment of India and the — . 2063-64. 

Lobs of letters of credentials of the — . 
2250-51 . 

JAPANESE REPRESENTATIVES— 

Question rc discussion of the question of 
sugar candy with the — . 2067. 

JAPANESE RICE — 

See “ Rice 

JEHANGIR, SIR COWASJI- 

Indian Tariff (Second Amendment) Bill — 
Motion to consider. 3056. 

Motion for Adjournment rc— 

Alleged punishment of a man for offering 
his prayers on the Lahore Railway 
Station platform. 3606-07. 

Secretary of State for India’s evidence 
before" the Joint Parliamentary Com- 
mittee re India’s right of retaliation in 
her relationship with the dominions and 
colonies of the Brhish Empire. 2781. 


JEHANGIR, SIR COWASJI —contd. 

Question re — 

Progress of the lndo-Japane.se negotia- 
tions. 3605. 

Re-employment of two Bengal artists in 
the India House, London. 2314-16. 

Question (Supplementary) rc — 

Berar under the jlndian Federation. 

2581, 2585, 2586, 2587. 

Construction of quarters for Members of 
the Central Legislature in New Delhi. 
2414. 

Delay in the inauguration of new reforms. 
2450. 

Duties of the Divisional Personnel Officers 
on the North Western Railway. 2176, 
2177. 

Instructions given by the Railway Board rc 
promotion of certain railway officers. 
2235, 2226. 

Meeting ofjTthe All-India Congress Com- 
mittee. 2939, 2940, 2941 2942, 2943- 

44. 

Next general elections of the Provincial 
and Central Legislatures. 2567, 2568. 

Nomination of ladies to the Legislative 
Assembly. 2132. 

Participation]?' of Indian Shipping in the 
coastal and o\eiseas trade of India. 
2461. 

Radio transmitting Stations in India- 
2152. 

Report of the Indian Delegation to the 
League of Nations led by Sir Brojendra 
Mitter. 2146. 

Responsibility of the Government of India 
for t lie detenus detained outside their 
provinces. 2306-07. 

Scientific qualifications and salaries of 
certain officers of the Indian Lac Research 
Institute. 2171. 

Suspension of certain employees of the 
Hort ‘culture Di\ ision, Central Public 
Works Department. 2260. 

Reserve Bank of India Bill — 

Motions to consider and to recommit to 
Joint Committee. 2223, 2224, 2230, 

2261, 2325, 2349, 2357, 2373, 2374, 
2375, 2376-77, 2379, 2382, 2391-93, 

2393-2405, 2413. 

Consideration of — 

Clause 2. 2474, 2491-92, 2493, 2494, 

2518, 2519, 2538. 
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JEHANGIR, SIR, COWASJI—cottfd. 

♦ 

Consideration of — contd . 

Clause 4. 2543, 2598, 2599, 2614, 

2643, 2648, 2655-62, 2668, 2682, 2723- 
24. 2725, 2726, 2813. 2833, 2837, 
2842, 2843. 

Clause 6. 2851,2862-63. 

Clause 7. 2875, 2879-82, 2883, 2885. 

Clause 8. 2894, 3001-02, 3101, 3103, 

3101, 3105, 3106, 3107, 3109, 

3115, 3110, 3119, 3120, 3121, 3126, 
3129, 3131. 3132, 3142, 3143. 

Clause 10. 3201. 

Clause 11. 3211,3213. 

Clause 15. 3212,3244. 

Clause 17. 3276,3281. 

Clause 21. 3290, 3292, 3293, 3294. 
Clause 33. 3354. 

Clause 37. 3356-57. 3358-59, 3361, 

3362, 3364. 

Clauses 40 and 41. 3369, 3375, 

3398, 3404, 3433, 3449-56, 3460, 

3168, 3169, 3472, 3473, 3478, 3480. 
Clause 45. 3514-15. 

Clause 55. 3561. 

Clause 56. 3564. 

Clauses 53 and 54. 3597, 3625-26. 

Third Schedule. 3629, 3630. 

Motion to pass. 3726-30. 

JESSORE — 

Question re— 

Increase in tlu* number of peons and 
introduction of the svstem of daily boats 
in the Naldi Post Oflice, — . 2962. 

Reduction in the number of postal beats 
in the Sankarpur village, -district. 
2061-02. 

JHA, PANDTT RAM KRISHNA— 

Question rr~ 

Adminisl ration of Justice in provinces where 
the High Courts are under the Local 
Governments. 2248. 

Appointment of Judges in High Courts 
under the Local Governments. 2249. 

Appointments carrying Rs. 100 and above 
in the various State-managed rail- 
ways. 2569. 


JHA, PANDIT RAM KRISHNA— 

Question re — contd. 

Delay in dispensing justice. 2248-49. 

Number of Judges in each High Court in 
India. 2249. 

JHATKA— 

Question re — in railway premises. 3172* 
JHELUM— 

Question re communal inequality in inferior 

appointments in the — Head Office 

2593. 

JOG, MR. S. G- 
Question re — 

Action taken on certain questions by the 
Agents of Railways. 2921-22. 

Alleged abuses of rules and regulations by 
the Agents and subordinate administra- 
| tive authorities of Railways. 3302. 

| Allotment of quarters to the employees of 
the Government of India Press, * Simla. 
3684. 

Amalgamation of the Government of India 
Presses, Calcutta and New Delhi 
3682. 

Appeals withheld by certain Divisional 
Superintendents on the East Indian 
R lilway. 3680-81. 

Application of the revised scales of pay rules 
to the retrenched subordinate staff of the 
State Railway Aeeounts Department on 
re-appointment. 3535-36. 

Appointment of train controllers on the 
North Western Railway. 3323. 

Berar under the Indian Federation. 2582- 
89. 

Classification of certain Assistant Station 
Masters with Station Masters. 2919. 

Classified list of Station Masters and Asn-t- 
nnt Station Masters on the East Indian 
Railway. 3303. 

Closing of private kilns after completion of 
the first instalment of the New Capital 
project. 1993. 

Closing of the gate used by ladies at the 
Unao Railway Station. * 2938. 

Cut in the consolidated allowance of 
Travelling Ticket Examiners on the East 
Indian Railway. 3681. 

Declaration of probationers who passed in 
all subjects from the Railway School of 
Transportation, Chandausi, as unsuit- 
able for Assistant Station Mastership. 
3037-38. 1 
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JOG, HR* S. G. — contd 
Question re — 

Delay in the inauguration of new refroms. 
2460. 

Denial of hill allowance to the railway 
staff stationed at Dehra Dun. 2919. 

East Indian Railway Training School, 
Chandausi. 2913-14. 

Employment of Government labour on 
unauthorised works in the Horticulture 
Division of the Central Public Works 
Department. 2164. 

Extornment order served on one Roshm 
Lai Gupta of Delhi. 2008. 

Facilities for medical aid to the employees 
of the Government of India Press, Simla. 
3083. 

Facilities to the employees of the Gov- 
ennentof India Presses to ventilate their 
glievances. 3082-83. 

Fluctuating and retrenched compositors of 
the Government of India Press, Now 
Delhi. 3683. 

Grant of disibility pension to certain per- 
sons invalided during the Great War. 
3174-77. 

Grant of pensions to telephone operators. 
2784. 

Grant of two hours leavo twice a month 
to the employees of the Government of 
India Press, Simla. 3684. 

Holiday Homes maintained by the North 
Western Railway &t hill stations. 
2193-94. 

Hours in the Government of India Press, 
Simla. 3685-86. 

Increase of work i n the Government of India 
Press, New Delhi, by the transfer of the 
Central Publication Branch. 3682. 

Joining of the Federation by Indian Prin- 
ces. 2449-50. 

Leave and pension of military employees 
invalided during the Great War. 2150- 
51. 

Levy of water meter rent from the occupiers 
of Government quarters in New Delhi. 
2923-24. 

Move of the Army and Royal Air Force 
Headquarters’ Offices between Simla and 
New Delhi. 2707-10. 

Non -deputation of telephone operators 
from the Patna Division to the Aliporc 
Store Yard. 3663. 

Offer from private kiln owners for supply 
of bricks to Government in New Delhi. 
1994. 


JOG, MR. S. G.—contd. 

Question re — contd . 

Pass rules framed by the Railway Board. 
2911-12. 

Penalty for irregular use of passes on the 
East Indian Railway. 3036. 

Percentage of failure of students in the Rail- 
way School of Transportation. 2913. 

Procedure followed in fixing seniority in the 
Government of India Press, Now Delhi, 
3682. 

Punishment meted out to cerl iin subordi- 
nates of the Moradabad Division, East 
Indian Railway. 2920-21. 

Railway accident during tho Adh Kumbh 
Mela at llardwar. 3038. 

Rates of disability pension admissible to 
non-combatant civil subordinates of the 
Army in India. 2569, 

Readers in the Government of India Press, 
New Delhi. 3681. 

Recognition of serv ices rendeied during the 
Great War. 2920. 

Recruitment to Transportation Groups on 
the East Indian Railway. 3035-36. 

Report of tho Capitation Tribunal. 2448- 
49. 

Representation from Ogale Glass Works. 
2922-23. 

Restrictions imposed on the employees of 
the Government of India Press, Simla, to 
see tho doctors in hospital. 3684-85. 

Reversion of candidates who passed through 
the Railway School of Transportation, 
Chandausi. 3036-37. 

Rules and regulations for the grant of 
interviews to the railway subordinates. 
2920. 

Starling of kilns and manufacture of bricks 
for construction of new quarters in New 
Delhi. 1992-93. 

Starting of kilns in New Delhi. 1994. 

Strength of certain staff before and after the 
transfer of the East Indian Railway to 
State management. 2905-66. 

Supply of warm clothings to the Telegraph 
Line Staff in tho Patna Postal Division* 
2710-11. 

Transfer of the Company management of 
the East Indian Railway to tho Govern- 
ment of India. 2905. 
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JOG, MR. S. G. — concld. 

Question re — concld. 

Tiansfers of the staff in the Rosts and 
Telegraphs Department. 2710. 

Transport of bricks from private kilns to 
the Works in Mow Delhi. 1993-94. 

Uniform supplied to travelling ticket exa- 
miners on the East Indian Railway. 
3051. 

Use of an officer’s carriago for joy rides 
under the orders of the Divisional Super- 
intendent, Moradabad Division, East 
Indian Railway. 2912-13. 

Welfare Scheme on the East Indian Rail- 
way. 3030. 

Question (Supplementary) re — 

Dissatisfaction about the system of educa- 
tion and examinations. 2430-31. 

Indo- Japanese Trade Agreement. 2250. 

Loans advanced to different States in the 
Punjab. 3032-33. 

Meeting of tho All-India Congress Com- 
mittee. 2943. 

Nomination of ladies to the Legislative 
Assembly. 2432. 

Result of tho conference convened by the 
President of tho Bombay Millowners* 
Association. 2254. 

Reserve Bonk of India Bill — 

Consideration of — 

Clause 8. 3139. 

Clause 1. 3035. 

Motion to pass. 3696. 

JOINT COMMITTEE— 

Question re sale of printed copies of the i- 
dence of witnesses examined by the — 
on the Reserve Bank of India Bill in Delhi. 
3667-08. 

JOINT PARLIAMENTARY COMMITTEE— 

Motion for Adjournment re Secretary of State 
for India’s evidence before the — re India’s 
right of retaliation in her relationship with 
tho Dominions of tho British Empire. 
2013-14. 

See also “ Committoe(s) ”. 

JOSHT, MR. N. M. — 

Indian Tariff (Second Amendment) Bill — 
Motion to pass. 3093-94. 


JOSHI, MR. N. M. — ccntd. 

Reserve Bank of India Bill — 

Consideration of — 

Clause 4. 3148. 

Clause 8. 2983, 3103, 3106. 

Clause 9. 3182-83, 3195-96. 

Clause 11. 3219-20. 

Clause 14. 3238, 3239. 

Clause 15. 3246,3247. 

Clause 21. 3291. 

Clauses 40 and 41 . 3421-23, 3450, 3459. 
Clause 57. 3573. 

Clause 1. 3633-34, 3637. 

Motion to pass. 3648-54. 

JOY RIDE(S) — 

Question re use of an officer’s carriage for — 
under the orders of the Divisional Super- 
intendent, Moradabad Division, East 
Indian Railway. 2594,2912-13. 

JUDCE(S) — 

Question re — 

Appointment of — in High Courts under 
the Local Governments. 2249. 

Number of — in each High Court in India. 
2249. 

JURTSDICTION(S) — 

Question re — of Inspectors of Station Ac- 
counts on the Great Indian J [Peninsula 
Railway. 3313-14. 

JUSTICE— 

Question re delav in dispensing — . 2248- 

49. 

JUSTICE, ADMINISTRATION OF— 

Question re Administration — - in provinces 
where the High Courts are under the 
Local Governments. 2248. 

K 

KALKA SIMLA RAILWAY— 

See “ Railway(s) ”. 

KARACHI— 

Question re — 

Assessment of income-tax in — . 1965. 

Date of appointment of the Additional and 
the Assistant Income-Tax Officers, 
— . 2052. 
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KARACHI — contd. 

Question re — contd. 

Double assessment made bv the Income- 
tax Officers,—. 2052-53. 

Post of Office Superintendent, — Division* 
North Western Railway. 2192. 

Recruitment <?f non-matriculates in the 
Divisional Office, North Western Rail- 
way, — . 2237-38. 

Withholding of appeals against his orders 
by the Divisional Personnel Officer, 

4 North Western Railway, - 22*19-40. 

“KHADDAR ” NAME PROTECTION BILL-" 

See “ Indian ” under " Bill(s) *\ 

KHOSLA, Mn.— 

Question re grant of gratuities to one — . 
3301-02. 

KHOSLA, Mr. M. R.— 

Question re discharge of one — a ehargeman 
electrician in the Moghalpura Shops on 
the North Western Railway. 2155-57. 

KHURASAN — 

Question re Pawindah traders of - - doing 
business in Bengal and Bihar and Orissa. 
1945. 

KILN(S)- - 

Question re — 

Closing of private — after completion of 
the first instalment of the New Capital 
project. 199,‘L >■ 

Offer from private — owners for supply of 
bricks to Government in New Delhi. 
1994. 

Starling of -- and manufacture of bricks for 
construction of new quartets in New' 
Delhi. 1992-93. 

Starting of-— in New Delhi. 1994. 

Transport of bricks from private- -to the 
Works in New Delhi. 1993-94. 

KIRMANI, BY ED MOHAMMAD— 

Question re murder of — in Palestine. 2151- 
52. 

KOIIAT- 

Question re acquisition of bungalows in the 
Peshawar and — ( \antonments. 330(3-09. 

KRISHNAMACHARIAR, RAJA BAHADUR, 

G. — 

Expressions of regret on the death of Mr. 
Vithalbhai Patel. 1939-40. 

! 

Indian Dock Labourers’ Bill. — 

Motion to refer to Select Committee. 2082. 


KR1SHNAMACHARTAR. RAJA BAHADUR, 

G. — COhtd. 

Question (Supplementary) rc - 

Berar under the Indian Federation. 2583, 
2587. 

Enquiry into the economic condition of 
the Agriculturists and decrease in price 
of paddy. 1980-87. 

Export duty on rice. 2717-18. 

Iron and steel purchased in Tndia and 
i in poited into India. 2700. 

Protection granted to the iron and steel 
industry. 2(398. 

Rcv'sion of the timings of the Grand Trunk 
Express between Delhi and Madras* 
2504-05. 

Reserve Bank of India Bill — 

Motions to consider and to recommit to 
Joint Committee. 2354-60, 2387, 2406. 

Consideration of — 

Clause 2. 2468, 2473-75, 2476, 2477, 
2519-20, 2528-29. 

Clause 4. 2044-65, 2648. 2050, 2066, 

2731-32, 2733, 2735,2753-55, 2806, 
2807, 2818-19. 

Clause 6. 2854, 2856. 

Clause 8. 2888-91, 2892-97. 2978-81, 

2998, 3010-11, 3021-23, 3101-02, 3105, 
3113-18, 3124. 

Clause 11. 3218-19. 

Clause 17.3257-59, 3202-65,3277-78. 
Clause 37. 3360-01, 3303-64. 

C lauses 10 and 41. 3308-69, 3464-68. 
Clause 45. 3199, 3518-19. 

Clause'- 53 and 51. 3588, 3591-97, 3612. 
Clause 57. 3509-70. 

Clause 1. 3037. 

Motion to pass. 3711-14. 

Resolution r< 

Non-rat ideal ion and non-acceptance of Draft 
Convention and Recommendation con- 
cerning Fee-charging Employment 
Agencus. 2107-08, 2109. 

Non-ratification and non-acceptance of 
Draft Convention and Recommenda- 
tion concerning invalidity, oldage and 
widows’ and orphans’ insurance. 2090- 
92, 2098. 

KUMBH MELA— 

Question re railway accident during the 
Adh — at Harbour. 3038. 


r 2 
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LABOUR— 

Question re employment of Government — 
on unatliorised works in the Horticulture 
Division of the Central Public Works 
Department. 2454. 

LABOURERS— 

Question re status and condition of the Tamil 
— in Siam. 2502. 

LAC RESEARCH INSTITUTE— ' 

Question re~ 

Expiry of eon ti acts with the Biochemist, 
tho Entomologist and the Physico- 
Chemist of the Indian Lac — . 2173- 
74. 

Indian . 2158-08. 

Scientific qualifications and salaries of 
cortain ollicors of tho Indian 2109- 
72. 

Work done by the Biochemist in the Indian 
-. 2172-73. 

LADY(IES) 

Question re — 

Appointment of an Anglo-Indian — in tho 
Patna Telephone Exchange. 3319-20. 

Closing of tho gate used by - - at tho Unao 
Railway Station. 2938. 

Employment of — in the Government of 
India Offices. 1952. 

Married employed in tho Government 
of India Offices. 1952. 

Nomination of - to tho Legislative Assem- 
bly. 2431-32. 

LAHIRI CHAUDHURY, MR. !). K.- 
Indian Tariff (Second Amendment) Bill — 

Motions to consider, to circulate and to refer 
to Select Committee. 2123. 

Question re 

Abuso of discretionary powers vested in tho 
Income-tax Officers at Calcutta. 2! 14. 

Allowances of tho Travelling Ticket 
Examiners oil the East Indian Railway. 
2989-97. 

Annual repairs to tho telegraph quarters at 
Baird Road, New Delhi. 2962-93. 

Assessment of Income-tax in Calcutta.’ 

2114. 

Repairs to paths in front and sidos of the 
telegraph quarters on Baird Road, 
New Delhi. 2993. 

Revision of the grades of tho Travelling 
Ticket Examiners on the East Indian 
Railway. 2967. 


LAHIRI CHAUDHURY, MR. D. K. — contd. 

Question re — contd . 

Uniforms of Travelling Ticket Examiners 
and Ticket Collectors on the East Indian 
Railw ay. 2967. 

Question (Supplementary) re report of the 
Indian Delegation to the Leaguo of 
Nations led by Sir Brojondra Mitter. 
2145. 

Reserve Bank of India Bill — 

Motions to consider and to recommit to 
.Joint Committee. 239.5. 

Consideration of clause 2. 2511, 2516- 
19. 

LAHORE 

Motion for adjournment re alleged punish- 
ment of a man for offering his prayers 
on tho Railway Station platform. 
3905-07. 

Question re 

Allegations against the contractor of tho 
licensed coolies at the — Railway Sta- 
tions. 2559-81. 2906-07. 

Assistance given or promised to the forma- 
tion of* tho Northern India Plying Club 
at — . 1981. 

Indebtedness of tho Superintendent of 
Printing and Stationery, North Western 
Railw ay, — . 2049. 

LAHORE DIVISION— 

Question re appointment of certain Ticket 
Collectors as Special Ticket Examiners 
in tho — of tho North Western Railway. 
2974. 

LAL (Ml AND, 1IONY. CAPTAIN RAO 

BAHADUR CHAUDHRI — 

Motion for Adjourmont re Secretary of 
Stato for India’s eividence before the 
J oint Parliamentary Committee re India’s 
right of retaliation in her relationship 
with tho dominions and colonies of the 
British Empire. 2776. 

Rosorve Bank of India Bill — 

Consideration of — 

Clause 2. 2469-70. 

Clause 4. 2610. 

Clauses 53 and 54. 3597-3600. 
Proposed new clause 54. 3615. 

Motion to pass. 3709-11,3724. 
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LALCHAND NAVALRA1, MU.- - 

Indian Tariff (Second Amendment) Bill — 

Motions to consider, to circulate and to refer 
to Select Committeo. 2 1 30-34, 2136. 

Motion to consider. 3051-59, 3060, 3064. 

Consideration of clause 2. 3076-77, 3079. 

Motion for Adjournment re Secretary of 
Stato for India’s evidence before the 
Joint Pat liamontary Committeo re India’s 
right of retaliation in the relationship 
with the Dominions of the British Empire. 
201 4. 

Question re — 

Alleged distressed condition of Indians in 
the Maldiv Islands. 2054-65. 

Amendment of sections 30 and 32 of tho 
Indian Income-tax Act. 2051 . 

Appeals against orders passed by Income- 
tax Officers in the matter of registration 
of firms in Sind. 2053. 

Appointments through Selection Boards on 
Stato Railways. 2237. 

Approval of tho Indian Medical Council 
Act bv the British Medical Council. 
2261-62. 

Clerks in the Military Engineering Services. 
2012-70. 

Complaints against tho Jodhpur Bail wav. 
1969. 

Contributory Provident Fund in Currency 
Offices. 1968-69. 3039-40. ’ ] 

% 

Date of appointment of the Additional and 
the Assistant Income-tax Officers, 
Karachi. 2052. 

Delav in giving decisions of assessing the 
income-tax payers by the Income-tax 
Officers in India. 2062-03. 

Double assessment made Irv the Income-tax 
Officers, Karat hi. 2052-53. 

Duties of tho Divisional Personnel Officers 
on the North Western Railw.iv . 2175-78. 

Employment of staff on \\rok« other than j 
those to which thoir pa' r is charged on 
tho North Wcstorn Railv ay. 2238-39. 

Enjoyment of the privileges of a norm merit 
increment by a temporarv clerk of the 
Military Engineering Service;. 2012. 

Expenditure incurred on the Pusa Imperial 
Institute of Agriculture Research. 
3678-79. 

Grant of gratuities to one Mr. Khosla. 
3301-02/ 

Improvement in jail rules. 3164-65. 


LALCHAND NAVAL RAI, MR. — contd. 

Question re — eontl. 

Instructions given by the Railway Board 
re promotion of certain railway officers. 
2233-37. 

Lloyd Barrage Sehomo on tho Indus river. 
3387-90. 

Manufacture by Japan of mar bio tiles 
bearing Lord Malta bir’s portrait. 1962. 

New fivo and ten rupee currency notes. 
3165-66. 

Period of probation of temporary staff on 
the North Western Railway. 2238. 

Petitions of appeal against assessments of 
income-tax in Sind. 2053. 

Vost of Office Superintendent, Karachi 
Division, North Western Railway. 2192. 

Prolongation of tho present life of the 
Legislative Assembly and of tho Provin- 
cial Legislative Council. 2051-52. 

Recruitment of non-mat liculates in the 
Divisional Office, North Western Rail- 
way, Karachi. 2237-38. 

Re-organisation of the Pusa Imperial Ins- 
titute of Agricultural Research. 3677- 
78. 

Supply of copies of orders passed under 
certain section, of the Indian Income-tax 
Act. 2053-51. 

Training of students in the Pusa Imperial 
Institute of Agricultural Research. 
3678. 

Treatment nieted to Indian students in 
( lei in.ur . 3672. 

Withholding of appeal* nmiinst his orders 
bv too Divisional P» rsonncl Officer, 
Noith W‘*st(rn Railway, Karachi. 
2239-10. 

Question (Supplementary) re-- 

Acquisition of the M.ilm-Bodhi site at 
Buddha Onva. 1956. 

Allegation*- against the eon I rat* or of the 
licenced coolie** it the Lahore Railway 
Statii n 2560-61. 

Allowance gr.u <cd to a Travelling Ticket 
Examiivr. 2928. 

Assessment of diesel fuel oil imported by 
the National Petroleum Company of 
Bomba}. 2055 56. 

Consolidated allowance of Travelling or 
Special Ticket Examiners. 2935. 

Death of Saile.s Chandra Chattcrjee in the 
Deoli Detention Camp. 2044. 
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LALCHAND NAVALRAI, MR. — contd. 

Question (Supplementary) re — contd. 

Discharge of one Mr. M. R. Khosla, a 
Chargeman Electrician in the Moghalpura 
Shops on the North Western Railway. 
2155-57. 

Dissatisfaction about the system of educa- 
tion and examinations. 2431. 

Extensions granted to some officers of the 
Income-tax Department. 2926. 

Fluctuation in the price of petrol in Delhi. 
2153-54. 

Frauds in connection with Traffic and Sta- 
tion Accounts on the Great Indian 
Peninsula Railway. 3162. 

Grant of third class passes to relielring 
Assistant Station Masters and others on 
the North Western Railway. 2311. 

Help from tho Famine liisiirnT.ee Fund to 
the ( h i'NH Division. 3301-05. 

Import of paddy into li»d ; a by Japan. 
1990-91. 

Import of lice into India. 2060. 

India’s membership of the 0 uracil of the 
Longue of Nalions. 2151. 

Levy of water meter rent on the occupiers 
of Government quarters in New Delhi. 
2720-21. 

Loan advanced to the Rahawalpur State. 
3030. 

Meeting of tho All- India Congress Com- 
mittee. 2943. 

Next elections of the Legislative Asscmbv. 
2436. 

Next general elections of the Provincial and 
Central Legislatures. 2568. 

Participation of the repiesentatives of 
Lancashire in the discussions on the 
Indo-.lapanese Agreement. 2066. 

Pawindali traders of Khurasan doing 
businev- in Bengal and Bihar and Orissa. 
1947. 

Postal work done by the Railway Staff on 
t he Kal ka Si m In R a i l\\ av . 23 1 2. 

Qualifications of the Superintendent of 
Manufacture, Clothing Factorv, Shahjn- 
hnnpur. 2713. 

Retransfer of Bengal detenus and other pri- 
sioners in Madras to Bengal. 1964. 

Retrenchment of certain classes of officers in 
the Posts and Telegraphs Department. 
2045. 

Revised scales of pay for the superior 
services. 2243, 2246. 


LALCHAND NAVALRAI, MR. — concld. 
Question (Supplementary) re — concld. 

Revision of the timings of the Grand Trunk 
Express botween Delhi and Madras. 
2566. 

Suspension of certain employees of the 
Horticulture Division, Central Public 
Works Department. 2258. 

Reserve Rank of India Bill — 

Motions to consider and to recommit to 
Joint Committee 2332, 2342. 

Consideration of- - 
Clause 2. 2468-69. 

Clause 4. 2614-17,2679,2681-82,2823- 
24, 2832. 

Clause 6. 2848, 2851. 

Clause 8. 2984, 3062, 3021-25. 

Clause 9. 3180, 3187 89. 

Clause 11. 3223-21. 

Clause 15. 3210-11. 

Clause 27. 3324-25. 

Clause 28. 3332-33. 

Clauses 40 and h. 3111-10,3436,3460- 
61. 

LANCASHIRE 
Quesl ion re— 

Infringement of -Trade Marks in India. 
2424. 

Participation of the representatives of — 
in the discussion on the Indo- Japanese 
Agreement. 2064-66. 

Summary of discussions between the Gov- 
ernment of India and the representative* 
of Japan and — . 2067. 

LAND(S) - 

Question rt tracts of — kept unused by the 
Bengal Nagpur and East Indian Rail- 
ways. 3676-77. 

LAND ACQUISITION AMENDMENT) BILL— 
See “ Bill(s) 

LATE FEE— 

' Question re pa\ ment of — charges in respect 
of weather telegrams to the telegraphists. 
3034. 

LEAGUE OF NATIONS — 

Question re~ 

Contributions made bv India and China to 
the — . 2147-48. 
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LEAGUE OF NATIONS -^eontd. 

Question re — contd. 

Indians employed in the Secretariat of the 
— . 2146-47. 

India’s membership of the Council of the 
— . 2150-51. 

Report of the Indian Delegation to the — 
led by Sir Brojondra Mitter. 2145-46. 

Report of the Indian Delegation to the — 
led by Sir Muhammad Habibullah. 
2146. 

Solution of the problem of Malaria with the 
help of the — . 2148-50. 

Withdrawals from the — . 2152-53. 

LEAKAGE— 

Question re — of electric current in certain 
quarters in New Delhi. 3303-04. 

LEAVE - 

Question rr~ - 

Extia wages on credit — for compositors 
of the East Indian Railway Press work- 
ing on holidays. 2572. 

Grant of two hours’ — twice a month to 
the employees of the Government of 
India Press, Simla. 3684. 

— and pension of military employees 
invalided during the Great War. 2175, 
2450-51. 

— holidays, etc., for the industrial hands 
of the East Indian Railway Press. 
2952. 

Refusal of casual — to the Assistant Con- 
trollers stationed at Simla. 2313. 

Refusal of — to the Controllers on the 
North Western Railway, Delhi Division. 
2313. 

Stoppage of promotion or increment of 
piece-employees of the Government of 
India Presses for — on medical ground. 
2960-61. 

LEE COMMI SSIO& — 

Question re cadre of the Indian Medical 
Service for various provinces based on the 
— Report. 2240. 

LEGISLATION— 

Question re necessity for a Tiado Marks — 

in India. 2*23-24,2706-07. 

LEGISLATIVE ASSEMBLY— 

Message from His Excellency the Governor 
General re extension of the life of the — . 
3686. 

Observance of holidays by the — . 3234- 

35. 


LEGISLATIVE ASSEMBLY — contd. 

Point of order raised by Dr. Ziauddin 
Ahmad re validity of tho mooting of the 
— in Now Delhi. 1929-31. 

Question re — 

Certain defects in the quarters for Members 
of (he — in Simla. 1995. 

Construction of quarters for Members of 
the — in Now Delhi. 2441-44. 

Noxt election of the — . 2435-36. 

Nomination of ladies to tho — . 2431-32. 

Prolongation of tho present lifo of the — 
and of the Provincial Logislativo Coun- 
» eils. 2051-52. 

LEGISLATIVE COUNCILS— 

Question re prolongation of tho prosont life 
of tho Legislative Assembly and of the 
Provincial . 2051-52. 

LEGISLATURE — 

Question re — 

Construction of quarters for Members of 
tho Central — in New Delhi. 2441-44. 

Repairs to tho houses of tho Mombors of 
the — and other Government officers in 
Now Delhi. 3033-34. 

LETTER(S) — 

Question re — 

Amount collected through Amherst Street 
Post Office, Calcutta, for delivery of 
unpaid — . 1998. 

Loss of — of credentials of the Japanese 
Delegation. 2250-51. 

LICENCES -- 

Question re application from tho Premier 
Salt Matin faotming Company, Limited 
for warehouse — . 3311. 

LICENSED COOLIES— 

See “ Cooly (ios) ”. 

LIFE— 

Messagos from His E\colloncy tho Governor 
General re extension of tho — of the 
Legislative Assembly. 3686. 

Question re — of tho Central Legislature. 
3668. 

LIGHT KPJEPER(S) — 

Question re — 

Head — and Assistant — . 3155. 

Representation of Muslims in the grade of 
Head—. 3156. 
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LILADHAR CHAUDHURY, SETH— 
Question re — 

Appointment of draftsmen and clerks in the 
Delhi Telegraph Engineering Division. 
3174. 

Classification of postal record suppliers as 
superior servants. 3172-73. 

Grievances of the employees within the 
competence of the head of a Postal 
Circle. 3173-74. 

Non-appointment of Hindu Superintendents 
in the Peshawar and Dorajat Postal 
Divisions. 3173. 

LILLOOAH — 

Question re — 

Appointment of apprentices in tho Produc- 
tion Department of tho — Work- 
shops. 2178. 

Appointment of apprentices of the — 
Workshops. 11)77-78. 

Appoint :cont ot apprentices of tho — 
Workshops as train examiners and 
electricians. 1 1)78. 

Non-appointment of Indian apprentices of 
— Workshops as train examiners. 2580- 
81. 

LIQUIDATION— 

Question r< ■ — of the Indraprastha Stores, 
Limited, Delhi. 211)1. 

LLOYD BARRAGE— 

Quostion rc — Nohomo on the Indus river. 
3387-1)0. 

LOAN(S) — 

Question re — 

— advanced to Bahawalpur State. 
3020-31 . 

— advaneod to different States in the 
Punjab. 3031-33. 

LOCAL GOVERNMENTS— 

Question re — 

Administration of Justice in province whore 
the High Courts aro under tho — . 2248. 

Appointment of Judges in High Courts 
under the - . 2249. 

Disposal of books received by tho Govern- 
ment of India on — . 2067-68. 

LOCOMOTIVE DEPARTMENT— 

Question rc firemen employed in the operating 
— of the East Indian Railway. 2001-02. 


LOCOMOTIVE ENGINES— 

Question re — 

— purchased for State and Company- 
managed Railways. 2011. 

Railway Workshops in India making 
boilers and spare parts for — . 2011. 

LONDON— 

Question re — 

Re-employment of two Bengal artists in 
the India House, — . 2311-16. 

Retrenchment in tho Office of the High 
Commissioner for India — . 2971-72. 

LOOP LINE — 

Question re introduction of a fastor train via 

— from Howrah to Delhi. 2078. 

LOSS— 

Question re profit and — accounts of each 
sugar miilownor. 2072. 

LOWEST GRADE CLERK— 

Rtt “ Ork(s) 

LOWEST SELECTION GRADE— 

Question re promotion to tho — in Post Offices 
and Railway Mail Service. 1996. 

LUCKNOW- - 

Quostion re concession in railway freight given 
to the Pioneer Press on its removal from 
Allahabad to 3531-32. 

M 

MACIIINE(S) — 

Question re purchase of certain — by the East 
Indian Railway Press. 2787-90. 

MACMILLAN, MR. A. M — 

Oa t h of Office. 1 932 . 

MADRAS — 

Quest ion re — 

Grant of increment s to the officials of the — 
General Post Office. 2968-69. 

Retransfer of Beugal detenus and other 
prisoners in — to Bengal. 1963-64. 

Revision of the timings of the Grand 
Trunk Express between Dolhi and — , 
2562-66. 

MAHAB1R, LORD— 

Question re manufacture by Japan of marble 
tiles bearing — portrait. 1 962 . 

MAHA-BODHI — 

Question re acquisition of the — site at 
Buddha-Gaya. 1956. 
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MAHALAYA— 

Question re holidays for — in the office of the 
Director Geneial, Posts and Telegraphs. 
3168-69. 

MAHAPATRA, MR. SITAKANTA — 

Oath of Office. 1932. 

Question re — 

Boundaries of the proposed Orissa Province. 
3304. 

Help from the Famine Insurance Fund to 
the Orissa Division. 3304-06. 

Irregularity in the Patna Telegraph Sub- 
Division. 3306. 

Report of the Orissa Administrative Com- 
mittee. 3304. 

Representation of Oriyas in the Indian 
Civil Service. 3636. 

Representations of the telephone operators 
in tho Patna Division. 3306. 

Reserve Bank of India Bill — 

Consideration of — 

Clause 2, 2464-66. 2472. 

Clause 4. 2687-92, 2736, 2834. 

Clause 8. 3006-08, 3133, 3134. 

Clause 9. 3192-91. 

Clause 11. 3207, 3212-13. 

Clause 13. 3226-27. 

Clauso 17. 3252,3264-56. „ 
MAHINDRA SLEEPERS— 

Question re use of Wrench — on railways. 

2188. 

MAIL TRAIN(S) — 

See “ Train (s) ”. 

MA1LANT — 

Question re construction of platforms and 
overbridges at - - and Bhojeepura 
s f ations on the Rohilkuud and Kumaon 
Railway. 2076. 

MALABAR— 

Question re Moplahs in the Salt Department 
in — . 3321. 

MALARIA— 

Question re solution of the problem of — with 
the help of the League of Nations. 2148- 
60. 

MALDIV ISLANDS - 

Question re alleged distressed condition of 
Indians in the — . 2064-66. 


MANAGER— 

Question re employment of a Farash for 
the personal work of the — , Central 
Publication Branch. 2572-73. 

MANAGER OF PUBLICATION S)— 

Question re academical qualifications of the 
Manager of Publications. 3316-17. 

MANUFACTURE, SUPERINTENDENT OF- 

See “ Superintendent of Manufacture **. 

MANU FACTURER( S) — 

Question re deputation to hosiery — Govern- 
ment. 1954. 

MARBLE TILES— 

Question re manufacture by Japan of — bear- 
ing Lord Mahabir’s portrait. 1962. 

MARINE CLUB- 

Question re admission of Indian Officers and 
cadets to the Mayo — , Rangoon. 2783. 

MARKETING— 

Question re difficulty experienced by Indian 
merchants in selecting a new and dis- 
tinctive trade mark for — their products. 
2427. 

MASTER GENERAL OF THE ORDNANCE 

BRANCH— 

Question re — 

Establishment rolls of the , Army Head- 

quarters. 3672. 

Technic il military clerks in the , Army 

Headquarters. 3671. * 

MAS WOOD AHMAD, MR. M.— 

Indian Tariff (Second Amendment) Bill — 

Motion to consider. 3053. 

Consideration of clause 2. 3084-85. 

Insertion of a new clause after clause 3. 4* 

3087-89. 

Motioi for Adjournment re election of Mem- 
bers to the C ileutl i Port H ij Committee. 

2971. 

Point of order raised by Dr. Zi uiddin Ahmed 
re vilidity of the meeting of the Legis- 
lative Assembly in New Delhi. 1930-31. 

Question re — 

Appeals of railway employees against the 
orders of punishment, etc. 3321-22. 

Appointment of a Muslim District Inspector 
of Schools in Delhi. 2569-70. 

Arrears of inspection work of the station 
accounts of the Gr^at Indian Peninsula 
Railway. 3161. 
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MASWOOD AHMAD, MR. M.—contd. 

Question re — contil. 

Basis and purpose of granting the con- 
solidated allowance to the running staff 
of the Railways. 3544. 

Clerks appointed, re-instated or re-engaged 
in the Clothing Factory, Shahjahanpur. 
2951,3391. 

Clerks discharged in the Clothing Factory, 
Shahjahanpur. 2951, 3391. 

Clerks in the Clothing Factory, Shahjahan- 
pur. 2950-51,3391. 

Communal composition of the clerks in the 
Deputy Commissioner’s Office, Delhi. 
2591. 

Communal composition of the staff re- 
cruited by I he Chief Medical Officer, 
North Western Railway. 2077. 

Consideration of the service- of the re- 
trenched railway employees on re- ap- 
pointment, etc. 3322, 

Consolidated allowance of Travelling 
Ticket F>aminors on the East Indian 
Raitwav. 3331), 3512-44. 

Constitution of Baluchistan into a separate 
province. 1571-72. 

Countries consuming Indian rice. 2715. 

Depreciation of A merit an Dollar. 2722. 

Determination of seniority in the Deputy 
Commissioner's Office, Delhi. 2591. 

Difference in the uniforms of the Indian 
Anglo-Indian Tickot Collectors on the 
Fast Indian Railway. 2922. 

Differential treatment of European, Anglo- 
Indian and Indian Assistant Station 
Masters on the East Indian Railway. 
2787. 

Enforcement of the Punjab Primary Educa- 1 
tion Act in Delhi. 2783. 

Export duty on rice. 2713-18. 

Fall in the rupee sterling rate. 3531 . 

Falwtt given by some Clomas of Delhi on 
the film entitled the ln\an ya Shaitan. 
2000-07. 

Frauds in connection with Traffic and 
Station Accounts on the CrdR Indian 
Peninsula Railway. 3102. 

Free occupation of Government quarters 
by certain employees of the Archa3olo* 
gical Department. 2973. 

Gold exported from, and imported into 
India. 2905. 


MASWOOD AHMAD, MR. M.—contd. 

Question re—concld. 

Grievances of apprentices working in the 
Deputy Commissioner’s Office, Delhi. 
2591. 

Ignoring the claims of Muslims in the 
Archaeological Department. 2786. 

Import of rice into India. 2057-60. 

Inspection of certain stations on the Great 
Indian Peninsula Railway. 3163-64. 

Introduction of now system of hours of 
rest on the East Indian Railway. 2193. 

Jurisdictions of Inspectors of Station Ac- 
counts on the Great Indian Peninsula 
Railway. 3313-14. 

Levy of water meter rent on the occupiers 
of Government quarters in New Delhi 
2719-21. 

Murder of Ryed Muhammad Kirmani in 
Palestine. 2451-52. 

Muslim Superintendents in Rio Government 
of India Departments. 2452. 

New general elections of the Provincial 
and Central Legislatures. 2566-09. 

Night duty of Assistant Station Masters 
on cot tain branch lines of the East Indian 
Railway. 2193. 

Pay of guards on the East Indian Railway. 
2786. 

'Pay of Indian Assistant Station Masters 
on the Fast Indian Railway. 2786. 

Pay of Indian Station Masters on the East 
Indian Railway. 2786. 

Pay of Train Clerks, Telephone Clerks, 
etc., on the Fast Indian Railway. 2787. 

Pay of Tra\ oiling Ticket Examiners on the 
East Indian Railway. 2787. 

Persons getting extensions after reaching 
the age of supei annuation in the Deputy 
Commissioner’s Office, Delhi. 2590. 

Privileges of the Inspectors of Station 
Accounts of the Great Indian Peninsula 
Railway. 3158-61,3163. 

Protests against the firing in Palestine. 
2718-19. 

Qualifications of the Superintendent of 
Manufacture, GIo thing Fatory, Shah- 
jahanpur. 2713. 

Recruitment of Moplahs in the Army. 
2948-49. 

Release of Members of the Working Com- 
mittee of the Jamiat-ul-Ulema-i-Hmd. 

2972. 
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MASWOOD AHMAD, MR. M .—cotUd. 

Question re — conoid. 

Report presented by the National Union 
of Railwaymen to the Controller or 
Railway Accounts. 3314-15. 

Representation of the Travelling Ticket 
Examiners of the East Indian Railway. 
2949. 

Rest for certain Station Masters on the East 
Indian Railway. 2193. 

Restriction on the publication of a verna- 
cular woo kl v newspaper in Baluchistan. 
3523-24. 

Retrenchment in tho Archaeological De- 
partment. 2785. 

Rico imported into, and ok ported from, 
India. 2713-15. 

Seniority list of guards of tho Dinapore 
Division of the East Indian Railway. 
2188. 

Supersession of Indian Assistant Station 
Masters by European and Anglo-Indian 
guards on the East Indian Railway. 
2787. 

Timings accorded to Inspectors of Station 
Accounts on the Great Indian Peninsula 
Railway to iusyvect stations. 31 61 -(>2. 

Travelling Allowance of tho Inspectors 
of Station Accounts, Great Indian 
Peninsula Railway. 3313. 

Uniforms supplied to tho Assistant Station 
Masters on the East Indian Railway. 
2787. 

Question (Supplementary) rc — ■ 

Action taken on certain questions by tho 
Agents of Railways. 2921-22. 

Allegations against tho contractor of tho 
licensed coolies at tho Lahore Railway 
Station. 2559-60. 

Complaints against tho Jodhpur Railway. 
1 909. 

Death of Sailes Chandra Glial ter ieo in tho 
Deoli Detention ("amp. 2045. 

Enquiry into tho economic condition of the 
agriculturists and docrease in price of 
paddy. 1985, 1987-88. 

Illness of Mu/atfar Ahmed, a Prisoner of 
the Meerut Conspiracy Case. 1945. 

Illness of State Prisoner Mr. Satva Gupta. 
3534. 

Import of peddv into India bv Japan. 
1990. 


MASWOOD AHMAD, MR. M. — concld. 
Question (Supplementary) re — contd. 

Instructions given by the Railway Board 
re promotion of cortain railway officors. 
2234, 2236. 

Loan advanced to tho Bahavvalpur State. 
3030. 

Meeting of tho All-Tndia Congress Com- 
mittee. 2912. 

Pawindah tradors of Khurasan doing 
business in Bongal and Bihar and Orissa. 
1947. 

Payment of uneconomic pricos to the 
sugarcane cultivators. 2070-71. 

Prolongation of tho presont life of the 
Legislative Assembly and of the Pro- 
vincial Legislative Councils. 2051 . 

Protection to the silk industry in India. 
1951. 

Recruitment of Sikhs in the Audit Office, 
Indian Stores Department. 3529. 

Report of the Misra Committee appointed 
to consider the appeals of tho ticket- 
cheeking stall on the East Indian Rail- 
w.i>. 3 >38. 

Rovi Jon of the l imings of the Grand Trunk 
Express between Delhi and Madras. 
2566. 

Salo of steel scrap for export to Japan by 
the North Western Railway. 2702,2703. 

Solution of the problem of Malaria with 
the help of the League of Nations. 2149. 

Suspension of certain employees of tho 
Horticulture Division, Central Public 
Works Department. 2259. 

'Withholding of appeals against his orders 
by tho Divisional Personnel Oilicor, 
North Western Railway, Karachi. 2240. 

Roservfl Bank of India Bill - 

Motions to consider and to recommit to 
Joint Committee. 2227. 

Consideration of — 

Clause 4. 2641-13, 2618, 2675, 2676-77, 
2678, 2683. 

Clause 6. 2870. 

Clause 8. 2900-01, 2998-99, 3121-23, 

3135. 

a uses 10 and 11. 3447, 3161. 

Proposed new clause 54. 3615-16. 

Motion to pass. 3697, 3724. 
MATERIAL(S)— 

Question re amount spent by the Calcutta 
Port Trust on the purchase of — in India* 
2190. 
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MATRICULATES — 

Question re recruitment of non- — in the 
Di visional Office, North Western Rail- 
way, Karachi. 2237-38. 

MAYO MARINE CLUB — 

Question re admission of Indian Officers and 
cadets to the — , Rangoon. 2783. 

MECHANIC(S)- - 
Question re — 


MEERUT— 

Question re — 

Illness of Muzaffar Ahmed, a prisoner of 
the — Conspiracy Case. 1945. 

Separation of Sudder Bazar Area from 
the Cantonment, — . 2451 . 

MEETING (S) — 

"Point of order raised by Dr. Ziauddin Ahmed 
re validity of tho — of the Legislative 
Assembly in New Delhi. 1 929-31 . 


„ . * 1 • 1 I -1 1 • flDOVUll/IY 111 0.1 l W JLSW1IJ. J 

Employment of a highly paid - and assis- 
tants in tho East Indian Railway. 2575. MEMBERS OF THE LEGISLATURE 

Promotion to higher grades of — in the Question re repairs to the houses of 
Mechanical and Electrical Departments and othor Government officers 

of tho East Indian Railway. 2001. Delhi. 3033-34. 


MECHANICAL DEPARTMENT— 

Question re — 

Establishment Officers in the — of the 
East Indian Railway. 1999-2000. 

Percentage of Europeans and Anglo- 
Indians employed in t-lio Electrical and 
— of the East Indian Railway. 2001. 

Percontago of Indians employed in the 
Electrical and — of tho East Indian 
Railway. 2000. 

Promotion to higher grades of mechanics 
in the — and Electrical Departments of 
the East Indian Railway. 2001. 

MEDICAL AID — 

Question re facilities for — to tho employees 
of the Government of India Press, Simla. 
3683. 

MEDICAL CERTT F ICATE(S)- - 

Question re .submission of — by the staff of 
tho Central Publication Branch. 3318. 

MEDICAL COUNCIL — 


Question re repairs to the houses of the — 
and othor Government officers in New 
Delhi. 3033-34. 

M EMORTAL(S) — 

Question re — 

— from tho members of the err -royal family 
of the emperors of Delhi. 3668-69. 

— of inkmen of tho Government of India 
Press, Calcutta. 2954-55. 

— of temporary binders of the Government 
of India Pi ess, Calcutta. 2956. 

MERCANTILE MARINE— 

Question re development 'of the Indian — . 
2162-63. 


MERCHANT(S) — 

Question re difficulty experienced by Indian 
in selecting a new and distinctive 
trade mark for marketing their products. 
2127. 

MESSAOE(S) — 

1 from His fixtrlleney the Governor General 
n extension of the life of the Legislative 
A^cmbh . 3686. 


Quest ion re a p] roval of the Indian ▼ Act by METAL POLISH — 
the British — . 2261-62. ^ . 


MEDICAL GROUND- 


Question re test of red seal brand — arid silver 
polish b> the Alipore Test House. 2557- 
58. 


Question re stoppage of promotion or incre 

ment of pieoo-emploveos of the Go\ein- METCALFE, MR. H. A. F. 

mont of India Presses for Lave on — . , W1 , inoo 

Oatli of Office. 1932. 


MEDICAL MOBILIZATION STORES - 

Question re duties of the Officor-in-Chargo, - . 
3679-80. 

MEDICAL OFFICKR(S)— 4 

Question re — 

Abolition of the post of District — on the 


METER(S) — 

Question re levy of water -- rent on the 
occupiers of Government quarters in New 
Delhi. 2719-21, 2907-08. 


■stionre— MILEAGE A LLOWANCE(S)- 

Lolition of the post of District — on the ^ ee ** Allowance(s) ”• 

Rohilkund and Kumaon Railway. 3394. MILITARY ACCOUNTS— 


Communal composition of the staff recruit- 
ed bv tho Chief — , North Western Rail- 
wav. 2077. 


Question re retirement of certain Deputy 
Assistant Controllers of — before they 
attained the age of 55. 2048-49. 


INDEX TO LEGISLATIVE ASSEMBLY DEBATES. 


57 


MILITARY ACCOUNTS DEPARTMENT— 
Question re — 

Promotions to the superior staff in the — . 
3669-70. 

Retrenchment in each command of tho — . 
3663-66. 

MILITARY EMPLOYEE(S) — 

Question re leave q,nd pension of — invalided 
during the Croat War. 2450-51. 

See also “ Employee(s) 

MILITARY ENGINEERING SERVICES— 
Question re — 

Clerks in the . 2012. 

Enjoyment of the privileges of a permanent 
increment by a temporary clerk of the — . 
2012. 

MILITARY ESTATES OFFICER— 

Question re foroihlo acquisition of a bungalow 
by the - - in Peshawar. 3049. 

MILLER, MR. E. S.— 

Indian Tariff (Second Amendment) Bill — 
Consideration of clause 2. 3072. 

MILLOWNER(S) — 

Question re profit and loss accounts of each 
sugar millovner. 2072. 

MILLOWNERS’ ASSOCIATION— 

* 

Question re result of the conference convened 
by tho President of tho Bombay — • 
2251-55. 

MINISTERIAL ESTABLT SH MENT( S) — 

Question re recruitment to tho upper division | 
of tho — of the Central Publication 
Branch. 3317. 

MINISTERIAL SERVICE— 

Question re conditions of eligibility for ad- 
mission to the — Examination. 3170. 

MINISTERIAL STAFF— 

Question rc — 

House rent charges from the — of the Civil 
Department. 3010. 

— in the Central Publication Branch. 
3528. 

Recruitment of — of tho Government of 
India Secretariat and Attached Offices. 
3040. 

Retrenchment of — in the Army Head- 
quarters. 3322. 


MINORITY COMMUNITY( IES) — 

Question re — 

Recruitment of — on the North Western 
Railway. 3172. 

Reservation of certain posts in the Railway 
Clearing Accounts Office for the members 
of tho — . 3157. 

M1NTO ROAD— 

See “ Road(s) 

MISRA COMMITTEE— 

Question re report of tho — appointed to 
consider the appeals of the ticket check- 
ing staff on tho East Indian Railway. 
3537-39. 

MISRA, MR. B. N.— 

Question re inequality in tho distribution of 
higher posts in tho Railway Clearing 
Accounts Office. 3050-51. 

MITRA, MR. S. C.— 

Amendment of Standing Orders — 

Presentation of tho Report of the Select 
Committee. 2594. 

Indian Tariff (Second Amendment) Bill — 

Motions to consider, to criculate and to 
refer to Select Committee. 2135-36, 
2137, 4060-61. 

Observance of holidays by the Legislative 
Assembly. 3234. 

Point of order raised by Dr. Ziauddin Ahmad 
re validity of the meeting of the Legis- 
lative Assembly in New Delhi. 1931. 

Question re — 

Academical qualifications of tho Manager of 
Publications. 3316-17. 

Acquittal of Mr. Nikhil Ranjan Gulia Roy 
by tho Calcutta High Court. 2592. 

Action taken on certain resolutions passed 
by tho Press Employees’ Association, 
Calcutta. 2952. 

Alleged embezzlement by the cashier of 
the Government of India Press, Calcutta. 
3318-19. 

Alleged inefficiency of staff of tho Central 
Publication Branch. 1975. 

Alleged mismanagement of the Centr 
Publication Branch. 2183. 

Alleged preponderance of V i <1 ^ 

officers at tho Headquarters Office > 
Controller of Printing and (Stationer/ 
1975. 

Allotment of time for disposal of unregis- 
tored articles in the Bengal and Assam 
Postal Circle. 1999. 
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M1TPA, MR. S. 0. — co) ltd. 

Quostion re — contd. 

Allowance for the family of State Prisoner 
Mr. Katya Gupta. 3312. 

Amalgamation of the East Indian and East- 
ern Bengal Railway Presses. 2575. 

Amount collected thiough Amherst Street 
po«.t Office, Calcutta, for delivery of 
unpaid letteis. 1908. 

Amount credited to the Posts and Tele- 
graphs Department on account fo 
pensionary charges. 2015. 

Amount paid bV Government to Contrac- 
tors for outside printing work. 2956. 

Amount paid to the Bengal Government 
as their share of the additional salt duty. 
3310-11. 

Amounts contributed by the Bengal Nagpur 
Railway for the construction of the 
buildings of certain Indian schools. 
2077-78. 

Application from the Premier Salt Manu- 
facturing Company, Limited, for ware- 
house licences. 331 1. 

Appointment of an Anglo-Indian lady in 
the Patna Telephone Exchange. 3319- 
20 . 

Appointment of apprentices in the Pro- 
duction Department of the Lillooah ■ 
Workshops. 2 1 78. 

Appointment of apprentices of the Lillooah 
Workshops. 1977-78. 

Appointment of apprentices of the Lillooah 
Workshops as train oxaminers and elec- 
tricians. 1978. 

Appointment of I)iwan Bahadur Har Bilas 
Sarda as a non-olheial jail visitor in 
Ajmer. 2004. 

Appointment of ^-apprentices on the East 
Indian Railway. 2179. 

Appointment of the present Overseer, East 
Indian Hailway Press, and resolution 
passed at a meeting of the Press Em- 
ployees of the East Indian and Eastern 
Bengal Railways Pusses. 2952-53. 

Appointments in certain cadres reduced in 
the Bengal and Assam Postal Circle. 
1995. 

Apprentices recruited in the Jamalpur 
Technical {School. 2001. 

Begumpur station on the Howrah Burdwan 
Chord of the East Indian Railway. 2 1 89- 
90. 

Binders of the East Indian Railway Press. 
2576-77. 


M1TRA, MR. S. C. — contd. 

Question re — contd. 

Binding of publications in the Government 
of India Press, New Delhi. 3317. 

Central Publication Branch. 2183-84.J 

Certain appointments in the Government 
of Indio Press, Calcutta, and the East 
Indian Railway Press. 2578. 

Claim of the Telegraph Department against 
Railways for rent of telegraph wires. 
2016. 

Clasdficat ion of Civil Disobedience Move- 
ment prisoners. 2003-04. 

Classification of Civil Disobedience Move- 
ment prisoners of Ajmer. 2005. 

Clerks of the Central Publication Branch 
transferred from Calcutta to Delhi. 
2184. 

Compositors of the East Indian Railway 
Press. 2577. 

Concessions to temporary press employees 
obliged to retire before the completion 
of the 25 years* service. 2956-57. 

Construction of quarters for Members of 
the Central Legislature in New Delhi. 
2441-44. 

Construction of quarters for teachers of 
Bengal Nagpur Railway schools. 2078. 

Construction of the Willingdon Bridge at 
Bally, East Indian Railway. 1958-61. 

Contract for unloading- and carriage of 
publications of the Central Publication 
Branch from the Delhi Railway Station 
to the Old Press Buildings. 3315-16. 

Cost of pi in ting, etc., of certain regulations 
of 1933. 3317. 

Cut in the pay of the industrial employees 
of the Hast Indian Railway Pi ess. 2579- 
80 . 

Death of Sailes Chandra Chatterjee in the 
Deoli Detention Camp. 2041-45, 3521- 
22 . 

Deaths of detenus in the Deoli Detention 
Camp. 2307. 

Denial of certain benefits to the industrial 
hands of tho East Indian Railway Press. 
2951. 

Despatch of publications by post by the 
Central Publication Branch to the offices 
in New Delhi. 3318. 

Detenus in the different camps at Deoli. 
2307. 

Diet given to nursing mothers convicted 
during the Civil Disobedience Movement 
at Ajmer. 2005. 
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MITRA, MR. S. C.— contd. 

Question re — contd. 

Difficulty experienced by Indian merchants 
in selecting a new and distinctive trade 
mark for marketing their products. 
2427. 

Difficulties of the staff of the Central Pub- 
lication Branch due to its transfer to 
Delhi. 1971. 

Dilapidated condition of quarters allotcd 
to the staff of the Central Publication 
Branch. 2182-83. 

Discharge without due notice of certain 
employees of the Government of Tndia 
Press, Calcutta. 2957. 

Discrimination in the distribution of 
quarters in tho North Western Railway. 
2194. 

Disposal of certain publications as waste 
paper on the eve of the transfer of tho 
Central Publication Branch to Delhi. 
1973-74. 

Disputes arising in respect of Trade Marks 
in India. 2424-25. 

Drivers employed in higher grades in the 
Operating Depaitmcnt of the East Indian 
Railway. 2002. 

Earnings of the distributors of the Govern- 
ment of India Presses, Calcutta and Simla. 
2959. 

Employment of a farash for the personal 
work of the Manager, Central Publica- 
tion Branch. 2572-73. * 

Employment of a highly paid mechanic and 
assistants in the East Indian Railway 
Press. 2575. 

Emj>lo> ment of additional clerks in the 
Genital Publication Branch. 2572. 

Employment of coolies for carrying the 
boxes of European and Anglo-Indian 
drivers on the East Indian Railway. 
2003. 

Employment of ladies in the Government 
of India Offices. 1952. 

Encouragement of salt industry in Bengal. 

3311. 

Establishment Officers in the Mechanical 
Deparfmcnt of the East Indian Railway. 
1999-2000. 

Existing Trade Mark declarations. 2427- 
28. 

Existing Trade Marks in India. 2427. 

Extension of the period of notice of Indo- 
Japanose Trade Convention and protec- 
tion to certain minor industries. 2444- 
45. 


MITRA, MR. S. C.— contd. 

Question re — contd. 

Extra wages for compositors of the East 
Indian Railway Press woiking after 2 
p.m. on Saturdays. 2579. 

Extra wages on eiedit leave for composi- 
tors of the East Indian Railway Press 
working on holidays. 2578. 

Feeling of insecurity among the staff of the 
Central Publication Branch. 2533. 

Filling up of vacancies in the gazetted 
ranks in the Post Offices. 2010. 

Filling up of vacancies of si amps-vendors in 
the Calcutta General Post Offico and 
Town Sub-Offices. 2010-11. 

Firemen employed in tho Operating Loco- 
motive Department of the East Indian 
Railway. 2001-02. 

Graduates in the Central Publipation 
Branch. 1975. 

Grant of advance increments to the staff of 
the Central Publication Branch on trans- 
fer from Calcutta to Delhi. 2061-62. 

Grant of further extension to tho Con- 
troller of Printing and Stationery. 2185. 

Handicaps of piece-rated employees of the 
Government of India Press, Calcutta. 
2957-59. 

Hunger strike in the Dcoli Detention Camp. 
3233-34. 

Illness of Muzaffar Ahmad, a prisoner of the 
Meerut- Conspiracy Case. 1945. 

Illness of Saroj Ranj.in Acharya, a detenu 
in the Dcoli Detention Camp. 2041, 
3302. 

illness of State Piisoncr Mr. Satya Gupta. 
3532-35. 

llln ess of Subodh Ohandia Miira, a detenu 
in the Dcoli Detention Camp. 2445-46. 

Income from sale of poGigo stamps and 
booking of telegrams. 2010. 

Increase in the number of peons and intro- 
duction of the system of do d} beats in 
the Naldi Post Office, Jc.ssore. 2962. 

Increase of the pay of tho Eastern Bengal 
Railway Ticket Printing staff. 2961. 

Indianisation of the posts of Assistant 
Running Shed Foremen, Running Shed 
Foremen and Power Transportation Ins- 
pectors on tho East Indian Railway. 
2003. 
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M1TRA, MR. 8. 0. — contd. 

Question re — contd. 

Indianisaiion of the pj.K of fim-men and 
and Assistant foremen on the Ea?t Indian 
Railway. 2000. 

Infringement of Lancashire Trade Marks 
in India. 2424. 

Insolvency of Mr. .1. R. Hopper, an em- 
ployee of the Central Publication Branch. 
2181-82. 

Insufficiency of clothes provided for pri- 
soners in the Ajmer Jail. 2001. 

Introduction of a Bill for the protection of 
Trade Marks in India. 2425-27. 

TnhoducL n of further retrenchment mea- 
sures during the current year. 191)7. 

Introduction of new conditions of service 
in the Eastern Bengal Railway Press. 
2955-54. 

Introduction of new system of service in 
the East Indian and Eastern Bengal. 
Railway Presses. 2577. 

Lack of accommodation for office rooms of 
tho Central Publication Branch. 1974 . 

Lack of proper arrangements for interviews 
in tho Ajmer Central ,Jnil. 2004-05. 

Leave, holidays, etc., for the industrial 
hands of the East Indian Railway Press. 
2952. 

Ledger of stock figures of the Central Pub- 
licaf ion Bra neb . 1 972. 

Married ladies employed in the Govern- 
ment of India Offices. 1952. 

Meeting of tho All- Lidia Congress Com- 
mittee. 2938- 14. 

Memorial of inkmeu of the Government of 
India Press, C ilcutta. 2954-55. 

Memorial of temporary binders of the Gov- 
ment of India Press, Calcutta. 2955. 

Menu of diet supplied to certain prisoners 
in tla 1 Andamans. 2592. 

Necessity for a Trade Marks Legislation in 
India. 2125-24. 

New scale of pay of the Ga/otted Post- 
masters. 2010. 

Number of certain Indian Officers on the 
North Western Railway. 2790. 

Office hours of the Government of India 
Secretariat and Attached Offices. 2712. 

Office order about leaving station without 
previous permission in the Central Pub- 
lication Branch. 1976. 


MITRA, MR. S. C. — contd. 

Question re — contd. 

Overstaffing of Printing and Stationery 
Department of the Government of India. 
2572. 

Percentago of Europeans and Anglo-Indians 
employed in tho Electrical and Mechani- 
cal Departments of the East Indian 
Railway. 1001. 

Percentago of Indians employed in the 
Electrical and Mechanical Departments 
of the East Indian Railway. 2000. 

Persona thrown out of enployment in the 
Government of India Press, Calcutta. 
3318. 

Position of temporary clerks in the Central 
Publicat ion Branch. 2 1 85-86. 

Present condition of health of (State Priso- 
ner Manoranjan Gupta. 2712. 

Printing of “ Economy Report ** in the 
Eastern Bengal Railway Press. 2573. 

Printing of Post and Telegraph forms. 
2955. 

Promotipn to higher grades of Mechanics 
in tho Mechanical and Electrical Depart- 
ments of the East Indian Railway. 2001 i 

Promotion to the lowest selection grade 
in Post Offices and Railway Mail Service. 
1996. 

Promotions in the East Indian Railway 
Press. 2577. 

Promotions to the superior staff in the 
Military Accounts Department. 3669- 
70. 

Proposal for closirg down the Goverrmenl 
of India Book Depot at Calcutta. 2179- 
81. 

Proposal for the increase of staff of the 
Central Publication Brareh, 2184-85. 

Protection to the silk industry in India. 
1951. 

Qualification, pay, etc., of tho Superintend- 
ent of tho East Indian Railway Press, 
2575-76. 

Quarters allotted to the staff of the Central 
Publication Branch. 1973. 

Racial discrimination on the East Indian 
Railway in the matter of appointments. 
1976-77. 

Recognition in India of British Trade Mar kg 
registered in England. 2429-30. ^ 
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MITEAf MR* S. C. — ccntd. 

Question re — contd . 

Recommendations of the Telegraph Estab- 
lishment Enquiry Committee. 1997-98. 

Recruitment of ministerial staff of the Gov- 
ernment of India Secretariat and Attach- 
ed Offices. 3040. 

Recruitment to the upper division of the 
ministerial establishment of the Central 
Publication Btanch. 3317. 

Reduction in the number of postal beats in 
the Sankarpur village, Jessore district. 
2961-62. 

Registration of Trade Marks in certain 
foreign countries. 2428-29. 

Report of the Capitation Tribunal. 2440- 
41. 

Report of the Tariff Board on the Indian 
Textile Industry. 2439-40. 

Responsibility of the Government of India 
for the detenus detained outside their 
Provinces. 2302-07. 

Retrenchment due to the amalgamation 
of the East Indian and Eastern Bengal 
Railway Presses. 2573-75. 

Retrenchment of certain classes of officers 
in the Posts and Telegraphs Depart- 
ment. 2045. 

Retrenchments and demotions of the in- 
dustrial staff of the East Indian Railway 
Press. 2953. 

Revised scales of pay for the superior 
services. 2241-46. 

Rules regulating the appointments of 
Inspectors of Post Offices and Railway 
Mail Service and Head Clerks of 
Superintendent’s Offices. 2009-10. 

Running of certain engines over the rails 
in certain Divisions of the East Indian 
Railway. 1961-62. 

Running rooms fpr drivers, firemen, etc., 
on the East Indian Railway. 2002-03. 

Separation of revenue stamps from the 
ordinary postal stamps. 1 997. 

Shunters employed in the Operating De- 
partment of the East Indian Railway. 
2002. 

Standard for calculating the establishment 
charges of extradepartmental sub or 
branch post offices. 1 995- 96. 

State of health of Mr. Subodh Chandra 
Mitra confined in the Deoli Detection 
Camp. 2301-02. 

Stock-taking of publications in the Central 
Publication Branch. 1971-72. 


MITRA, MR. S. C. — contd. 

Quostion re — concld. 

Stoppages of promotion or increment of 
piece-employees of the Government of 
India Presses for leave on medical ground. 
2960-61. 

Submission of medioal certificates by the 
staff of the Central Publication Branch. 
3318. 

Sub- post offices converted into branch 
offices and branch offices converted into 
extra-departmental offices in the Bengal 
and Assam Postal Circle. 1995. 

Survey of the Sea Board of Bengal for 
starting factories and warehouses. 
3522-23. 

Transfer of the Central Publication Branoh 
to Delhi. 2186. 

Undertaking of honorary work by Govern- 
ment servants. 1996. 

Uniforms supplied to Indian and Anglo- 
Indian Ticket Collectors of the Howrah 
Division, East Indian Railway. 2969. 

Question (Supplementary) re — 

Berar under the Indian Federation. 2583. 

Enquiry into the economic condition of the 
agriculturists and decrease in price of 
paddy. 1988. 

Loan advanced to the Bahawalpur State. 
3030, 3031. 

New five and ten rupee currency notes. 
3165. 

Prolongation of the present life of the 
Legislative Assembly and of the Pro- 
vincial Legislative Councils. 2051. 

Provision of facilities for the import and 
sale of Russian petrol. 3310. 

Report of the Capitation Tribunal. 2448, 
2449. 

Rice sold to India by Japan. 2310. 

Sale of steel scrap for export to Japan by 
North-West Railway. 2702, 2703. 

Suspension of certain employees of the 
Horticulture Division, Central Public 
Works Department. 2260. 

Reserve Bank of India Bill — 

Motions to consider and to recommit to 
Joint Committee. 2263-2300, 2264, 2282,. 
2283, 2284, 2285, 2286, 2402. 

Consideration of — 

Clause 2 . 2477, 2479, 2480-81, 2492, 

2506, 2537. 
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MITRA, MR. S. C. — concld. 

Reserve Bank of India Bill — contd . 
Consideration of= 

Clause 4. 2601, 2604, 2640-41, 2642, 2661, 
2662-64, 2677, 2680, 2686-87, 2739, 
28)3-04,2813, 2816, 2818, 2826-26, 
2833,2834, 2835, 2837, 2839, 2841. 

Clause 6. 2860-61. 

Clause 7. 2873, 2874. 

Clause 8. 2886, 3014, 3022, 3099, 3119. 

Clause 11. 3223-25. 

Clause 14. 3230. 

Clause 15. 3241, 3242, 3244. 

Clause 21. 3290, 3291. 

Clause 37. 3366-67. 

Clauses 40 and 41. 3369, 3376-77 

3394, 3403, 3460, 3468. 

Clause 4& 3501-02. 

Motion to pass. 3691-93. 

Resolution re — 

Non-ratification and non-acceptance of 
Draft Convention and Recommendation 
concerning Fee-charging Employment 
Agencies. 2106-07. 

Non-ratification and non-acceptance of 
Draft convention and Recommendation 
concerning invalidity, old age and 
widows’ and orphan’s insurance. 2089- 
90. 

MITRA, MR. SUBODH CHANDRA— 
Question re — 

Illness of — , a detenu in the Deoli Deten- 
tion Camp. 2445-46. 

State of health of — confined in the Deoli 
Detention Camp. 2301-02. 

MITTER, THE HONOURABLE SIR BRO- 
JENDRA— 

Expressions of regret on the -death of Mr. 
Vithalbhai Patel. 1933-34. 

Indian Tariff (Second Amendment) Bill — 

Motions to consider to circulate and to 
refer to Select Committee. 2129. 

Consideration of clause 2. 3071. 

Motion for Adjournment re — 

Alleged punishment of a man for offering 
his prayers on the Lahore Railway Station 
platform. 3606. 

Election of Members to the Calcutta Port 
Haj Committee. 2969-70. 


MITTER, THE HONOURABLE SIR BRO- 

JENDRA — contd . 

Motion for Adjournment re — contd . 

Secretary of State for India’s evidence 
before the Joint Parliamentary Com- 
mittee re India’s right of retaliation in 
her relationship with the dominions and 
colonies of the British Empire. 2013, 
2722, 2760, 2764-67. 

Oath of Office. 1931. 

Point of order raised by Dr. Ziauddin Ahmad 
re validity of the meeting of the Legisla- 
tive Assembly in New Delhi. 1930-31. 

Question re report of the Indian Delegation 
to the League of Nations led by — . 
2145-46. 

Reserve Bank of India Bill- - 

Motions’ to consider and to recommit to 
Joint Committee. 2380. 

Consideration of — 

Clause 2. 2477-79, 2480, 2501. 

Clause 4. 2542, 2649, 2650, 2660, 

2661, 2662, 2665, 2666, 2667, 2747. 

Clause 8. 2892, 2989, 3014, 3015, 

3025, 3103, 3143. 

Clause 21. 3292, 3293. 

Clause 55. 3561-62. 

Clause 56. 3564-65, 3566. 

Statement of Business by — . 2017, 2555, 

2903-04, 3385. 

MOBILIZATION STORES— 

Question re duties of the Officer-in-Charge, 
Medical — . 3679-80. 

MODY, MR. IT. P. — 

Motion for Adjournment re Secretary of State 
for India’s evidence before the Joint 
Parliamentary Committee re India’s right 
of retaliation in her relationship with 
the dominions and colonies of the British 
Empire. 2762-64, 2766. 

Question (Supplementary) re — 

Extension of the period of notice of Indo- 
Japanese Trade Convention and protec- 
tion to certain minor industries. 2445. 

Illness of Subodh Chandra Mitra, a detenu 
in the Deoli Detention Camp. 2446. 

Improvement in jail rules. 3165. 

Meeting of the All-India Congress Com- 
mittee. 2941. 

Re-employment of two Bengal artists in the 
India House, London. 2314-16. 
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MODY, MR. H. P ,—contd. 

Reserve Bank of India Bill — 

Consideration of — 

Clause 4. 2545, 2546. 

Clause 6. 2850. 

Clauses 40 and 41. 3369, 3376, 3394. 
3396- 3406, 3427, 3435, 3448, 3461, 
3462, 3473. 

Clause 58. *3574. 

MOGHALPURA — 

Question re discharge of one Mr. M. R. Khosla, 
a chargcman electrician in the — Shops 
on the North Western Railway. 2155- 
57. 

“ MONSTROUS 

Question re article entitled “ — ” in the 
Indian Railway Magazine. 2076-77. 

MOPLAH(S) — 

Question re — 

— in the Customs Service. 3321. 

— in the Income-tax Department. 3321 . 

— in the postal service. 3321. 

— in the Suit IVrartment in Malabar. 
3321. 

Recruitment of — in the Army. 2948-49. 
MORADABAD DIVISION — 

Question re — 

Circulation of a proposal f<>r purchase of 
Derby Sweep Ticket by the Divisional 
Superintendent, — Eas t Indian Railway. 
2975, 

Punishment meted out to certain subordi- 
nates of the - - East Indian Railway. 
2920-21. 

Use of an officer’s carriage for joy rides 
under the orders of the Divisional Super- 
intendent, — , East Indian Railway. 
2594, 2912-13. 

M )RGAN, MR. G.— 

Indian Tariff (Second Amendment) Bill — 

Motions to consider, to circulate and to 
refer to Select Committee. 2127. 

Question re — 

Discarding by the Railway Board of the 
ub 6 of wooden sleepers in favour of cast 
iron or steel sleepers. 2187-88. 

Hardships of the dealers in wooden sleepers. 
2189. 

Orders placed by the State and Company- 
managed Railways for cast iron or steel 
sleepers. 2187. 


MORGAN, MR. G.— corUd. 

Question re — contd. 

Purchase by the Railway Board of cast 
iron or steel sleepers for railways. 2186. 

Return royalty paid by producers to Pro. 
vincial Governments on wooden sleepers. 
2189. 

Use of Wrench Mahindra sleepers on 
railways. 2188. 

Question (Supplementary) re — 

Expiry of contracts with the Biochemist, 
the Entomologist and the Physico- 
Chiemist of the Indian Lac Research 
Institute. 2174. 

Fixation of minimum prices for sugarcane 
and sugarcane juice. 2073. 

Reserve Bank of India Bill — 

Consideration of — 

Clause 2. 2467. 

Clause 8. 3023. 

Clause 17. 3254, 3269, 3270. 

Clause 33. 3344. 

Clauses 53 and 54 . 3586-88,3601. 

Resolution re — • 

Non -ratification and non-acceptance of 
Draft Convention and Recommendation 
concerning Fee -charging Employment 
Agencies. 2107. 

Non -ratification and [non-acceptanco of 
Draft Convention and Recommendation 
concerning invalidity, old-age and widows’ 
and orphans’ insurance. 2093, 2094-95. 

MOTION FOR ADJOURNMENT— 

See “ Adjournment 

MOTOR SERVICE— 

Question re — and electric omnibus service in 
Delhi. 2593. 

MOVE— 

Question re — of the Army and Royal Air 
Force Headquarters’ Offices between 
Simla and New Delhi. 2707-10. 

MUAZZAM SAHIB BAHADUR, MR. 

MUHAMMAD— 

Question re levy of water meter ront from the 
occupjers of Government quarters in 
New Delhi. 2907-08. 

Reserve Bank of India Bill — 

Consideration of clause 2 . 2515. 
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MUDALIAR, DIWAN BAHADUR A. RAMA- 

SWAMI — 

Expressions of regret on the death of Mr. 
Vithalbhni Patel. 1935-37. 

Indian Tariff (Second Amendment) Bill-* 

Motions to consider, to circulate and to 
refer to Select Committee. 2119, 2121, 
2122, 2126, 2129. 

Motion for Adjournment />— - 

Dumping of Japanese rice in the Indian 
market. 2015. 

Secretary of State for India’s evidence 
before the Joint Parliamentary Committee 
re India’s right of retaliation in W 
relationship with the dominions and 
colonies of the British Empire. 2766, 
2774-77. 

Question ( Supplementary ) re — 

Export duty on rice. 2717. 

Indo-Japanese Trade Agreement. 2250. 

Participation of Indian Shipping in the 
coastal and overseas trade of Ind’a. 
2459, 2461. 

Protective tariff on iron and steel in India. 
2705. 

Recruitment of Moplahs in the Armv. 
2949. 

Re-amployment of two Bengal artists in 
the India House, London . 2315. 

Report of the Indian Delegation to the 
Legue of Nations led by Sir Brojendra 
Mi ter. 2145. 

Responsibility of the Government of India 
for the detenus dotnined outside their 
provinces. 2306. 

Result of the conference convened by the 
President of the Bombay Mi downers’ 
Association. 2252. 

Revised scales of pay for the superior 
services.* 2242,2245. 

Rice sold to Indi « by Japan 2309. 

Selecti « of the Indian Delegation to the 
World Economic Conference. 23^8. 

Withdrawals from the League of Nations. 
2153. 

Reserve Bank of India Bill — 

Motions to con -der and to recommit to 
Joint Commiitee. 2224-25, 2269, 2298, 
2331 -54, ‘*382, 2408. 

Consideration of — 

Clause 2. 2470-71 , 2496-99, 2509, 2510 

Clause 4. 2548, 2552, 2694-95, 2732-33> 
2744, 2750-51, • 812, 2828-29, 2833. 
2839. 3148. 


MUDALTAR, DIWAN BAHADUR A. RAMA- 
SWAMI — contd. 

Reserv e Bank of India Bill — contd. 
Consideration of — contd . 

Clause 6. 2853-55. 

Clause 7. 2876,2880. 

Clause 8.2893,2998-99, 3000, 3018-19’ 
3100, 3110, 3111, 3112, 3113, 3114, 
3120. 

Clause 9. 3191. 

Clause 10. 3198-99, 3205. 

Clause 11. 3207-09, 3211, 3212, 3214. 
Clause 12. 3226. 

Clause 17. 3268, 3274, 3275, 3276. 
Clause 21. 3289,3290. 

Clause* 40 and 41. 3395, 3423-33, 3434, 
3435. 3479 

Clause 45. 3507-12, 3547. 

Clause* 50 . 3553. 

Clause 55. 3561. 

Clause-} 53 and 64. 3001 -04. 

Motion to pnss. 37 1 5-20. 

Resolution re — • 

Non-ratification and non-acceptance of 
Draft Convention and Recommendation 
concerning invalidity, old-age and 
widows’ and orphans’ insurance. 2095- 
99. 

Ratification of the Silver Agreement, 
2031-36. 

MUJUMDAR, SARDAR G. N.— 

Question re— 

Amendments in the present Provident 
Fund Rules of the Currency Office staff. 
3153. 

Conversion of the post of Accountant, 
Poona Head Post Office, into a time -scale 
appointment. 1956-57. 

Counting of services on probation of postal 
clerks for increments. 1957-58. 

Levy of water meter rent from the occupiers 
of Government Quarters in New Delhi. 
2923-24. 

Non-appointment of Indian apprentices 
of Lillooah Workshops as train exami- 
ners. 2580-81. 

Withholding of increments by the Account- 
ant-General, Posts and Telegraphs, of 
Reserve clerks in the Bombay Postal 
Circle. 1958. 

MUKADAM(S) — 

Question re imprisonment of Wadero Bahlel 
Khan and Wadero Dilijan Khan — Dera 
Bugti (Baluchistan). 1966-67. 
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MULTAN — 

Question re removal of Mr. Devidas Gandhi 
to — Jail in a third class compartment. 
2592. 

MUNICIPAL ADMINISTRATION— 

Question re — of Ajmer City. 3390-91. 
MURACO BLACK— 

Question re — 

“ — *’ paint 'used on the East Indian 
Railway. 2115-16. 

Use of “ — ” paint on State Railways. 
2116. 

MURDER(S) — 

Question re — of Sved Muhammad Kirmani 
in Palestine. 2451-52. 

MURSHTDABAD ESTATE ADMINISTRA- 
TION BILL- - 

See “ Bill(s) ”. 

MURTUZA SAHIB BAHADUR, MAULVI 
SYED- 

Question re — 

Causes of the death of one Hajee Vajeehud- 
din. 2973. 

Head Light Keepers and Assistant Light 
Keeper. 3155. 

Momorial from the members of the ca"-roval 
family of the emperors of Delhi. 3668- 
69. 

Removal of Mr. Devidas Qandhi to Multan 
Jail in a third olass compartment. 2592. 

Representation of Muslims in the grade of 
Head Light Keepers. 3156. 

MUSLIM(S) — 

Question re — 

Appointment of a — District Inspector of 
Schools in Delhi. 2569-70. 

Appointment of — , Christians, etc., in- 
tlie Central Publication Branch. 3541. 

Appointment of — to the Indian Service of 
Engineer in the United Provinces. 1 970- 
71. 

Ignoring the claims of — in the Archaeo- 
logical Department. 2786. 

— representation in the Finance Depart- 
ment. 2906-07. 

— Superintendents in the Government of 
India Departments. 2246-47, 2452. 

Non-appointment of — as Extra Depart- 
mental Postmasters at Allahabad. 3041 , 

Promotion of — as Assistants in the Gov 
ernment of India Press, New Delhi . 3 542 ■ 


MUSLTM( S) — contd. 

Question re — contd. 

Recruitment of — • in the Simla Post Office. 
2191. 

Representation of — in the grade of Head 
Light Keepers. 3156. 

MUZAFEAR AHMAD— 

Question re illness of — , a prisoner of the 
Meerut Conspiracy Case. 1945. 

MYSORE— 

Question re employment of British Indian 
subjects in Travancore, Cochin and — 
status. 2783. 

N 

NAJAKOARff— 

Question re abolition of the Normal School, 
— , Delhi. 2571. 

NALD1 — 

Question rt increase in the number of peons 
and introduction of the system of daily 
beats in the Post OJhce, Jossore. 
2°62. 

NATIONAL PETROLEUM COMPANY— 

Question re - - 

Assessment of diesel fuel oil imported by. 
the - of Bombay. 2055-50. 

Diesel oil distributed by the — of Bombay 
2056. 

NATIONAL UNION OF RAILWAYMEN — 

Question re report presented by the — to 
the Controller of Railway Accounts. 
3314-15. 

NAVY (DISCIPLINE) BILL— 

See “ Indian — ” under “ Bill(s).” 

NEGOTI \TTON(S) — 

Question re progress of the Indo -Japanese 
— . 3605. 

NEOGY, MR. K. C.— 

Expressions of re^iot on the death of Mr. 
VithaJbhai Patel. 1938. 

Motion for Adjournment re Secretary of 
State for India's evidence before the 
Joint Parliamentary Committee re India's 
right of retaliation in her relationship 
with the dominions and colonies of the 
British Empire. 2013, 2770-74, 2780. 

Question re — 

Admission of Indian Officers and cadets 
to the Mayo Marine Club, Rangoon. 

1 2783. 
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NEOGY, MR. K. C.— contd. 

Question re — contd . 

Collieries working in Bengal and Bihar 
coal fields. 2192. 

Denial of railway facilities to the import 
of Russian petrol. 2164. 

Development of the Indian Mercantile 
Marine. 2462-63. 

Different rates charged for electric current 
by the Calcutta Electric Supply Corpora- 
tion. 2938. 

Dish cargo of one Mr. M. R. Khosla, a 
chargoman electrician in the Moghalpura 
, Shop j on the North Wostern Railway. 
2155-57. 

Entertainment of appeals by the Govern- 
ment of India and the Railway Board. 
2157. 

Expiry of contracts with the Biochemist, 
the Entomologist and the Physico- 
Chemist of the Indian Lac Research 
Institute. 2173-74. 

Export of Bengal and Bihar coal. 2191. 

Fluctuation in the price of petrol in Dolhi 
2153. 

Indian Lac Research Institute. 2158- 

68 . 

Participation of Indian Shipping in the 
coastal and overseas trade of India. 
2457-01. 

Quotations from the Indian Shipping 
Companies for the carriage of Govern- 
ment materials. 2452-53. 

Scientific qualifications ami salaries of 
certain officers of the Indian Lac Re- 
search Institute. 2169-72. 

Withdrawals from the League of Nations 
2152-53. 

W 7 ork done by the Biochemist in the Indian 
Lac Research Institute. 2172-73. 

Question (Supplementary) n — 

Approval of the Indian Medical Council Act 
by the British Medical Council. 2261, 
2262. 

Berar under the Indian Federation. 2582’ 
2584, 2586, 2589. 

Construction of quarters for Members of 
the Central Legislature in New Delhi. 
2444. 

Death of Sailes Chandra Chatterjee in 
Deoli Detention Camp. 2044. 

Delay in the inauguration of new reforms. 
2460. 


NEOGY, MR. K. C.— contd. 

Question (Supplementary) re — contd. 

Disposal of books received by the Govern- 
ment of India on Local Governments. 
2068. 

Enquiry into the economic condition of 
the agriculturists and decrease in price 
of paddy. 1987. 

Export duty on rice. 2717, 2718. 

Illness of State Prisoner Mr. Satya Gupta. 
3534, 3535. 

Import of paddy into India by Japan. 
1991,1992. 

Import of rice into India. 2058, 2059. 

Meeting of the All- India Congress Com- 
mittee. 2940. 

Next olections of the Legislative Assembly. 
2436. 

Parti -;i yation of the ropro lent iti ves of Lan- 
cashire in the discussion on the Indo- 
Japanese Agreement. 2065, 2<>66. 

Re-employment of two Bengal artists in 
the India House, London. 2314, 2315, 
2316. 

Report of tho Capitation Tribunal. 2440- 
41. 

Report of the Tariff Board on tho Indian 
Textile Industry. 2439. 

Resj onsibility of tho Government of India 
for the dotenu detained outside their 
Provinces. 2302, 2303. 

Result of tho conference convened by the 
President of the Bombay Mi downers’ 
Association. 2252. 

Revised scalos of pay for the superior 
services. 2243, 2244, 2246. 

State of health of Mr. Subodh Chandra 
Mitra confined in the Deoli Detention 
Camp. 2301. 

Reserve Bank of India Bill — 

Motions to consider and to recommit to 
Joint Committee. 2217, 2224, 2275, 
2369-87, 2392, 2395, 2397, 2401-02. 

Consideration of — 

Clause 2. 2481, 2490,2511,2512, 2514, 
2534. 

Clause 4. 2540, 2549, 2550, 2551, 2562> 
2553, 2598, 2600, 2601, 2602, 2603, 
2604, 2624, 2624, 2654, 2675, 2760, 
2751 , 28^9. 

Clause 7. 2878, 2879, 2880, 2881, 2882, 
2885. 


INDEX TO LEGISLATIVE ASSEMBLY DEBATES. 


67 


NEOGY, MR. K. 0.— contd. 

Reserve Bank of India Bill — contd . 

Consideration of — contd. 

Clause 8. 2985-86,3002. 

Clause 11. 3217,3218,3221. 

Clauses 40 and 41. 3478. 

Clause 46. 3550. 

Clause 56. 3563-64. 

NEW CAPITAL PROJECT — 

Question re closing of private kilns after 
completion of the first instalment of the 
— . 1993. 

NEW DELHI— 

Point of order raised by Dr. Ziauddin Ahmad 
re validity of the meeting of the Legisla- 
tive Assembly in — . 1929-31. 

Question re — 

Alleged prepo lderance of Bengalis in certain 
Branches of the Government of India 
Press, — . 3540. 

Allotment of a particular quarter to a 
particular person every year in — . 
3524-25. 

Allotment of quarters in — to persons 
who are keen to got them. 3523. 

Allotment of unorthodox quartors in cer- 
tain localities in — . 3525. 

Amalgamation of the Government of India 
Presses, Calcutta and — . 3541-42, 3682. 

Annual repairs to the telegraph quarters 
at Baird Road, — . 2962-63. 

Bad condition of the road below the bridge 
at Min to Road, — . 2705-06. 

Binding of publications in tho Government 
of India Press, — . 3317. 

Construction of quarters for Members of 
the Central Legislature in — . 2441-44. 

Delay in transmission of telegrams in 
the — Telegraph Office. 3035. 

Despatch of publications by post by the 
Central Publication Branch to the offi- 
cers in — . 3318. 

Fixation of seniority in the Government of 
India Press, — . 3542. 

Fluctuating and retrenched Compositors 
of the Government of India Press, — . 
3683. 

Increase of work in the Government of 
India Press, — by the transfer of the 
Central Publication Branch. 3682. 

Insufficiency of Government Qumfers in 
— and Simla. 3523. 


NEW DELHI — contd. 

Question re — contd . 

Leakage of electric current in cer ain 
quarters in — . 3303-04. 

Levy of water meter rent from the occu- 
piers of Government quarters in — . 
2719-21, 2907-08, 2923-24, 2935. 

Move of the Army and Royal Air Force 
Headquarters’ Offices between Simla 
and— 2707-10. 

Non -occupation of his quarters by the 
Officer-in-Charge, — Central Telegraph 
Office. 3034. 

Offer from private kiln owners for supply* 
of bricks to Government in — . 1994. 

Posting of Police near tho Band Stand in 
Connaught Place, — . 3303. 

Procedure followed in fixing seniority in 
the Government of India Press, — . 
3682. 

Promotion of Muslims as Assistants in the 
Government of India Press, — . 3542. 

Provision of demarcating hedges in the 
unorthodox quarters on tho Canton- 
ment Road, — . 2908. 

Provision of durries in the office rooms in 
the Secretariat buildings, — . 3168. 

Readers in the Government of India 
Press, — . 3681. 

Recruitment of Compositors in the Gov- 
ernment of India Press, — . 3544-45. 

Repair to paths in front and sides of the 
telegraph quarters on the Baird Road, 

Repairs to the houses of the Members of 
tho Legislature and other Government 
officers in — . 3033-34. 

Retention of the Civil Assistant Surgeon 
of the Combined Hospital, — , for more 
than three years. 3529. 

Starting of kilns and manufacture of 
bricks for construction of new quarters 
in—. 1992-93. 

Starting of kilns in — . 1994. 

Transfer of tho Civil Assistant Surgeon, 
— , Combined Hospital. 3544. 

Transport of bricks from private kilns 
to the Works in — . 1993-94. 

Vacancies of Compositors in the Govern- 
ment of India Press, — . 3541. 

NEWSPAPER— 

Question re restriction on the publication 
of a vernacular weekly — in Baluchistan. 
3523-24. 
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NIGHT DUTY— 

Question re — of Assistant Station Masters 
on certain branch lines of the East Indian 
Railway. 2193. 

NOMINATION(S) — 

Question re — 

— of ladies to the Legislative Assembly. 
2431-32. 

— to the Indian Civil Service. 3669. 

NORMAL SCHOOL— 

See “ School(s).” 

t NORTH WESTERN RAILWAY — 

See “ Railway(s).” 

NORTH-WEST FRONTIER— 

Question re retrenchment of Hindus in the 
Punjab and — Postal Circle. 2783-81. 

NORTH-WEST FRONTIER PROVINCE— 

Question re effects of the recommendations 
of the Retrenchment Committee of the 
Government of India on the — . 1962- 

63. 

NORTHERN INDIA FLYING CLUB— 

Questio i re assistance given or promised to 
the formation of the — at Lahore. 
1981. 

NOTICE(S) — 

Question re — 

Discharge without due — of certain 
employees of the Government of India 
Press, Calcutta. 2967. 

Extension of the period of — of Indo- 
Japanese Trade Convention and pro- 
tection to certaiu minor industries, j 
2444-46. 

NOYCE, THE HONOURABLE SIR 

FRANK— 

Resolution re — 

Non-ratification and non-acceptance of 
Draft Convention and Recommendation 
concerning Fee-chaiging Employment 
Agencies. 2104-06, 2109, 2110. 

Non-ratification and non-acceptance of 
Draft Conventions and Recommenda- 
tion concerning invalidity, old-age and 
widows’ and orphans’ Insurance. 2083- 
86, 2087, 2091 v 2096, 2097, 2102-03. 

NURSING MOTHERS— 


0 

OAKGROVE EUROPEAN SCHOOL— 

Question re use of service stamps by tue East 
Indian Railway — . 2143. 

OATH OF OFFICE— 

Abdul Aziz, Khan Bahadur Mian. 1932. 

Ayangar, Mr. V. K. A. Aravamudha. 
1932. 

Bartley, Mr. J. 3467. 

Da^h, Mr. A. J. 1932. 

Dillon, Mr. W. 1932. 

Macmillan, Mr. A. M. 1932. 

Mahapatra, Mr. Sita Kanta. 1932. 

Metcalfe, Mr. H. A. F. 1932. 

Mitter, The Honourable Sir Brojendra. 1931. 

Sinha, Rai Bahadur Madan Mohan. 1932. 

Tri\edi, Mr. C. M. 2854. 

OFFICE HOURS— 

Question re — 

— of the Department of Industries and 
Labour and its Attached Offices. 3169- 
70 . 

-- of the Government of India Secretariat 
and Attached Offices. 2712. 

OFFICE ORDER— 

Question re — about leaving station without 
previous permission in the Central 
Publication Branch. 1976. 

OFFICE SUPERINTENDENT— 

See “ Superintendent(s).” 

OFFICER(S) — 

Question re — 

Admission of Indian — and cadets to the 
Mayo Marine Club, Rangoon. 2783. 

Creation of the posts of certain — in the 
Finance Department. 2247. 

Extensions granted to some — of the In- 
come-tax Department. 2926. 

Instructions given by the Railway Board 
re promotion of certain railway. 
2233-37. 

Non-occupation of his quarters by the 
— in Charge, New Delhi Central Tele- 
graph Office. 3034. 

Number of certain Indian — on the North 
Western Railway. 2790. 


Question re diet given to — convicted during Rtoairs to the houses of the Members of 

the Civil Disobedience Movement at v roe Legislature and other Government 

Ajmer. 2006. —in New Delhi. 3033-34. 
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OFFICER-IN-CHARGE— 

Question re duties of the — , Medical Mobili- 
zation Stores. 3679-80. 

OFFICER’S CARRIAGE— 

Question re use of an — for joy rides under 
orders of the Divisional Superintend- 
ent, Moradabad Division East Indian 
Railway. 2594. 

OFFICIAL(S ) — 

Question re grant of increments to the — 
of the Madras General Post Office. 
2968-69. 

OFFICIATING CHANCES— 

Question re — given to unqualified men in 
the Railway Clearing Accounts Office. 
3155-57. 

OGALE GLASS WORK(S)— 

Question re representation from — . 2922- 
23. 

OIL— 

Question re assosment of diesel fuel — 
imported by the National Petroleum 
Company of Bombay. 2055-56. 

OLD AGE— 

Resolution re non -ratification and non-ac- 
ceptance of Draft Convensions and Re- 
comendation concerning invalidity, — 
and widows* and orphans’ insurance. 
2083-2103. 

OPERATING DEPARTMENT— 

Question re — 

Drivers employed in higher grades in the 
— of the East Indian Railway. 2002. 

Shunters employed in the — of the East 
Indian Railway. 2002. 

OPERATING LOCOMOTIVE DEPART- 
MENT— 

Question re firemen employed in the — of 
the East Indian Railway. 2001-02. 

OPERATOR(S) — 

Question re — 

Grant of pensions to telephone — . 2784. 

Non-deputation of telephone — from the 
Patna Division to the Alipore Store 
Yard. 3663. 

ORISSA— 

Question re — 

Boundaries of the proposed — Provinoe. 
3304. 

Report of the — Administrative Com- 
mittee. 3304. 


ORISSA DIVISION— 

Question re help from the famine Insurance 
Fund to the — . 3304-05. 

ORIYAS — 

Questions re representations of — uji the 
Indian Civil Service. 3536. 

ORPHAN(S) — 

Resolution re non-ratifioation and non- 
acceptance of Draft Conventions and 
Recommendation concerning invalidity, 
old-age and widows’ and — insurance. 
2083-2103. 

O’SULLIVAN, MR. D. N.— 

Reserve Bank of India Bill — 

Consideration of — 

Clause 4. 2616. 

Clause 6. 2849-52,2858. 

OUDH AND ROH1LKHAND RAILWAY— 

See “ Railway(8).” 

OVERBRIDGE(S) — 

Question re construction of platforms and 
— at Mailani and Bhojeepura stations 
on the Rohilkund and Kumaon Rail- 
way. 2076. 

OVERSEAS TRADE— 

Question re participation of Indian Shipping 
in the coastal and — of India. 2457- 
61. 

OVERS EER(S) - 

Question re appointment of the present — , 
East Indian Railway Press, and resolu- 
tions passed at a mooting of the Press 
Employees of the East Indian and 
Eastern Bengal Railways Presses. 2952- 
53. 

P 

PADDY— 

Question re — 

Enquiry into the economic condition of 
the agriculturists and decrease in price 
of—. 1986-88. 

Import of — into India by Japan. 1989- 
92. 

PAINT(S) — 

Question re — 

“ Muraco Black ” — used on the East 
Indian Railway. 2115-16. 

— used by the Eastern Bengal Railway for 
painting their wagons. 2115. 

Use of “Muraco Black” — on State 
Railways. 2116. 
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PALESTINE— 

Question re — 

Murder of Syed Muhammad Kirmani in — 
2451-52. 

Protests against the firing in — . 2718-19. 
PANDYA, MR. VIDYA SAGAR— 

Point raised by — as to whether it is open 
to any Member to withdraw a question 
and, if so, how much notice is required 
therefor. 2721 . 

Question re — 

Necessity for a Trado Marks Legislation in 
India. 2706-07. 

Registration of Trado Marks in British 
India. 2707. 

Question^ (Supplementary) re rovision of the 
timings of the Grand Trunk Expross 
botweon Delhi and Madras. 2566. 

Reserve Bank of India Bill- 

Motions to consider and to recommit to 
Joint Committee. 2338, 2350, 2374, 

2383, 2392. 

Consideration of — 

Clause 2. 2479, 2482-83, 2537, 2538, 

2539. 

Clauso 4. 2543-55, 2639, 2812, 2838, 

2839, 2840. 

Clauso 8. 3123. 

Clause 21. 3294. 

Clauses 40 and 41 . 3368. 

Proposed now clause 54. 3623. 

Clause 58. 3576. 

Clause 1. 3634. 

Motion to pass. 3640-48. 

Resolution re ratification of the Silver 
agreement. 2028, 2029, 2030-31. 

PARLIAMENTARY COMMITTEE— 

See “ Committee(s) ”, 

PARMA NAND, BHAI — 

Question re — 

Circulation of a proposal for purchase of 
Derby Sweep Tickets by the Divisional 
Superintendent, Moradabad Division 
East Indian Railway. 2975. ' 

Communal inequality in inferior appoint- -! 
ments in the Jhelum Head Office. 2593. 

Pawindah traders of Khurasan doing 
business in Bengal and Bihar and Orissa 
1945-48. 

Retrenchment of Hindus in certain 
Railway Mail Service Divisions. 2114, 


PARMA NAND, BHAI — contd. 

Question re—contd . 

Retrenchment of Hindus in the Punjab and 
North-West Frontier Postal Circle. 
2783-84. 

Use of an officer’s carriage for joy rides 
under orders of the Divisional Superin- 
tendent, Moradabad Division, East 
Indian Railway. 2594. 

Question (Supplementary) re protects against 
the firing in Palestine. 2719. 

Reserve Bank of India Bill — 

Motions to consider and to recommit to 
Joint Committee. 2328-31. 

Consideration of clause 4. 2755, 2756. 

PARTY(IES) — 

Question re deduction of subscription for — 
from the pay of the employeos of the 
Government of India Press, Simla. 
2967. 

PASS(ES) — 

Question re — 

Grant of — to the North Western Railway 
staff over foreign railways. 2312-13. 

Grant of third class — to relieving 
Assistant Station Masters and others 
on the North Western Railway. 2310-11. 

Penalty for irregular use of — on the East 
Indian Railway. 3036. 

PASS RULE(S) — 

See “Rule^)”. 

PASSENGER(S) — 

Question re allegations by cartain deck 
passengers against the British India 
Steam Navigation Company. 1982-83. 

J PASSENGER TRAIN(S) — 

See “ Train(s) ”. 

PATEL, MR. VITHALBHAI— 

Expressions of regret on the death of — . 
1933-34. 

PATH(S) — 

Question re repairs to — in front and sides of 
the telegraph quarters on Baird Road, 
New Delhi. 2963. 

PATIL, RAO BAHADUR B. L. 

Question re bonus paid to policy holders by 
Postal Insurance. 3041. 

Reserve Bank of India Bill — 

Consideration of— 

Clause 4. 2739-40. 

Clause 9. 3190-91. 
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PAT1L, EAO BAHADUR B. L.~ contd. 
Reserve Bank of India Bill — contd. 

Consideration of — contd • 

Clause 11. 3216-17. 

Clause 24. 3298. 

Clauses 63 and 64. 3684-86, 3593# 
PATNA — 

Question re — 

Appointment of an Anglo-Indian lady in 
the — Telephone Exchange. 3319-20. 

Communal aotivities in the — Telegraph 
Sub-Division. 2932. 

Irrigularity in the — Telegraph Sub-Divi- 
sion. 3306. 

Non-deputation of Ifolephone operators 
from the — Division to the Alipore 
Store Yard. 3663. 

Representations of the telephone operators 
in the — Division. 3306. 

Supply of warm clothings to the telegraph 
line stall in the — Postal Division. 
2710-11. 

PAWINDAH TRADER(S) — 

Question re — of Khurasan doing business 
in Bengal and Bihar and Orissa. 1945- 
48. 

PAY— 

Question re — 

Categories and — of non-Indian clerks 
employed in the Army Headquarters. 
3670-71. 

Communal composition, — etc., of the staff 
of the Railway Rates Advisory Com- 
mittee. 3313. 

Cut in tho — of the industrial employees of 
the East Indian Railway Press. 2579- 
80. 

Deduction of subscription for parties from 
the — of tho employees of the Govern- 
ment of India press, Simla. 2967. 

Employment of staff on works other than 
those to which their — is charged on 
the North Western Railway. 2238-39. 

Half — given to tho Rohilkund and K umaon 
Railway employees on sick list. 3392. 

Increase of the — of the Eastern Bengal 
Railway Ticket Printing staff. 2961. 

New scale of — of the Gazetted Postmas- 
ters. 2046. 

Option given to the old travelling ticket 
Examiners, North Western Railway, of 
choosing the old scale of — . 3167-68. 

— and emoluments of the future entrants 
to the superior and subordinate services. 
3666-67. 


PAY — contd . 

Question re — contd . 

— Guards on the East Indian Railway. 
2786. 

— Indian Assistant Station Masters on the 
East Indian Railway. 2786. 

— of Indian Station Masters on the East 
Indian Railway. 2786. 

— of Train Clerks, Telephone Clerks, etc., 
on the East Indian Railway. 2787. 

— of Travelling Ticket Examiners on the 
East Indian Railway. 2787. 

Publication of the revised rates — for the 
Army Headquarters. 2937. 

PAY, SCALES OE— 

Question re — 

Application of the Revised — Rulos. 
3529-31. 

Application of the revised — rulos to the 
retrenched subordinate staff of the State 
Railway Accounts Department on re- 
appointment. 3535-36. 

Revisod — for the superior services. 2241* 
46. 

PENALTY— 

Question re — for irregular use of passes on 
the East Indian Railway. 3036. 

PENSION(S) — 

Question re — 

Disability — granted to non-combatants. 
1982. 

Grant of disability — to certain persons 
invalided during tho Great War. 3174- 
77. 

Grant of — to Telephone operators. 2784. 

Leave and — of military employees inva“ 
lided during the Great War. 2176 
2450-51. 

Monthly deductions mado by Government 

from tho of the civil pensioners who 

had commutod a portion of their — . 
2047-48. 

Rates of disability — admissible to non- 
combatant civil subordinates of the 
Army in India. 2569. 

Recommendations of the War — Committee 
2447, 2905, 2950, 3537. 

PENSIONARY CHARGES— 

Question re amount credited to the Posts and 
Telegraphs Department on account of 
— . 2046. 
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PENSIONER(S) — - 

Question re monthly deductions made by 
Government from the pensions of the 
civil — who had commuted a portion 
of their pensions. 2047-48. 

PEON(S) — 

Question re increase in the number of — and 
introduction of the system of daily beats 
in the Naldi Post Office, Jessore. 
2962. 

PERCENTAGE(S) — 

Question re - - of failure of students 
in the Railway School of Transportation. 
2913. 

PERSONAL A SS I ST A NT ( S ) — 

Question re appointment of a Registrar instead 
of a — to the president of the Railway 
Ratos Advisory Committeo. 2916. 

PERSONNEL OFFICER(S)— 

Question it— 

Duties of the Divisional — on the North 
Western Railway. 2176-78. 

Withholding of appoals against his orders 
by the Divisional — North Western 
Railway, Karachi. 2239-40. 

PESHAWAR— 

Question re — 

Acquisition of bungalows in the — and 
Kohat Cantonments. 3306-09. 

Forcible acquisition of a bungalow by the 
Military Estates Officer in — . 3049. 

Non-appointment of Hindu Superintend- 
ents in the — and Deraj at Postal 

Divisions. 3173. 

PETROL— 

Question re — 

Denial of railway facilities to the import of 
Russian — . 2154. 

Fluctuation in the price of — in Delhi 
2153. 

Provision of facilities for the import and 
salo of Russian — . 3309-10. 

PH YSICO-CH EM I ST— 

Question re expiry of contracts with the 
Biochemist, the Entomologist and the — 
of the Indian Lac Reserch Institute. 
2173-74. 

PICTURE(S) — 

Question re — published by the Railway 
Publicity Department. 3675. 

PIECE-EMPLOYEE(S) — 

See 44 Employ ee(s).” 


PIECE-RATED EMPLOYEE(S) — 

See 4 ‘ Employee(s) ”. 

PIONEER PRESS— 

See “ Press(es) ”. 

PISCICULTURE— 

Question re entrusting of research work in 
— to the Imperial Council of Agricul- 
tural Research. 2007-08. 

PLATFORM(S) — 

! Motion for Adjournment re alleged punish- 
ment of a man for offering his prayers on 
the Lahore Railway Station — . 3605- 
07. 

Question re construction of — and ovor bridges 
at Mailani and Bhojoopura stations on 
the Rohilkund and Kumaon Railway. 
2076. 

POINT OF ORDER - 

— raised by Dr. Ziauddin Ahmad re validity 
of the mooting of the Legislative Assem- 
bly in New Delhi. 1929-31. 

POLICE— 

Question rd. posting of — near the Band 
Stand in Cannaught Place, Now Delhi. 
3303. 

POLICY HOLDERS— 

Question re bonus paid to — by Pobtal Insur" 
anee. 3041. 

POLISH— 

Question re test of red seal brand metal and 
si Ivor — by the Alipore Test House. 
2557-58. 

POLITICAL DISTURBANCES— 

Quostion re alleged instructions by Govern- 
ment regarding taking action in connec- 
tion with — . J985. 

POONA— 

Question re conversion of the post of account- 
ant, Poona Head Post Office into * 
timo-scale appointment. 1956-57. 

PORT COMMISSIONER(S) — 

Quostion re reduction in the income of the 
— , Calcutta. 2111. 

PORT HAJ COMMITTEE— 

Motion for Adjournment re election of Mem- 
bers to the Calcutta — . 2969-71. 

PORT TRUST(S) — 

Question re — 

Amount spent by the Calcutta — on the 
purchase of materials in India. 2190. 
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PORT TRUST(S ) — contd. F 

Question re — contd . 

Retrenchment in the Calcutta — . 2111. 

Technical apprentices in the Calcutta — I 
Workshops. 2190-91. 

PORTRAIT(S ) — 

Question re manufacture by Japan of marble ^ 
tiles bearing Lord Mahabir’s — . 1962. 

POST(S) — 

Question re — 

Creation of the — of certains officers in the { 
Finance Department. 2247. 

Despatch of publication by — by the Cen- 
tral Publication Branch to the offices in 
New Delhi. 3318. 

POST AND TELEGRAPH FORM(S)— 

Question re printing of — . 2955. 

POST OFFICE(S) — 

Question rt- 

Amount collected through Amherst Street 
— , Calcutta for delivery of unpaid letters. 
1998. 

Communal inequality in inferior appoint- 
ments in the Jhelum- . 2593. 

Conversion of the post of accountant, 
Poona Head Post Office into a time-scale 
appointment. 1956-67. 

Filling up of vacancies in the Gazetted 
ranks in the — . 2010. 

Filling up of vacancies of stamps vendors 
in the Calcutta General — and Town 
Sub-Offices. 2010-11. 

Grant of increments to the officials of the 
Madras General — . 2968-69. 

Increase in the number of peons and intro- 
duction of the system of daily beats in 
the Naldi — , Jessore. 2962. 
Management of the combined — and tele- 
phone offices. 1949. 

Promotion to the lowest selection grade 
in — and Railway Mail Service. 1996. 
Recruitment of Muslims in the Simla — . 
2191. 

Rules regulating the appointments of 
Inspectors of — and Railway Mail Service 
and Head Clerks of Superintendent’s 
Offices. 2009-10. 

Standard for calculating the establishment 
charges of extra-departmental sub or 
branch — . 1995-96. 

Sub — converted into branch offices and 
branch offices converted into extra- 
departmental offices in the Bengal and 
Assam Postal Circle. 1995. 


POSTAGE STAMP(S) — 

Question re — income from sale of — and 
booking of telephrams. 2046. 

POSTAL BEAT(S) — 

Question re reduction in the number of — in 
the Sankarpur village, Jessore district. 
2961-62. 

POSTAL BRANCH — 

Question re proposal for the separation of the 
revenue and accounts of the — and 
Telegraph Branches. 1949. 

POSTAL CIRCLE(S)— 

Question re — 

Allotment of time for disposal of unregis- 
tered articles in the Bengal and Assam 
1999. 

Appointments in certain cadres reduced in 
the Bengal and Assam — . 1995. 

Grievances of the employees within the 
competence of the head of a — . 3173- 
74. 

Postal clerks in each — . 3390. 

Retrenchment of Hindus in the Punjab 
and North-West Frontier, — . 2783-84. 

Saving effected by retrenchment of staff 
, in each — . 2112-13. 

3 Subjjost offices converted into branch 
offices and branch offices converted into 
1 extra-departmental offices in the Bengal 

and Assam — . 1995. 

3 Withholding of increments by the Account- 

1 ant General, Posts and Telegraphs of 

reserve clerks in the Bombay — . 1958. 

0 POSTAL CLERKS— 

See “ Clerks 
POSTAL DIVISIONS— 

!- Question re — 

Non-appointment of Hindu Superintend- 
e ents in the Peshawar and Derajat — . 

3173. 

Supply of warm clothings to the Telegraph 
Line Staff in the Patna — . 2710-11. 

f POSTAL INSURANCE— 
e 

s Question re bonus paid to policy holders 
by — . 3041. 

* POSTAL RECORD SUPPLIERS— 

T 

Question re classification of — and supono 
$ aervants. 3172-73. 

£ POSTAL SERVICE— 

Question re Moplahs in the — . 3321. 
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POSTAL STAMPS— 


PRESIDENT— 


See “ Stamp(s) ”, 


Question re — 


POSTAL WORK— 

Question re — done by the Railway Staff 
on the Kalka Simla Railway. 2311-12. 

POSTMASTER(S) — 


Appointment of a Registrar instead of a 
personal Assistant to the — of the Rail- 
way Rates Advisory Committee. 2916. 

Result of the conference convened by the — 
of the Bombay Millowners* Association. 
2251-55. 


Question re — 

New scale of pay of the Gazetted — . 
2046. 

Non-appointment of Muslims as Extra 
Departmental — at Allahabad. 3041. 

POSTMASTER(S) GENERAL- 


PRESIDENT, MR. (THE HONOURABLE 
SIR SHANMUKHAM CHETTY)— 

Announcement by — re observance of holi- 
days by the Legislative Assembly. 
3234-35. 

Expressions of regret on the death of Mr- 
Vithalbhai Patel. 1943-44. 


Question re — orders by the — Punjab, re ap- 
peals against the orders of officers subor- 
dinate to him. 2061. 


Remarks by — re undesirability of dragging 
in the proceedings of a Committee on the 
floor of the House. 2509. 


POSTS AND TELEGRAPHS— 

Question re — 

Holidays for Mahalaya in the office of the 
Director General, — . 3168-69. 

Withholding of increments by the Account- 
ant-General, — of reserve clerks in the 
Bombay Postal Circle. 1958. 

POSTS AND TELEGRAPHS DEPART- 
MENT— 

Question re — 

Amount credited to the — on account of 
pensionary charges. 2046. 

Duties of the Engineering Branch of the — 
1949. 

Retrenchment of certain classes of officers 
in the — . 2045. 

Rules for withholding increments in the 
— . 1948-49. 

Transfers of the staff in the — . 2710. 

POWER HOUSE— 

Question re staff of the Chola — , Great 
Indian Peninsula Railway. 2976-77. 

POWER TRANSPORTATION INSPECTOR— 
See “ Inspector(s) ”. 

PRAYER(S) — 

Motion for Adjournment re alleged punish- 
ment of a man for offering his — on- 
the Lahore Railway Station platform. 
3605-07. 

PREMIER SALT MANUFACTURING COM- 
PANY, LIMITED— 

Question re application from — for warehouse 
licences. 3311. 


PRESS(ES) — 

Question re — 

Allegations against the Head Clerk of the 
Government of India — , Simla. 2968. 

Alleged embezzlement by the Cashier of 
the Government of India — , Calcutta. 
3318-19. 

Alleged prepondercnce of Bengalis in certain 
Branches of the Governent of India — r 
New Delhi. 3540. 

Allotment of quarters to the employees of 
the Government of India — , Simla. 
3684. 

Amalgamation of the East Indian and 
Eastern Bengal Railway — . 2575. 

Amalgamation of the Government of India 
— , Calcutta and New Delhi. 3682. 

Amalgamation of the Government of India 
— , New Delhi and Calcutta. 3541-42. 

Appointment of the present Overseer* 
East Indian Railway — , and resolutions 
passed at a meeting of the — Employees 
of the East Indian and Eastern Bengal 
Railways — . 2952-53. 

Binders of the East Indian Railway — . 
2576-77. 

Binding of publications in the Government 
of India — , New Delhi. 3317. 

Certain appointments in the Government 
of India — , Calcutta, and the East Indian 
Railway — . 2578. 

Compositors of the East Indian Railway — . 
2577. 

Concession in railway freight given to the 
Pioneer — on its removal from Allahabad 
to Lucknow. 3531-32. 
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PRESS(ES)—co)ii(i 
'Question re —*contd. 

Contract for unloading and carriage of 
publication of the Central Publication 
Branch from the Delhi Railway Station 
to the Old — Buildings. 3315-16. 

Cut in the pay of the industrial employees 
of the East Indian Railway — . 2579-80. 

Deduction of subscription for parties from 
the pay of the 'emlpoyees of the Govern- 
ment of India — , Simla. 2967. 

Denial of certain benefits to the industrial 
hands of the East Indian Railway — . 

2951. 

Discharge without due notice of certain 
employees of the Government of India 
— , Calcutta. 2957. 

Earnings of the distributors of the Govern- 
ment of India — , Calcutta and Simla. 
2959. 

Employment of a highly paid mechanic and 
assistants in the East Indian Railway — . 
2575. 

Extra wages for compositors of the East 
Indian Railway working after 2 p. m. 
on Saturdays. 2579. 

Extra wages or credit leave for compositors 
of the East Indian Railway — working 
on holidays. 2578. * 

Facilities for medical aid to the employees 
of the Government of India — , Simla- 
3683. 

Facilities to the employees of^the Govern- 
ment of India — to \entilate their 
grievances. 3682-83. 

Fixation of seniority in the Government of 
India — , New Delhi. 3542. 

Fluctuating and retrenched compositors of 
Government of India — , New Delhi. 
3683. 

Grant of two hours’ lea\e twice a month to 
the employees of the Government of 
India — , Simla. 3684. 

Handicaps of piece-rated employees of the 
Government of India — , Calcutta. 2957- 
59. 

Hours in the Government of India — , 
Simla. 3685-86. 

Increase of work in the Government of 
India — , New Delhi, by the transfer of 
the Central Publication Branch. 3682. 

Introduction of new conditions of service 
in the Eastern Bengal Railway — . 
2953-54. 

Introduction of new system of service in 
the East Indian and Eastern Bengal 
Railway — . 2577. 


PRESS(ES) — concld. 

Question re — concld. 

Leave, holidays, etc., for the industrial 
hands of the East Indian Railway — * 

2952. 

Memorial of inkmen of the Government of 
India — , Calcutta. 2954-55. 

Memorial of temporary binders of the Gov- 
ernment of India — , Calcutta. 2955. 

Persons thrown out of employment in the 
Government of India — , Calcutta* 

3318. 

Printing of Economy Report “ in the Eastern 
Bengal Railway — . 2578. 

Procedure followed in fixing seniority in the 
Government of India — , New Delhi. 
3682. 

Promotions in the East Indian Railway 
— . 2577. 

Purchase of certain Machines by the East 
Indian Railway — . 2787-90. 

Qualification, pay, etc., of the Superin- 
tendent of the East Indian Railway — . 
2575-76. 

Readers in the Government of India — , 
New Delhi. 3681. 

Recruil ment of compositors in the Govern- 
ment of India — , New Delhi. 3544-45. 

Restrictions imposed on the employees of 
the Government of India — , Simla, to 
see the doctors in hospital. 3684-85. 

Retrenchment due to the amalgamation of 
the East Indian and Eastern Bengal 
Railway — . 2573-75. 

Retrenchments and demotions of the Indus- 
trial staff of the East Indian Railway — • 

2953. 

Stoppage of promotion or increment of 
pieco employees of the Government of 
India — for leave on medical ground. 
2960-61. 

Vacancies of compositors in the Government 
of India — , New Delhi. 3541. 

PRESS EMPLOYEE(vS) — 

See “ Employee(s) 

PRESS EMPLOYEFS’ ASSOCIATION— 
See “ Association(s) *\ 

PRESS TELEGRAMS— 

See “ Telegram(s) ”. 
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PREVENTIVE SYSTEM OF CHECK— 

Question re introduction of the — by posting 
groups of Travelling Ticket Examiners. 
2929-31. 

PRICE(S) — 

Question re payment of uneconomic — to the 
sugarcane cultiv ators. 2069-7 1 . 

PRINCE(S) — 

Question re joining of the Federation by 
Indian — . 2449-50. 

PRINCES PROTECTION BILL— 

See 4 Bill(fc.)*\ 

PRINTING— 

Question re Cost of — , etc., of certain regula- 
tions of 1933. 3317. 

PRINTING AND STATIONERY— 

Question re — 

Grant of further extension to the Controller 
of—. 2185. 

Indebtedness of the Superintendent of — , 
North Western Railway, Lahore. 2043. 

PRINTING AND STATIONERY, CONTROL- 
LER— 

Question re alleged preponderance of Anglo- 
Indian Officers at the Headquaiters Office 
of the — . 1973. 

PRINTING AND STATIONERY DEPART- 
MENT— 

Question re Overstaffing of — of the Govern- 
ment of India. 2572. 

PRINTING STAFF— 

See “ Staff ”. 

PRINTING WORK - 

Question re amount paid by Government to 
Contractors for outside — . 2956. 

PRISONER(S) — 

Question re — 

Classification of Civil Disobedience move- 
ment — . 2003-04. 

Classification of Civil Disobedience move- 
ment — of Ajmci. 2005. 

Illness of Muzaffar Ahmad, a --of the 
Meerut Conspiracy Caso. 1945. 

Illness of State - - Mr. Satya Gupta. 
3532-35. 

Insufficiency of clothes piovidod for --in 
the Ajmer Jail. 2001. 

Menu of diet supplied to certain — in the 
Andamans. 2592. 

Present condition of health of State 

Manoranjan Gupta. 2712. 


PRISONER(S) — contd. 

Question re — contd. 

Re -transfer of Bengal detenus and other — 
in Madras to Bengal. 1963-64. 

PRIVILEGE TRAVELLING ORDER(S) — 

Question re distinction between first and 
second class — holders in the matter of 
travelling by mail trains on foreign 
railways. 2937. 

PRIVILEGED TICKET ORDER HOLDERS— 

Question re distribution between First and 
Second Class — on the North Western 
Railway. 2310. 

PROBATIONER(S) — 

Question re declaration of — who passed in 
all subjects from the Railway School of 
Transportation, Chandausi, as unsuit- 
able for Assistant Station Mastership. 
3037-38. 

PRODUCER(S) — 

Question re return royalty paid by — to 
Provincial Governments on wooden 
sleepers. 2189. 

PRODUCT(S) — 

Question re — 

Difficulty experienced by Indian merchants 
in selecting a new and distinctive trade 
mark for marketing their — . 2427. 

Protection to bye — of iron and steel. 
2704. 

PRODUCTION DEPARTMENT— 

Qestion re appointment of apprentices in the 

— of the Lilloah Workshops. 2178. 

PROFIT(S) — 

Question re — and loss accounts of each sugar 
millowner. 2072. 

PROMOTION(S) — 

Question re — 

Channel of — to the next higher grade for 
Head Trains Clerks on the East Indian 
Railway. 2006. 

Disabilities of the old Oudh and Rohil- 
khand Railway staff for — to next higher 
grades. 2006. 

Instructions given by the Railway Board re 

— of certain railway officers. 2233-37. 

— in the East Indian Railway Press. 2577* 

— in the Railway Clearing Accounts Office* 
3157. 

of Muslims as Assistants in the Gov- 
ernment of India Press, New Delhi. 
3542. 
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PROMOTION^) — contd. 

Question re — contd. 

— to higher grades of mechanics in the 
Mechanical and Electrical Departments 
of the East Indian Railway. 2001. 

— to the lowest selection grade in Tost 
Offices and Railway Mail Service. 1996 # 

— to the superior staff in the Military Ac- 
counts Department. 3669-70. 

Stoppage of — in the Railway Clearing 
Accounts Office. 3167. 

Stoppago of — or increment of piece-em- 
ployees of the Government of India 
Presses for leave on medical ground. 
2960-61. 

PROPERTY(IES) — 

Question re claims of the Basel Trading Com- 
pany for tho restoration of its Indian 
— . 3154-65. 

PROSCRJPTION(S) — 

Question re — of certain books by Mr. Rash 
Behari Bose, now domiciled in Japan. 
3433. 

PROSECUTION(S) — 

Question re — 

Amount sanctioned for the — of Maulana 
Ismail Ghuznavi. 2711. 

— of the Ttiyasat by the Bhopal State. 
2074. 

PROTECTI ON ( S )— 

Question re — 

Extension of the period of notice of Tndo- 
Japanese Trado Convention and — to 
certain minor industries. 2114-45. 

— granted to tho iron and stool industry . 
2697-99. 

— to bye-products of iron and steel 
2701. 

— to tho cotton hosiery 7 industry. 1953- 
54, 2711. 

— to the silk industry. 3312-13. 

PROTECTIVE TARIFF — 

See “ Tariff(s) ”. 

PROTEST(S) — 

Question re — against the firing in Palestine. 
2718-19. 

PROVIDENT FUND— 

Question re — 

Amendments in the present — Rules of 
the Currency Office staff. 3153. 


PROVIDENT FUND — contd. 

Question re — contd. 

Contributory — in Currency Offices. 1968- 
69, 3039-40. 

PROVING E(S)-- 

Question re — 

Administration of Justice in — where the 
High Courts are under the Local Govern- 
ments. 2248. 

Constitution of Baluchistan into a separate 
— . 1571-72. 

PROVINCIAL GOVERNMENT(S) — 

Question re return royalty paid by producers 
to — on wooden sleopors. 2189. 

PROVINCIAL LEGISLATURE^ ) — 

Question re next general elections of the 
— and Central Legislatures. 2566-69. 

PUBLIC SERVICE COMMISSION— 

Question re examinations held in India by the 
— . 3676. 

PUBLIC WORKS DEPARTMENT— 

Question re~ 

Divisional Accountant in the Central — . 
3673-74. 

Employment of Government labour on 
unauthorised works in tho Horticulture 
Di\ ision of the Central — . 2454. 

Grant of concessions to persons accused in 
tho Horticulture Division caso of the 
Central — after then acquittal. 2153- 
51. 

Sikh Divisional \eeountant in the Central 
-. 3671. 

Suspension of eoitam emplovees of the 
Hoitieulturo Division, — . 2256-61. 

PUBI JCATION(S)— 

Question re — 

Academical qualifications of tho Manager 
of . 3316-17. 

Binding of — in tho Government of India 
Press, Now Delhi. 3317. 

Contract for unloading and earriago of — 
of tho Central — Branch from tho Delhi 
Railway Station to tho Old Press Build- 
ings. 3315-16. 

Cost of production of — sold as waste 
paper on the transfer of the Central 
Publication Branch to Delhi. 2192. 

Despatch of — by post by the Central 
Publication Branch to the offices in New 
Delhi. 3318. 


M335LAD 
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PUBLICATION(S) — rontd. 

Question re — contd . 

Disposal of certain — as waste paper on 
the ove of the transfer of the Central 
Publication Branch to Delhi. 1973-74. 

-of the Indian Finance (Supplementary 
and Extending) Act, 1931, in Sindhi. 
1965. 

Restriction on t lie - - of a vernacular weekly 
newspaper in Baluchistan. 3523-24. 

Stock-taking of -in the Central Publica- 
tion Branch. 1971-72. 

PUBLICITY DEPARTMENT - 

Question re pictures published by the Rail- 
way — . 3675. 

PUNISHMENT(S) 

Motion for Adjournment rc alleged — of a 
man for offering his prayers on the Lahore 
Railway Station platform. 3605-07. 

Question re— 

Appeals of railway employees against the 
orders of — , etc. 3321-22. 

--meted out to certain subordinates of 
tho Moradabad Division, East Indian 
Railway. 2920-21. 

PUNJAB- 
Question rc 

Loan Ad\ aneed to different States in the — . 
3031-33. 

Orders by the Postmaster General, , re 
appeals against tho orders of officers 

subordinate to him. 2061. , 

Retrenchment of Hindus in tho — and 
North -West Frontier Postal Circle. 
2783-84. 

PUNJAB PRIMARY EDUCATION ACT-— 

See “ Act(s) *\ 

PURCHASERS)— 

Quostion rc — 

Fixation of economic prices for tho sale of 
sugar and the — of sugarcane or sugar- 
cane juice. 2073-74. 

— of certain Machines by tho East Indian 
Railway Pross. 2787-90. 

PURI, MR. B. R.— 

Motion for Adjournment re alleged punish- 
mont of a man for offering his prayers 
on tho Lahore Railway Station plat- 
form. 3606. 


PURI MR. B. R. — contd. 

Question re — 

Acquisition of bungalows in the Peshawar 
and Kohat Cantonments. 3307. 3308, 
3309. 

Executive Officeis of Cantonments in 
Tndia. 3042-48. 

Indian manufactured iron and steel. 
2099. 

Iron and steel purchased in Tndia and im- 
ported into Tndia. 2699-2701. 

Price of iron and steel exported from India. 
2699. 

Protection granted to tho iron and steol 
industry. 2697-99. 

Protection to bv e-products of iron and 
steel. 2704. 

Protective tariff on iron and steel in India. 
2704-05. 

Railway freight on iron and steol. 2703-04. 
Sale of steel scrap for export to Japan by 
the North Westorn Railway. 2701-03. 

Quostion (Supplementary) re — 

Allegations against the contractor of the 
licensed coolios at the Lahore Railway 
Station. 2560, 2561. 

Borar under the Indian Federation. 
2588, 2589. 

Grant of concessions to persons accused in 
the Horticulture Division ease of the 
Central Public Works Department after 
their acquittal. 2454. 

Illness of State Prisoner Mr. Satva Gupta. 
3534, 3535. 

Report of tho Misra Committee appointed 
to consider the appeals of tho ticket 
checking staff on the East Indian 
Railway. 3539. 

Scientific qualifications and salaries of 
certain officers of tho Tnd ian Lac Research 
Institute. 2172. 

Suspension of certain employees of the 
Horticulture Division, Central Public 
Work Department. 2258, 2260. 

Reserve Bank of Tndia Bill — 

Motions to consider and to recommit to 
Joint Committee. 2214, 2274, 2387, 
2392. 

Consideration of — 

Clause 2. 2484-87, 2492,2511,2514, 
2515. 

Clause 4. 2648, 2660, 2753, 2755-58, 
2791-95. 

Clause 7. 2882. 
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PURI, MR. B. R. — contd. 

Reserve Bank of India Bill — contd. 
Consideration of — c o n td . 

Clause 17. 3274. 

Clause 21. 3297, 3298. 

Clause 28. 3336. 

Clauses 40 and 41 . 3 173 . 

Clause 43. 3306, 3511. 

Clause 54. 3625. 

I 

Motion to pass. 3651-62, 3687-88. 

PURI, MR. GONWAMI M. R. 

Question re - 

Abolition of the post of Inspector in the 
Railway Clearing Accounts Office. 3681 . 

Officiating chances given to unqualified men 
in the Railway Oloaring Accounts Office. 
3156-57. 

Promotion in the Railway Clearing Ac- 
counts Office. 3157. 

Reservation of certain posts in the Railway 
Clearing Accounts Offico for the members 
of the minority communities. 3157. 

Retrenchment of ministerial staff in the 
Army Headquarters. 3322. 

Stoppage of promotions in the Railway 
Clearing Accounts Office. 3157. 

Vacancies in the Army Headquarters. 
3322-23. 

Question (Supplementary) re Berar under the 
Indian Federation. 2589. 

Reserve Bank of India Bill — 

Consideration of clause 4. 2723. 

PUSA— 

Question re — 

Expenditure incused on the — Imperial 
Institute of Agricultural Research. 
3678-79. 

Re-organisation of the Imperial Institute 
of Agricultural Resoarcli. 3077-78. 

Training of students in the — Imperial 
Institute of Agricultural Research. 
3678. 

Q 

QUALIFICATION^)— 

Question re — 

Academical — of the Manager of Pub- 
lications. 3316-17. 


QUALIFICATION S)— contd. 

Question re — contd . 

— of tho Superintendent ol Manufac- 
ture, Clothing Factory, Shahjahanpur. 
2713. 

Scientific —and salaiies of certain officers 
of the Indian Lac Research Institute. 
2169-72. 

QUARTER(S)- - 
Question re — 

Allotment of a particular — to a particular 
person every \ ear in New Delhi. 3524- 
25. 

Allotment of- -in New Delhi to persons 
who arc keen to get them. 3523. 

Allotment of - to the employees of the 
Government of India Press, Simla* 
3684. 

Allotment of unorthodox: — in certain 
localities in Now Delhi. 3525. 

Annual repairs to tho telegraph — at 
Baird Road, New Delhi. 2962-63. 

Certain defects in the — for Members of 
tho Legislative Assembly in Simla. 
1995. 

Construction of — for Members of the 
Central Legislature in NowDolhi. 2441- 
44. 

Construction of — for teachers of Bengal 
Nagpur Railway schools. 2078. 

Dilapidated condition of — allotted to the 
staff of tho Central Publication Branch. 
2182-83. 

Discrimination in the distribution of — on 
the North Western Railway. 2194. 

Free occupation of Government — by cer- 
tain employers of the Archeological 
Department. 2973. 

Insufficiency of Government — in New 
Delhi and Simla. 3523. 

Leakage of electric current in certain — in 
New Delhi. 3303-04. 

Levy of water meter rent from tho occu- 
piers of Government — in Now Delhi. 
2719-21, 2907-08, 2923-24, 2935-36. 

Non-occupation of his — by the Officer in 
charge. New Delhi Central Telegraph 
Office. 3034. 

Provision of demarcating hedges in the 
unorthodox — on tho Cantonment Road, 
New Delhi. 2908. 

Provision of — to the Inspectors of Ac- 
counts on the East Indian Railway. 
2909-10. 
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QUARTER(S ) — contd. J 

Question re — corvid . 

— allotted to the staff of the Central Pub- 
lication Branch. 1973. 

— allotted to the staff of the Divisional 
Superintendent’s Olfice at Delhi. 2213- 
14. 

Repairs to paths in front and sides of the 
telegraph — on Baird Road, New Delhi. 
2903. 

Starting of kilns and manufacture of bricks 
for construction of now — in New 
Delhi. 1922-93. 

QUESTION(S) — 

Point of order raised by Mr. Vidya Sagar 
Pandya as to whether it is open to any 
Member to withdraw a — and, if so, 
how much notice is required therefor. 
2721. 

QUOTATION(S) — 

Question rp — from the Indian Shipping Com- 
panies for the carriage of Government 
materials. 2452-53. 


RACIAL DISCRIMINATION— 

Question ip — on the East Indian Railway 
in the matter of appointments. 1976- 
77. 

RADIO TRANSMITTING STATIONS— 
Question re — in India? 2151 -52. 


RAILWAY(S) — 

Bengal Nagpur— 

Question re- - 

Amounts contributed by the — for the 
construction of the buildings of certain 
Indian schools. 2077-78. 

Construction of quarters for teachors of 
— schools. 2078. 

Tracts of lands kept unused by the — and 
East Indian Railway. 3676-77. 

Company - mana ged — 

Question re — 

Locomotive engines purchased for State 

’ and—. 2011. 

Orders placed by the State and — for 
cast iron or steel sleepers. 2187. 

East Indian — 

b 

Question re — 

Absence of waiting rooms at Rajghat 
station, — . 1967. 

Accident on the — between Dumri and 
Burbee stations. 2916-17. 

y 

i- Allowances of tho Travelling Ticket 

Examiners on tho — . 2906-67. 

Amalgamation of the — and Eastern 
Bengal — • Presses. 2575. 


RAG HUB IR SINGH, RA1 BAHADUR 

KUNWAR— 

Question re — 

Absence of a through passenger train from 
Delhi to Allahabad. 1967-68. 

Absence of waiting rooms at Rajghat 
station, East Indian Railway. 1967. 

T eave and pension of military employees 
in\alidcd during the Great War. 2175. 

Reserve Bank of India Bill — 

Motion to consider and to recommit to 
joint Committee. 2275, 2276, 2277. 

Consideration of — 

Clause 8. 3100, 3101. 

Clause 10. 3200-01. 

Clause 15. 3242. 

RAIL(S)— 

Question re running of certain engines over 
the — in certain Divisions of the East 
Indian Railway. 1961-62. 


BAHADUR 


Appeals withheld by certain Divisional 
Superintendents on the — . 3680-81. 

Appointment of ox-apprentices on the — . 
2179. 

Appointment of the present Overseer, 
— Press, and resolutions passed at a 
meeting of the Pross Employees of the 
— and Eastern Bengal Railways 
Presses. 2952-53. 

Begampur station on the Howrah Burd- 
wan Chord of the — . 2189-90. 

Binders of the — Press. 2576-77. 

Certain appointments in the Government 
of India Press, Calcutta, and the — 
Press. 2578. 

Channel of promotion to the next higher 
grade for Head Trains Clerks on the — . 
2006. 

Circulation of a proposal for purchase of 
Derby Sweep Ticket by the Divisional 
Superintendent, Moradabad Division, 
— . 2976. 
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RAILWAY (S) — contd. 

East Indian — contd . 

Question re — contd. 

Classified list of Station Masters and 
Assistant Station Masters on the — . 
3303. 

Compositors of the — Press. 2577. 

Consolidated * allowance of Travelling 
Ticket Examiners on the — . 2455- 
56, 3536, 3542-44. 

Construction of the Willingdon Bridge 
at Bally, — . 1958-61. 

Creation of two new posts after the sur- 
render of the post of Transportation 
Inspector, Commercial, — . 2925. 

Cut in the consolidated allowance of the 
Travelling Ticket Examiners on the 
— . 2456-57, 3681. 

Cut in the pay of the industrial employees 
of the — Press. 2579-80. 

Demotion of certain" Inspectors of Crows, 
— . 3539. 

Denial of certain benefits to the industrial 
hands of the -Press. 2951. 

Difference in the uniforms of the Indian 
and Anglo-Indian Ticket Collectors 
on the — 2922. 

Differential treatment of European, 
Anglo-Indian and Indian Assistant 
Station Mastors on the 2787. 

Drivers employed in higher grades 
in the Operating Department of tho — *. 
2002. 

Duties performed by the lowest grado 
clerks in tho - - Accounts Department. 
3171. 

— Training School, Chandausi. 2913-14. 

Employment of a highly paid mechanic 
and assistants in tho - - Press. 2575. 

Employment of coolies for carrying tho 
boxes of European and Anglo-Indian 
drivers on tho - -. 2003. 

Establishment Officers in the Mechanical 
Department of tho — •. 1999-2000. 

Extra wages for compositors of the 
— Press working after 2 p.m. on 
Saturdays. 2579. 

Extra wages or credit leave for composi- 
tors of the — Press working on holi- 
days. 2578. 

Firemen employed in the Operating 
Locomotive Department of the — • 
2001 - 02 . 


RAILWAY(S) — ‘i'ontd. 

East Indian — contd . 

Question re — contd. 

Grant of compensatory hill allowance to 
tho staff stationed at Hardwar, — 
2919. 

Indianization of the posts of Assistant 
Running Shed Foremen, Running Shed 
Foremen and Power Transportation 
Inspectors on the — . 2003. 

Indianization of the posts of Foremen and 
Assistant Foremen on the — 2000. 

Introduction of new system of hours of 
rest of the — . 2193. 

Introduction of new systom of service in 
the — and Eastern Bengal — Presses. 
2577. 

Introduction of tho system of flying 
squads on the — . 3306. 

Leave, holidays, etc., for tho industrial 
hands of tho — Press. 2952. 

Maintenance of seniority list on the — 
2924-25. 

“ Muraco Black ” paint used on the — . 
2115-16. 

Night duty of Assistant Station Masters 
on certain branch lines of the — . 
2193. 

Non-treatment, of Head Masters of the 
— -Indian High Schools as Gazetted 
Officers. 2140-42. 

Pay of guards on the — . 2786. 

Pay of Indian Assistant Station Masters 
on the - . 2786. 

Pay of Indian Station Mablors on the — . 
2786. 

Pay of Train Clerks, Telephone Clerks, 
etc., on the 2787. 

Pay of Travelling Ticket Examiners on 
the - 2787. 

Penalty for irregular use of passes on the 
*3036. 

Percentage of Europeans and Anglo- 
Indians employed in tho Electrical 
and Moehankal Departments of the — . 
2001. 

Percentage of Indians employed in the 
Electrical and Mechanical Department® 
of the—. 2000. 

Promotion of higher grades of Mechanic® 
in tho Mechanical and Electrical De- 
partments of the — . 2001 . 

Promotions in the — Press, 2577 . 
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RAILWA Y( S ) — contd . 

East Indian — contd. 

Question re — contd. 

Provision of quarters to the Inspectors of 
Accounts on the — . 2909-10. 

Provision of running rooms for the Tra- 
velling Ticket Examinars on the — . 
2918-19. 

Punishment meted out to certain subordi - 
nates of the Moradabad Division,- . 
2920-21. 

Purchase of certain Machines by the — 
Press. 2787-90. 

Qualification, pay, etc., of the Superin- 
tendent of the — - Press. 2575-76. 

Racial discrimination on the — in the 
matter of the appointments. 1976-77. 

Recruitments to Transportation Groups 
on the — . 3035-36. 

Report of tho Misra Committee appointed 
to consider the appeals of the ticket 
checking stafT on the — . 3537-39. 

Representation of the Travelling Ticket 
Examiners of the — . 2949. 

Rest for certain Station Masters on the 
2193. 

Refrenchment due to the amalgamation 
of tho — - and Eastern Bengal - Presses 
2573-75. 

Retrenchments and demotions of the 
industrial staff of the — Press. 2953. 

Revision of the grades of tho Travelling 
Ticket Examiners on the - 2967. 

Rules for the reeiuitment and training of 
subordinate stall on the - -. 2910-1 1 . 

Running of certain engines over the rails 
in certain Divisions of the — . 1901- 

62. 

Running rooms for drivers, firemen, etc.» 
on the 2002-03. 

Seniority list maintained on tho — . ! 
3051/ 

Seniority List of guards of tho Dina pore 
Division of tie - . 2186. 

Seniority of tho — and old Oudh and 
Rohilkhand Railway staff. 3171-72. 

Seniority of the ticket chocking staff on 
the—. 3539-40. 

Shunters employed in the Operating 
Department of the - - . 2002. 

Status of teachers of the — * Indian 
Schools. 2142-43. 

Stoppage of increments of certain clerks 
in the Accounts Department, — . 

2008-09. 


RAILYYAY(S) — contd. 

East Indian — concld. 

Question re — concld . 

Strength of certain staff before and after 
the transfor of the - - to State manage- 
ment. 2965-66. 

Supersession of Indian Assistant Station 
Masters by European and Anglo- 
Indian guards on the — . 2787. 

Tracts of lands kept unused by the Bengal 
Nagpur and — •. 3676-77. 

Transfer of tho Company management of 
the — to the Government of Tndia. 
2965. 

Uniforms of Travelling Ticket Examiners 
and Ticket Collectors on the - 
2967. 

Uniforms supplied to Indian and Anglo- 
Indian Ticket Collectors of the 
Howrah Division, — . 2969. 

Uniforms supplied to the Assistant 
Station Masters on tho — - . 2787. 

Uniforms supplied to travelling ticket 
examiners on tho — . 3051. 

Use of an officer's carriage for joy rides 
under the orders of the Divisional 
superintendent, Moradabad Division, 
-. 2591, 2912-13. 

Use of Service stamps by the — Oakgrove 
European School. 2143. 

Vacancies in tho grade of sub-heads in 
the — Accounts Department. 3171. 

Watch and Ward Squads on the — for 
checking ticlet*., 2917. 

Welfare s< heme on the — . 2925, 3036. 

Eastern Bengal- - 

Question rc — 

Amalgamation of the East Indian and 
- - Pi esses. 2575. 

Appointment of tho present Overseer, 
East Indian Railway Press, and reso- 
lutions passed at a meeting of the 
Press Employees of the East Indian 
and Eastern Bengal Railways Presses. 
2952-53. 

- Increase of the pay of the — - Ticket 
Printing stalf. 2961 . 

Introduction of new conditions of service 
in the — Press. 2953-54. 

Introduction of new system of service in 
the East Indian and — Presses. 2577. 

Paints used by tho — for painting their 
wagons. 21 15. 
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RAILWAY(S) — contd. 

Eastern Bengal— •contd. 

Question re — contd . 

Printing of ** Economy Report ” in the 
— Press. 2578. 

Retrenchment duo to the amalgamation 
of East Indian and — Presses. 2573- 
75. 

Great Tndian Peninsula- - 

Question re — 

Arrears of Inspection work of the station 
accounts of the — . 3161. 

Frauds in connection with traffic and 
Station Accounts on the — . 3162. 

Inspection of certain stations on the 
3163-64. 

Jurisdictions of Inspectors of Station 
Accounts on the - 3313-14. 

Privileges of the Inspectors of Station 
Accounts of the — . 3158-61, 3163. 

Staff of the Chola Power House, - -. 
2976-77. 

Timings accorded to Inspectors of Station 
Accounts on the — to inspect stations. 
3101-62. 

Travelling allowance of the Inspectors of 
Station Accounts, — . 3312. 

Jodhpur— 

Question re complaints against the — , 

1969-70. H 

Kalka-Sirnla— 

Question rc postal work done by the Kail 

wav St a if on the 2311 12. 

North-Wi stern 

Question r> 

Allowances of Tra\ oiling Ticket Exami- 
ners on the • . 2932-34. 

Appointment of certain Ticket Collectors 
as Special Tie* et Examiners in the 
Lahore Division of the -. 2974. 

Appointment of Train Controllers on the 
3323. 

Communal composition of the staff rc 
cruited by the Chief Medical Officer — . 
2077. 

(hit in the consolidated] allowance of the 
Special Ticket Examiners on the-- 
2450. 

Denial of certain concessions to Travel- 
ling Ticket Examiners on the — . 
2974-75. 

Discharge of one Mr. M. R. Khosla, a 
Ohargeman Electrician in the Moghal- 
pura sjjops on the — . 2156-57. 


RAILWAY(S) — contd. 

North Wostern — contd. 

Question re — conid . 

Discrimination in the distribution of 
quarters on the — . 2194. 

Distinction between first and second 
class Privileged Ticket Order holders 
on the - 2310. 

Duties of the Divisional Personnel Officers 
on the - -. 2175-78. 

Employment of staff on works other than 
those to which their pay is charged on 
the--. 2238-39. 

Grant of passes to the -- staff over 
foreign Railways. 2312-13. 

Grant of third class passes to relieving 
Assistant Station Masters and others 
on the — . 2310-11. 

Holiday Homes maintained by the — at 
hill stations. 2193-94. 

Indebtedness of the Superintendent of 
Printing and Stationery, — , Lahore. 
2019. 

Number of certain Indian Officers on the 
2790. 

Option given to the old Travelling Ticket 
Examiners, of choosing the old 
scale of pay. 3167-68. 

Period of pioLation of temporarv staff 
on the- -. 2238. 

I ost of Ohio ■ Suporintendenf, Karachi 
Division, . 2192. 

Keci mt m* nt of ininoiitv communities 
on the -. 3172. 

Recruitment o! non nidi titillates in the 
DivLional Office,--, Karachi. 2237- 
38. 

Kcdmt.oa of Tr.i\ oiling Ticket Exami- 
ners on tilt' -. 2975. 

Refusal of h no to tbo Controllers on the 
• , Delhi Division. 2313. 

Rules about transfer of Station Masters, 
Goods ( 'ii rlw*. eie., on the -. 2311. 

^.ile of *4 eel ‘ 'Tap for c\i>< rt to Japan by 
the . 27{ *1 -03. 

Transfer of V-dstaiff Controllers on the 
— fiom Simla to Delhi. 2937. 

Withholding of appeals against his orders 
by the Divisional Personnel Officer, — , 
Karachi. 2239-40 

Withholding of house rent allowance 
from the Travelling Ticket Examiners 
on the — . 3166-67. 
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RAILWAY(S)— contd. 

Oudh and Rohilkhand — 

Question re — 

Disabilities of the old - — staff for promo- 
tion to next higher grades. 2006. 

Provision of facilities for transfer to the 
staff of the old — . 2966. 

Seniority of the East Indian Railway and 
old — staff. 3171-72. 

Question re — 

Action taken on certain questions by the 
Agents of — . 2921-22. 

Alleged abuses of rules and regulations by 
the Agents and subordinate adminis- 
trative authorities of — . 3302. 

Basis and purpose of granting the consoli- 
dated allowance to the running staff of 
the — . 3544. 

Claim of the Telegraph Department against 
— for rent of telegraph wires. 2046. 

Distinction between Kind and .Second 
Class Privilege Travelling Order holders 
in the matter of tin veiling by mail trains 
on foreign — . 2937. 

Grant of passes to the North Western 
Radway stalf over foreign - . 2312-13. 

Jhatka in railway premises. 3172. 

Non-payment of house rent by — to em- 
ployees appointed after the 1st August, 
1 928. 29 b). 

Posting of European ^-soldieis with no 
knowledge of — working on the Rohil- 
kund a ml Kuninon — % 2893. 

Purchase by the Railway Board of east iron 
or steel sleepers for - . 2 1 86. 

Ticket f i a uds on . 2077. 

Travelling without tickets on trains and 
ticket frauds on — . 2918. 

l T se of Wrench Mahindia sleepers on — . 
2188. 

Rohilkuud and Kuinaon- - 
Question r< — 

Abolition of the post of District Medical 
Officer on the—. 3392. 

Construction of platforms and over- 
bridges at Mailani and Bhojeepura 
stations on the — . 2076. 

Educational grants given by the — . 
3050. 

Half pay given to the - - employeess on 
sick list. 3392. 


R AIL WA Y(S ) — concld. 

Roliilkund and Kumaon — contd. 

Question re — contd . 

Posting of European ez- soldiers with no 
knowledge of Railway working on the 
— . 2893. 

Refusal by the — to supply electric power 
to Indian employees. 2116. 

South Indian — 

Question re — 

Introduction of intermediate class 
accommodation on the — . 2076. 

Re-instatement of certain employees of 
the — as recommended by the Railway 
Court of Inquiry. 2594. 

State- - 


Question re — 

Application of the revised scales of pay 
rules to the retrenched subordinate 
staff of the — Accounts Department 
on re-appointment. 3535-36. 

Appointments carrying Rs. 100 and above 
in the various - . 2569. 

Appointments through Selection Boards 
on - . 2237. 

Enforcement of the new grades of the 
subordinate staff of the — . 2966. 

Loeomoth e engines purchased for — • and 
( kunpany -manageu - 201 1 . 

( Inters placed by the - and Company- 
managed — for cast iron or steel slee- 
peis. 1 2187. 

Ise of “ Muraco Black” paint on — . 
2116. 

RAILWAY ACCIDENT- 
See “ Accident(s).” 

RAILWAY ACCOCNTS- 

Question re transfer of Superintendents in the 
office of the Controller of — . 3525-26, 

See also “ Accounts.” 

RAILWAY BOARD 
Question re — 

Discarding by the — of the use of wooden 
sleepers in favour of cast iron or steel 
sleepers. 2187-88. 

Entertainment of appeals by the Govern- 
ment of India and the — . 2157. 

Instructions given by the — re promotion of 
certain railway officers. 2233-37. 

Pass rules framed by the — . 2911-12. 

Purchase by the — of cast iron or steel 
sleepers’ for railways. 2186. 
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RAILWAY BOARD — contd. 

Question re — contd. 

Recruitment to the Superior Railway 
Service after the constitution of the 
Statutory — . 1967. 

RAILWAY CLEARING ACCOUNTS 

OFFICE — 

Question re — 

Abolition of the p'ost of Inspector in the — . 

. 3681. 

Inequality in the distribution of higher 
posts in the — . 3060-51, 

Officiating chances given to unqualified 
men in the — . 3156-57. 

Promotion in the — . 3157. 

Reservation of certain posts in the - for 
the members of the minority communi- 
ties. 3157. 

Stoppage of promotions in the — . 3157. 

RAILWAY COURT OF INQUIRY— 

Question re re-instatement of certain employ- 
ees of South Indian Railway as recom- 
mended by the — . 2594. 

RAILWAY CROSSING CATK- 

Question re inconvenience due to closing of — 
at Unao. 3166. 

RAILWAY EMPLOYKK(S)- 

See “ Employeo(s).” 

RAILWAY FACILITIES— 

Question re denial of — to the import of 
Russian petrol. 2154. 

RAILWAY FARES - 

Question re rules about travelling allowance 
and-- for Indian soldiers giong on leave. 
1979-81. 

RAILWAY FREIGHT- 

Question re concession in- gum to the 
Pol nee f Picso on its lemoxal from 
Allahabad to Lucknow. 3532. 

See also “ Freights.” 

RAILWAY MAIL SERVICE- - 

Question re - • 

Promotion to the lowest selection grade in 
Post Offices and - 1 996. 

Retrenchment of Hindus in certain — 
Divisions. 2114, 2784. 

Rules regulating the appointments of 
Inspectors of Post Offices and — and 
Head Clerks of Superintendent’s Offices. 
2009-10. 


RAILWAY OFFICERS — 

See tk Officer(s) ”. 

RAILWAY PUBLICITY DEPARTMENT— 

Question re pictures published by the — . 
3675. 

RAILWAY RATES ADVISORY COMMIT- 
TEE— 

See “ Committee(s).” 

RAILWAY SCHOOL OF TRANSPORTA- 
TION- - 

Question re — • 

Declaration of probationers who passed in 
all subjects from the — , Chandausi, at 
unsuitable for Assistant Station Master- 
ship. 3037-38. 

Re version of candidates who passod through 
the — . C handausi. 3036-37. 

See also “Schools)”. 

RAILWAY SKRVIOE(S) - 

Question rt recruitment to the Superior — 
aftei the constitution of the Statutory 
Rfi i ! v. i\ ! *oard . 1 967 . 

RAILWAY STAFF-- 

Quezon re postal work done by the — on the 
Kolka Simla Railway. 2311-12. 

Stt also “ Slaff.’* 

RAILWAY S T’AT 10N(S) — 

Question te 

Aik nations against the contractor of the 
licensed coolies at the Lahore 2559- 
61, 2906-07. 

Alienations against the railway stall at the 
Delhi--. 2908-09. 

( ’losing of the gate used by ladies at the 
I’nao - . 2938. 

Contract for unloading and cairiage of 
publication of the Cential Publication 
Branch from the Delhi - - to the Old 
Pi ess Buildings. 3315-16. 

RAILWAY S C BORD I NAT E(S)- 
See " Subordinate^).” 

RAILWAY TRAIN(S) 

See " Train(s).” 

RAILWAY WORKSHOP 
Set ' Workshop(s).' 

RAILWAYMAN (ENj - 

Question re report presented by tho National 
Union of - - to the Controller or Railway 
Accounts. 3311-15. 
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RAJSMAN, MR. A.-- 

Indian Dock Labourers’ Bill* — 

Motion to jefer to Select < ’ommittoe. 2080- 
81. 

RAJAH, RAJA SIR VASUDEVA- 

Question re 

Enquiry into the economic condition of 
the agriculturists and decrease in price 
of paddy. 1896-88. 

Import of paddy into India by Japan. 
1989-92. 

RAJAH, RAO BAHADUR M. - 

Question re — 

Grant of increments to the officials of the 
Madras General Post Office. 2968-69 . 

Leakage of oleetrio current in certain 
quarters in New Delhi. 3303-04. 

Liquidation of the Tndraprastha Stores, 
Ltd., Delhi. 2101. 

Permanent appointments held by Indian 
Christians in certain offices. 3177-78. 

Posting of Police near the Band Stand in 
Connaught Place, New Delhi. 3303. 

RAJGHAT — 

Question re absence of waiting rooms at -- 
station. East Indian Railway. 1967. 

RAMJAS COLLEGE- - 

Question re suspension of a candidate from 
the Intermediate examination by the 
Superintendent, Centre, Delhi, 2075. 

RANGA IYER, MR C. S. 

Expressions of regiet on the death of Mi. 
Vithulbhai Patel. 1937-38. 

Motion for Adjournment rr- 

Dumping of Japanese rice in the fndian 
markcL 2015-16. 

Secretary of State f< r Indin's evidence 
before the loint Parham* ntarv Com- 
mittee / v India's tight of retaliation in 
her relationship with the dominions and 
colonies of the British Emnire. 2781- 
82. 

Question rt enquiry into the economic condi- 
tion of the agrit ult mists and decrease in 

price of paddy. 1987. 

Question (Supplementary) re- 

Berar under the Indian Federation. 2589. 

Import of paddy into India bv Japan. 
1989-90. 

Joining of the Federation by Indian princes. 

2450. 


RANGA IYER, MR. C. S .—contd. 

Question (Supplementary) rc — contd. 

Next elections of the Legislative Assembly. 
2436. 

Re-employment of two Bengal artists in the 
India House, London. 2316. 

Reserve Rank of India Bill — 

Mot ions to consider and to recommit to 
Joint Committee. 2224, 2226, 2289, 
2353, 2372, 2380, 2387-91, 2411-21. - 

Consideration of — 

Clause 2. 2507, 2513, 2522, 2524, 2526- 
32, 2538. 

Clause 4. 2620-26, 2629, -630, 2669-71 r 
2679. 

Clause 6. 2866. 

Clause 8. 2898-99. 

Clauses 40 and 41. 314( 44. 

Preamble. 3639. 

Motion to pass. 3688-90. 

RANGOON— 

Question /e admission of Indian Officer,, and 
cadets to the Mavo Marine Club, — . 
2783. 

RATE(N) — 

Question rf— - 

Different -charged for electric current 
by the Calcutta Elect in i ipply Corpora- 
tion. 2938. 

Fall in the rupee sterling — . 3531. 

RATTHCATION 

Resolution /< - 

Non- -and non-at < cptaivo of Draft Con- 
\ontion «nd Recoin rnendal ion concern- 
ing Fee charging Employment Agencies. 
2101-10. 

Non- - and non-acceptance of Diaft Con- 
ventions and Recommendation concern- 
ing invalidity, old-age and widows’ and 
orphans’ insurance. 2083-2103. 

- - of the Silver Agreement. 2019-40. 
RATIO QUESTION — 

Discussed u r der the Reserve Bank of India 
Bill. 3367-85, 3393-3156, 3457-87. 

READERS- - 

Question re — in the Government of Tndia 
Press, New Delhi. 3681. 

RECIPROCITY— 

Question re evidence of the Secretary of 
State for L dia on the subject of — and 
retaliation in relation to the Dominions 
of the British Empire. 2248. 
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RECOGNITION — 

Question re — of Denominational Unions. 
2447. 

tECOMMENDATION(S)- 

Motion for Adjournment re — of the Capi- 
tation Tribunal. 3686. 

Question re — 

Effects of the — of the Retrenchment Com- 
mittee of the Government of India on the 
' North-West Frontier Province. 1962-63. 

— of the Telegraph Establishment 

Enquiry Committee. 1997-98. 

— of the War Pensions Committee. 2447, 
2905, 2950, 3537. 

Resolution re — 

Non-ratification and non-acceptance of 
Draft Convention and — concerning Fee- 
charging Employment Agencies. 2104- 
Id. 

Non-ratification and non acceptance of 
Draft Conventions and — concerning 
invalidity, old-age and widows’ and 
orphans’ insurance. 2083-2103. 

ECORD SUPPLIER (S) — 

Question re classification of postal — and 
superior servants. 3172-73. 

ECRU 1 TM ENT— 

Question rr — 

— of compositors in the Government of 
India Press, New Delhi. 3544-46. 

— - of Indians as General Service Tele- 
graphists. 1950. 

— of minority communities on the North 
Western Railway. 3172. 

of Moplahs in the Army. 2948-49. 

— of Muslims in the Simla Post Office. 
2191. 

— of non-matriculates in the Divisional 
Office, North Western Railway, Karachi. 
2237-38. 

— of Sikhs in the Audit Office, Indian 
Stores Department. 3528-29. 

- of Sikhs in the Central Publication 
Branch. 3536-37. 

— of Sikhs in the research side of the Im- 
perial Council of Agricultural Research. 
3529. 

— to the Superior Railway Service after 
the constitution of the Statutory Rail- 
way Board. 1967. 

— to the upper division of the ministerial 
establishment of the Central Publica- 
tion Branch. 3317. 


RECRUITMENT — contd. 

Question re — 

Rules for the — and training of the sub- 
* ordinate staff on State Railways. 2926. 

Rules for the — and training of subordinate 
staff on the East Indian Railway. 1910- 
11 . 

Rules for the --of telephone operators. 
2963-64. 

RED SEAL BRAND — 

Question re test of — -metal and silver polish 
by the Alipore Test House. 2557-68. 

REDDI, MR. P. G.— 

Question re — 

Alleged anti-Indian atmosphere in the Army 
Headquarters. 3672. 

Categories and pay of non-Tndian clerks 
employed in the Army Headquarters. 
3667-71. 

Establishment rolls of the Master-General 
of the Ordnance Branch, Army Head- 
quarters. 3672. 

Technical military clerks in the Master- 
General of the Ordnance Branch, Army 
Headquarters. 3671. 

Reserve Bank of India Bill — 

Consideration of proposed new clause 54. 
3611-12. 

REDDI, MR. T. N. RAM A KRISHNA 
Question re - 

Grant of concessions to persons aecus(d 
in the Horti< ultural Division ease of the 
Central Public Works Department after 
their acquittal. 2153-54. 

Revision of the timings of the Grand Trunk 
Express between Delhi and Madras. 
2502-66. 

Stiff of tlie Chol.i Power House, Great 
Indian Pcniusuli Railway. 2970-77. 

Question (Supplements? y) re - 

Enquiry into the economic condition of 
the agi ieullurists arid decrease in price 
of paddy. 1988. 

Import of rice into India. 2059. 

India’s mem l»ei ship of the Council of the 
League of Nations. 2151. 

Revised scales of pay for the superior 
services. 2216. 

Reserve Bank of Tndia Bill — 

Consideration of- 
Clause 2. 2466-68, 

Clause 4. 2664, 2741-43, 2802-03, 2805, 
2820, 2825, 2830. 
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REDDI, MR. T. N. RAMAKRISHNA — contd. 
Reserve Bank of India Bill — contd . 
Consideration of — contd. 

Clause 8. 2981-82, 3004, 3005/ 3006, 

3010,3140. 

Clause 9. 3196-97. 

Clause 10 3202-03. 

Clause 17. 3259, 3260, 3271. 

Clause 21. 3290. 

Clause 28. 3334-35. 

Clause 33. 3339-40. 


REDUCTI ON ( S) — 

Question re — 

— of the emoluments of Travelling Ticket 
Examiners. 2928. 

— of Travelling Ticket Examiners on the 
North Western Railway. 2975. 

REFORMS(S) — 

Question re delay in the inagu ration of now — . 
2450. 

RECISTRAR(S) 

Question re appointment of a — instead 
of a Personal Assistant to the President 
of the Railwav Rates Advisory Com- 
mittee. 2910. 

REGISTRATION -- 
Question r — 

— of Trado Marks in British India. 2707. 

~ of Trade Marks in certain foreign 
countries. 2128-29. 

REGULATION^) — 

Question re — 

Alleged abuses of rules and — bv the 
Agents and subordinate administrative 
authorities of Railways. 3302 


REPAIR(S) — 

Question re — 

Annual — to the telegraph quarters at 
Baird Road, New Delhi. 2962-63. 

— to paths in front and sides of the telegraph 
quarters on Baird Road, New Delhi. 
2963. 

— to tho houses of the Members of the 
Legislature and other Government officers 
in Now Delhi. 3033-34. 

REPORT(S) — 

Question re — * 

Cadre of tho Indian Medical Service for 
various provinces based on the Lee 


Commission — . 2240. 

— of tho Capitation Tribunal. 2440-41, 
2448-49. 

— of the Endian Delegation to the League 
of Nations led by Sir Brojendra Mitter. 
2145-46. 

— of the Indian Delegation to the League 
of Nations led by Sir Muhammad 
Uabibullah. 2146. 

* 

— - of tho Mi&ra Committee appointed to 
consider the appeals of the ticket check- 
ing staff on the East Indian Railway. 
3537-39. 

— of the Orissa Administrative Committee. 
3304. 

— of the Tariff Board oil the cotton textile 
industries. 2255. 

— - of the Tariff Board on the Indian Textile 
Industry. 2139-40. 

— presented by the National Union of 
Railwayman to the Controller of Rail- 
wav Accounts. 3314-15. 


Cost of printing, etc., certain — of 1933. 
3317. I 

Rules and - for the grant of interviews to 
tho railway subordinates. 2920. 

* RE-INSTATEM ENT 

Question rc — of certain employees of the 
South Indian Railway as recommended 
by the Railway Court of inquiry. 2594. 

RENT(S) — 

Question rc - 

Claim of the Telegraph Department against 
Railways for — of telegraph wires. 2046. 

Levy of water meter — on tho occupiers of 
Government quarters in Now' Delhi. 
2719-21. 

RE-ORGANISATION— 

Question re — of the Pusa Imperial Institute 
of Agricultural Research. 3677-78. 


of 1933. REPRESENTATION^)— 

Question re 

views to Muslim — in the Finance Department. 
2906-07. 

— about tho enactment of a law like tho 

s Q f ^ u> Princes Protection Bill. 1983. 

emended — for the reduction of import duty on 

2594. copra. 3320. 

— from Ogalo Glass Works. 2922-23. 

— of Hindus in the Education Department, 
Delhi. 2571. 

^ — °f Muslims in tho grade of Head Light 

SS . 2046. Keepers. 3 1 56. 

upiers of — Q f Oriyas in the Indian Civil Service, 
v Delhi. 3536. 

— of tho telephone operators in the Patna 
Division. 3306. 

Institute — of the Travelling Ticket Examiners of 
7-78. ' the East Indian Railway. 2949. 
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fcEPRESENTATIVE(S) — 

Question re — 

Discussion of the question of sugar candy 
with the Japanese — . 2067. 

Participation of the — of Lancashire in the 
discussion on the Indo- Japanese Agree- 
ment. 2064-66. 

— of the Government of India in Australia 
to look after tho. interests of Indians. 
2711-12. 

Summary of discussions between the Gov- 
ernment of India and the — of Japan and 
Lancashire. 2067. 

RESEARCH WORK— 

Question re entrusting of — in pisciculture 
to the Imperial Council of Agricultura 
Research. 2007-08. 

RESERVATION— 

Question re — of certain posts in the Railway 
Clearing Accounts Office for the members 
of tho minority communities. 3167. 

RESERVE BANK OF INDIA BTLL— 

See 1 . 1 Bill(s).” 

RESERVE CLERKS— 

See “ Clerk(8).” 

RESOLIJTION(S) — 

Question re — 

Action taken on certain — passed by the 
Press Employees’ Association* Calcutta. 
2952. 

Appointment of the present Overseer, 
East Indian Railway Press, and — passed 
at a meeting of the Press Employees of 
the East Indian and Eastern Bengal 
Railways Presses. 2952-53. 

— re -- 

non-ratilication and non-acceptance of 
Draft Convention and Recommendation 
concerning Feo-charging Employment 
Agencies. 2104-10. 

— non-ratification and non-acceptance of 
Draft Conventions and Recommendation 
concerning invalidity, okl-agc and widow t-’ 
and orphans’ insurance. 2083-2103. 

Ratification of the Silver Agreement. 2019- 
40. 

REST— 

Question re — for certain Station Masters on 
tho East Indian Railway. 2193. 

RESTRICTIONS— 

Question re — imposed on the employees of 
the Government of India Press, Simla, to 
see doctors in hospital. 3684-85. 


RETALIATION— 

Motion for Adjournment re — 

Secretary of State for India’s evidence 
■ before the Joint Parliamentary Com- 
mittee re India’s right of — in her relation- 
ship with tho Dominions of the British 
Empire. 2013-14, 2758-82. 

Question re evidence of the Secretary £of State 
for India on tho subject of reciprocity 
and — in relation to tho Dominions 
of the British Empiro. 2248. 

RETIREMENT— 

Question re — of cortain Deputy Assistant 
Controllers of Military Accounts before 
they attained the age of 55. 2048-49. 

RETRECIIMENT( S) — 

Question re — 

Introduction of further — measures during 
the current year. 1997. 

— and demotions of the industrial staff 
of the East Indian Railway Pres s. 2953. 

— due to the amalgamation of the East 
Indian and Eastern Bengal Railway 
Presses. 2573-75. 

— in each Command of tho Military Ac- 
counts Department. 3663-66. 

— in the Archaeological Department. 2785. 

— in the Calcutta Port Tiust. 2111. 

— in the Office of the High ( 'ommissioner 
for India, London. 2971-72. 

— of certiin classes of officers in the Posts 
and Telegraphs Department. 2045. 

— of Hindus in certain Railway Mail Ser- 
vice Divisions. 2111, 2784. 

--of Hindus in the Punjab and North- 
West Frontier Postil Circle. 2783-84. 

--of ministerial staff in the Army llead- 
quuters. 3322. 

— of two Sikhs from the late Central 
Accounts Office. 3675. 

Saving effected by — of staff in ach Postal 
Circle. 2112-13. 

RETRENCHMENT COMMITTEE— 

Question re effects of the recommendations of 
the — of the Government of India on the 
North-West Frontier Province. 1962- 
63. 

RETURN ROYALTY— 

Question re — paid by producers to Provincial 
, Governments on wooden sleepers. 2189. 
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REVENUE(S) — 

Question re proposal for the separation of 
the -and accounts of the Postal and 
Telegraph Branches. 1949. 

REVENUE STAMPS— 

See “ Stamp(s) 

REVISED RATES OF PAY 

Question re publication of the — for the Army 
Headquarters. 2937. 

See also “ Pay ”. 

REVISION(S) — 

Question re — of the grades of the Travelling 
Ticket Examine! s on the East Indian 
Railway. 2967. 

RICE— 

Motion for Adjournment r& dumping of 
Japanese — in the Indian maiket. 2014- 
lb. 

Question re 

Countries consuming Indian — . 2710. 

Export duty on — . 2713-1 8. 

Import of — into India. 2057-60. 

— imported into, and exported from, 
India. 2713-15. 

— sold to India by Japan. 2309-10. 

Statement laid on the table re — sold to India 
by Japan 3097-98. 

RIYASAT— 

Question re prosecution of the — -by the 
Bhopal State. 2074. 

ROAD(S) — 

Question re — 

Bad condition of the — below the bridge 
at Minto- , New Delhi. 2705-06. 

Bad condition of the — outside Turkman 
Gate, Delhi. 2 431-35, 3391-92. 

t Improvement of the Burdwan-Arambagh 
— . 2143-45. 

ROHILKUND AND KCMAON RAILWAY - 

See “Railways)”. 

ROY, KUMAR GOP1KA ROMON- 

Reserve Bank of India Bill- 

Consideration of clauses 40 and 41. 3410- 

21 . 

ROY, MR. NIKHIL RANJAN GUHA — 

Question re aquittal of — by tho Calcutta 
High Court. 2592. 


ROY, RAT BAHADUR SUKHRAJ— 

Question re non- confirmation of certain 
clerks working in certain Government of 
India Offices. 1953. 

ROYAL AIR FORCE HEADQUARTERS* 
OFFICES— 

Question re move of the Army and — between 
Simla and New Delhi. 2707-10. 

ROYAL FAMILY, EX— 

Question re memorial from the members of 
the — of the emperors of Delhi. 2668- 
69. 

RULE(S)— 

Question re — 

Alleged abuses of — and regulations by the 
Agents and subordinate administrative 
authorities of Railways. 3302. 

Amendments in I he present Provident 
Fund — of tlio Currency office staff. 
3153. 

Application of Government Servants’ Con - 
diu * - to all Government servants. 

2147-48. 

Application of the revised scales of 
pay - . 3529-31. 

Application of the revised scales of pay- 
to the retrenched subordinate staff of the 
State Railway Accounts Department on 
re-appointment. 3535-36. 

Improvement in jail — . 3164-65. 

Pass — framed by the Railway Board. 
2911-12. 

— about transfers of Station Masters, 
Goods ClorkB, etc., on the North Western 
Railway. 2311. 

— about travelling allowance and Railway 
faros for Indian soldiers going oil leave. 
1979-81. 

— and regulations for tho grant of inter* 
views to the railway subordinates. 2920. 

; — for tlio recruitment and tiairirg of the 
subordinate staff on the East Indian 
Railway. 2910-11. 

— for the recruitment and training of the 
subordinate staff on the State Railways. 
—2926. 

— -for the rcet uitinent of Indians to the 
commissioned ranks of the Indian Veteri- 
nary Service. 3680. 

— for the recruitment of telephone opera- 
tors. 2963-64. 

— for withholding increments in the Posts 
and Telegraphs Department. 1948-49. 
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RULE(S) — contd. 

Question re — contd, 

— regulating the appointments of Inspec- 
tors of Post Offices and Railway Mail 
Service and Hoad Clerks of Superinten- 
dent’s Offices. 2009-10. 

RULING(S) BY MR. DEPUTY PRESIDENT 
(MR. ABDUL MATIN CIIAUDHURY )- 

Amendments — 

It is within the discretion of the Chair to 
allow - to he moved oven when 
sufficient notice is not given. 2835. 

RULING(S) BY MR. PRESIDENT (THE 

HONOURABLE SIR SHANMUKHAM 

CHETTY)- I 

Adjournment Motion- 

Tho Chair cannot overule on — on the 
ground tliat it is a matter which concerns 
primarily a Local Covornment. 2971. 

Amendment (s) 

An — in a form which would lead to 
anomalous results and be ineffective 
in manv parts is not in order. 2505, 
2538. 

It is open to an Honourable Member who 
has tabled an — to get up and say 
that he does not want to move it. 
2644. 

It is the duty of the Honourable Members 
to be looking at the agenda* paper and, 
in their time, to get up and ask for the 
leavo of the Chair to move those — . 
2837. 

Tlio Chair can decide the admissibility of 
an — only on the basis of the scope 
of the measuro that is actually 
before the House and not on the basis of 
what might have transpired between 
Honourable Members and Government 
on a previous occasion. 3577. 

The mover of an— has got no right of 
reply. 3102. * 

When there are different maxima fixed in 
different — , the House cannot 
have the same discussion over and 
o\ei again b' having different motions. 
2675. " 

Where, according to the Government of 
India Act, the previous sanction 
of the Governor General is required 
for any — . that sanction must bo 
obtained w bother the amendment is 
introduced by a non-official Member or 
by a Member of the Government. 2667. 


RULING(S) BY MR. PRESIDENT (THE 

HONOURABLE SIR SHANMUKHAM 

C HETTY ) — contd. 

Clot are of Debate — 

The Chair can at an % \ static ask the Govern- 
ment Member to replv and close the 
debate. 3223. 

Interruptions — 

— arc permitted only on a matter of 
personal explanations and to raise a point 
of order. 3125. 

Jurisdiction of the House - 

It is open to this House, by an Act of this 
Legislature, to confer powers on any 
authority in India, provided the con- 
lirment of such powers is not inconsis- 
tent with anv of the provisions of an 
Imperial Act. 2180. 

This House has not got the jurisdiction to 
restrict the powers -vested in the Gover- 
nor Geneial in Council b\ the provisions 
of the Government of India Act. 2480. 

Miscellaneous — 

An Honourable Member cannot move an 
amendment for limiting the power given 
to some body by a prov ious motion w hi eh 
the House has adopted. 3578. 

An Honourable Member cannot speak 
unless the other Honourable Member 
in possession of the House gives way. 
3469. 

An Honourable Member, what ho said 
being on the record, need not be contra- 
dicted or confirmed bv any other Honour- 
able Member. 2537. 

If the nomination to a particular body is 
made by His Excellency the Governor 
General, and not by the Government of 
India, then the House cannot ask 
questions as to how His Excellency 
exercises his discretion. 2588. 

Inordinate quotations are not allowed 6n 
the floor of the Houso. Honourable 
Members cannot simply take certain 
publications and read them at length. 
3414. 

No Honourable Member should quote 
passages from a document which is not 
available to other Honourable Members. 
2226. 

The full imp lira t ion of any proposal b\ a 
Joint or Select Committee on a Bill can 
only bo discussed when the particular 
clause is reached, and not across the 
tablo on tho motion to consider. 2371. 
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RULING(S) BY MR. PRESIDENT (THE 

HONOURABLE SIR SHANMUKHAM 

CHETTY ) — contd. 

Miscellaneous — contd. 

When negotiations are boing carried on 
and not yet concluded between the 
Government of India and a foreign 
Government, the House will do well 
not to ask too many questions on the 
subject. 2250. 

When ono Honourable Member wants to 
quote the speech of another Honourable 
Member, he ought to quote from the 
official report and not from a newspaper. 
3688. 

Point of order — 

A — cannot be addressed to an Honourable I 
Member; but should be addressed to the 
Chair. 2141. 

Put(ting) the Questions to vote — 

When the Chair feels that there has been 
a fair debate on a question, it has tho 
right to — . 2806. 

Quostion(s) and Answer(s) — 

A Member may withdraw a question at 
any moment without notice. 2721. 

If an Honourable Member wants that the 
answor to a question should be laid on 
tho table and not merely bo communi- 
cated to the Honourable Member putling 
tho question, that has to be done and 
Government will havo to lay the answer 
on tho table of the House. 2922. 

It is tho duty of the Honourable Member 
asking a question to find out whether 
the question has been previously asked 
and answered. 2924. 

Questions can be addressed to an 
Honourable Member only in his capacity 
as a Member of the ITouso. 1983. 

Questions cannot bo asked on supposi- 
tions. 2589. 

The same question that has already been 
answered cannot be put in another form. 
2568. 

When an Honourable Member has definitely 
put down a question, especially bringing 
to tho notice of the Government a spocific 
case in which tho Agent of a Railway is 
supposod not to have carried out tho 
orders, and when the Honourable Mem. 
ber replying for Government says that 
tho question has been forwarded to tho 
Agent, it is proper that the Agent must 
send a reply to the Railway Board and 
that reply must be communicated to the 
Honourable Member who asked the 
question, so that, if it is unsatisfactory, 
he might pursue the matter further. 
2237. 


RULING* S) BY MR. PRESIDENT (THE 
HONOURABLE SIR SHANMUKHAM 
CHETTY ) — concld. 

Question(s) and Auswer(s) — contd. 

When an Honourable Member has put 
down a question which has been admitted 
by the Chair, it means that tho question 
is of public importance, and the Chair 
and the House havo got a right to expect 
that a suitable answer would be given. 
2236. 

Select Committee — 

Honourable Members cannot refer to 
anything except the published proceed- 
ings of the — . 3254. 

Honourable Members who have been 
signatories to a Committee’s report 
must justify their signatures on argu- 
ment and not on the discussion that 
took placo in the Committee. 2497. 

It is not proper to mention on the floor of 
the House how particular Members 
voted in the — . 2408. 

The House is not entitled to ask that every 
memorandum placed before the — 
committee must be made available to 
tho House. 2227. 

Whon witnesses are summoned before a 
— , it must, at the very outset, be 
made clear whether tho evidence 
tendered by them is tendered in 
camera. If evidenco is taken dis- 
tinctly on that understanding, then no 
Honourable Member has got the right 
to refer to tho evidence tondorod before 
the Committee in support of the argu- 
ment that tho Honourable Member 
may wish to advance on the floor of the 
House. 2225. 

Venue of a Session — 

The President of the Legislative Assembly 
has no power to change the — , it is only 
the Govornor General who has got the 
right to do that. 1931. 

I RUNNING ROOM(S) — 

Qfhestion re — 

Provision of — for tho Travelling Ticket 
Examiners on the East Indian Railway. 
2918-19. 

— for drivers, firemen, etc., in the East 
Indian Railway. 2002-03. 

RUNNING SHED FOREMEN— 

See ‘‘ Foreman(en) 

RUNNING STAFF— 

Question re basis and purpose of granting tho 
consolidated allowance to the — of the 
Railways. 3544. 
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RUPEE STERLING RATES— 

See “ Sterling Rates 

RUSSIAN PETROL— 

See " Petrol ”. 

s 

SADIQ HASAN, SHAIKH— 

Question re — 

Amount sanctioned for the prosecution of 
Maulana Ismail Ghuznavi. 2711. 

Appointment of certain Ticket Collectors 
as Spocial Ticket Examiners in the 
Lahore Division of the North Western 
Railway. 2974. 

Indebtedness of the Superintendent of 
Printing and Stationery, North Western 
Railway, Lahore. 2049. 

Jhatka in railway premises. 3172. 

Non-employmont of retrenched persons 
in the Survey of India Department. 
2050-51. 

Option given to the old Travelling Ticket 
Examiners, North Western Railway, 
of choosing the old scale of pay. 3167- 
68 . 

Orders by the Postmaster General, 
Punjab, re appeals against the orders 
of officers subordinate to him. 2061. 

Recruitment of minority communities on 
the North Western Railway. 3172. 

Representative of the Government of 
India in Australia to look after the in- 
terests of Indians. 2711-12. 

Salaries paid in the Office of the Director 
of Commercial Intelligence in India. 
2950. 

Withholding of house rent allowance from 
tho Travelling Ticket Examiners on 
the North Western Railway. 3166- 
67. 

Reserve Bank of India Bill — 

Considration of clauses 40 and 11 
3408-11. 

SAIGON— 

Question re grievances of Chettiyars of — 
Indo-China. 2562. 

SALARY ( IES ) — 

Question re — 

Restoration of the five per cent, cut in the 
— of Government servants. 2074. 

Salaries paid in the Office of the Director 
of Commercial Intelligence in India 
2950. 


SALE— 

Question re fixation of economic prices for 
the — of sugar and tho purchase of 
sugarcane or sugarcano juice. 2073 
74. 

| SALT DEPARTMENT— 

Question re Moplahs in the — in Malabar. 
3321. 

SALT DUTY— 

Question re amount paid to the Bengal 
Government as their share of t‘ie addi- 
tional 3310-11. 

SALT INDUSTRY— 

Question ro encouragement of — in Bengal. 
3311. 

SANKARPUR— 

Question re reduction in the number of postal 
beats in tho — village, Jess ire district. 
2961-62. 

SANT SINGH, SARDAR— 

Indian Dock Labourers’ Kill — 

Motion to refer to Select Committee. 
2081. 

Indian Tariff (Second Amendment) Bill — 
Motion to consider. 3061-62. 

Conshldration of clauso 2. 3070-73, 3075, 
3077, 3079-80. 

Insertion of a new clauso after clauso 3. 
3091. 

Question re — 

Allegations against the contractor of the 
licensed coolies at tho Lahore Railway 
Station. 2906-07. 

Allegations against the Hoad Clerk of the 
Government of India Press, Simla. 
2968. 

Allowance granted to a Travelling Ticket 
Examiner. 2926-28. 

Allowances of Travelling Ticket Exami- 
ners. 2944-46, 3166. 

Allowances of Travelling Ticket Exami- 
ners on the North Western Railway. 
2932-34. 

Appointment of staff in the Satistical 
Branch of the Commerce Department. 
3526-27. 

Army Headquarters special train between 
Summer Hill and Simla. 2973-74. 

Communal activities in the Patna Tele- 
graph Sub-Division. 2932. 

Communalism in the Superior Services- 
2310. , 
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SANT SINGH, SAR DAR — contd. 

Question re — contd. 

* 

Consolidated allowance of Travelling or 
Special Ticket Examiners. 2934-35. 

Deduction of subscription for parties from 
the pay of the employees of the Govern- 
ment of India Press, Simla. 2967. 

Demotion of certain Inspectors of CTewt» 
East Indian Railway . 3539. 

Denial of certain concessions to Travelling 
Tickot Examiners on the North West- 
ern Railway. 2974-75. 

Distinction between first and second 
class Privileged Tickot Order holders 
on the North Western Railway. 2310. 

Divisional Accountant in the Central 
Public Works Department. 3673-74. 

Employment of Sikhs as Divisional Ac- 
countants in the Office of the Accountant 
General, Contral Revenues. 3674-75. 

Employment of Sikhs as Superintendents 
and Divisional Accountants in the 
Office of the Accountant General, 
Central Revenues. 3673. 

Extensions granted to some officers of tho 
Income-tax Department. 2926. 

Pilling up of vacant posts of Divisional 
Accountants in the Office of tho Ac- 
countant General, Central Ro venues. 
3674. 

Functions of the Travelling Ticket 
Examiners. 2931-32. 

Grant of mileage allowance to railway 
employees. 2929. 

Grant of passes to the North Western 
Railway staff over foreign railways. 
2312-13. 

Grant of third class passes to reloiving 
Assistant Station Masters and others on 
tho North Western Railway. 2310- 
11 . 

Introduction of the preventive system of 
chock bv posting groups of Travelling 
Ticket Examiners. 2929-31. 

Meeting of the All-India Congress Com- 
mittee. 2938-44. 

Ministerial staff in the Central Publication 
Branch 3528 

‘‘Muraco Black ” paint used on the East 
Indian Railway. 2115-16 . 

Non-paymept of house rent by railways 
to employees appointed after the 1st 
August. 1928. 2945. 

Paints used by the Eastern Bengal Rail- 

. way for painting their wagons. 2115. 


SANT SINGH, SARD A R — contd. 

Question re — contd. 

Payment of mileage allowance to guards 
working as Conductors. 2945-46. 

Persons nominated to the Indian Civil 
Service. 3669. 

Postal work done by the Railway Staff on 
the Kalka Simla Railway. 2311-12. 

Prevention of illicit travelling on railway 
trains. 2931. 

Quarters allotted to the staff of the Divi- 
sional Superintendent’s Office at Delhi. 
2313-14. 

Recognition of Denominational Unions. 
2447. 

Recommendations of the War Pensions 
Committee. 2447, 2905, 3537. 

Recruitment of Sikhs in the Audit Office, 
Indian Stores Department. 3528- 
29. 

Recruitment of Sikhs in the research side 
of the Imperial Council of Agricultural 
Research. 3529. 

Reduction of the emoluments of Travel- 
ling Ticket Examiners. 2928. 

Reduction of Travelling Ticket Examiners 
on the North Western Railway. 2975. 

Refusal of casual leave to the Assistant 
Controllers stationed at Simla. 2313. 

Refusal of leave to the Controllers on the 
North Western Railway, Delhi Divi- 
sion. 2313. 

Report of the Misia Committee appointed 
to consider the appeals of the ticket - 
checking staff on the East Indian Rail- 
way. 3537-39. 

Retention of the Civil Assistant Surgeon 
of the Combined Hospital, New Delhi, 
for more than three years. 3529. 

Retrenchment of two Sikhs from the late 
Central Accounts Office. 3675. 

Rules about transfers of Station Masters, 
Goods Clerks, etc., on the North West* 
ern Railway. 2311. 

Seniority of the ticket checking staff on 
the East Indian Railway. 3539-40. 

Sikh Divisional Accountants in the Central 
Public Works Department. 3674. 

Suspension of certain employees of the 
Horticulture Division, Central Public 
Works Department. 2266-61. 

Transfer of Superintendents in the office 
of the Controller of Railway Accounts. 
3525-26. 
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SANT SINGH, SARDAR — concld. 

Question (Supplementary) re — 

Berar under the Indian Federation. 
2589. 

Death of Sailes Chandra Chatterjee in the 
Deoli Detention Camp. 2044. 

Responsibility of the Government of India 
for the detenus detained outside their 
Provinces. 2303, 2304. 

Revised scales of pay for the superior 
services. 2246. 

Reserve Bank of India Bill — ' 
Consideration of — 

Clause 1. 3637. 

Clause 4. 2608-11, 2654-55, 2816- 

17, 3144. 

Clause 6. 2865. 

Clause 8. 2890, 2899-900, 2982-83, 

3107, 3115. 

Clause 56. 3565-66. 

Clauses 63 and 54. 3693. 

Proposed new clause 54. 3612-13. 

Resolution re non-ratification and non- 
acceptance of Draft Conventions and 
Recommendation concerning invali- 
dity, old-age and widows’ and or- 
phans’ insurance. 2087-89. 

SARDA, DIWAN BAHADUR HARBILAS— 

Question re appointment of — 'as a non- 
official jail visitor in Ajmer. 2004. 

Reserve Bank of India Bill — 

Motion to pass. 3704. 

SARMA, MR. R. S.— 

Indian Tariff (Second Amendment) Bill — 

Motions to consider, to circulate and to 
refer to Select Committee. 2124-25, 
3059-60. 

Consideration of clause 2. 3085. 

Motion for Adjournment re dumping of 
Japanese rice in the Indian market. 
2014-16. 

Question (Supplementary) re — 

Allegations against the contractor of the 
licensed coolies at the Lahore Railway 
Station. 2561. 

Allowances of Travelling Ticket Exa- 
miners on the North Western Railway. 
2933-34. 

Berar under the Indian Federation. 
2589. , 


SARMA, MR. R. S.— cow/d. 

Question (Supplementary) re — contd. 

Construction of quarters for Members 
of the Central Legislature in New Delhi. 
2444. 

Development of the Indian Mercantile 
Marine. 2462. 

Enquiry into the economic condition of 
the agriculturists and decrease in 
price of paddy. 1987. 

Export duty on rice. 2717. 

Fluctuation in the price of petrol in Delhi 
2154. 

Import of paddv into India by Japan. 
1989-91. 

Nomination of ladies to the Legislative 
Assembly. 2432. 

Protection granted to the iron and steel 
industry. 2699. 

Railway freight on iron and steel. 2704. 

Recruitment of Moplahs in the Army. 
2949. 

Report of tho Tariff Board on the Indian 
Textile Industry. 2439-40. 

Result of the conference convened by the 
President of the Bombay Millowners’ 
Association. 2252. 

Revision of the timings of the Grand Trunk 
Express between Delhi and Madras. 
2564. 

Rice sold to India by Japan. 2309. 

Selection of the Indian Delegation to the 
World Economic Conference. 2308. 

Suspension of certain employees of the 
Horticulture Division, Central Public 
Works Department. 2261. 

Reserve Bank of India Bill — 

Motions to consider and to recommit to 
Joint Committee. 2229-30. 2263- 

2300, 2271-75. 

Consideratian of — 

Clause 4. 2611, 2653-54. 2809. 

Clause 8. 2990, 3013-14, 3101. 

Clauses 40 and 41. 3370.75, 3459, 

3470. 

Motion to pass. 3695-98. 

SATURDAYS — 

Question re extra wages for compositors of 
the East Indian Railway Press working 
after 2 p. m. on — . 2579. 
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SCALE OF PAY— 

Question re new — of the Gazetted Post- 
masters. 2046. 

See also “ Pay, scale of ”. 

SCHOOL(S) — 

Question re — 

Abolition of the Normal — , Najafgarh, 
Delhi. 2571. 

Amounts contributed by the Bengal 
Nagpur Railway for the construction 
of the buildings of certain Indian — . 
2077-78. 

Appointment of a Muslim District Inspect- 
or of — in Delhi. 2569-70. 


Apprentices recruited in the Jamalpur 
Technical — , 2001. 


Construction of quarters for teachers of 
Bengal Nagpur Railway — . 2078. 

Deelaiation of probationers, who passed 
in all subjects from the Railway — of 
Transportation, Chandausi, as unsuit- 
able for Assistant Station Mastership. 
3037-38. 

East Indian Railway Training Chand- 
ausi. 2913-14. 

Non-treatment of Head Masters of the 
East Indian Railway Indian High — as 
Gazetted Officers. 2140-42. 

Percentage of failure of students in the 
Railway — of Transportation. 2913. 

Reversion of candidates who passed 
through the Railway — of Transport- 
ation, Chandausi. 3036-37. 

Status of teachers of the East Indian 
Railway Indian — . 2142-43. 

Use of Seiviee Stamph by the East Indian 
Railway Cakgrovc European — . 2143. 

SCHUSTER, THE HONOURABLE SIR 
GEORGE— 

Imperial Bank cf India (Amendment) Bill — 

Presentation of the Repoit of the Joint 
Committee. 1933. 


Indam Taiiff (Second Amendment) Bill — 

Motion for leave to introduce. 2017- 
18. 


Motions to consider, to circulate and to 
refer to Select Committee. 2117-23 
2125-27, 2130, 2136. 

Presentation of the Report of the Select 
Committee. 2464. 

Motion to consider. 3051-55,3058,3062-64 
3068-69. 

Consideration of clause 2. 3074, 3077-78 
3080, 30b6-87. 


SCHUSTER, THE HONOURABLE SIR 

GEORGE — contd. 

Indian Tariff (Second Amendment) Bill — 

contd . 

Insertion of a new clause after clause 3* 
3090-91. 

Consideration of clause 4. 3092. 

Motion to pass. 3092-93. 

Reserve Bank of India Bill — 

Presentation of the Report of the Joint 
Committee. 1933. 

Motions to consider and to recommit to 
Joint Committee. 2194-2206, 2222- 

26, 2269, 228G-89, 2294, 2296, 2299, 
2324, 2335, 2352, 2357-58, 2365, 2371, 
2373-74, 2376, 2397, 2416. 

Consideration of — 

Clause 1. 3634, 3637. 

Clause 2. 2469, 2471-72, 2475-76, 

2506-08, 2532-38. 

Clause 4. 2539-40, 2544-45, 2619-20, 

2631-37, 2643, 2648, 2658-59, 

2661, 2671-73, 2675-76, 2682-83, 

2685-86, 2732-37, 2739-41, 

2745-50, 2753, 2793, 2804-06, 2809, 

11, 2817, 2820-22, 2824, 2829-31, 
2833-35, 2839-41, 2843, 3144, 3149-50. 

Clause 5. 2846. 

Clause 6. 2851, 2856-58, 2864, 2867- 

71. 

Clause 7. 2883-85. 

Clause 8. 2887, 2889-90, 2892, 2894- 
96, 2901-03, 2979, 2984, 2990-92, 

2994-97, 3003-04, 3008-12, 3015, 

3019-21, 3023, 3025, 3102-04, 3106, 

3108-09, 3124, 3126-32, 3137-38, 

3140 43. 


Clause 9. 3179-80, 3184-86, 3191-92, 
3197. 

Clause 10. 3199, 3204-05. 

Clause 11. 3206-07, 3210-14, 

3218, 3222-23. 

Clause 12. 3226. 

Clause 13. 3228. 

Clause 14. 3229-31, 3236-38. 

Clause 15. 3239-40, 3243-44, 

3248-49, 3251-52. 

Clause 17. 3252, 3254-56, 3258-62, 

3265-73, 3278-81, 3283-86. 
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SCHUSTER, THE HONOURABLE SIR 
GE ORGE — -conoid . 

Reserve Bank of Indi a Bill — contd. 
Consideration of — contd . 

Clause 20. 3288. 

Clause 21. 3291, 3293-94. 

Clause 22. 3295. 

Clause 24. 3298-99. 

Clause 26. 3299. 

Clause 27. 3325. 

Clause 28. 3326-27, 3331-34, 3336- 

37. 

Clause 29. 3627-28. 

Clause 31. 3338-39. 

Clause 33. 3340, 3344, 3350-55, 

Clause 37. 3357-58,3361-63, 3367. 

Clauses 40 and 41. 3375, 3398, 3401, 
3404, 3127, 3429-32, 3449-54, 

3408-84. 

Clause 42. 3489-96. 

Clause 44. 3577-79 

Clause 45. 3498, 3502-03, 3506, 3513, 
3515-19, 3545-47. 

Clause 46. 3551-52. 

Clause 50. 3552, 3554. 

Clause 51. 3554-55. * 

Clause 52. 3555. 

Clause 53. 3556-57, 3559-iO. 

Clauses 53 and 54. 3592. 

Clause 54. 3016-23, 3625. 

Clause 55. 3560-61. 

Clause 56. 3565-67. 

Clause 57. 3568-89, 3572-73. 

Clause 58. 3575. 

Third Schedule. 3629-31. 

Fifth Sohedule. 3632. 

Preamble. 3639. 

Motion to pass. 3640, 3700, 3705, 3730- 
33. 

Resolution re ratification of the silver agree- 
ment. 2019-24, 2027-29, 2036-40. 

SCIENTIFIC QUALIFICATIONS — 

See “ Qualiflcation(s) ”. 


SOOTT, MR. T. RAMSAY— 

Question re— 

l)eputat;on of hosiery manufacturers to 
Government. 1954. 

Hosiery industry of India. 1955. 

Protection to the cotton hosiery industry^* 
1953-54,2711. 

Question (Supplementary) re infringement 
of Lancashire Trade Marks in India. 
2424. 

Reserve Bank of India Bill — 

Consideration of clauses 40 and 41. 3375, 
3379-82. 

SEA BOARD— 

Question re survey of the — of Bengal for 
starting factories and warehouses. 
3522-23. 

SECOND CLASS— 

Question re distinction between first and — 
privileged Ticket Order holders on the 
North Western Railway. 2310. 

SECRETARIAT(S)- 

Question re — 

Indians employed in the — of the League 
of Nations. 2146-47. 

Office hours of the Government of India 
— and Attached Offices. 2712. 

Provision of durries in the office rooms in 
the — buildings, New Delhi. 3168. 

Recruitment of ministerial staff of the 
Government of India — and Attached 
Offices. 3040. 

SECRETARY OF STATE FOR INDIA— 

Motion for Adjournment re — 

— ’s evidence before the Joint Parlia- 
mentary Committee re India’s right 
of retaliation in her relationship 
with the Dominions' of the British 
Empire. 2013-14, 2722, 2758-82. 

Question re evidence of the — on the subject 
of reciprocity and retaliation in rela- 
tion to the Dominions of the British 
Empire. 2248. 

SELECTION(S) — 

Question re — of staff in the Office of the 
Railwav Rates Advisory Committee. 
2915. 

SELECTION BOARDS— 

Question re appointments through — ou 
State Railways. 2237. 



INDEX TO LEGIS&A&lVfe ASSEMBLY DEBATES. 


SEN, MR. S. 0.— 1 

Reserve Bank of India Bill — 

Consideration of — 

Clause 2. 2501-02. 

Clause 4. 2664-65, 2746, 3147. 

Clause 7. 2876-78. 

Clause 8. 3017-18, 3137. 

Clause 9. 3196. 

Clause 14. 3230, 3235. 

Clause 17. 3264-65, 3281. 

Clause 21. 3293. 

SEN, PANDIT SATYENDRA NATH - 
Question re — 

Accident on the East Indian Railway 
between Dumri and Burbee stations. 
2916-17. 

Appointment of a Registrar instead of a 
personal Assistant to the President of 
the Railway Rates Advisory Com- 
mittee. 2916. 

Appointment of retrenched persons of the 
Railway Rates Advisory Committeee. 
2910. 

Article entitled “ Is Efficiency at -,tako ” 
in the Telegraph Review. 1950. 

Certain defects in the quarters for Mem- 
• hers of the Legislative Assemblv in 
►Simla. 1995. 

Communal composition, pay, etc., of the 
staff of the Railway Rates Advisory 
Committee. 3313. 

Conditions of eligibility for admission to 
the Ministerial Service Examination. 
3170. 

Delay in transmission of telegrams in the 
New Delhi Telegraph Office. 3035. 

Discharge of Railway employees in certain 
Departments in tho Dinapore Division. 
2975. 

Duties of the Engineering Branch of the 
Posts and Telegraphs Department. 
1949. 

Duties performed by the lowest grade clerks 
in the East Indian Railway Accounts 
Department. 3171. 

Grant of compensatory hill allowance to the 
staff stationed at Hardwar, East Indian 
Railway. 2919. 

Holidays for Mahalaya in the office of the 
Director General, Posts and Telegraphs. 
3168-69. 

Management of the combined post offices 
and telephone office*. 1949 . 


SEN, PANDIT STAYENDRA NATH — contd. 

Question re — contd . 

Non-occupation of his quarters by the 
Officer in Charge, New Delhi Central 
\ Telegraph Office. 3034. 

Non-treatment of Head Masters of the Ea 
Indian Railway Indian High Schools as 
Gazetted Officers. 2140-42. 

Office hours of the Department of Industries 
and Labour and its Attached Offices. 
3169-70. 

Payment of late fee charges in respect of 
weather telegrams to the telegraphists. 
3034. 

Placing of District Gazetteers of foreign 
countries in the Imperial Library, Cal- 
cutta. 2914. 

Press telegrams addressed to the States- 
man. 3035. 

Proposal for the separation of tho revenues 
and accounts of the Postal and Telegraph 
Branches. 1949. 

Provision of ihirrifs in the offico rooms in 
the Secretariat buildings. New Delhi. 
3168. 

Provision of running rooms foi the Travell- 
ing Ticket Examiners on the East In- 
da in Railway. 2918-19. 

Re -appointment of retrenched staff after 
the reconstitution of the Railway Ratos 
Advisory Committee. 2915. 

Re-employment of the retrenched staff in 
the Office of the Railway Rates Advisory 
Committee. 2915. 

Recruitment of Indians as General 

Service Telegraphists. 1950. 

Rules for withholding increments in the 
Posts and Telegraphs Department. 1948- 
49. 

Selection of staff in the Office of the Rail- 
way Ratos Advisory Committee. 2915. 

Status of teachers of the East Indian Rail- 
way Indian Schools. 2142-43. 

Test of red seal brand metal and silver 
polish by the Alipore Test House. 
2557-58. 

Transfer of the Railway Rates Advisory 
Committee to Calcutta. 2914. 

Travelling without tickets on railway trains 
and ticket frauds on railways. 2918. 

Use of Service StampB by the East Indian 
Railway Oakgrove European Sohool. 
2143. 
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SEN, PANDIT SATYENDRA NATH — eohcld. 
Question re — roncld . 

Vacancies in the grade of sub-heada in the 
East Indian Railway Ac ounts Depart- 
ment. 3171. 

Watch and Ward Squads on the East 
Indian Railway for checking tickets. 
25)17. 

Question (Supplementary) re illness of Subodh 
Chandra Mitra, a detenu in the Deoli 
Detention Camp. 2445-46. 

SENIORITY— 

Question re — 

Determination of - -in the Deputy Com- 
missioner’s Office, Delhi. 2501. 

Procedure followed in fixing - -in the Gov- 
ernment of India Press, New Delhi. 
3682. 

SENIORITY LIST- - 
Questions - 

Maintenance of - on the East Indian Rail- 
way. 2024-25. 

— maintained on the East Indian Railway. 
3051 . 

— of guards of the Dinapore Division of the 
East Indian Railway. 2186. 

SEPARATION— 

Question re- ■ 

Proposal for the - of the ly venues and 
accounts of the Postal and Telegraph 
Branches. 1040. 

— of revenuo stamps from the ordinary 
postal stamps. 1007. 

SERVICE(S) — 

Question re- - 

Concessions to temporary press employees 
obliged to retire before the completion 
of the 25 years’ - - . 2956-57. 

Consideration of the - - of the retrenched 
railway employees on re-appointmont, 
etc. 3322. 

Introduction of new conditions of — in the 
Eastern Bengal Railway Press. 2953- 
54. 

Introduction of new system of — in the 
East Indian and Eastern Bengal Railway 
Presses. 2577. 

Recognition of — rendered during the 
Great War. 2020. 


SHAFEE DAOODI, MAULVI- MUKAM- 

MA D- • 

Motion for Adjournment re — 

Alleged punishment of a man for offering 
his prayers on the Lahore Railway 
Station platform. 36> 6-07. 

Secretary of State for India’s evidence be- 
fore the Joint Parliamentary Committee 
re India’s right of retaliation in her re- 
lationship with the dominions and colo- 
nies of the British Empire. 2777. 

Question (Supplementary) r<— 

Delay in the inauguration of now reforms. 
2450. 

Fixation of minimum prices for sugarcane 
and sugarcane juieo. 2073. 

Restriction on the publication of a verna- 
cular weekly newspaper in Baluchistan. 
3524. 

Reserve Bank of India Bill- - 
Consideration of — - 
Clauses 53 and 54. 3586. 

Clause 57. 3573. 

SH AH J A H ANPI I R — 

Question re — 

Clerks appointed, re-instated or re-engaged 
in the Clothing Factory, — . 2051, 

3301. 

Clerks discharged in the Clothing Factory, 
— . 2051,3301. 

Clerks in the Clothing Factory, — . 2950- 
51,3391. 

Qualifications of the Superintendent of 
Manufacture, Clothing Factory, — . 

2713. 

SHAH NAWAZ, MIAN MUHAMMAD— 

Reserve Bank of India Bill — 

Consideration of clause 4. 2795-06. 

SHER MUHAMMAD KHAN GAKHAR, 
CAPTAIN— 

Question' re precedence given to certain 
Army Officers. 1948. 

Reserve Bank of India Bill — 

Motions to consider and to recommit to 
Joint Committee. 2409. 

Consideration of — 

Clause 8. 3103, 3112. 

Clause 54. 3613. 


SERVICE STAMPS— 
See “ Stamp(s) ”. 
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SHIPPING— 

Question re participation of India — in the 
coastal and overseas trade of India. 
2457-61. 

SHIPPING COMPANY(IES) — 

Question re quotations from the Indian — 
for the carriage of Government materials. 
2452-53. 

SHUNTER(S) — 

Question re — employed in the Operating 
Department of the East Indian Railway. 
2002. 

SIAM — 

Question re status and condition of the 
Tamil labourers in — . 2562. 

SICK LIST— 

Question re half pay given to the Rohilkund 
and Kumaon Railway employees on — . 
3392. 

SIKH(S)— 

Question re — 

Employment of — as Divisional Account- 
ants in the Office of the Accountant Gene- 
ral, Central Revonues. 3074-75. 

Employment of — as Superintendents and 
Divisional Accountants in the Office of 
the Accountant General, Central Reve- 
nues. 3763. 

Recruitment of — in the Audit Office, 
Indian Stores Department. 3528-29. 

Recrliitment of — in the Central Publica- 
tion Branch. 3536-37. 

Recruitment of — in the research side of the 
Imperial Council of Agricultural Re- 
search. 3529. 

Retrenchment of two — from the late 
Central Accounts Office. 3675. 

— Divisional Accountants in the Central 
Public Works Department. 3674. 

SILK INDUSTRY— 

Question — re 

Protection to the — - . 3112-13. 

Protection to the — in India. 1951. 

SILVER— 

Resolution re ratification of the — agree- 
ment. 2019-40. 

SILVER POLISH— 

Question re test of red seal brand metal 
and — by the Alipore Test House. 
2557-58. 


SIMLA— 

Question re — 

Allegations against the Head Clerk of the 
Government of India Press, — . 2968. 

Allotment of quarters to the employees of 
the Government of India Press, — . 
3684. 

Army Headquarters special train between 
Summer Hill and — . 2973-74. 

Certain defects in the quarters for Members 
of the Legislative Assembly in — . 
1995. 

Deduction of subscription for parties from 
the pay of the employees of the Gov- 
ernment of India Press, — . 2967. 

Earnings of the distributors of tho Govern- 
ment of India Presses, Calcutta and — . 
2959. 

Facilities ft »i medical md to the employes 
of the Go\ eminent of India Press, — . 
3683. 

GrmP of two hours’ have twice a month to 
the employees of the Government of 
India Pi ess, — . 3684. 

Hours in the Government of India Press, 
— . 3685-86. 

Insufficiency of Government Quarters in 
New Delhi and — . 3523. 

Move of the Army and Royal Air Force 
Headquarters’ Offices between — and 
New Delhi. 2707-10. 

Recruitment of Muslims in the — Post 
Office. 2191. 

Refusal of casual leave to the Assistant 
Controller stationed at — . 2313. 

Restrictions imposed on the employees of 
the Government of Tndia Press, — , to 
see the doctors in hospital. 3684- 
85. 

Transfer of Assistant Controllers on the 
North Western Railway from — to 
Delhi. 2937. 

Tripartite Textile Conference held at - . 
3667. 

SIND— 

Question re — 

Appeals against orders passed by Income - 
* tax Officers in the matter of registration 
of firms in — . 2053. 

Petitions of appeal against assessments of 
income-tax in — . 2053. 

SINDHI— 

Question re publication of the Indian 

Finance (Supplementary and Extending) 

Act, 1931, in — . 1965. 
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IINGH, MR. GAYA PRASAD— 

Indian “ Khaddar ” (Name Protection) 
Bill— 

Presentation of the Report of the Select 
Committee. 2317. 

Indian Tariff (Second Amendment) Bill — 

Motions to consider, to circulate and to 
refer to Select Committee. 2130. 

Motion to consider Select Committee’s re- 
port. 3056. 

Consideration o^jlause 4. 3092. 

Question rc — 

Acquisition of bungalows in the Peshawar 
and Kohat Cantonments. 3306-09. 

Allegations against the British India 
Steam Navigation Company. 2433-34. 

Allegations against the contractor of the 
licensed coolies at the Lahore Railway 
Station. 2559-61. 

Allegations by certain dock passengers 
against the British India Steam Naviga- 
tion Company. 1982-83. 

Alleged instructions by Government re- 
garding taking action in connection 
with political disturbances. 1985. 

Amounts lapsed to the Government of India 
and certain Colonial Governments as a 
result of the administration of deceased 
Indian emigrants’ estates. 2558. 

Appointment of Christian girls as telephone 
operators in the Agra Telegraph Sub- 
Division. 2964-65. 

Assistance given or promised to the forma- 
tion of the Northern India Flying Club 
at Lahore. 1981. 

Claims of the Basel Trading Company for 
the restoration of its Indian property. 
3154-55. 

Film entitled “ Henry the Eighth ”. 3153. 

Forcible acquisition of a bungalow by the 
Military Estates Officer in Peshawar. 
3049. 

Grievances of Chettiynrs of Saigon, Indo- 
China. 2562. 

Meeting of the All-India Congress Com- 
mittee. 2938-44. 

Monthly deductions made by Government 
from the pension of the civil pensioners 
who had commuted a portion of their 
pensions. 2047-48. 

Municipal administration of Ajmer City. 
3390-91. 

- Nomination of ladies to the Legislative 
Assembly. 2431-32. 


SINGH, MR. GAYA PRASAD -contd. 

Questioner — contd . 

Proscription of certain books by Mr. Rash 
Behari Bose, now domiciled in Japan. 
2433. 

Recruitment to the Superior Railway 
Service after the constitution of the Sta- 
tutory Railway Board. 1967. 

Representation about the enactment of a 
law like the Princes Protection Bill. 
1983. 

Retrenchment in the Calcutta Port Trust. 

2111. 

Rules for the recruitment of telephone 
operators. 2963. 

Smuggling of arms into India from Afghan- 
istan. 2924-64. 

Status and condition of the Tamil labourers 
in Siam. 2562. 

Training of army engineers in India. 2454- 
55. 

Question (Supplementary) re — 

Constitution of Jail Committee in the 
centrally administered areas. 3033. 

Construction of quarters for Members of 
the Central Legislature in New Delhi. 
2442-44. 

Expiry of contracts with the Biochemist, 
the Entomologist and the Physico- 
Chemist of the Indian Lac Research 
Institute. 2174. 

Help from the Famine Insurance Fund to 
the Oiissa Division. 3304-05. 

Improvement of the Burdwan-Arambagh 
Road. 2145. 

Indian Lac Research Institute. 2167. 

Instructions given by the Railway Board 
re promotion of certain railway officers. 
2235. 

Levy of watei meter lent from the occupiers 
of Government quarters New Delhi. 
2923-24. 

Loin advanced to the Bahawalpur State. 
3031. 

Next general elections of the Provincial and 
Central Legislatures. 2668. 

Participation of the representatives of 
Lancashire in the discussion on the 
Indo- Japanese Agreement. 2065-66. 

Postal work done by the Railway Staff on 
the Kalka- Simla Railway. 2312. 

Report of the Tariff Board on the Indian 
‘ Textile Industry. 2439. 
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SINGH, MR. GAYA PRASAD — concld. 
Question ( Supplementary) re-*-contd. 

Responsibility of the Government of India 
for the detenus detained "outside their 
provinces. 2303. 

Result of the Conference convened by the 
President of the Bombay Millowners’ 
Association. 2251*55. 

Revised scales ‘of pay for the superior 
services. 2243-44. 

Sciertific qualifications ard salaries of 
certain officers of the Indian Lac Research 
Institute. 2171. 

State of health of Mr. Subodh Chandra 
Mitra con fit ed in the Dcoli Detention 
Camp. 2302. 

Reserve Bank of h dia Bill — 

Motions to consider and to recommit to 
Joint Committee. 2224, 2228, 2393. 

Co i side* at ion of — 

Clause 2. 2471, 2493-96, 2527. 

Clause 4. 2600, 2602, 2617-21, 2645, 
2657, 2665-67, 2676, 2808-09, 2814. 

Clause 5. 2846. 

Clause 6. 2855, 2857, 2863-65, 2870. 
Clause 7. 2878, 2881. 

CI.iuhc 8. 2982-8 1, 2987, 3011, 

3107-10, 3139 to. 

Clause 9. 3195-96. 

Clause 10. 3199-3200. 

Clause 11. 3215, 3221. 

Clause 15. 3247-48. 

Clause 17. 3283-85. 

Clause 37. 3356. 

Resolution re non- ratification and non- 
aeeeptame of draft convention and 
Recommendation concerning Fee-charg- 
ing Employment Agencies. 2109. 

SINHA, If AI BAHADCIf MADAN MOHAN- 

Oath of Office. 1932. 

SITARAMA RA Jl T , MR. B.- 
Question (Supplementary) re — 

Construction of quarters for Members of the 
Central Legislature in New Delhi. 2444. 

Death of Sailes Chandra Chatterjee in the 
Deoli Detention Camp. 2044-45. 

Giving of trustee status to Central Mortgage 
Bank Debentures. 2140. 

Reserve Bank of India Bill- 

Motions to consider and to recommit to 
Joint Committee. 2206-21, 2422. 


SITARAMARAJU, MR. B. — comitd. 

Consideration of 

Clause 4. 2643-44, 2651-53, 2693-94, 
2738, 2796-2801. 

Clause 6. 2866-67, 2870. 

Clause 8. 2977-78, 2993-95, 3000, 

3000-01, 3026-28. 

Clause 9. 3180. 

(Clause 17. 3288. 

Clause 33. 3352. ^ 

Clauses 40 and 41. 3378-79 3440,3484, 
Clause 44. 357§-79. 

Clause 45. 3503-04, 3519 

Clauses 53 and 54. 3579-84, 3588, 3595- 
3598. 

Clause 58. 3575. 

Proposed new clause 54. 3623. 

SLEEPERS - 
Question re- 

Diseardmg by the Ra.lway Board of the 
use of wooden — in favour of cast 
ironorsteel -. 2187-88. 

Hardships of the dealer- in wooden — . 
2189. 

Orders placed by the State and Company- 
managed Railways for cast iron or steel 
— . 2187. 

Purchase by the Railway Board of cast iron 
or steel — for railways. 2186. 

Return royalty paid by producers to Pro- 
vincial Governments on wooden — . 
2189. 

l T sc of Wrench Mohindra - on railways. 
2198. 

SMUGGLING— 

Question re — of arms into Tndia from 
Afghanistan. 2924,. 

SOHAN SINGH, SIRDAR— 

Question re — 

Duties of the Officer-in-Charge, Medical 
Mobilization Stores. 3679-80. 

Recruitment of Indians to the Indian 
Medical Service. 3680. 

SOLDIER(S) — 

Question re — 

Posting of European ex with no know- 

ledge of railway working on the Rohil- 
kund and Kumaon Railway. 2503. 

Rules about travelling allowance and rail- 
way fares for Indian — going on leave. 
1979-81. 
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IOUTH AFRICA— 

Question re — 

Discriminatory treatment to Indians in — . 
2437-38. 

Discrimination against Indians in — . 2907. 
OUTH INDIAN RAILWAY— 

See “ Railway(s) ”. 

PECIAL TICKET EXAMINER(S) — 

See “ Ticket Examiner(s) ”, 

PECIAL TRAIN(S) — 

See “ Train(s) ”, 

QUAD(S)— 

Question re — 

Introduction of the system of flying — on 
the East Indian Railway. 3306. 

Watch and Ward - on the East Indian 
Railway for checking tickets. 2917. 

TAFF 

Question re — 

Allegations against the railway — at the 
Delhi Railway Station. 2908 09. 

Alleged inefficiency of — of the Ccntial 
Publication Branch. 1976. 

Communal compt sition, pay, etc., of the — 
of the Railway Rates Advisory Commit- 
tee. 3313. 

Denial of hill allowance to the railway — 
stationed at Dehra Dun. 291 (R 

Employment of staff on works other than 
those to which their pay is charged on 
the North Western Railway. 2238-39. 

Enforcement of the new grades of the sub- 
ordinate — of tho State Railways. 2966. 

Grant of compensatory hill allowance to the 
— stationed at Hardwar, East Indian 
Railway. 2919. 

Increase of the pay of the Eastern Bengal 
Railway Ticket printing — . 2961. 

Provision of facilities for transfer to the — 
of the old Oudh and Ilohilkund Railway. 
2966. 

Re-appointment of retrenched — after 
the reconstitution of the Railway Rates 
Advisory Committee. 2916. 

Re-employment of the retrenched — in the 
office of the Railway Rates Advisory 
Committee. 2916. 

Rules for the reoruitment and training of 
the subordinate — on State Railways. 
2926. 


STAFF contd . 

Question re — contd . 

Rules for the recruitment and training of 
subordinate — on the East Indian 
Railway. 2910-11. 

Selection of — in the office of the Railway 
Rates Advisory Committee. 2915. 

— of the Chola Power House, Great Indian 
Peninsula Railway. 2976-77. 

Strength of certain — before and after 
the transfer of the East Indian Railway 
to State management. 2965-66. 

Submission of medical certificates by the 
— of the Central Publication Branch. 
3318. 

STAMP(S) — 

Question re — 

Income from sale of postage — and booking 
of telegrams. 2046. 

Separation of revenue — from the ordinary 
postal — . 1997. 

Use of Service — by the East Indian Rail- 
way Oakgrove European School. 2143. 

STAMP-VENDERS— 

Question re filling up of \ acaneies of — in 
the Calcutta General Post Office and 
Town Sub-Offices. 2010-11. 

STANDING ORDERS— 

Amendment of— 

Presentation of the Report of the Select 
Committee. 2594. 

STATE MANAGEMENT— 

Question re strength of certain staff before 
and after the transfer of the East, Indian 
Railway to . 2965-66. 

STATE PRISONER(S) — 

See “ Prisoner(H) **. 

STATE RAILWAYS— 

See “ Railw r ay(s) ”. 

STATEMENT OF BUSINESS— 

— bv the Honourable Sir Brojendra Mitter. 
2017, 2555, 2903-04, 3385. 

STATES— 

Question re loan advanced to different — in 
the Punjab. 3031-33. 

STATESMAN — 

Question re press telegrams addressed to tho 
— . 3035. * 
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4STATI0N(S) — 

Motion for Adjournment re alleged punish- 
ment of a man for offering his prayers on 
the Lahore Railway — platform. 3606- 

Question re — 

Construction of platforms and overbridges 
at Mailani and Bhojeepura — on the 
Rohilkund and Kumaon Railway. *2076. 

Inspection of certain — on the Great 
Indian Peninsula Railway. 3163-64. 

Radio Transmitting — in India. 2151-52. 

Timings accorded to Inspectors of Station 
Accounts on the Great Indian Peninsula 
Railway to inspect — . 3161-62. 

■STATION ACCOUNTS— 

Question re — 

Arrears of inspect iQn work of the - - of the 
Great Indian Peninsula Railway. 3161. 

Frauds in connection with Traffic and — 
on the Great Indian Peninsula Railway. 
3162. 

Privileges of the Inspectors of — of the 
Great Indian Peninsula Railway. 3150- 
el, 3163. 

Timings accorded to Inspectors of — the 
Great Indian Peninsula Railway to 
inspect stations. 3161-62. 

See also “ Account(s) ”. 

STATION MASTER S(S) — 

Question re — 

Classification of certain Assistant — with 
— . 2919. 

Classified list of — and Assistant — on the 
East Indian Railway. 3303. 

Declaration of probationers who passed in 
all subjects from the Railway School 
of Transportation, Chandausi, as unsuit- 
able for Assistant — ship. 3037-38. 

Differential treatment of European, Anglo- 
Indian and Indian Assistant — on the 
East Indian Railway. 2787. 

Grant of third class passes to relieving 
Assistant — and others on the North 
Western Railway. 2310-11. 

Night duty of Assistant — on certain 
branch lines of the East Indian Railway. 
2193. 

Pay of Indian Assistant — on the East 
Indian Railway. 2786. 

Pay of Indian — on the East Indian Rail- 
way. 2786. 

Rest for certain — on the East Indian 
Railway. 2193. 


STATION MASTER(S) — contd. 

Question re — contd . 

Rules about transfers of — , Goods Clerks, 
etc., on the North Western Railway. 
2311. 

Supersession of Indian Assistant — by 
European and Anglo-Indian guards on 
the East Indian Railway. 2787. 

Uniforms supplied to the Assistant — on 
the East Indian Railway. 2787. 

STATISTICAL BRANCH— 

Question re appointment of staff in the — 
of the Commerce Department. 3526- 
27. 

STATUS— 

Question re — 

— and condition of the Tamil labourers 
in Siam. 2562. 

— of teachers of the East Indian Railway 
Indian Schools. 2142-43. 

STATUTORY FINANCE COMMITTEE— 

Question re establishment of a — in the East 
African Colonies. 2255. 

STATUTORY RAILWAY BOARD— 

See “ Railway Board ”. 

STEEL— 

Question re — 

Indian manufactured iron and — . 2699. 

Iron and — purchased in India and impor- 
ted into India. 2699-2701. 

Price of iron and — exported from India. 
2699. 

Protection to bye-products of irojj and — . 
2704. 

Protective tariff on iron and — in India. 
2704-05. 

Railway freight on iron and — . 2703-04. 
STEEL INDUSTRY— 

See “ Industry(ies) ”. 

STEEL SCRAP— 

Question re sale of — for export to Japan by 
the North Western Railway. 2701-03. 

STEEL SLEEPER— 

Question re — 

Discarding by the Railway Board of the 
use of wooden sleepers in favour of cast 
iron or — . 2187*88. 

Orders placed' by the State and Company- 
managed Railways for cast iron or — . 
2187. 
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STEEL SLEEPERS — contd. 

Question re — contd . 

Purchase by the Railway Board of cast 
iron or — for lailways. 2186. 

STERLING RATES— 

Question re fall in the rupee — . 3631. 

STOCK FIGURES— 

Question re ledger of — of the Central Publi- 
cation Branch. 1972. 

STOCK TAKING— 

Question re — of publications in the Central 
Publication Branch. 1971-72. 

STORE YARD— 

Question re non -deputation of telephone 
operators from the Patna Division to the 
Alipbfe — . 3663. 

STUDD, MR. E.— 

Reserve Bank of India Bill — 

Consideration of — 

Clause 4. 2727-29, 2735. 

Clause 7. 2878-79. 

Clause 17. 3280. 

Clause 42. 3494. 

Clause 45. 3513-14. 

Clause 46. 3519. 

STUDENT(S) — 

Question re — 

Percentage of failure of — in thO Railway 
School of Transportation. 2913. 

Training of — in the Pusa Imperial Insti- 
tute of Agricultural Research. 3678. 

Treatment meted to Indian — in Germany. 
3672. 

SUB-DIVISION(S) — 

Question re irregularity in the Patna Tele- 
graph — . 3306. 

SUB-HEADS— 

Question re vacancies in the grade of — in 
the Ea»t Indian Railway Accounts De- 
partment. 3171*. 

SUBJECT(S) — 

Question re employment of British Indian — 
in Travancore, Cochin and Mysore States . 
2783. 

SUBORDINATE(S) — 

Question re — 

Application of the revised scales of pay 
rules to the retrenched — staff of the 
State Railway Accounts Department on 
re-appointment. 3535-36. 


Si:BORDINATE(S )— contd. 

Question re — contd. 

Punishment meted out to certain — 
of the Moradabad Division, East Indian 
Railway. 2920-21. 

Rates of disability pension admissible to 
non-combatant civil — of the Army in 
India. 2569. 

Rules and regulations for the grant of 
interviews to the railway — . 2920. 

SUBORDINATE SERVICES— 

Question re pay and emoluments of the future 
entrants to the superior and — . 3666- 
67. 

SUBORDINATE STAFF— 

See “ Staff ” 

SUB-POST OFFICES— 

See “ Post Office(s) ”. 

SUBSCRIPTK)N(S) — 

Question re deduction of — for parties from 
the pay of the employees of the Govern- 
ment of India Press," Simla. 2967. 

SUDDER BAZAR— 

Question re separation of — Area from the 
Cantonment, Meerut. 2451. 

SUGAR— 

Question re — 

Customs duty on — . 2068-69. 

Fixation of economic* prices for the sale of— 
and the purchase of sugarcane or sugar- 
cane juice. 2073-74. 

Profit and loss accounts of each — mi l. 
o\\ ner. 2072. 

SUGARCANDY— 

Question rt discussion of the question of — 
with the Japanese representatives. 
2067. 

SUGARCANE— 

Question rc — 

Fixation of economic prices for the sale of 
sugar and the purchase of — or — juice. 
2073-74. 

Fixation of minimum prices for — and — 
juice. 2072-73. 

Payment of uneconomic prices to the — 
cultivators. 2069-71. 

SUGARCANE JUICE— 

Question re — 

Fixation of economic prices for the 
sale of sugar and the purchase of 
sugarcane or — . 2073-74. 

Fixation of minimum prices for sugar- 
cane and — . 2072-73. 
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SUHRAWARDY, SIR ABDULLA.AL- 

mAmun— 

Expressions of regret on the dealth of Mr. 
Vithalbhai Patel. 1940-41. 

Reserve Bank of India Bill — 

Consideration of cause 4. 2793. 

SUMMER HILL— 

Question re Army Headquarters special*train 
between — and Simla. 2973-74. 

SUPERANNUATION— 

Question re persons getting extensions after 
reaching the age of — in the Deputy 
Commissioner’s Office, Delhi. 2590. 

SUPERINTENDENTS)— 

Question re — 

Oiiculation of a proposal foi purchase of 
Derby Sweep Tickets by the Divisional — 
Moradabad Division, East Indian Rail- 
way. 2975. 

Employment of Sikhs as and Divisional 
Accountants in the Office of the Ac- 
countant General, Central Revenues. 
3673. 

Indebtedness of the - of Printing and 
Stationery, North Western Railway, 
Lahore. 2049. 

Muslim — in the Government of India 
Departments. 2246-47, 2452. 

Non -appointment of Hindu — in the 
Peshawar and Derajat Postal Divisions. 
3173. 

Post of Office — , Karachi Division, North 
Western Railway. 2192. 

Qualification, pay, etc., of the — of 
the East Indian Railway Press. 2575-76 

Quarters allotted to the staff of the Divi- 
sional — Office at Delhi. 2313-14. 

Rules regarding the appointments of Ins- 
pectors of Post Office and Railway Mail 
Service and Head Clerks of — *s Offices. 
2009-10. 

Suspension of a candidate from the Inter- 
mediate Examination by the — , Ramjas 
College Centre, Delhi. 2075. 

Tiansfor of - - m the office of the Controller 
of Railway Accounts. 3525-26. 

Use of an officer’s carnage for joy lidcs 
under the orders of the Divisional — , 
Moradabad Division, East Indian Rail- 
way. 2912-13, 2594. 

SUPERINTENDENT OF MANUFACTURE — 

Question re qualifications of the - Clothing 
Factory, Shahjahanpur. 2713. 

SUPERIOR RAILWAY SERVICES— 

See “ Railway Service(s) ”, 


SUPERIOR SERVANTS— 

Question re classification of postal record 
suppliers and — . 31' 7 2-73. 

SUPERIOR SERVICE(S) — 

Question re — 

Communalism in the — . 2310. 

Pay and emoluments of the future en- 
trants to the — and subordinate services. 
3666-67. 

Revised scales of pay for the — . 2241-46. 

SUPERSESSION— 

Question re — of Indian Assistant Station 
Masters by European and Anglo-Indian 
guards on the East Indian Railway. 
2787. 

SUPER TAX-- 

Question re income-tax and — paid by the 
tea-planters in Assam. 2590. 

SURVEY— 

Question re — of the Sea Board of Bengal for 
starting factories and warehouses. 3522- 
23. 

SURVEY OF INDIA DEPARTMENT— 

Question re non-employment of retrenched 
persons in the — . 2050-51. 

SUSPENSION— 

Question re — of certain employees of the 
Horticulture Division, Central Public 
Works Department. 2256-61. 

T 

TALIB MEHDI KHAN, NAWAB MAJOR 
MALIK— 

Question (Supplementary) re progress of the 
Indo -Japanese negotiations. 3605. 

Reserve Bank of India Bill — 

Consideration of — 

Clause 4. 2605 08. 

Clause 15. 3247. 

Motion to pass. 3714-15. 

TAMIL LABOURER(S) — 

See “ Labourer(s).” 

TARIFF(S) — 

Question re protective - - on iron and steel 
in India. 2704-05. 

TARIFF (AMENDMENT) BILL— 

See “ Indian — ” under “ Bill(s).” 
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VRIFF BOARD — 

Question re— 

Report of the - - on the cotton textile 
industries. 2255. 

Report of the - - on the Indian Textile 
Industry. 2439-40. 

IRIFF (SECOND AMENDMENT) BILL - 
See “ Indian - ” under “ Bill(s).” 
SACHER(S)-- 
Question rr — 

Construction of quarters foT — of Bengal 
Nagpur Railway schools. 2078. 

Status of — • of the East Indian Railway 
Indian Schools. 2142-43. 

3 A- PLANTERS- - 

Question re income-tax and Super tax* paid 
by tlie - in Assam. 2»V)(>. 

JCHNICAL APPRENTICK(S) — 

See Apprentice^)." 

JCHNICAL CLERKS - 
See “ Clcrk(M)." 

3CHNICAL SCHOOL - 
See “ School(s).” 

ILEGRAM(S) - 
Question re — 

Delay in transmission of — - in the New 
Delhi Telegraph Office. 3035. * 

Income from sale of postage stamps and 
booking of 204(5. 

Payment of late fee charges in respect of 
weather - to tho telegraphists. 3034. 

Press — addressed to the Statesman. 
3035. 

3LEGRAPH BRANCH(ES) - 

Question re proposal for the separation of 
the revenues and accounts of the Postal 
and—. 1949. 

1LEGRAPH DEPARTMENT- - 

Question re claim of the — against Railways 
for rent of telegraph wires. 204G. 

1LEGRAPH ENGINEERING DIVISION-- 

Question re appointment of draftsmen and 
clerks in the Delhi 3174. 

1LEGRAPH ESTABLISHMENT EN- 
QUIRY COMMITTEE- - 

Question re recommendations of tho — : 

1997-98. 


TELEGRAPH LINE STAFF — 

Question re supply of warm clothings to the 

— in tho Patna Postal Division. 2710- 
11. 

TELEGRAPH OFFICE(S) 

Question re- - 

Delay in transmission of telegrams in the 
New Delhi — . 3035. 

Non -occupation of his quarters by the 
Officer in Charge, New Delhi Central 
| — . 3s 34. 

[TELEGRAPH QUARTERNS)— 

* See *• Quarter (s).” 

TELEGRAPH REVIEW — 

Question re article entitled “ Is Efficiency at 
stake " in the - 1950. 

TELEGRAPH SUB-DIVISION- - 
Question rc — 

Appointment of Christian girls as tele- 
phone operators in the Agra - -. 
2964-65. 

Communal activities in the Patna 2932. 
See also “ Sub-Division(s).” 

TELEGRAPH WIRES— 

Question re claim of the Telegraph Depart- 
ment against Railways for rent of — . 
2046. 

TELEGRAPH IST(S) — 

Question re- - 

Payment of late foe charges in respect of 
[ weather telegrams to the -. 3034. 

Recruitment of Indians as General Service 

- . 1950 . 

TELEPHONE CLERK(S)-- 
See ‘ Clerk(s).’ 

TELEPHONE EXCHANGE— 

Question re appointment of an Anglo-Indian 
lady in the Patna 3319-20 

TELEPHONE OFEICE(S)- 

Question re management of the combined 
post offices and 1919. 

TELEPHONE OPERATOR(S)— 

Question re — 

Appointment of Christian girls as in 
t he Agra Telegraph Sub-Division. 2964-65. 

Grant of pensions to — . 2781. 

Representations of the — in tho Patna 
Division. 3306. 

Rules for the recruitment of — . 2963-64. 
See also “ Operators).” 




108 


INDEX TO LEGISLATIVE ASSEMBLY DEBATES, 


TEMPORARY STAFF— 

Question re period of probation of — on the 
North Western Railway. 2238. 

TEN RUPEE CURRENCY NOTE— 

See “ Currency Note(s).” 

TENDER^)— 

" Question re — for supply of furniture to the 
Zoological Survey of India. 2114. 

TEST HOUSE — 

Question re test of red seal brand metal and 
silver polish by the Alipore — . 2557- 
58. 

TEXTILE CONFERENCE— 

Question re tripartite — ■ held at Simla. 
3667. 

TEXTILE INDUSTRY— 

Question re report of the Tariff Board on the 
Indian .-4239-40. 

THAMPAN, MR. K. P.— 

Indian Tariff (Second Amendment) Bill — 

Motions to consider, to circulate and to 
refer to Select Committee. 2123-25, 
2136, 3059. 

Consideration of claufie 2. 3069-70, 3073, 
3081-83, 3087. 

Question re — 

Article entitled “ Monstrous ” in the 
Indian Railway Magazine . 2076-77. 

Assessment of diesol fuel oil imported by 
the National Petroleum Company of 
Bombay. 2055-56. 

Diesel oil distributed by the^Wational 
Petroleum Company of Bombay. 2056. 

Employment of British Indian subjects in 
Travancore, Cochin and Mysore States. 
2783. 

Introduction of intermediate class accom- 
modation on the South Indian Railway. 
2076. 

Locomotive engines purchased for State 
and Company -managed Railways. 2011. 

Railway Workshops in India making 
boilers and spare parts for Locomotive 
engines. 2011. 

Retransfer of Bengal deteuns and other 

? risoners in Madras to Bengal. 1963- 
964. 


THAMPAN, MR. K. P.— contd. 

Question (Supplementary) re — 

Berar under the Indian Federation. 2583* 

Claims of the Basel Trading Company 
for the restoration of its Indian pro- 
perty. 3154-55. 

Reserve Bank of India Bill — 

Motions to consider and to recommit to 
Joint Committee. 2297, 2325, 2351. 

Consideration of — 

Clause 1. 3636-37. 

Clause 4. 2684-85, 2740, 2748-49, 2763, 
2820-21, 2824, 3144-45. 

Clause 6. 2848. 

Clause 7. 2873-76. 

Clause 8. 2897-98, 2978, 2992, 2995-97, 
3000, 3003-04, 3008-09, 3011-12, 

3138. 

Clause 9. 3178, 3180, 3181, 3182. 
Clause 10. 3199. 

Clause 14. 3237-38. 

Clause 15. 3250. 

Clause 17. 3264, 3273-75, 3279. 

Clause 29. 3626-27. 

Clause 33. 3340-41, 3351, 3354-55. 
Clause 37. 3359-60. 

Clauses 40 and 41 . 3382-85. 

Clause 42. 3487-90. 

Clause 45. 3545. 

Clause 50. 3552. 

Fifth Schedule. 3631. 

THIRD CLASS- - 

Question re removal of Mr. Devidas 
Gandhi to Multan Jail in a — compart- 
ment. 2592. 

THIRD CLASSES PASSES— 

J See “ Pass(es)”. 

TICKET(S) — 

Question re — 

Circulation of a proposal for purohase of 
Derby Sweep — by the Divisional Super- 
intendent, Moradabad Division, East 
Indian Railway. 2975. 

Frauds on railways. 2077. 

Travelling without — on railway trains 
*and — frauds on railways. 2918. 

Watch and Ward Squads on the East 
Indian Railway for checking — . 2917. 
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TICKET CHECKING STAFF — 

Question re — contd. J 

Report of the Misra Committee appointed 
to oonsider the appeals of the — on 
the East Indian Railway. 3537-3539. 

Seniority of the — on the East Indian . 
Railway. 3539-40. 

TICKET COLLECTOR(S) — 

Quetion re — 

Appointment of certain — as Special Ticket ] 
Examiners in the Lahore Division of the 
North Western Railway. 2974. 

Difference in the uniforms of the Indian J 
and Anglo-Indian — on the East Indian 
Railway. 2922. 

Uniforms of Travelling Ticket Examiners 
and — on the East Indian Railway. 
2967. 

Uniforms supplied to Indian and Anglo- 
Indian — of the Howrah Division, East | 
Indian Railway. 2969. 

TICKET EXAMINER(S) — 

Question re — 


TICKET EXAMINER(S) — contd. 

Question re — contd. 

Option given to the old Travelling — 
North Western Railway, of choosing the 
old scale of pay. 3167-68. 

Pay of Travelling — on the East, Indian 
Railway. 2787. 

Provision of running rooms for the Travel- 
ling — on the East Indian Railway. 
2918-19. 

Reduction of the emoluments of Travelling 
— . 2928. 

Reduction of Travelling — on the North 


Allowance granted to a Travelling - 
2926-28. 1 

Allowances of Travelling — . 2944-45, 

2946, 3166. 

Allowances of the Travelling — on the 
East Indian Rilway. 2966-6*. 

Allowances of Travelling — on the North 
Western Railway. 2932-34. 

Appointment of certain Ticket Collectors 
as Special — in the Lahore Division of the 
North Western Railway. 2974. 

Consolidated allowance of Travelling or 
Special — . 2934-35. 

Consolidated allowance of Travelling — 
on the East Indian Railway. 2455-56, 
3536, 3542-44. 

Cut in the consolidated allowance of th° 
Special — on the North Western Rail- 
way. 2456. 

Cut in the consolidated allowance of 
Travelling — on the East Indian Rail- 
way. 2456-57, 3681. 

Denial of certain concessions to Travelling 
— on the North Western Railway. 
2974-75. 

Functions of the Travelling — . 2931- 
2932. 

Introduction of the preventive system of 
cheek by posting groups of Traveling 
— . 3929-31. 


Reduction of Travelling — on the North 
Western Railway. 2975. 

Representation of the Travelling — of the 
East Indian Railway. 2949. 

Revision of the grades of the Travellirg 
- on the East Indian Railway. 2967. 

Uniforms of Travelling — and Ticket 
Collectors on the East Indian Railway. 
2967. 

Uniforms supplied to travelling — on the 
East Indian Railway. 3051. 

Withholding of house rent allowance 
from the Travelling — on the North 
Western Railway. 3166-67. 

TICKET PRINTING STAFF— 

See “ Staff. ” 

TIME-SCALE APPOINTMENT— 

Question re conversion of the post ot Ac- 
countant, Poona Head Post Office into 
a — . 1956-57. 

TIMING(S) — 

Question re — 

. Revision of the — of the Grand Trunk Ex - 
press between Delhi and Madras. 
2562-66. 

— accorded to Inspectors of Station Ac- 
counts on the Great Indian Peninsula 
Railway to inspect stations. 3161-62. 

TOTTENHAM, Mr. G. R. F.— 

Inclian Navy (Discipline) Bill — 

Motion for leave to introduce. 2018. 

TOWN SUB-OFFICE(S) — 

Question re filling up of vacoancies of stamp - 
vendors in the Calcutta General Post 
Office and—/ 2010-11. 

TRACTS— 

Question re — of lands kept unused by tha 
Bengal Nagpur and East Indian Rail- 
ways. 3676-77. 
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TRADE— 

Question re participation of Indian Shipping 
in the coastal and oveseas — of India. 
2457-61. 

TRADE AGREEMENT( S) — 

Question re — 

Indo-Japanese — . 2249-50, 2255. 

— with Canada. 3312. 

TRADE COMMISSION— 

Question re extension of the period of notice 
of Indo-Japanese — and protection to 
certain minor industries. 2444-45. 

TRADE MARK(S) — 

Question re — 

Difficulty experienced by Indian merchants 
in selecting a new and distinctive — for 
marketting their products. 2427. 

Disputes arising in respect of — in India. 
2424-25. 

Existing — declarations. 2427-28. 
Existing — in India. 2427. 

Infringement of Lancashire — in India 
.2424. 

Introduction of a bill for the protection 
of — in India. 2425-27. 

Necessity for a — Legislation in India 
2423-24, 2706-07. 

Recognition in India of British - regis- 
tered in England. 2429-30. 

Registration of — in British India. 2707. 
Registration of — in certain foreign coun- 
tries. 2428-29. 

TRADING COMPANY— 

Question re claims of the Basal — for the 
restoration of its Indian property. 
3154-55. 

TRAFFIC ACCOUNTS— 

Question re frauds in connection with — 
and Station Acoounts on the Great 
Indian Peninsula Railway. 3162. 

TRAIN(S) — 

Question re — 

Absenoe of a through passenger — from 
Delhi to Allahabad. 1967-68. 

Army Headquarters special — between 
Summer Hill and Simla. 2973-74. 

Distinction between First and Second 
Class privilege Travelling Order holders 
in the matter of travelling by mail 

— on foreign railways. 2937. 

Introduction of a faster — via Loop Line 
from Howrah to Delhi. 2078. 

Prevention of illicit travelling on railway 

— . 2931. 


TRAIN(S)— contd. 

Question re — contd . 

Travelling without tickets on railway 
— and ticket frauds on railways. 2918. 

TRAIN CLERK(S)— 

See “ Clerk(s).” 

TRAIN CONTROLLER(S) — 

Question re appointment of — on the North 
Western Railway. 3323. 

TRAIN EXAMINERS— 

Question re — 

Appointment of apprentices of the Lillooah 
Workshops as — and electricians. 1978. 

Non- appointment of Indian apprentices 
of Lillooah Workshops as — . 2580- 
2581. 

TRAINING— 


Question re — of army engineers in India. 
2454-55. 

TRANSFER(S)— 

Question re— 

Cost of production of publications sold as 
waste paper on the — of the Central 
Publication Branch to Delhi. 2192. 

Difficulties of the staff of the Central 
Publication Branch duo to its — to 
Delhi. 1971. 

Grant of advance increments to the staff 
of the Central Publication Branch on 
— from Calcutta to Delhi. 2061-62. 

Increase of work in the Government of 
India Press, New Delhi, by the — of 
the Central Publication Branch. 3682. 

Provision of facilities for — to the staff 
of the old Oudh and Rohilkund Rail- 
way. 2966. 

Rules about — of Station Masters, Goods 
Clerks, etc., on the North Western 
Railway. 2311. 

Strength of certain staff before and after 
the — of the East Indian Railway to 
Statement management. 2965-66. 

— of Assistant Controllers on the North 
Western Railway from Simla to Delhi-26, 
2937. 

— - of Superintendents in the office of the 
Controller of Railway Accounts. 
352526. 

— of the Central Publication Branoh to 
Delhi. 2186. 

— of the Civil Assistant Surgeon, New 
Delhi Combined Hospital. 3544. 
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TRANSFERS )—contd. 

Question re — contd. 

— of the Company management of the 
East Indian Railway to he Government 
of India. *2965. 

— of the staff in the Posts and Telegraphs 
Department. 2710. 

TRANSPORTATION— 

Question re percentage of failure of students 
in the Railway School of — . 2913. 

TRANSPORTATION GROUPS— 

Question re recruitments to — on the East 
Indian Railway. 3035-36. 

TRANSPORTATION INSPECTOR— 

See “ Inspector(s).” 

TRANSPORTATION INSPECTOR, COM- 
MERCIAL— 

Question re creation of two new posts after 
the surrender of the post of — East Indian 
Railway. 2925. 

TRAVANCORE— 

Question re employment of British Indian 
subjects in — , Chochin and Mysore 
States. 2783. 

TRAVELLING— 

Question re prevention of illicit— on railway 
trams. 2931. 

TRAVELLING ALLOWANCE- 
See “ Aliowanoe(s).” 

TRAVELLING ORJDER(S) — 

Question re distinction between First and 
Second Class privilege — holders in the 
matter of travelling by mail trains on 
foreign railways. 2937. 

TRAVELLING TICKET EX AM IN ER( S) — 
Question re — 

Consolidated allowance of the — on the 
East Indian Railway. 2455-56. 

Cut in the consolidated allowance of the 
— on the East Indian Railway. 2456- 
2457. 

See also “ Ticket Examiner(s).” 
TRIBUNAL(S) — 

Motion for Adjournment re recommendations 
of the Capitation -. 3686. 

Question re report of the Capitation — . 
2440-41. 

TRIVEDI, Mb. C. M.— 

Oath of Office. 2854. 


! TRUSTEE STATUS — 

Question re giving of — to Central Mortgage 
Bank Debentures. 2139-40. 

TURKMAN GATE— 

Question re — 

Bad condition of the road outside — , 
Delhi. 2434-35, 3391-92. 

Insanitary condition of the area outside 
Delhi. 2435, 3392. 

U 

ULEMAS— 

Question re fatwa given by some — of Delhi 
on the film entitled the Insan ya Shit an. 
2006-07. 

UNAO— 

Question re — 

Closing of the gate used by ladies at the — 
Railway Station. 2938. 

Inconvenience due to closing of railway 
crossing gate at . 3166. 

UNIFORM(S)- 
Question rc- 

Difference in the - of the India i and 
Anglo- India Ticket Collectors on the 
East Indian Railway. 2922. 

— of Travelling Tickot Examiners and 
Ticket Collectors on the East Indian 
Railway. 2967. 

— supplied to Assistant Station Masters on 
the East Indian Railway. 2787. 

— supplied to Indian and Anglo-Indian 
Tickot Collectors of the Howrah 
Division, East Indian Railway. 2969. 

— supplied to travelling ticket examin- 
ers on the East Indian Railway. 3051. 

UNION(S) — 

Question re — 

Recognition of Denominational — . 2447. 

Report presented by the National — of 
Railway men to the Controller or Rail- 
way Accounts. 3314-15. 

UNITED PROVINCES — 

Question re appointment of Muslims to the 
Indain Servico of Engineers in the — . 
1970-71. 

UNLOADING— 

Question re contract for — and carriage 
of publications of the Central Publication 
Branch from the Delhi Railway Station to 
the Old Press Buildings. 3315-16* 
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UNORTHODOX QUARTER— 

See “ Quarter(s) 

UNQUALIFIED MEN— 

Question re officiating chances given to — in 
the Railway Clearing Accounts Office. 
3155-57. 

UNREGISTERED ARTICLED) — 

Question re allotment of time for disposal of 
— in the Bengal and Assam Postal Circle. 
1909. 

UPPER DIVISION— 

Question re — 

Recruitment to the — of the ministerial 
establishment of the Central Publication 
Branch. 3317. 

Unqualified persons promoted to — in the 
Army Headquarters. 2075. 

UPPI SAHIB BAHADUR, MR.- 
Question re — 

Allotment of a particular quarter to a parti- 
cular person every year in New Delhi. 
3524-25. 

Allotment of unorthodox quarters in certain 
localities in Now Delhi. 3525. 

Copra and raw cocoanut imported into 
Indian ports. 3320. 

Moplahs in the Customs Service. 3321 . 

Moplahs in the Tncome-tax Department. 
3321. 

Moplahs in the postal service. 3321. 

Moplahs in the Salt Department in Mala- 
bar. 3321. 

Representation for the reduction of import 
duty on copra. 3320. 

UTENSILS— 

Question re companies manufacturing alu- 
minium — in India. 1984-85. 

y 

HACANCY(IES)— 

Question re — 

Filling up of — in the gazetted ranks 
in the Post Offices. 2010. 

Filling up of — of stamp-vendors in the 
Calcutta General Post Office and Town 
Sub-Offices. 2010-11. 

— in the Army Headquarters. 3322-23. 

— in the grade of sub-heads in the East 
Indian Railway Acoounts Department. 

8171. 

— of compositors in the Government of 
India Press, New Delhi. 3541. 


VAJEEHUDDIN, HAJEE— 

Question re causes of the death of one — . 
2973. 

VALIDITY— 

Point of order raised by Dr. Ziauddin Ahmad 
re — of the meeting of the Legislative 
Assembly in New Delhi . 1 929-31 . 

VERNACULAR WEEKLY NEWSPAPER— 
See “ Newspaper(s) 

VETERINARY CORPS— 

Question re recruitment of Indians to the 
Commissioned ranks of the Indian — . 

3679. 

VETERINARY SERVICE— 

Question re rules for recruitment of Indians 
to the commissioned ranks of the Indian — . 

3680. 

VICTORIA— 

Quostion re disabilities of Indian residents of 
- , Canada. 2438-39. 

VISITORS— 

Question re appointment of Diwan Bahadur 
Har Bilas Sarda as a non-official jail 
— in Ajmer. 2004. 

w 

WAGES- 
Question re — 

Extra — for compositors of the East Indian 
Railway Press working after 2 p.m. on 
Saturdays. 2579. 

Extra — on credit leave for compositors 
of the East Indian Railway Press work# 
ing on holidays. 2678. 

WAGON(S) — 

Question re paints used by the Eastern Bengal 
Railway for painting their — . 2115. 

WAITING R00M(S) — 

Question re absence of — at Rajghat station. 
East Indian Railway. 1967. 

WAJIHUDDIN, KHAN BAHADUR HAJI— 
Question re — 

Acquisition of bungalows in the Peshawar 
and Kohat Cantonments. 3309. 

Allegations against the railway staff at the 
Delhi Railway Station. 2908-09. 

Appointment of Muslims to the Indian 
Service of Engineers in the United 
Provinces. 1970-71. 



INDEX TO LEGISLATIVE ASSEMBLY DEBATES. 


m 


WAJIHUDDIN, KHAN BAHADUR- 

HAJI—coirfi • 

Question re — contd. 

Development of the dairy industry in 

India. 2946-47. 

Separation of Sudder Bazar Area from the 
Cantonment, Meerut. 2461* 

WAR— 

Question re — 

Grant of disability pension to certain 
persons invalided during the Qreat — . 
3174-77. 

Leave and pension of military employee 8 
inval ided during the Great — . 2176. 

Recognition of services rendered during the 
Great — . 2920. 

Use of a Eurasian Company of Artillery in 
the Bhutan — . 2968. 

WAR PENSIONS COMMITTEE — 

Question re recommendations of the — . 
2447,2906, 2960, 3537. 

WAREHOUSE(S)- 

Question re survey of the Sea Board of Bengal 
for starting factories and — . 3522- 

23. 

WAREHOUSE LICENCE(S)— 

Question re application from the Premier 
Solt Manufacturing Company, Limited, 
for — . 3311. 

WORLD ECONOMIC CONFERENCE— 

Question re selection of the Indian Delegation 
to the — . 2308-09. 

WARM CLOTHINGS— 

See “ Clothing(s) ”. 

WASTE PAPER— 

Question re — 

Cost of production of publications sold as — 
on the transfer of the Central Publication 
Branch to Delhi. 2192. 

Disposal of certain publications as — on the 
eve of the transfer of tho Central Publica- 
tion Branch to Delhi. 1973-74. 

WATCH AND WARD SQUADS— 

Question re — on the East Indian Railway for 
checking tickets. 2917. 

WATER— 

Question re levy of — meter rent from the 
occupiers of Government quarters in 
New Delhi. 2907-08, 2923-24, 2935- 


WATER METER(S)— 

See" Me ter (s) ”. 

WELFARE SCHEME— 

Question re — on the East Indian Rail- 
way. 2925, 3036. 

WIDOW(S) — 

Resolution re non-ratification and non- 
acceptance of Draft Conventions and 
Recommendation concerning invalidity, 
old-age and — , and orphans* insur- 
ance. 2083-2103. 

WILAYATULLAH, KHAN BAHADUR 
H. M.— 

Reserve Bank of India Bill — 

Consideration of — 

Clause 28. 3336. 

Clause 46. 3502, 3612, 3615. 

Proposed new clause 54. 3607-11. 

WILLINGDON BRIDGE— 

Question re construction of the Willingdon 
Biidge at Bally, East Indian Railway. 
1958-61. 

WITNESSES— 

Question re sale of pnnted copies of the 
evidence of — examined by the Joint 
Committee on the Reserve Bank of India 
Bill in Delhi. 3667-68. 

WOODEN SLEEPERS— 

See “ SIeepor(8) 

WORKING COMMITTEE— 

See “ Committee(s) **. 

WORKING HOURS— 

Question re — in the Government of India 
Press, Simla. 3685-86. 

WORKMEN’S COMPENSATION (AMEND- 
MENT) BILL— 

See “ Bill(s) ”. 

WORKSHOP(S)— 

Question re — 

Appointment of apprentices in the Produc- 
tion Department of the Lillooah 
— . 2178. 

Appointment of apprentices of the Lil- 
looah — . 1977, 1978. 

Appointment of apprentices of the Lillooah 
— as train examiners and electricians. 
1978. 

Non-appointment of Indian apprentices of 
Lillooah — as train examiners. 2580- 
81. 
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WORKSHOP(S) — contd. 

Question re — cordd. 

Railway — in India making boilers and 
spare parts for Locomotive engines. 
2011 . 

Technical apprentices in the Calcutta 
Port Trust—. 2190-91. 

WRENCH MAHINDRA SLEEPER(S) — 
Question re use of — on railways. 2188. 

Y 

YAKUB, SIR MUHAMMAD— 

Reserve Bank of India Bill — 

Consideration of clause 8. 3129. 

Motion to pass. 3702-03. 

YAMIN KHAN, MR. MUHAMMAD— 

Expressions of regret on the death of Mr. 
Vithalbhai Patel. 1938-39. 

Indian Tariff (Second Amendment) Bill — 

Insertion of a new clause after clause 3. 
3089, 3090. 

Point of order raised by Dr. Ziauddin Ahmed 
re validity of the meeting of the Legis- 
lative Assembly in New Delhi. 1930. 

Question (Supplementary) re solution of the 
problem of malaria with the help of the 
League of Nations. 2149. 

Reserve Bank of India Bill — 

Motions to consider and to recommit to 
Joint Committee. 2294-2298, 2349, 

2392, 2405-16. 

Consideration of — 

Clause 2. 2508-15, 2517, 2518, 2519. 

Clause 4. 2550, 2628, 2645, 2646, 2648, 
2650, 2653, 2678-80, 2724-27, 2812-15, 
2816, 2818, 2819, 2820, 2826-27, 2828, 
2829, 2830, 2839. 

Clause 8. 2888-92, 2896-97, 2900, 3102, 
3118, 3119, 3120, 3121, 3122, 3131, 
3134, 3135. 

Clause 17. 3285, 3286. 

Clause 21. 3290. 

Clause 37. 3364-65. 

Clauses 40 and 41. 3459, 3460-64, 3479. 
Clauses 53 and 54. 3590, 3595. 

Motion to pass. 3690-91. 

„ ■ ,|— ■, , 


z 

ZIAUDDIN AHMAD, DR. — 

Indian Tariff (Second Amendment) Bill — 

Motions to consider, to oirouate and i 
refer to Select Committee. 2127, 2121 
29, 2130. 

Motion to consider. 3064-65, 3066. 

Consideration of clause 2. 3069, 307< 
3077, 3083-84. 

Insertion of a new clause after olause ! 
3089-90. 

Consideration of olause 4. 3091-92. 

Motion for Adjournment re — 

Alleged punishment of a man for offeric 
his prayers on the Lahore Railwa 
Station platform. 3607. 

Election of Members to the Calcutta Poi 
Haj Committee. 2970. 

Observance of holidays by the Legislate 
Assembly, 3234, 3235. 

Point of order raised by — re validity c 
the meeting of the Legislative Assembl 
in New Delhi. 1929-30. 

Question re— 

Agreement arrived at between the Coven 
ment of India and the Japanese Delegi 
tion. 2063-64. 

Arrears of inspection work of the statio 
accounts of the Great Indian Peninsul 
Railway. 3161. 

Contribution made by India and China 1 
the League of Nations. 2147-48. 

Customs duty on sugar. 2068-69. 

Discrimination against Indians in Sout 
Africa. 2907. 

Discussion of the question of sugarcand 
with the Japanese representative! 
2067. 

Disposal of books received by the Goverr 
ment of India on Local Government! 
2067-68. 

Dissatisfaction about the system of edu 
cation and examinations. 2430-31. 

Expected deficit in the Railway Budget c 
1933-34. 2074. 

Fixation of economic prices for the sale o 
sugar 'and the purchase of sugarcane o 
sugarcane juice. 2073-74. 

Fixation of minimum prioes for sugaroan 
and sugarcane juice. 2072-73. 
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ZIAUDDIN AHMAD, DR. — contd. 

Question re — contd. 

Frauds in oonneotion with Traffio and Sta- 
tion Accounts on the Great Indian Penin- 
sula Railway. 3162. 

India’s membership of the Council of the 
League of Nations. 2150-61. 

Indians employed in the Secretariat of the 
League of Nations. 2146-47. 

Inspection of certain stations on the Great 
Indian Peninsula Railway. 3163-64. 

Introduction of the system of flying squads 
on the East Indian Railway. 3306. 

Murder of Syed Muhammad Kirmani in 
Palestine. 2451 -52 . 

Muslim representation in the Finance De- 
partment. 2906-07. 

Muslim Superintendents in the Government 
of India Departments. 2452. 

Participation of the representatives of 
Lancashire in the discussion on the Indo- 
Japanese Agreement. 2064-66. 

Payment of uneconomic prices to the sugar- 
cane cultivators. 2069-71 . 

Privileges of the Inspectors of Station 
Accounts of the Great Indian Peninsula 
• Railway. 3158-61,3163. 

Profit and loss accounts of each sugar mill 
owner. 2072. 

Radio transmitting Htatioifc in India. 
2151-52. 

Repairs to the houses of the Members of 
the Legislature and other Government 
officers in New Delhi. 3033 -34. 

Report of the Indian Delegation to the 
League of Nations led by Sir Brojendra 
Mitter. 2145-46. 

Report of the Indian Delegation to the 
League of Nations led by Sir Muhammad 
Habibullah. 2146. 

Restoration of the five per cent, cut in the 
salaries of Government servants. 2074. 

Solution of the problem of malaria with the 
help of the Lague of Nations . 2148-50. 

.Summary of discussions between the 
Government of India and the represent - 
atives of Japan and Lancashire. 2067. 

Timings accorded to Inspectors of Station 
Aocounts on the Great Indian Peninsula 
Railway to inspect stations. 3161-62. 

Question (Supplementary) re— 

Absence of a through passenger train from 
Delhi to Allahabad. 1968. 


ZIAUDDIN AHMAD, DR. — contd. 

Question (Supplementary) re — contd. 

Action taken on certain questions by the 
Agents of Railways. 2921-22. 

Allegations against the contractor of the 
licensed coolies at the Lahore Railway 
Station. 2559, 2560. 

Allegations by certain deck passengers 
against the British India Steam Naviga- 
tion Company. 1983. 

Allowance granted to a Travelling Tioket 
Examiner. 2926-28. 

Allowances of Travelling Ticket Examiners 
on the North Western Railway. 2934. 

Bad condition of the road outside Turkman 
Gate, Delhi. 2435. 

Berar under the Indian Federation. 2586, 
2687, 2589. 

Claim of -the Telegraph Department against 
Railways for rent of telegraph wires. 
2047. 

Construction of the Willingdon Bridge at 
Bally, East Indian Railway. 1959, 
1960,1961. 

Death of Sailes Chandra Chatterjee in the 
Dooli Detention Camp. 2044. 

Delay m the inauguration of new reforms 
2550 

Discharge of one Mr. N. R. Khosla, a 
Chargeman Electrician in the Moghal- 
pura Shops on the North Wostern Rail 
wav. 2157. 

Enquiry into the economic condition of the 
Agriculturists and decrease in price of 
paddy. 1987, 1988. 

Export duty on rice. 2715. 

Fall in the rupee sterling rate. 3 531. 

Fluctuation in the price of petrol in Delhi. 
2154. 

Giving of trustee status to Central Mort- 
gage Bank Debentures. 2139, 2140. 

Help from the Famine Insurance Fund to 
the Orissa Division. 3304-05. 

Import of paddy into India by Japan. 
1989. 

Import of rice in to India. 2 058, 2059. 

Improvement of the Burdwan-Arambagh ' 
Road. 2144, 2145. 

Instructions given by the Railway Board 
re promotion of oertain railway officers* 
2235. 
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ZIAUDDIN AHMAD, DR. — cototd. 

Question (Supplementary) re—contd. 

Introduction of the preventive system of 
ohec^: by posting groups of Travelling 
Ticket Examiners. 2930. 

Loan advanced to the Bahawalpur State. 
3030, 3031. 

New five and ten rupee currency notes. 
3165, 3166. 

Next general elections of the Provincial and 
Central Legislatures. 2668. 

Participation of Indian Shipping m the 
coastal and overseas trade of India. 
2469. 

Pass rules framed by the Railway Board. 
2911*12. 

Protection granted to the iron and Bteel 
industry. 2698, 2699. 

Protective tariff on iron ancUsteel in India. 
2706. 

Provision of facilities for the import and 
sale of Russian petrol. 3310. 

Qualifications of the Superintendent of 
Manufacture, Clothing Factory, Shah- 
jahanpur. 2713. 

Recruitment of Moplahs m the Army* 
2948. 

Re-employment of two Bengal artists in 
the India House, London. 2316. 

Report of the Capitation Tribunal 2440. 

Report of the Tariff Board on the Indian 
Textile Industry. 2439. 

Result of the conference convened by the 
President of the Bombay Millowners’ I 
Association. 2254. 

Revised scales of pay for the superior ser- 
vices. 2242, 2244. 

Revision of the timings of the Grand Trunk 
Express between Delhi and Madras. 
2665. 

Rice imported into, and exported from, 
India. 2713. 

Running of certain engines over the rails in 
certain Divisions of the East Indian 
Railway. 1962. 

Sale of steel scrap for export to Japan by 
the North Western Railway. 2702, 
2703. 

Scientific qualifications and salaries of 
certain officers of the Indian Lac Research 


ZIAUDDIN AHMAD, DR. — amid. 

Question (Supplementary) re — contd. 

Training' of army engineers in India. 
2466. 

Withholding of appeals against his orders 
by the Divisional Personnel Officer, 
North Western Railway, Karachi. 
2239. 

Reserve Bank of India Bill. 

Motions to consider and to recommit to 
Joint Committee. 2224, 2226, 2227, 

2270, 2286, 2287, 2288, 2289, 2290, 

2291, 2292, 2293, 2294, 2296, 2296, 
2297, 2298, 2299, 2300, 2317-22, 2329-30, 
2336, 2383, 2394, 2397, 2410. 

Consideration of — 

Clause 2. 2606. 

Clause 4. 2622, 2640, 2644, 2647-61, 2664, 
2666, 2681, 2496 96, 2747, 2762-63, 2806, 
2810, 2811, 2817, 2821, 2831-33, 2834, 
2836, 2837, 2839, 2842. 

Clause 6. 2846-46, 2847. 

Clause 6. 2847, 2860, 2858. 

Clause 7. 2873, 2877, 2880, 2883. 

Clause 8 2899, 2977, 2984-86, 3012-17, 

3019, 3020, 3122, 3123, 3124, 3126, 3131, 
3136, 3137, 3141, 3143, 3144. 

Clause 9. 3178-79, 3180,3181, 3190-91. 

Clause 10. 3202, 3203-04, 3206. 

Clause 11. 3206, 3207, 3214-16, 3223. 

Clause 14. 3229, 3231, 3236-37. 

Clause 15. 3239, 3240, 3242, 3243, 3248, 
3249, 3250, 3251, 3262. 

Clause 17. 3262, 3267, 3258, 3260, 3261, 
3262, 3266, 3267, 3269, 8272, 3276, 3279, 
3282, 3283, 3287. 

Clause 20. 3288. 

Clause 21. 3289, 3291, 3292, 3294. 

Clause 22. 3296. 

Clause 24. 3296, 3297. 

Clause 26. 3299. » 

Clause 28. 3326-30, 3334, 3336-36. 

Clause 29. 3627. 

Clause 31. 3337-38, 3339. 

Clause 33. 3341-47, 3348-60, 3364. 

Clause 37. 3366. 

Clauses 40 and 41. 3376. 


INDEX TO LEGISLATIVE ASSEMBLE DEBATES. 


m 


/JAUDDIN AHMAD, DB. — ctmtd. 

Reserve Bask of India Bill — con Id. 
Consideration of — could. 

Clauses 40 and 41. 3418, 3420, 

3467-69. 3486. 

Clause 42. 3488-89, 3490, 3491, 3492, 
3493, 3494, 3496, 3496. 

Clause 46. 3497-98, 3600, 3612-14, 
3646, 3647. 

Clause 46. 3648-60, 3661. 

Clause 60. 3663. 

Clause 61. 3664. 

Clause 62. 3666. 

Clause 63. 3666 67, 3668-69, 3660. 
Clause 64. 3623. 

Clause 66. 3660,3662. 


ZIAUfblN AHMAD, DR.—amdd. 

Reserve Bank of India Bill — tondd. 
Consideration of — contd. 

Clause 56. 3567, 3666*67. 

Clause 57. 3568, 3570, 3571 
Clause 58. 3574, 3575, 3576. 

Preamble. 3639. 

Third Schedule. 3628 29, 3630, 3631. 
Clause 1. 3632-33. 

Motion to pass. 3698-3702 

Resolution re ratification of the Silver 
Agreement. 2020. 

ZOOLOGICAL SERVE Y— 

Question re tenders for supply of furniture to 
fBS—pf India. 2114. 
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